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Review Report of the Directors of the Management Company
For the half year ended December 31, 2019

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Tactical Fund ("LTF") is pleased to submit its review report together with Condensed Interim Financial
Statements for the half year ended December 31, 2019.

Fund Objective
The investment objective of the Lakson Tactical Fund is to provide long-term capital appreciation by
exclusively investing in a mix of securities comprising debt, equity and commodities future contracts.

Principal activities

LTF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of macro
factors such as government policies, interest rates, liquidity, exchange rates and economic growth.
The Fund switches exposure between domestic debt securities and domestic equities based on the
forward price to earnings multiple of the equity market. Asset allocation to different sectors and stocks
will be made on the basis of earnings growth and management quality. Exposure of the scheme in
fixed income securities is managed through duration and yield curve management. The Fund may
overweight or underweight commodities relative to its benchmark for commodities investment.

Development and Fund performance

Lakson Tactical Fund generated an absolute return of 15.95% against the benchmark return of 16.92%
in the 2QFY20. This pushed the 1HFY20 return to 13.52% for the fund vs. 15.92% for the benchmark
for the same period. The fund has underperformed the benchmark by 2.4% during the year. As of
December 31, 2019, LTF portfolio was invested 59% in Equities, 12% in TFCs/Sukuks and 25% in Cash.
The Fund size of the LTF as of December 31, 2019 was PKR 752 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

Pakistan formally entered a fresh USS$6bn IMF bailout program in 2H19, after successful implementation
of pre-conditions followed by rigorous structural reforms. These included reigning in fiscal slippages
via reduction in circular debt, rise in power (7%) and gas tariffs (c. 31%) and removal of power sector
subsidies to recover costs. These led to inflationary pressures in 2H while food supply disruptions and
a weak crop cycle (on heavy rainfall and pest infestation) led to much volatility with national inflation
rising from under 8% in 2HFY19 to c. 11% in 1HFY20. However, 6MFY20 general inflation (national)
of 11.1% still remains below the CPI target set by SBP for 11-12% through FY20. SBP has guided to
commence monetary easing when disinflation is firmly entrenched. This may be delayed due to
volatility in global oil prices, supply disruptions in food items and rising utility tariffs which may feed
into current account and inflation.

Formal entry into the IMF program gave confidence to multilateral/bi-lateral creditors to extend fresh
financing, allowing the PKR to find firm footing in 1HFY20 (3% appreciation in Jul-Dec'19 following
13% slippage in 2HFY19). This was further supported by external market-based borrowing (hot money
flows) as SBP Governor Reza Baqir opened up foreign investment in Government papers in Jun'19
(SCRA net inflow of US$1.86bn in 2H19, vs. net outflow of US$10.2mn in 1H19). SBP foreign exchange
reserves have climbed from a low of US$7.3bn in Jun'19 (pre-IMF program) to US$11.5bn as at Dec'19.
Sharp PKR devaluation has led a substantial decline in imports (down 18% yoy in 1HFY20) with Pakistan
posting a Current Account surplus of US$99mn in Oct'19 after a gap of four years (1HFY20 CAD:
USS$1.8bn, down 73%yoy). On the flip side, this has proved counterproductive for export growth which
has decelerated to 4%yoy in 1HFY20.
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Fixed Income Market Review

GoP raised cumulative PKR10.8tn in T-Bill auctions during 1HFY20 vs. PKR8.5tn in 2HFY19. During the
period, yields began to invert sharply after peaking in Aug'19, Weighted average T-Bill yields for 3M,
6M and 12M tenors peaked at 13.7%, 13.9% and 14.1% in Aug'19 to close the year at 13.4%, 13.35%
and 13.1% in Dec'19.

With interest rates seemingly peaked in 2019, participation in PIB auctions picked up significantly,
with bids accepted by SBP rising to PKR1.5tn in 1HFY20 vs. PKR0.7tn in 2HFY19. Longer tenor papers
understandably witnessed a sharper inversion in yields curve, down c.200bps in Aug-Dec'19. Weighted
average cut-off yields peaked at 14.0%, 13.5% and 13.3% for 3-year, 5-year and 10-year duration, to
sharply close the year at 11.6%, 11.0% and 11.1% respectively.

Equity Market Review

The year started on a weak note with the KSE-100 index hitting its 5-year low in Aug'19 (down 22%
Jan-mid-Aug'19). Trading activity stalled with volumes hitting a 5-year low of 76.5mn in Jul'19 and
daily turnover falling to a c. 7-year low of US$17.5mn in Jul'19. However, the KSE-100 bounced back
by a sharp 42% from its low in Aug'19 (45% in USS$ terms), emerging as the best performing market
in Nov'19 to close the year at 40,735.08pts (up 9.9%yoy). In 6MFY20 the equity market recorded a
return of 20%. The sharp recovery in 2H19 was primarily led by individuals and foreign buying which
helped offset large redemptions from Mutual Funds. The re-rating was led by (i) successful entry into
USS6bn IMF Program which helped obtain much needed multi-lateral/bilateral aid, (ii) status quo
decision in the Jul-Sep'19 Monetary Policy sparking expectation of rate cuts from 2020 (iii) marked
improvement in Current account posting a US$90mn surplus in Oct'19, (iv) hot money net inflows of
¢. US$2.0bn in 2H19 supporting fx reserves (US$10.9bn as at Dec'19), and (v) orderly transition to a
market-determined exchange rate (which has remained stable at PKR155 in 2H19).The cumulative
outflow since 2015 to-date stands at US$1.6bn, depicting marginal reduction.

Commodities Review

Oil prices remained range-bound in the first five month of current fiscal year but significant gains were
witnessed in December 2019 due to softening of stance by US and China on the trade war and decision
by OPEC and its allies to increase their production cuts to 1.7mn barrels per day (bpd), up by 0.5mn
bpd from initial cuts of 1.2mn bpd to reduce surplus supply. The start of the fiscal year saw conclusion
of OPEC's meeting wherein the OPEC and allies decided to extend production cuts of 1.2mbpd for
another nine months yet the higher production in August of 29.99mmcfd and escalation in U.S-China
trade war wherein the U.S announced additional tariff on approximately USD 300 billion Chinese
imports dragged oil prices down by 6.1% MoM in August. For the first half of FY20, oil prices remained
on a lower side compared to the corresponding period last year despite the supply disruption due
drone attacks on Saudi's largest oil refinery that produces 5.7mbpd of oil, 6% of global total oil supply,
U.S sanctions on Iran and OPEC's production fall even before new deal taking effect from January
2020.

Richard bay coal prices jumped from USD 62.95 to USD 79.70 up 26.6% in first half of current fiscal
year, without any logical explanation as there is neither supply shock for exports or sudden increase
in demand for Richard Bay specifically. Average London's Steel scrap prices declined by 3.3% despite
monthly gain of 9.3% and 9.6% in November and December. Similarly, Chinese steel prices also
remained under pressure with average price of CRC and HRC during the 1HFY20 declining by 11.3%
YoY and 10.5% YoY. PTA-Px margin slipped by 26.1% YoY as both Paraxylene and PTA prices were down
by 30.2% and 29.5% YoY, respectively. PVC-Ethylene core delta improved by 28.6% YoY to USD 470/MT,
as decline in Ethylene price by 27% YoY outpaced the 4.8% YoY drop in PVC price. Gold prices remained
bullish during the first half of the fiscal year, recording a gain of 21.4% YoY.

Future Outlook

Inflation to remain a challenge: One of the main challenges for Pakistan's economy is inflation. CPI
based inflation in 1HFY20 stands at 11.11% compared to 5.96% in SPLY. In CY20 we expect CPI to
remain in the range of 11.00%-12.00%, as upward adjustment in utility and gas tariff hikes has been
committed to the IMF. Unless inflation starts to decline the SBP will not be able to boost economic
activity by cutting interest rates. No expect inflationary pressures to ease in 4QCY20 at which point
the SBP can commence its monetary easing cycle.

4
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Fiscal side to remain a weak point: The weak point for the government remains managing fiscal side.
We view fiscal deficit which is targeted at 7.1% for FY20 will be difficult to maintain based on 1HFY20
provisional revenue collection of PKR2.08trn against the envisaged target of Rs2,198 billion, witnessing
a shortfall of Rs118 billion. Fiscal deficit for FY20 may stand between 7.5-8.0% compared to 8.9% in
FY19. Resultantly economy will have to deal with reduced development budget this year around in
which may slowdown infrastructure spending against market expectations.

Exports to deliver growth less than expectations: Pakistan economy has been under a boom and bust
cycle and we view the main reason for this is no or stagnant export numbers. In IHFY20 exports have
delivered a growth of 3.7% to USD11.5bn. In FY20 export target is USD24bn, however if we need to
boost growth in excess of 4.0% and above and conserve our FX reserves we need to increase our
exports because currently imports have bottomed out, we view. The government should focus on
incentivizing exports sector to revive growth and to keep USD PKR parity under control.

Inflation and policy rates have peaked out; thus, we view long term tenor papers yields have bottomed
out, however short-term rates have declined but have remained downward sticky thus we view T-bill
yields might come down from July 2020 onwards.

Following a strong rebound in 4QCY19 from multiyear low levels, we expect the KSE-100 to continue
the rally into 2020, where the momentum in economic recovery and transition towards higher growth
will both help the Index converge to its historical mean valuations and catalyze corporate profitability.
We believe that market confidence on the present government's will and ability to eradicate long-
standing structural issues and put the economy on a longer-term growth path (breaking away from
the short-lived boom & bust cycles) is more important than the timing and pace of monetary easing.
Even if monetary easing is delayed, we think the market will digest it so long as the medium-term
inflation outlook of 5-7% remains intact.

Acknowledgment
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TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON TACTICAL FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Tactical Fund (the Fund) are of the opinion that Lakson Investments Limited being
the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2019 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (NBFC Regulations) and the constitutive documents of the Fund.

For the purpose of information, we would like to draw the attention of unit holders
towards the fact that Fund was non-complaint with respect to the requirement of
Regulation 55(9) & 55(13) of NBFC Regulations, wherein the exposure taken by
Fund in Commercial Bank Sector has breached the regulatory limit due to decline in
the net assets of the fund and subsequently regularized on October 23, 2019 by selling
the securities.

BadiutlYin Akber |
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 28, 2020
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Independent Auditor's Review Report to the unit holders' of Lakson Tactical Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Lakson
Tactical Fund ("the Fund") as at December 31, 2019 and the related condensed interim income
statement and statement of comprehensive income, condensed interim statement of movement in
unit holders' fund, condensed interim cash flow statement and notes to the condensed interim financial
information for the six months period then ended (here-in-after referred to as the "interim financial
information"). Management is responsible for the preparation and presentation of this interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the quarter ended December 31, 2019 in the condensed interim income statement
and statement of comprehensive income have not been reviewed and we do not express a conclusion
on them.

The engagement partner on the engagement resulting in this independent auditor's review report is
Amyn Pirani.

Date: February 29, 2020 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Amyn Pirani
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2019

December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note = —memeee (Rupees) -------------
Assets
Bank balances 6 187,580,184 85,286,659
Investments 7 564,182,664 670,368,027
Dividend receivables 16,286 875,703
Markup accrued 8 6,487,770 5,341,484
Advances, deposits, prepayments and
other receivables 9 2,951,630 2,977,293
Total assets 761,218,534 764,849,166
Liabilities
Payable to the Management Company 10 2,919,858 2,862,857
Remuneration payable to the Trustee 142,808 144,152
Annual fee payable to Securities and Exchange
Commission of Pakistan 69,458 998,749
Accrued expenses and other liabilities 13 6,060,350 4,255,685
Total liabilities 9,192,474 8,261,443
Contingencies and commitments 15
Net assets 752,026,060 756,587,723
Unit holders' fund 752,026,060 756,587,723
(Number)
Number of units in issue 7,388,081 8,436,662
(Rupees)
Net assets value per unit 101.7890 89.6785

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,
2019 2018 2019 2018
Income Note (Rupees)
Gain / (loss) on sale of investments held
at fair value through profit or loss - net 1,874,808 (2,575,955) 10,250,505 (6,954,877)
Unrealized gain / (loss) on revaluation of
investments held at fair value through
profit or loss - net 7.1t07.4 60,719,322 (75,364,280) 81,734,696 (67,732,057)
62,594,130 (77,940,235) 91,985,201 (74,686,934)

Dividend income on investments held at

fair value through profit or loss 13,064,828 18,412,950 7,099,088 9,754,476
Return / Mark up on:
- bank balances and term finance

deposit - at amortised cost 16,611,729 16,747,686 9,159,582 5,516,536
- Government and other debt securities
(at fair value through profit or loss) 3,110,476 5,640,346 1,219,258 5,209,882

19,722,205 22,388,032 10,378,840 10,726,418
Exchange gain / (loss) on foreign currency

deposits - at amortised cost (26,276) 90,824 (7,719) 76,430
Total income / (loss) 95,354,887  (37,048,429) 109,455,410  (54,129,610)
Expenses
Remuneration to the Management Company 10.1 4,793,604 7,506,026 2,574,993 3,474,412
Sindh Sales tax on remuneration to the

Management Company 10.2 623,169 975,783 334,750 451,673
Remuneration to the Trustee 784,875 1,227,660 403,780 592,447
Annual fee to the Securities and Exchange

Commission of Pakistan 69,458 553,267 35,733 258,691
Auditors' remuneration 181,949 174,488 92,410 101,211
Fees and subscription 359,646 606,343 178,850 311,420
Printing charges - 15,255 - 914
Brokerage, custody, settlement and bank charges 965,183 818,002 647,498 392,519
SECP Supervisory Fee 1,257 1,260 629 630
Total expenses 7,779,141 11,878,084 4,268,643 5,583,917
Net income / (loss) from the operating activities 87,575,746  (48,926,513) 105,186,767 (59,713,527)
Sindh Workers' Welfare Fund (SWWF) 13.1 (1,751,515) - (1,751,515) -
Net income / (loss) from the period before taxation 85,824,231  (48,926,513) 103,435,252 (59,713,527)
Taxation 16 - - - -
Net income / (loss) from the period after taxation 85,824,231  (48,926,513) 103,435,252 (59,713,527)

Allocation of net income for the period after taxation
Net income for the period after taxation 85,824,231 - 103,435,252 -
Income already paid on units redeemed - - - -

85,824,231 - 103,435,252 -
Accounting income available for distribution
- Relating to capital gains 62,594,130 - 91,985,201 -
- Excluding capital gains 23,230,101 - 11,450,051 -
85,824,231 - 103,435,252 -

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.
For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,
2019 2018 2019 2018
(Rupees)
Net income / (loss) for the period after
taxation 85,824,231 (48,926,513) 103,435,252 (59,713,527)
Other comprehensive income
for the period - - - -
Total comprehensive income / (loss)
for the period 85,824,231 (48,926,513) 103,435,252 (59,713,527)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments Limited

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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LAKSON TACTICAL FUND

Condensed Interim Statement of Cash Flows (Unaudited)

For the half year ended December 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period

Adjustments for:
Unrealized loss on revaluation of investment at
fair value through profit and loss - net

(Increase) / decrease in assets

Investments

Markup accrued

Dividend receivables

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

(Decrease) / increase in liabilities

Remuneration payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against the purchase of equity investments

Accrued expenses and other liabilities

Net cash flows from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Received on issuance of units
Paid against redemption of units

Net cash generated from financing activities
Net (decrease) / increase in cash and cash
equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Half year ended
December 31,
2019 2018
(Rupees)

85,824,231 (48,926,513)
(60,719,322) 75,364,280
25,104,909 26,437,767
166,904,685 (196,433,049)
(1,146,286) (1,358,444)
859,417 926,175
- (590,355)
25,663 (114,846)
166,643,479 (197,570,519)
57,001 (386,560)
(1,344) (13,387)
(929,291) (597,644)
- 12,253,550
1,804,665 93,746
931,031 11,349,705
192,679,419 (159,783,047)
66,316,265 11,483,739
(156,702,159) (202,628,209)
(90,385,894) (191,144,470)
102,293,525 (350,927,517)
85,286,659 583,923,987
187,580,184 232,996,470

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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1.1

1.2

1.3

1.4

2.1

Notes to and forming part of the Condensed Interim
Financial Information (Unaudited)
For the half year ended December 31, 2019

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Tactical Fund (the "Fund") was established under the Trust Deed executed on 30 May
2011 between the Lakson Investments Limited as its Management Company, a company incorporated
under the repealed Companies ordinance 1984 (now Companies Act, 2017) and the Central Depository
Company of Pakistan Limited (CDC) as its Trustee, also incorporated under the repealed Companies
ordinance 1984 (now Companies Act, 2017). The Fund has been registered as a Notified Entity on 7
July 2011 by the Securities and Exchange Commission of Pakistan (SECP) in accordance with the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset Management
and Investment Advisory Services as a Non-Banking Finance Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office of the
Management Company is located at 14 - Ali Block, New Garden Town, Lahore.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund.

The Fund is categorised as "Asset Allocation Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and is authorised to invest within the prescribed limits
as mentioned in the offering documents of the fund in listed equity securities, Government securities,
debt securities, deposits with banks, preference shares, placement of funds with financial institutions,
reverse repo, margin trading system, money market placement, commercial paper, unlisted equity
securities only if an application for listing of such securities has been accepted by the stock exchange,
future contract of equity and commodity both and any other instruments authorized by the SECP in
Pakistan. Further, as allowed by SECP and State Bank of Pakistan, the Fund can invest abroad up to
30% of the aggregated funds mobilized (including foreign currency funds) subject to a maximum limit
of USD 15 million. The investments authorized outside Pakistan include exchange traded funds based
on equities / debt with exposure in the commodities, index tracker funds tracking different commodities
indices, actively managed commodities based funds, equities and debt securities of companies with
exposure in commodities, future contracts of different commodities and foreign currency deposits
etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
as Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale AM2+' (stable outlook) vide its report dated 29 August 2019 (2018:
AM2+ as on 28 August 2018).

On December 31, 2019: VIS Credit Rating Company assigned following rankings to the Fund based
on the performance review for the period ended 30 June 2019:

1 Year ranking:  MFR 3-Star
3 Year ranking : MFR 4-Star
5 Year ranking:  MFR 3-Star

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements of the Fund have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The

accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise
of:
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2.2

23

2.4

25

2.6

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

In case where requirements differ, the provisions of and directives issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordnance, 1984, the NBFC Rules, and the NBFC Regulations
have been followed.

The comparative balance sheet presented in these condensed interim financial information as at 31
December 2019 has been extracted from the audited financial statements of the Company for the
year ended 30 June 2019, whereas the comparative income statement, statement of comprehensive
income, the cash flow statement and statement of movement in unitholders' fund for the six months
period ended 31 December 2018 have been extracted from the unaudited condensed interim financial
information for the period then ended.

These condensed interim financial information do not include all the information required for a
complete set of annual financial statements and should be read in conjunction with the latest annual
financial statements as at and for the year ended 30 June 2019. However, selected explanatory notes
are included to explain events and transactions that are significant.

These condensed interim financial information are being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited. However, a limited scope review has been carried out
by the auditors in accordance with the requirements of clause 5.19.13 of the Pakistan Stock Exchange
Limited (PSX) Rule Book.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the directors of the Management Company declare that these condensed interim financial
information give a true and fair view of the state of the Fund’s affairs as at 31 December 2019.

Basis of measurement

These condensed interim financial statement have been prepared under the historical cost convention,
except that investment are stated at fair values.

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has been
rounded off to the nearest of rupees.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the annual financial
statements as at and for the year ended 30 June 2019.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied in this condensed interim financial information are the same as those

applied in the preparation of the annual financial statements of the Fund for the year ended June
30, 2019.
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5. FINANCIAL RISK MANAGEMENT
The Fund's financial risk management objectives and policies are consistent with those disclosed in
the annual audited financial statements for the year ended 30 June 2019.
December 31, June 30,
2018 2018
6.  BANK BALANCES (Unaudited) (Audited)
Note ~  -meeeeeeee- (Rupees) ------------
Local Currency
In profit and loss sharing accounts 6.1 186,792,274 84,472,405
In current account 8,572 8,640
Foreign Currency
In current account 6.2 779,338 805,614
187,580,184 85,286,659
6.1 These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 11.25% to 14.45% (30 June 2019: 9.25% to 13.50%) per annum.
6.2  This represents USD denominated current account maintained in a foreign country amounting
to USD 5,033 (30 June 2019: USD 5,033).
7. INVESTMENTS
At fair value through profit or loss
Term finance certificates 7.1 44,278,522 84,770,083
Sukuk certificates 7.2 43,762,940 48,789,439
Government securities 7.3 25,185,000 68,959,500
Listed equity securities 7.4 450,956,202 467,849,005
564,182,664 670,368,027
7.1  Term Finance Certificates At fair value through profit or loss
Carrying | ket
Purchase | eS| Holdngs a e beoe| e ear | e cetaing| ket
iy | e (PRSP ") el S
2019 revaluation)
Note | | [ e Number certificates-—--—---- e (Rupees) -
Silk Bank Limited 711 10-Aug-25 6 months 8,000 - - 8,000 34,776,084 34,282,522 (493,562) A- 6.08% 4.56% 2.00%
KIBOR + (dated 20
1.85% Nov 2018)
Bank Al-Habib Limited 712 6-Dec-28 6 months. 10,000 - 8,000 2,000 9,996,000 9,996,000 - AA 1.77% 1.33% 0.25%
KIBOR + (dated 28
1.00% June 2019)
Total as at 31 December 2019 44,772,084 44,278,522 (493,562) 7.85% 5.89% 2.25%
Total cost as at 31 December 2019 49,800,000

Total as at 30 June 2019 85,359,022 84,770,083 (588,939)

Total cost as at 30 June 2019 89,978,000

7.1.1 This represents investments in Term Finance Certificates of Silk Bank Limited carrying an effective

profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus 1.85% receivable
semi-annually in arrears. The instrument is structured to redeem 0.14% of the issue amount during
the first 7 years of issue while the remaining 99.86% in the last 2 equal semi annual instalments of
49.93% each from 10 February 2018 to 10 August 2025. These are secured by first pari passu charge
on the bank's assets with 25% margin. Total face value of the individual investment is Rs. 5,000 (Rs.
40 million in total), whereas at the year end total face value of the principal amount was Rs. 39.99
million.
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7.1.2 This represents investments in Term Finance Certificates of Bank Al-Habib Limited carrying an effective
profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus 1.00% receivable
semi-annually in arrears. The instrument is structured to redeem 0.36% of the issue amount during
the first 9 years of issue while the remaining 99.64% in the last 2 equal semi annual instalments of
49.82% each from 06 June 2019 to 06 December 2028. These are secured by first pari passu charge
on the bank's assets with 25% margin. Total face value of the individual investment is Rs. 5,000 (Rs.
50 million in total).

7.2 Sukuk certificates
At fair value through profit or loss

camyi Market
arrying
Disposed / | yoldings as value as of

i Purchases the year i i "
< matured i Unrealised [Credit rating| Market
Dateof | Markcup |01 1uly 2019| duringthe | gurine'the revaluation | ended 31 | i term) |value as % of| _Market !
Maturity | rate period b 31,2019 | asof31 | pecemper value as % of| % of size of
A eriod total s
P December | 2019 (after . netassets | theissue
2019 |revaluation)
Note | | [ Number certificates———— — (Rupees) ——
Dawood Hercules Corporation 3 months N
Limited 721 15Nov-22  KIBOR+ 1100 - - 110 8767439 8777120 9,681 (dated28  156% 117% 1.83%
1.00% Jun 2019)
Dawood Hercules Corporation 3 months A
Limited 722 01Mar23  KIBOR+ 3900 - - 390 35,022,000 34985820 (36,180) (dated28  6.20% 4.65% 6.50%
1.00% Jun 2019
Total as at 31 December 2019 43,789,439 43,762,040 _ (26,499) 7.76% 5.82% 8.33%

Total Cost as at 31 December 2019 43,900,000
Total as at 30 June 2019 48,947,194 48,789,439 (157,755)

Total Cost as at 30 June 2019 48,900,000

7.2.1 This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying an
effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin of
1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-annual
instalments starting from the eighteenth (18th) month from the date of issue, i.e. from May 2019
to November 2022 in the six semi-annual instalments of Rs 1.1 million each and the last two semi-
annual instalments on May 2022 and November 2022 at Rs. 2.2 million each. These sukuk certificates
are secured by way of first pari passu charge against ordinary shares of Engro Corporation Limited
with 50% margin and charge over all of the assets of investee company with a 25% margin.

7.2.2  This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying an
effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin of
1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-annual
instalments starting from the eighteenth (18th) month from the date of issue, i.e. from September
2019 to March 2023 in the six semi-annual instalments of Rs 3.9 million each and the last two semi-
annual instalments on September 2022 and March 2023 at Rs. 7.8 million each. These sukuk certificates
are secured by way of first pari passu charge against ordinary shares of Engro Corporation Limited
with 50% margin and charge over all of the assets of investee company with a 25% margin.

7.3 Government securities
At fair value through profit or loss

Carrying value
Disposed / | yio1inee a5 | @5 of the year | Market value | Unrealised | Market value | Market value
Date of Mark-up | Holdingasat | Purchases matured | M7 MES" | Vended31 |asof theyear | diminution | as%of total | as%of net
Maturity rate 01uly2019 | duringthe | gyring ghe | * DETX December | ended 31 investments | assets ( based
period period g 2019 before | December (basedon | onmarket
revaluation 2019 market value) | value)
Note — Number certificates-————- — (Rupees) —
10 years Pakistan Investment
Bond 731 31-May-28  13.78% 250,000 - - 250,000 24,542,500 25,185,000 642,500 2.46% 335%
03 years Pakistan
Investment Bond 12-Jul-21 7.25% 500,000 - 500,000 - - - - 0.00% 0.00%
Total as at 31 December 2019 24,542,500 25,185,000 642,500 4.06% 3.35%
Total Cost as at 31 December 2019 25,000,000
Total as at 30 June 2019 70,824,760 68,959,500 _ (1,865,260)
Total Cost as at 30 June 2019 70,119,700

7.3.1 This represents investments in 10 years Pakistan Investment Bond carrying an effective profit rate
of 13.78% and having maturity on 31 May 2028. The face value of Pakistan Investment Bond as at
31 December 2019 amounted to Rs. 25 million.
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74.1

7.4.2

Following shares have been pledged with National Clearing Company of Pakistan Limited:

31 December 30June 31 December 30 June

2019 2019 2019 2019
(Number of shares) (Rupees)
Engro Corporation Limited 20,000 20,000 6,905,000 5,312,000
Habib Bank Limited 50,000 50,000 7,871,000 5,663,000
Oil and gas Development Company
Limited 75,000 - 10,674,000 -
The Hub Power Company Limited - 100,000 - 7,875,000

145,000 170,000 25,450,000 18,850,000

Finance Act, 2014 had introduced tax on bonus shares issued by the companies. Most of the
equity funds including the Fund have challenged the applicability of withholding tax provision
on bonus shares before the Honourable High Court of Sindh ("the Court") on various legal
grounds and have sought relief from the Court. In the Fund's case, tax in the shape of 79 shares
in case of The Searl Company Limited and 814 shares in the case of Pakistan State Oils Limited
have been withheld by CDC. Market value of these shares as at 31 December 2019 amounted
to Rs. 14,910 and Rs. 155,995 respectively, and are included in the Fund's investments in these
financial statements.

Above provision regarding the taxation of bonus shares have since been deleted vide the
Finance Act, 2018.

December 31, June 30,
2019 2019
MARKUP ACCRUED (Unaudited) (Audited)
------------ (Rupees) ------------
Markup accrued on :
- Term deposit receipt - -
- Profit and loss sharing bank accounts 2,971,673 308,398
- Term finance certificates & Sukuk certificates 3,214,966 3,048,349
- Government securities 301,131 1,984,737
6,487,770 5,341,484
DEPOSITS PREPAYMENTS AND OTHER RECEIVABLES
Security deposit to:
- Central Depository Company of Pakistan Limited 100,000 100,000
- National Clearing Company of Pakistan Limited 2,500,000 2,500,000
Prepayments 13,674 61,643
Withholding tax recoverable 327,136 304,830
Other receivable 10,820 10,820
2,951,630 2,977,293
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10.

10.1

10.2

10.3

December 31, June 30,
2019 2019
(Unaudited) (Audited)
PAYABLE TO THE MANAGEMENT COMPANY  ===m=m=m= (Rupees) ------------
Remuneration payable to the
Management Company 10.1 862,118 811,675
Sales tax payable on remuneration to the
Management Company 10.2 368,704 362,146
Federal excise duty payable on
remuneration to the Management
Company 10.3 1,686,556 1,686,556
Sale load payable to the Management
Company 2,480 2,480
2,919,858 2,862,857

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging a fee at the rate of 10% of the gross
earnings of the scheme for the period ended 31 December 2019. The fee is subject to a minimum
of 1% and maximum of 2% of the average annual net assets of the Fund. Currently the effective
rate of Management Company remuneration for the half year ended December 2019 is 1.38%
of the average annual net assets. Remuneration is paid to the Management company in arrears
on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (30 June 2019:
13%) on Management Company's remuneration. Above liability includes Rs. 256,629 (30 June
2019: Rs. 256,629) accrued on Federal Excise Duty (FED) on the management remuneration
as more fully explained in note 10.3 below. Had the provision relating to FED not been made,
Net Asset Value per unit of the Fund as at 31 December 2018 would have been higher by Re.
0.03 (30 June 2019: 0.03) per unit.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
13 June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 1.686 million. Had the provision not been made, NAV per unit
of the Fund as at 30 June 2019 would have been higher by Re. 0.23 (30 June 2019: Re. 0.20)
per unit.
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10.4

11.

12

The amount is payable to the management company, if any, for onwards payment to the
Government.

As per the clause 60(s) of the Non-Banking Finance Companies and Notified Entities Regulation,
2008 fees and expenses related to registrar services, accounting, operation and valuation
services relating to the Fund maximum up to 0.1% of average annual net assets of the Fund
or actual whichever is less shall be payable by the Fund to the Management Company.

However, the above mentioned expenses were not charged by the Management Company to
the Fund. Above expenses for the period, had it been charged to the Fund, would not have
been material.

REMUNERATION PAYABLE TO THE TRUSTEE

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provision of Trust Deed. Effective from 01 July 2019 the Trustee has revised the trustee fee as
under:

Net assets up to 1 billion 0.20% per annum of the daily average net assets of the Fund,
which ever is higher.

Net assets exceeding 0.10% per annum of the daily average net assets of the Fund
Rs. 1 billion exceeding Rs 1 billion.

Upto 30 June 2019 the Trustee was entitled to a monthly remuneration for services rendered
to the Fund under the provisions of the Trust Deed as per the following rates:

Net assets up to 1 billion Rs. 0.7 million or 0.20% per annum of the daily average net
assets of the Fund, which ever is higher.

Net assets exceeding Rs 2 million plus 0.10% per annum of the daily average net
Rs. 1 billion assets of the Fund exceeding Rs 1 billion.

The remuneration is paid to the trustee in arrears on monthly basis.
ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to SECP in accordance with the NBFC Regulations. Effective
from 01 July 2019 the SECP has revised the Annual SECP fee. Currently the Company is required
to pay SECP an amount at the rate of 0.02% per annum of the average daily net assets of the
fund.

Upto 30 June 2019 the SECP was entitled for annual fee payable in accordance with the regulation
62 of the NBFC Regulation 2008, at the rate of 0.095% per annum of the average daily net
assets of the fund.
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December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note ~  -——--moem- (Rupees) ------------
ACCRUED EXPENSES AND OTHER LIABILITIES
Payable to Sindh Workers' Welfare Fund 13.1 5,364,377 3,612,862
Brokerage charges payable 150,425 167,414
Auditors' remuneration 182,159 186,078
Fee payable National Clearing
Company of Pakistan 207,330 125,528
Fee payable to Central Depository
Company Limited 36,439 23,739
Other liabilities 119,620 30,000
Withholding income tax payable 110,063
6,060,350 4,255,685

Provision for Sindh Workers' Welfare Fund is being made on a daily basis pursuant to MUFAP's
recommendation to all its members on 12 January 2017 against the backdrop of the Sindh
Revenue Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed the
mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year
closing on or after 31 December 2013. This is on the premise that mutual funds are included
in the definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWEF till 31 December 2019 is Rs. 5.36 million. Had the provision not been
made, Net Asset Value per unit of the Fund as at 31 December would have been higher by Re.
0.73 (30 June 2019: Re. 0.43) per unit.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its directive no.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the half year ended 31 December 2019 is 2.74% (Dec 31, 2018: 2.04%)
which includes 0.59% (Dec 31, 2018: 1.72%) representing government levies (comprising of
Sindh Workers Welfare Fund and SECP fee, etc.). As per NBFC Regulation the total expense
ratio of the Asset Allocation Scheme shall be capped up to 4.5% (Dec 31, 2018: 4%) (excluding
government levies).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance
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17.1

Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. The Fund is also exempt
from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. The management intends to distribute at least
90% of the income earned (if any) during the year by the Fund to the unit holders.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Habib Bank
AG Zurich being the Custodian, Siza Services (Private) Limited being holding company of the
Management Company, associated companies of the Management Company and the holding
company, key management personnel, other funds being managed by the Management Company
and entities having holding 10% or more in the units of the Fund as at 31 December 2019. It
also includes staff retirement funds of the above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

Details of balances with related parties / connected
persons at the period end

December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note ------------ (Rupees) ------------
Lakson Investments Limited - Management

Company of the Fund
Remuneration and other payables (including

the Sindh sales tax and federal excise duty

amounting to Rs. 2.06 million (30 June

2019: Rs. 2.05 million)* 17.4 2,917,378 2,860,377
Sales load payable 17.4 2,480 2,480
Central Depositary Company Limited -

Trustee of the Fund
Remuneration payable (including Sindh sales

tax amounting to Rs. 16,427 (30 June 2019:

Rs. 16,583) 17.4 142,808 144,152
Security deposit 100,000 100,000
Settlement charges payable 36,439 23,739
Habib Bank AG Zurich - Custodian
Bank deposits 779,338 805,614
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Half year ended
December 31,
. . . . 2019 2018
17.2 Details of transactions with related parties/ " (Unaudited) -—----m--—

connected persons at the periodend (Rupees) -=----=-----
Lakson Investments Limited - Management

Company of the Fund
Remuneration for the period 17.4 4,793,604 7,506,026
Sindh sales tax on remuneration of

Management Company * 623,169 975,783
Central Depositary Company Limited -

Trustee of the Fund
Remuneration for the period 17.4 784,875 1,227,660
Settlement charges 36,386 24,109

* Sales tax and FED is paid / payable to the management company for onward payment to the
Government.
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17.4 Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.
17.5 Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Other transactions are at agreed rates.
18 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets including
their levels in the fair value hierarchy.
31 December 2019
Carrying amount Fair Value
Manadatory X o
On-balance sheet financial instruments a“':,"',:;,ue Am:‘:fed m,'i:rhﬂ?;::'al Total Level 1 Level2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Term finance certificates 44,278,522 - - 44,278,522 - 44,278,522 44,278,522
Sukuk certificates 43,762,940 - - 43,762,940 - 43,762,940 43,762,940
Government securities 25,185,000 - - 25,185,000 - 25,185,000 25,185,000
Listed equity securities 450,956,202 - - 450,956,202 450,956,202 - 450,956,202
564,182,664 - - 564,182,664 450,956,202 113,226,462 564,182,664
Financial assets not measured at fair value 18.1
Bank balances - Held at amortized cost - 187,580,184 - 187,580,184
Markup accrued - 6,487,770 - 6,487,770
Receivable against sale of investments - - -
‘Advances, deposits and other receivables - 2,610,820 - 2,610,820
Dividend receivables - 16,286 - 16,286
196,695,060 - 196,695,060
Financial liabilities not measured at fair value 18.1
Payable to the Management Company - - 864,508 864,508
Remuneration payable to the Trustee - - 142,808 142,808
Accrued expenses and other liabilities - - 695,973 695,973
Payable against purchase of investments - - -
1,703,379 1,703,379
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30June 2019
Carrying amount Fair Value
Manadatory . ) .
On-balance sheet financial instruments al::,':,:::,ue Am:;::md m'.‘;rh::?‘?:sml Total Level 1 Level2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Term finance certificates 84,770,083 - - 84,770,083 - 84,770,083 84,770,083
Sukuk certificates 48,789,439 - - 48,789,439 - 48,789,439 48,789,439
Government securities 68,959,500 - - 68,959,500 - 68,959,500 68,959,500
Listed equity securities 467,849,005 - - 467,849,005 467,849,005 - 467,849,005
670,368,027 - - 670,368,027 467,849,005 202,519,022 670,368,027
Financial assets not measured at fair value 18.1
Term deposit receipts - Held at amortised cost - - -
Bank balances - Held at amortized cost - 85,286,659 - 85,286,659
Dividend receivables - 875,703 - 875,703
Markup accrued - 5,341,484 - 5,341,484
Security deposit - 2,610,820 - 2,610,820
Receivable against sale of investments - - -
94,114,666 - 94,114,666
Financial liabilities not measured at fair value ~ 18.1
Payable to the Management Company - - 814,155 814,155
Remuneration payable to the Trustee - - 144,152 144,152
Accrued expenses and other liabilities - - 642,822 642,822
Payable against redemption of units - -
Payable against the purchase of equity investments - -
1,601,129 1,601,129

18.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

19 GENERAL
Figures have been rounded off to the nearest rupee.

20 DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorised for issue on February 20, 2020
by the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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