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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Asset
Allocation Developed Markets Fund ("LAADMF") is pleased to submit its review report together with
Condensed Interim Financial Information for the period ended September 30, 2020.

Fund Objective
The investment objective of the Fund is to provide long-term capital appreciation by investing in a
mix of domestic debt and Developed Markets Securities.

Principal activities

LAADMF is an open-end asset allocation scheme and is listed on Pakistan Stock Exchange Limited. The
Scheme is managed using an active investment management style which focuses on an analysis of
the macro factors such as government policies, global economic data, commodities prices and
supply/demand dynamics. The Scheme switches exposure between the domestic Government Securities
and the Developed Markets securities based on the outlook of the Investments Team of the performance
of the Developed Markets. The Scheme may overweight or underweight countries relative to its
benchmark for Developed Markets investments, the MSCI World Index. Exposure of the Scheme in
the fixed income securities is managed through duration and yield curve management by shifting
between different maturities of the Government Securities.

Fund performance

LAADMF generated an absolute return of 0.08% in the Q1FY21 compared to the Benchmark return
of 1.59%. The LAADMF has underperformed the benchmark by 1.51%. As of September 30, 2020,
20.7% of fund was invested in T-Bills, 9.6% in Developed Market Equities and remaining 69.3% in Cash.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds

Economic Review

CPI'in 3QCY20 averaged 8.8%, ranging on the higher end of SBP's short term 7-9% range. This was
majorly led by rise in food inflation in the rural centers. In the monetary policy during September, SBP
kept the policy rate unchanged at 7.0% (the last cut took place in June 2020). The current account
balance was a surplus of US$297mn, compared to a surplus of US$508mn in July and a deficit of
USS$601mn SPLY. This was the fourth C/A surplus in the past 12 months, led majorly by good reduction
of imports (down 10% yoy) and healthy remittances (up 24% yoy). Remittances have remained above
the US$2bn mark in Jun-Sep'20 led by crackdown on informal channels and travel restrictions. The
daily new Covid-19 cases fell to 600-700 by end of September, steeply down from a peak of 7,000
cases by June 2020. All these factors point to continued improvement in macroeconomic indicators
and that the Pakistan economy is well on-course to recovery.

Fixed Income Market Review

The Government of Pakistan raised PKR1.9tn in three Treasury Bills auction during 3QCY20 - similar
to 2QCY20 - but lower vs. PKR6.1tn in 3QCY19 with SBP's appetite remaining limited. Cut of yields at
the end of the quarter stood at 7.13%/7.18% and 7.31% for 3M/6M and 12M tenors at the end of
Sep'20 vs. 6.85%, 6.66% and 6.85% at the end of June'20. The SBP decided to maintain rates at 7.0%
in Sep'20. In the PIBs auction, bids accepted by SBP declined to PKR249bn in 3QCY20 vs. PKR963bn
in SPLY (and PKR399bn in 2QCY20). Cut off yields for 3YR, 5YR and 10YR tenors declined to 8.2%,
8.45% and 8.99% during the quarter (vs. 7.97%, 8.44% and 8.99% at the end of June'20).

Developed Markets Review

DM Index returned 8% during the quarter behind EM Index. Developed markets advanced in the third
quarter but were derailed from their 2020 peaks during September. Market declines during the latter
quarter were reflected by real concerns as investors were anxious about the inability of the US Congress
to agree on additional fiscal stimulus. Along with future stimulus doubt the growing risk of a chaotic
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US election outcome against the backdrop of rising COVID-19 cases in much of the developed world
only seemed to make matters worse.

Significant event during the period - COVID -19

A novel virus (2019-nCOV) was first reported in Wuhan, China on December 31, 2019. The virus causes
respiratory illnesses like SARS but is less fatal. However, given the contagious nature of the virus, WHO
declared COVID-19 as a pandemic on March 11, 2020, (the last pandemic was in 2009) when the global
confirmed cases were almost 127,000. It has now spread to 216 countries around the world with more
than 38 million confirmed cases.

With no vaccine and high R-naught (reproduction number) of the virus, the initial response by all
governments was complete lockdown. Owing to this, almost 93% of the economies are expected to
shrink on a per capita basis during CY20 (2009: 61.2%) with advanced economies projected to shrink
by 7% while developing and emerging economies are expected to contract by as much as 2.5%.
However, as the spread of the virus is slowing, governments across the world have started resuming
economic activities with fewer travel restrictions. As per the survey conducted by McKinsey Global,
a major proportion of executives across the world now expects that the economic sentiment is going
to be better in their country during the next 6 months going forward.

Pakistan has reached its peak in mid-June 2020. Currently, the total number of confirmed cases has
crossed 321k; however, the new case count is down to ~800 now with only ~9k active cases left. The
complete lockdown was placed for the first two months which was later converted into a smart
lockdown at end-May. Pakistan's COVID-19 containment strategy seems to be yielding results as 1.8%
of tests are now positive for COVID-19 compared to 4.9% at the start of August 2020.

However, with a viable vaccine now expected to arrive by the end of 1QCY21, health experts are still
advising governments to maintain balance between economic recovery and COVID-19 spread with
the emphasis on the latter.

Future Outlook

We think SBP will remain dovish and will not look to increase interest rates rapidly however, high
inflation turnout (9% or more), together with strong demand trends and high financial stability, may
trigger a rate hike earlier than expectations, however chances remain lower. Several structural reforms
are underway, where circular debt settlement and tax reforms may spearhead resumption of the
USS6bn IMF Program. Remittances normalization (from current pace of over USS2bn/month) may
cause some slippage in the current account; however gradual improvement in exports should offer
support. Real GDP growth is projected to rise by 2% in FY21 as per SBP. Fiscal position remains weak
but is expected to improve on the back of tax reforms aimed to increase tax revenue generation
through a wider tax base. Next 6 months should also bring clarity on a potential Covid-19 vaccine
which should ease jitters arising from the ongoing second wave of infections.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
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LAKSON ASSET ALLOCATION
DEVELOPED MARKETS FUND

Condensed Interim Statement of Assets and Liabilities
As at September 30, 2020

ASSETS

Bank balances

Investments

Dividend receivable

Accrued mark-up and other receivable
TOTAL ASSETS

LIABILITIES

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan

Accrued expenses and other liabilities

TOTAL LIABILITIES

NET ASSETS

UNIT HOLDERS' FUND (as per statement of
movement in unit holders' fund)

CONTINGENCIES AND COMMITMENTS

Number of units in issue

Net assets value per unit

Note

12

September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)

1,105,479,682 455,467,033
484,068,015 1,488,648,191

261,823 -
5,808,100 13,396,341
1,595,617,620 1,957,511,564
7,190,959 7,610,264
250,008 272,166
91,707 183,202
5,731,777 5,079,112
13,264,451 13,144,744
1,582,353,169 1,944,366,821
1,582,353,169 1,944,366,821

(Number of units)

10,540,741

12,962,555

150.1178

(Rupees)

149.9987

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019
Note (Rupees)
INCOME
Markup on Government securities (at fair value
through profit or loss) 24,954,669 4,886,975
Markup on bank balances - at amortised cost 3,735,496 6,916,626
Dividend income on investments at fair value
through profit or loss 261,823 605,770
Exchange gain on foreign currency deposits - at amortised cost (4,842,902) (20,342)
24,109,086 12,389,029
Capital (loss) / gain on sale of investments held at fair
value through profit or loss - net (5,043,732) (27,797)
Unrealised appreciation in the fair value of investments
classified as 'held for trading' - net (8,171,818) (2,308,096)
(13,215,550) (2,335,893)
Total Income 10,893,536 10,053,136
EXPENSES
Remuneration to the Management Company 8.1 6,657,716 2,155,831
Sindh Sales tax on remuneration to the
Management Company 8.2 865,503 280,258
Remuneration to the Trustee 802,969 325,212
Annual fee to the Securities and Exchange
Commission of Pakistan 91,707 28,780
SECP supervisory fee 630 628
Custody charges 94,858 155,564
Auditors' remuneration 94,402 75,262
Fees and subscription 132,328 153,614
Credit rating fee - 47,711
Brokerage, settlement and bank charges 506,101 -
Printing charges 8,475 -
Total expenses 9,254,689 3,222,860
Net income from operating activities 1,638,847 6,830,276
Provision for Sindh workers' welfare fund (SWWF) 9.1 (32,777) (136,606)
Net Income for the period before Taxation 1,606,070 6,693,670
Taxation 13 - -
Net income for the period after taxation 1,606,070 6,693,670

Allocation of Net Income for the period
Net income for the year after taxation 1,606,070 6,693,670

Income already paid on units redeemed - (8,134)
1,606,070 6,685,536

Accounting income available for distribution

-Relating to capital gains - -

-Excluding capital gains 1,606,070 6,685,536

Accounting income available for distribution 1,606,070 6,685,536

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)
Net income for the period after taxation 1,606,070 6,693,670
Other comprehensive income - -
Total comprehensive income for the period 1,606,070 6,693,670

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

11
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For Lakson Investments L

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Net Income for the period before Taxation 1,606,070 6,693,670
Adjustments for non-cash charges and other items:
Capital loss on sale of investments - net 5,043,732 27,797
Unrealised appreciation in the fair value of
investments at fair value through
profit or loss - net 8,171,818 2,308,096
Mark-up receivable (261,823) (605,769)
14,559,797 8,423,794
(Increase) in assets
Investments - net 991,364,626 (27,797)
Prepayment 7,588,241 (817,397)
998,952,866 (845,194)
Increase in liabilities
Payable to the Management Company (419,305) (46,308)
Payable to the Trustee (22,158) (89,772)
Annual fee payable to the Securities and Exchange
Commission of Pakistan (91,495) (291,648)
Accrued expenses and other liabilities 652,665 347,922
119,707 (79,806)
Net cash (used in) operating activities 1,013,632,371 7,498,794
CASH FLOW FROM FINANCING ACTIVITIES
Cash received from issue of units - 57,036,534
Cash paid on redemption of units (363,619,722) (815,476)
Cash dividend paid - -
Net cash flow from financing activities (363,619,722) 56,221,058
Net (decrease) in cash and cash equivalent
during the period 650,012,649 63,719,852
Cash and cash equivalent at the beginning of the period 455,467,033 345,797,093
Cash and cash equivalent at the end of the period 1,105,479,682 409,516,945

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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2.1

Notes to and Forming Part of the Condensed Interim
Financial Statements (Unaudited)
For the quarter ended September 30, 2020

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Asset Allocation Developed Market Fund (the "Fund") was established under the
Trust Deed executed on 30 May 2011 between the Lakson Investments Limited as its Management
Company, a company incorporated under the repealed Companies ordiance 1984 (now Companies
Act, 2017) and the Central Depository Company of Pakistan Limited (CDC) as its Trustee, also
incorporated under the repealed Companies ordinance 1984 (now Companies Act, 2017). The
Fund has been registered as a Notified Entity on 7 July 2011 by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the head office is in the Lakson Square Building No. 2, Karachi.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Asset Allocation Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest within the
prescribed limit mentioned in the offering document of the fund in Government securities,
deposits and foreign currency deposits with local or foreign banks etc. in Pakistan. Further, as
allowed by SECP and State Bank of Pakistan, the Fund can invest abroad up to 30% of the
aggregated funds mobilized (including foreign currency funds) subject to a maximum limit of
USD 15 million. The investments authorized outside Pakistan include exchange traded funds
based on equities / debt with exposure in the commaodities, index tracker funds tracking different
commodities indices, actively managed commodities based funds, equities and debt securities
of companies with exposure in commodities, future contracts of different commodities and
foreign currency deposits etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as a Trustee of the Fund.

The Pakistan Credit Rating Company Limited (PACRA) has maintained asset manager rating of
the Management Company of the Fund to the scale '"AM2+' (stable outlook) dated 28 August
2020 (AM2+ as on 29 August 2019).

On 21 October 2020, VIS assigned following rankings to the Fund based on the performance
review for the 'period ended 30 June 2020:

1-year ranking: MFR 1-Star

3-year ranking: MFR 5-Star

5-year ranking: MFR 5-Star

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of:
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2.4

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2020.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional
and presentation currency of the Fund. All amount have been rounded off to the nearest of
rupees, unless otherwise indicated.

Significant judgement and estimates

The preparation of condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amount of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgments made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to financial
statements for the year ended June 30, 2020.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2020.

FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the.annual audited financial statements for the year ended 30 June 2020.
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6.1

6.2

7.1

BANK BALANCES

In local currency
In profit and loss sharing accounts
In current accounts

In foreign currency
In current account

Note

6.1

6.2

September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)
827,043,966 16,774,169
8,504 8,503
278,427,212 438,684,361
1,105,479,682 455,467,033

These carry mark-up rates ranging from 5.00% to 7.80% (30 June 2020: from 6.00% to 8.75%)

perannum.

This represents USD denominated current account maintained in foreign country.

INVESTMENTS

At fair value through profit or loss

Government Securities
-MARKET Treasury Bills
-Pakistan Investment Bonds

Exchange Traded Funds (foreign

investments)

7.1
7.2

7.3

- 1,148,352,541
330,520,700 340,295,650
153,547,315 -
484,068,015  1,488,648,191

Government securities - Market Treasury Bills - at fair value through profit or loss

Name of Investee Company

6 month Treasury Bills

6 month Treasury Bills

12 month Treasury Bills

12 month Treasury Bills

Total - September 30, 2020

Total - June 30, 2020

7.2

Carrying value| Market value

Market value

Market value

Disposed i

Dateof | Holdingasat | Purchases | Disposed/ | HoldiNgas | o5 of the vear asof the year | ynreaiied | 3% OFtotal | as% of et
Maturity 01July 2020 | during the during th ended 30 Sep | ended 30 Sep | appreciation | MVeStments | assets (based

period uring the | september | 2020 betore | 2020 (fter (basedon | on market

pe 2020 | Yevaluation | revaluation) market value) | value)
(Number of Certificates) (Rupees) %

24-5ep-20 3,370,000 3,370,000 0.00% 0.00%

05-Nov-20 3,500,000 3,500,000 0.00% 0.00%

25-Mar21 700,000 700,000 0.00% 0.00%

06-May-21 970,000 970,000 0.00% 0.00%

1,136,119,651 1,148,352,541 12,232,890 77.14% __ 59.06%

Government securities - Pakistan Investments Bonds - at fair value through profit or loss

Name of Security

Note
3 years Pakistan
Investment Bond 721
5 years Pakistan
Investment Bond 722
10 years Pakistan
Investment Bond 723

Total - September 30, 2020

Total - June 30, 2020

Carrying
. . value as of |Market valut Market value

Holding as | Purchases | Disposed / | Holding | Y BTN | MAEL VA ynrealised | as% of total | ey e

Dateof | Markup | o1 yuly | duringthe || MAed | 25at30 | oneq30Sep| anded 30 sep | PPrECton | investments | 0oL
Maturity rate 020 | vear ”’y‘:gr‘ © | September | 2020 before | 5029 | (diminution) | (based on )| onmarket

uring the 2020 | revaluation marketvalue)| " value)
----------- Number ————

19-5ep-22 9.00% 1,750,000 1,750,000 180,283,957 177,914,100 (2,369,857)  11.24%  36.75%
19-5ep-24 9.50% 1,000,000 1,000,000 105,021,197 101,536,000 (3,485197)  6.42%  20.98%
19-5ep-29 10.00% 500,000 500,000 54,317,900 51,070,600 (3,247,300) 3.23% 10.55%
339,623,054 330,520,700 _(9,102,354) __ 20.89% __ 68.28%

335,464,539 340,295,650 4,831,111 22.86% __ 17.50%
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721

7.3

This represents investments in 3 years Pakistan Investment Bond carrying an effective profit
rate of 7.85% and having maturity on 19 September 2022. The face value of Pakistan Investment
Bond as at 30 September 2020 amounted to Rs. 175 million.

This represents investments in 5 years Pakistan Investment Bond carrying an effective profit
rate of 8.28% and having maturity on 19 September 2024. The face value of Pakistan Investment
Bond as at 30 September 2020 amounted to Rs. 100 million.

This represents investments in 10 years Pakistan Investment Bond carrying an effective profit
rate of 8.98% and having maturity on 19 September 2029. The face value of Pakistan Investment
Bond as at 30 September 2020 amounted to Rs. 50 million.

Exchange Traded Funds (foreign investment) - at fair value through profit or loss

Number of units Balance as at September 30, 2020

Market val
Number of Acquired Disposed / | Number of Unrealized |ag :’ value | Market value
holdings at ; matured | holdings at Cost Marketvalue | girninution | of ?
the beginning during during the end of of net assets of total
i i f the Fi i
of the period | thePeriod | o period | the period ofthe Fund | investments

LELC I SN R R— R [ —

Powershares QQQ Trust Series 1 - 2,179 - 2,179 98,721,734 100,318,265 1,596,531 6.34% 2072%
Vanguard S&P 500 UCITS ETF - 5,023 - 5,023 53,895,045 53,229,050 (665,995) 3.36% 11.00%

Total - September 30, 2020 152,616,779 153,547,315 930,536 9.70% 31.72%

Total - June 30, 2020

0.00% 0.00%

Total investment - September 30, 2020 492,239,833 484,068,015 (8,171,818) 30.59% 100.00%
Total investment - June 30, 2020 1,471,584,189 1,488,648,191 17,064,001 100.00% 76.56%

8.1

8.2

September 30, June 30,
2020 2020
(Unaudited) (Audited)
Note (Rupees)

PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the

Management Company 8.1 2,092,655 2,463,722
Sales tax payable on remuneration to the

Management Company 8.2 910,935 959,173
Federal excise duty payable on remuneration

to the Management Company 8.3 4,184,410 4,184,410
Sales load payable 2,959 2,959

7,190,959 7,610,264

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging fee at 15% of the gross earnings of
the scheme for the year ended 30 September 2020. The fee is subject to a minimum of 1.25%
and maximum of 2% of the average annual net assets of the Fund. The effective management
fee rate for the year ended 30 September 2020 is 1.45% of the average net assets. Remuneration
is paid to the Management company in arrears on a monthly basis.

The Provincial Government of Sindh has levied Sindh Sales Tax at the rate of 13% on Management
Company's remuneration. Above liability includes Rs. 638,891 (June 30, 2020: Rs. 638,891)
accrued on Federal Excise Duty (FED) charged on the management remuneration as more fully
explained in note 8.3 below. Had the provision relating to FED not been made, net asset value
per unit of the Fund as at September 30, 2020 would have been higher by Re. 0.06 (June 30,
2020: Re. 0.05) per unit.
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8.3

9.1

10.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
13 June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 4.184 million. Had the provision not been made, NAV per unit
of the Fund as at 30 September 2020 would have been higher by Re. 0.40 (30 June 2020: Re.
0.32) per unit.

September 30, June 30,
2020 2020
(Unaudited) (Audited)
Note (Rupees)
ACCRUED AND OTHER LIABILITIES
Sindh Workers' Welfare Fund 9.1 3,755,257 3,722,480
Withholding income tax payable 531,817 -
Auditors' remuneration 114,269 199,493
Custody fee payable 358,598 263,740
Rating fee payable 307,950 307,950
Dividend payable 3,112 3,112
Professional tax payable 456,827 383,300
Other charges payable 203,947 199,037
5,731,777 5,079,112

Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on January 12, 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers' Welfare Fund (SWWF) for the accounting
year closing on or after December 31, 2013. This is on the premise that mutual funds are
included in definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs /mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from July 01, 2014).

Total provision for SWWF as of September 30, 2020 amounted to Rs. 3.755 million. Had the
provision not been made the net assets value per unit of the Fund as at September 30, 2020
would have been higher by Re. 0.3563 per unit (June 30, 2020: Re. 0.28 per unit)
CONTINGENCIES AND COMMITMENTS

There were no other contingencies and commitments as at September 30, 2020.
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11. TAXATION

11.1 The Fund's income is exempt from Income Tax as per clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders, provided that for the purpose of determining distribution
of not less than 90% of its accounting income for the year, the income distributed through
bonus units shall not be taken into account. Furthermore, as per regulation 63 of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute 90% of the net accounting income other than capital gains to the unit holders. The
Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly, no provision
has been made in this condensed interim financial statement.

11.2 During the year ended June 30, 2014, the FBR has issued show cause notices to the Fund under
section 122(9) for proceeding u/s 122(5A) of the Income Tax Ordinance, 2001 for amendment
of assessment on grounds that exemption from tax claimed under clause 99 of Part-I of the
Second Schedule is not as per law. Total tax including Workers’ Welfare Fund payable as per
amended assessment would be Rs. 7.203 million and Rs 19.001 million for the tax years 2012
and 2013 respectively. Trustee of the Fund had filed a suit in the High Court of Sindh for
declaration and permanent injunction for which a stay order had been granted by Sindh High
Court. The management expects a favorable outcome and, accordingly, no provision has been
recorded in respect of this matter.

12. TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Related parties include Lakson Investments Limited being the Management Company, Central
Depository Company of Pakistan Limited (CDC) being the Trustee, Habib Bank AG Zurich being
the Custodian, SIZA Services (Private) Limited being the holding company of the Management
Company, associated companies of the Management Company, key management personnel,
other funds being managed by the Management Company and unit holders holding more than
10% in the units of the Funds as at September 30, 2020. It also includes staff retirement funds
of the above related parties / connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as

follows:
September 30, June 30,
2020 2020
(Unaudited) (Audited)
12.1 Balance as at period / year end (Rupees)

Lakson Investments Limited -

Management Company
Payable to Management Company 7,188,000 7,607,305
Sales load payable 2,959 2,959
Central Depository Company of Pakistan

Limited - Trustee
Remuneration payable 250,008 272,166
Habib Bank AG Zurich - Custodian
Bank deposits 278,427,212 438,684,361
Custody fee payable 358,598 263,740
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'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN DEVELOPED MARKETS FUND

September 30,
2020 2019
(Unaudited)
(Rupees)

12.3 Other transactions during the period

13.

14.

Lakson Investments Limited -
Management Company of the Fund
Remuneration to the Management

Company 6,657,716 2,155,831
Sindh sales tax on remuneration to
Management Company 865,503 280,258

Central Depository Company of
Pakistan Limited - Trustee of the Fund
Remuneration for the period 802,969 325,212

Habib Bank AG Zurich - Custodian
Custody charges 94,858 155,564

Total Expense Ratio (TER)

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the quarter ended September 30, 2020 is 2.03% (September 30,
2019: 2.25%) which includes 0.24% (September 30, 2019: 0.10%) representing government
levies (comprising of Workers Welfare Fund and SECP fee, etc.). As per NBFC Regulation the
total expense ratio of the Asset Allocation Scheme shall be caped up to 4.5%. (excluding the
government levies).

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Asset Management Company
is a going concern without any intention or requirement to curtail materially the scale of its
operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1);
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Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly or indirectly (level 2); and

Unobservable inputs for the asset or liability (level 3).

Assets
Financial assets measured at fair value

Government Securities

Exchange Traded Funds (foreign
investments)

Assets
Financial assets measured at fair value

Government Securities

15 COVID 19 RELATED IMPACT

As at September 30, 2020

levell | Llevel2 | Level3 | Total
Rupees
- 330,520,700 - 330,520,700
153,547,315 - - 153,547,315
As at June 30, 2020
Audited
levell | Level2 | lLevel3 | Total
Rupees
- 1,488,648,191 - 1,488,648,191

The coronavirus pandemic and the measures to reduce its spread have significantly impacted Pakistan’s
economy. Regulators and Governments across the globe have introduced fiscal and economic stimulus
measures to mitigate its impact. SECP and SBP has responded to the crisis by taking measures to maintain
system soundness and to sustain the economic activity. The Fund's operations were also affected although
it were operated under all necessary Standard Operating Procedures (SOPs) issued by the Government to
ensure the safety of employees and smooth and adequate continuation of its business and sound business
and risk management procedures. However, the economy had an effect and the Fund also being part of the
economy had an impact. Nonetheless, the management is of the view that with improving medical situation
and also the economy and its opening up, and is also evident for the significant rise in the PSX index
subsequent to the year end, the Fund's performance going forward will improve further so as to support
the sustainable performance and the growth of the Fund.

16. Date of Authorization for Issue

This condensed interim financial statements were authorized for issue by Board of Directors of the Management

Company on October 22, 2020.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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