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Review Report of the Directors of the Management Company
for the quarter ended September 30, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Money Markets Fund ("LMMF") is pleased to submit its review report together with Condensed Interim
Financial Information for the period ended September 30, 2020.

Fund Objective

The objective of the fund is to provide stable and competitive returns with low volatility that are in
line with the money markets and consistent with capital preservation. Accordingly, the fund consists
of a liquid portfolio of low risk, short-term investments.

Principal activities

The Fund is an open-end money market fund and is listed on Pakistan Stock Exchange Limited. The
Fund invests in Government Securities, Certificate of Investments, Clean Placements, Term Deposit
Receipts, and other short-term instruments. The weighted average maturity of the portfolio is kept
below 3 months. LMMF invests in only those securities that have been assigned at least an "AA" rating
by a rating agency in Pakistan and are of less than 6 months maturity. An in-depth credit analysis is
conducted before taking any exposure to any counter party to mitigate the credit risk. Short maturity
of the portfolio protects the Unit Holders against interest rate movements while enhancing the liquidity
of the Fund. LMMF is allowed to borrow up to 15% of Net Assets to meet redemptions; however,
LMMF did not utilize this facility during the period under review.

Fund performance

The LMMF yielded 6.39% in Q1FY21 compared to Benchmark (70% average 3M T-Bills yield + 30%
average 3M TDR rate of minimum AA rated banks) return of 6.77%. Asset allocation was concentrated
in cash which provided good spread over the prevailing T bill yields without compromising liquidity
and credit quality. The weighted average maturity (WAM) of the LMMF portfolio stands at 03 day and
fund size as of September 30, 2020 is PKR 11,341 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
during the period declared the interim payouts of PKR 0.9916 per unit (0.9916%) of face value of PKR
100/- amounting to PKR 85.97 million distribution in cash during the period ended September 30,
2020.

Economic Review

CPl in 3QCY20 averaged 8.8%, ranging on the higher end of SBP's short term 7-9% range. This was
majorly led by rise in food inflation in the rural centers. In the monetary policy during September, SBP
kept the policy rate unchanged at 7.0% (the last cut took place in June 2020). The current account
balance was a surplus of US$297mn, compared to a surplus of US$508mn in July and a deficit of
USS$S601mn SPLY. This was the fourth C/A surplus in the past 12 months, led majorly by good reduction
of imports (down 10% yoy) and healthy remittances (up 24% yoy). Remittances have remained above
the USS2bn mark in Jun-Sep'20 led by crackdown on informal channels and travel restrictions. The
daily new Covid-19 cases fell to 600-700 by end of September, steeply down from a peak of 7,000
cases by June 2020. All these factors point to continued improvement in macroeconomic indicators
and that the Pakistan economy is well on-course to recovery.

Fixed Income Market Review

The Government of Pakistan raised PKR1.9tn in three Treasury Bills auction during 3QCY20 - similar
to 2QCY20 - but lower vs. PKR6.1tn in 3QCY19 with SBP's appetite remaining limited. Cut of yields at
the end of the quarter stood at 7.13%/7.18% and 7.31% for 3M/6M and 12M tenors at the end of
Sep'20 vs. 6.85%, 6.66% and 6.85% at the end of June'20. The SBP decided to maintain rates at 7.0%
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in Sep'20. In the PIBs auction, bids accepted by SBP declined to PKR249bn in 3QCY20 vs. PKR963bn
in SPLY (and PKR399bn in 2QCY20). Cut off yields for 3YR, 5YR and 10YR tenors declined to 8.2%,
8.45% and 8.99% during the quarter (vs. 7.97%, 8.44% and 8.99% at the end of June'20).

Significant event during the period - COVID -19

A novel virus (2019-nCOV) was first reported in Wuhan, China on December 31, 2019. The virus causes
respiratory illnesses like SARS but is less fatal. However, given the contagious nature of the virus, WHO
declared COVID-19 as a pandemic on March 11, 2020, (the last pandemic was in 2009) when the global
confirmed cases were almost 127,000. It has now spread to 216 countries around the world with more
than 38 million confirmed cases.

With no vaccine and high R-naught (reproduction number) of the virus, the initial response by all
governments was complete lockdown. Owing to this, almost 93% of the economies are expected to
shrink on a per capita basis during CY20 (2009: 61.2%) with advanced economies projected to shrink
by 7% while developing and emerging economies are expected to contract by as much as 2.5%.
However, as the spread of the virus is slowing, governments across the world have started resuming
economic activities with fewer travel restrictions. As per the survey conducted by McKinsey Global,
a major proportion of executives across the world now expects that the economic sentiment is going
to be better in their country during the next 6 months going forward.

Pakistan has reached its peak in mid-June 2020. Currently, the total number of confirmed cases has
crossed 321k; however, the new case count is down to ~800 now with only ~9k active cases left. The
complete lockdown was placed for the first two months which was later converted into a smart
lockdown at end-May. Pakistan's COVID-19 containment strategy seems to be yielding results as 1.8%
of tests are now positive for COVID-19 compared to 4.9% at the start of August 2020.

However, with a viable vaccine now expected to arrive by the end of 1QCY21, health experts are still
advising governments to maintain balance between economic recovery and COVID-19 spread with
the emphasis on the latter.

Future Outlook

We think SBP will remain dovish and will not look to increase interest rates rapidly however, high
inflation turnout (9% or more), together with strong demand trends and high financial stability, may
trigger a rate hike earlier than expectations, however chances remain lower. Several structural reforms
are underway, where circular debt settlement and tax reforms may spearhead resumption of the
USS6bn IMF Program. Remittances normalization (from current pace of over US$2bn/month) may
cause some slippage in the current account; however gradual improvement in exports should offer
support. Real GDP growth is projected to rise by 2% in FY21 as per SBP. Fiscal position remains weak
but is expected to improve on the back of tax reforms aimed to increase tax revenue generation
through a wider tax base. Next 6 months should also bring clarity on a potential Covid-19 vaccine
which should ease jitters arising from the ongoing second wave of infections.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
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Director Chief Executive Officer
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LAKSON MONEY MARKET FUND

Condensed Interim Statement of Assets and Liabilities
As at September 30, 2020

ASSETS

Bank balances
Investments
Markup receivable
Advance tax
Prepayments
TOTAL ASSETS

LIABILITIES

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

TOTAL LIABILITIES

NET ASSETS

UNIT HOLDERS' FUND (as per statement of
movement in unit holders' fund)

CONTINGENCIES AND COMMITMENTS

Number of units in issue

Net assets value per unit

September 30,
2020
(Unaudited)

9,061,725,218
2,300,000,000
69,234,458
14,671,274
216,168

June 30,
2020
(Audited)

(Rupees)

4,746,887,553
5,526,539,050
134,760,966
5,674,358
100,000

11,445,847,118

10,413,961,927

40,200,090
1,482,543

552,129
62,971,556

36,974,100
1,443,960

2,243,031
58,011,196

105,206,318

98,672,286

11,340,640,800

10,315,289,641

11,340,640,800

10,315,289,641

(Number of units)

112,045,235

102,542,336

(Rupees)

101.2149

100.5955

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019

Note Rupees
INCOME (Rupees)

Mark-up income 207,391,495 286,201,782
Loss on sale of investments - net (8,882,221) (1,211,449)
198,509,274 284,990,333

EXPENSES
Remuneration to the Management Company . 15,407,103 18,373,413
Sindh Sales Tax on remuneration to
Management Company . 2,003,484 2,388,544
Remuneration to the Trustee 2,027,786 1,535,294
Annual fee to the Securities and Exchange
Commission of Pakistan 552,154 418,051
SECP Supervisory fee on PSX Listing Fee 628 628
Auditors' remuneration 79,482 89,251
Fees and subscription 184,935 182,513
Printing charges - -
Brokerage expenses and bank charges 314,496 103,682
20,570,068 23,091,376
Net income from operating activities 177,939,206 261,898,957

Sindh Workers' Welfare Fund . (3,558,784) (5,237,979)

Net income for the period before taxation 174,380,422 256,660,978

Taxation

Net income for the period after taxation 174,380,422 256,660,978

Allocation of Net Income for the year

Net income for the year after taxation 174,380,422 256,660,978

Income already paid on units redeemed (31,346,729) (31,449,133)
143,033,693 225,211,845

Accounting income available for distribution
Relating to capital gains - -
Excluding capital gains 143,033,693 225,211,845
Accounting income available for distribution 143,033,693 225,211,845

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

10
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)

Net income for the period after taxation 174,380,422 256,660,978

Other comprehensive income for the period

Total comprehensive income for the period 174,380,422 256,660,978

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

11




LAKSON INVESTMENTS

LAKSON MONEY MARKET FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

65£9°00T
9v¢S 00T

(s2adny)

SEE'9LS'9E

SEE'9LS9E

GEE'9LS9E

68L'£52°0L)

9EV'65YTL)

680'162'24)
SV8'11Z'STT
SY8'TIT'STT

£08'2L€'9C

€08'TLE'IT

959y} J0 1ed [e1821U] Ue WLIOY 9T 0} T WO S9I0U PaXaUUe ay |

[erueUl Wi

6V1Z'10T
S565°00T

(s@adny)
£82°9£8°06

€82'9€8'06

€82'9€8°06

(TS6'vTLVE)

(sst‘s52'1S)
£69'EE0'EYT
€69°EE0°EVT
969'2LL'EE

969'TLL'EE

ETV'9E0'TEE'E

SEE'9LS9E

8L0°09V'v67'6

008°0v9"0VE‘TT £82'9€8°06

L1SV08'6V2'T

(8£1°218'192)

(zL€°265'07)
(68£L52°0L)

(€69°T9T£1)
(9ev'6SP'2L)

(008°6v0°6)
(680'162'22)

(€1€'800'512)

(68££52°0L)

(9ev'651'2L)

(680'1622L)

(598'808°9t)

(008°670°6)

(901°0£6'58)

(099'7£5'86)

(sTe'ToL'y)

(156'vTL'VE) (156'vTL'vE)

(6£€'€98°L)

(sst's52'1S) (sst'ssz'ts)

(vSS'v95°2T)

(stz'ToL'y)

(6£€'€98°2)

pouad a1 Jo pua 1e 31un Jad anjen sjasse 19N
poliad a3 o Bujuui8ag 1e 31un Jad anjea s1asse 19N

ures pasijeaiun

awoouy pasijeay

40 53511dLLIOD PABMIO PaLLIED BODUI PAINGLISIPUN

pJeMIO PalIIed BWODUI PAINGUISIPUN
8T0T ‘€ AInf uo paejpap yun Jad /p6T S 'sY @ uonNnquisiq |eu!
6102 ‘£z das uo pasejpap

3un Jad 6500'T 'SY @ 6T0Z) IIN UOANGLISIQ WL
6107 ‘0€ 3ny uo pasepap
3un sad /860°T "y @ :6107) 070 ‘87 Isn3ny uo

paJepap 3un Jad 885H°0 'SY @ UORNGLISI W]
6102°92 AInf uo paiepap 3un Jad ST06°0 “SY 6102)

0202'6Z AInf uo paiepap Jun Jad gZES'0 'SY @ UONNQUISI WA
:pouad ay} uunp uonnquisy

sures jexdes 8uipnpxa
(ss0]) |eded o3 SuneRy
UONNQLISIP 10} 3]qe|feAe BODUI / (550]) BUUN022Y

ules pasijeaiun

ules pasijeay

piemio} 3y8noiq awoaul paINGLIsIpUN
ponad 3y J0 pua 3e s39s5€ 19N

lexde) jo punjay
uonnguIsIq ysed
6T0T ‘L2 d3S U0 patepap
un J13d 6500°T 'Y @ :6T0T) IIN :UOKNGHASIQ WY
|ende) Jo punjay
uonnguIsIq ysed
6107 ‘0€ 8ny uo patepap
J1un sad £860°T *sY @ :6107) 070 ‘87 Isn3ny uo
paJepap Jun Jad 885H°0 'Sy @ UOINGUISIQ W]
[ende) jo punjay
uonnquisig ysed
6102'92 AInf uo paiepap Jun Jad

8£6'099'95C

(65t'526'T2LS)

8£6'099'95C

(EET6VY'TE)

(92€'9£1'069°S)

(Ts0'vsL'ze)
(80v'T£1'689'S)

‘\mﬁmq}m.

(8T670€ET)
(807'TLT'689°S)

TV 08E VLT Ty 0sE VLT

(££5°6£5°209'8) (62L'9vE TE)

(688'708°9€) (6z£'9vE TE)
(8v9'££L'595'8)

(808'261'TL5'8)
(09155%°S)
(8v9°£££'595'8)

STO6°0 "SY :6102) 0Z0Z'6Z AINf uo patepap
un Jad §Z€6°0 Sy @ UOANGLISI WL
:pouad ay3 Suunp uonnquisia

pouiad a3 Joj a2l BAISUBYRIAWIOD €301

$507 40 JUBWA|3-
anjep feyded-

(sHun 818'Y65°9S :6102)
sHUN 608S8Y'v8 40 uondwapal uo syuawAed |e3oL

ev'zeTsy
9L0°8TL'TOV9

ZEVTET'SY
9£08TL'TOV'9

omwxﬁﬂmN
¥SZ'0L1°22S6

089°7£8°67
vSZ'0LT'T2S6

awoou| 40 JuUBWJ3-
anjen [eyded-

¥95°£91'809°8

€08'TLE'IT

T9L'V6L'T8S'S

T9'68Z'STE0T 969°TLL'EE

SY6°915'182°0T

(sHun 660'€89°€9 :610Z)
N 60L°886°€6 4O 3aueNSS| UO SPa20Ad [BI0L
pouad ays jo Sujuui8aq e syasse 19N

(seadny)

(s@adny)

JU3WISaAUL U0

anjen jeyded

JuUBWISaAU] U0
suied / (sesso|)
pasijeaiun

[wodul
painquisipun

anjen [eyded

0z0z

0202 ‘0€ J1aquiaydas papua sayenb ayy 104
(paupneun) pun4 ,S19p|OH HUN JO dAIISIY U] JUSWSAOIA] JO JUBWIIILIS WILIAJU| PASUIPUO)

For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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LAKSON MONEY MARKET FUND

Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

(Increase) / Decrease in assets
Investments

Markup receivable

Advance tax

Prepayments

(Decrease) in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payment against redemption of units

Cash dividend paid

2020

2019

(Rupees)

174,380,422

256,660,978

3,226,539,051
65,526,508
(8,996,916)
(116,168)

(747,257,910)
(39,365,508)
(4,189,723)
(194,358)

3,282,952,475

(791,007,499)

3,225,990
38,583

(1,690,902)
4,960,360

(7,558,073)
(228,914)

(6,292,101)
5,498,301

6,534,031

(8,580,787)

3,463,866,928

(542,927,308)

9,539,480,380
(8,602,539,537)
(85,970,106)

6,403,141,643
(5,721,925,459)
(215,008,313)

Net cash generated from / (used in) financing activities 850,970,737
Net Increase / (decrease) in cash and cash equivalents 4,314,837,665

466,207,871

Cash and cash equivalents at the beginning of the period 4,746,887,553
Cash and cash equivalents at the end of the period 9,061,725,218

(76,719,437)

8,615,306,057

8,538,586,620

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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Notes to the Condensed Interim Financial Information (Unaudited)
For the quarter ended September 30, 2020

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Money Market Fund (the "Fund") was established under the Trust Deed executed
on September 2, 2009 between the Lakson Investments Limited as its Management Company
and the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has
been registered as a Notified Entity on September 18, 2009 by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (NBFC Regulations). The Management Company of the Fund
has been licensed by SECP to undertake Asset Management and Investment Advisory Services
as a Non-Banking Finance Company under the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (NBFC Rules). The registered office of the Management Company
is located at 14 - Ali Block, New Garden Town, Lahore.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited. Units
are offered for public subscription on a continuous basis. The units are transferable and can
be redeemed by surrendering them to the Fund.

The Fund is categorised as "Money Market Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and the Fund primarily invests in
Government securities, certificates of investment, certificates of deposits, term deposit receipts,
commercial papers, reverse repo, etc. subject to the guidelines issued by SECP from time to
time.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained AA(f) (Fund Stability Rating)
to the Fund on October 16, 2020 and (PACRA) has also maintained asset manager rating of the
Company to AM2+ (stable outlook), on August 28, 2020

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.
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In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2020.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.

This condensed interim financial information has been prepared following accrual basis of
accounting except for cash flow information

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2020.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amount of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgments made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to financial
statements as at and for the year ended June 30, 2020.

FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2020.

September 30, June 30,
2020 2020
(Unaudited) (Audited)

BANK BALANCES (Rupees)

Local currency
In profit and loss sharing accounts 6.1 9,061,717,778 4,746,880,113
In current accounts 7,440 7,440

9,061,725,218 4,746,887,553

These represents profit and loss account maintained with banks carrying mark-up rates ranging
from 5.50% to 7.80% (June 30, 2020: 6.5% to 8.75%) per annum.
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LAKSON MONEY MARKET FUND

7.1

7.2

INVESTMENTS - financial assets at fair value through profit or loss - held for trading

Government securities
Market Treasury Bills

At amortized cost
Commercial Paper
Certificate of Investments
Letter of Placement

Market Treasury Bills

Note

7.1

7.2
7.3
7.4

September 30,
2020
(Unaudited)
(Rup.

1,100,000,000
1,200,000,000

June 30,
2020
(Audited)
ees)

4,938,921,023

587,618,026

2,300,000,000

5,526,539,050

ber of treasury bill

Balance as at September 30, 2020

Number of
holdings at
beginning of
the period

Number of
holdings at
the end of
the period

Disposed/
matured

during the
period

Acquired
during the
period

Market
value

Carrying

Unrealized
appreciation /
(diminution)

Market value
as percentage
of total
investment

Market value

as percentage
of net assets
of the Fund

Government Securities

3 Months Market Treasury
Bills (face value of Rs.
100,000 each)

6 Months Market Treasury
Bills (face value of Rs.
100,000 each)

12 Months Market Treasury

Bills (face value of Rs.
100,000 each)

Commercial Papers

44,810 95,360

83,270 83,270

September 30, 2020
June 30, 2020

4,922,766,792_4,938,921,023

16,154,

231

ber of treasury bill

Balance as at September 30, 2020

Number of
holdings at
beginning of
the period

Number of
holdings at
the end of
the period

Disposed/
matured

during the
period

Acquired
during the
period

Market
value

Carrying

Unrealized
appreciation /
(diminution)

Market value
as percentage
of total
investment

Market value

as percentage
of net assets
of the Fund

K-Electric 6 Month CP-1 Issue
date 14-02-2020

K-Electric 6 Month CP-7 Issue
date 10-03-2020

3,000,000

3,000,000

3,000,000
3,000,000

Total as at September 30, 2020
Total as at June 30, 2020

587,618,026 587,618,026

5.70% 10.63%

This represents short term certificate of investment of Pak Oman Investment Company Limited
carrying effective mark-up rate of 6.90% (June 30, 2020: nil) per annum The rating of the
instrument is AA+

This represents short term letter of placement of Saudi Pak Industrial & Agricultural Investment
Company Ltd. carrying effective mark-up rate of 7.10% (June 30, 2020: nil) per annum The
rating of the instrument is AA+
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September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)

PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the
Management Company 8.1 3,963,743 1,107,745
Sales tax payable on remuneration to the
Management Company 8.2 5,258,437 4,888,445
Federal excise duty payable on remuneration
to the Management Company 8.3 30,977,910 30,977,910
40,200,090 36,974,100

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding one percent per annum of the average daily net assets of the
Fund. Currently the Management Company is charging its remuneration at the rate of 0.5% of
the net assets of the Fund, calculated on a daily basis (30 June 2020: 0.50%). Currently the
effective rate of Management Company remuneration for the half year ended 30 September
2020is 0.55% (30 June 2020: 0.57%) of the average annual net assets. Remuneration is paid
to the Management company in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (June 30, 2020:
13%) on Management Company's remuneration. Above liability includes Rs. 4,743,150 (June
30, 2020: Rs. 4,743,150) accrued on Federal Excise Duty (FED) on the management remuneration
as more fully explained in note 8.3 below. Had the provision relating to FED not been made,
Net Asset Value per unit of the Fund as at June 30, 2020 would have been higher by Re. 0.0423
(June 30, 2020: Re. 0.0463) per unit.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
June 13, 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the High Court of Sindh (SHC) on September 4, 2013.

While disposing the above petition through order dated July 16, 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from July 1, 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period from
June 13, 2013 to June 30, 2016 aggregating to Rs. 30.978 million. Had the provision not been
made, NAV per unit of the Fund as at September 30, 2020 would have been higher by Re. 0.28
(June 30, 2020: Re. 0.30) per unit.

The amount is payable to the management company for onwards payment, if any, to the
Government.
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September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)

ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 113,334 213,714
Sindh Workers' Welfare Fund . 59,502,860 55,944,076
Brokerage payable 486,161 220,941
Rating fee payable - 143,431
Withholding tax 2,326,070 688,113
Professional tax payable 382,184 50,000
Others 160,947 750,920

62,971,556 58,011,196

Sindh Workers' Welfare Fund

Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on January 12, 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting
year closing on or after December 31, 2013. This is on the premise that mutual funds are
included in definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs /mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from July 1, 2014).

Provision for SWWF as of June 30, 2020 amounted to Rs. 59.503 million. Had the recognition
in previous years not been made, the net assets value per unit of the Fund would be higher
by Re. 0.53 (June 30, 2020: Re. 0.55).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2020 and June 30, 2020.
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule
of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute at least 90% of the income earned by the year end by this Fund to the
unit holders. The Fund is also exempted from the provisions of Section 113 (minimum tax)
under Clause 11A of Part IV of the Second Schedule of the Income Tax Ordinance, 2001.
Accordingly, no provision has been made in this condensed interim financial information.

A new section 4B has been introduced in the Income Tax Ordinance, 2001 vide the Finance Act,
2015, according to which super tax has been imposed for Tax Year 2015 on the income of
individuals, association of persons and companies who are earning income of Rs. 500 million
or above in Tax Year 2015. Super Tax shall be charged at the rate of 3% for person other than
banking companies.
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During the year, the Management Company has received an order under the aforementioned
section for recovery of super tax not paid with return of income in respect of the Fund for the
Tax Year 2015. The Deputy Commissioner considered that the Fund was required to pay super
tax as the income of the Fund was more than Rs. 500 million and raised a demand of Rs. 18.819
million in this respect.

The Management Company has filed an appeal before Commissioner Appeals (Inland Revenue)
against the order which has been decided in favor of the Company whereby super tax demand
has been deleted. The department has filed an appeal against the decision at the Appellate
Tribunal which is pending adjudication and no provision has been made for super tax in the
financial statements for the period ended September 30, 2020.

The Fund has also received an order for Tax Year 2016 whereby demand amounting to Rs. 24
million has been created mainly on account that the Fund has made less than 90% distribution
out of its distributable profit due to misinterpretation of the facts of the case. The Fund has
filed an appeal against the said order to CIT (Appeals) and considers that the case will be
decided in Fund's favor. Hence, no provision has been in the Financial statements for the period
ended September 30, 2020.

During the year the Fund has received show-cause notice under section 4B of the Income Tax
Ordinance, 2001 for recovery of super tax not paid with return of income in respect of the
stated Fund for the Tax year 2019. The Deputy Commissioner considered that the Fund has
failed to pay super tax on the profit of debt income earned during the tax year 2019, as the
total profit of debt income of the Fund was Rs.916 million and raised a demand of Rs.18.321
million in this respect.

The Management Company of the Fund intends to file an appeal in due course of time and no
provision has been made for super tax in the financial statements for the year ended June 30,
2020 for the reason that the same issue had been raised in earlier tax year 2015 and the same
had been decided in funds favour by the CIT appeals and Appellate Tribunal.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the Trustee of the fund,
SIZA Services (Private) Limited being the holding company of the Management Company,
associated companies of the Management Company, key management personnel, other funds
being managed by the Management Company, staff retirement benefits of related parties and
other entities having holding more than 10% in the units of the Funds as September 30, 2020.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:
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September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)
12.1 Balance as at year end

Lakson Investments Limited -
Management Company
Remuneration payable . 3,963,743 1,107,745

Sindh Sales Tax and Federal Excise Duty on
remuneration to Management Company 8.2 & 8.3 36,236,347 35,866,355

Central Depository Company of Pakistan
Limited - Trustee of the Fund
Remuneration payable 1,482,543 1,443,960
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12.3 Transaction during the period

Lakson Investments Limited - Management

Company

Remuneration to the Management Company

Sindh Sales Tax on remuneration to the
Management Company
Dividend Paid

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration to the Trustee

Dividend Paid

Directors, Chief Executive and their
spouse and minors
Dividend Paid

September 30,
2020 2019
(Unaudited)
(Rupees)

8.1 15,407,103 18,373,413

8.2 2,003,484
10,744

2,388,544

2,027,786
319,929

1,535,294
91,598

3,836,619

Key management personnel, employees and connected

persons of the Management Company
Dividend Paid

Accuray Surgicals Limited
Dividend Paid

Alan Private Limited
Dividend Paid

Baluchistan Polyproducts Private Limited
Dividend Paid

Colgate Palmolive Pakistan Limited
Dividend Paid

Express Publications Private Limited
Dividend Paid

Hasanali & Gulbanoo Lakhani Foundation
Dividend Paid

Lakson Power Limited
Dividend Paid

Premier Fashions Private Limited
Dividend Paid

Siza Commodities Private Limited
Dividend Paid

4,503

59,118

254,706

2,192,072

3,919

10,695

62,460

35,134
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Siza Services Private Limited
Dividend Paid

Sybrid Private Limited
Dividend Paid

Fauji Fertilizer Company Limited

Dividend Paid

Century Insurance Company Limited - ECPFT

Sale of T-Bills
Dividend Paid

Colgate Palmolive (Pakistan) Limited - ECPFT

Sale of T-Bills
Dividend Paid

Colgate Palmolive (Pakistan) Limited - EGF

Sale of T-Bills
Dividend Paid

GAM Corp. (Pvt.) Limited - ECPFT

Sale of T-Bills
Dividend Paid

Merit Packaging Limited - ECPFT

Sale of T-Bills
Dividend Paid

Merit Packaging Limited - EGF
Sale of T-Bills
Dividend Paid

Lakson Investments Limited - ECPFT

Sale of T-Bills
Dividend Paid

Saad Igbal
Sale of T-Bills

Amin Mohammed Lakhani
Sale of T-Bills

Azhar Mohamed
Sale of T-Bills

September 30,
2020 2019
(Unaudited)
(Rupees)

189,945

1,787,369

399,606

9,990,150

6,893,204

65,835,089

999,015

399,606

24,475,868

9,190,938

19,980,300

6,493,598
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September 30,
2020 2019
(Unaudited)
(Rupees)
Abrar Hasan
Sale of T-Bills 499,508

Abdus Samad Parekh
Sale of T-Bills 599,409

Muhammad Ashraf
Sale of T-Bills 1,998,030

Century Insurance Company Limited
Sale of T-Bills 7,292,810

Crescent Steel And Allied Products Limited - Pension
Worker's Participation Fund
Sale of T-Bills 10,489,658

Crescent Steel And Allied Products Limited -
Staff Provident Fund
Sale of T-Bills 8,591,529

Crescent Steel And Allied Products Limited - Steel
Division Worker's Participation Fund
Sale of T-Bills 94,906,425

TOTAL EXPENSE RATIO

As per the SECP circular vide direction no. 23 dated July 20, 2016 and as referred in Regulations
60 (5) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
"Regulations"), Total Expense Ratio (TER) calculated inclusive of Sindh Sales Tax and SECP fee
is 0.88% as of September 30, 2020 (September 30, 2020: 1.36%) and this includes 0.23%
(September 30, 2020: 0.39%) representing Sindh Sales tax and SECP fee.

COVID 19 RELATED IMPACT

The coronavirus pandemic and the measures to reduce its spread have significantly impacted
Pakistan’s economy. Regulators and Governments across the globe have introduced fiscal and
economic stimulus measures to mitigate its impact. SECP and SBP has responded to the crisis
by taking measures to maintain system soundness and to sustain the economic activity. The
Fund's operations were also affected although it were operated under all necessary Standard
Operating Procedures (SOPs) issued by the Government to ensure the safety of employees and
smooth and adequate continuation of its business and sound business and risk management
procedures. However, the economy had an effect and the Fund also being part of the economy
had an impact. Nonetheless, the management is of the view that with improving medical
situation and also the economy and its opening up, and is also evident for the significant rise
in the PSX index subsequent to the year end, the Fund's performance going forward will improve
further so as to support the sustainable performance and the growth of the Fund.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
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Underlying the definition of fair value is the presumption that the Asset Management Company
is a going concern without any intention or requirement to curtail materially the scale of its
operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level
2); and

Inputs for the assets or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

As at September 30, 2020
Un-audited
Level 1 Level 2 | Level 3
Rupees

Financial assets measured at fair value
Government Securities

As at June 30, 2020
Audited
Level 1 Level 2 Level 3
Rupees

Financial assets measured at fair value
Government Securities 4,938,921,023 4,938,921,023

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorised for issue on October 22, 2020 by
the Board of Directors of the Management Company.

GENERAL
Figures have been rounded off to the nearest rupee.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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