OIL & GAS DEVELOPMENT COMPANY LIMITED

Mo, C504-08/04-09/04-10{KSE/LSE/ISE)
September 23, 2014

L The General Manager 2, The Secretary
Karachi Stock Exchange (G) Ltd Lahore Stock Exchange (G) Ltd
Stock Exchange Building 19-Khayaban-e-Aiwan-e-Igbal
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Sublect: Launch of Secondary Offering of OGDCL Shares in the form of Shares and
Cilobal Depository Shares (GISs) by the Government of Pakistan

Dear Sir,

Flease find enclosed herewith subject announcement (Intention To Float) for

dissemination amongst your members.

Thanking you.

Yours truly,

{Ahmed Hayat Lak} .
Company Secretary

HEAD OFFICE: OGDCL House, Jinnah Avenue, Blue Area, Islamabad, PAKISTAN.
Tel: 0092-51-2623030, Fax: 0092-51-9209762
Website: www.ogdclicom



THIZ DOCUMENT MAY NOT BE DISTRIBUTED, WHETHER DIRECTLY OR INDIRECTLY, IN THE UNITED
STATES, CANADA, THE PECQPLE'S REPUBLIC OF CHIMA, JAPAN OR AUSTRALIA (OTHER THAN TO
PERSOMNS IN AUSTRALIA TO WHOM AN OFFER OF SECURITIES MAY BE MADE WITHOUT A
DISCLOSURE DOCUMENT IN ACCORDANCE WITH CHAPTER G0 OF THE CORPORATIONS ACT 2001),

This dacument |4 4n advertisemant and is not s prospectus far the purposes of the Prospectus Diractive, This relaase
does not constitute an offer of securities forsate in any jurlseiction, including in or into the United States (“USY),
Canada, lzpan, the Peaple's Republic of Ching ar Australia [other than te persans in Australia 10 whom an ofer of
securities may be made withouta disclosura document in accardance with chapter 6D af the Corporations Azt 2001).

Meithar this announcement nor anything contained herein shall form the basis of, or be relied wpan in connection with,
any offer ot commitmant whatsaever in any jurisdiction, Any offar to acquire the Securities |as defined herein) pursuant
te the proposed Offer{as defined herein) will be made, and any investor should make his invastment decision solely an
the basis of the information that is contained in the internationai offering memaorandum [the "Offering Mamarandum”)
and{ ar the domestic offar for sale document (the “OFSDY), each to ba published by Qi and Gas Development Company
Limited ("DGOCL") in due course, The Offering Memorandum is to be published in connection with the listing and
trading of the GDSs (35 defined balow) on the Landen Stock Exchange (the “Admission). The OFSD is to be published in
cannection with the listing and trading of the Shares |as defined below) on the Karachi Stock Exchange Limited, the
Labare Stock Exchange Limitad and the islamabad Stock Exchange Limited. Copies of the OHering Mamorandum and the
QFSD will, following publication, be avallablé from the registered office of OGDCL, at O and Gas Development Company
Limited, OGDCL House, Plot No. 3, linnah Avenue, Blue drea, Islamabad, Pakistan,

Theinfarmation contained herein is not for publication or 2itrabution in the United States of America. These materials
dao not contain or constitute an offer of securities for sale in the US, The Securities referred to herein have not been and
will not be registered undar the US Securities Act of 1933 (the "Securitics Act”), as amended, ard may not be sfferad or
sold In the US absent registration under the Securities Act.or an avallable exemption fram it, GGRCL and the solling
security holders do not intend to reglster the Securities or conduct a public offering In the US,

This document is anly heing distributed to and is anly directed at (i) persons wha are gutside the United Kingdom or {ii]
toinvestment professianals falling within Article 19{5) of the Financlal Services and Markets Act 2000 (Financial
Pramotion] Crder 2005 (the “Grder”) or (i) high net warth companias, and ather persans toowhom (timay lawfolly be
communicated, falling within Article 49[2){a) to (d) of the Order {all such persons bn (3, (H) and (il ahove together being
referred to as "relevant persons”), The Securities-are onfy available to, and any invitation, offér or sgrecment to
subscribe, purchase or otherwise acquire such Securities will be engaged In anly with, relevant persons. Any perscn
who is neta relevant persan shauld not act or rely on this document or any of its contents.

I any European Econamic Ared Member State that has implemanted the Prospectus Directive, this communicatian is
only addressed toand is only directed at qualified investars inthat Membar State within the meaning of the Prospecius
Directive, The expression “Prospectus Directive” means Direetive 2003/71/EC (and amendments thersto, including
Directive 2010/73/EU 1o the extent implemented in any relevant Member State) and includes any relavant
Implementing measure in the refevant Member State.

Islamic Republic of Pakistan Announces Launch of Secondary Offering of Shares in the form of
Shares and GDSs in OGDCL

23 September 2014 The Privatisation Commissien of the Islamic Republic of Pakistan 1oday
announced that it expects to launch a secondary effering of ordinary shares ("Shares”| and Global
Depositary Shares ("G0%" and together with the Shares, the "Securities”)in Pakistan's Ol and Gas
Development Company Limited ("OGRCL"} an or around the 2 October 2014 (the "Offer™),

= The Offer will represent up to 7.5% of the share capital of QGOCL, comprising up to
322,460,800 Shares. Based on the closing share price of OGDCL share on the 22 September
20018, this would be valued at approximately PRR 83,891 million / USD 816 millien,

»  The Offer consists:of {a) an internaticnal institutional offering (the “International
Institutional Offer™), in the form of Shares and GDSs, Lo internaticnal institutional investars,
includirg: (i) te Qualified Institutional Buyers in the United States ("US"), as defined inand in
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reliance on Rule 1444 of the LLS Securities Act of 1993, as amended (the “Securities Act™);
and [ii} outside the US, to certain persons in offshore transactions under Regulation S.of the
Securities Act, {b) a domestic institutional offering {the “Domestic Institutional Offer”) of
Shares to institutional and high net worth individual investors; and [c) 3 domestic public
affering (the "Domestic Public Gffer”) of Shares to the general public, including a portian
reserved for DGEDCL employees,

= Theshares are listed and traded on the Karachi Stock Exchiange, Lahare Stock Exchange and
the lslamabad Stock Exchange under the symbaol "0GDCY.

*  The GDSsare listed on the London Stock Exchange, with each GDS representing 10 Shares
under the symbol "OGDCE".

v The price for the Shares and GDSs offered in the international Institutional Offer will be fixed
following a bookbuilding process, with the price and allocations for the Shares and GD3s
announced on ar around the 16 Cetober 2014, The first day of unconditional trading for the
GDSs on the London Stock Exchange is expectad to occur on or around the 21 October 2014,

*  The Domestic Institutional Offer will occur cancurrent to the International Institutional
Offer. However, the Domestic Public Offer will take place after the clasing of the
Internaticnal Institutional Offer at a grice guided by the final International |nstitutional Cffer
orice, or at a discount ta be approved by the Cabinet Commuttes an Privatisation of
Government of Pakistan,

e Allof the net proceeds fram the Offer will be received by the Islamic Republic of Pakistan,
the selling shareholder.

o Citigroup Global Markets Limited ["Citi") and Merrill Lynich International (“BofAMLY) are
Joint Global Cogrdinators and International Bookrunners, and KASE Bank Limited {in
conjunclion with KASE Securities Limited) {"KASE") are domestic Lead Managers and
Bookrunners on the transaction. Together, BafAML, Citi and KASE are referred 10 herein as
thie “loint Bookruniners”.,

»  The tslamic Republic of Pakistan and OG0 will be subject to a lock-up period of 180 days,
subject ta waver oy the foint Boskrunners,

While launching the transaction Mohammad Zubair, Minister of state for Privatisation, said

“We believe the investment case for OGDCL /s compgelling. ILis o high quality assel that boasts o long
track recard of cutperformance and defivery of shoreholder value

OGRCL js the thivd divestrment that Pakistan Rhas brought to market this year, folfowing the
svecessful offers of FEL and UBL, which were both well received by hvestors.

"The support for Pakistan's an-going privatisaticn progromme is g vote of confidence in the country’s
graowing econorny. fust last month the International Monetary Fund raised its GOP growth estimates
for Pakistan to 4.3% for flscal year 2015

" hatosd Pwoswamf orede ernalinodsec dpef 208 143592 e
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"The growth in the Pakistan cconomy s underginned by a young end dynarnic population thot is
powenng the success of companies ke DGOCL into the fulure, These are exciting imes for Pakiston
and its praple, who are directly benefiting from the sole of stokes in companies ke OGDCL Y

Mr Muhammad Hafi, Managing Director and Chief Executive Officer of OGDCL, said:

St has been 11 years since we lounched the initial offer for shares in DG0C0L During this time we
hawve successfolly pursted aur exploration ond development programme and steadily increosed our
praduchan, while rewarding our shareholders with atiractive returns and an-going value creation.

TOGOCL is the largest upstream player in Pakistan” and we believe that the company is well placed to
toke advantage af new apportunities in the market which will further cement our leadership position.

“in cur 2014 fiscol yeor, we odded 29 new exploration licenses ond completed eight exploration ang
aopraisal wells. in 2015, we expect to continue to incregse cur production to enable us torespond to
growing domestic energy demond in Pasistan, which currently imports nearly ane third of its

Tom

domestic energy requirernents’,

For further information please contact:

Xenith PR [Pakistan)

Shafia Agha +932 21 358 TABET, +92:321 2027472

Capital M5L {International)
Michaolas Bastin +44 203 219 8814, +44 7931500066

Simen Evans +44 203 21988093, +44 JA12590682

° Pakistan Energy Yearbook 2013
* Pakistan Energy Yearbook 2013
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About OGBCL
Large reserves base and stable production prafile

DGRCL is Pakistan's largest” ail and gas exploration and proguction ("E&P") company. Its primary
Focus s on natural gas and it holds thee largest portfolio of gross recoverabie hydrocarbon reservesin
Pakistan, at 41% of pas and 58% of oil roserves respectivaly, as of Decamber 31, 2013°

As of Juby 1, 2014, OGRCL had proved net gas reserves of 363.17 MMboe and proved and probable
net gasreserves of 736.97 MMboe, Inaddition, it had proved oil and condensate reserves of 55,84
Mibbl and proved and prabable gil and condensate reserves of 202.13 MMbhl

On anet basis’, in FY 2014 1t grew production valumes of natural gas by 6% to 428,243 MMscf, from
404,560 MMschin FY 2013, Production volume of crede ail grew by 3% to 15,086 Mbhi for FY 2014,
compared to 14,637 Mbbl for FY 2013,

Significant exploration acreage

QGDCL has the largest exploration acreage in Pakistan amounting to 31% of the country’s total
sxnloraticn .scu*.age.* This consists of 112,794 5q. kms of acreage In CGLCLS wholly-awned licences
and operated joint ventures, and 26,626 sg. kms of acreage shared with joint venture partners in
OGDCL's non-operated joint ventures. OGDCL has 45 operated fields in preduction, consisting af 21
oil fields, 10 gas fields and 14 gas condensate fields.

Proven trock record of exploration ond development

OGDCL s extensive knowladge of Pakistan’s compley geclogical basing, technical expertise and use of
the lateit technalogy has contributed to its historical high exploration success rate of 1:2.8 wells
drilled per commercial discovery, This compares to a Pakistan industry average of 1:3.1°

Attroctive returns and trock recard af delivering shareholder value

fs-a result of exploration efficiency, succsssful project delivery and cost efficient operations, OGRCL
has achieved a return on adiusted commoen equity'® of 32% and 35% far FY 2013 and FY 2014
respactively;

* Based on recoverable hydrocarbon reserves, hydrocarbon production and exploration acreage, accerding 1o
the Pakistan Energy Yearbook 3013

Pakistan Energy Yearbook 2013

"Based.an approsimately 90% of the total resarvas of GGDCL

' Accounting for 100% owned gssets and prorata ownership in aperated and non-operaled joint vantures

® Pakistan Petraleur Infarmation Sarvice ["PMIS") fats a5 0f lune 30, 2014

T PMS data as of lune 30,2014

" tefined a5 Profit for the Year / Average Shara Capital ard Rasarves
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Ower the last five years, its stack price has increased by 128%, in line with its close competitar PPL,
whose stock grice increased by 136%", and autperforming its peer group Index (consisting of
Rasneft, Gazprom, LukDil, Sinopec, ONGC, CNCGC (China Mational Offshore Qil Corporation), PTTER
[PTT Exploration & Production); PetroChina and Inpex), whose stock price decreased by 28%..and the
S&P Ol and Gas Index, which increased by 90%.5

At the same time, dividends per sharewere Rs, 8.25in respect of profits for FY 2013 and Rs. 9.25 In
respect of profits for FY2014, growing by 12% on a year per year basis, with an implied dividend pay-
aut ratio of 39% and 32%, respectively.

Stronyg financial profile

(GOCL has a debt free balance sheet and a net cash position of over PEA 40 billion as of 30 June
2014,

Largest upstream player in o growing Pekiston! ecanamy

Pakistan's real GOP economy grow at arate of 4.1% in FY 2014 and is forecast to grow by 4.0% in
calendar year 2015

Fakislan's pepulation has grown 12% since 2009, from 168m to 188m in 2014, and is expected to
grow by 1.8% per annum in the near term, ™" 41% of Paklstanis are 14 yvears ald or below ™

Pakistan imports approximately 31% of its domestic energy requirements. Impaorts of crude il by
Fakistani refineries rose 21% in FY 2013 to meet increasing demand In the transport and power
sectors™,

DGCLs leading position aliows it to take full advantage of Pakistan's growing economy and energy
demanis

txperienced Mandagerment team
Eachy member of the management team has aver 20 years of industry experiance.
Lohid Muzaffar, Chairman

Mr. Muzaffar has over 34 years af diversified sxperience in the epergy sector, in both upstream and
downstream ail and gas coeratians, including transportation of gas via terrestrial pipelines as well as
liguefied natural gas. Freviausly, he served on the Board of Lasmo Qil, Pakistan and ether
exploration and production companies,

" Faceset a5 of September 19, 2014

2 Factsat a5 of Septernber 19, 70714

Y Business Manitor International

Y Eronomist Imtalligence Unit

** pakistan Labour farce survey 2012-13, fiscal year 2013
" Pakistan bnargy Yearbook 2013
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MMuhammad Rafi, Chief Executive Officer

Mir. Rafi has 38 years of experience in senior management positions. Mr. Rafi joined OGDCL in
October 1988 and has served in vanous senion positions including Executive Director (Finance),
Acting Expcutive Director (HR/Admin), Chief Financial Officer, General Manager (Finances) and
Gencral Manager (Internal Audit) prior to the astumption of his current position.

Key financials

= Ey01a -

Met sales :=.. J||IIJI"lS] ] : . ?014 +15
Gross Profit (Pak Rs. Millions) 158,432 76,073 | -11
| EBITDA Margin (%] 9% 73% | +5
i Net Profit (Pak Rs. Millians) 61,273 | 123,915 | +36
i EFS (Pak Rs.) 21.22 28.81 +36
i Dividend yield (%) 4% A%
i Total assets (Pak Rs, Millions) .113,W 496,233 +20

*OGEDCLs Fiseal Year runs from 1 duly — 30 June

Company growth strategy
Accelerate producticn growth

Through & combination of existing projects and increased capex on new development projects,
CGDCL expects to Ingrease total average production by 11% to 280,736 boepd in FY2015, from
252,491 boepd in FY2014,

Explont exploration oppartunities

OGDCL intends 1o expand its portfolio of high impact explaration assets, through significantly
Increased seismic acquisition, early commerclalisaticn of projects and growlng focus en offshore
exploration. In FY2014, OGOCL added 29 new licenses and completed aipht exploration and appraizal
wells, In FY2015, OGDCL is planning to drill 35 wells, including 19 exploration and appraisal wells and
ib development wells

Pursue selective nternationo! opportunities
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QGRCL aims to pursue growth both organically and through selective international acquisitions in
geclagically similar regions such as Middle East, Morth Africa and Central Asia;

Imglement interngtional best practices

QG0CL strives to follow international best practices for maintenance and quality control of
equipment to ensure uninterrupted and safe operations, It maonitors and evaluates its performance,
focusing on cantinuays Improvement in safety of aperations, reliability and efficiency and security of
personnel,

Maointain high sharehalder returns

CGDCL aims to maintain the attractive returns it has been able to deliver to shareholders over the
lgng-term, supported by stable and growing fevel af earnings per share and attractive returns an
capital

History

Founded in 1961 a3 a statutory corporation to undertake the exploration and development of oil and
gas resources in Pakistan, L was reorganised as.a public limited company in 1997, Initially 100%
owned by the Government of Pakistan, 3% of OGDCL was divested by way of an IPO on the Pakistan
Stock Exchanges in October 2003 This was followed by the sale of approximately 10% of its stake in
DGOCL in 2006, the vast majority of which (approrimately 555} was listed an the London Stock
Exchange In the farm of Global Bepositary Shares, & further 10% of shares were transferred to the
OGDEL Employee Empowerment Trust in August 2009 as required by new government legistation.

Shareholder structure (approximate)

Pre-Cffer Proposed Post-Offer
Government of Pakistan 75.0% &7.5%
OGOCL Employee Empowerment Trust 10.0% 10.0%
Free Float 15.0% 22.5%

Disclaimer

The contents of this announcement, which have been prepared by and are the sale responsibility of DGDCL, have been
approved by BofAML, T King Edward Street, London ECLA 1HQ, Cith, Citigroup Centee, 33 Canada Square, Canary Wharf,
Londen ELS 5L and KASB, 2nd Floor, 24-C Shabbaz, Commeriial Lane-1l, Main Khayaban-g-Shahbaz, DHA Phase-VI,
Karachi, Pakistan,
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The information contained in this.announcementis for background purpeses anly and does not purport 1o be 8l or
complete, Mo reliance may be placed for any purpose on the infarmation contained in this announcement or jts
docuracy or completenogs,

This announcement |s not for publication or distribution, directly ar indirectly, in orinto the US, The distribution of this
announcement may be restricted by law in certain jurisdictians and persons inta whose possession any document or
cther information referred to harain comes should Inferm themselves sboutand observe any such restriction. Any
feilure to comply with these restrictions may constitute a violation of the securities laws of any such jurisdietian,

This announcement doas not contaln ar censtituie an affer of, 5rthe salicitation of an offer 1o buy, the Securities to.any
persan in the US Austraiia, Canada, the Peaple’s Republlc of Ching ar Japan ar in any jurisdiction to wham orin which
such offer arsolicitation is untawful. The Securities raferred to herein may not be effered or sold in thie US wnless
registered under the US Securities Act of 1933 (the "Securitics Act"bor offered in a transaction exempt from, or not
subject to, the registration requirements af the Securities Act, Theoffer and sale of Securitios referred to hereln has not
bren and will not be registered under the Securities At ar under the applicable securities laws of Australia, Canada, the
Prople’s Republic of China or lapan. Subject ta certain exceptions, the Securities referred 1o herein may not be affered
ar sofd in Australia, Canada, the People’s Republic of China ar lapan or ta, or for the azcount or benefit of, any national,
resident ar citizen of Australia, Canada, the People’s Republic of China or Japan, Thare will he no public offer of the
Securities in the United States, Australia, Canada, the People’s Republic of China or Japan.

This annauncerment may include statements that are, or may be deemad to be, “forward-loaking statemenis”. These
forward-looking statements may be identified by the use of forward-loaking terminology, including the terms
"helieves”, "estimates”, “plans”, “projects”, “anticipates”, "expects”, “intends”, "may”, “will" or “should” or, in each
case, their negative or ather variations or camparatle terminology, or by discussions of strategy, plans, objectives, goals,
future aventsar intentions, Forward-looking statements may and often do differ materially from actual results. Any
forward-looking statements reflect OGRCL'S current view with respact to future events and ara subjact o risks ralating
to futura events and ather risks, unéertainties and assumptions relating to OGDCL's business, results of oparations,
finzancizl position, lquidity, prospects, growth or strategies. Forward-looking statements speak only as of the date thay
are made.

Each of OGDCL, the Joint Bookrunrers and their respective affiliates expressly disclaims any obligation or undertaking to
update, review or revise any farward laoking statement contained in this announcement whether a5 a result-of new
information, future developments or ctherwise.

Any purchase of Securities in the proposed Gffer showld be made solety en the basis of the infarmation contained n the
final Offering Memorandum and/ or the OFSD0 (as applicable] 16 be issued by OGDCL in connection with the Offer, Mo
reltance may or should be placed by any person far any purpases whatsoover on the infarmation contained in this
announcement or on its completeness, accuracy of falrness, Theinformation in this dnnouncement is subject 1o change,

The date of Admissian may be influenced by things such as market conditions, There Is no guarantee that Admission will
occur and you should not base your financial decisions an QGRCL's intentions in relatian to Admissian at this stage,
Acquiring investments to which this announcement refates may expase aninvestor to a significant risk ef lesing all of
the ameunt invested, Persons.considering making such investmants shauld cansult an autharised person specialising in
advising on such investments. This announcement does pot constitute a recammendatian cancerning the Offer. The
value of shares can decrease as well 35 increase. Potential investors shauld consult a professional advisar as to the
suitability of the Gifer for the person concerned.

BefAML and Citi, each of which are authorised by the Prudential Regulaticn Autharity and regulated by the Financial
Canduct Autharity and the Prudential Regulation Authority, are acting exclusively for 260DCL and no-one eise in
cannection with the Offer. They will not regard any other person as their respective clients in relation to the Offer and
will not ba respansible to anyane other than QGOCL for providing the protections afforded to their respective clients,
nor for providing advice in relaticn to the Offer, the contents aof this announcement ar any transaction, arrangement or
ather matter referrad to herein.

In connectian with the Offer, the Jaint Bookrunners and any of their affiliates, acting as investors for their own accounts,
may subscribe for or purchase Securities and in that capacity may retain, purchase, seil, offer to sell or otherwise deal
far their own accounts in such Securities and other securitios of DGDCL ar related investments in cannection with the
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Offer or otherwize. Accordingly, references In the Offering Memorandum and the OF5D, onca published, to the
Securities being issued, affered, subseribed, acquired, placed or otherwise dealt in should be read as including any issua
or offer to, ‘or subsciiption, acquisition, placing or dealing by, the joint Bookrunners and any of thair affiliaies acting as
invastors for their own accounts. The laint Bookrunners do nat inténd to disclose the axtent of any such investment or
transactions otherwise than in accerdance with any legal or regulatory obligations to dao a0,

Mone of the Joint Bockrunners or any of theis respective directors, afficers, employees, advisers or agents accepts any
responsibility or liability whatsoever for or makes.any reprosentation ar warranty, express or impliced, as to the teuth,
accuracy or completeness of theinformation inthis announcement lor whether any information has been omitted from
the announcement) or any other information relating te DGOCL, its sebsidiaries or asseciated companias, whether
wiitten, oril or in o visual or glectronic form, and howsaever transmitted ar made available or for 2oy loss howsoever
arsing fram any use of this announcement ar its contents ar otherwise arising in connectlan therewith



