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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of Faysal Income & Growth Fund (FIGF), 
are pleased to present the Annual Report on the operations of FIGF along with the audited accounts, Reports of the Trustee 
and Auditors to the unit holders for the year ended June 30, 2018.

SALE AND REDEMPTION OF UNITS

During the year, units worth Rs.1,054.967 million were issued and units with a value of Rs.1,207.002 million were 
redeemed.

UNIT HOLDERS

As of June 30, 2018, total units outstanding were 8,106,463 units with a value of Rs.902.332 million (June 30, 2017: 
9,479,205 units with a value of Rs.1,003.452 million). 

UNIT PRICES

Unit prices are being announced on a daily basis based on the NAV of the underlying portfolio. The highest and lowest offer 
/ redemption prices during the year as well as the prices prevailing as of June 30, 2018 were as below:

   Offer Price Redemption Price
Highest   113.54  111.31
Lowest   105.89  105.89
As of June 30, 2018 113.54  111.31

ECONOMIC OUTLOOK

Economy of Pakistan managed to post thirteen year highest growth rate of 5.79% during the period Fiscal Year 2018 
(FY18). All the three main sectors namely Service, Industrial and Agriculture contributed to economic growth. Better energy 
supply relative to last year coupled with capacity expansions helped the Large Scale Manufacturing (LSM) units to post 
growth of 5.38% during FY18 which also provided support to higher economic growth. However, balance of payment crisis 
persisted as financing failed to cover higher current and fiscal account deficits which also kept the foreign exchange 
reserves under enormous pressure throughout the year. During the period FY18, currency witnessed multiple rounds of 
depreciation whereas Central Bank also opted to go for monetary tightening. 

In order to support higher economic activity, imports remained on the higher side during the period FY18 and stood at USD 
55.85bn as compared to USD 48.68bn in the same period last year, witnessing a growth of 14.71% on Year-on-Year (YoY) 
basis. Exports also picked up pace by the year end on account of multiple developments to encourage exports and stood 
at USD 24.77bn during FY18 vis-à-vis USD 22.00bn during FY17, depicting a upsurge of 12.58% on YoY basis. Ever 
increasing import resulted in widening trade deficit by 16.47% on YoY basis and stood at USD 31.07bn during the period 
under review.

During the period FY18, remittances remained muted with USD 19.63bn vis-à-vis USD 19.35bn with meager increase of 
1.42% on YoY basis. Higher trade deficit with no support from remittances kept the current account deficit elevated which 
recorded at USD 18.13bn during FY18 versus USD 12.62bn during FY17, augmented by 43.65% on YoY basis. Foreign 
Direct Investment (FDI) stood at USD 2.77bn during the period FY18 compared to USD 2.75bn in the same period last year, 
posting a marginal growth of 0.76%. Fiscal Deficit for the period FY18 also remained on the higher side and recorded 
highest deficit of PKR 2.26trn (6.60% of GDP) due to expansionary fiscal policies in an election year.

Massive twin deficits coupled with lack of major foreign inflows dragged foreign exchange reserves to precariously low 
levels of USD 16.41bn at the end of June 2018 from USD 21.40bn at the end of June 2017, showing a decline of 23.34% 
on YoY basis. Due to pressure on foreign exchange reserves, currency witnessed multiple rounds of depreciation and stood 
at PKR 121.49 against greenback with cumulatively devaluation of 15.87% during the period under review. Whereas, 
Consumer Price Index (CPI) inflation remained under control with average inflation clocked-in at 3.92% for FY18 as 
compared to 4.16% for FY17. In order to avoid overheating of the economy, Central Bank increased the policy rates by 75 
basis points (bps) during the period FY18.

Moving forward, government’s stance to implement economic & structural reforms and to improve ties with regional & major 
global countries is expected to bode well for the economic wellbeing of the country and may be helpful in obtaining foreign 
inflows. Further, positive development related to engaging with IMF for another bailout package will be needed to provide 
support to diminishing reserves in recent balance of payment crisis and will provide economic stability in the future.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

MONEY MARKET REVIEW

Market remained short of liquidity during the FY18 and to accomplish this liquidity shortage SBP conducted 76 OMO – 
Injections where the total participation stood at PKR 65.59trn and total accepted amount was PKR 61.80trn and the 
weighted average rate of all OMO – Injections was 5.89%. State bank also conducted 10 OMO Mop-Ups during FY’18 
where total accepted amount stood at PKR 1.66trn. 

Central bank conducted 27 T-bill auctions during FY18, where in cut offs were maintained at 3M – 5.9910% and 6M – 
6.0109% till monetary policy was revised at the end of January; the new Cut offs were 3M – 6.2144%. During calendar year 
2018 monetary policy has been revised and rates have been hiked by 175bps. This led T-bills to settle at 3M – 6.7596% and 
6M – 6.8545%. The total amount realized was PKR 18,324bn against the target of PKR 17,825bn.

During FY18 SBP conducted 12 auctions. The state bank rejected all bids for 08 auctions except for July’17, April’18, 
May’18 and June’18, however participation and accepted amount remained at lower end. 

GoP also issued two floating rate bonds where total participation stood at 296bn, against a total target of 100bn; however 
total accepted amount closed at 34.62bn at a spread of 50bps. 

SBP issued 6 monetary policies in which it maintained its policy rate at 5.75% in first 3 auctions on the back of broad-based 
pick-up in the industrial output, gains in factors supporting the production of major crops, growth in private-sector credit 
alongside strong up-rise in Tax collection in first half of this fiscal year. However SBP decided to change the rate by 25bps 
in January auction and 50bps in May auction, thereby raising the yields on all available debt instruments. SBP’s this move 
was strongly supported by ~15% to 20% rupee depreciation during same period. 

PERFORMANCE REVIEW

FIGF generated return of 5.15% during the FY18. By the end of FY18, your fund’s investments in TFCs were 36.43% and 
cash held in banks were 62.64%. Capitalizing on rapidly improving economic landscape, your fund will be fully vigilant to 
explore securities yielding competitive returns while maintaining credit quality and risk metrics at optimal levels.

 
ASSET ALLOCATION AS AT JUNE 30, 2018

  

Cash 
62.64%

TFCs/Sukuk
36.43%

Others including
receivables, 0.92%
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

INCOME DISTRIBUTION

The Board of Directors has approved final distribution / payout (for full year) at the rate of 4.89% (i.e. Rs. 5.18 per unit) for 
the year ended June 30, 2018.

MUTUAL FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "A(f)" fund stability rating to FIGF as of June 20, 2018.

PATTERN OF UNIT HOLDING

The pattern of unit holding as at June 30, 2018 of FIGF is given as part of this Annual Report.

AUDITORS

The present auditors Messers Deloitte Yousuf Adil, Chartered Accountants retire and, being eligible, offer themselves for 
re-appointment. The Board endorses the recommendation of the Audit Committee for re-appointment of Messers Deloitte 
Yousuf Adil, Chartered Accountants as the auditors for the year ending June 30, 2019.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company is thankful to unit holders for their confidence on the Management, 
the Securities and Exchange Commission of Pakistan and the management of Pakistan Stock Exchange Limited for their 
valuable support, assistance and guidance. The Board also thanks the employees of the Management Company and the 
Trustee for their dedication and hard work. 

         For and on behalf of the Board

         Razi-ur-Rahman Khan
Karachi: September 19, 2018      Chief Executive Officer
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FUND MANAGER’S REPORT
ECONOMIC REVIEW

Economy of Pakistan managed to post thirteen year highest growth rate of 5.79% during the period Fiscal Year 2018 
(FY18). All the three main sectors namely Service, Industrial and Agriculture contributed to economic growth. Better energy 
supply relative to last year coupled with capacity expansions helped the Large Scale Manufacturing (LSM) units to post 
growth of 5.38% during FY18 which also provided support to higher economic growth. However, balance of payment crisis 
persisted as financing failed to cover higher current and fiscal account deficits which also kept the foreign exchange 
reserves under enormous pressure throughout the year. During the period FY18, currency witnessed multiple rounds of 
depreciation whereas Central Bank also opted to go for monetary tightening. 

In order to support higher economic activity, imports remained on the higher side during the period FY18 and stood at USD 
55.85bn as compared to USD 48.68bn in the same period last year, witnessing a growth of 14.71% on Year-on-Year (YoY) 
basis. Exports also picked up pace by the year end on account of multiple developments to encourage exports and stood 
at USD 24.77bn during FY18 vis-à-vis USD 22.00bn during FY17, depicting a upsurge of 12.58% on YoY basis. Ever 
increasing import resulted in widening trade deficit by 16.47% on YoY basis and stood at USD 31.07bn during the period 
under review.

During the period FY18, remittances remained muted with USD 19.63bn vis-à-vis USD 19.35bn with meager increase of 
1.42% on YoY basis. Higher trade deficit with no support from remittances kept the current account deficit elevated which 
recorded at USD 18.13bn during FY18 versus USD 12.62bn during FY17, augmented by 43.65% on YoY basis. Foreign 
Direct Investment (FDI) stood at USD 2.77bn during the period FY18 compared to USD 2.75bn in the same period last year, 
posting a marginal growth of 0.76%. Fiscal Deficit for the period FY18 also remained on the higher side and recorded 
highest deficit of PKR 2.26trn (6.60% of GDP) due to expansionary fiscal policies in an election year.

Massive twin deficits coupled with lack of major foreign inflows dragged foreign exchange reserves to precariously low 
levels of USD 16.41bn at the end of June 2018 from USD 21.40bn at the end of June 2017, showing a decline of 23.34% 
on YoY basis. Due to pressure on foreign exchange reserves, currency witnessed multiple rounds of depreciation and stood 
at PKR 121.49 against greenback with cumulatively devaluation of 15.87% during the period under review. Whereas, 
Consumer Price Index (CPI) inflation remained under control with average inflation clocked-in at 3.92% for FY18 as 
compared to 4.16% for FY17. In order to avoid overheating of the economy, Central Bank increased the policy rates by 75 
basis points (bps) during the period FY18.

Moving forward, government’s stance to implement economic & structural reforms and to improve ties with regional & major 
global countries is expected to bode well for the economic wellbeing of the country and may be helpful in obtaining foreign 
inflows. Further, positive development related to engaging with IMF for another bailout package will be needed to provide 
support to diminishing reserves in recent balance of payment crisis and will provide economic stability in the future.

MONEY MARKET REVIEW

Market remained short of liquidity during the FY18 and to accomplish this liquidity shortage SBP conducted 76 OMO – 
Injections where the total participation stood at PKR 65.59trn and total accepted amount was PKR 61.80trn and the 
weighted average rate of all OMO – Injections was 5.89%. State bank also conducted 10 OMO Mop-Ups during FY’18 
where total accepted amount stood at PKR 1.66trn. 

Central bank conducted 27 T-bill auctions during FY18, where in cut offs were maintained at 3M – 5.9910% and 6M – 
6.0109% till monetary policy was revised at the end of January; the new Cut offs were 3M – 6.2144%. During calendar year 
2018 monetary policy has been revised and rates have been hiked by 175bps. This led T-bills to settle at 3M – 6.7596% and 
6M – 6.8545%. The total amount realized was PKR 18,324bn against the target of PKR 17,825bn.

During FY18 SBP conducted 12 auctions. The state bank rejected all bids for 08 auctions except for July’17, April’18, 
May’18 and June’18, however participation and accepted amount remained at lower end. 

GoP also issued two floating rate bonds where total participation stood at 296bn, against a total target of 100bn; however 
total accepted amount closed at 34.62bn at a spread of 50bps. 
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SBP issued 6 monetary policies in which it maintained its policy rate at 5.75% in first 3 auctions on the back of broad-based 
pick-up in the industrial output, gains in factors supporting the production of major crops, growth in private-sector credit 
alongside strong up-rise in Tax collection in first half of this fiscal year. However SBP decided to change the rate by 25bps 
in January auction and 50bps in May auction, thereby raising the yields on all available debt instruments. SBP’s this move 
was strongly supported by ~15% to 20% rupee depreciation during same period. 

FUND MANAGER’S REPORT

PERFORMANCE

Faysal Income and Growth Fund generated return of 5.15% during the FY18. By the end of FY18, your fund’s investments 
in TFCs were 36.43% and cash held in banks were 62.64%. Capitalizing on rapidly improving economic landscape, your 
fund will be fully vigilant to explore securities yielding competitive returns while maintaining credit quality and risk metrics at 
optimal levels.

Fund Type Open Ended
Category Aggressive Fixed Income Scheme
Stability Rating A(f) (PACRA)
Risk Profile  Medium
Launch Date October 10, 2005
Custodian/Trustee CDC
Auditor Deloitte Yousuf Adil, Chartered Accountants
Management Fee 1.50%
Front/Back end Load FEL up to 2% of NAV & BEL 0%
Min Subscription PKR. 5,000
Benchmark One year KIBOR rates
Pricing Mechanism Forward
Dealing Days Monday-Friday
Cut-Off Timing 9am-5pm
AMC Rating AM3 (JCRVIS)
NAV per Unit (PKR) 111.31
Net Assets (PKR mn) 902.33
Leverage  Nil

 June 18 June 17
YTD 5.15% 4.56%
Benchmark (YTD) 6.69% 6.40%

Fund Information

Fund Returns (% p.a.)

Asset Quality

Asset Allocation

 

AAA
0.01%

AA+
59.23%

AA
5.70%

AA-
19.23%

A+
9.43%

A
5.47%

NR
0.92%

Cash 
62.64%

TFCs/Sukuk
36.43%

Others including
Receivables 0.92%

Note : Funds returns computed on Simple annualized basis / NAV to NAV Returns with dividend re-invested.
• Performance data does not include cost incurred by investor in the form of sales load.
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We Central Depository Company of Pakistan Limited, being the Trustee of Faysal 
Income & Growth Fund (the Fund) are of the opinion that Faysal Asset 
Management Limited being the Management Company of the Fund has in all 
material respects managed the Fund during the year ended June 30, 2018 in 
accordance with the provisions of the following:

TRUSTEE REPORT TO THE UNIT HOLDERS 

FAYSAL INCOME & GROWTH FUND 

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

Limitations imposed on the investment powers of the Management 
Company under the constitutive documents of the Fund; 

The pricing, issuance and redemption of units are carried out in accordance 
with the requirements of the constitutive documents of the Fund; and 

The Non-Banking Finance Companies (Establishment and Regulations) 
Rules, 2003, the Non-Banking Finance Companies and Notified Entities 
Regulations, 2008 and the constitutive documents of the Fund. 

(i)

(ii)

(iii)

Karachi: September 24, 2018

Head O�ce:
CDC House, 99-B, Block 'B', 
S.M.C.H.S., Main Shahra-e-Faisal, 
Karachi - 74400, Pakistan.
Tel: (92-21) 111-111-500
Fax: (92-21) 34326020 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com 
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INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS
OF FAYSAL INCOME & GROWTH FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION 

We have audited the financial statements of Faysal Income & Growth Fund (the Fund), which 
comprise the statement of assets and liabilities as at June 30, 2018 and the income statement, 
statement of comprehensive income, statement of movements in unit holder’s fund, cash flow 
statement for the year then ended, and notes to the financial statements including a summary of 
significant accounting policies. 

In our opinion, the accompanying financial statements give a true and fair view of the Fund’s financial 
position as at June 30, 2018 and of its financial performance and its cash flows for the year then 
ended in accordance with accounting and reporting standards as applicable in Pakistan.

BASIS FOR OPINION 

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable 
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Fund and Management Company (Faysal Asset Management Limited) in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants 
(IESBA Code) as adopted by the Institute of Chartered Accountants of Pakistan together with the 
ethical requirements that are relevant to our audit of the financial statements in Pakistan, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA 
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion.

KEY AUDIT MATTERS 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the financial statements of the current year. These matters were addressed in the context 
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters.
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KEY AUDIT MATTER HOW OUR AUDIT ADDRESSED THE KEY AUDIT MATTER

As disclosed in note 8 to the financial statements, 
investments amounted to Rs. 333.02 million as at 
June 30, 2018. 

These investments represent a significant item on 
the Statement of Assets and Liabilities. The Fund 
invests in debt securities and their valuation and 
existence is a significant area during our audit. 
There is a risk that appropriate rates as issued by 
Mutual Funds Association of Pakistan (MUFAP) 
may not be used to determine fair value.

Further, the Fund may have included investments 
in its financial statements which were not owned by 
Fund.

As disclosed in note 4.1, to the financial 
statements, on August 03, 2017, SECP issued 
SRO no. 756(1)/2017 whereby certain 
amendments were made in the Non-Banking 
Finance Companies and Notified Entities 
Regulations, 2008 (the NBFC Regulations). Such 
amendments introduced definition of Element of 
Income, and required certain additional disclosures 
in income statement and statement of movement in 
unit holders’ fund together with removal of 
requirement to present distribution statement 
separately.
The abovementioned amendments require 
significant changes in the calculation, accounting, 
presentation and disclosure of the ‘Element of 
Income’ in the financial statements, which have 
been applied as a change in accounting policy 
prospectively in accordance with the clarification 

We performed the following steps during our audit of 
investments:

• independent testing of valuations by using the market price 
from an independent source i.e. MUFAP website and 
ensuring the existence of number of securities by 
independently matching securities as per internal records 
with the securities appearing in the Central Depository 
Company statement; 

• performed purchases  and sales testing on a sample of 
trades made during the year to obtain evidence regarding 
movement of securities during the year; and

• any differences identified during our testing that were over 
our acceptable threshold were investigated further.

In order to address the matter we:
• Held discussions with management regarding the 
amendments made in the NBFC Regulations, the resulting 
changes required in the financial statements and how the 
systems were updated to cater for the amendments;

• Obtained account holder wise movement of all unit holders 
of the Fund and for a sample of unit holders, verified the 
movement in terms of units and value (including net asset 
value per unit) by checking supporting documents to ensure 
that element of income and income already paid on units 
redeemed is accurate and also prepared a quantitative 
reconciliation of units reported; and

• Checked adequacy of presentation and disclosures 
including element of income in the financial statements as per 
the requirements of Schedule V of the NBFC Regulations.

issued by the Securities and Exchange 
Commission of Pakistan. Considering the 
significance of the above factors, we have treated 
these changes as a Key Audit Matter.

INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS

a) Valuation and existence of investments at fair value

b) Change in accounting policy as a result of amendments in Non-Banking Finance Companies and Notified 
Entities Regulations, 2008
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As disclosed in note 8 to the financial statements, 
investments amounted to Rs. 333.02 million as at 
June 30, 2018. 

These investments represent a significant item on 
the Statement of Assets and Liabilities. The Fund 
invests in debt securities and their valuation and 
existence is a significant area during our audit. 
There is a risk that appropriate rates as issued by 
Mutual Funds Association of Pakistan (MUFAP) 
may not be used to determine fair value.

Further, the Fund may have included investments 
in its financial statements which were not owned by 
Fund.

As disclosed in note 4.1, to the financial 
statements, on August 03, 2017, SECP issued 
SRO no. 756(1)/2017 whereby certain 
amendments were made in the Non-Banking 
Finance Companies and Notified Entities 
Regulations, 2008 (the NBFC Regulations). Such 
amendments introduced definition of Element of 
Income, and required certain additional disclosures 
in income statement and statement of movement in 
unit holders’ fund together with removal of 
requirement to present distribution statement 
separately.
The abovementioned amendments require 
significant changes in the calculation, accounting, 
presentation and disclosure of the ‘Element of 
Income’ in the financial statements, which have 
been applied as a change in accounting policy 
prospectively in accordance with the clarification 

KEY AUDIT MATTER HOW OUR AUDIT ADDRESSED THE KEY AUDIT MATTER

issued by the Securities and Exchange 
Commission of Pakistan. Considering the 
significance of the above factors, we have treated 
these changes as a Key Audit Matter.

OTHER MATTER

The financial statements of the Fund for the year ended June 30, 2017 were audited by another 
auditor 
who expressed an unmodified opinion on those statements on September 22, 2017.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT 
THEREON

Management Company is responsible for the other information. The other information comprises the 
information included in the annual report, but does not include the financial statements and our 
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard.

RESPONSIBILITIES OF MANAGEMENT COMPANY AND THOSE CHARGED WITH 
GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management Company of the Fund is responsible for the preparation and fair presentation of the 
financial statements in accordance with the accounting and reporting standards as applicable in 
Pakistan, and for such internal control as the management company determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due 

INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS
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to fraud or error.

In preparing the financial statements, the Management Company is responsible for assessing the 
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless Management Company either 
intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance of the Management Company are responsible for overseeing the 
Fund’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Management Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Management Company.

• Conclude on the appropriateness of Management Company’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 

INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS

Faysal Asset Management  Faysal Income & Growth Fund 15



inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to 
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance of the Management Company regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance of the Management Company with a statement that 
we have complied with relevant ethical requirements regarding independence, and to communicate 
with them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance of the Management Company, 
we determine those matters that were of most significance in the audit of the financial statements of 
the current year and are therefore the key audit matters. We describe these matters in our auditor’s 
report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

In our opinion, the financial statements have been prepared in accordance with the relevant 
provisions of Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and 
Non-Banking Finance Companies and Notified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor’s report is Nadeem Yousuf 
Adil.

CHARTERED ACCOUNTANTS
DATE: SEPTEMBER 19, 2018
PLACE: KARACHI

INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2018

June 30, June 30,
2018 2017

Note
Assets

Bank balances 7 572,617,275        573,119,610        
Investments 8 333,022,450        331,454,069        
Advance against subscription of term finance certificates 9 -                       100,000,000        
Prepayments, deposits and other receivables 10 8,710,505            23,384,290          
Total assets 914,350,230        1,027,957,969     

Liabilities

Payable to the Management Company 11 2,254,289            3,198,665            
Remuneration payable to the Trustee 12 142,854               195,057               
Accrued and other liabilities 13 9,621,066            8,648,997            
Dividend payable -                       12,463,507          
Total liabilities 12,018,209          24,506,226          

Net assets 902,332,021        1,003,451,743     

Unit holders' fund (as per statement attached) 902,332,021        1,003,451,743     

Contingencies and commitments 14

Number of units in issue 8,106,463            9,479,205            

Net assets value per unit 111.31                 105.86                 

The annexed notes from 1 to 24 form an integral part of these financial statements.

-------------- (Rupees) --------------

-------------- (Rupees) --------------

------- (Number of units) -------

For Faysal Asset Management Limited
(Management Company)

_______________________                 ______________________                  ________________         
Chief Financial Officer               Chief Executive Officer                             Director                    
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

June 30, June 30,
2018 2017

Note
Income
Profit earned on debt and government securities classified as

designated 'at fair value through profit or loss' 24,934,247          49,785,464          
Return on bank balances and term deposit receipts 48,935,026          58,921,450          
Net  gain / (loss) on investments classified as 

designated 'at fair value through profit or loss':
- Net capital loss on sale of investments (767,224)              (27,050,691)         
- Net unrealized gain on revaluation of investments 903,862               4,632,673            

136,638               (22,418,018)         
Other income 925,000               165,000               

Total income 74,930,911          86,453,896          

Expenses
Remuneration of the Management Company 11.1 15,347,908          22,687,161          
Sales tax on Management fee 11.2 1,995,230            2,949,332            
Remuneration of the Trustee 12.1 1,694,421            2,161,606            
Sales tax on Trustee fee 12.2 220,274               281,009               
Brokerage charges 76,127                 212,193               
Bank charges 39,175                 143,173               
Auditors' remuneration 15 655,927               652,764               
SECP annual fee 13.1 766,022               1,130,620            
Fees and subscription 275,927               296,472               
Settlement charges, federal excise duty and capital value tax 710,950               464,208               
Printing charges and other expenses 200,618               253,701               
Reimbursement of expenses to the Management Company 11.3 993,270               1,511,995            
Reversal for Provision of Federal Workers' Welfare Fund 13.2 -                       (7,083,101)           
Provision of Sindh Workers' Welfare Fund (SWWF) 13.2 1,039,101            755,492               
Total expenses 24,014,950          26,416,625          

Net income from operating activities 50,915,961          60,037,271          

Element of loss and capital losses included 
in prices of units sold less those in units redeemed - net -                       (23,018,153)         

Net income for the year before taxation 50,915,961          37,019,118          

Taxation 16 -                       -                       

Net income for the year after taxation 50,915,961          37,019,118          

Allocation of net income for the year
Net income for the year 50,915,961          37,019,118          
Income already paid on units redeemed (29,785,837)         -                       

21,130,124          37,019,118          

Accounting income available for distribution
Relating to capital gains 136,638               -                       
Excluding capital gains 20,993,486          37,019,118          

21,130,124          37,019,118          

Earnings per unit 17

The annexed notes from 1 to 24 form an integral part of these financial statements.

------------ (Rupees) ------------

For Faysal Asset Management Limited
(Management Company)

_______________________                      ______________________               ________________         
Chief Financial Officer               Chief Executive Officer                           Director                    
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FOR THE YEAR ENDED JUNE 30, 2018

June 30, June 30,
2018 2017

Net income for the year after taxation 50,915,961    37,019,118    

Other comprehensive income for the year -                 -                 

Total comprehensive income for the year 50,915,961    37,019,118    

The annexed notes from 1 to 24 form an integral part of these financial statements.

---------- (Rupees) ---------

For Faysal Asset Management LimitedFor Faysal Asset Management Limited
(Management Company)

_______________________                      ______________________               ________________         
Chief Financial Officer               Chief Executive Officer                           Director                    

STATEMENT OF COMPREHENSIVE INCOME
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

June 30, June 30,
2018 2017

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 50,915,961            37,019,118            

Adjustments for non-cash and other items:
Profit earned on debt and government securities classified as

designated 'at fair value through profit or loss' (24,934,247)           (49,785,464)           
Return on bank balances and term deposit receipts (48,935,026)           (58,921,450)           
Net gain / loss on investments classified as 

designated 'at fair value through profit or loss':
- Net capital loss on sale of investments 767,224                 27,050,691            
- Net unrealized gain on revaluation of investments (903,862)                (4,632,673)             

Element of loss and capital losses included 
in prices of units sold less those in units redeemed - net -                         23,018,153            

(23,089,950)           (26,251,625)           
Decrease in assets
Prepayments, deposits and other receivables 6,902,001              (9,132,545)             
Advance against subscription of term finance certificates 100,000,000          25,000,000            

106,902,001          15,867,455            

Decrease in liabilities 
Payable to the Management Company (944,376)                2,644,460              
Remuneration payable to the Trustee (52,203)                  8,960                     
Accrued and other liabilities 972,069                 (5,862,623)             

(24,510)                  (3,209,203)             

Proceeds from sale / redemption / maturity of investments 203,568,257          2,168,726,110       
Payments made against purchase of investments (205,000,000)         (2,246,260,270)      
Profits and returns received 81,641,057            109,487,434          

Net cash generated from operating activities 163,996,855          18,359,901            

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received against issuance of units 1,054,966,787       2,536,265,592       
Payments made against redemption of units (1,207,002,470)      (3,379,090,196)      
Dividend paid (12,463,507)           (21,779,613)           

Net cash used in financing activities (164,499,190)         (864,604,217)         

Net decrease in cash and cash equivalents during the year (502,335)                (846,244,316)         
Cash and cash equivalents at beginning of the year 573,119,610          1,419,363,926       

Cash and cash equivalents at end of the year 7 572,617,275          573,119,610          

The annexed notes from 1 to 24 form an integral part of these financial statements.

-------------- (Rupees) --------------

For Faysal Asset Management Limited
(Management Company)

_______________________                      ______________________               ________________         
Chief Financial Officer               Chief Executive Officer                           Director                    
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FOR THE YEAR ENDED JUNE 30, 2018
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

Capital value
Undistributed 

income Total Total

Net assets at the beginning of the year 965,865,586         37,586,157           1,003,451,743      1,836,481,099      

Issuance of 9,681,572 units (June 30, 2017: 25,116,903 units) -                        
- Capital value (at net asset value per unit at the beginning of the year) 1,024,891,212      -                        1,024,891,212      -                        
- Element of income 30,075,575           -                        30,075,575           -                        

Total proceeds on issuance of units 1,054,966,787      -                        1,054,966,787      2,520,266,689      

Redemption of 11,054,314 units (June 30, 2017: 33,034,725 units)
- Capital value (at net asset value per unit at the beginning of the year) (1,170,209,680)     -                        (1,170,209,680)     -                        
- Amount paid out of element of income

- Relating to net income for the year after taxation -                        (29,785,837)          (29,785,837)          -                        
- Refund / adjustment on units as element of income (7,006,953)            -                        (7,006,953)            -                        

Total payments on redemption of units (1,177,216,633)     (29,785,837)          (1,207,002,470)     (3,379,090,196)     

Element of loss and capital losses included in prices of
in prices of units sold less those in units redeemed - net -                        -                        -                        23,018,153           

Total comprehensive income for the year -                        50,915,961           50,915,961           37,019,118           
Distribution during the year -                        -                        -                        (34,243,120)          
Net income for the year less distribution -                        50,915,961           50,915,961           2,775,998             
Net assets at the end of the year 843,615,740         58,716,281           902,332,021         1,003,451,743      

Distribution for the year

Undistributed income brought forward
- Realized -                        32,953,484 32,953,484           29,881,314           
- Unrealized -                        n 4,632,673 4,632,673             4,928,845             

-                        37,586,157           37,586,157           34,810,159           

Interim cash distribution for the period ended June 22, 2017 @ Rs.4.50
per unit declared for distribution on June 23, 2017 -                        -                        -                        (34,243,120)          

Accounting income available for distribution
- Relating to capital gains -                        136,638                136,638                -                        
- Excluding capital gains -                        20,993,486           20,993,486           37,019,118           

-                        21,130,124           21,130,124           37,019,118           

Undistributed income carried forward -                        58,716,281           58,716,281           37,586,157           

- Realized -                        56,613,231           56,613,231           32,953,484           
- Unrealized -                        2,103,050             2,103,050             4,632,673             

-                        58,716,281           58,716,281           37,586,157           

(Rupees) (Rupees)

Net asset value per unit at the beginning of the year 105.86                  105.56                  

Net asset value per unit at the end of the year 111.31                  105.86                  

The annexed notes from 1 to 24 form an integral part of these financial statements.

June 30, 2018 June 30, 2017

----------------------------------------------- (Rupees) ---------------------------------------------------------------------------------------------- (Rupees) -----------------------------------------------

For Faysal Asset Management Limited
(Management Company)

_______________________                      ______________________               ________________         
Chief Financial Officer               Chief Executive Officer                           Director                    
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

2. STATEMENT OF COMPLIANCE

-

-

-

3. BASIS OF MEASUREMENT

3.1

3.2

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

The principal accounting policies applied in preparation of these financial statements are set out below. These policies have
been consistently applied to all the periods presented, except as described in note 4.1.

The Fund is categorized as an "Aggressive Fixed Income Scheme" as per the Circular No.7 of 2009 issued by SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned "A(f)" fund stability rating to Faysal Income & Growth
Fund as of June 20, 2018.

JCR - VIS has awarded an "AM3" asset manager rating to the Management Company as of March 19 , 2018.

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and requirements of the Trust
Deed.

These financial statements have been prepared under the historical cost convention, except for certain investments and
derivatives which are accounted for as stated in notes 4.2 and 4.3 below.

The financial statements are presented in Pak rupees, which is the Fund's functional and presentation currency.

The objective of the Fund is to provide investors optimal yield through diversified portfolio consisting of both long-term fixed
instruments as well as short-term money market instruments.

Faysal Income & Growth Fund (the Fund) was established under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules) and was authorized as a unit trust scheme by the Securities and Exchange
Commission of Pakistan (SECP) on June 24, 2005. It was constituted under a Trust Deed dated April 27, 2005 between
Faysal Asset Management Limited (the Management Company), a company incorporated under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) and Central Depository Company of Pakistan Limited (CDC) as the Trustee,
also a company incorporated under the repealed Companies Ordinance, 1984 (now Companies Act, 2017). The Fund was
launched on October 10, 2005.

The Fund is an open-ended aggressive fixed income scheme and offers units for public subscription on a continuous basis.
The units are transferable and can be redeemed by surrendering them to the Fund. The units are listed on the Pakistan Stock
Exchange Limited.
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NOTES TO THE FINANCIAL STATEMENTS
4.1

4.1.1

4.2 Investments 

4.2.1 At fair value through profit or loss

Changes in accounting policy

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosures requirements in
the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from July 01, 2017 as
required by SECP via email dated February 07, 2018. Accordingly, corresponding figures have not been restated.
The ‘Distribution Statement’ for the comparative period has not been presented as it has been deleted as a result of
the amendments made in the NBFC Regulations through the aforementioned SRO issued by the SECP. Had the
retrospective application for the change in accounting policy been applied as per IAS 8: 'Accounting Policies,
Changes in Accounting Estimates and Errors', the profit for the year ended June 30, 2017, would have been
increased Rs. 23.018 million.

All investments, are initially measured at fair value plus, in the case of investments not at fair value through profit or
loss, transaction costs that are directly attributable to acquisition.

All regular way purchases / sales of investments that require delivery within the time frame established by the
regulation of market convention are recognized on the trade date, i.e. the date on which the Fund commits to
purchase / sell the investment. Regular way purchases / sales of investments require delivery of securities within the
period generally established by the regulation or market convention.

Investments which are acquired principally for the purposes of generating profit from short term fluctuation in price or
are part of the portfolio in which there is recent actual pattern of short term profit taking are classified as held-for-
trading.

The investments of the Fund, upon initial recognition, are classified as investment at fair value through profit or loss,
available-for-sale or held to maturity investments as appropriate.

The SECP through its SRO 756(I)/2017 dated August 03, 2017 has made certain amendments in the NBFC
Regulations. The notification includes a definition and explanation relating to "element of income" and excludes the
element of income from the expression "accounting income" as described in Regulation 63 (amount distributable to
unit holders) of the NBFC Regulations. As per the SRO, element of income represents the difference between net
assets value per unit on the issuance or redemption date, as the case may be, of units and the net assets value per
unit at the beginning of the relevant accounting period. Further, the Regulations also specify that element of income
is a transaction of capital nature and the receipt and payment of element of income shall be taken to unit holders'
fund. However, to maintain the same ex-dividend net assets value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in the same
proportion as dividend bears to accounting income available for distribution. Furthermore, the revised Regulations
also require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the revised
Regulations.

Previously, an equalization account called the 'element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per unit income
and distribution of income already paid out on redemption. The net element of income / (loss) and capital gains /
(losses) relating to units issued and redeemed during the accounting period which pertained to unrealized
appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate account and any amount
remaining in this reserve account at the end of the accounting period (whether gain or loss) was included in the
amount available for distribution to the unitholders. The remaining portion of the net element of income / (loss) and
capital gains / (losses) relating to units issued and redeemed during an accounting period was recognized in the
Income Statement.

Had the element of income been recognized as per the previous accounting policy, the profit of the Fund would have
been lower by Rs. 6.717 million. The change has resulted in inclusion of certain additional disclosures / new
presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund' which have
been incorporated in these statements.

Change in accounting policy - element of income / (loss) and capital gains / (losses) included in prices of 
units issued less those in units redeemed

income statement.
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4.2.2 Held to maturity investments

4.2.3 Available-for-sale investments

4.3 Derivatives

4.4 Provisions

4.5 Issuance and redemption of units

Derivative instruments held by the Fund generally comprise of futures contracts, options and forward contracts etc.
in the capital market. These are initially recognized at cost and are subsequently remeasured at their fair value. The
fair value of derivative instruments is calculated as being the net difference between the contract price and the
closing price reported on the primary exchange of the instrument. Derivative with positive market values (un-realized
gains) are included in other assets and derivatives with negative market values (un-realized losses) are included in
other liabilities in the statement of assets and liabilities. The resultant gains and losses are included in income
currently.

Investments designated at fair value through profit or loss include those group of financial assets which are
managed and their performance evaluated on a fair value basis, in accordance with the documented risk
management / investment strategy.

These investments are initially recognized at fair value, being the cost of the consideration given.

After initial measurement, investment at fair value through profit or loss are carried at fair value and the gains or
losses on revaluation are recognized in the income statement.

Fair value of investments is determined as follows:

Debt securities / Sukuk certificates

These are valued at the rates quoted by Mutual Funds Association of Pakistan (MUFAP) in accordance with the
SECP's Circular No. 33 of 2012 dated October 24, 2012, read with Regulation 66(b) of the NBFC Regulations.

Investment with fixed maturities and fixed or determinable payments are classified as 'held-to-maturity investments'
when management has both the intention and ability to hold to maturity. After initial measurement, such investments
are carried at amortized cost less any provision for impairment except for in case of debt securities and government
securities, which are carried at fair value in accordance with the requirements of the NBFC Regulations.

Investments which are not classified in any of the preceding categories are classified as available-for-sale
investments. After initial measurement, such investments are measured at fair value with unrealized gain or loss
recognized directly in the unit holders' fund until the investment is derecognized or determined to be impaired at
which time the cumulative gain or loss previously recognized in unit holders' fund is taken to the income statement.

Derivative financial instruments entered into by the Fund do not meet the hedging criteria as defined by IAS - 39
Financial Instruments: Recognition and Measurement, consequently hedge accounting is not used by the Fund.

Provisions are recognized when the Fund has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Units issued are recorded at the offer price prevalent on the day on which application form, (complete in all respects)
is received. The offer price represents the net assets value of units at the end of the day plus the allowable sales
load. The sales load is payable to the Management Company as processing fee. Issue of units is recorded on
acceptance of application for sale.

Units redeemed are recorded at the redemption price, prevalent on the day on which the redemption form (complete
in all respects) is accepted. The redemption price represents the net assets value of units at the end of the day.
Redemption of units is recorded on acceptance of application for redemption.

NOTES TO THE FINANCIAL STATEMENTS
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4.6 Cash and cash equivalents

4.7 Expenses

4.8 Revenue recognition

Gain or loss on sale of investments is accounted for in the year in which it arises.

4.9 Taxation

4.10 Net Assets Value (NAV) per unit

4.11 Distribution to unit holders

4.12 Financial assets and financial liabilities

Impairment of financial assets

Unrealized gains or losses arising on revaluation of investments classified as 'at fair value through profit or loss' are
included in the income statement in the period in which they arise.

Mark-up on government securities, debt securities, return on certificates of investment, profit on clean placements,
return on bank balances income from reverse repurchase agreements and income from margin trading system
(MTS) are recognized on a time proportion basis using effective interest rate method.

The Fund is exempt from taxation under clause 99 of Part I of the 2nd Schedule to the Income Tax Ordinance, 2001,
subject to the condition that not less than 90% of its accounting income excluding realized and unrealized capital
gains for the year is distributed amongst the unit holders.

Distribution to unit holders made subsequent to the statement of assets and liabilities date are considered as non-
adjusting events and are recognized in the financial statements in the period in which such dividends are declared
and approved by the Board of Directors of the Management Company.

All financial assets and financial liabilities are recognized at the time when the Fund becomes a party to the
contractual provisions of the instrument. Financial assets are derecognized when the contractual rights to receive
cash flows related to the asset expire. Financial liabilities are derecognized when they are extinguished, that is,
when the obligation specified in the contract is discharged, cancelled or expires. Any gain or loss on derecognition of
the financial assets and financial liabilities is taken to income statement currently.

Financial assets carried in the statement of assets and liabilities include bank balances, investments, advance
against subscription of debt securities, receivable on issue of units and deposits and other receivables.

Financial liabilities carried in the statement of assets and liabilities include payable to the Management Company,
remuneration payable to the Trustee and accrued and other liabilities.

An assessment is made at each statement of assets and liabilities date to determine whether there is objective
evidence that a specific financial asset may be impaired. If such evidence exists, any impairment loss, is recognized
in the income statement.

The net assets value per unit disclosed in the statement of assets and liabilities is calculated by dividing the net
assets of the Fund by the number of units in issue at the year end.

Cash and cash equivalents comprise cash at banks and short-term deposits with an original maturity of three
months or less. Cash and cash equivalents are carried in the statement of assets and liabilities at cost.

All expenses, including management fee and trustee fee, are recognized in the income statement on an accrual
basis.

NOTES TO THE FINANCIAL STATEMENTS
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Impairment is determined as follows:

(a)

(b) for assets carried at fair value, impairment is the difference between cost and fair value.

(c)

4.13 Offsetting of financial assets and financial liabilities

4.14 Receivable against Margin Trading System (MTS)

4.15 Zakat payable

5. ACCOUNTING ESTIMATES AND JUDGMENTS

Financial assets and financial liabilities are only offset and the net amount reported in the statement of assets and
liabilities when there is a legally enforceable right to set off the recognized amount and the Fund intends to either
settle on a net basis, or to realize the asset and settle the liability simultaneously.

Transactions for purchase of marketable securities under Margin Trading System (MTS) are entered into at
contracted rates for specified period of time. Securities purchased under the MTS are not recognized in the
Statement of Assets and Liabilities. The amount paid under such agreement is recognized as "Receivable against
Margin Trading System (MTS)". Profit is recognized on accrual basis using the effective interest rate method. Cash
releases are adjusted against the receivable as reduction in the amount of receivable. The maximum maturity of a
MTS contract is 60 working days and 25% of the exposure is released automatically at the expiry of every 15th
working day. 

Judgments made by management in the application of accounting policies that have significant affect on the financial
statements and estimates with a significant risk of material adjustment are explained in notes 4.2, 4.3, 4.4, 4.9 and 4.12 to
the financial statements.

The preparation of financial statements requires management to make judgments, estimates and assumptions that effect
the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the result of which form the basis of making judgments about carrying values of assets and
liabilities. The estimates and underlying assumptions are reviewed on an ongoing basis.

for assets carried at amortized cost, impairment is difference between present value of estimated cash flows
discounted at the original effective interest rate and amortized cost.

for assets carried at cost, impairment is difference between present value of future cash flows discounted at
the current market rate of return for a similar financial asset and cost.

For available-for-sale equity investments, reversal of impairment losses are recorded as increases in cumulative
changes in fair value through unit holders' fund.

In addition, a provision is made to cover impairment for specific groups of assets where there is a measurable
decrease in estimated future cash flows.

Zakat payment is the responsibility of each unit holder. Nevertheless, the Fund follows the provisions of Zakat and
Ushr Ordinance, 1980. Units held by individual resident Pakistani shareholders are subject to Zakat @ 2.5% of the
par value of the unit under the said Ordinance, except those exempted from Zakat. Zakat is deducted at source from
dividend or from redemption proceeds, if units are redeemed during the Zakat year before the payment of Zakat.

NOTES TO THE FINANCIAL STATEMENTS
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6.

6.1 Effective for the year ended June 30, 2018

Standard or Amendments

-

-

-

-
-

6.2

-

-

-

-

-

July 01, 2018

Effective from accounting period beginning 
on or after

January 01, 2017

NEW ACCOUNTING STANDARDS / AMENDMENTS AND IFRS INTERPRETATIONS FOR THE YEAR ENDED JUNE 30,
2018

IFRS 4 'Insurance Contracts': Amendments regarding the interaction 
of IFRS 4 and IFRS 9.

IFRS 9 'Financial Instruments' - This standard will supersede IAS 39 
Financial Instruments: Recognition and Measurement upon its 
effective date (note 6.3).

Amendments to IFRS 9 'Financial Instruments' - Amendments 
regarding prepayment features with negative compensation and 
modifications of financial liabilities (note 6.3).

IFRS 15 'Revenue' - This standard will supersede IAS 18, IAS 11, 
IFRIC 13, 15 and 18 and SIC 31 upon its effective date.

An entity choosing to apply the overlay 
approach retrospectively to qualifying financial 
assets does so when it first applies IFRS 9. An 
entity choosing to apply the deferral approach 

does so for annual periods beginning on or 
after 1 January 2018.

July 01, 2018

Amendments to IAS 7 'Statement of Cash Flows' - Amendments as 
a result of the disclosure initiative.

Amendments to IAS 12 'Income Taxes' - Recognition of deferred tax 
assets for unrealized losses.

Certain annual improvements have also been made to a number of IFRSs.

January 01, 2019

January 01, 2017

Effective from accounting period beginning 
on or after

January 01, 2018

The Companies Act, 2017 (the Act) has also brought certain changes with regard to preparation and presentation of annual
and interim financial statements of the Fund.

elimination of duplicative disclosures with the IFRS disclosure requirements; and
incorporation of significant additional disclosures.

Further, the disclosure requirements contained in the fourth schedule to the Act have been revised, resulting in the:

New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the 
date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the
Fund's operations or are not expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Amendments to IFRS 2 'Share-based Payment' - Clarification on the 
classification and measurement of share-based payment 
transactions.

The following standards, amendments and interpretations are effective for the year ended June 30, 2018. These standards,
interpretations and the amendments are either not relevant to the Fund's operations or are not expected to have significant
impact on the Fund's financial statements other than certain additional disclosures. 

NOTES TO THE FINANCIAL STATEMENTS
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-

-

-

-

-

-

-   IFRS 1 – First Time Adoption of International Financial Reporting Standards
-   IFRS 14 – Regulatory Deferral Accounts
-   IFRS 17 – Insurance Contracts

6.3 IFRS 9 Financial Instruments 

Key requirements of IFRS 9: 

-

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board
(IASB) has also issued the following standards which have not been adopted locally by the Securities and Exchange
Commission of Pakistan:

In July 2014 IASB issued a revised version of IFRS 9 ‘Financial Instruments’ which supersedes all its previous versions and
is mandatorily effective for periods beginning on or after January 1, 2018. The SECP has adopted the IFRS 9 effectively
from July 1, 2018 and will be applicable for the Fund as well.

Debt investments that are held within a business model whose objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments of principal and interest on the principal outstanding are
generally measured at amortized cost at the end of subsequent accounting periods. Debt instruments that are held
within a business model whose objective is achieved both by collecting contractual cash flows and selling financial
assets, and that have contractual terms that give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding, are generally measured at fair value through other
comprehensive income. All other debt investments and equity investments are measured at their fair value at the
end of subsequent accounting periods. In addition, under IFRS 9, entities may make an irrevocable election to
present subsequent changes in the fair value of an equity investment (that is not held for trading nor contingent
consideration recognized by an acquirer in a business combination) in other comprehensive income, with only
dividend income generally recognized in profit or loss.

IFRS 16 'Leases': This standard will supersede IAS 17 'Leases' 
upon its effective date.

January 01, 2019

January 01, 2019

January 01, 2018. Earlier application is 
permitted.

Effective from accounting period beginning 
on or after

January 01, 2019

January 01, 2019

Certain annual improvements have also been made to a number of IFRSs.

January 01, 2018. Earlier application is 
permitted.

Amendments to IAS 19 'Employee Benefits' - Amendments 
regarding plan amendments, curtailments or settlements.

Amendments to IAS 28 'Investments in Associates and Joint 
Ventures' - Amendments regarding long-term interests in an 
associate or joint venture that form part of the net investment in the 
associate or joint venture but to which the equity method is not 
applied. 

Amendments to IAS 40 'Investment Property': Clarification on 
transfers of property to or from investment property.

IFRIC 22 'Foreign Currency Transactions and Advance 
Consideration': Provides guidance on transactions where 
consideration against non-monetary prepaid asset / deferred income 
is denominated in foreign currency.

IFRIC 23 'Uncertainty over Income Tax Treatments': Clarifies the 
accounting treatment in relation to determination of taxable profit 
(tax loss), tax bases, unused tax losses, unused tax credits and tax 
rates, when there is uncertainty over income tax treatments under 
IAS 12 'Income Taxes'.
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-

Impairment 

Impact assessment

June 30, June 30,
2018 2017

Note
7. BANK BALANCES

Cash at bank - PLS savings accounts 7.1 572,617,275             573,119,610             

7.1 These carry mark-up ranging between 4.5% and 7.30% (June 30, 2017: 3.75% and 7.50%) per annum and include a
balance of Rs. 2.054 million (June 30, 2017: Rs. 2.127 million) held with Faysal Bank Limited, related party.

The SECP / Commission has through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has
deferred the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore the Fund
will not be subject to the impairment provisions of IFRS 9. 

With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9
requires that the amount of change in the fair value of a financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive income, unless the recognition of such changes in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss. Changes in fair value
attributable to a financial liability’s credit risk are not subsequently reclassified to profit or loss. Under IAS 39, the
entire amount of the change in the fair value of the financial liability designated as fair value through profit or loss is
presented in profit or loss. 

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an
incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk
since initial recognition. In other words, it is no longer necessary for a credit event to have occurred before credit
losses are recognized. 

The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently
available in IAS 39. Under IFRS 9, greater flexibility has been introduced to the types of transactions eligible for
hedge accounting, specifically broadening the types of instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness
test has been overhauled and replaced with the principle of an ‘economic relationship’. Retrospective assessment of
hedge effectiveness is also no longer required. Enhanced disclosure requirements about an entity’s risk
management activities have also been introduced. 

Based on the analysis of Fund's financial assets and liabilities as at June 30, 2018 and also considering facts and
circumstances that exists at that date, the Management Company have assessed the impact of IFRS 9 on the financial
statements as follows;

Investments classified as financial assets at fair value through profit or loss - held for trading qualify for designation as
measured at fair value through profit or loss upon application of IFRS 9 with value changes continue to recognize in profit or
loss.

Financial assets classified as loans and receivables are held with a business model whose objective is to collect the
contractual cash flows that are solely payments of principal and interest on the principle outstanding. These financial assets
will qualify for designation as measured at amortized cost and will continue to be subsequently measured at amortized cost
upon application of IFRS 9.

Other financial assets and financial liabilities at amortized cost will continue to be subsequently measured at amortized cost
upon application of IFRS 

-------------- (Rupees) --------------
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June 30, June 30,
2018 2017

Note
10. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

- considered good

Prepayments 162,870               181,052               
Security deposits:

- National Clearing Company of Pakistan Limited 2,749,999            250,000               
- Central Depository Company of Pakistan Limited 100,000               100,000               

2,849,999            350,000               

Profit receivable on debt and government securities 2,104,682            8,097,392            
Return receivable on bank balances 10.1 3,428,217            5,207,291            
Receivable against redemption of debt securities -                       9,388,200            
Income tax recoverable 10.2 164,737               160,355               

8,710,505            23,384,290          

10.1

10.2

June 30, June 30,
2018 2017

Note
11. PAYABLE TO THE MANAGEMENT COMPANY

Management fee payable 11.1 1,115,064            1,483,579            
Front end load payable 993                      -                       
Sales tax payable on Management fee 11.2 144,962               203,091               
Reimbursement of expenses payable to 

the Management Company 11.3 993,270               1,511,995            

2,254,289            3,198,665            

11.1

11.2

11.3

June 30, June 30,
2018 2017

Note
12. REMUNERATION PAYABLE TO THE TRUSTEE

Remuneration payable to the Trustee 12.1                126,420 151,203               
Sales tax payable on Trustee fee 12.2                  16,434 43,854                 

               142,854                195,057 

-------------- (Rupees) --------------

This includes return receivable amounting to Rs. 14,147 (June 30, 2017: Rs. 712) on balance held with Faysal Bank
Limited (a related party).

The income of mutual funds is exempt from tax under clause (99) of Part I of the Second Schedule of the Income Tax
Ordinance 2001. However, income tax is withheld by banks on profit paid to the Fund. The Fund has recorded the amount
as income tax recoverable as management is confident that the amount will be refunded.

The Management Company is entitled to a remuneration for services rendered to the Fund under the provisions of the
NBFC Regulations during the first five years of a Fund’s existence of an amount not exceeding three percent of the
average annual net assets of the Fund and thereafter of an amount equal to two per cent of such assets. The
Management Company has charged its remuneration at the rate of 1.50% per annum of the daily net assets value of the
Fund (June 30, 2017: 1.50% per annum).

-------------- (Rupees) --------------

-------------- (Rupees) --------------

The Government of Sindh has levied Sindh Sales Tax at the rate of 13% (June 30, 2017: 13%) on the remuneration of the
Management Company through the Sindh Sales Tax on Services Act, 2011.

During the year, the Fund was charged 0.1% of the average annual net assets as fees and expenses related to registrar
services, accounting, operation and valuation services related to Collective Investment Schemes by the Management
Company according to Regulation 60 of the NBFC Regulations.
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12.1

12.2

June 30, June 30,
2018 2017

Note
13. ACCRUED AND OTHER LIABILITIES

Annual fee payable to the SECP 13.1 766,023               1,130,595            
Accrued expenses 1,677,992            1,404,097            
With holding tax and zakat payable 35,211                 11,566                 
Provision of Sindh Workers' Welfare Fund (SWWF) 13.2 3,091,123            2,052,022            
Provision for indirect taxes and duties 13.3 4,050,717            4,050,717            

9,621,066            8,648,997            

13.1

13.2

This represents annual fee payable to the SECP in accordance with the NBFC Regulations, whereby the Fund is required
to pay SECP annually an amount equal to 0.075% (June 30, 2017: 0.075%) per annum of the daily net assets value of the
Fund.

The Finance Act, 2008 had introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance)
as a result of which it was construed that all Collective Investment Schemes (CISs) / mutual funds whose income
exceeded Rs.0.5 million in a tax year were brought within the scope of the WWF Ordinance, thus rendering them liable to
pay contribution to WWF at the rate of two percent of their accounting or taxable income, whichever was higher. In light of
this, the Mutual Funds Association of Pakistan (MUFAP) filed a constitutional petition in the Honorable Sindh High Court
(SHC) challenging the applicability of WWF on CISs which is pending adjudication. Similar cases were disposed of by the
Peshawar and the Lahore High Courts in which these amendments were declared unlawful and unconstitutional. However,
these decisions were challenged in the Supreme Court of Pakistan (SCP).

Subsequently, the Finance Act, 2015 introduced an amendment under which CISs / mutual funds have been excluded
from the definition of “industrial establishment” subject to WWF under the WWF Ordinance. Consequently, mutual funds
are not subject to this levy after the introduction of this amendment which is applicable from tax year 2016. Accordingly, no
further provision in respect of WWF was made with effect from July 01, 2015.

On November 10, 2016 SCP has passed a judgment declaring the amendments made in the Finance Acts, 2006 and
2008 pertaining to WWF as illegal citing that WWF was not in the nature of tax and could; therefore, not have been
introduced through money bills. Accordingly, the aforesaid amendments have been struck down by the SCP. The Federal
Board of Revenue has filed a petition in the SCP against the said judgment, which is pending hearing. While the petitions
filed by the CISs on the matter are still pending before the SHC, MUFAP (collectively on behalf of the asset management
companies and their CISs) has taken legal and tax opinions on the impact of the SCP judgement on the CISs petition
before the SHC. Both legal and tax advisors consulted were of the view that the judgment has removed the very basis on
which the demands were raised against the CISs. Therefore, there was no longer any liability against the CISs under the
WWF Ordinance and that all cases pending in the SHC or lower appellate forums will now be disposed of in light of the
earlier judgement of the SCP.

Furthermore, as a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs 0.5
million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of
such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of
various asset management companies (including the Management Company of the Fund) whereby it was contested that
mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were
pass through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.

----------------- (Rupees) --------------

The Government of Sindh has levied Sindh Sales Tax at the rate of 13% (June 30, 2017: 13%) on the remuneration of
Trustee through the Sindh Sales Tax on Services Act, 2011.

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed
as per the tariff specified therein, based on the daily net assets value of the Fund.
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-

-

Accordingly, the provision for SWWF is being made on a daily basis going forward.

13.3

14. CONTINGENCIES AND COMMITMENTS

June 30, June 30,
2018 2017

15. AUDITORS' REMUNERATION 

Audit fee 346,500               346,500               
Review and other certifications 217,500               217,500               
Other 43,340                 40,411                 

607,340               604,411               
Sales tax 48,587                 48,353                 

655,927               652,764               

based on legal opinion, the entire provision against WWF held by the CISs till June 30, 2015, to be reversed on
January 12, 2017; and

the provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment of the
SWWF Act, 2014 (i.e. starting from May 21, 2015) on January 12, 2017.

The above decisions were communicated to SECP and the Pakistan Stock Exchange Limited on January 12, 2017 and
the SECP vide its letter dated February 01, 2017 has advised MUFAP that the adjustments relating to the above should be
prospective and supported by adequate disclosures in the financial statements of the CISs / mutual funds. Accordingly,
the Fund has recorded these adjustments in its books on January 12, 2017.

The provision for SWWF is now being made on a daily basis. Had the provision for SWWF not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at June 30, 2018 would have been higher by Rs. 0.38
per unit (June 30, 2017: Rs. 0.22 per unit).

In view of the above developments regarding the applicability of WWF and SWWF on CISs / mutual funds, MUFAP has
recommended the following to all its members on January 12, 2017:

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the services of the
Management Company has been applied effective June 13, 2013. The Management Company is of the view that since the
remuneration is already subject to provincial sales tax, further levy of FED results in double taxation, does not appear to
be the spirit of the law. The matter has been collectively taken up by the Management Company jointly with other Asset
Management Companies and CDC on behalf of Collective Investment Schemes through a constitutional petition filed in
the Honorable Sindh High Court (SHC) in September 2013. 

----------------- (Rupees) --------------

There were no contingencies and commitments as at June 30, 2018 and June 30, 2017 except as disclosed in relevant 
notes to the financial statements.

On June 30, 2016 the SHC had passed a Judgment that after 18th amendment in the Constitution of Pakistan, the
Provinces alone have the legislative power to levy a tax on rendering or providing services, therefore, chargeability and
collection of FED after July 01, 2011 is ultra vires to the Constitution of Pakistan. On September 23, 2016, the Federal
Board of Revenue (FBR) filed an appeal in the Supreme Court of Pakistan (SCP) against above judgement, which is
pending adjudication.

Further, as per the Finance Act, 2016, the management fees charged by the asset management company have been
declared exempt from the levy of FED with effect from July 01, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution, the Fund has charged
FED and sales tax on service thereon in its financial statements with effect from the date of commencement of its
operations till June 30, 2016. As at June 30, 2018, the Fund has held a provision for FED aggregating to Rs.4.05 million
(June 30, 2017: Rs.4.05 million). Had the said provision for FED not been recorded in the financial statements of the Fund, 
the net asset value of the Fund as at June 30, 2018 would have been higher by Re. 0.50 per unit (June 30, 2017: Re. 0.43
per unit).
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16. TAXATION

17. EARNINGS PER UNIT

18. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

18.1

18.2

18.3

June 30, June 30,
2018 2017

Transactions during the year

Faysal Asset Management Limited (Management Company)
Remuneration of the Management Company 15,347,908          22,687,161          
Sales tax on Management fee 1,995,230            2,949,332            
Reimbursement of expenses to the Management Company 993,270               1,511,995            
Issue of Nil units (2017: 291,334 units) -                       31,073,708          
Redemption Nil units (2017: 291,334 units) -                       31,067,041          

Faysal Bank Limited (Group / Associated Company)
Return on PLS savings accounts 135,781               191,717               
Bank charges 14,502                 14,502                 
Issue of 2,413,740 units (2017: 1,592,804 units) 268,625,120        170,000,000        
Redemption of 2,413,740 units (2017: Nil units) 268,625,120        -                       
Cash dividend paid -                       10,861,830          

Directors and Key Management Personnel of 
the Management Company
Issuance on conversion of Nil units (2017: 48,201 units) -                       5,300,532            
Redemption of 3,292 units (2017: 160,098 units) 349,129               17,245,224          
Dividend reinvestment of Nil units (2017: 122 units) -                       14,267                 
Tax on dividend Nil units (2017: 14) -                       1,427                   

-------------- (Rupees) --------------

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

The transactions with connected persons are in the normal course of business at contracted rates.

The details of significant transactions carried out by the Fund with connected persons / related parties and balances with
them at year end are as follows:

Connected persons and related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes managed by the
Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management Limited -
Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity
Fund and other entities under common management and / or directorship and the directors and officers of the
Management Company and the Trustee, key management personnel, other associated undertakings and unit holders
holding more than 10% units of the Fund at year end.

The income of the fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule to the Income Tax
Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of the accounting income for the year,
as reduced by capital gains, whether realized or unrealized, is distributed amongst the unit holders. As given in Note 22,
the Management Company, subsequent to year end, has announced 95% distribution of accounting income for the year to
avail the tax exemption. Accordingly, no provision for current and deferred tax has been made in these financial
statements. The Fund is also exempt from the provisions of section 113 (minimum tax) under clause I I A of Part IV to the
Second Schedule of the Income Tax Ordinance, 2001. Accordingly, Supertax introduced in Finance Act, 2015 is also not
applicable on funds (Section 48 of Income Tax Ordinance, 2001).

NOTES TO THE FINANCIAL STATEMENTS

Faysal Asset Management  Faysal Income & Growth Fund 35



June 30, June 30,
2018 2017

Central Depository Company of Pakistan Limited - 
(Trustee of the Fund)
Remuneration of the Trustee 1,694,421            2,161,606            
Sales tax on Trustee fee 220,274               281,009               
Settlement charges 27,745                 13,615                 

Unit holders holding 10% or more units

National Refinery Limited Executive Staff Post Retirement 
 Medical Fund
Reinvestment of dividend Nil units (2017: 42,651 units) -                       4,503,932            
Issuance of 1,043,525 (2017: Nil units) 116,102,556        -                       
Redemption of 1,043,525 (2017: Nil units) 116,102,556        -                       

Outstanding balances

Faysal Asset Management Limited (Management Company)
Management fee payable 1,115,064            1,483,579            
Front end load payable 993                      -                       
Sales tax payable on Management fee 144,962               203,091               
Reimbursement of expenses payable to 

the Management Company 993,270               1,511,995            

* Faysal Bank Limited (Group / Associated Company)
Units in issue 2,413,740 units (2017: 2,413,740 units) 268,673,399        255,518,516        
Balance in PLS savings accounts 2,054,540            2,127,265            
Return receivable on PLS savings accounts 14,147                 712                      

Directors and Key Management Personnel of the 
Management Company
Units in issue Nil units (2017: 3,292 units) -                       348,491               

Central Depository Company of Pakistan Limited - 
(Trustee of the Fund)
Remuneration payable to the Trustee 126,420               151,203               
Sales tax payable on Trustee fee 16,434                 43,854                 
Security deposit 100,000               100,000               

Unit holder holding 10% or more units

National Refinery Limited Executive Staff Post
 Retirement Medical Fund
Units in issue 1,043,525 units (2017: 1,043,525 units) 116,154,768        110,467,557        

* Faysal Bank also hold more than 10% units in the fund 

----------------- (Rupees) --------------
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19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

19.1 Market risk

(i) Interest rate risk
 

(ii) Foreign currency risk 

(iii) Equity price risk

19.2 Liquidity risk

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s
activities, but it is managed through monitoring and controlling activities which are primarily setup to be performed based on
limits established by the Management Company, Fund's constitutive documents and the regulations and directives of the
SECP. These limits reflect the business strategy and market environment of the Fund as well as the level of the risk that
Fund is willing to accept. The Board of Directors of the Management Company supervises the overall risk management
approach within the Fund (also refer Annexure I to these financial statements which describes the risk management
structure of the Fund). The Fund is exposed to market risk, liquidity risk and credit risk arising from the financial instruments
it holds.

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence
is not exposed to such risk.

Equity price risk is the risk of volatility in share prices resulting from their dependence on market sentiments,
speculative activities, supply and demand for shares and liquidity in the market. The equity price risk exposure arises
from the Fund's investment in equity securities. The Fund does not have any equity instrument; therefore, it is not
exposed to such risk.

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated with financial
liabilities. Liquidity risk arises because of the possibility that the Fund could be required to pay its liabilities earlier than
expected. The Fund is exposed to cash redemptions of its redeemable units on a regular basis. Units are redeemable at the
unit holders' option based on the Fund's net assets value per unit at the time of redemption calculated in accordance with
the Fund's constitutive documents.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in excess
of ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests come down
to a level below ten percent of the units in issue. The Fund did not withhold any redemptions during the year.

The fund does not have any fixed interest rate instruments; therefore, no there is no sensitivity analysis .

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market
variables such as interest rates, foreign exchange rates and equity prices.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. As of June 30, 2018, the Fund's exposure to the risk of changes in market interest
rates relates primarily to bank balances and debt securities. The bank balances, commercial papers and debt
securities are subject to rates as declared by the respective banks / institutions on periodic basis. As at June 30, 2018,
approximately 99.07% (June 30, 2017: 97.76%) of the Fund's financial assets are subject to interest rates.

Management of the Fund estimates that an increase of 100 basis points in the floating interest rate, with all other
factors remaining constant, would increase the Fund's income and increase in the net assets of the Fund by Rs.9.06
million (June 30, 2017: Rs. 10.05 million) and a decrease of 100 basis points would result in a decrease in the Fund's
income and decrease in the net assets of the Fund by the same amount. However, in practice, the actual results may
differ from the sensitivity analysis.
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Financial liabilities

Payable to the Management Company 2,108,334        -                -                    2,108,334         
Remuneration payable to the Trustee 126,420           -                -                    126,420            
Accrued and other liabilities 1,677,992        -                -                    1,677,992         
Dividend payable -                   -                -                    -                    

3,912,746        -                -                    3,912,746         

Financial liabilities

Payable to the Management Company 2,995,574        -                -                    2,995,574         
Remuneration payable to the Trustee 151,203           -                -                    151,203            
Accrued and other liabilities 1,404,097        -                -                    1,404,097         
Dividend payable 12,463,507      -                -                    12,463,507       

17,014,381      -                -                    17,014,381       

19.3 Credit risk

June 30, June 30,
2018 2017

Bank balances 572,617,275      573,119,610     
Debt securities 333,022,450      331,454,069     
Advance against subscription of term finance certificates -                    100,000,000     
Profit receivable on debt and government securities 2,104,682          8,097,392         
Return receivable on bank balances 3,428,217          5,207,291         
Receivable against redemption of debt securities -                    9,388,200         
Security deposits 2,849,999          350,000            

914,022,623      1,027,616,562  

----------- (Rupees) -----------

----------------------------- (Rupees) -----------------------------

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the Fund by failing to
discharge its obligation. The Fund’s policy is to enter into financial contracts with reputable counter parties in accordance
with the internal guidelines, offering document and regulatory requirements. The table below analyses the Fund's maximum
exposure to credit risk. The maximum exposure is shown gross, before the effect of mitigation through the use of collateral
agreements at reporting date:

The table below summarizes the maturity profile of the Fund's financial liabilities based on contractual undiscounted
payments.

----------------------------- (Rupees) -----------------------------

June 30, 2017 Upto three 
months

More than 
three months 
and upto one 

year

More than one 
year  Total 

June 30, 2018 Upto three 
months

More than 
three months 
and upto one 

year

More than one 
year  Total 
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NOTES TO THE FINANCIAL STATEMENTS

The table below analyses the Fund's concentration of credit risk by industrial distribution:

Commercial banks 62.65% 79.75%
Others 37.35% 20.25%

100.00% 100.00%

19.4 Unit holders' fund

20. FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2:

Level 3:

All deposits with banks are highly rated and risk of default is considered minimal.

Concentration of credit risk exists when changes in economic or industry factors affect the group of counterparties whose
aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial
assets is broadly diversified and transactions are entered into with diverse credit worthy counterparties thereby mitigating
any significant concentration of credit risk. The table below analyses the credit quality of Fund's exposure:

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair
value measurement where such measurements are required as permitted by other IFRSs. It defines fair value as the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and financial liabilities is considered not
significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair value is
based on:

% of assets exposed to 
credit risk

those with inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

The capital of the Fund is represented by the net assets attributable to holders of redeemable units. The capital structure
depends on the issuance and redemption of units. The Fund’s objective when managing unit holders’ fund is to
safeguard the Fund’s ability to continue as a going concern in order to seek maximum preservation of unit holders’ fund
and an optimum rate of return by investing in avenues having good credit rating and liquidity and to maintain a strong
capital base to support the development of the investment activities of the Fund.

In accordance with the risk management policies, the Fund endeavors to invest the subscriptions received in appropriate
investments while maintaining sufficient liquidity to meet redemption requests, such liquidity being augmented by short-
term borrowings or disposal of investments where necessary.

Under the NBFC Regulations, the minimum size of an open end scheme shall be one hundred million rupees at all the
times during the life of the scheme.

The Fund has no restrictions or specific capital requirements on the subscription and redemption of units.
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NOTES TO THE FINANCIAL STATEMENTS

During the year ended June 30, 2018, there were no transfers between level 1 and level 2 fair value measurements,
and no transfer into and out of level 3 fair value measurements.

Financial liabilities
Payable to the Management Company -                       2,108,334            2,108,334            
Remuneration payable to the Trustee -                       126,420               126,420               
Accrued and other liabilities -                       1,677,992            1,677,992            

-                       3,912,746            3,912,746            

Financial liabilities

Payable to the Management Company -                       2,995,574            2,995,574            
Remuneration payable to the Trustee -                       151,203               151,203               
Accrued and other liabilities -                       1,404,097            1,404,097            
Dividend payable 12,463,507          12,463,507          

-                       17,014,381          17,014,381          

21. SUPPLEMENTARY NON FINANCIAL INFORMATION

22.

23. GENERAL

23.1 Figures have been rounded off to the nearest rupee.

23.2 Expense ratio

Total
---------------------------- (Rupees) ----------------------------

June 30, 2018

The information regarding pattern of unit holding, top ten brokers, members of the Investment Committee, performance
table, fund manager, meetings of the Board of Directors of the Management Company and rating of the Fund and the
Management Company has been disclosed in Annexure I to the financial statements.

As per Directive 23 of 2016 dated July 20, 2016 issued by SECP, the total expense ratio of the Fund is 2.35% as on June
30, 2018 which includes 0.39% representing Government Levies, Provision for SWWF and SECP fee.

The Board of Directors in their meeting held on July 06, 2018 has announced a distribution of Rs. 5.18 per unit for the year
ended June 30, 2018 out of which Rs. 2.48 will be distributed from income for the year in the form of cash dividend and Rs.
2.70 will be distributed from Unit Holder Account as refund of capital. The effect of such dividend shall be accounted for in
the financial statements for the year ending June 30, 2019.

'At fair value 
through profit 

and loss' - held-
for-trading

Other financial 
liabilities Total

---------------------------- (Rupees) ----------------------------

June 30, 2017

'At fair value 
through profit 

and loss' - held-
for-trading

Other financial 
liabilities

EVENTS AFTER THE REPORTING PERIOD 
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NOTES TO THE FINANCIAL STATEMENTS

24. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on _____________________ by the Board of Directors of the
Management Company.

For Faysal Asset Management Limited
(Management Company)

_______________________                      ______________________               ________________         
Chief Financial Officer               Chief Executive Officer                           Director                    

September 19, 2018
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS

SUB CLAUSE (D), (F), (G), (H), (I) AND (J) OF THE 5TH SCHEDULE TO THE 
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008 

ANNEXURE I

(i) PATTERN OF UNIT HOLDING

No. of investors Units held %

Associated company 2                         2,413,740         29.77               
Insurance company -                      -                   -
Retirement funds 14                       3,088,798         38.10               
Individuals 253                     1,501,739         18.53               
Banks and DFIs -                      -                   -                   
NBFCs -                      -                   -                   
Other 16                       1,102,186         13.60               

285                     8,106,463         100.00             

(ii) TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
June 30, 2018

%
KASB Securities Limited 15.96%
BMA Capital 42.40%
Jahangir Siddiqui Capital Markets Limited 21.42%
Next Capital Limited 20.22%

June 30, 2017
%

Invest Capital Securities 64.56%
BMA Capital 15.22%
Jahangir Siddiqui Capital Markets Limited 1.50%
C & M Management Limited 8.08%
Next Capital Limited 8.06%
Magenta Capital (Pvt.) Limited 2.59%

(iii) THE MEMBERS OF THE INVESTMENT COMMITTEE

Following are the members of the Investment Committee of the Fund:

Name Qualification Experience
Mr.Razi-ur-Rahman Khan B.A./ FCA (Institute of Chartered Accountant, England) Over 31 years
Mr.Ayub Khuhro B.Sc. Economics, CFA I Over 9 years
Mr.Mohammad Qasim B. S. (Acturial Science & Risk Management) & MBA (Fin.) Over 8 years
Mr. Syed Shahid Iqbal B. Com. Over 26 years

Name

Category

Name
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS

SUB CLAUSE (D), (F), (G), (H), (I) AND (J) OF THE 5TH SCHEDULE TO THE 
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008 

(iv) PARTICULARS OF FUND MANAGERS

Name Qualification Other Collective Investment Schemes Managed
Mr. Syed Shahid Iqbal B. Com. Faysal Savings Growth Fund 

Faysal Islamic Savings Growth Fund 
Faysal Money Market Fund

Faysal Financial Sector Opportunity Fund
Faysal MTS Fund 

June 30, 2018 June 30, 2017 June 30, 2016

(v) PERFORMANCE TABLE

Net assets 902,332,021       1,003,451,743  1,836,481,099 
Net assets value per unit 111.31                105.86              105.56             
Offer price per unit 113.54                105.86              105.56             
Repurchase price per unit 111.31                105.86              105.56             
Highest offer price per unit 113.54                110.10              118.14             
Highest repurchase price per unit 111.31                110.10              118.14             
Lowest offer price per unit 105.89                105.64              104.98             
Lowest repurchase price per unit 105.89                105.64              104.98             

Total return: 5.15% 4.56% 9.41%
- capital growth 0.53% 0.30% 0.38%
- income distribution 4.62% 4.26% 9.03%

Average annual return:
(Launch date: October 10, 2005)

- one year 5.15% 4.56% 9.41%
- two years 4.86% 6.99% 10.78%
- three years 6.37% 8.70% 11.23%

Distribution per unit:
- Interim distribution (% per unit) -                      4.50% 9.50%
- Final distribution (% per unit) * 4.89% -                   -                   

4.89% 4.50% 9.50%

* Announced on 06-July-2018

(vi) Expense ratio from the July 01, 2017 to June 30, 2018
Faysal Income & Growth Fund (FIGF) has total expense ratio (TER) of 2.35%, the TER inlcudes 0.39%
representing government levy and SECP fee.

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices
and investment returns may go down, as well as up.

--------------------- (Rupees) ---------------------
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS

SUB CLAUSE (D), (F), (G), (H), (I) AND (J) OF THE 5TH SCHEDULE TO THE 
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008 

(vii) MEETINGS OF THE BOARD OF DIRECTORS

Apr 27, 2018 Feb 23, 2018 Oct 19, 2017 Sep 22, 2017
Mr. Salman Ahmed Usmani 4 1 1 1 1
Mr. Syed Ibad ur Rehman Chishti 3 0 1 1 1
Mr. Osman Asghar Khan 4 1 1 1 1
Mr. Mohammad Zahid Ahmed 4 1 1 1 1
Mr. Farooq Hassan 4 1 1 1 1
Mr. Razi-ur-Rahman Khan 4 1 1 1 1

(viii) MEETINGS OF THE AUDIT COMMITTEE

Apr 26, 2018 Feb 23, 2018 Oct 19, 2017 Sep 21, 2017
Mr. Osman Asghar Khan 4 1 1 1 1
Mr. Syed Ibad ur Rehman Chishti 3 0 1 1 1
Mr. Farooq Hassan 4 1 1 1 1

(ix) MEETINGS OF THE BOARD HR COMMITTEE

Mr. Osman Asghar Khan 1
Mr. Syed Ibad ur Rehman Chishti 1
Mr. Razi-ur-Rahman Khan 1

(x) RATING OF THE FUND AND THE MANAGEMENT COMPANY

1
1

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "A(f)" fund stability rating to Faysal Income & Growth Fund as of 
June 20, 2018 and JCR - VIS has awarded an "AM3" asset manager rating to the Management Company as of March 19 , 2018.

Name of Member
Meetings 
attended

Meeting held on
Jun 29, 2018

1

Following is the analysis of the attendance in the meetings of the Board of Directors of the Management Company during the year:

Name of Director
Meetings 
attended

Meeting held on

Following is the analysis of the attendance in the meetings of the Board HR Committee of the Management Company during the year:

Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

Name of Member
Meetings 
attended

Meeting held on
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Cash 
62.64%

TFCs/Sukuk
36.43%

Others including
receivables, 0.92%

Faysal Asset Management  Faysal Income & Growth Fund 47



Faysal Asset Management  Faysal Income & Growth Fund48



Faysal Asset Management  Faysal Income & Growth Fund 49






