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Faysal Savings Growth Fund

Faysal Savings Growth Fund (FSGF) an open-ended mutual
fund, seeks maximum preservation of capital and a
reasonable rate of return via investing primary in money
market and debt securities having good credit rating and
liquidity.
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MISSION STATEMENT

Faysal Savings Growth Fund seeks to provide
investors a consistent income stream with
maximum preservation of capital.
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Report of the Director of the Management Company

The Board of Directors of Faysal Asset Management Limited, the Management Company of
Faysal Savings Growth Fund (FSGF), is pleased to present the un-audited interim financial
statements of FSGF for the half year and quarter ended December 31, 2018.

FINANCIAL HIGHLIGHTS

Half Year Ended Quarter Ended
December 31 December 31

2018 2017 2018 2017

Rupees in million

Total income 80.564 99.579 45.478 42.944
Total expenses (24.658) (34.533) (12.083) (15.580)

Net income for the period before taxation 55.906 65.046 33.395 27.364

Taxation - - - -

Net income for the period after taxation 55.906 65.046 33.395 27.364

NAV per unit (Rs.) 105.11 104.14 105.11 104.14

ECONOMIC REVIEW

Economic position of Pakistan has started improving as government’s result oriented
measures slightly eased the pressure from the external account witnessed by declining
current account deficit however fiscal deficit remained elevated. Government’s approach to
friendly countries to rescue Pakistan in these difficult times has resulted in multibillion dollars
support pledged by friendly countries coupled with deferred oil payments facility provided by
KSA and UAE. Further, tough decisions necessary to stabilize the economy; including rising
interest rate, upward revision in power and gas tariff, currency devaluation, imposition of
multiple taxes and reduction in subsidies; have been taken by the new government to contain
economic imbalances and to curb aggregate demand has resulted in slowdown in economic
activity as witnessed by declining LSM numbers and is expected to persist in the near term.

In order to contain trade deficit, government has introduced multiple measures to support
export oriented sectors and impose further duties to curb imports of luxury items which has
not yielded much favorable results so far but will improve the situation going forward. Imports
have started to slowdown and was recorded at USD 27.39bn during 1HFY19, posting a
growth of 3.0% on a year-on-year (YoY) basis. On the other hand, exports remained flat on
YoY basis and stood at USD 11.84bn during THFY19 compared to USD 11.83bn in the same
period last year. Resultantly, trade deficit posted a growth of 5.37% on YoY basis and stood



Faysal Asset Management Faysal Savings Growth Fund 7

Report of the Director of the Management Company

at USD 15.55bn.

Initiatives taken by the new government to increase remittances has resulted in an impres-
sive growth in remittances of 10.0% on YoY basis and stood at USD 10.72bn during the
period 1HFY19. Higher remittances and slowdown in imports resulted in reduction in Current
Account Deficit (CAD) which recorded at USD 7.98bn versus USD 8.35bn in the correspond-
ing period last year. Foreign Direct Investment (FDI) remained on the lower side during the
period 1HFY19 and stood at USD 1.32bn as compared to USD 1.63bn during the same
period last year, portraying a decline of 19.2% on YoY basis.

Despite USD 2bn received from KSA from the allocated USD 3bn financial support, foreign
exchange reserves remained under pressure mainly on account of heavy debt servicing.
Thus, reserves stood at USD 13.49bn as at January 11, 2019, declined by 17.79% since
June end. Inflation also remained higher on account of higher oil prices and average inflation
for the period 1HFY19 stood at 6.04% compared to 3.75% during 1HFY18. In order to curb
aggregate demand and to keep the real interest rate on the higher side, central bank contin-
ues with its monetary tightening stance and increases the policy rate to 10%.

Moving ahead, recent assistance from friendly countries has supported Pakistan to finalize
the bailout package with IMF on favorable terms. Finalization of IMF program will also pave
ways for loans from other international lenders as well. Additionally, improving ties with US is
a major positive for Pakistan and should result in improving trade ties with US, restoration of
inflows under CSF and also help in attaining IMF bailout package. Moreover, investment
intentions from friendly countries (China and KSA) and multinational companies in Pakistan
will also improve investment climate of the country and will attract other investors as well.

MONEY MARKET REVIEW

Market remained short of liquidity during the 1THFY19 and to cover this liquidity shortage SBP
conducted 23 OMO - Injections, where the total participation stood at PKR 20.6trn and total
accepted amount was PKR 18.45trn and the weighted average rate of all OMO — Injections
was 8.31%. State bank also conducted 45 OMO Mop-Ups during 1HFY19 where total
accepted amount stood at PKR 13trn at weighted average rate of 8.57%.

Central bank conducted 13 T-bill auctions during 1THFY19, where in cutoffs were raised to
10.30% (3m) and 10.35% (6m) whereas no bids were received for 12m. The total amount
realized was PKR 13,168bn against the target of PKR 10,250bn and maturities of PKR
10,417bn.

During 1HFY19 SBP conducted 06 auctions. In July 2018 SBP issued a new PIB with
coupons of 3Yr-7.25%, 5yr-8.00% and 10Yr- 8.75%, but all bids were rejected given low
participation. However during Aug’18 and Sep’18 bids were accepted in 05Yr bonds. State
bank also rejected all bids in Oct’18 and Nov’'18. In Dec’18 total realized amount stood at
PKR 20.77Bn, where bids were accepted in all three i.e. 3,5,10 year tenors.

SBP issued 3 monetary policies in which it raised its policy rate by 350bps to 10% in first half
of FY19. State bank raised the interest rates on account of deteriorating current account,
widening trade deficit, PKR depreciation and uncertainty prevailing due to, initially elections
and later on, participation in IMF program. This action raised the yields on all available debt
instruments. SBP’s this move was strongly supported by ~15% to 20% rupee depreciation
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during same period.

Going forward, further currency depreciation and interest rate hike are expected as a precon-
dition for IMF bailout package and should eventually raise the attractiveness of fixed income
funds.

FUND PERFORMANCE

FSGF yielded return of 6.68% during the period 2QFY19. By the end of the quarter, your
fund’s investment in MTS was 2.70%; TFC / Sukuk were 42.23%; PIB’s were 2.43%; and
Cash at Banks were 51.32%. Going forward, your fund would continue to explore lucrative
yet low risk and less volatile investment avenues to generate superior returns.

FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" stability rating
to FSGF as of December 26, 2018.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company is thankful to the unit holders for their
confidence on the Management, and the Securities and Exchange Commission of Pakistan
and Pakistan Stock Exchange Limited for their valuable support, assistance and guidance.
The Board also thanks the employees of the Management Company and the Trustee for their
dedication and hard work.

For and on behalf of the Board

Karachi: February 26, 2019 Khaldoon Bin Latif

Chief Executive Officer
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- Deloitte Yousuf Adil
De I oi tte Chanered Aecountants
[ ] Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal

Karachi-75350
Pakistan

Tel:  +92(0) 213454 6494-7
Fax:  +92(0)21-34541314

www.deloitte.com

AUDITORS’ REPORT TO THE UNIT HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Faysal Savings
Growth Fund (the Fund) as at December 31, 2018, and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim cash flow statement and condensed
interim statement of movement in unit holders’ fund together with the notes forming part thereof (here-in-after
referred to as the ‘interim financial statements’), for the half year ended December 31, 2018. The Management
Company (Faysal Asset Management Limited) is responsible for the preparation and presentation of this interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this interim financial statements based on our
review. The figures of the condensed interim income statement for the quarters ended December 31, 2018 and 2017
have not been reviewed, as we are required to review only the cumulative figures for the half year ended December
31, 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed

interim financial statements are not prepared, in all material respects, in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Chartered Accountants

Engagement Partner
Nadeem Yousuf Adil

Dated: 26 February 2019
Karachi

Member of
Deloitte Touche Tohmatsu Limited
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Condensed Interim Statement of Assets and Liabilities

As at December 31, 2018

Assets

Bank balances

Investments

Receivable against Margin Trading System (MTS)
Deposits and other receivables

Receivable against issuance of units

Total assets

Liabilities

Payable to the Management Company
Remuneration payable to the Trustee
Accrued and other liabilities

Dividend payable

Payable against redemption of units
Total liabilities

Net assets

Unit holders’ fund (as per statement attached)

Contingencies and commitments

Number of units in issue

Net assets value per unit

Note

December 31, June 30,
2018 2018
(Un-audited) (Audited)
(Rupees)
1,044,142,565 638,123,844
908,653,693 1,137,731,197
55,030,270 313,808,330
26,744,894 26,438,942
- 143,784,758
2,034,571,422 2,259,887,071
3,391,012 5,773,373
245,116 253,479
32,312,963 32,938,734
11,248 11,246
- 33,577,289
35,960,339 72,554,121

1,998,611,083

2,187,332,950

1,998,611,083

2,187,332,950

-=======- (Number of units) =--------

19,014,835 20,439,958
(Rupees)
105.11 107.01
The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.
For Faysal Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Income Statement
For the Half Year Ended December 31, 2018 (Un-Audited)

For the half year ended December 31, For the quarter ended December 31,
2018 2017 2018 2017
Income Note RS/ P Pe——— JESS—— Y p—
Profit earned on debt and government securities
at fair value through profit or loss' 44,859,441 39,741,102 23,418,803 14,326,334
Mark-up eamed on letter of placements, commercial papers and
clean placements - 'at amortised cost' 688,155 2,850,370 - 1,616,334
Income from Margin Trading System (MTS) 17,749,370 6,261,982 7,418,686 638,901
Return on bank balances and term deposit receipts 28,417,965 56,101,734 16,905,946 30,071,401
Net loss on investments - 'at fair value through profit or loss":
- Nt capital loss on sale of investments | (47s,uos)| ‘ (3_758‘114)| | (75,412)| ‘ (3,608,1 19)|
- Net unrealized loss on revaluation of investments 6.4 (10,674,754) (1,618,254). (2,186,721) (101,024)
(11,150,763) (5,376,368) (2,265,133) (3.709,143)
Total income 80,564,168 99,578,820 45,478,302 42,943,827
Expenses
Remuneration of the Management Company 15,509,246 23,432,628 7,580,739 10,688,482
Sales tax on Management fee 2,016,202 3,046,242 985,496 1,389,503
Reimbursement of expense to the Management Company 1,035,161 1,563,110 505,467 793,648
Remuneration of the Trustee 1,307,391 1,756,403 643,841 819,955
Sales tax on Trustee fee 169,961 228,332 83,700 106,594
Brokerage charges 30,294 154,135 10,779 74,562
Bank charges 26,393 65,326 19,140 36,669
Auditors' remuneration 301,760 382,490 150,880 231,610
SECP annual fee 71 775,462 1,171,631 379,037 534,424
Fees and subscription 167,415 152,148 91,208 76,207
Settlement charges and federal excise duty 2,178,002 1,096,718 951,065 181,474
Printing charges and other expenses - 156,400 - 78,200
Provision for Sindh Workers' Welfare Fund (SWWF) 72 1,140,937 1,327,464 681,539 568,281
Total expenses 24,658,224 34,533,027 12,082,891 15,579,609
Net income for the period before taxation 55,905,944 65,045,793 33,395,411 27,364,218
Taxation 9 - - - -
Net income for the period after taxation 55,905,944 66,045,793 33,395,411 27,364,218
Allocation of net income for the period
Net income for the period 55,905,944 66,045,793 33,395,411 27,364,218
Income already paid on units redeemed (1,927,387) (19,233,675) (809,044) (14,877,544)
53,978,557 45,812,118 32,586,367 12,486,674
Accounting income available for distribution
Relating to capital gains R . . ~
Excluding capital gains 53,978,557 45,812,118 32,586,367 12,486,674
53,978,557 45,812,118 32,586,367 12,486,674

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income
For the Half Year Ended December 31, 2018 (Un-Audited)

For the half year ended December 31, For the quarter ended December 31,
2018 2017 2018 2017
B (1 (1] [T-5) S meneeens (RUPEES) =memmeeen
Net income for the period after taxation 55,905,944 65,045,793 733,395,411 27,3647218
Other comprehensive income for the period
Total comprehensive income for the period 55,905,944 65,045,793 33,395,411 27,364,218

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Cash Flow Statement

For the Half Year Ended December 31, 2018 (Un-Audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for non-cash and other items:
Profit earned on debt and government securities
at fair value through profit or loss'

Mark-up earned on letter of placements, commercial papers and

clean placements - 'at amortised cost'
Income from Margin Trading System (MTS)
Return on bank balances and term deposit receipts
Net capital loss on sale of investments - 'at fair value
through profit or loss'

Net unrealized gain on revaluation of investments - 'at fair value

through profit or loss'
Provision for Sindh Workers' Welfare Fund (SWWF)

Increase in assets
Advance against subscription of Sukuk
Deposits and other receivables

Decrease in liabilities

Payable to the Management Company
Remuneration payable to the Trustee
Accrued and other liabilities

Proceeds from sale / redemption / maturity of investments
Payments made against purchase of investment

Proceeds from against Margin Trading System (MTS) - net
Profit received on debt and government securities

Income received against Margin Trading System (MTS)
Return received on bank balances and term deposit receipts
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received against issuance of units
Payments made against redemption of units
Dividend paid

Net cash used in financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

For the half year ended December 31,

2018 2017
(Rupees)

55,905,944 65,045,793
(44,859,441) (39,741,102)
(688,155) (2,850,370)
(17,749,370) (6,261,982)
(28,417,965) (56,101,734)
476,009 3,758,114
10,674,754 1,618,254
1,140,937 1,327,464
(23,517,287) (33,205,563)
- (120,000,000)
(56,000) (3,497,858)
(56,000) (123,497,858)
(2,382,361) (856,236)
(8,363) (10,039)
(1,766,708) (1,410,953)
(4,157,432) (2,277,228)

1,075,989,720

2,748,390,194

(858,062,979) (2,853,688,564)
258,778,060 490,962,884
47,638,071 110,335,510
19,396,505 .
24,430,403 -
540,439,061 337,019,375
212,068,995 1,020,967,696

(291,487,466)
(55,001,869)

(1,768,622,751)
(48,547,508)

(134,420,340)

(796,202,563)

406,018,721
638,123,844

(459,183,188)
1,899,005,223

1,044,142,565

1,439,822,035

Chief Executive Officer

Director
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Condensed Interim Statement of Movement in Unit Holders’ Fund
For the Half Year Ended December 31, 2018 (Un-Audited)

Net assets at beginning of the period

Issuance of 1,078,230" units (December 31, 2017: 9,752,300 units)
- Capital value (at net asset value per unit at beginning of the period)
- Element of income

Total proceeds on issuance of units

Redemption of 2,603,353 units (Decermber 31, 2017: 17,149,192 units)
- Capital value (at net asset value per unit at beginning of the period)
- Amount paid out of element of income
- Relating to net income for the period after taxation
- Refund / adjustment on units as element of income
Total payments on redemption of units

Total comprehensive income for the period

Final cash distribution for the year ended June 30, 2018 @ Rs. 2.70
(2017: Rs.Nil) per unit

Net income for the period less distribution

Net assets at end of the period

Distribution for the period

Undistributed loss brought forward
- Realized
- Unrealized

Final cash distribution for the year ended June 30, 2018 @ Rs. 2.70
(2017: Rs.Nil) per unit

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Undistributed income carried forward

- Realized
- Unrealized

Net asset value per unit at beginning of the period

Net asset value per unit at end of the period

December 31, 2018

December 31, 2017

Undistributed
Capital value income Total Capital value Undistributed income Total
(Rupees) (Rupees)

2,077,905,908 109,427,042 2,187,332,950 3,007,088,105 51,404,782 3,148,492,887
68,171,834 - 68,171,834 994,832,123 - 994,832,123
112,401 112,401 4,342,290 - 4,342,290
68,284,235 - 68,284,235 999,174,413 999,174,413
(255,992,878) - (255,992,878) (1,749,389,076) - (1,749,389,076))
- (1,927,387) (1,927,387) - (19,233,675), (19,233,675)|

10,088 - 10,088 - - .
(255,982,790) (1,927,387) (257,910,177) (1,749,389,076) (19,233,675) (1.768,622.751)
- 55,005,944 55,005,944 - 65,045,793 65,045,793

- (55,001,869) (55,001,869) - . .
- 904,075 904,075 - 65,045,793 65,045,793
1,890,207,353 108,403,730 1,998,611,083 2,346,873,442 97,216,900 2,444,090,342
- 104,247,524 104,247,524 - 46,836,312 46,836,312
- 5,179,518 5,179,518 - 4,568,470 4568470
- 109,427,042 109,427,042 - 51,404,782 51,404,782

- (55,001,869) (55,001,869) - -
| - ‘ | 53,078,557 ‘ 53,078,557 ‘ ‘ - H 45,812,118 H 45,812,118
- 53,978,557 53,978,557 - 45,812,118 45,812,118
- 108,403,730 108,403,730 - 97,216,900 97,216,900
- 114,334,730 114,334,730 - 96,071,630 96,071,630
- (5,931,000) (5.931,000) - 1.145.270 1,145,270
- 108,403,730 108,403,730 - 97,216,900 97,216,900

(Rupees) (Rupees)

107.01 102.01

The annexed notes from 1 to 13 form an integral part of these condensed interim financial statements.

* Number of units issued includes 411578 units (2017: Nil) units at Nil cost on account of refund of capital

105.11

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director

104.14
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Notes to the Condensed Interim Financial Statements
For the Half Year Ended December 31, 2018 (Un-Audited)

LEGAL STATUS AND NATURE OF BUSINESS

Faysal Savings Growth Fund (the Fund) has been established under the Non-Banking Finance Companies (Establishment
and Regulation), Rules 2003 (the NBFC Rules) and has been authorized as a unit trust scheme by the Securities and
Exchange Commission of Pakistan (SECP) on February 27, 2007. It has been constituted under a Trust Deed, dated
December 28, 2006 between Faysal Asset Management Limited (the Management Company), a company incorporated
under the repealed Companies Ordinance, 1984 (now Companies Act, 2017) and Central Depository Company of Pakistan
Limited (CDC) as the Trustee, also a company incorporated under the repealed Companies Ordinance, 1984 (now
Companies Act, 2017).

The Fund is an open-ended income fund and is listed on the Pakistan Stock Exchange Limited. Units are offered for public
subscription on a continuous basis and the units are transferable and can be redeemed by surrendering them to the Fund.
Title to the assets of the fund are held in the name of CDC as a Trustee of the Fund. The Fund was launched on May 07,
2007.

The objective of the Fund is to seek maximum possible preservation of capital and a reasonable rate of return via investing
primarily in money market and debt securities having good credit rating and liquidity.

The Fund is categorized as an "Income Scheme" as per the Circular No. 7 of 2009 issued by SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" stability rating to Faysal Savings Growth Fund
as of December 26, 2018.

JCR - VIS has awarded an "AM3" asset manager rating to the Management Company as of March 19, 2018.
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in acordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

International Accounting Standards (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;and

Provisions of and directives issued under the Companies Act, 2017.

BASIS OF MEASUREMENT

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the annual financial statements of the Fund for the year ended
June 30, 2018.

These condensed interim financial statements are presented in Pak rupees, which is the Fund's functional and presentation
currency.
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Notes to the Condensed Interim Financial Statements
For the Half Year Ended December 31, 2018 (Un-Audited)

41

4.2

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies, estimates and risk management adopted in the preparation of these condensed interim financial
statements are consistent with those applied in the preparation of the annual audited financial statements of the Fund for the
year ended June 30, 2018, except for the application of IFRS - 9 'Financial Instruments' as disclosed in note 4.2.

New / Revised Standards, Interpretations and Ammendments

The fund has adopted the following accounting standards, interpretations and the ammendments of IFRSs which became
effective for the current period:

IFRS 9 'Financial Instruments'. Effective from accounting period beginning on or after July 01, 2018 as per directives issued by
SECP.

IFRS 15 'Revenue from Contracts with Customers'. Effective from accounting period beginning on or after July 01, 2018 as per
directives issued by SECP.

Impact of initial application of IFRS 9 Financial Instruments

In the current year, the Fund has applied IFRS - 9 'Financial Instruments' (as revised in July 2014) and the related
consequential amendments to other IFRS Standards that are effective for an annual period that begins on or after July 01,
2018. The transition provisions of IFRS 9 allow an entity not to restate comparatives. The Fund has elected not to restate
comparatives in respect of the classification and measurement of financial instruments.

Additionally, the Fund adopted consequential amendments to IFRS - 9 'Financial Instruments' : Disclosures that are applied to
the disclosures for the half year ended December 31, 2018.

IFRS 9 introduced new requirements for:

1)  The classification and measurement of financial assets and financial liabilities;
2) Impairment of financial assets; and
3) General hedge accounting.

Details of these new requirements as well as their impact on the Fund's interim financial statements are described below
except the General Hedge Accounting which is not applicable on Fund. The Fund has applied IFRS 9 in accordance with the
transition provisions set out in IFRS 9.

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Fund has assessed its existing financial assets and financial liabilities
in terms of the requirements of IFRS 9) is July 01, 2018. Accordingly, the Fund has applied the requirements of IFRS 9 to
instruments that continue to be recognised as at July 01, 2018 and has not applied the requirements to instruments that have
already been derecognised as at July 01, 2018. Comparative amounts in relation to instruments that continue to be recognised
as at July 01, 2018 have not been restated as allowed by IFRS 9.

All recognised financial assets that are within the scope of IFRS 9 are required to be measured subsequently at amortised cost
or fair value on the basis of the entity’s business model for managing the financial assets and the contractual cash flow
characteristics of the financial assets.

Specifically:

- debt instruments that are held within a business model whose objective is to collect the contractual cash flows, and that
have contractual cash flows that are solely payments of principal and interest on the principal amount outstanding, are
measured subsequently at amortised cost;

- debt instruments that are held within a business model whose objective is both to collect the contractual cash flows and
to sell the debt instruments, and that have contractual cash flows that are solely payments of principal and interest on the
principal amount outstanding, are measured subsequently at fair value through other comprehensive income (FVTOCI);
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- all other debt investments and equity investments are measured subsequently at fair value through profit or loss (FVTPL).
Despite foregoing, the Fund may make the following irrevocable election/designation at initial recognition of a financial

asset;

the Fund may irrevocably elect to present subsequent changes in fair value of an equity investment that is neither held for
trading nor contingent consideration recognised by an acquirer in a business combination in other comprehensive

income; and

the Fund may irrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria as measured at

FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

When a debt investment measured at FVTOCI is derecognised, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment. When an equity investment
designated as measured at FVTOCI is derecognised, the cumulative gain or loss previously recognised in other

comprehensive income is subsequently transferred to retained earnings.

Debt instruments that are measured subsequently at amortised cost or at FVTOCI are subject to impairment. Please see para

(b) below for applicability of impairment requirements of IFRS 9.

The Management has reviewed and assessed the Fund’s existing financial assets as at July 01, 2018 based on the facts and
circumstances that existed at that date and concluded that the initial application of IFRS 9 has had the following impact on the

Fund'’s financial assets as regards their classification and measurement:

- there is no change in the measurement of the Fund’s investments in debt instruments that are held for trading; those

instruments were and continue to be measured at FVTPL;

- financial assets classified as held-to-maturity and loans and receivables under IAS 39 that were measured at amortised
cost continue to be measured at amortised cost under IFRS 9 as they are held within a business model to collect
contractual cash flows and these cash flows consist solely of payments of principal and interest on the principal amount

outstanding.

None of the other reclassifications of financial assets have had any impact on the Fund’s financial position, profit or loss, other
comprehensive income or total comprehensive income for the period.

(b) Impairment of financial assets

The SECP/Commission has through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has deferred
the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore the Fund will not be

subject to the impairment provisions of IFRS 9.

(c) Classification and measurement of financial liabilities

A significant change introduced by IFRS 9 in the classification and measurement of financial liabilities relates to the accounting
for changes in the fair value of a financial liability designated as at FVTPL attributable to changes in the credit risk of the issuer.

Specifically, IFRS 9 requires that the changes in the fair value of the financial liability that is attributable to changes in the credit
risk of that liability be presented in other comprehensive income, unless the recognition of the effects of changes in the
liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss. Changes
in fair value attributable to a financial liability’s credit risk are not subsequently reclassified to profit or loss, but are instead
transferred to retained earnings when the financial liability is derecognised. Previously, under IAS 39, the entire amount of the

change in the fair value of the financial liability designated as at FVTPL was presented in profit or loss.

The application of IFRS 9 has had no impact on the classification and measurement of the Fund’s financial liabilities because

the Fund does not have any financial liabilities designated as FVTPL.

(d) Disclosures in relation to the initial application of IFRS 9

There were no financial assets or financial liabilities which the Fund had previously designated as at FVTPL under IAS 39 that
were subject to reclassification or which the Fund has elected to reclassify upon the application of IFRS 9. There were no
financial assets or financial liabilities which the Fund has elected to designate as at FVTPL at the date of initial application of

IFRS 9.

There have been no reclassificaiton in financial assets as a result of transition to IFRS 9.



19

Faysal Asset Management Faysal Savings Growth Fund ‘

Notes to the Condensed Interim Financial Statements

For the Half Year Ended December 31, 2018 (Un-Audited)

8SLCELS 715197606 9SE'62€ 706 8102 '0€ aunp
(510'99v') 819'811'658 £69'85'798 8102 ‘1€ Joquisoag
19’8 %98 %L06L (6v5'2€2'2) Lsy'zoL'zLL 000'000°'S2} 0sL't - - osL't (£L-NON-81) ¥MHNS PeywI SPUBIE [RUONEUIBIU|
s1eu30
150°€ %I0E %LL9 - 000'000'19 000°000°19 019 - - 019 (81-JBIN-1) ¥MINS PANWI UOEI0dI0D) SaINdIaH Poomeq
%020 %040 %bG 918 918'000'74 000'000°74 oL - - orl (£L-NON-9L) AMANS PaYwI UoNei0dI0D SaIN2IaH Poomeq
PaIsijun - SejeoyIIeD HMINS
%002 %007 %088 (ezo'0g) 86'696'6L 000'000'08 00z't - - 002'h (£1-03@-61) D41 panwI1 diod TdL
uonesunwiwog pue ABojouyda)
%08 %00 %LO'H (868'9.9) 262'000'00} 081'229'004 00002 - - 00002 (81-JeN-9) paywr Auedwiog g INbippis JBueyer
%62 %66°7 %8604 (s81'6¥2) 518'062'66 000'000'004 00002 - - 00002 (21-Inp-81) paywr] Auedwiod g nbippis JiBueyer
ARuedwio jusunseu]
Bl0'L %bL'T %0LY (£69'059'1) 51'90L'2y L9V ISE'DY 865'8 - - 8658 (£1-1BIN-0€) PaNWI Yueg LiexsY
60 %E0'8 %LILL 107'269 L07'p95'094 00028651 00028 - - 000'ze (91-990-%1) + O4Ldd - PeUwIT ueg S
Syueg [eliowWI0y
Pa3SI|UN - S3JLIYIISD OUBUIS WD L
A3 %ey'9 %EL YL (s88'v1e'L) LEZ'698'8Z1 9L1'8L9'6ZL 00"t 00z 002 008’} (91-990-€2) Gefund Jo sueg auL.
sueg eIowwI0)
Pajsi - SeJeOYILIaD 0URUIY ULID)
seadny
anssijo sjosse syuaunseu uonenienss uo anjea anten Burkue 8102 ‘1€ pouad ay) Butinp potied oy 8102
ez1s jo joujo 1e303 jo uieb e | J4aquiadaq Je sy |painjews / pasodsiq | Bulnp paseyaund | Lo AInr je sy Auedwios aa)sanul o swieN

se anje Joxiep

se anjen el

se anjeA JoxyIep

8102 ‘L€ 1oquisdag je SE eouejeg

L6LLEL'LEL'L £69'€59'806
€88'HLE6L -
008'256'8¥1 S10'5e5'6Y
15'197'606 819'811'658
Y8'€2L'8e9 ET e
e L Y B

(paupny)
810z
‘0¢ eune

(paypne-un)
8102
“}g Jaquiasag

29
2]

1550] 40 Jy01d YBNOIY} BNJeA J1ey Je, - SaRNaS Jqad

saded fersouwiuiod

1509 pasy

owe je sjesse [eroueuly

SONUNOBS JUBWUIBAOD
SeNUNo9s 1G9Q

50 40 401d yBnoIY) anjeA ey e Jasse erduE!

SINIWLSIANI

(Auied pejeles ) paywr yueg [eskes ym play (Lo SOE"| *SY 'BL0Z ‘0 SUNF) UYL £95'9 "SY JO Boueleq apnjoul pue wnuue 1ad (%GE"2 O} %0y ‘8LOZ ‘0 BUNT) %04} L 0} %S’ Usameq Buibues dn-yiew Aueo eseyy

sloN

sjunoooe sBuines §1d - jueq je ysey

S3IONVIVE YNVE




20 ‘ Faysal Asset Management Faysal Savings Growth Fund

Notes to the Condensed Interim Financial Statements

For the Half Year Ended December 31, 2018 (Un-Audited)

981 Ie6L 00000008 0000002 00000008 00000022 810z ‘0g aunr
- - 00000008 - 00000008 810Z ‘L€ Jaquiadaq
%000 %000 v 81-Bny-g) - - 000'000'08 - 000'000°08 PajwI sjonpoid pallly pue |98)S Juddsaly
(soadny)
810218 poued poyied 810z
syosse Saunsanul 8107 10quie0aq 3¢ v |3 Butinp paanje | Bupnp paseyoind | 10 Anr ge s
Jou 40 9Bejua21ad | (210} 40 OBEIUBRId Buney funew ‘g soquianag ge | °ISO00IE SV | O BULNp poimeN | Bupnp peseudind | Lo Ain e sv fuedwios aajsanu Jo wey
seonensoes | seonjensoey se onjen Burkuen
onjen soes
1509 pasiowe je - saded eroiWwUI0D
09820 0085687, Ovrol6 8Kl 0001000051 00000000y 0000000SE€ __ 000000008'E _ 000/00000F 810z ‘0g aunr
8Y'T %SY'S (586'79¥) SLO'GES 6V 000°000°0S 0000000 000000002 000000052 000°000°006 00000000} 810Z ‘L€ Jaquiadaq
w8Y'T %SY'S (586'79%) SLO'GES'6Y 000°000°0S 00000005 - 000'000'0§ 000'000'00% N sieak (|, - SpUOG JUBWISBAU| UBISHE]
Spuog JUBWISAAU] UBSiEd
4000 %000 - - - - 000000002 000°000'00L 000'000°008 000000°00} suuow ¢ - sig Ainsean 1owey
si1q Ainsean joxe
seadny
uonenienss .
SjessejouJ0 | SUBWISAAU] (eI} JO o 5o, anjea onten Burkues 810218 pouied oy pousd pouad ayy 8102
abejuasied se abejuassed se | (ureB) pezijeaaun e N Jequiedeq e sy | Buunp paimen @Yy Buunp pog Buunp peseyaind | ‘Lo AInr je sy Kyunoes jo aweN
anjen joxsep anjen josep N

8107 L€ Joquiadaq je se eouejeg anjea aoey

,550] 10 J401d YBNOIL) BN[EA Jiey Je, - SILINIDS JUBLILIAAOD

ajeoyya0 soueuy wie) peoeid Ajgeaud

w painoes £202 "Wren HOBIN WE + %00} 000'00+ 000004 09 AMINS - paNWI Uolei0diod SaindsaH poomeq

W painoeg 2202 19quanoN HOSIM WE + %00, 000'00+ 000004 orl MINS - panwir] uojesodiod sainoisH poomeq

w painoeg 1202 ‘/8qWanoN HOEIM WEl + %050 000'004 000004 0sz't AMINS - PalwI SPUBIE [EUONEUISIU|

W painoeg 6102 aquaseq HOEI INE + %0 b 199'99 000004 00z’ 041 - pepwr di0) Td1L

+VY painoes £202 ‘Wi HOEI N9 + %0’ 000's 000 00002 4L - paiwi Auedwiod g Inbippis 6ueyer

WY painoes 220z Ain HOSIM N9 + %0’ 000G 000 00002 4L - paiw Auedwiod g Inbippis 6ueyer

W painoeg 202 “lequiaides. MO8 N9 + %0 2667 000's 865'8 4L - palwI yueg uexsy

+v painoeg £202 18qa0eq HOSIM N9 + %0’ 966 000's 0002¢ Dd1dd - paywI yueg ¢

W painossun 9202 18quisoeq HOEI N9 + %00'L 026'66 000004 00€'t 041 - Gelung o yueg oy
(seadny) (svodny)

painoasun | painoag

Rumew

(wnuue sad) ajes dn-ysew

1un Jod anjen
a0e} powoapay

Jun Jod anjen a0y

10 Jaquiny

yunoos jo awey

:SMO[[0} SE BJE SaUNBS 13 JO SUOJIPUOD PUE SULB} JUEIYUBIS

Ve



Faysal Asset Management Faysal Savings Growth Fund 21

Notes to the Condensed Interim Financial Statements
For the Half Year Ended December 31, 2018 (Un-Audited)

6.4

741

7.2

73

December 31, June 30,
2018 2018
(Un-audited) (Audited)
Note (Rupees)
Net unrealized gain on investments
Market value of investments 908,653,693 1,058,419,314
Less: Cost of investments 914,584,693 1,053,239,796
(5,931,000) 5,179,518
Net unrealized gain on investments at beginning of the period (5,179,518) (4,568,470)
Realized on disposal during the period 435,764 1,854,034
(4,743,754) (2,714,436)
(10,674,754) 2,465,082
ACCRUED AND OTHER LIABILITIES
SECP annual fee payable 71 775,437 2,020,686
Accrued liabilities 3,828,682 4,350,142
Zakat payable 33,331 33,331
Provision for Sindh Workers' Welfare Fund (SWWF) 7.2 9,394,148 8,253,210
Provision for indirect taxes and duties 7.3 18,281,365 18,281,365
32,312,963 32,938,734

This represents annual fee payable to the SECP in accordance with the NBFC Regulations, whereby the Fund is required
to pay SECP annually an amount equal to 0.075% (June 30, 2018: 0.075%) per annum of the daily net assets value of the
Fund.

There is no change in the status of Sindh Workers Welfare Fund (SWWF) as reported in note 12.2 of the annual financial
statements of the fund for the year ended June 30, 2018.

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Supreme Court of Pakistan in
respect of levy of Federal Excise Duty at the rate of 16% on the services of the Management Company, as reported in
note 12.3 to the annual financial statements of the Fund for the year ended June 30, 2018.

December 31, June 30,
2018 2018
(Un-audited) (Audited)
CONTINGENCIES AND COMMITMENTS (Ruy )
Margin Trading System (MTS) transactions entered into by the
Fund which have not been settled as at period end
Sale transactions 15,382,097 42,025,087

TAXATION

The income of the fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule to the Income Tax
Ordinance, 2001 (Clause 99), subject to the condition that not less than 90 percent of the accounting income for the year,
as reduced by capital gains, whether realized or unrealized, is distributed amongst the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause Il A of Part IV to the Second Schedule of the
Income Tax Ordinance, 2001. Since the management intends to distribute the income earned by the Fund during the
period to the unit holders in cash in the manner as explained above, accordingly, no provision for taxation has been made
in these condensed interim financial statements for the period ended December 31, 2018.
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TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

Connected persons and related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes managed by
the Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management
Limited - Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited -
Staff Gratuity Fund and other entities under common management and / or directorship and the directors and officers
of the Management Company and the Trustee, key management personnel, other associated undertakings and unit

holders holding more than 10% units of the Fund at period end.

The transactions with connected persons are in the normal course of business, at contracted rates.

The details of significant transactions carried out by the Fund with connected persons / related parties and balances

with them at period end are as follows:

Transactions during the period

Faysal Asset Management Limited (Management Company)
Remuneration of the Management Company
Sales tax on Management fee
Reimbursement of expense to the Management Company

Faysal Bank Limited (Group / Associated Company)
Return on PLS savings accounts
Issue of 300,346 units (2017: Nil units) on account of refund of capital
Redemption of 300,346 units (2017: Nil units)
Cash dividend paid
Bank Charges

Directors and Key Management Personnel of
the Management Company
Issue of Nil units (2017: 41 units)
Redemption of Nil units (2017: 3,834 units)

Central Depository Company of Pakistan Limited -
(Trustee of the Fund)
Remuneration of the Trustee
Sales tax on Trustee fee
Settlement charges

Unitholders holding 10% or more units

Adamjee Life Assurance Company Limited
Issue 122,288 units (2017: Nil units)

For the half year ended December 31,

2018 2017
(Un-audited)
(Rupees)

15,509,246 23,432,628
2,016,202 3,046,242
1,035,161 1,563,110

140,353 267,354

30,698,397 -

61,550 37,253,904

- 4,232

- 391,796

1,307,391 1,756,403

169,961 228,332

364,322 241,556
12,505,188 -
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Financial liabilities

Payable to the Management Company
Remuneration payable to the Trustee
Accrued and other liabilities

Dividend payable

Financial liabilities

Payable to the Management Company
Remuneration payable to the Trustee
Accrued and other liabilities

Dividend payable

Payable against redemption of units

December 31, 2018

Fair value
Carrying Level1 Level2 Level3 Total
Amount
---------------------------- (RUpEES) ====mnmmmmmmmmmnmmnmmneans,
3,059,177 - - - -
216,916 - - - -
3,828,682 - - - -
11,246 - - - -
7,116,021 - - - -
June 30, 2018
Fair value
Camying | ouel1 Level2 Level3 Total
Amount
———————————————————————————— (Rupees) ---------—---——m-mmmrmmm -
5,419,124 - - - -
224,317 - - - -
4,350,142 - - - -
11,246 - - - -
33,577,289 - - - -

43,582,118 - - -
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Notes to the Condensed Interim Financial Statements
For the Half Year Ended December 31, 2018 (Un-Audited)

12.

121

12.2

13.

GENERAL

The Total Expense Ratio (TER) of the Fund is 2.40% (December 31, 2017: 2.19%) which includes 0.41%
(December 31, 2017: 0.36%) representing government levies on the Fund such as sales taxes, annual fee to
the SECP, etc. This ratio is within the maximum limit of 2% prescribed under the NBFC Regulations. In
addition to the above prescribed limit Income Schemes which invest in Margin Trading System (MTS) may
charge additional MTS related expenses upto 0.5% of average daily net assets value of the scheme.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby
declare that these condensed interim financial statements gives a true and fair view of the state of the Fund’s
affairs as at December 31, 2018.

Figures are rounded off to the nearest rupee.
DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on
Board of Directors of the Management Company.

26 February 2019 by the

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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