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Review Report of the Directors of the Management Company
for the quarter ended September 30, 2021

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Money Markets Fund ("LMMF") is pleased to submit its review report together with Condensed Interim
Financial Information for the period ended September 30, 2021.

Fund Objective

The objective of the fund is to provide stable and competitive returns with low volatility that are in
line with the money markets and consistent with capital preservation. Accordingly, the fund consists
of a liquid portfolio of low risk, short-term investments.

Principal activities

The Fund is an open-end money market fund and is listed on Pakistan Stock Exchange Limited. The
Fund invests in Government Securities, Certificate of Investments, Clean Placements, Term Deposit
Receipts, and other short-term instruments. The weighted average maturity of the portfolio is kept
below 3 months. LMMF invests in only those securities that have been assigned at least an "AA" rating
by a rating agency in Pakistan and are of less than 6 months maturity. An in-depth credit analysis is
conducted before taking any exposure to any counter party to mitigate the credit risk. Short maturity
of the portfolio protects the Unit Holders against interest rate movements while enhancing the liquidity
of the Fund. LMMF is allowed to borrow up to 15% of Net Assets to meet redemptions; however,
LMMF did not utilize this facility during the period under review.

Fund performance

The LMMF generated return of 9.38% in 1QFY22 compared to Benchmark (70% average 3M T-Bills
yield + 30% average 3M TDR rate of minimum AA rated banks) return of 6.72%. The LMMF outperformed
the benchmark by 266bps. Asset allocation was concentrated in cash at 98.0% which provided good
spread over the prevailing T bill yields without compromising liquidity and credit quality. The weighted
average maturity (WAM) of the LMMF portfolio stands at 4 days and fund size as of 30th September
2021 is PKR 13,643mn.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
during the period declared the interim payouts of PKR 1.7706 per unit (1.7706%) of face value of PKR
100/- amounting to PKR 223.398 million distribution in cash during the period ended September 30,
2021.

Economic Review

The State Bank of Pakistan raised the policy rate by 25bps to 7.25% - the first change since June 2020.
The key driving factor behind the decision was the widening C/A deficit in recent months, because
of which the PKR has slipped +7%. The current account deficit print has been outside the SBP's comfort
zone of 2-3% of GDP band in two of the last three months. The high CAD print for August rose to
USS$1.47bn, up from US$0.8bn in July. The near US$1.0bn mom increase in CAD almost mirrored the
mom increase in imports. A much larger CAD was not surprising given the c.6% PKR devaluation in
preceding two months. Additionally machinery imports remain elevated due to TERF drawdowns
while higher international commodity prices are pushing Food & Oil imports higher. This prompted
further weakness in the exchange rate. The deficit reached USS$3.4bn in 1QFY22 vs. USS865mn SPLY.
Remittances remained strong at USS$2.66bn (nearly flat mom). Even though Eid-ul-Azha fell in July,
there had been no let-up in remittances ever since - meaning Pakistan can sustain the present rate,
regardless of the state of global pandemic. This is partly due to the surge in global oil prices, which
have revived the GCC economies (they collectively have the lion's share). That said, resumption of the
IMF program is a must, with fx reserves having declined to PKR19.2bn vs. +PKR20bn in August 2021.
The PKR depreciated 7.7% qoq in 3QCY21 to PKR170.6 vs. PKR157.5 at the end of June 2021 due to
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an increased appetite from importers, (particularly oil), following persistent rise in international oil
prices (up c. 50%CYTD) as well as demand from across the border. National CPI averaged 8.6% in Jul-
September 2021 vs. 10.5% in April-June 2021 (also lower vs. 8.9% average in FY21). That said, inflation
readings have started inching upwards due to rise in food and energy prices. A sharp mom jump has
been observed in September 2021 (up 2.12%mom) primarily on account of a sharp rise in perishable
food prices. Hence, Urban CPI readings rose to 9.1%yoy and 8.8% in Rural centers.

Fixed Income Market Review

GoP raised cumulative PKR3.5tn in T-Bill auctions during 3QCY21 vs. PKR5.4tn in the previous quarter
and PKR1.9tn SPLY. Participation thinned in 3Q as expectations of a rate hike solidified (25bps hike
in Spe'21) with bids shifting towards the shorter end of the T-Bill range (3-6 months). T-Bill yields rose
sharply following the hike - where 3M, 6M tenors rose to 7.64%, 7.98% with rejections in 12M at the
end of September 2021 vs. 7.31%, 7.58%, and 7.67% at the end of in June 2021. PIBs witnessed
participation dropped to PKR406bn in 3QCY21 vs. PKR582bn in 2Q and PKR249bn SPLY. Cut-off yields
rose for 3-yr PIBs to 8.88% vs. 8.69% at the end of June 2021, 5-yr and 10yr tenor yields remained
stable at 9.20% and 9.84%. We think yields will continue to inch higher as spiking inflation and external
account pressures prompt further rate hikes.

Future Outlook

The SBP has signaled that it will remain vigilant about the external account and fiscal balance, and it
will adjust rates as and when required. We expect a c. 150-200bps increase in the Policy rate on
average in CY22f, where treasury yields have already begun to reflect this expectation. Successful
resolution of ongoing IMF talks and resultant disbursement of USS$1bn tranche will significantly ease
pressures. However, this will coincide with higher fuel prices, energy tariffs and removal of relaxations
on GST (in the shape of a mini budget expected shortly). To this end, the PTI Government has already
increased petrol prices by PKR10.5/Itr (to reflect recent sharp rise in oil prices to US$85/bbl) and
approved a countrywide uniform increase in base electricity tariff of PKR1.39/unit. This will prove
inflationary and is likely prompt the aforesaid interest rate hike in our view. From the perspective of
the equity market, we view market to remain volatile year ending FY22. Nonetheless sectors such as
Banks, Tech and selective names in Cements and Textile appear enticing.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Director Chief Executive Officer

Dated: October 26, 2021
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LAKSON MONEY MARKET FUND

Condensed Interim Statement of Assets and Liabilities
As at September 30, 2021

ASSETS

Bank balances

Investments

Mark-up receivable anad deposits
Advance tax

Prepayments

TOTAL ASSETS

LIABILITIES

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

TOTAL LIABILITIES

NET ASSETS

UNIT HOLDERS' FUND (as per statement of
movement in unit holders' fund)

CONTINGENCIES AND COMMITMENTS

Number of units in issue

Net assets value per unit

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

Note

6
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September 30, June 30,
2021 2021
(Unaudited) (Audited)
(Rupees)

13,483,383,445 11,980,539,861
192,565,039 446,223,581
87,152,971 15,722,537
7,822,243 7,813,456

222,936 -
13,771,146,634 12,450,299,435
39,791,408 38,817,950
904,273 783,367
2,947,474 2,275,831
84,737,812 82,973,759
128,380,966 124,850,907
13,642,765,669 12,325,448,529
13,642,765,669 12,325,448,529

(Number of units)

134,517,233 122,246,232
(Rupees)
101.4203 100.8248

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2021

2021 2020
Note (Rupees)
INCOME
Mark-up income 259,722,146 207,391,495
Realized (loss) / gain on sale of investments
at fair value through profit and loss - net (286,383) (8,882,221)
Unrealised gain on appreciation of investments
classified as financial asset at fair value
through profit or loss' - net - -
Reversal of SWWF 71,397,891 -
330,833,653 198,509,274
EXPENSES
Remuneration to the Management Company 8.1 12,465,326 15,407,103
Sindh Sales Tax on remuneration to
Management Company 8.2 1,620,492 2,003,484
Remuneration to the Trustee 2,466,609 2,027,786
Annual fee to the Securities and Exchange
Commission of Pakistan 671,643 552,154
SECP Supervisory fee on PSX Listing Fee 630 628
Auditors' remuneration 155,949 79,482
Fees and subscription 359,433 184,935
Printing charges - -
Brokerage expenses and bank charges 228,795 314,496
17,968,878 20,570,068
Net income from operating activities 312,864,775 177,939,206
Sindh Workers' Welfare Fund 9.1 - (3,558,784)
Net income for the period before taxation 312,864,775 174,380,422
Taxation 11 - -
Net income for the period after taxation 312,864,775 174,380,422
Allocation of Net Income for the year
Net income for the year after taxation 312,864,775 174,380,422
Income already paid on units redeemed (10,328,605) (31,346,729)
302,536,171 143,033,693
Accounting income available for distribution
Relating to capital gains - -
Excluding capital gains 302,536,171 143,033,693
Accounting income available for distribution 302,536,171 143,033,693

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2021

2021 2020
(Rupees)
Net income for the period after taxation 312,864,775 174,380,422
Other comprehensive income for the period - -
Total comprehensive income for the period 312,864,775 174,380,422

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

10
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For Lakson Investments Limited

(Management Company)

Director

Chief Financial Officer

Chief Executive Officer
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LAKSON MONEY MARKET FUND

Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

(Increase) / Decrease in assets
Investments

Mark-up receivable anad deposits
Advance tax

Prepayments

(Decrease) in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payment against redemption of units

Cash dividend paid

Net cash generated from / (used in) financing activities
Net Increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

2021 2020
(Rupees)

312,864,775 174,380,422
253,658,543 3,226,539,051
(71,430,434) 65,526,508
(8,787) (8,996,916)
(222,936) (116,168)
181,996,384 3,282,952,475
973,459 3,225,990
120,906 38,583
671,643 (1,690,902)
1,764,053 4,960,360
3,530,060 6,534,031
498,391,219 3,463,866,928
3,195,051,672 9,539,480,380
(1,967,199,948) (8,602,539,537)
(223,399,358) (85,970,106)
1,004,452,365 850,970,737
1,502,843,584 4,314,837,665
11,980,539,861 4,746,887,553
13,483,383,445 9,061,725,218

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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Notes to the Condensed Interim Financial Information (Unaudited)
For the quarter ended September 30, 2021

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1  The Lakson Money Market Fund (the "Fund") was established under the Trust Deed executed
on September 2, 2009 between the Lakson Investments Limited as its Management Company
and the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has
been registered as a Notified Entity on September 18, 2009 by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (NBFC Regulations). The Management Company of the Fund
has been licensed by SECP to undertake Asset Management and Investment Advisory Services
as a Non-Banking Finance Company under the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (NBFC Rules). The registered office of the Management Company
is located at 14 - Ali Block, New Garden Town, Lahore.

1.2 The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited. Units
are offered for public subscription on a continuous basis. The units are transferable and can
be redeemed by surrendering them to the Fund.

The Fund is categorised as "Money Market Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and the Fund primarily invests in
Government securities, certificates of investment, certificates of deposits, term deposit receipts,
commercial papers, reverse repo, etc. subject to the guidelines issued by SECP from time to
time.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

1.3 Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale '"AM2+' (stable outlook) vide its report dated 27 August 2021
(2020: AM2+ as on 28 August 2020).

On 09 September 2021, PACRA assigned AA+(f) rating to the Fund.

1.4  Due to the enactment of the Sindh Trusts Act, 2020 (as amended vide Sindh Trusts (Amended)
Act, 2021), the Trusts including Collective Investment Scheme, private Funds etc, being Specialized
Trusts are required to be registered with the Assistant Director of Industries and Commerce
(Trust Wing), Government of Sindh under Section 12A of the Sindh Trusts Act, 2020. For this
purpose, Re-Stated Trust Deeds of all Funds have been executed between the Management
Company and the Trustees and all the relevant Trust Deeds alongwith necessary documents
have been submitted with Assistant Director of Industries and Commerce (Trust Wing),
Government of Sindh."

2 BASIS OF PREPARATION
2.1  STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in

Pakistan comprise of:

'~ International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and
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2.2
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- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2021.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.

This condensed interim financial information has been prepared following accrual basis of
accounting except for cash flow information

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2021.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amount of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgments made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to financial
statements as at and for the year ended June 30, 2021.

FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2020.
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September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
6 BANK BALANCES

Local currency

In profit and loss sharing accounts 6.1 13,483,376,005 11,980,532,421

In current accounts 7,440 7,440

13,483,383,445 11,980,539,861

6.1  These represents profit and loss account maintained with banks carrying mark-up rates ranging
from 5.50% to 8.75% (June 30, 2021: 5.00% to 8.75%) per annum.

7 INVESTMENTS - financial assets at fair value through profit or loss - held for trading

Government securities

Market Treasury Bills 7.1 - -
At amortized cost
Commercial Paper 7.2 192,565,039 446,223,581
Certificate of Investments 7.3 - -
Letter of Placement 7.4 - -
192,565,039 446,223,581
7.1  Market Treasury Bills
ber of treasury bills Balance as at September 30, 2021
amber of nreatizeq | Market value | Market value
Number of . Disposed/ umber of Carryi Market nrealized | a5 percentage | as percentage
holdingsat | - Acauired. matured | holdings at v ‘e, |appreciation / | ‘o net assets | of total
beginning of eﬁi d during the the end of (diminution) | of the Fund | investment
the period P period the period
note | T | ] T e T Y ——
Government Securities
3 Months Market Treasury
Bills (face value of Rs.
100,000 each) - 165,270,000 165,270,000
6 Months Market Treasury
Bills (face value of Rs.
100,000 each) - 106,800,000 106,800,000
12 Months Market Treasury
Bills (face value of Rs.
100,000 each)
September 30, 2021 - - - - -
June 30, 2021 - - - 0.00% 0.00%
7.2 Commercial Papers
Number of C ial Pap Balance as at September 30, 2021
umber of rreatineq | Market value | Market value
Number of . Disposed/ umber of Carryi Market nrealized | 55 percentage | as percentage
holdings at d‘“_‘”";:’ matured holdings at e \alue. | appreciation / | ‘o net assets | of total
beginning of ur;r:g)d e duringthe | theend of (diminution) | of the Fund | investment
the period P period the period
Note
K-Electric ICP 21 Issue 22-Sep-2021 o 200 - 200 192,565,039 192,565,039 o 141
KE-6M-10022021-ICP14 4,500 4,500 - - - -
Total as at September 30, 2021 192,565,039 192,565,039 0 141 -
Total as at June 30, 2021 446,223,581 446,223,580 - 3.62% 100.00%

7.3  Face value of these commerical papers are Rs.1,000,000 per certificate.
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8.1

8.2

8.3

September 30, June 30,
2021 2020
(Unaudited) (Audited)
Note (Rupees)
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the
Management Company 8.1 3,679,296 2,817,827
Sales tax payable on remuneration to the
Management Company 8.2 5,134,203 5,022,213
Federal excise duty payable on remuneration
to the Management Company 8.3 30,977,910 30,977,910
39,791,408 38,817,950

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding one percent per annum of the average daily net assets of the
Fund. Currently the Management Company is charging its remuneration at the rate of 0.5% of
the net assets of the Fund, calculated on a daily basis (30 June 2021: 0.50%). Currently the
effective rate of Management Company remuneration for the half year ended 30 September
2020is 0.33% (30 June 2021: 0.44%) of the average annual net assets. Remuneration is paid
to the Management company in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax (SST) at the rate of 13% (30 June
2021: 13%) on the remuneration of management company through Sindh Sales Tax on Services
Act, 2011.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to
include Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent
on the remuneration of the Management Company and sales load was applicable with effect
from June 13, 2013. The Management Company was of the view that since the remuneration
was already subject to provincial sales tax, further levy of FED would result in double taxation
which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional
petition was filed with the Sindh High Court (SHC) by the Management Company together with
various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016. During the year ended 30 June 2017, the SHC passed an order whereby
all notices, proceedings taken or pending, orders made, duty recovered or actions taken under
the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent
as challenged in any relevant petition) were set aside. In response to this, the Deputy
Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court
of Pakistan which is pending adjudication.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from 01 July 2016. However, as a
matter of abundant caution the provision for FED made for the period from 13 June 2013 till
30 June 2016 amounting to Rs 30.977 million is being retained in these financial statements
of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision
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for FED not been made, the net asset value of the Fund as at 30 June 2021 would have been
higher by Rs. 0.23 (30 June 2021: Rs.0.25) per unit.

The amount is payable to the management company for onwards payment, if any, to the

Government.
September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
9. ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration 150,725 345,224
Sindh Workers' Welfare Fund 9.1 - 71,397,891
Brokerage payable 578,264 526,929
Rating fee payable 759 759
Withholding tax - 6,310,049
Professional fee payable 458,258 458,258
Others 83,549,806 3,934,649
84,737,812 82,973,759

9.1  Sindh Workers' Welfare Fund

Provision for Sindh Workers' Welfare Fund (SWWF) is being made on a daily basis pursuant to
MUFAP's recommendation to all its members on 12 January 2017 against the backdrop of the
Sindh Revenue Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay SWWF for the accounting year closing on or after 31
December 2013. This is on the premise that mutual funds are included in definition of financial
institutions in the Financial Institutions (Recovery of Finance) Ordinance, 2001 hence SWWF
is payable by them. Though MUFAP had taken up the matter with the Sindh Finance Ministry
to have CISs / mutual funds excluded from the applicability of SWWF but as a matter of abundant
caution the Management Company had recorded SWWF with effect from the date of enactment
of the SWWEF Act, 2014 (i.e. starting from 21 May 2015).

During the period, SRB, through its letter dated 12 August 2021 received by MUFAP on 13
August 2021, has intimated MUFAP that the mutual funds do not qualify as Financial Institutions
/ Industrial Establishments and are therefore, not liable to pay the SWWF contributions. This
development was discussed at MUFAP level on 13 August 2021 and was also taken up with the
SECP by the Asset Management Companies. In the light of the clarification issued by SECP, the
MUFAP recommended to its members that effective from 13 August 2021, SWWF recognised
earlier should be reversed. Accordingly, going forward, no provision for SWWF would be
recognised in the financial statements of the Fund.

The total provision for SWWF till 30 June 2021 is Rs. 71.397 million. Had the provision not being
made, the net asset value per unit as at 30 September 2021 would have been higher by Nil
(2021: Rs.0.58) per unit.

10. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2021
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11.

111

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule
of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute at least 90% of the income earned by the year end by this Fund to the
unit holders. The Fund is also exempted from the provisions of Section 113 (minimum tax)
under Clause 11A of Part IV of the Second Schedule of the Income Tax Ordinance, 2001.
Accordingly, no provision has been made in this condensed interim financial information.

A new section 4B has been introduced in the Income Tax Ordinance, 2001 vide the Finance Act,
2015, according to which super tax has been imposed for Tax Year 2015 on the income of
individuals, association of persons and companies who are earning income of Rs. 500 million
or above in Tax Year 2015. Super Tax shall be charged at the rate of 3% for person other than
banking companies.

During the year, the Management Company has received an order under the aforementioned
section for recovery of super tax not paid with return of income in respect of the Fund for the
Tax Year 2015. The Deputy Commissioner considered that the Fund was required to pay super
tax as the income of the Fund was more than Rs. 500 million and raised a demand of Rs. 18.819
million in this respect.

The Management Company has filed an appeal before Commissioner Appeals (Inland Revenue)
against the order which has been decided in favor of the Company whereby super tax demand
has been deleted. The department has filed an appeal against the decision at the Appellate
Tribunal which is pending adjudication and no provision has been made for super tax in the
financial statements for the period ended September 30, 2021.

The Fund has also received an order for Tax Year 2016 whereby demand amounting to Rs. 24
million has been created mainly on account that the Fund has made less than 90% distribution
out of its distributable profit due to misinterpretation of the facts of the case. The Fund has
filed an appeal against the said order to CIT (Appeals) and considers that the case will be
decided in Fund's favor. Hence, no provision has been in the Financial statements for the period
ended September 30, 2021.

During the year ended June 30, 2020, the Fund received show-cause notice under section 4B
of the Income Tax Ordinance, 2001 for the recovery of super tax not paid with return of income
in respect of the stated Fund for the Tax year 2019. The Deputy Commissioner considered that
the Fund has failed to pay super tax on the profit of debt income earned during the tax year
2019, as the total profit of debt income of the Fund was Rs.916 million and raised a demand
of Rs.18.321 million in this respect. The Fund filed an appeal against the said order to CIT
(Appeals) which was decided against the fund. The fund had filed an appeal against the decision
at the Appellate Tribunal which is pending adjudication and considers that the case will be
decided in Fund's favor. Hence, no provision has been in the Financial statements.

During the current year, the Fund has received order u/s 122(1) in respect of Audit for Tax Year
2015 whereby element of loss and capital losses included in the prices of units issued less in
units redeemed- net amounting to Rs. 404.8 million, dividend distribution at Rs. 129 million ,
sales tax and FED on management fee amounting to Rs. 11.5 and Rs. 10.6 million respectively
have been added by Deputy Commissioner resulting in demand of Rs. 180.2 million. The Fund
has filed an appeal against the said order with CIT (Appeals) which is pending adjudication. The
Management Company considers that it has a good arguable case which will be decided in
fund's favor. Hence, no provision has been in the Financial statements.
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12.

12.1

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the Trustee of the fund,
SIZA Services (Private) Limited being the holding company of the Management Company,
associated companies of the Management Company, key management personnel, other funds
being managed by the Management Company, staff retirement benefits of related parties and
other entities having holding more than 10% in the units of the Funds as September 30, 2021.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

September 30, June 30,
2021 2021
(Unaudited) (Audited)
Note (Rupees)
Details of balance with related parties /
connected persons at the year end
Lakson Investments Limited - Management
Company
Remuneration payable 8.1 3,679,296 2,817,827
Sindh Sales Tax and Federal Excise Duty on 8.2&
remuneration to Management Company 8.3 36,112,112 36,000,122
Central Depository Company of Pakistan
Limited - Trustee of the Fund
Remuneration payable 904,273 783,367
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LAKSON MONEY MARKET FUND

12.3 Transaction during the period

Lakson Investments Limited - Management
Company

Remuneration to the Management Company

Sindh Sales Tax on remuneration to the
Management Company
Dividend Paid

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration to the Trustee

Dividend Paid

Directors, Chief Executive and their
spouse and minors
Dividend Paid

Key management personnel, employees
and connected persons of the
Management Company

Dividend Paid

Accuray Surgicals Limited
Dividend Paid

Alan Private Limited
Dividend Paid

Baluchistan Polyproducts Private Limited
Dividend Paid

Colgate Palmolive Pakistan Limited
Dividend Paid

Express Publications Private Limited
Dividend Paid

Hasanali & Gulbanoo Lakhani Foundation
Dividend Paid

Lakson Power Limited
Dividend Paid

Premier Fashions Private Limited
Dividend Paid

Siza Commodities Private Limited
Dividend Paid

Siza Services Private Limited
Dividend Paid

September 30,
2021 2020
(Unaudited)
(Rupees)

Note

8.1 12,465,326 15,407,103
8.2 1,620,492 2,003,484
- 10,744

2,466,609 2,027,786
1,783,477 319,929
40,445,933 3,836,619

48,737 4,503

1,050,281 59,118
4,219,420 254,706

1,821 264

22,237,137 2,192,072

921,706 3,919

- 10,695

6,576 747

- 62,460

600,048 35,134

590,736 189,945

22




LAKSON INVESTMENTS LAKSON MONEY MARKET FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

September 30,
2021 2020
Note (Unaudited)
(Rupees)

Sybrid Private Limited
Dividend Paid 7,620 366
Fauji Fertilizer Company Limited
Dividend Paid 50,639,467 1,787,369
Century Insurance Company Limited - ECPFT
Dividend Paid 105,998 201
Colgate Palmolive (Pakistan) Limited - ECPFT
Dividend Paid - 201
Colgate Palmolive (Pakistan) Limited - EGF
Dividend Paid - 201
GAM Corp. (Pvt.) Limited - ECPFT
Dividend Paid 1,592,573 201
Merit Packaging Limited - EGF
Dividend Paid 19,317 201
Lakson Investments Limited - ECPFT
Dividend Paid 67,352 201
Century Insurance Company Limited
Dividend Paid 1,226,294 -
Century Insurance Company Limited Gratuity Fund
Dividend Paid 48,889 -
Cyber Internet Services (Pvt.) Ltd. Empl. CPFT
Dividend Paid 115,444 -
Hasanali Karabhai Foundation ECPF Trust
Dividend Paid 11,180 -
Siza Foods Private Limited Employees

Contributory Provident Fund Trust
Dividend Paid 78,171 -
Siza Services Private Limited Employees Countributory

Provident Fund Trust
Dividend Paid 1,339 -
Sybrid (Private) Limited ECPFT
Dividend Paid 18,073 -
Television Media Network Pvt Ltd
Dividend Paid 3,667,280 -
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13

14

TOTAL EXPENSE RATIO

As per the SECP circular vide direction no. 23 dated July 20, 2016 and as referred in Regulations
60 (5) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
"Regulations"), Total Expense Ratio (TER) calculated inclusive of Sindh Sales Tax and SECP fee
is 0.54% as of September 30, 2021 (September 30, 2020: 0.88%) and this includes 0.08%
(September 30, 2020: 0.23%) representing Sindh Sales tax and SECP fee.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Asset Management Company
is a going concern without any intention or requirement to curtail materially the scale of its
operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level

2); and

- Inputs for the assets or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.
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Financial assets measured at fair value
Government Securities

Financial assets measured at fair value
Government Securities

15 DATE OF AUTHORIZATION FOR ISSUE

As at September 30, 2021

Un-audited -------

Level 1 Level 2 | Level 3 Total

Rupees

As at June 30, 2021

Audited

Level 1 Level 2 | Level 3 Total

Rupees

This condensed interim financial information was authorised for issue on October 26, 2021 by
the Board of Directors of the Management Company.

16  GENERAL

Figures have been rounded off to the nearest rupee.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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A Lakson Group Company
Lakson Investments (DIFC) Limited
Lakson Investments Limited (Regulated by the DFSA)
Lakson Square, Building No. 2, Level 15, Gate Building
Sarwar Shaheed Road, DIFC, P.O. Box 507054
Karachi-74200, Pakistan Dubai, U.A.E.
T +92.21 3840.0000 T +971.4 401.9284
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