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Faysal Asset Managment Faysal Savings Growth Fund

MISSION AND VISION

To provide world class investment management
and advisory services for the benefit of clientele
looking to maximize their financial returns while
minimizing risk.

To amplify our client-centricity by inspiring
innovation, championing customer service,
generating competitive returns, and honoring the
utmost ethical and professional standards.

MISSION STATEMENT

Faysal Savings Growth Fund seeks to provide
investors a consistent income stream with
maximum preservative of capital.
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Report of the Directors of the Management Company

The Directors of Faysal Asset Management Limited, the Management Company of Faysal Savings
Growth Fund (FSGF), are pleased to present the un-audited condensed interim financial statements
of FSGF for the half year and quarter ended December 31, 2019.

FINANCIAL HIGHLIGHTS

Half Year Ended Quarter Ended
December 31 December 31
2019 2018 2019 2018
Rupees in million
Total income 103.306  80.564 50.768 45.478
Total expenses (18.095)  (24.658) (9.165)  (12.083)
Net income for the period before taxation 85.211 55.906 41.603 33.395
Taxation - - - R

Net income for the period after taxation 85.211 55.906 41.603 33.395

NAV per unit (Rs.) 108.00 105.11 108.00 105.11

ECONOMIC REVIEW

Country's political topography continues to be overshadowed with volatility abroad especially Middle
East as Pakistan had to reassure Saudi Arabia's leadership that its ties with them remains firm despite
Islamabad's engagement with other Muslim countries. The United States has showed concerns that
CPEC may push Pakistan into an already stifling debt burden while Minister for Economic Affairs has
stated that Pakistan would successfully achieve the Financial Action Task Force's International Co-
operation Review Group action plan in 2020 as FATF related bills are presented in Senate.

As of FY 19, the real growth rate has declined to 2.9% below mean level of 4.4% vs. 5.8% as of FY
18. The IMF expects cycle to rebound in FY 21. The consumption and external accounts are emanating
signs of recovery with expectations of improvement in government spending. Moody's has changed
its outlook for Pakistan from negative to stable. PKR/USD is trading at 155 as it is up 13% YoY vs. 29%
in SPLY with inflation differential of 11% with United States. The provisional REER for November 2019
is at 96 vs. 101 in SPLY. Central bank has maintained policy rate at 13.25% in latest meeting and we
expect slight quantitative easing from July 2020. Currently, Pakistan holds FX reserves of USD 11.4bn
with Central Bank.

The Phase-Il of China-Pakistan Free Trade Agreement has come into force with effect from December
1, 2019. Meanwhile, December 2019 quarterly CAD, 1.0% of GDP or USD 661mn is under control with
continuous improvement in run rate as December 2019 quarterly imports are down 17% YoY with an
import cover of 2.6 months vs. 1.4 months in SPLY.

Current govt. has raised EOBI pension to PKR 8,500/month to provide a relief in lieu of declining
purchasing power. However; consumption is slightly improving as December 2019 quarterly 1) inflation
is slightly down to 11.9% vs. 6.5% in SPLY and 2) petrol volumes are up 4% YoY vs. -3% in SPLY.
Gazprom, a Russian company, will initiate the feasibility study for laying down undersea pipeline from
Gulf to Pakistan, India and Bangladesh and ultimately ending to China after touching Myanmar and
Thailand as Pakistan is aggressively eying for FDI by improving business climate. As a result the
December 2019 quarterly domestic cement dispatches are up 7% YoY vs. -2% in SPLY.




5 Faysal Asset Managment Faysal Savings Growth Fund

To improve tax collection, FBR has decided to extend the scope of Track & Trace System to other
major sectors to gauge real time production for the purpose of materializing full tax collection. As of
September 2019, Government TTM tax collection has declined 0.3% YoY vs. 4.0% in SPLY, hence;
development spending is down 18% YoY vs. 8% in SPLY taking fiscal deficit to 8% of GDP vs. 7% in
SPLY.

MONEY MARKET REVIEW

As of 1QFY20, fiscal balance (as a % of GDP) improved immensely from deficit of 1.40% in SPLY to
0.65% in the current period which was also praised by the IMF. Provisional tax collection for the period
1HFY20 stood at PKR 2.08trn, portraying a growth of 16% on YoY basis. Improvement in tax collection
was the main reason for improvement in fiscal balances.

Post first review, IMF introduced some changes in the program including revising down the tax collection
target. Further, economic managers are changing the maturity paradigm with current debt exposure
of 1) PKR 4.6trn treasury bills vs. PKR 3.4trn SPLY and 2) PKR 12.0trn treasury bonds vs. PKR 3.1trn
in SPLY as borrowing from Central Bank is being shifted to banks. As the interest rate is expected to
reverse in the midterm, government will focus on raising money by issuing floating bonds.

During the last three months, Central Bank conducted seven treasury bills auctions, declining weighted
average yield as of Dec19 for 1) three months to 13.45% from 13.72% (Sep19), 2) six months to 13.29%
from 13.83% (Sep19), & 3) twelve months to 13.11% from 13.77% (Sep19). The total amount realized
was PKR 3.81trn during the said period whereas the target for the ongoing quarter is PKR 2.40trn.

During the same period, Central Bank conducted three treasury bonds auctions with total accepted
amount of PKR 412bn, decreasing weighted average yield as of Dec19 for 1) three years to 11.70%
from 12.87% (Sep19), 2) five years to 11.15% from 12.38% (Sep19) and 3) ten years to 10.95% from
12.15% (Sep19). Since the last auction before monetary policy, yields slightly declined by 7bps for 3Yr,
24bps for 5Yr and 33bps for 10Yr tenor. Target for the ongoing quarter is PKR 450bn where government
is aiming to stick with targets.

Market participants believe that near term inflation will remain upward which may not support rate cut
for couple of months and ample demand from corporates and foreigners is the only reason for declining
yields. We are also of the view that Central Bank may follow sustainable path for interest rate movement
and may not play abruptly for rate cut.

To improve tax collection, FBR has decided to extend the scope of Track & Trace System to other
major sectors to gauge real time production for the purpose of materializing full tax collection. As of
September 2019, Government TTM tax collection has declined 0.3% YoY vs. 4.0% in SPLY, hence;
development spending is down 18% YoY vs. 8% in SPLY taking fiscal deficit to 8% of GDP vs. 7% in
SPLY.

Vield Curve Comparison {Since Last Hike In MPC]
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FUND PERFORMANCE

FSGF yielded annualized return of 10.87% during the period 1HFY20. By the end of the period, your
fund's investment in TFC / Sukuk was 42.36%; PIB's were 3.01%; and Cash at Banks were 48.41%.
Going forward, your fund would continue to explore lucrative yet low risk and less volatile investment
avenues to generate superior returns.

FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" stability rating to FSGF
as of October 17, 2019.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company is thankful to the unit holders for their confidence
on the Management, the Securities and Exchange Commission of Pakistan and the management of
Pakistan Stock Exchange Limited for their valuable support, assistance and guidance. The Board also

thanks the employees of the Management Company and the Trustee for their dedication and hard
work.

For and on behalf of the Board

Chief Executive Officer Director
Karachi: January 31, 2020
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

COC House, 99-B, Black ‘B’
5.M.CH.5. Main Shahra-e-Faisal
Karachi - 74400. Pakistan

Tef: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23
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Email: info@cdepak com

FALC

TRUSTEE REPORT TO THE UNIT HOLDERS
FAYSAL SAVINGS GROWTH FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Faysal
Savings Growth Fund (the Fund) are of the opinion that Faysal Asset Management
Limited being the Management Company of the Fund has in all material respects
managed the Fund during the six months period ended December 31, 2019 in accordance
with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

{iii)  The Non-Banking Finance Companies (Establish t and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

. m,\
Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 24, 2020




8 ‘ Faysal Asset Managment Faysal Savings Growth Fund

o

W
Pwe AF-FERGUSON&CO.

INDEPENTY

ENT _—
STATEME AUDITORS' REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL

NTS T 1F .
TO THE UNIT HOLDERS OF FAYSAL SAVINGS GROWTH FUND

Introduction
We hive review

Faysal Sa\l-.i:lz_-:‘g:.nm.eh Aceompanying condensed interim statement of assets and liabilities of

income statement L,‘,n“lt, l:“]"_‘d “,h‘? Fund) as at December 31, 2019 and the related n:_r;n:h-nsud interim

of movement in u‘nil I‘ ﬂst 5 interim statement of comprehensive income, eondensed interim statement

forming part lh("renf:h“\, I‘.t'_f‘i fund and eondensed interim cash flow statement together with the notes
vear then ended. The T:{I-L_m‘aﬂ“r referu'd to as the ‘condensed interim financial statements ), for the half

preparation anci rege anagement Company (Faysal Asset Management Limited) is responsible for t_ln-
accounting and rEﬁ;ptnt"'" of these condensed interim financial statements in accordance with
tesponsibility is tu! l‘ﬂf_.'. stund.‘n‘d.-a_ as applicable in Pakistan for interim financial r‘eP"ftl“H- Our
review. The ﬁg‘um; .EKII’“'“ a conclusion on these condensed interim financial statements T_a.-l:-ed on our
of comprehensiy e included in the condensed interim income statement and condensed interim smlu.rnem
required tc et ome for the quarter ended December 11, 2019 have not been reviewed, as we are

b review only the cumulative figures for the half vear ended December 31, 2019

Scope of Review

T,
};’e F““'jluctﬁd our review in accordance with the International Standard on Review Engagements 2410,

eview of Interim Financial Information Performed by the Independent Auditor of the Entity. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does nat enable us to obtain assurance that we would hecome aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us Lo helieve that the accompanyving
condensed interim financial statemnents are not prepared, in all material respects, in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial statements of the Fund for the half year ended December 31, 2018 was
reviewed and the financial statements of the Fund for the vear ended June 30, 2019 were audited by
another firm of Chartered Accountants who had expressed an unmodified conclusion and opinion thereon
vide their reparts dated February 26, 2019 and September 26, 2010 respectively.

fergroenc

Chartered Accountants
Engagement Partner: Shahbaz Akbar
Dated: February 28, 2020

Karachi

& (0., Chartered Acco smtants, @ member firm of the PwC network
A F. ?}i‘iﬁng ‘No. 1-C, 1.1 Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
S,f;figz (21) 132426682-6/32420711°57 Fax: +02 (21) 32415007/32427938/32424740; <unww pwe.com/pk>

.mmnmi |SLAMABAD
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2019

December 31, June 30,
2019 2019
(Un-audited) (Audited)
Note  --=-meemeeeeee (Rupees) -=-==-===-=---
Assets
Balances with banks 4 810,489,398 708,408,906
Investments 5 784,143,247 921,394,589
Receivable against Margin Trading System (MTS) 20,243,645 -
Deposits, prepayments and other receivables 59,335,589 35,307,845
Total assets 1,674,211,879 1,665,111,340
Liabilities
Payable to Faysal Asset Management Limited - the Management Company 6 4,039,639 3,147,716
Payable to Central Depository Company of Pakistan Limited - the Trustee 7 117,676 206,855
Payable to the Securities and Exchange Commission of Pakistan 8 158,171 1,432,699
Accrued and other liabilities 9 34,730,626 40,858,833
Dividend payable - 49,482,332
Total liabilities 39,046,112 95,128,435
Net assets 1,635,165,767 1,569,982,905
Unit holders' fund (as per the statement attached) 1,635,165,767 1,569,982,905
Contingencies and commitments 10

Number of units in issue 15,140,919 15,333,783
-------------- (Rupees) ========msnunn
Net assets value per unit 108.00 102.39

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Income Statement
For The Half Year and Quarter Ended December 31, 2019 (Un-audited)

For the half year ended For the quarter ended
December 31, December 31,
2019 2018 2019 2018
Note (Rupees) (Rupees)
INCOME
Profit earned on debt and government securities 66,812,681 44,859,441 35,404,952 23,418,803
Mark-up earned on commercial papers 873,078 688,155 873,078 -
Income from Margin Trading System (MTS) 261,094 17,749,370 261,094 7,418,686
Return on balances with banks 41,997,403 28,417,965 20,781,223 16,905,946
Capital gain / (loss) on sale of investments 1,604,014 (476,009) 655,091 (78,412)
Unrealised diminution on revaluation of investment classified
as 'at fair value through profit or loss' - net (8,242,046) (10,674,754) (7,207,774) (2,186,721)

Total income 103,306,224 80,564,168 50,767,664 45,478,302
OPERATING EXPENSES
Remuneration of Faysal Asset Management Limited - the
Management Company 11,948,149 15,509,246 6,066,714 7,580,739
Sindh sales tax on remuneration of the Management Company 1,554,375 2,016,202 784,705 985,496
Remuneration of the Central Depository Company of Pakistan

Limited - the Trustee 601,804 1,307,391 302,639 643,841
Sindh sales tax on remuneration of the Trustee 78,246 169,961 39,761 83,700
Allocated expenses 11 797,186 1,035,161 404,888 505,467
Auditors' remuneration 296,840 301,760 150,880 150,880
Annual fee to the Securities and Exchange Commission of Pakistan 158,171 775,462 79,752 379,037
Fees and subscription 149,930 167,415 76,208 91,208
Transaction charges 751,302 2,234,689 410,757 980,984
Printing and other expenses 20,256 - - -
Total operating expenses 16,356,259 23,517,287 8,316,304 11,401,352
Net profit from operating activities 86,949,965 57,046,881 42,451,360 34,076,950
Provision for Sindh Workers' Welfare Fund (SWWF) 9.1 (1,738,999) (1,140,937) (848,622) (681,539)
Net profit for the period before taxation 85,210,966 55,905,944 41,602,738 33,395,411
Taxation 12 - -
Net profit for the period after taxation 85,210,966 55,905,944 41,602,738 33,395,411
Allocation of net profit for the period:
Net profit for the period after taxation 85,210,966 55,905,944
Income already paid on units redeemed (3,307,678) (1,927,387)

81,903,288 53,978,557

Accounting income available for distribution

- Relating to capital gains - -

- Excluding capital gains 81,903,288 53,978,557
81,903,288 53,978,557

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income
For The Half Year Ended December 31, 2019 (Un-audited)

For the half year ended For the quarter ended
December 31, December 31,
2019 2018 2019 2018
-------------- (Rupees) (Rupees)
Net profit for the period after taxation 85,210,966 55,905,944 41,602,738 33,395,411
Other comprehensive income for the period - - - -
Total comprehensive income for the period 85,210,966 55,905,944 41,602,738 33,395,411

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Cash Flows Statement

For The Half Year Ended December 31, 2019 (Un-audited) g, e half year ended

December 31,

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit from operating activities

Adjustments for:

Realised gain / (loss) on sale of investments - net

Profit earned on debt and government securities

Unrealised diminution on re-valuation of investments classified as 'at fair
value through profit or loss' - net

Mark-up earned on commercial papers

Income from Margin Trading System (MTS)

Return on balances with banks

Provision for Sindh Workers' Welfare Fund (SWWF)

(Increase) / decrease in assets
Investments

Receivable against Margin Trading System
Deposits, prepayments and other receivables

Increase / (decrease) in liabilities

Payable to Faysal Asset Management Limited - the Management Company
Payable to Central Depository Company of Pakistan Limited - the Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received against issuance of units
Payments made against redemption of units
Dividend paid

Net cash used in financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period 4

2019 2018
-------------- (Rupees) =========n=umn
85,210,966 55,905,944
(1,604,014) 476,009
8,242,046 10,674,754
(66,812,681) (44,859,441)
(873,078) (688,155)
(261,094) (17,749,370)
(41,997,403) (28,417,965)
1,738,999 1,140,937
(16,356,259) (23,517,287)
130,613,310 217,926,741
(20,243,645) 258,778,060
85,916,512 91,408,979
196,286,177 568,113,780
891,923 (2,382,361)
(89,179) (8,363)
(1,274,528) 775,462
(7,867,206) (2,542,170)
(8,338,990) (4,157,432)
171,590,928 540,439,061
208,489,698 212,068,995

(228,517,802)
(49,482,332)

(291,487 ,466)
(55,001,869)

(69,510,436) _ (134,420,340)
102,080,492 406,018,721
708,408,906 638,123,844
810,489,398 1,044,142,565

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Director
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Condensed Interim Statement of Movement in Unit Holders’ Fund
For The Half Year Ended December 31, 2019 (Un-audited)

Net assets at beginning of the period

Issuance of 1,962,503 units (December 31, 2018:
1,078,230 units)
- Capital value (at net asset value per unit at
beginning of the period)
- Element of income
Total proceeds on issuance of units

Redemption of 2,155,367 units (December 31, 2018:

2,508,353 units)
- Capital value (at net asset value per unit at
beginning of the period)
- Element of loss
Total payments on redemption of units

Total comprehensive income for the period

Cash distribution @ Rs 2.7 per unit (date of
declaration: July 6, 2018)

Net assets at end of the period

Accumulated (loss) / undistributed income
income brought forward
- Realised
- Unrealised

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

Cash distribution @ Rs 2.7 per unit (date of
declaration: July 6, 2018)
Undistributed income carried forward

- Realised
- Unrealised

Half year ended December 31, 2019

Half year ended December 31, 2018

Undistributed Undistributed
Capital value . Total Capital value . Total
income income
(Rupees) (Rupees)

1,513,676,683

56,306,222 1,569,982,905

2,077,905,908 109,427,042 2,187,332,950

200,940,453 - 200,940,453 68,171,834 - 68,171,834
7,549,245 - 7,549,245 112,401 - 112,401
208,489,698 - 208,489,698 68,284,235 - 68,284,235

(220,688,406)

(220,688,406)

(255,992,878) - | (255,992,878)

(4,521,718)| (3,307,678)|  (7,829,396) 10,088 | (1,927,387)[  (1,917,299)
(225,210,124) (3,307,678) (228,517,802) (255,982,790) (1,927,387) (257,910,177)
- 85210966 85,210,966 - 55905944 55905944

- (55,001,869) (55,001,869)

1,496,956,257

138,209,510 1,635,165,767

1,890,207,353 108,403,730 1,998,611,083

138,209,510

(8,242,046)
138,209,510

Net assets value per unit at the beginning of the period

Net assets value per unit at the end of the period

64,293,697

(7,987,475)

56,306,222

81,903,288

146,451,556

(Rupees)
102.39

104,247,524
5,179,518
109,427,042

53,978,557

(55,001,869)

108,403,730
114,334,730
(5,931,000)
108,403,730
(Rupees)
107.01

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director
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Notes to and forming part of the Condensed Interim Financial Statements
For The Half Year Ended December 31, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

Faysal Savings Growth Fund (the Fund) has been established under the Non-Banking Finance
Companies (Establishment and Regulation), Rules 2003 (the NBFC Rules) and has been authorised
as a unit trust scheme by the Securities and Exchange Commission of Pakistan (SECP) on
February 27, 2007. It has been constituted under a trust deed, dated December 28, 2006 between
Faysal Asset Management Limited being the Management Company and Central Depository
Company of Pakistan Limited (CDC) being the Trustee.

The Fund is an open-end income fund and is listed on the Pakistan Stock Exchange Limited.
Units are offered for public subscription on a continuous basis and the units are transferable and
can be redeemed by surrendering them to the Fund. Title to the assets of the fund are held in the
name of the Trustee of the Fund. The Fund was launched on May 07, 2007.

The objective of the Fund is to seek maximum possible preservation of capital and a reasonable
rate of return via investing primarily in money market and debt securities having good credit rating
and liquidity.

The Fund is categorised as an income scheme as per the Circular No. 7 of 2009 issued by the
SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" stability rating to
Faysal Savings Growth Fund as of October 17, 2019.

VIS Credit Rating Agency has awarded an "AM3+" asset manager rating to the Management
Company as of June 24, 2019.

2  BASIS OF PREPARATION
2.1 Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, 'Interim financial reporting' issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and requirements of the trust deed.

Wherever provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the trust deed differ from the requirements of IAS 34, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the trust deed have been followed.
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Notes to and forming part of the Condensed Interim Financial Statements
For The Half Year Ended December 31, 2019

2.2

Standards, interpretations and amendments to the published accounting and reporting
standards that are effective in the current period:

2.2.1There are certain new standards, interpretations and amendments to the accounting and reporting

2.3

standards that are mandatory for the Fund's annual accounting period beginning on July 1, 2019.
However, these do not have any significant impact on the Fund's operations and, therefore, have
not been detailed in these condensed interim financial statements.

Standards, interpretations and amendments to the published accounting and reporting
standards that are not yet effective:

The following standards, interpretations and amendments would be effective from the dates
mentioned below against the respective amendments:

Effective date (accounting
periods beginning on or after)

- |IAS 1 - 'Presentation of financial statements' (amendment)
January 1, 2020
- IAS 8 - 'Accounting policies, change in accounting
estimates and errors' (amendment) January 1, 2020

The Management is currently in the process of assessing the impact of these amendments on
the financial statements of the Fund.

2.3.1There are certain other new standards, interpretations and amendments to the accounting and

2.4

2.5

2.6

reporting standards that are mandatory for the Fund's annual accounting period beginning on or
after July 1, 2020. However, these will not have any significant impact on the Fund's operations
and, therefore, have not been detailed in these condensed interim financial statements.

Critical accounting estimates and judgments

The basis for accounting estimates adopted in the preperation of these condensed interim financial
statements is the same as that applied in the preperation of the financial statements of the Fund
for the year ended June 30, 2019.

Accounting convention

These condensed interim financial statements have been prepared under the historical cost
convention except that investments have been carried at fair values.

Functional and presentation currency

Iltems included in these condensed interim financial statements are measured using the currency
of the primary economic environment in which the Fund operates. These condensed interim
financial statements are presented in Pakistan Rupee, which is the Fund's functional and presentation
currency.
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2.7 Financial risk management

The financial risk management objectives and policies adopted by the Fund are consistent with
those disclosed in the financial statements for the year ended June 30, 2019

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied in the preperaton of these condensed interim financial statements

are the same as those applied in the preperation of the annual financial statements of the Fund
for the year ended June 30, 2019.

December 31, June 30,
2019 2019
(Un-audited) (Audited)
Note  ------eeeee-e- (Rupees) ======s==n=uu=n
4 BALANCES WITH BANKS
PLS savings accounts 41 810,489,398 708,408,906

4.1 These carry mark-up ranging between 7% to 14.50% (June 30, 2019: 5% to 13.6%) per annum
and include balance of Rs. 10.74 million (June 30, 2019: Rs. 51.89 million) held with Faysal Bank
Limited (a related party).

December 31, June 30,
2019 2019
(Un-audited) (Audited)
Note  -——-—---m-- (Rupees) ---------------
5 INVESTMENTS
At fair value through profit or loss
Other debt securities 5.1 709,172,022 802,437,669
Government securities 52 74,971,225 49,430,018

At amortised cost
Commercial paper 5.3 - 69,526,902
784,143,247 921,394,589
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5.1 Other debt securities - at fair value through profit or loss

B o T T R Balance as at December 31, 2019 -t Market Market | Market
Disposed / Unrealised | valueas | valueas | valueas
Name of investee compan) As at July 01, Purchesed tured oat Carryi Market in /(1 ta
E matures ar larke ain  (loss) centage
pay wyoh during the .u December 31, W ' gai oss] | percentzg o
2019 N during the value value on of total ofnet | of size of
period N 2019 | .
period revaluation [investments | - assets issue
Term Finance Certificates - Unlisted
Commercial Banks
The Bank of Punjab (23-Dec-16) 129,870,000 129,870,000 128,577,768 127,749,227 (828541)  16.29%  7.81%  3.19%
JS Bank Limited - PPTFC * (14-Dec-16) 159,840,000 159,840,000 160,500,267 151,814,883 (8,685384)  19.36%  9.28%  3.80%
Askari Bank Limited (30-Mar-17) 42912,618 42,904,020 41,937,092 41,937,092 - 535%  256%  1.05%
Investment Company
Jahangir Siddiqui & Company Limited (18-Jul-17) 87,500,000 75,000,000 74,775,000 74,775,000 - 954%  457%  187%
Jahangir Siddiqui & Company Limited (6-Mar-18) 100,000,000 100,000,000 99,350,000 99,201,400 (148,600)  12.65%  6.07%  248%
Technology and Communication
TPL Corp Limited TFC (19-Dec-17) 40,000,000 - 40,000,000 0.00%  0.00%  0.00%
Sukuk Certificates - Listed
Fertilizer
Dawood Hercules Corporation Limited Sukuk 12,600,000 11,200,000 11,158,559 11,170,880 12,321 142%  068%  0.56%
(16-Nov-17)
Dawood Hercules Corporation Limited Sukuk 61,000,000 54,900,000 54,790,200 54721410  (68790)  6.98%  335%  2.74%
(1-Mar-18)
Others
International Brands Limited Sukuk (18-Nov-17) 175,000,000 149,748,830 146,678979 147,802,130 1,123,151  18.85%  9.04%  7.39%
December 31, 2019 808,722,618 - 40,000,000 723462,850 717,767,865 709,172,022 (8,595843)
June 30, 2019 809,855,162 802,437,669 (7,417,493)
5.2 Government securities - at fair value through profit or loss
Face value f-.. Balance as at December 31, 2019 weeeeee Market Market
Purchased Matured Aedt Unrealised | valueas | valueas
Name of security As at July 01, urlc 258 Sold during the e:nure @ Carrying Market gain/ | percentage |percentage
during the X duringthe | December
2019 . period . value value (loss)on | o total of net
period period 31,2019 |
assets
Rupees
Market treasury bills
Market treasury bills - 3 months - 625,000,000 600,000,000 25,000,000 24,617,428 24,611,225 (6,203) 3.14%  151%
Market treasury bills - 12 months - 1,400,000,000 1,400,000,000 - - - - - -
Pakistan Investment Bonds
Pakistan Investment Bonds - 10 years 50,000,000 75,000,000 75,000,000 50,000,000 50,000,000 50,360,000 360,000 6.42%  3.08%
Pakistan Investment Bonds - 05 years - 350,000,000 350,000,000 - - - - - -
Pakistan Investment Bonds - 03 years - 700,000,000 700,000,000
December 31, 2019 50,000,000 3,150,000,000 3,125,000,000 75,000,000 74,617,428 74,971,225 353,797 9.56%  4.58%

June 30, 2019 150,000,000 950,000,000 800,000,000 250,000,000 50,000,000 50,000,000 49,430,018 (569,982)
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5.2.1This investment has been pledged with National Clearing Company of Pakistan Limited as security
against settlement of the Fund's trades in terms of Circular No. 11 dated October 23, 2007 issued
by SECP.

53 Commercial paper - at amortised cost

............... [ p—

Carrying value as Facevalueas | Facevalueas Face value as
Name of investee company Asatduy 1, urchased urng| Solduringthe.(Weturedcuing s December at December 31, | Maturity Rating | pe v tage of total | p f net | p ge of issue
W | tepeiod | peiod | tepeiod | 32010 an metrents | asels s
‘The Hub Power Company Limited 70,000,000 - 70,000,000 . - Juk19 M 0.00%
‘The Hub Power Company Limited - 79,000,000 79,000,000 . - Mar20 A+ 0.00%
December 31, 2019 70,000,000 79,000,000 79000000 70,000,000 - - 0.00%
June 30, 2019 80,000,000 70,000,000 - 70,000,000 69,526,302
December 31, June 30,
2019 2019
(Un-audited) (Audited)
-------------- (Rupees) =-====-==n=---
6 PAYABLE TO THE FAYSAL ASSET MANAGEMENT
LIMITED - THE MANAGEMENT COMPANY
Remuneration of the Management Company 6.1 2,082,552 1,995,569
Sindh sales tax on remuneration of the Management
Company 6.2 271,848 259,425
Allocated expenses 1,675,732 14,176
Sales load 9,507 878,546
4,039,639 3,147,716

6.1 The Management Company has charged remuneration at the rate of 1.5% (June 30, 2019: 1.5%)
per annum on average daily net assets for the period. The fee is payable to the Management
Company monthly in arrears.

6.2 The Provincial Government of Sindh has levied Sindh sales tax at the rate of 13% (June 30, 2019:
13%) on the remuneration of the Management Company through the Sindh sales tax on Services
Act, 2011.
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December 31, June 30,
2019 2019
(Un-audited) (Audited)
7 PAYABLE TO CENTRAL DEPOSITORY Note  -—emmemmemeeme (Rupees) =-=====mn==---
COMPANY OF PAKISTAN - THE TRUSTEE

Remuneration payable to the Trustee 104,128 183,057
Sindh sales tax on remuneration of the Trustee 71 13,548 23,798
117,676 206,855

71 Sindh sales tax at 13 % (June 30, 2019: 13%) is charged on Trustee Fee.

December 31, June 30,
2019 2019
(Un-audited) (Audited)
8 PAYABLE TO THE SECURITIES AND EXCHANGE Note ---==emmmemnee (Rupees in '000) -----------
COMMISSION OF PAKISTAN
Annual fee 8.1 158,171 1,432,699

8.1 This represents annual fee payable to the SECP in accordance with the NBFC Regulations,
whereby the Fund is required to pay the SECP an amount at the rate of 0.02% per annum of daily
net assets of the Fund in accordance with SRO 685(1)/2019 of the SECP.

December 31, June 30,
2019 2019
(Un-audited) (Audited)
9 ACCRUED AND OTHER LIABILITIES Note -----=msn-em- (Rupees in '000) ----=-=====--

Accrued and other liabilities 3,649,843 2,764,930
Zakat payable 33,331 8,785,450
Provision for Sindh Workers' Welfare Fund (SWWF) 9.1 12,766,087 11,027,088
Provision for indirect taxes and duties 9.2 18,281,365 18,281,365
34,730,626 40,858,833

9.1 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh
Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as
a result of which every industrial establishment located in the Province of Sindh, the total income
of which in any accounting year is not less than Rs 0.50 million, was required to pay Sindh Workers’
Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such income. The
matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf
of various asset management companies and their CISs whereby it was contested that mutual
funds should be excluded from the ambit of the SWWF Act as these were not industrial establishments
but were pass through investment vehicles and did not employ workers. The SRB held that mutual
funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the
SWWEF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance Ministry to have
mutual funds / CISs excluded from the applicability of SWWF. In view of the above developments
regarding the applicability of SWWF on mutual funds / CISs, MUFAP recommended that, as a
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matter of abundant caution, provision in respect of SWWF should be made on a prudent basis
with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

Considering the above, the fund has made the provision against SWWF amounting to Rs. 12.77
million as at December 31, 2019 (2018: 11.03 million). Had the provision for SWWF not been
recorded in these financial statements of the Fund, the net asset value of the Fund as at December
31, 2019 would have been higher by Re. 0.84 per unit (June 30, 2019: Re. 0.72 per unit).

9.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) as a result of which FED at the rate of 16
percent on the remuneration of the Management Company and sales load was applicable with
effect from June 13, 2013. The Management Company was of the view that since the remuneration
was already subject to provincial sales tax, further levy of FED would result in double taxation
which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional
petition was filed with the Sindh High Court (SHC) by the Management Company together with
various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn by
the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings
taken or pending, orders made, duty recovered or actions taken under the Federal Excise Act,
2005 in respect of the rendering or providing of services (to the extent as challenged in any
relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending
adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from July 1, 2016. However, as a matter
of abundant caution the provision for FED made for the period from June 13, 2013 till June 30,
2016 amounting to Rs 18.28 million is being retained in the financial statements of the Fund as
the matter is pending before the Supreme Court of Pakistan. Had the provision not been retained,
the NAV per unit of the Fund would have been higher by Re 1.2074 (June 30, 2019: Re 1.1922)
per unit.

10 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2019 and June
30, 2019.

11 ALLOCATED EXPENSES

"In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled
to charge fees and expenses related to registrar services, accounting, operation and valuation
services, related to a Collective Investment Scheme (CIS). Until June 19, 2019 there was a
maximum cap of 0.1% of the average annual net assets of the scheme or actual whichever is
less, for allocation of such expense to the Fund. However, the SECP vide its SRO 639 dated June
20, 2019 removed the maximum cap of 0.1%.
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The management company based on its own discretion has currently fixed a maximum capping
of 0.1 percent of the average annual net assets of the scheme for allocation of such expenses
to the Fund."

12 TAXATION

The income of the fund is exempt from income tax under Clause (99) of Part 1 of the Second
Schedule to the Income Tax Ordinance, 2001, subject to the condition that not less than 90 percent
of the accounting income for the year, as reduced by capital gains, whether realised or unrealised,
is distributed amongst the unit holders. The Fund is also exempt from the provisions of section
113 (minimum tax) under clause Il A of Part IV to the Second Schedule of the Income Tax
Ordinance, 2001. Since the management intends to distribute the income earned by the Fund
during the period to the unit holders in the manner as explained above, accordingly, no provision
for taxation has been made in these condensed interim financial statements for the period ended
December 31, 2019.

13 EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination
of cumulative weighted average number of outstanding units for calculating EPU is not practicable.

14 EXPENSE RATIO

The total expense ratio (TER) of the Fund for the period from July 1, 2019 to December 31, 2019
is 2.27% which includes 0.44% representing government levies, Sindh Workers' Welfare Fund
and the SECP fee, etc. This is within the prescribed regulatory limit of 2.5%.

15 TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

15.1 Connected persons and related parties include Faysal Asset Management Limited being the
Management Company, Central Depository Company of Pakistan Limited being the Trustee, other
collective investment schemes managed by the Management Company, Faysal Asset Management
Limited - Staff Provident Fund, Faysal Asset Management Limited - Staff Gratuity Fund, Faysal
Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity
Fund and other entities under common management and / or directorship and the directors and
officers of the Management Company and the Trustee, key management personnel, other
associated undertakings and unit holders holding more than 10% units of the Fund at period end.

15.2 The details of significant transactions carried out by the Fund with connected persons / related
parties and balances with them at period end are as follows:
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Transactions during the period

Faysal Asset Management Limited (the Management Company)
Remuneration of Faysal Asset Management Limited - the
Management Company

Sindh sales tax on remuneration of the Management Company
Allocated expenses

Faysal Bank Limited (group company)
Return on PLS savings accounts
Redemption of Nil units (2018: 300,346 units)
Cash dividend

Central Depository Company of Pakistan Limited - (the Trustee)

Remuneration of the Central Depository Company of Pakistan
Limited - the Trustee

Sindh sales tax on remuneration of the Trustee

Settlement charges

Unitholders holding 10% or more units
Issue Nil units (2018: 122,288 units)

Outstanding balances

Faysal Asset Management Limited (the Management Company)
Remuneration to the Management Company

Sindh sales tax on remuneration to the Management Company
Allocated expenses

Sales load payable

Half year ended December 31

2019 2018
(Un-audited)
------------- (Rupees) -------------

11,948,149 15,509,246

1,554,375 2,016,202

797,186 1,035,161

527,598 140,353

- 30,698,397

- 61,550

601,804 1,307,391

78,246 169,961

188,260 364,322

- 12,505,188

December 31, June 30,
2019 2019

(Un-audited) (Audited)
------------- (Rupees) -==-==-===---

2,082,552 1,995,569

271,848 259,425

1,675,732 878,546

9,507 14,176
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December 31, June 30,
2019 2019
(Un-audited) (Audited)
------------- (Rupees) -===-==--==--
* Faysal Bank Limited (group company)
Balance in PLS savings accounts 10,687,461 51,895,190
Return Receivable on PLS Savings accounts - 994,541
Units in issue 6,478,940 units (2019: 6,478,940 units) 699,702,620 663,360,428
Central Depository Company of Pakistan Limited - (the Trustee)
Remuneration to trustee 104,128 183,057
Sales tax on remuneration to trustee 13,548 23,798
Security deposits 100,000 100,000
Unitholders holding 10% or more units
Units in issue 3,423,470 units (2019: 3,423,470 units) 369,722,640 350,519,437

* Faysal Bank Limited also holds more than 10% units in the Fund.
16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing
on the reporting date. The estimated fair value of all other financial assets and liabilities is
considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair value measurement' requires the Fund to
classify assets using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for
identical assets or liabilities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).
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17

As at December 31, 2019 and June 30, 2019, the Fund held the following financial instruments
measured at fair value, whereas, there were no investments at fair value as at June 30, 2019

ASSETS

Financial assets "at fair value
through profit or loss'

Term finance certicates

Sukuks

Market treasury bills

Pakistan Investment Bonds

ASSETS

Financial assets "at fair value
through profit or loss'

Term finance certicates

Sukuks

Pakistan Investment Bonds

GENERAL

As at Decemeber 31, 2019

Level 1 [] Level 2 [] Level 3 [ Total
(Rupees)
- 495,477,602 - 495,477,602
- 213,694,420 - 213,694,420
- 24,611,225 - 24,611,225
- 50,360,000 - 50,360,000
- 784,143,247 - 784,143,247
As at June 30, 2019
Level 1 [] Level 2 [] Level 3 [1 Total
(Rupees)
- 557,588,639 - 557,588,639
- 244,849,030 - 244,849,030
- 49,430,018 - 49,430,018
- 851,867,687 - 851,867,687

17.1 Corresponding figures have been reclassified and rearranged in these condensed interim financial
statements, wherever necessary, for the purpose of better presentation. No significant rearrangements
or reclassifications were made in these condensed interim financial statements, except for the

following:
Half year
Reclassification from the condensed Reclassified to the condensed ended Quarter ended
. s . L . December 31,
interim income statement interim financial statement December 31,
2018
2018
Brokerage Charges Transaction costs 30,294 10,779
Settlement Charges, federal excise duty ~ Transaction costs 2,178,002 951,065
and capital value tax
Bank Charges Transaction costs 26,393 19,140
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Reclassification from the condensed | Reclassified to the condensed interim statement of

J 30, 2019
interim statement of asset and ts and liabilities une

-----Rupees-----

Payable to the Securities and Exchange 1,432,699

Accrual and other liabilities
Commission of Pakistan

18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on January 31, 2020

by the Board of Directors of the Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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www jamapunji.pk Jama
Punji
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

Key features:
E2 Licensed Entities Verification Al Stock trading simulator

(based on live feed from KSE)

e Scam meter®
E& Knowledge center

Jamapunji games*
" T ped']t gal IS B Risk profiler*
i GRd BaGSater Bl Financial calculator

W arp s eentication m Subscription to Alerts (event

B Insurance & Investment Checklist notifications, corporate and

7 FADS Answersd regulatory actions)

B Jamapunii application for
mobile device

Z1 Online Quizzes

£} v
Jama Punjiis an Investor Jamapunji.pk @jamapuniji_pk

Commission of FaHslan *Mabile apps are also available for download for androld and los devices
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Head Office Karachi Lahore Islamabad '» faysalfunds.com
West wing, 7th Floor,Faysal House, ST-02, U 9221 111329725 T 92 42 35785558 T 92512605721/23 f facebook.com/faysalasset
Shahrah-e-Faisal,Karachi, Pakistan. F 92 21 38657800 F 9242 35755196 F 9251 2275252 » twitter.com/faysalasset




