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Review Report of the Directors’ of the Management Company
For the nine months period ended March 31, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Tactical Fund ('LTF') is pleased to submit the review report together with the condensed interim
financial statements for the nine months ended March 31, 2020.

Fund Objective
The investment objective of the Lakson Tactical Fund is to provide long-term capital appreciation by
exclusively investing in a mix of securities comprising debt, equity and commodities future contracts.

Fund Profile

LTF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of macro
factors such as government policies, interest rates, liquidity, exchange rates and economic growth.
The Fund switches exposure between domestic debt securities and domestic equities based on the
forward price to earnings multiple of the equity market. Asset allocation to different sectors and stocks
will be made on the basis of earnings growth and management quality. Exposure of the scheme in
fixed income securities is managed through duration and yield curve management. The Fund may
overweight or underweight commodities relative to its benchmark for commodities investment. LTF
is allowed to borrow up to 10% of Net Assets to meet redemptions however LTF did not utilize this
facility during the period under review.

Fund performance

The LTF generated an absolute return of -19.29% against the benchmark return of -17.54% in the
Q3FY20. This pushed the M9FY20 return to -8.37% vs. -4.44% for the benchmark for the same period.
The LTF had underperformed the benchmark by 3.9% during the period. As of March 31, 2020, LTF
portfolio was invested 58% in equities, 18% in TFCs/Sukuks and 20% in cash.

Loss per Unit (LPU)
LPU has not been disclosed as we feel the determination of weighted average units for calculating
LPU is not practicable for open end funds.

Economic Review

After raising the key policy rate by 750bps (since December 2017) to 13.25% in July 2019, State Bank
of Pakistan cut the interest rates by 225 bps in its mid-March Monetary Policy Committee ('MPC')
meetings, signaling an end to the 20 months long monetary tightening cycle. The key considerations
behind the cut were:

(xvi) a substantial improvement in inflation (softening food prices in particular) and expectations
of greater disinflation ahead due to the downtrend in global commodity prices (particularly oil
prices),

(xvii) a 71% YOY reduction in the current account deficit in 8MFY20, and

(xviii) perhaps most importantly, the coronavirus (COVID-19) pandemic, which threatened to reduce
both domestic consumer demand and external demand for Pakistan's exports.

Ahead of the rate cut however, Pakistan witnessed USD 1.5 billion outflows from Government treasuries
[Special Convertible Rupee Account ('SCRA account')]. In 9MFY20, SCRA inflows into T-Bills crossed
USD 3.4 billion, while outflows of USD 1.7 billion resulted in cumulative net SCRA position of USD 1.7
billion. This drove a 7.5% slippage in the PKR vs. the USD during March 2020 to touch 166 vs. an
average of 156-157 in Q2FY20. The State Bank of Pakistan ('SBP') foreign exchange reserves have
climbed from a low of USD 7.3 billion in June 2019 (pre-IMF program) to USD 11.2 billion as at March
2020.

The economic slowdown continued in the real sector, during 9MFY20 with corporate profitability
coming off significantly and LSM output contracting 3.64% YoY in 7MFY20. Notable decline was
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witnessed in automobile, food, construction and allied industries of steel and cement. There has
however, been pickup in activity in electronics, engineering goods and fertilizer sectors during similar
period where SBP initially set FY20 GDP growth target of 3.5%. This, however, is likely to be revised
down as businesses continue to shut down amid the ongoing COVID-19 pandemic. The COVID-19 has
resulted in trade disruptions, particularly for the export-oriented sectors and for companies importing
from countries other than China. Extended country-wide lockdowns are expected to feed into further
LSM contraction and rise in prices of essential goods.

On the balance of payment side, current account deficit ('CAD') narrowed down by 71% YoY to USD
2.8 billion in M8FY20. This was mainly led by a decline in imports (down 17.5% YoY in M8FY20) while
exports also marginally improved by 3% YoY. The energy import bill remained low during this period
due to a collapse in global oil prices, with West Texas Intermediate ("WTI') hitting a low of USD 20/bbl
in March 2020. Going forward, this should lead to a substantial decline in the upcoming Current
Account readings, further pushed by ongoing economic slowdown. However, this is likely to be offset
by slow global demand and feed into lower exports in Q4FY20.

While lower oil prices may potentially help reign in fiscal slippages (via reduction in circular debt), and
allow cost recovery, the government is having to temporarily waive off electricity bills for the month
of March 2020 due to the ongoing lockdown situation. Most industries, other than a few essential
industries, remained shut which has disrupted income for daily wage earners during the lockdown
situation. Inflation readings for March 2020 came off to 10.2% vs. 12.4% in February 2020. So far,
national inflation has averaged 11.53% in 8MFY20 which is in line with the Consumer Price Index
('CPI') target set by SBP for 11-12% through FY20.

Going forward, we expect that the massive decline in oil prices will feed into improvements in CAD
and inflation. This will allow the SBP to reduce interest rates further in order to provide relief in the
face of supply side disruptions. The situation is not dissimilar to the one which Pakistan had experienced
in 2014 when the oil price crash, reduced inflation to 2-3% and interest rates to historic lows of 5.75%
that consequently kick started the business cycle which peaked in 2017.

Fixed Income Market Review

GoP raised cumulative PKR 11.4 trillion in T-Bill auctions during 9MFY20 vs. PKR 13.5 trillion in 9MFY19.
Flows were supported by strong foreign participation through the Special Convertible Rupee Account
(SCRA) in H1FY20, however SBP's appetite was lower than last year due to expected commencement
of monetary easing from early-Q3FY20 where SBP remained averse to locking itself at high interest
rates for an extended period (13.25% Policy Rate in H1FY20). Participation also began to lose steam
once expectations of a rate cut solidified shifting more towards the longer tenor instruments (12M
T-Bills and PIBs). Consequently, with limited bids accepted by the Central Bank ahead of expected
interest rate cuts, yields began to come off after inverting sharply in H1FY20. T-Bill yields for 3M, 6M
and 12M tenors dropped to 12.73%/12.51% and 12.0% for 3M/6M and 12M tenor from a high of
13.75%/13.94% and 14.25% in August 2019.

With interest rates seemingly peaked in 2019, participation in PIB auctions picked up significantly,
with bids accepted by SBP rising to PKR 1.6 trillion in MOFY20 vs. PKR 441 billion in M9FY19. Strong
participation was witnessed in PIBs vs. 2019, while SBP's appetite remained limited. This pushed cut-
off yields downwards to 11.58%, 10.99% and 10.85% for 3YR, 5YR and 10YR tenors from 13.70%,
13.80% and 13.70% at the end of June 2019 respectively.

Equity Market Review

FY20 has been a volatile year for capital markets around the world. The KSE-100 made a bottom at
28,765 points in August 2019 (due to economic disruptions and cross border tensions), followed by
a 50% interim recovery (to 43,219 points in mid-January 20). This was short lived, with the KSE-100
subsequently shedding 32% (or 14,000 points off its January 2020 peak) to close at 29,232 points in
March 2020 (down 28.24% in Q1CY20). Initial volatility (Q1FY20) was driven by economic challenges
(rising fiscal imbalances, widening CAD), cross border tensions and poor corporate profitability, where
the market found firm footing as inflation readings began to improve. The landscape significantly
altered in Q3FY20 with economic challenges arising due to high inflation, global COVID-19 contagion,
USD 1 billion hot money outflows from Government treasuries and oil prices hitting a low of USD
20.17/bbl.
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That said, trading activity picked up in Q3FY20 with KSE-100 volumes rising from a low of 62 million
in July 2019 to 156 million average volumes. The average daily turnover ('ADTQ'), however, declined
to a low of USD 8.2 million in July 2019 to rise to USD 39.6 million in March 2020 (down 5% YOY).
Global risk-off sentiment led to net Foreign Investors Portfolio Investments ('FIPI') outflow of USD 85.3
million.

Foreign selling was primarily concentrated in Cements (USD 35.3 million), E&Ps (USD 50.8 million)
and Banks (USD 14.6 million). On the local side, individuals and insurance companies remained net
buyers while bulk of the local selling was fueled by banks and mutual funds. Global exchanges have
witnessed severe panic selling, similar to that seen in the MSCI EM and FM indices which shed 15.8%
and 16.7% respectively during 9MFY20.

Commodities Review

Global oil consumption saw free-fall in 9MFY20, the biggest annual contraction in history, as more
countries introduce unprecedented measures to fight the corona virus outbreak. Travel bans, work-
from-home, cancelled vacations, and disrupted supply chains across the world all mean reduced
demand for fuel. Oil prices posted the biggest weekly plunge since 2008, with New York futures closing
below $32 a barrel and Brent below $34. During the march, WTI fell as low as $27 a barrel. Oil prices
now have fallen by almost 50 percent this year as the virus's worsening impact on the global economy
coincides with a massive supply shock. Saudi Arabia and Russia are in an all-out price war to gain a
bigger market share.

Gold posted its worst period in over past three decades, joining in collapse across global markets.
Spot gold fell 2.9% to close at USD 1,529.83, ending period with a loss of 8.6% since 1983.

Significant event during the period - COVID -19

A novel virus (2019-nCOV) was first reported in Wuhan, China on December 31, 2019. The virus causes
respiratory illness like SARS but is less fatal. However, given the contagious nature of the virus, WHO
declared COVID-19 as a pandemic on March 11, 2020, (the last pandemic was in 2009) when the global
confirmed cases were almost 127,000. It has now spread to 205 countries around the world with more
than 1.85 million confirmed cases.

With no vaccine and high R-naught (reproduction number) of the virus, Governments all around the
world are responding in a similar manner as Wuhan, China where the communist party of China
imposed a 2-months lockdown. Experts warn that the global economic fallout due to COVID-19 can
be as high as USD 2,700 billion (3.2% of the GDP), with manufacturing and services taking a big hit
as PMIs of major economies of the world are below 40. It is predicted that as much as 20% of the
world economy is closed due to the lockout. IMF Managing Director Kristalina Georgieva now expects
2020 to be as bad as in 2009 when the global economy grew by 0.7% in 2009. Earlier in February 2020,
the IMF projected global growth of 2.9% in 2020.

Almost no financial markets were immune to COVID-19. Developed, emerging and frontier equity
markets destroyed wealth by ~30% since CYTD. While the flight to safety meant that Gold yielded a
positive return of 5% and 10-year US Treasury yield dropped to 0.76% from 1.92%. In the commodity
market, WTI slumped by 61% as nations in OPEC+ could not come to an agreement to cut production
in the response to the decline in demand. In Pakistan, the benchmark KSE100 index fell by 32% in USD
terms as massive foreign selling in both fixed and equity markets continued during March 2020 to
date. SCRA (Special Convertible Rupee Accounts) has reported USD 1.7 billion net outflows in March
2020 after net inflows of USD over USD 3 billion from July-2019 till Feb-2020.

Central banks are responding aggressively to the crisis on the economy caused by COVID-19. The Fed,
USA has already cut the policy rate by 1.5% to almost 0%. Furthermore, Fed has committed to buy
USD 375 billion worth of government securities and USD 250 billion worth of Mortgage-backed
securities in the first week alone. ECB announced EUR 870 billion (7.3% of EUR area GDP) worth of
the Pandemic Emergency Purchase Program for the whole year with adjustments as and when needed.
Furthermore, ECB will also conduct EUR 3 trillion worth of refinancing operations on the lowest rate
of -0.75%. IMF also said that it will mobilize USD 1 trillion lending capacity with emphasis to aid
emerging economies. On the fiscal side, Trump administration's USD 1 trillion proposed rescue plan
to cater to individual Americans and small businesses. In Pakistan, SBP cut policy rate by 2.25% to
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11% during March 2020. PTl lead government has announced USD 7.4 billion worth of Pandemic plans
to respond to the COVID-19 economic crises.

Future Outlook

Any discernible progress in the ongoing COVID-19 contagion will likely stimulate the progress in the
economy. Monetary easing cycle has commenced (slashing PR by 225bps in the month of March 2020),
and the Government has announced a 1.2 trillion fiscal stimulus package, which should help to stabilize
the economy to some extent, to say the least. 4QFY20 will be disturbing for the economy where we
may witness negative GDP growth on a sequential basis.

Consequently, equity might remain volatile for the period, however we might see some further
attraction in money market. Importantly, Yield curve is sharply inverted which we may see flattening
in H2FY20.

Acknowledgment
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Condensed Interim Statement of Assets and Liabilities
As at March 31, 2020

March 31, June 30,
2020 2019
(Unaudited) (Audited)
Note (Rupees)
Assets
Bank balances 6 94,645,496 85,286,659
Investments 7 391,571,546 670,368,027
Dividend receivables 3,817,773 875,703
Markup accrued 5,394,849 5,341,484
Receivable against sale of investments 1,806,602 -
Advances, deposits, prepayments and
other receivables 2,944,793 2,977,293
Total assets 500,181,059 764,849,166
Liabilities
Remuneration payable to the
Management Company 8 2,598,941 2,862,857
Remuneration payable to the Trustee 218,099 144,152
Annual fee payable to Securities and Exchange
Commission of Pakistan 100,586 998,749
Payable against purchase of investments 18,153,435 -
Accrued expenses and other liabilities 9 4,842,144 4,255,685
Total liabilities 25,913,205 8,261,443
Contingencies and commitments 11
Net assets 474,267,854 756,587,723
Unit holders' fund 474,267,854 756,587,723
(Number)
Number of units in issue 5,772,856 8,436,662
(Rupees)
Net assets value per unit 82.1548 89.6785

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Income Statement (Unaudited)
For the nine months and quarter ended March 31, 2019

Nine months ended Quarter ended
March 31, March 31,
2019 2018 2019 2018
Income Note  ----------mmomoeeme e (Rupees)--------------mmnmmemomeee
Gain / (loss) on sale of investments held at fair
value through profit or loss - net 7,221,260 (5,292,439) 5,346,452 (2,716,484)
Unrealized loss on revaluation of 7.1-7.2-
investments held at fair value through 73&
profit or loss - net 7.4 (71,909,691) (52,892,614) (132,629,013) 22,471,666

(64,688,431) (58,185,053) (127,282,561) 19,755,182
Dividend income on investments held
at fair value through profit or loss 18,632,150 26,283,933 5,567,322 7,870,983
Return / Mark up on:
- bank balances and term finance

deposit - at amortised cost 12,187,834 22,467,504 (4,423,895) 5,719,818

- Government and other debt securities
(at fair value through profit or loss) 16,347,219 11,128,797 13,236,743 5,488,451
28,535,053 33,596,301 8,812,848 11,208,269

Exchange gain on foreign currency deposits -
at amortised cost 31,812 98,831 58,088 8,007
(17,489,416) 1,794,012 (112,844,303) 38,842,441

Expenses
Remuneration to the Management Company 8.1 6,734,606 10,860,119 1,941,002 3,354,093
Sindh Sales tax on remuneration to the

Management Company 8.2 875,499 1,411,815 252,330 436,032
Remuneration to the Trustee 1,136,624 1,789,264 351,749 561,604
Annual fee to the Securities and Exchange

Commission of Pakistan 100,586 792,181 31,128 238,914
Auditors' remuneration 241,469 228,582 59,520 54,094
Fees and subscription 537,809 769,171 178,163 162,828
Printing charges - - - (15,255)
Brokerage, custody, settlement and

bank charges 1,687,557 1,140,671 722,374 322,669
SECP Supervisory Fee 1,878 1,877 621 617
Total expenses 11,316,028 16,993,680 3,536,887 5,115,596

Net income / (loss) from the operating activities (28,805,444) (15,199,668) (116,381,190) 33,726,845
Sindh Workers' Welfare Fund (SWWF) - - 1,751,515 -
Net income / (loss) from the period before taxation ~ (28,805,444) (15,199,668) (114,629,675) 33,726,845

Taxation 12 - - - -

Net (loss) / income from the period after taxation (28,805,444) (15,199,668) (114,629,675) 33,726,845

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the nine months and quarter ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31,
2020 2019 2020 2019
(Rupees)
Net (loss) / income for the period
after taxation (28,805,444) (15,199,668) (114,629,675) 33,726,845
Other comprehensive income
for the period - - - -
Total (loss) / comprehensive income
for the period (28,805,444) (15,199,668) (114,629,675) 33,726,845

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Director

Chief Executive Officer

Chief Financial Officer
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LAKSON TACTICAL FUND

Condensed Interim Cash Flow Statement (Unaudited)
For the nine months ended March 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period

Adjustments for:
Unrealised loss on revaluation of held for trading
investments - net

(Increase) / decrease in assets

Investments

Dividend receivables

Markup accrued

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

Increase / (decrease) in liabilities

Remuneration payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Net cash (outflow) / inflow from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Received on issuance of units

Paid against redemption of units

Net cash (used) / generatedin from financing activities

Net (decrease) / increase in cash and cash equivalents
during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Nine months ended

March 31,
2020 2019
(Rupees)

(28,805,444) (15,199,668)
71,909,691 52,892,614
43,104,247 37,692,946

206,886,791 (188,202,220)
(2,942,070) (6,141,651)

(53,365) (3,106,963)
(1,806,602) 29,915
32,500 (87,382)
202,117,254 (197,508,301)
(263,916) (333,856)
73,947 (17,818)
(898,163) (358,730)
18,153,435 (10,868,183)
586,459 (35,031)
17,651,762 (11,613,618)

262,873,263 (171,428,973)

98,447,000 31,899,551
(351,961,426) (245,943,105)
(253,514,426) (214,043,554)

9,358,837 (385,472,527)
85,286,659 583,923,987
94,645,496 198,451,460

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For Lakson Investments Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Director
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1.2

1.3

14

Notes to and Forming Part of the Condensed Interim
Financial Information (Un-audited)
For the nine months and quarter ended March 31, 2020

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Tactical Fund (the "Fund") was established under the Trust Deed executed on 30
May 2011 between the Lakson Investments Limited as its Management Company and the
Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on 7 July 2011 by the Securities and Exchange Commission of
Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange .Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Asset Allocation Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest within the
prescribed limits as mentioned in the offering documents of the fund in listed equity securities,
Government securities, debt securities, deposits with banks, preference shares, placement of
funds with financial institutions, reverse repo, margin trading system, money market placement,
commercial paper, unlisted equity securities only if an application for listing of such securities
has been accepted by the stock exchange, future contract of equity and commodity both and
any other instruments authorized by the SECP in Pakistan. Further, as allowed by SECP and
State Bank of Pakistan, the Fund can invest abroad up to 30% of the aggregated funds mobilized
(including foreign currency funds) subject to a maximum limit of USD 15 million. The investments
authorized outside Pakistan include exchange traded funds based on equities / debt with
exposure in the commodities, index tracker funds tracking different commodities indices,
actively managed commodities based funds, equities and debt securities of companies with
exposure in commodities, futurecontracts of different commodities and foreign currency
deposits etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale AM2+' (stable outlook) vide its report dated 29 August 2019
(2018: AM2+ as on 28 August 2018).

On March 31, 2020: VIS Credit Rating Company assigned following rankings to the Fund based
on the performance review for the period ended 31 December 2019:

1 Year ranking:  2-Star
3 Year ranking :  3-Star
5 Year ranking:  2-Star

BASIS OF PREPARATION
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2.1

2.2

2.3

2.4

25

2.6

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;
and

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and requirements of the Trust Deed.

In case where requirements differ, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordnance,1984, the NBFC Rules, and the NBFC
Regulations have been followed.

The comparative balance sheet presented in these condensed interim financial information as
at 31 Mar 2020 has been extracted from the audited financial statements of the Company for
the year ended 30 June 2019, whereas the comparative profit and loss account, statement of
comprehensive income, the cash flow statement and statement of movement in unitholders'
fund for the nine months period ended 31 March 2019 have been extracted from the unaudited
condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2019. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information are being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at
March 31, 2020.

Basis of measurement

These condensed interim financial statement have been prepared under the historical cost
convention, except that investment are stated at fair values.

Functional and presentation currency

This condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.
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The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2019.

4. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied in this condensed interim financial information are the same
as those applied in the preparation of the annual financial statements of the Fund for the year
ended June 30, 2019.

5. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2019.

March 31, June 30,
2020 2019
6. BANK BALANCES (Unaudited) (Audited)
Note (Rupees)
- Local Currency
In profit and loss sharing accounts 6.1 93,826,930 84,472,405
In current account 8,571 8,640
- Foreign Currency
In current account 6.2 809,995 805,614
94,645,496 85,286,659

6.1  These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 9.00% to 13.75% (30 June 2019: 9.25% to 13.50%) per annum.

6.2  This represents USD denominated current account maintained in a foreign country amounting
to USD 4,859 (30 June 2019: USD 5,033).

7. INVESTMENTS

At fair value through income statement
- held for trading

Term finance certificates 7.1 46,667,055 84,770,083
Sukuk certificates 7.2 40,166,721 48,789,439
Government securities 7.3 25,347,500 68,959,500
Listed equity securities 7.4 279,390,270 467,849,005

391,571,546 670,368,027
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7.1  Term Finance Certificates
At fair value through profit or loss
) Market
purchases | P25/ | Wolding 0 | viueasof | 'sheseor
ate of ark-u ul uring the | 4o oo |at31 March jarch | endet Unrealised vavl\‘n::uo Market
B B e e e o et i e o
revaluation)
Note | | [ Number certificates—————— - (Rupees) -
Silk Bank Limited 711 10-Aug-25 6 months 8,000 - - 8,000 34,772,083 36,671,055 1,898,972 A- 9.37% 7.73% 2.00%
KIBOR + (dated 20
1.85% Nov 2018)
Bank Al-Habib Limited 712 6-Dec-28 6 months 10,000 - 8,000 2,000 9,996,000 9,996,000 - AA 2.55% 2.11% 0.25%
KIBOR + (dated 28
1.00% Jun 2019)
Total as at 31 March 2020 44,768,083 46,667,055 1,898,972 11.92% 9.84% 2.25%
Total cost as at 31 March 2020 49,976,000
Total as at 30 June 2019 85,359,022 84,770,083 (588,939)
Total cost as at 30 June 2019 89,978,000

7.1.1 This represents investments in Term Finance Certificates of Silk Bank Limited carrying an effective
profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus 1.85% receivable
semi-annually in arrears. The instrument is structured to redeem 0.14% of the issue amount
during the first 7 years of issue while the remaining 99.86% in the last 2 equal semi annual
instalments of 49.93% each from 10 February 2018 to 10 August 2025. These are secured by
first pari passu charge on the bank's assets with 25% margin. Total face value of the individual
investment is Rs. 5,000 (Rs. 40 million in total), whereas at the year end total face value of the
principal amount was Rs. 39.99 million.

7.1.2 This represents investments in Term Finance Certificates of Bank Al-Habib Limited carrying an
effective profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus
1.00% receivable semi-annually in arrears. The instrument is structured to redeem 0.36% of
the issue amount during the first 9 years of issue while the remaining 99.64% in the last 2 equal
semi annual instalments of 49.82% each from 06 June 2019 to 06 December 2028. These are
secured by first pari passu charge on the bank's assets with 25% margin. Total face value of the
individual investment is Rs. 5,000 (Rs. 50 million in total).

7.2 Sukuk certificates
At fair value through profit or loss

) Market
purchases | P25/ | Wolding 0 | vaiueasof | thesesr | unrestica ot
et | Weton oty zots) g | g |" 20" | LD | A0S 2% i v g U o ot s of
perio revaluation | (after (Long term) netassets | the issue
revaluation)
Note [ | [ Number certificates-———— (Rupees)
Dawood Hercules Corporation 3 months AA
Limited 721 15-Nov-22 Kiﬁ%;* 110.0 - - 110 8,767,439 8,863,730 96,291 }S:l;g]zg&) 2.26% 1.87% 1.83%
Dawood Hercules Corporation 3 months AA
Limited 722 01Mar23 KIBOR+ 3900 - - 390 31,122,000 31,302,991 180,991 152';8129% 7.99% 6.60% 6.50%
1.00%
Total as at 31 March 2020 39,889,439 40,166,721 277,282 10.26% 8.47% 8.33%
Total Cost as at 31 March 2020 40,000,000
Total as at 30 June 2019 48,947,194 48,789,439  (157,755)
Total Cost as at 30 June 2019 48,900,000

7.2.1 This represents investment in sukuk certificates of Dawood Herculas Corporation Limited

carrying an effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum
plus margin of 1.0% per annum receivable quarterly in arrears. The principal is redeemable in
eight semi-annual instalments starting from the eighteenth (18th) month from the date of
issue, i.e. from May 2019 to November 2022 in the six semi-annual instalments of Rs 1.1 million
each and the last two semi-annual instalments on May 2022 and November 2022 at Rs. 2.2
million each. These sukuk certificates are secured by way of first pari passu charge against
ordinary shares of Engro Corporation Limited with 50% margin and charge over all of the assets
of investee company with a 25% margin.
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7.2.2 This represents investment in sukuk certificates of Dawood Herculas Corporation Limited
carrying an effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum
plus margin of 1.0% per annum receivable quarterly in arrears. The principal is redeemable in
eight semi-annual instalments starting from the eighteenth (18th) month from the date of
issue, i.e. from September 2019 to March 2023 in the six semi-annual instalments of Rs 3.9
million each and the last two semi-annual instalments on September 2022 and March 2023 at
Rs. 7.8 million each. These sukuk certificates are secured by way of first pari passu charge
against ordinary shares of Engro Corporation Limited with 50% margin and charge over all of
the assets of investee company with a 25% margin.

7.3  Government securities
At fair value through profit or loss

Name of the investee company

Note

10 years Pakistan Investment Bond7.3.1

03 years Pakistan
Investment Bond

Carrying
Disposed / value as of Market value|Market value|
Date of Holding as at] Purchases | SORORES | Holdingas | the year [ Marketvalue| |\ | as 5% of total | as % of net
Maturity |Mark-up rate| o1 july 2019 duringthe | 4 & e |31 March | ended31 [as of the yeal diminution | Investments [assets (based|
v period pevﬁ, o 2020 | March 2020 | ended31 (based on | on market
before March 2020 market value)  value)
revaluation
JE— Number certificates-——----— (Rupees) %
31-May-28 13.78% 250,000 250,000 24,542,500 25,347,500 805,000 647%  5.34%
12-Jul-21 7.25% 500,000 - 500,000 000%  0.00%
Total as at 31 March 2020 24,542,500 25,347,500 805,000 0.06% __ 0.05%
Total Cost as at 31 March 2020 25,000,000
Total as at 30 June 2019 70,824,760 68,959,500 _ (1,865,260)

Total Cost as at 30 June 2019

70,119,700

7.3.1 This represents investments in 10 years Pakistan Investment Bond carrying an effective profit
rate of 13.78% and having maturity on 31 May 2028. The face value of Pakistan Investment
Bond as at 31 March 2020 amounted to Rs. 25 million.
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7.4.1

7.4.2

8.1

8.2

Following shares have been pledged with National Clearing Company of Pakistan Limited:

March June March June
2020 2019 2020 2019
(Number of shares) (Rupees)
Engro Corporation Limited 20,000 20,000 5,338,000 5,312,000
Habib Bank Limited 50,000 50,000 5,161,500 5,663,000
Oil and gas Development
Company Limited 75,000 - 5,774,250 -
The Hub Power Company Limited - 100,000 7,875,000

145,000 170,000 16,273,750 18,850,000

Finance Act, 2014 had introduced tax on bonus shares issued by the companies. Most of the
equity funds including the Fund have challenged the applicability of withholding tax provision
on bonus shares before the Honourable High Court of Sindh ("the Court") on various legal
grounds and have sought relief from the Court. In the Fund's case, tax in the shape of 79 shares
in case of The Searl Company Limited and 814 shares in the case of Pakistan State Oils Limited
have been withheld by CDC. Market value of these shares as at 31 March 2020 amounted to
Rs. 12,391 and Rs. 98,901 respectively, and are included in the Fund's investments in these
financial statements.

Above provision regarding the taxation of bonus shares have since been deleted vide the
Finance Act, 2018.

PAYABLE TO THE MANAGEMENT COMPANY

March 31, June 30,
2020 2019
(Unaudited) (Audited)
Remuneration payable to the (Rupees)
Management Company 8.1 578,121 811,675
Sales tax payable on remuneration to the
Management Company 8.2 331,784 362,146
Federal excise duty payable on remuneration
to the Management Company 8.3 1,686,556 1,686,556
Sale load payable to the Management
Company 2,480 2,480
2,598,941 2,862,857

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging a fee at the rate of 10% of the gross
earnings of the scheme for the period ended 31 March 2020. The fee is subject to a minimum
of 1% and maximum of 2% of the average annual net assets of the Fund. Currently the effective
rate of Mangement Company remuneration for the nine months ended March 2020 is 1.34%
of the average annual net assets. Remuneration is paid to the Management company in arrears
on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (till 30 June
2019: 13%) on Management Company's remuneration. Above liability includes Rs. 256,629 (30
June 2019: Rs. 256,629) accrued on Federal Excise Duty (FED) on the management remuneration
as more fully explained in note 8.3 below. Had the provision relating to FED not been made,
Net Asset Value per unit of the Fund as at 31, March 2020 would have been higher by 0.04 (30
June 2019: 0.03) per unit.
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8.3

10

11.

There is no change in the status of the appeal pending in the Supreme Court of Pakistan against
of the decision of Sindh High Court as more fully disclosed in the annual financial statements
for the year ended 30 June 2019 regarding the FED on management's remuneration. The
Management Company, as a matter of abundant caution, is carrying provision for FED for the
period from 13 June 2013 to 30 June 2016 aggregating to Rs.1.686 million. Had the provision
not been made, Net asset Value per unit of the Fund as at 31 March 2020 would have been
higher by Re. 0.29 (30 June 2019: Re. 0.20) per unit.

REMUNERATION PAYABLE TO THE TRUSTEE
The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the

provision of Trust Deed. Effective from 01 July 2019 the Trustee has revised the trustee fee as
under:

Net assets up to 0.20% per annum of the daily average net assets of the Fund,
Rs. 1 billion which ever is higher.

Net assets exceeding 0.10% per annum of the daily average net assets of the Fund
Rs. 1 billion exceeding Rs 1 billion.

Upto 30 June 2019 the Trustee was entitled to a monthly remuneration for services rendered
to the Fund under the provisions of the Trust Deed as per the following rates:

Net assets up to 1 billion Rs. 0.7 million or 0.20% per annum of the daily average net
assets of the Fund, which ever is higher.

Net assets exceeding Rs 2 million plus 0.10% per annum of the daily average net
Rs. 1 billion assets of the Fund exceeding Rs 1 billion.

The remuneration is paid to the trustee in arrears on monthly basis.
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to SECP in accordance with the NBFC Regulations. Effective
from 01 July 2019 the SECP has revised the Annual SECP fee. Currently the Company is required
to pay SECP an amount at the rate of 0.02% per annum of the average daily net assets of the
fund.

Upto 30 June 2019 the SECP was entitled for annual fee payable in accordance with the regulation
62 of the NBFC Regulation 2008, at the rate of 0.095% per annum of the average daily net
assets of the fund.

ACCRUED EXPENSES AND OTHER LIABILITIES March 31, June 30,
2020 2019
(Unaudited) (Audited)
(Rupees)
Payable to Sindh Workers' Welfare Fund 11.1 3,612,862 3,612,862
Brokerage payable 533,123 167,414
Auditors' remuneration 166,457 186,078
Fee payable National Clearing
Company of Pakistan 277,209 125,528
Fee payable to Central Depository
Company Limited 42,711 23,739
Other liabilities 133,992 30,000
Withholding income tax payable 75,790 110,063
4,842,144 4,255,685
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11.1 Provision for Sindh Workers' Welfare Fund is being made on a daily basis pursuant to MUFAP's

12.

13.

14

15.

recommendation to all its members on 12 January 2017 against the backdrop of the Sindh
Revenue Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed the
mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year
closing on or after 31 December 2013. This is on the premise that mutual funds are included
in the definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 31 March 2020 is Rs.3.61 million. Had the provision not been
made, Net Asset Value per unit of the Fund as at 31 March would have been higher by Re. 0.63
(30 June 2019: Re. 0.43) per unit.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its directive no.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the half year ended 31 March 2020 is 2.25% (March 31, 2019: 2.04%)
which includes 0.09% (March 31, 2019: 1.72%) representing government levies (comprising of
Sindh Workers Welfare Fund and SECP fee, etc.). As per NBFC Regulation the total expense
ratio of the Asset Allocation Scheme shall be capped up to 4.5% (March 31, 2019: 4%) (excluding
government levies).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. The management
intends to distribute at least 90% of the income earned by the year end by this fund to the unit
holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The management intends
to distribute at least 90% of the income earned during the year by the Fund to the unit holders.

RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Habib Bank
AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being holding company
of the Management Company, associated companies of the Management Company and the
holding company, key management personnel, other funds being managed by the Management
Company and entities having holding 10% or more in the units of the Fund as at 31 March
2020. It also includes staff retirement funds of the above related parties / connected persons.
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Transactions and balances with related parties other than those disclosed elsewhere are as

follows:
March 31, June 30,
Details of balances with related parties / 2020 2019
connected persons at the period end (Unaudited) (Audited)
(Rupees)

Lakson Investments Limited - Management

Company of the Fund
Remuneration and other payables (including the

Sindh sales tax and federal excise duty amounting to

Rs. 2.02 million (30 June 2019: Rs. 2.05 million)* 2,596,461 2,860,377
Sales load payable 2,480 2,480
Central Depositary Company Limited - Trustee

of the Fund
Remuneration payable (including Sindh sales tax

amounting to Rs. 25,089 (30 June 2019: Rs. 16,583) 218,099 144,152
Security deposit 100,000 100,000
Settlement charges payable 42,711 23,739
Habib Bank AG Zurich - Custodian
Bank deposits 809,995 805,614

Nine months ended

March 31
Details of transactions with related parties / 2020 2019
connected persons at the period end (Unaudited)
(Rupees)
Lakson Investments Limited - Management
Company of the Fund
Remuneration for the period 6,734,606 10,860,119
Sindh sales tax on remuneration of
Management Company* 875,499 1,411,815
Federal Excise Duty on Remuneration of
Management Company - -
Central Depositary Company Limited -
Trustee of the Fund
Remuneration for the period 1,136,624 1,789,264
Settlement charges 54,014 58,164

*Sales tax and FED is paid / payable to the management company for onward payment to the

Government.
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LAKSON INVESTMENTS

LAKSON TACTICAL FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN
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16.  FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level
2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets including
their levels in the fair value hierarchy.
31 March 2020
Carrying amount Fair Value
Manadatory . fnanc
On-balance sheet financial instruments stharae | Amoet | M Total Level 1 Level 2 Total
profit or loss
Note (Rupees)
Financial assets measured at fair value
Term finance certificates 46,667,055 - - 46,667,055 - 46,667,055 46,667,055
Sukuk certificates 40,166,721 - - 40,166,721 - 40,166,721 40,166,721
Government securities 25,347,500 - - 25,347,500 - 25,347,500 25,347,500
Listed equity securities 279,390,270 - - 279,390,270 279,390,270 - 279,390,270
391,571,546 - - 391,571,546 279,390,270 112,181,276 391,571,546
Financial assets not measured at fair value 16.1
Term deposit receipts - Held at amortised cost - - -
Bank balances - Held at amortized cost - 94,645,496 - 94,645,496
Markup accrued - 5,394,849 - 5,394,849
Receivable against sale of investments - 1,806,602 - 1,806,602
Advances, depsoits and other receivables - 2,809,631 - 2,809,631
Dividend receivables - 7,077,125 - 7,077,125
- 111,733,703 - 111,733,703 -
Financial liabilities not measured at fair value 16.1
Payable to the Management Company - - 580,601 580,601
Remuneration payable to the Trustee - - 218,099 218,099
Accrued expenses and other liabilities - - 1,229,282 1,229,282
Payable against purchase of investments - - 18,153,435 18,153,435
- - 20,181,417 20,181,417 -
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30 June 2019
Carrying amount Fair Value
Manadatory N .
On-balance sheet financial instruments stharvaie | Amoreel | e Total Level 1 Level 2 Total
profit or loss
Note (Rupees)
Financial assets measured at fair value
Term finance certificates 84,770,083 - - 84,770,083 - 84,770,083 84,770,083
Sukuk certificates 48,789,439 - - 48,789,439 - 48,789,439 48,789,439
Government securities 68,959,500 - - 68,959,500 - 68,959,500 68,959,500
Listed equity securities 467,849,005 - - 467,849,005 467,849,005 - 467,849,005
670,368,027 - - 670,368,027 467,849,005 202,519,002 __ 670,368,027
Financial assets not measured at fair value 16.1
Bank balances - Held at amortized cost - 85,286,659 - 85,286,659
Dividend receivables - 875,703 - 875,703
Markup accrued - 5,341,484 - 5,341,484
Security deposit - 2,610,820 - 2,610,820
Receivable against sale of investments - -
54,114,666 - 54,114,666
Financial liabilities not measured at fair value ~ 16.1
Payable to the Management Company - - 814,155 814,155
Remuneration payable to the Trustee - - 144,152 144,152
Accrued expenses and other liabilities - - 642,822 642,822
Payable against redemption of units - - -
Payable against the purchase of equity investments - -
1,601,129 1,601,129

16.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

17. GENERAL
Figures have been rounded off to the nearest rupee.

18.  DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorised for issue on April 09, 2020 by
the Board of Directors of the Management Company.
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