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Review Report of the Directors of the Management Company
For the half year ended December 31, 2019

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Islamic Tactical Fund ("LITF") is pleased to submit its review report together with Condensed Interim
Financial Statements for the half year ended December 31, 2019.

Fund Objective

The investment objective of the Lakson Islamic Tactical Fund is to provide long-term capital appreciation
by exclusively investing in Shariah Compliant avenues including equities, fixed income instruments
and emerging market securities.

Principal activities

LITF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of the macro
factors such as government policies, global economic data, commodities prices and supply/demand
dynamics. The Fund switches exposure between equities and fixed income based on the outlook of
the investments team. Exposure of the Scheme in fixed income securities is managed through duration
and yield curve management.

Development and Fund performance

Lakson Islamic Tactical Fund provided return of 13.49% for 1HFY20 against the Benchmark return of
-14.59%. The fund has underperformed the benchmark by 1.1% during the period. As of December
31, 2019, the Fund had 64% exposure in equities, 29% in cash, and 5% in Sukuk on a total asset basis.
The Fund size of the LITF as of December 31, 2019 was PKR 160 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

Pakistan formally entered a fresh USS$6bn IMF bailout program in 2H19, after successful implementation
of pre-conditions followed by rigorous structural reforms. These included reigning in fiscal slippages
via reduction in circular debt, rise in power (7%) and gas tariffs (c. 31%) and removal of power sector
subsidies to recover costs. These led to inflationary pressures in 2H while food supply disruptions and
a weak crop cycle (on heavy rainfall and pest infestation) led to much volatility with national inflation
rising from under 8% in 2HFY19 to c. 11% in 1HFY20. However, 6MFY20 general inflation (national)
of 11.1% still remains below the CPI target set by SBP for 11-12% through FY20. SBP has guided to
commence monetary easing when disinflation is firmly entrenched. This may be delayed due to
volatility in global oil prices, supply disruptions in food items and rising utility tariffs which may feed
into current account and inflation.

Formal entry into the IMF program gave confidence to multilateral/bi-lateral creditors to extend fresh
financing, allowing the PKR to find firm footing in 1HFY20 (3% appreciation in Jul-Dec'19 following
13% slippage in 2HFY19). This was further supported by external market-based borrowing (hot money
flows) as SBP Governor Reza Baqir opened up foreign investment in Government papers in Jun'19
(SCRA net inflow of US$1.86bn in 2H19, vs. net outflow of US$10.2mn in 1H19). SBP foreign exchange
reserves have climbed from a low of US$7.3bn in Jun'19 (pre-IMF program) to US$11.5bn as at Dec'19.
Sharp PKR devaluation has led a substantial decline in imports (down 18% yoy in 1HFY20) with Pakistan
posting a Current Account surplus of US$S99mn in Oct'19 after a gap of four years (1HFY20 CAD:
USS$1.8bn, down 73%yoy). On the flip side, this has proved counterproductive for export growth which
has decelerated to 4%yoy in 1HFY20.

Fixed Income Market Review
GoP raised cumulative PKR10.8tn in T-Bill auctions during 1HFY20 vs. PKR8.5tn in 2HFY19. During the
period, yields began to invert sharply after peaking in Aug'19, Weighted average T-Bill yields for 3M,
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6M and 12M tenors peaked at 13.7%, 13.9% and 14.1% in Aug'l19 to close the year at 13.4%, 13.35%
and 13.1% in Dec'19.

With interest rates seemingly peaked in 2019, participation in PIB auctions picked up significantly,
with bids accepted by SBP rising to PKR1.5tn in 1HFY20 vs. PKRO.7tn in 2HFY19. Longer tenor papers
understandably witnessed a sharper inversion in yields curve, down c.200bps in Aug-Dec'19. Weighted
average cut-off yields peaked at 14.0%, 13.5% and 13.3% for 3-year, 5-year and 10-year duration, to
sharply close the year at 11.6%, 11.0% and 11.1% respectively.

Equity Market Review

The year started on a weak note with the KSE-100 index hitting its 5-year low in Aug'19 (down 22%
Jan-mid-Aug'19). Trading activity stalled with volumes hitting a 5-year low of 76.5mn in Jul'19 and
daily turnover falling to a c. 7-year low of US$17.5mn in Jul'19. However, the KSE-100 bounced back
by a sharp 42% from its low in Aug'19 (45% in USS terms), emerging as the best performing market
in Nov'19 to close the year at 40,735.08pts (up 9.9%yoy). In 6MFY20 the equity market recorded a
return of 20%. The sharp recovery in 2H19 was primarily led by individuals and foreign buying which
helped offset large redemptions from Mutual Funds. The re-rating was led by (i) successful entry into
USS6bn IMF Program which helped obtain much needed multi-lateral/bilateral aid, (ii) status quo
decision in the Jul-Sep'19 Monetary Policy sparking expectation of rate cuts from 2020 (iii) marked
improvement in Current account posting a US$90mn surplus in Oct'19, (iv) hot money net inflows of
c. USS$2.0bn in 2H19 supporting fx reserves (US$10.9bn as at Dec'19), and (v) orderly transition to a
market-determined exchange rate (which has remained stable at PKR155 in 2H19).The cumulative
outflow since 2015 to-date stands at US$1.6bn, depicting marginal reduction.

Emerging Markets Review

Emerging markets continued their positive momentum during first half with MSCI EM Index posting
return of 5.7% in 1HFY20. The increase was mainly due to the major gains driven by Brazil, Russia,
Argentina, Turkey, China and India. However, Hong Kong, South Korea, Poland and Czech market were
flattish during the period. Chile, Malaysia and Mexico were the worst performer.

Emerging markets like China, India and Russia and Turkey remained bullish, posting gains of up to 20%
YoY. Brazil's Ibovespa index closed with a gain of 31.6% as lower interest rates in the country attracted
investment in equities. Despite the U.S-China trade war and weakest pace of economic growth, China's
Shanghai Composite was up 9.1% YoY in 1HFY20 as investors were encouraged by increased foreign
inflows and government's stimulus measures like of easing monetary policy and stepping up fiscal
spending.

Argentina's Merval Index posted return of 12.9%, despite being most volatile market in region triggered
by depreciation of currency and increase in inflation. Turkey's benchmark Index Borsa remained bullish
during 1HFY20 with gain of 10% on the back of economic recovery.

Future Outlook

Inflation to remain a challenge: One of the main challenges for Pakistan's economy is inflation. CPI
based inflation in 1HFY20 stands at 11.11% compared to 5.96% in SPLY. In CY20 we expect CPI to
remain in the range of 11.00%-12.00%, as upward adjustment in utility and gas tariff hikes has been
committed to the IMF. Unless inflation starts to decline the SBP will not be able to boost economic
activity by cutting interest rates. No expect inflationary pressures to ease in 4QCY20 at which point
the SBP can commence its monetary easing cycle.

Fiscal side to remain a weak point: The weak point for the government remains managing fiscal side.
We view fiscal deficit which is targeted at 7.1% for FY20 will be difficult to maintain based on 1HFY20
provisional revenue collection of PKR2.08trn against the envisaged target of Rs2,198 billion, witnessing
a shortfall of Rs118 billion. Fiscal deficit for FY20 may stand between 7.5-8.0% compared to 8.9% in
FY19. Resultantly economy will have to deal with reduced development budget this year around in
which may slowdown infrastructure spending against market expectations
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Exports to deliver growth less than expectations: Pakistan economy has been under a boom and bust
cycle and we view the main reason for this is no or stagnant export numbers. In IHFY20 exports have
delivered a growth of 3.7% to USD11.5bn. In FY20 export target is USD24bn, however if we need to
boost growth in excess of 4.0% and above and conserve our FX reserves we need to increase our
exports because currently imports have bottomed out, we view. The government should focus on
incentivizing exports sector to revive growth and to keep USD PKR parity under control.
Inflation and policy rates have peaked out; thus, we view long term tenor papers yields have bottomed
out, however short-term rates have declined but have remained downward sticky thus we view T-bill
yields might come down from July 2020 onwards.

Following a strong rebound in 4QCY19 from multiyear low levels, we expect the KSE-100 to continue
the rally into 2020, where the momentum in economic recovery and transition towards higher growth
will both help the Index converge to its historical mean valuations and catalyze corporate profitability.
We believe that market confidence on the present government's will and ability to eradicate long-
standing structural issues and put the economy on a longer-term growth path (breaking away from
the short-lived boom & bust cycles) is more important than the timing and pace of monetary easing.
Even if monetary easing is delayed, we think the market will digest it so long as the medium-term
inflation outlook of 5-7% remains intact.

Acknowledgment

The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund-Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Chief Executive Officer Director

Dated: February 20, 2020
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office
CI He

TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON ISLAMIC TACTICAL FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Islamic Tactical Fund (the Fund) are of the opinion that Lakson Investments Limited
being the Management Company of the Fund has in all material respects managed the
Fund during the six months period ended December 31, 2019 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund:

(i) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(1)) The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

N '&j
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 20, 2020
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Independent Auditor's Review Report to the unit holders' of Lakson Islamic Tactical Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Lakson
Islamic Tactical Fund ("the Fund") as at December 31, 2019 and the related condensed interim income
statement and statement of comprehensive income, condensed interim statement of movement in
unit holders' fund, condensed interim cash flow statement and notes to the condensed interim financial
information for the six months period then ended (here-in-after referred to as the "interim financial
information"). Management is responsible for the preparation and presentation of this interim financial
information in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the quarter ended December 31, 2019 in the condensed interim income statement
and statement of comprehensive income have not been reviewed and we do not express a conclusion
on them.

The engagement partner on the engagement resulting in this independent auditor's review report is
Amyn Pirani.

Date: February 29, 2020 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Amyn Pirani
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2019

December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note (Rupees)

Assets
Bank balances 6 46,594,379 40,838,183
Investments 7 112,863,164 95,312,489
Dividend receivables 2,845 240,543
Markup accrued 8 551,671 491,227
Deposits, prepayments and other receivables 9 2,619,590 2,646,087
Total assets 162,631,649 139,528,529
Liabilities
Payable to the Management Company 10 1,522,400 1,466,604
Remuneration payable to the Trustee 11 38,006 72,754
Annual fee payable to Securities and Exchange

Commission of Pakistan 12 14,237 156,274
Accrued expenses and other liabilities 13 1,375,310 593,978
Total liabilities 2,949,953 2,289,610
Contingencies and commitments 15
Net assets 159,681,696 137,238,919
Unit holders' fund 159,681,696 137,238,919

(Number)
Number of units in issue 1,709,360 1,667,282
(Rupees)

Net assets value per unit 93.4160 82.3129

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,
2019 2018 2019 2018
Note (Rupees)
Income
Gain / (Loss) on sale of investment
at fair value through profit or loss - net 2,092,726 752,836 3,064,345 (231,710)
Unrealized gain /(loss) on revaluation of investment
at fair value through profit or loss - net 7.1&7.2 13,700,190 (10,018,640) 18,842,623 (9,438,557)

15,792,916 (9,265,804) 21,906,968 (9,670,267)
Dividend income on investment at fair value

through profit or loss 3,094,937 2,326,675 1,913,105 1,389,020

Return / mark up on:
- bank balances - at amortised cost 2,431,594 2,780,107 1,265,555 1,476,659
- debt securities (at fair value through profit or loss) 663,588 452,295 329,062 240,744
3,095,182 3,232,402 1,594,617 1,717,403

Exchange (loss) / gain on foreign currency
deposits - at amortised cost (1,873) 13,361 (902) 11,126
21,981,162 (3,693,366) 25,413,788 (6,552,718)

Expenses
Remuneration to the Management Company 992,329 1,078,974 562,204 544,148
Sindh Sales tax on remuneration to the

Management Company 129,003 140,267 73,087 70,740
Remuneration to the Trustee 160,887 398,752 85,326 199,376
Annual fee to the Securities and Exchange

Commission of Pakistan 14,238 80,361 7,552 40,402
Auditors' remuneration 138,086 164,055 71,029 91,934
Fees and subscription 335,597 563,640 168,156 443,331
Fund rating fee 95,520 115,549 47,760 70,179
SECP supervisory fee 1,037 1,260 1,037 630
Printing charges - 18,645 - 13,604
Brokerage, settlement and bank charges 379,609 344,641 261,588 205,161
Charity expense 234,565 103,677 234,565 103,677

2,480,871 3,009,821 1,512,304 1,783,182

Net income / (loss) from the operating activities 19,500,291 (6,703,187) 23,901,484 (8,335,900)
Sindh Workers' Welfare Fund (SWWF) (390,006) - (478,030) -
Net income / (loss) from the period before taxation 19,110,285 (6,703,187) 23,423,454 (8,335,900)
Taxation 14 - - - -
Net income / (loss) from the period after taxation 19,110,285 (6,703,187) 23,423,454 (8,335,900)

Allocation of net income for the period after taxation
Net income for the period after taxation 19,110,285 - 23,423,454 -
Income already paid on units redeemed - - - -

19,110,285 - 23,423,454 -
Accounting income available for distribution
- Relating to capital gains 15,792,916 - 21,906,968 -
- Excluding capital gains 3,317,369 - 1,516,486 -
19,110,285 - 23,423,454 -

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,
2019 2018 2019 2018
(Rupees)
Net income / (loss) for the period after
taxation 19,110,285 (6,703,187) 23,423,454 (8,335,900)
Other comprehensive income
for the period - - - -
Total comprehensive income
for the period 19,110,285 (6,703,187) 23,423,454 (8,335,900)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments L

(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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LAKSON ISLAMIC TACTICAL FUND

Condensed Interim Statement of Cash Flows (Unaudited)

For the half year ended December 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period

Adjustments for:
Unrealized loss on revaluation of investment at
fair value through profit or loss - net

(Increase) / Decrease in assets

Investments

Dividend receivables

Markup accrued

Receivable against sale of investments
Deposits, prepayments and other receivables

Increase / (decrease) in liabilities

Remuneration payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against the purchase of equity investments

Accrued expenses and other liabilities

Net cash flows from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Received on issuance of units

Paid against redemption of units

Net cash generated from financing activities

Net decrease in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Half year ended
December 31,
2019 2018
(Rupees)

19,110,285 (6,703,187)
(13,700,190) 10,018,640
5,410,095 3,315,453
(3,850,485) (28,812,945)
237,698 129,130
(60,444) (127,818)
- 285,450
26,497 (112,788)
(3,646,734) (28,638,971)
55,796 3,775
(34,748) 2,170
(142,037) (78,221)
- 1,633,405
781,332 176,895
660,343 1,738,024
2,423,704 (23,585,494)
3,752,504 5,468,862
(420,012) (125,839)
3,332,492 5,343,023
5,756,196 (18,242,471)
40,838,183 82,851,982
46,594,379 64,609,511

The annexed notes from 1 to 20 form an integral part of these condensed interim financial information.

For Lakson Investments Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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1.1

1.2

13

1.4

2.1

Notes to and Forming part of the Condensed Interim
Financial Information (Un-audited)
For the Half year ended December 31, 2019

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Islamic Tactical Fund (the "Fund") was established under the Trust Deed executed on 30
May 2011 between the Lakson Investments Limited as its Management Company, a company
incorporated under the repealed Companies ordiance 1984 (now Companies Act, 2017) and the
Central Depository Company of Pakistan Limited (CDC) as its Trustee, also incorporated under the
repealed Companies ordinance 1984 (now Companies Act, 2017). The Fund has been registered as
a Notified Entity on 7 July 2011 by the Securities and Exchange Commission of Pakistan (SECP) in
accordance with the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC
Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset Management
and Investment Advisory Services as a Non-Banking Finance Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The registered office of the
Management Company is located at 14 - Ali Block, New Garden Town, Lahore.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange . Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund.

The Fund is categorised as "Shariah Compliant/Islamic Scheme" as per the Circular 07 of 2009 issued
by Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest in Shariah
compliant investments within the limits prescribed in the offering document so as to ensure a riba-
free return on investments. All investments of the Fund are as per the guidelines of the Shariah
principles provided by the Shariah Advisor of the Fund and comprise of the investments permissible
as 'Authorised Investments' under the Trust Deed.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
as Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale 'AM2+' (stable outlook) vide its report dated 29 August 2019 (2019:
AM2+ as on 27 February 2019)

On December 31, 2019, VIS credit rating company limited assigned following rankings to the Fund
based on the performance review for the period ended 31 Dec 2019:

1 Year ranking :  2-Star
3 Yearranking:  3-Star
5 Year ranking:  1-Star

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements of the Fund have been prepared in accordance with
the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise

of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).
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In case where requirements differ, the provisions of and directives issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordnance, 1984, the NBFC Rules, and the NBFC Regulations
have been followed.

2.2 The comparative balance sheet presented in these condensed interim financial information as at 31
December 2019 has been extracted from the audited financial statements of the Company for the
year ended 30 June 2019, whereas the comparative income statement, statement of comprehensive
income, the cash flow statement and statement of movement in unitholders' fund for the six months
period ended 31 December 2018 have been extracted from the unaudited condensed interim financial
information for the period then ended.

2.3 These condensed interim financial information do not include all the information required for a
complete set of annual financial statements and should be read in conjunction with the latest annual
financial statements as at and for the year ended 30 June 2019. However, selected explanatory notes
are included to explain events and transactions that are significant.

2.4  These condensed interim financial information are being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited. However, a limited scope review has been carried out
by the auditors in accordance with the requirements of clause 5.19.13 of the Pakistan Stock Exchange
Limited (PSX) Rule Book.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the directors of the Management Company declare that these condensed interim financial
information give a true and fair view of the state of the Fund’s affairs as at 31 December 2019.

25 Basis of measurement

These condensed interim financial statement have been prepared under the historical cost convention,
except that investment are stated at fair values.

2.6 Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied in this condensed interim financial information are the same as those
applied in the preparation of the annual financial statements of the Fund for the year ended June
30, 2019.

4. USE OF ESTIMATES AND JUDGEMENTS
The preparation of condensed interim financial information requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.
The significant judgements made by the Management in applying the Fund’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the annual financial
statements as at and for the year ended 30 June 2019.

5. FINANCIAL RISK MANAGEMENT

The Financial risk management objectives and policies are consistent with that disclosed in financial
statements as at and for the year ended June 30, 2019.
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December 31, June 30,
2019 2019
6. BANK BALANCES (Unaudited) (Audited)
Note (Rupees)
Local Currency
In profit and loss sharing accounts 6.1 46,504,593 40,746,524
Foreign Currency
In current account 6.2 89,786 91,659
46,594,379 40,838,183

6.1  These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 6.5% to 11.00% (30 June 2019: 6.00% to 11.00%) per annum.

6.2  This represents USD denominated current account maintained in a foreign country amounting
to USD 769.61 (30 June 2019: USD 770).

7. INVESTMENTS

At fair value through profit or loss

Equity Securities 7.1 104,239,474 85,685,849
Sukuk certificates 7.2 8,623,690 9,626,640
112,863,164 95,312,489
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7.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

Oil and Gas Development
Company Limited

Engro Corporation Limited

Lucky Cement Company Limited

Nishat Mills Limited

Pakistan Qilfield Limited

Pakistan Petroleum Limited

31 December 30June 31 December 30June

2019 2019 2019 2019
------ (Number of shares)------ --------(Rupees)--------

5,000 5,000 711,600 657,450

5,300 2,000 1,829,825 627,720

- 2,500 - 951,175

10,000 10,000 1,061,400 933,400

1,500 1,500 670,080 608,835

300 300 41,142 43,329

22,100 21,300 4,314,047 3,821,909

7.1.2 Above investment track PSX KMI all shares Islamic Index.

7.1.3 Finance act, 2014 had introduced tax on bonus shares issued by the companies. Most of the equity

funds including the Fund have challenged the applicability of withholding tax provision on bonus
shares before Honourable High Court of Sindh ("the Court") on various legal grounds and have sought
relief from the Court. In the Fund's case, tax in the shape of 123 shares of Pakistan State Oils Limited
(30 June 2019: 123 shares) and 6 shares of The Searle Company Limited (30 June 2019: 6 shares) ave
been withheld by CDC. Market value of these shares as at 31 December 2019 amounted to Rs. 29,303
(30 June 2019: Rs. 21,642) and are included in the Fund's investments in these financial statements.

7.2 Sukuk certificates
At fair value through profit or loss
Carrying | Market
" value as of | value as of|
Holding as | Purchases |Disposed /| o\ oo Vit vear | the year | Unrealised | Credit | Market | Market |o . .
Date of | Markup | 12018 8| during the | matured ended 31 | ended 31 | appreciation | rating | Valueas % | valueas% | S/ F
Name of Security Maturity | rate 2019 | Period |duringthe | oo\ | Dec2019 | December |/(diminishing) (Long | oftotal | ofnet \jeh Gl
period |75 010" | (before 2019 (after| term) assets
Number of certifi {Rupees)
Dawood Herculus Corporation Limited 15 3 months
(Face value of Rs. 100,000 each) -7.2.1 ~ November  KIBOR + 35 35 2,789,640 2,792,720 3,080 AA 247 175 0.05
w2 paserte (dated 28
Dawood Herculus Corporation Limited ° Dec18)
(Face value of Rs. 100,000 each) - 7.2.1 1 g”ua{s‘h 3&2‘5’;{"5 65 65 5837,000 5,830,970 (6,030 AA 517 3.65 0.10
* (dated 28

7.21

base rate

of 1% Total as at 31 December 2019 8,626,640 8,623,690 _(2950) D°¢1®) 2.47

Total cost as at 31 December 2019 10,000,000

Total as at 30 June 2019 9,661,199 9,626,640 (34,559)

Total cost as at 30 June 2019 9,650,000

This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying an
effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin of
1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-annual
instalments starting from the eighteenth (18th) month from the date of issue, i.e. from May 2019
to November 2021 in six semi-annual instalments of Rs 0.35 million each and the last two semi-annual
instalments 2022 and November 2022 at Rs. 0.7 million each. These sukuk certificates are secured
by way of first pari passu charge of the investee company's assets with 25% margin.

This represents investment in sukuk certificates of Dawood Herculas Corporation Limited carrying an
effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum plus margin of
1.0% per annum receivable quarterly in arrears. The principal is redeemable in eight semi-annual
instalments starting from the eighteenth (18th) month from the date of issue, i.e. from September
2019 to March 2023 in the six semi-annual instalments of Rs 0.65 million each and the last two semi-
annual instalments on September 2022 and March 2023 at Rs. 1.3 million each. These sukuk certificates
are secured by way of first pari passu charge against ordinary shares of Engro Corporation Limited
with 50% margin and charge over all of the assets of investee company with a 25% margin.
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10.

10.1

10.2

10.3

10.4

December 31, June 30,
2019 2019
Markup Accrued (Unaudited) (Audited)
Note (Rupees)
Profit receivable on:
- Bank balances 427,376 366,386
- Debt securities 124,295 124,841
551,671 491,227
DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Security deposit to Central Depository
Company of Pakistan Limited 100,000 100,000
Security deposit to National Clearing
Company of Pakistan Limited 2,500,000 2,500,000
Prepayments 19,590 46,087
2,619,590 2,646,087
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the
Management Company 10.1 193,457 144,082
Sales tax payable on remuneration to the
Management Company 10.2 192,010 185,589
Federal excise duty payable on remuneration
to the Management Company 10.3 1,132,564 1,132,564
Sales load payable to the Management
Company 4,369 4,369
1,522,400 1,466,604

The Management Company is entitled to remuneration for services rendered to the Fund under the
provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, of an
amount not exceeding 2% per annum of the average annual net assets of the Fund. However, the
Management Company is currently charging a fee at the rate of 10% of the gross earnings of the
scheme for the period ended 31 December 2019. The fee is subject to a minimum of 1% and a
maximum of 2% of the average annual net assets of the Fund. (30 June 2018: minimum of 1% and
a maximum of 2% of the average annual net assets of the Fund). Currently the effective rate of
Management Company remuneration for the period ended 31 December 2019 is 1.39% (30 June
2019 1.28%) of the average annual net assets. Remuneration is paid to the Management company
in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (till 30 June 2019:
13%) on Management Company's remuneration. Above liability includes Rs. 166,859 (30 June 2018:
Rs. 166,859) accrued on Federal Excise Duty (FED) on the management remuneration as more fully
explained in note 10.3 below. Had the provision relating to FED not been made, Net Asset Value per
unit of the Fund as at 31 December 2019 would have been higher by 0.10 (30 June 2019: 0.10 per
unit. This amount is payable to management company for onward payment to the Government.

There is no change in the status of the appeal pending in the Supreme Court of Pakistan against of
the decision of Sindh High Court as more fully disclosed in the annual financial statements for the
year ended 30 June 2018 regarding the FED on management's remuneration. The Management
Company, as a matter of abundant caution, is carrying provision for FED for the period from 13 June
2013 to 30 June 2016 aggregating to Rs.1.686 million. Had the provision not been made, Net asset
Value per unit of the Fund as at 31 December 2019 would have been higher by Re. 0.66 (30 June
2019: Re. 0.68) per unit.

As per the clause 60(s) of the Non-Banking Finance Companies and Notified Entities Regulation, 2008
fees and expenses for registrar services, accounting, operation and valuation services relating to the
Fund up to a maximum of 0.1% of the average annual net assets of the Fund or actual expenses,
whichever is less, shall be charged to the Fund by the Management Company.
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11.

12

13.

However, above mentioned expenses were not charged by the Management Company to the Fund
during the period under audit. Had the above expenses for the period, been charged to the Fund,
these would not have been material.

REMUNERATION PAYABLE TO THE TRUSTEE

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provision of Trust Deed. Effective from 01 July 2019 the Trustee has revised the trustee fee as under:

Net assets up to 1 billion 0.20% per annum of the daily average net assets of the Fund,
which ever is higher.

Net assets exceeding 0.10% per annum of the daily average net assets of the
Rs. 1 billion Fund exceeding Rs 1 billion.

Upto 30 June 2019 the Trustee was entitled to a monthly remuneration for services rendered
to the Fund under the provisions of the Trust Deed as per the following rates:

Net assets up to 1 billion Rs. 0.7 million or 0.20% per annum of the daily average net
assets of the Fund, which ever is higher.

Net assets exceeding Rs 2 million plus 0.10% per annum of the daily average
Rs. 1 billion net assets of the Fund exceeding Rs 1 billion.

The remuneration is paid to the trustee in arrears on monthly basis.

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to SECP in accordance with the NBFC Regulations. Effective from
01 July 2019 the SECP has revised the Annual SECP fee. Currently the Company is required to pay
SECP an amount at the rate of 0.02% per annum of the average daily net assets of the fund.

Upto 30 June 2019 the SECP was entitled for annual fee payable in accordance with the regulation
62 of the NBFC Reulation 2008, at the rate of 0.095% per annum of the average daily net assets of
the fund.

ACCRUED EXPENSES AND OTHER LIABILITIES

December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note (Rupees)
Provision for Sindh workers' welfare fund 11.1 548,225 158,219
Auditors' remuneration 131,509 180,479
Brokerage charges payable 94,728 27,660
Shariah advisor fee payable 63,449 15,639
Fee payable to National Clearing Company of
Pakistan Limited 61,826 22,864
Charity payable 369,283 134,718
Fee payable to Central Depository
Company Limited 6,585 14,721
Payable for Professional tax 30,273 -
Payable for Rating fee 49,432 -
Withholding tax payable - 19,678
Other liabilities 20,000 20,000
1,375,310 593,978
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13.1 Provision for Sindh Workers' Welfare Fund is being made on a daily basis pursuant to MUFAP's

14.

15.

16.

17.

recommendation to all its members on 12 January 2017 against the backdrop of the Sindh Revenue
Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed the mutual
funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year closing
on or after 31 December 2013. This is on the premise that mutual funds are included in the
definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance,
2001 hence WWEF is payable by them. Though MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF, but as a
matter of abundant caution management has recorded SWWF with effect from the date of the
applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 31 December 2019 is Rs. 0.548 million. Had the provision not been
made, Net Asset Value per unit of the Fund as at 31 December 2019 would have been higher by
Re. 0.32 (30 June 2019: Re. 0.09) per unit.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund.
TER of the Fund for the quarter ended December 31, 2019 is 4.03% which includes 0.59%
representing government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As per
NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall be caped up to 4.5%
(December 31, 2019: 4%).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the Income
Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting income for
the year as reduced by capital gains whether realised or unrealised is distributed amongst the
unit holders, provided that for the purpose of determining distribution of not less than 90% of
its accounting income for the year, the income distributed through bonus units shall not be taken
into account. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and
Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting
income other than capital gains to the unit holders. The Fund is also exempt from the provisions
of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001. The management intends to distribute at least 90% of the income earned
(if any) during the year by the Fund to the unit holders.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Habib Bank
AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being holding company
of the Management Company, associated companies of the Management Company and the
holding company, key management personnel, other funds being managed by the Management
Company and entities having holding 10% or more in the units of the Fund as at 31 December
2019. It also includes staff retirement funds of the above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as follows:
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17.1 Details of balances with related parties / connected

persons at the period end December 31, June 30,
2019 2019
Lakson Investments Limited - Management (Unaudited) (Audited)
Company of the Fund Note (Rupees)

Remuneration and other payables (including

the Sindh sales tax and federal excise duty

amounting to Rs. 1.3246 million (30 June

2019: Rs. 1.3182 million)* 15.4 1,518,031 1,466,604
Sales load payable 4,369 4,369

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration payable (Including Sindh sales
tax amounting to Rs. 11,214

(30 June 2019: 15,211) 15.4 38,006 72,751
Security deposit 100,000 100,000
Settlement charges payable 6,585 4,212

* Sales tax and FED is paid / payable to the management company for onward payment to the

Government.
Half year ended
December 31,
2019 2018
17.2 Details of transactions with related parties / (U'::’Ud'ted)
connected persons during the period (Rupees)
Lakson Investments Limited -
Management Company of the Fund
Remuneration for the period 15.4 992,329 1,078,974
Sindh sales tax on remuneration of
Management Company * 129,003 140,267
Central Depository Company of Pakistan
Limited - Trustee of the Fund
Remuneration for the period 15.4 160,887 398,752
Settlement charges 26,770 4,930
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17.4

17.5

18.

On-balance sheet financial instruments through cost liabilities

Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Dividend income is recorded at the amounts these are
deslared by the investee company. Other transactions are at agreed rates.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The quoted
market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency, and those prices 'represent actual and regularly occurring market transactions on an
arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets including their
levels in the fair value hierarchy.

As at 31 December 2019 (Un-audited)

Carrying amount Fair Value

Mandatory

at fair value Amortized Other financial Total Level 1 Level 2 Total

profit or loss

(Rupees)

Financial assets measured at fair value
Listed equity securities 104,239,474 - - 104,239,474 104,239,474 - 104,239,474

Sukuk certificates 8,623,690 - - 8,623,690

- 8,623,690 8,623,690
112,863,164 B - 112,863,164 104,239,474 8,623,690 112,863,164

Financial assets not measured at fair value 18.1

Bank balances - Held at amortized cost - 46,594,379 - 46,594,379
Markup accrued - 551,671 - 551,671
Security deposit - 2,600,000 - 2,600,000
Dividend receivables - 2,845 - 2,845

- 49,748,895 B 49,748,895

Financial liabilities not measured at fair value ~ 18.1

Payable to the Management Company - - 197,826 197,826
Remuneration payable to the Trustee - - 38,006 38,006
Payable against purchase of investments - - - -
Accrued expenses and other liabilties - - 747,380 747,380

- B 983,212 983,212
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As at 30 June 2019 (Audited)
Carrying amount Fair Value
Mandatory
i Amortized Other financial
On-balance sheet financial instruments a‘::,':,:::,ue cost liabilities Total Level1 Level 2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Listed equity securities 85,685,849 - - 85,685,849 85,685,849 - 85,685,849
Sukuk certificates 9,626,640 - - 9,626,640 - 9,626,640 9,626,640
95,312,489 - - 95,312,489 85,685,849 9,626,640 95,312,489
Financial assets not measured at fair value 18.1
Bank balances - Held at amortized cost - 40,838,183 - 40,838,183
Markup accrued - 491,227 - 491,227
Dividend receivables - 240,543 - 240,543
Security deposit - 2,600,000 - 2,600,000
Receivable against sale of securities - - -
44,169,953 - 44,169,953
Financial liabilities not measured at fair value ~ 18.1
Payable to the Management Company - - 148,451 148,451
Remuneration payable to the Trustee - - 72,754 72,754
Accrued expenses and other liabilities - - 416,081 416,081
Payable against purchase of investments - - -
637,286 637,286

18.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

19. GENERAL
Figures have been rounded off to the nearest rupee.

20. DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorised for issue on February 20, 2020
by the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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