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near term inflation from the one-off impact of recent adjustments in utility prices and other 
measures in the FY20 budget”.  Your managers foresee that monetary easing is still far 
because 1) forward real rates are still low and 2) increasing focus on private savings to 
finance economic development.

PKR/USD is trading at 157 vs. 124 in SPLY with approximate undervaluation of 9% vs. 
overvaluation of 7% in SPLY. Central Bank’s foreign exchange reserves currently stand at 
USD 7.7bn (import cover 1.4x months) in Aug 19 vs. USD 8.4bn/import covers 1.6x months 
in SPLY. After a prolonged discussion, IMF has approved a loan of USD 6.0bn, 39 months 
EFF arrangement for Pakistan but with a promise of structural reforms. Furthermore, rapid 
depreciation has already taken place in lieu of ballooning PKR/USD overvaluation; therefore, 
going forward, PKR/USD movement will be in line with market determined forces with Central 
Bank mainly regulating excessive volatility. 

Domestic consumption is in a free fall as 1) In line with international food price index and 
PKR/USD movements 2MFY20 inflation is up by 11.0% YoY vs. 5.8% in SPLY, 2) Quarterly 
auto loans are up by 10% in Jul 19 vs. 30% in SPLY and 3) MOGAS six monthly volumetric 
sale is up by 1% YoY in Aug 19 vs. 3% in SPLY. Over the short term, consumption will remain 
cut short by current monetary tightening cycle as reiterated by Central Bank consumer 
confidence survey and news flow such as 1 ) decline in Punjab’s crop due to heat and 2) 
increasing local LPG prices.  

Country’s industrialization continues to remains weak with TTM Aug 19 FDI of USD 
1.5bn/0.7% of GDP vs. USD 3.0bn/1.3% in SPLY. Various sectors also reflect similar themes, 
as 1) The YoY value of agricultural loans in Jul 19 is down by 1% vs. 4% growth in SPLY 2) 
As of Aug 19, 6M volumetric YoY Tractor sales are down by 30% vs. 4% growth in SPLY. 
However, 1) Urea 6M Aug 19 volumetric sales YoY are up by 11% YoY vs. -12% in SPLY, 2) 
Cement 3M Sep 19 volumetric sales YoY are up by 0.5% vs. -5% in SPLY and 3) Plot price 
index for 2MFY20 YoY is up by 2% vs. 1% in SPLY. Government’s plan to build pillars 
comprising of investments to support real economic growth may take a while in materializing 
as investors have yet to develop interest in government’s economic architectural plan. 
Nonetheless public steps such as 1) commitment of timely completion of CPEC projects, 2) 
go ahead to consortiums for establishing LNG terminals and 3) Saudi/Russia’s commitment 
for investment are steps in right direction.

TTM fiscal deficit as of Jun 19 has clocked in at 9% as Government’s revenue declined to 
13% of GDP in the same period vs. 15% in SPLY which is also keeping fiscal stimulus in 
check as development spending contracts to 2.4% of GDP vs. 4.7% in SPLY.  To improve 
fiscal deficit, revenue measures such as 1) sending notices to 60K non-compliant industries, 
2) making it mandatory to file statement for undeclared assets abroad, 3) PM concerns for 
undocumented economy will bear fruit in due time. In a nutshell, economy is going through 
tough times as government is gradually taking required structural adjustments.

Growth rates are seasonally adjusted and are calculated in house. 

MONEY MARKET REVIEW

As of FY 19, Government continues to run high fiscal deficit of 9% of GDP vs. 6% in SPLY as 
revenue declined to 13% of GDP vs. 15% in SPLY with development spending of 3.2% of 
GDP vs. 4.7% in SPLY. Public debt as of FY 19 has increased to more than 95% of GDP vs. 
80% in SPLY with external sources contributing around 40% vs. 30% in SPLY. Sovereign 
credit rating remained downgraded and unchanged at B- & B3 international credit agencies. 

Pakistan and Sri Lanka are Asia’s only frontier markets with continuous downgrade in 
ratings. On the contrary, credit agencies have upgraded Philippines and Vietnam with 
Bangladesh’s outlook remaining unchanged.  

Pakistan is part of IMF program; hence, economic managers are changing the maturity 
paradigm with Jul 19 current debt exposure of 1) PKR 6.2trn treasury bills vs. PKR 5.5trn 
SPLY and 2) PKR 11.6trn treasury bonds vs. PKR 3.4trn in SPLY as borrowing from Central 
Bank is being shifted to banks. Interestingly, government is also raising money by issuing 
floating bonds. During the FY20Q1, Central Bank conducted seven treasury bills auctions, 
increasing weighted average yield as of Sep 19 for 1) three months to 13.71% from 12.73% 
(Jun 19), 2) six months to 13.82% from 12.69% (May 19), & 3) twelve months to 13.76% from 
6.02% (Sep17). The total amount realized was PKR 6.37trn against the target of PKR 
6.90trn. During the same period, three treasury bonds auctions were held with decreasing 
weighted average yield as of Sep 19 for 1) three years to 12.86% from 13.67% (Jun 19), 2) 
five years to 12.37% from 13.68% (Jun 19), 3) ten years to 12.14% from 13.68% (Jun 19) and 
4) no bids in twenty years. The total accepted amount was PKR 963bn against the target of 
PKR 325bn. 

Pakistan’s majority of debt is placed at a very short end of yield curve; hence there is a 
potential of deep pockets along the yield curve. Central Bank Governor has showed intention 
of further increasing the debt tenor to make this market more vibrant by also offering simple 
tax regime to non-resident companies. 

FUND PERFORMANCE
Faysal Financial Sector Opportunity Fund generated return of 13.13% during the period 
1QFY20. By the end of quarter, your fund’s investments in TFCs were at 6.36% while cash 
held at banks amounted to 88.91%. Going forward, your fund would proactively explore 
lucrative investment opportunities in order to maintain competitive returns.

The Board of Directors of Faysal Asset Management Limited, the Management Company of 
Faysal Financial Sector Opportunity Fund (FFSOF), is pleased to present the un-audited 
condensed interim financial information of FFSOF for the for the Quarter Ended September 
30, 2019 (un-audited).

FINANCIAL HIGHLIGHTS

ECONOMIC REVIEW

Pakistan’s business cycle is falling off amid declining consumption, wavering investments, 
fiscal tightening and uncertain external accounts along with the increasing cost of capital. As 
of FY 19, the real growth rate has declined to 2.9% below its mean level of 4.4% vs. 5.8% as 
of FY 18. The IMF expects cycle to rebound in FY 21.

CAD, which started the current economic meltdown, has improved to USD 1.3bn (ann. 3.1% 
of GDP) as of 2MFY20 vs. USD 2.9bn/6.1% in SPLY but is still at critical levels because 
2MFY20 exports of USD 4.9bn have posted YoY growth of 0% vs. 4.7% in SPLY despite 
PKR/USD 29% TTM depreciation. Contracting imports of USD 9.5bn for 2MFY20 vs. USD 
11.7bn in SPLY are behind improvement due to declining aggregate demand. However, as 
stated earlier, exports have to improve sustainably to shift CAD to lesser critical level and 
bring absolute certainty over 1)currency depreciation and 2)policy rate. Bilateral sources 
such as ADB has promised USD 7.5bn assistance over 20-24 and country is moving forward 
with plans to tap international debt markets. 

In second last MPC held in Jul 19, Central Bank raised policy rate by 100bps to 13.25% vs. 
6.50% in SPLY stating, “The decision takes into account upside inflationary pressures from 
exchange rate depreciation since the last MPC meeting on May 19 and the likely increase in 
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Review

 Three Months and Quarter Ended 
September 30 

 2019 2018 
 Rupee in Million 
Total  income 30.013 6.817 
Total expenses (2.401) (1.202) 
Net  income for the period before taxation 27.612 5.615 
Taxation - - 
Profit after tax 27.612 5.615 
NAV per unit (Rs.) 105.16 102.92 

 

FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" fund stability 
rating to Faysal Financial Sector Opportunity Fund as of June 24, 2019.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company thanks the unit holders for their 
confidence in the Management and the Securities and Exchange Commission of Pakistan for 
its valuable support, assistance and guidance. The Board also thanks the employees of the 
Management Company and the Trustee for their dedication and hard work.

For and on behalf of the Board          



near term inflation from the one-off impact of recent adjustments in utility prices and other 
measures in the FY20 budget”.  Your managers foresee that monetary easing is still far 
because 1) forward real rates are still low and 2) increasing focus on private savings to 
finance economic development.

PKR/USD is trading at 157 vs. 124 in SPLY with approximate undervaluation of 9% vs. 
overvaluation of 7% in SPLY. Central Bank’s foreign exchange reserves currently stand at 
USD 7.7bn (import cover 1.4x months) in Aug 19 vs. USD 8.4bn/import covers 1.6x months 
in SPLY. After a prolonged discussion, IMF has approved a loan of USD 6.0bn, 39 months 
EFF arrangement for Pakistan but with a promise of structural reforms. Furthermore, rapid 
depreciation has already taken place in lieu of ballooning PKR/USD overvaluation; therefore, 
going forward, PKR/USD movement will be in line with market determined forces with Central 
Bank mainly regulating excessive volatility. 

Domestic consumption is in a free fall as 1) In line with international food price index and 
PKR/USD movements 2MFY20 inflation is up by 11.0% YoY vs. 5.8% in SPLY, 2) Quarterly 
auto loans are up by 10% in Jul 19 vs. 30% in SPLY and 3) MOGAS six monthly volumetric 
sale is up by 1% YoY in Aug 19 vs. 3% in SPLY. Over the short term, consumption will remain 
cut short by current monetary tightening cycle as reiterated by Central Bank consumer 
confidence survey and news flow such as 1 ) decline in Punjab’s crop due to heat and 2) 
increasing local LPG prices.  

Country’s industrialization continues to remains weak with TTM Aug 19 FDI of USD 
1.5bn/0.7% of GDP vs. USD 3.0bn/1.3% in SPLY. Various sectors also reflect similar themes, 
as 1) The YoY value of agricultural loans in Jul 19 is down by 1% vs. 4% growth in SPLY 2) 
As of Aug 19, 6M volumetric YoY Tractor sales are down by 30% vs. 4% growth in SPLY. 
However, 1) Urea 6M Aug 19 volumetric sales YoY are up by 11% YoY vs. -12% in SPLY, 2) 
Cement 3M Sep 19 volumetric sales YoY are up by 0.5% vs. -5% in SPLY and 3) Plot price 
index for 2MFY20 YoY is up by 2% vs. 1% in SPLY. Government’s plan to build pillars 
comprising of investments to support real economic growth may take a while in materializing 
as investors have yet to develop interest in government’s economic architectural plan. 
Nonetheless public steps such as 1) commitment of timely completion of CPEC projects, 2) 
go ahead to consortiums for establishing LNG terminals and 3) Saudi/Russia’s commitment 
for investment are steps in right direction.

TTM fiscal deficit as of Jun 19 has clocked in at 9% as Government’s revenue declined to 
13% of GDP in the same period vs. 15% in SPLY which is also keeping fiscal stimulus in 
check as development spending contracts to 2.4% of GDP vs. 4.7% in SPLY.  To improve 
fiscal deficit, revenue measures such as 1) sending notices to 60K non-compliant industries, 
2) making it mandatory to file statement for undeclared assets abroad, 3) PM concerns for 
undocumented economy will bear fruit in due time. In a nutshell, economy is going through 
tough times as government is gradually taking required structural adjustments.
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Growth rates are seasonally adjusted and are calculated in house. 

MONEY MARKET REVIEW

As of FY 19, Government continues to run high fiscal deficit of 9% of GDP vs. 6% in SPLY as 
revenue declined to 13% of GDP vs. 15% in SPLY with development spending of 3.2% of 
GDP vs. 4.7% in SPLY. Public debt as of FY 19 has increased to more than 95% of GDP vs. 
80% in SPLY with external sources contributing around 40% vs. 30% in SPLY. Sovereign 
credit rating remained downgraded and unchanged at B- & B3 international credit agencies. 

Pakistan and Sri Lanka are Asia’s only frontier markets with continuous downgrade in 
ratings. On the contrary, credit agencies have upgraded Philippines and Vietnam with 
Bangladesh’s outlook remaining unchanged.  

Pakistan is part of IMF program; hence, economic managers are changing the maturity 
paradigm with Jul 19 current debt exposure of 1) PKR 6.2trn treasury bills vs. PKR 5.5trn 
SPLY and 2) PKR 11.6trn treasury bonds vs. PKR 3.4trn in SPLY as borrowing from Central 
Bank is being shifted to banks. Interestingly, government is also raising money by issuing 
floating bonds. During the FY20Q1, Central Bank conducted seven treasury bills auctions, 
increasing weighted average yield as of Sep 19 for 1) three months to 13.71% from 12.73% 
(Jun 19), 2) six months to 13.82% from 12.69% (May 19), & 3) twelve months to 13.76% from 
6.02% (Sep17). The total amount realized was PKR 6.37trn against the target of PKR 
6.90trn. During the same period, three treasury bonds auctions were held with decreasing 
weighted average yield as of Sep 19 for 1) three years to 12.86% from 13.67% (Jun 19), 2) 
five years to 12.37% from 13.68% (Jun 19), 3) ten years to 12.14% from 13.68% (Jun 19) and 
4) no bids in twenty years. The total accepted amount was PKR 963bn against the target of 
PKR 325bn. 

Pakistan’s majority of debt is placed at a very short end of yield curve; hence there is a 
potential of deep pockets along the yield curve. Central Bank Governor has showed intention 
of further increasing the debt tenor to make this market more vibrant by also offering simple 
tax regime to non-resident companies. 

FUND PERFORMANCE
Faysal Financial Sector Opportunity Fund generated return of 13.13% during the period 
1QFY20. By the end of quarter, your fund’s investments in TFCs were at 6.36% while cash 
held at banks amounted to 88.91%. Going forward, your fund would proactively explore 
lucrative investment opportunities in order to maintain competitive returns.

The Board of Directors of Faysal Asset Management Limited, the Management Company of 
Faysal Financial Sector Opportunity Fund (FFSOF), is pleased to present the un-audited 
condensed interim financial information of FFSOF for the for the Quarter Ended September 
30, 2019 (un-audited).

FINANCIAL HIGHLIGHTS

ECONOMIC REVIEW

Pakistan’s business cycle is falling off amid declining consumption, wavering investments, 
fiscal tightening and uncertain external accounts along with the increasing cost of capital. As 
of FY 19, the real growth rate has declined to 2.9% below its mean level of 4.4% vs. 5.8% as 
of FY 18. The IMF expects cycle to rebound in FY 21.

CAD, which started the current economic meltdown, has improved to USD 1.3bn (ann. 3.1% 
of GDP) as of 2MFY20 vs. USD 2.9bn/6.1% in SPLY but is still at critical levels because 
2MFY20 exports of USD 4.9bn have posted YoY growth of 0% vs. 4.7% in SPLY despite 
PKR/USD 29% TTM depreciation. Contracting imports of USD 9.5bn for 2MFY20 vs. USD 
11.7bn in SPLY are behind improvement due to declining aggregate demand. However, as 
stated earlier, exports have to improve sustainably to shift CAD to lesser critical level and 
bring absolute certainty over 1)currency depreciation and 2)policy rate. Bilateral sources 
such as ADB has promised USD 7.5bn assistance over 20-24 and country is moving forward 
with plans to tap international debt markets. 

In second last MPC held in Jul 19, Central Bank raised policy rate by 100bps to 13.25% vs. 
6.50% in SPLY stating, “The decision takes into account upside inflationary pressures from 
exchange rate depreciation since the last MPC meeting on May 19 and the likely increase in 

FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" fund stability 
rating to Faysal Financial Sector Opportunity Fund as of June 24, 2019.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company thanks the unit holders for their 
confidence in the Management and the Securities and Exchange Commission of Pakistan for 
its valuable support, assistance and guidance. The Board also thanks the employees of the 
Management Company and the Trustee for their dedication and hard work.
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increasing local LPG prices.  

Country’s industrialization continues to remains weak with TTM Aug 19 FDI of USD 
1.5bn/0.7% of GDP vs. USD 3.0bn/1.3% in SPLY. Various sectors also reflect similar themes, 
as 1) The YoY value of agricultural loans in Jul 19 is down by 1% vs. 4% growth in SPLY 2) 
As of Aug 19, 6M volumetric YoY Tractor sales are down by 30% vs. 4% growth in SPLY. 
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go ahead to consortiums for establishing LNG terminals and 3) Saudi/Russia’s commitment 
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TTM fiscal deficit as of Jun 19 has clocked in at 9% as Government’s revenue declined to 
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2) making it mandatory to file statement for undeclared assets abroad, 3) PM concerns for 
undocumented economy will bear fruit in due time. In a nutshell, economy is going through 
tough times as government is gradually taking required structural adjustments.
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Pakistan and Sri Lanka are Asia’s only frontier markets with continuous downgrade in 
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Domestic consumption is in a free fall as 1) In line with international food price index and 
PKR/USD movements 2MFY20 inflation is up by 11.0% YoY vs. 5.8% in SPLY, 2) Quarterly 
auto loans are up by 10% in Jul 19 vs. 30% in SPLY and 3) MOGAS six monthly volumetric 
sale is up by 1% YoY in Aug 19 vs. 3% in SPLY. Over the short term, consumption will remain 
cut short by current monetary tightening cycle as reiterated by Central Bank consumer 
confidence survey and news flow such as 1 ) decline in Punjab’s crop due to heat and 2) 
increasing local LPG prices.  

Country’s industrialization continues to remains weak with TTM Aug 19 FDI of USD 
1.5bn/0.7% of GDP vs. USD 3.0bn/1.3% in SPLY. Various sectors also reflect similar themes, 
as 1) The YoY value of agricultural loans in Jul 19 is down by 1% vs. 4% growth in SPLY 2) 
As of Aug 19, 6M volumetric YoY Tractor sales are down by 30% vs. 4% growth in SPLY. 
However, 1) Urea 6M Aug 19 volumetric sales YoY are up by 11% YoY vs. -12% in SPLY, 2) 
Cement 3M Sep 19 volumetric sales YoY are up by 0.5% vs. -5% in SPLY and 3) Plot price 
index for 2MFY20 YoY is up by 2% vs. 1% in SPLY. Government’s plan to build pillars 
comprising of investments to support real economic growth may take a while in materializing 
as investors have yet to develop interest in government’s economic architectural plan. 
Nonetheless public steps such as 1) commitment of timely completion of CPEC projects, 2) 
go ahead to consortiums for establishing LNG terminals and 3) Saudi/Russia’s commitment 
for investment are steps in right direction.

TTM fiscal deficit as of Jun 19 has clocked in at 9% as Government’s revenue declined to 
13% of GDP in the same period vs. 15% in SPLY which is also keeping fiscal stimulus in 
check as development spending contracts to 2.4% of GDP vs. 4.7% in SPLY.  To improve 
fiscal deficit, revenue measures such as 1) sending notices to 60K non-compliant industries, 
2) making it mandatory to file statement for undeclared assets abroad, 3) PM concerns for 
undocumented economy will bear fruit in due time. In a nutshell, economy is going through 
tough times as government is gradually taking required structural adjustments.

Growth rates are seasonally adjusted and are calculated in house. 

MONEY MARKET REVIEW

As of FY 19, Government continues to run high fiscal deficit of 9% of GDP vs. 6% in SPLY as 
revenue declined to 13% of GDP vs. 15% in SPLY with development spending of 3.2% of 
GDP vs. 4.7% in SPLY. Public debt as of FY 19 has increased to more than 95% of GDP vs. 
80% in SPLY with external sources contributing around 40% vs. 30% in SPLY. Sovereign 
credit rating remained downgraded and unchanged at B- & B3 international credit agencies. 

Pakistan and Sri Lanka are Asia’s only frontier markets with continuous downgrade in 
ratings. On the contrary, credit agencies have upgraded Philippines and Vietnam with 
Bangladesh’s outlook remaining unchanged.  

Pakistan is part of IMF program; hence, economic managers are changing the maturity 
paradigm with Jul 19 current debt exposure of 1) PKR 6.2trn treasury bills vs. PKR 5.5trn 
SPLY and 2) PKR 11.6trn treasury bonds vs. PKR 3.4trn in SPLY as borrowing from Central 
Bank is being shifted to banks. Interestingly, government is also raising money by issuing 
floating bonds. During the FY20Q1, Central Bank conducted seven treasury bills auctions, 
increasing weighted average yield as of Sep 19 for 1) three months to 13.71% from 12.73% 
(Jun 19), 2) six months to 13.82% from 12.69% (May 19), & 3) twelve months to 13.76% from 
6.02% (Sep17). The total amount realized was PKR 6.37trn against the target of PKR 
6.90trn. During the same period, three treasury bonds auctions were held with decreasing 
weighted average yield as of Sep 19 for 1) three years to 12.86% from 13.67% (Jun 19), 2) 
five years to 12.37% from 13.68% (Jun 19), 3) ten years to 12.14% from 13.68% (Jun 19) and 
4) no bids in twenty years. The total accepted amount was PKR 963bn against the target of 
PKR 325bn. 

Pakistan’s majority of debt is placed at a very short end of yield curve; hence there is a 
potential of deep pockets along the yield curve. Central Bank Governor has showed intention 
of further increasing the debt tenor to make this market more vibrant by also offering simple 
tax regime to non-resident companies. 

FUND PERFORMANCE
Faysal Financial Sector Opportunity Fund generated return of 13.13% during the period 
1QFY20. By the end of quarter, your fund’s investments in TFCs were at 6.36% while cash 
held at banks amounted to 88.91%. Going forward, your fund would proactively explore 
lucrative investment opportunities in order to maintain competitive returns.

The Board of Directors of Faysal Asset Management Limited, the Management Company of 
Faysal Financial Sector Opportunity Fund (FFSOF), is pleased to present the un-audited 
condensed interim financial information of FFSOF for the for the Quarter Ended September 
30, 2019 (un-audited).

FINANCIAL HIGHLIGHTS

ECONOMIC REVIEW

Pakistan’s business cycle is falling off amid declining consumption, wavering investments, 
fiscal tightening and uncertain external accounts along with the increasing cost of capital. As 
of FY 19, the real growth rate has declined to 2.9% below its mean level of 4.4% vs. 5.8% as 
of FY 18. The IMF expects cycle to rebound in FY 21.

CAD, which started the current economic meltdown, has improved to USD 1.3bn (ann. 3.1% 
of GDP) as of 2MFY20 vs. USD 2.9bn/6.1% in SPLY but is still at critical levels because 
2MFY20 exports of USD 4.9bn have posted YoY growth of 0% vs. 4.7% in SPLY despite 
PKR/USD 29% TTM depreciation. Contracting imports of USD 9.5bn for 2MFY20 vs. USD 
11.7bn in SPLY are behind improvement due to declining aggregate demand. However, as 
stated earlier, exports have to improve sustainably to shift CAD to lesser critical level and 
bring absolute certainty over 1)currency depreciation and 2)policy rate. Bilateral sources 
such as ADB has promised USD 7.5bn assistance over 20-24 and country is moving forward 
with plans to tap international debt markets. 

In second last MPC held in Jul 19, Central Bank raised policy rate by 100bps to 13.25% vs. 
6.50% in SPLY stating, “The decision takes into account upside inflationary pressures from 
exchange rate depreciation since the last MPC meeting on May 19 and the likely increase in 
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FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" fund stability 
rating to Faysal Financial Sector Opportunity Fund as of June 24, 2019.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company thanks the unit holders for their 
confidence in the Management and the Securities and Exchange Commission of Pakistan for 
its valuable support, assistance and guidance. The Board also thanks the employees of the 
Management Company and the Trustee for their dedication and hard work.

For and on behalf of the Board          

Chief Executive Officer             Director

Karachi: October 21, 2019
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September 30 June 30
2019 2019

(Un-audited) (Audited)
Note

Assets

Bank balances 5 1,135,817,507          567,674,328 
Investments 6 129,103,467             111,628,809 
Deposits, prepayments and other receivables 22,246,835                   7,665,223 
Advance against subscription of debt securities -                              23,185,438 
Total assets 1,287,167,809   710,153,798      

Liabilities

Payable to the Management Company 950,092                        1,185,610 
Payable to the trustee 71,094                               91,036 
Accrued and other liabilities 7 7,551,779                     6,007,768 
Dividend payable -                                   433,756 
Total liabilities 8,572,965          7,718,170          

Net assets 1,278,594,844   702,435,628      

Unit holders’ fund (as per the statement attached) 1,278,594,844          702,435,628 

Contingencies and commitments 8

Number of units in issue 12,158,763                   6,900,747 

Net assets value per unit 105.16               101.79               

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

---- (Rupees) ----

For Faysal Asset Management Limited
(Management Company)

------------- (Rupees) -------------

--------- (Number of units) ---------

Condensed Interim Statement of Assets and Liabilities
As at September 30, 2019

_____________________ _____________________ ___________________
Chief Financial Officer Chief Executive Officer Director
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2019 2018
Income Note
Profit earned on debt securities -'at

fair value through profit or loss' 2,898,551            741,773               
Return on Government securities 

classified as 'at fair value through profit or loss' 1,019,129            83,119                 
Return on commercial papers classified at amortized cost 1,110,242            -                       
Return on bank balances 23,763,500          6,610,888            
Net gain on investments 'at fair value through

profit or loss'
- Net capital gain on sale of investments 1,191,859            11,181                 
- Net unrealised loss on revaluation of investments 6.4 29,878                 (629,829)              

1,221,737            (618,648)              
Other income -                       -                       
Total income 30,013,159          6,817,132            

Expenses
Remuneration of the Management Company 1,042,375            476,754               
Sales tax on Management fee 135,782               61,977                 
Reimbursement of expenses to the Management Company 206,246               95,302                 
Remuneration of the Trustee 157,756               162,100               
Sales tax on Trustee fee 18,996                 21,073                 
Transaction charges 126,863               94,062                 
Bank charges 9,697                   6,199                   
Auditors' remuneration 37,812                 37,812                 
SECP annual fee 7.1 41,695                 71,513                 
Fees and subscription 60,377                 60,377                 
Provision for Sindh Workers' Welfare Fund (SWWF) 7.2 563,509               114,598               
Total expenses 2,401,108            1,201,767            
Net income for the period before taxation 27,612,051          5,615,365            

Taxation 9 -                       -                       

Net income for the period after taxation 27,612,051          5,615,365            

Allocation of net income for the period
Net income for the period 27,612,051          5,615,365            
Income already paid on units redeemed (7,177,365)           (119,339)              

20,434,686          5,496,026            
Accounting income available for distribution
Relating to capital gains 1,221,737            -                       
Excluding capital gains 19,212,949          5,496,026            

20,434,686          5,496,026            

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

_____________________ _____________________ ___________________
Chief Financial Officer Chief Executive Officer Director

(Management Company)

------------- (Rupees) -------------

For Faysal Asset Management Limited

Quarter Ended September 30

Condensed Interim Income Statement
for the Quarter Ended September 30, 2019 (un-audited)
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2019 2018

Net income for the period after taxation 27,612,051          5,615,365            

Other comprehensive income for the period -                       -                       

Total comprehensive income for the period 27,612,051          5,615,365            

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

______________________ ______________________ ____________
Chief Financial Officer Chief Executive Officer Director

---------- (Rupees) -----------

For Faysal Asset Management Limited
(Management company)

Quarter ended September 30

Condensed Interim Statement of Comprehensive Income
for the Quarter Ended September 30, 2019 (un-audited)
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2019 2018
Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 27,612,051          5,615,365            

Adjustments for non-cash and other items:
Net loss / (gain) on investments designated 'at fair

profit or loss'
- Net capital gain on sale of investments (1,191,859)           (11,181)                
- Net unrealised loss  on revaluation of investments (29,878)                629,829               
Profit earned on debt securities -'at

fair value through profit or loss' (2,898,551)           (741,773)              
Return on Government securities 

classified as 'at fair value through profit or loss' (1,019,129)           (83,119)                
Return on commercial papers classified at amortized cost (1,110,242)           -                       
Return on bank balances (23,763,500)         (6,610,888)           

Provision for Sindh Workers Welfare Fund (SWWF) 563,509               -                       
(1,837,599)           (1,201,767)           

Decrease / (increase) in assets
Investments net 6,932,517            26,335                 
Deposits, prepayments and other receivables 14,209,810          5,117,284            

21,142,327          5,143,619            
Increase / (decrease) in liabilities 
Payable to the Management Company (235,518)              91,155                 
Payable to the trustee (19,942)                50,006                 
Accrued and other liabilities 980,502               (43,515)                

725,042               97,646                 

Net cash generated from operating activities 20,029,770          4,039,498            

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received against issuance of units 1,094,141,839     425,139,717        
Payments made against redemption of units (545,594,674)       (97,421,018)         
Dividend paid (433,756)              (3,645,159)           
Net cash generated from financing activities 548,113,409        324,073,540        

Net increase in cash and cash equivalents during the period 568,143,179        328,113,038        
Cash and cash equivalents at beginning of the period 567,674,328        74,527,295          

Cash and cash equivalents at end of the period 5 1,135,817,507     402,640,333        

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

_____________________ ______________________ ___________________
Chief Financial Officer Chief Executive Officer Director

(Management Company)
For Faysal Asset Management Limited

------------- (Rupees) -------------

Quarter ended September 30

Condensed Interim Cash Flow Statement
for the Quarter Ended September 30, 2019 (un-audited)
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Condensed Interim Statement of Movement in Unit Holder’s Fund
For the Quarter Ended September 30, 2019 (un-audited)

Capital value Undistributed 
income

Total Capital Value Undistributed 
income

Total

Net assets at beginning of the period 697,249,798     5,185,830       702,435,628   103,999,671              6,672,282             110,671,953        

Issuance of 10,531,047 units (September 30, 2018: 4,193,665 units)
- Capital value (at net assets value per unit at beginning of the period) 1,071,941,657    1,071,941,657 425,112,232              -                       425,112,232        
- Element of income on issue of units 22,200,182       -                 22,200,182     27,485                       -                       27,485                 

Total proceeds on issuance of units 1,094,141,839  -                  1,094,141,839 425,139,717              -                       425,139,717        

Redemption of 5,273,031 units (September 30, 2018: 955,731 units)
- Capital value (at net assets value per unit at beginning of the period) (536,741,939)   -                 (536,741,939)  (97,159,613)               -                       (97,159,613)         
- Amount paid out of element of income

- Relating to 'Net income for the period after taxation' -                   (7,177,365)     (7,177,365)      -                             (119,339)              (119,339)              
- Element of income on redemption of units (1,675,370)       -                 (1,675,370)      (142,066)                    -                       (142,066)              

Total payments on redemption of units (538,417,309)   (7,177,365)     (545,594,674)  (97,301,679)               (119,339)              (97,421,018)         

Total comprehensive income for the period -                   27,612,051     27,612,051     -                             5,615,365             5,615,365            
Final cash distribution for the year ended June 30, 2019 @ Rs. Nil

(2018: Rs.3.50) per unit -                   -                 -                  -                             (3,645,159)           (3,645,159)           
Net income for the period -                   27,612,051     27,612,051     -                             1,970,206             1,970,206            
Net assets at end of the period 1,252,974,328  25,620,516      1,278,594,844 431,837,709              8,523,149             440,360,858        

Undistributed income brought forward
- Realised -                   5,268,397 5,268,397       -                             6,454,188             6,454,188            
- Unrealised -                   n (82,567) (82,567)           -                             218,094                218,094               

-                   5,185,830       5,185,830       -                             6,672,282             6,672,282            

Final cash distribution for the year ended June 30, 2019 @ Rs. Nil
(2018: Rs.3.50) per unit -                   -                 -                  -                             (3,645,159)           (3,645,159)           

Accounting income available for distribution
- Relating to capital gains -                   1,221,737       1,221,737       -                             -                       -                       
- Excluding capital gains -                   19,212,949     19,212,949     -                             5,496,026             5,496,026            

-                   20,434,686     20,434,686     -                             5,496,026             5,496,026            

Undistributed income carried forward -                   25,620,516     25,620,516     -                             8,523,149             8,523,149            

- Realised -                   25,673,205     25,673,205     -                             8,934,884             8,934,884            
- Unrealised -                   (52,689)          (52,689)           -                             (411,735)              (411,735)              

-                   25,620,516     25,620,516     -                             8,523,149             8,523,149            

Net assets value per unit at beginning of the period 101.79                  106.33                 

Net assets value per unit at end of the period 105.16                  102.92                 

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

______________________ _____________________ _____________________
Chief Financial Officer Chief Executive Officer Director

For Faysal Asset Management Limited
(Management company)

Quarter Ended September 30, 2019 Quarter Ended September 30, 2018

---------------------------------------------------------------- (Rupees) -------------------------------------------------------------

(Rupees)
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Notes to the Condensed Interim Financial Statements
For the Quarter Ended September 30, 2019 (un-audited)

1. LEGAL STATUS AND NATURE OF BUSINESS

2. STATEMENT OF COMPLIANCE 

3. BASIS OF PREPARATION

3.1 

3.2 

4.

September 30 June 30
2019 2019

(Un-audited) (Audited)
Note

5. BANK BALANCES

Cash at bank - PLS savings accounts 5.1 1,135,817,507    567,674,328 

5.1

This condensed interim financial information has been prepared in accordance with the requirements of
International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the NBFC Rules, Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives
issued by SECP. In case where requirements differ, the requirements of the Trust Deed, the NBFC Rules, the
NBFC Regulations or the directives issued by the SECP prevail.

This condensed interim financial information does not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the annual financial
statements of the Fund for the year ended June 30, 2019.

This condensed interim financial information is presented in Pak rupees, which is the Fund's functional
and presentation currency.

The accounting policies and basis of accounting estimates applied in the preparation of this condensed interim
financial information are the same as those applied in the preparation of the annual financial statements of the
Fund for the year ended June 30, 2019.

The Fund’s financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended June 30, 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT

------------- (Rupees) -------------

These carry mark-up ranging between 5% and 14.35% (June 30, 2019: 5.00% and 13.60%) per annum
and include a balance of Rs 17.448 million (June 30, 2019: Rs. 4.584 million) held with Faysal Bank
Limited (a related party).

The objective of the Fund is to provide a competitive rate of return to its investors by investing in money market
and debt instruments with major exposure in financial sector.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" fund stability rating to Faysal
Financial Sector Opportunity Fund as of April 17, 2019.

JCR - VIS Credit Rating Company limited has awarded an "AM3+" asset manager rating to the Management
Company as of June 24, 2019.

The Fund is categorised as an "Income Scheme" as per the Circular No.7 of 2009 issued by SECP.

Faysal Financial Sector Opportunity Fund (the Fund) has been established under the Non-Banking Finance
Companies (Establishment and Regulation), Rules 2003 (the NBFC Rules) and has been authorised as a unit
trust scheme by the Securities and Exchange Commission of Pakistan (SECP) on May 23, 2013. It has been
constituted under a Trust Deed, dated May 28, 2013 under the name of Faysal Financial Sector Opportunity
Fund between Faysal Asset Management Limited (the Management Company), a company incorporated
under the Companies Ordinance, 1984 (now Companies Act, 2017) and Central Depository Company of
Pakistan Limited (CDC) as the Trustee, also a company incorporated under the Companies Ordinance, 1984
(now Companies Act, 2017).

The Fund is an open ended income fund and offers units for public subscription on a continuous basis. The
units are transferable and can also be redeemed by surrendering to the Fund. Title to the assets of the fund
are held in the name of CDC as a Trustee of the Fund. The units are listed on the Pakistan Stock Exchange
Limited. The Fund was launched on July 05, 2013.
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Notes to the Condensed Interim Financial Statements

Se
pt

em
be

r 3
0

Ju
ne

 30
20

19
20

19
(U

n-
au

di
te

d)
(A

ud
ite

d)
No

te
6.

IN
VE

ST
M

EN
TS

De
sig

na
te

d 
at

 fa
ir 

va
lu

e 
th

ro
ug

h 
pr

of
it 

or
 lo

ss
De

bt
 s

ec
ur

itie
s 

- a
t f

air
 va

lue
 th

ro
ug

h 
pr

of
it o

r l
os

s
6.

1
31

,77
5,3

64
   

31
,8

31
,7

70
   

Go
ve

rn
m

en
t s

ec
ur

itie
s

6.
3

-
    

    
    

   
 

-
   

   
   

   
   

 

De
sig

na
te

d 
at

 am
or

tis
ed

 co
st

De
bt

 s
ec

ur
itie

s 
- a

t a
m

or
tis

ed
 c

os
t

6.
2

97
,32

8,1
03

   
79

,7
97

,0
39

   
12

9,1
03

,46
7

 
11

1,
62

8,
80

9
 

6.1
De

bt
 se

cu
rit

ie
s -

 d
es

ig
na

te
d 

'at
 fa

ir 
va

lu
e 

th
ro

ug
h 

pr
of

it 
or

 lo
ss

'

Te
rm

 fi
na

nc
e 

ce
rti

fic
at

es
 

Co
mm

er
cia

l b
an

ks

JS
 B

an
k L

im
ite

d
80

0
   

   
   

   
   

-
   

   
   

   
   

 
-

   
   

   
   

   
   

80
0

   
   

   
   

  
4,

01
4,

00
3

   
   

 
4,

01
3,

02
7

   
  

(9
76

)
   

   
   

   
  

3.
11

%
0.

31
%

0.
10

%
Ba

nk
 A

lfa
lah

 L
im

ite
d

1,
80

0
   

   
   

   
-

   
   

   
   

   
 

-
   

   
   

   
   

   
1,

80
0

   
   

   
  

8,
97

5,
67

0
   

   
 

8,
97

6,
60

0
   

  
93

0
   

   
   

   
   

6.
95

%
0.

70
%

0.
18

%
Th

e 
Ba

nk
 o

f P
un

jab
90

   
   

   
   

   
  

-
   

   
   

   
   

 
-

   
   

   
   

   
   

90
   

   
   

   
   

 
8,

90
3,

38
3

   
   

 
8,

85
0,

74
0

   
  

(5
2,

64
3)

   
   

   
6.

86
%

0.
69

%
0.

35
%

In
ve

st
me

nt
 co

mp
an

y
Ja

ha
ng

ir 
Si

dd
iqu

i &
 C

om
pa

ny
 L

im
ite

d
2,

00
0

   
   

   
   

-
   

   
   

   
   

 
-

   
   

   
   

   
   

2,
00

0
   

   
   

  
9,

93
4,

99
7

   
   

 
9,

93
4,

99
7

   
  

-
   

   
   

   
   

 
7.

70
%

0.
78

%
0.

66
%

Se
pt

em
be

r 3
0, 

20
19

4,6
90

    
    

   
 

-
    

    
    

   
 

-
    

    
    

    
  

4,6
90

    
    

   
31

,82
8,0

53
    

 
31

,77
5,3

64
   

(5
2,6

89
)

    
    

 
24

.62
%

2.5
0%

Ju
ne

 3
0,

 2
01

9
31

,9
14

,3
37

   
  

31
,8

31
,7

70
   

(8
2,

56
7)

   
   

   

6.1
.1

Si
gn

ific
an

t t
er

m
s 

an
d 

co
nd

itio
ns

 o
f d

eb
t s

ec
ur

itie
s 

ar
e 

as
 fo

llo
ws

:

JS
 B

an
k L

im
ite

d
5,

00
0

   
   

   
   

4,
99

5
   

   
   

   
  

Un
lis

te
d 

Un
se

cu
re

d
A+

Ba
nk

 A
lfa

lah
 L

im
ite

d
1,

80
0

   
   

   
   

4,
98

9
   

   
   

   
  

Lis
te

d 
Un

se
cu

re
d

AA
Th

e 
Ba

nk
 o

f P
un

jab
90

   
   

   
   

   
  

99
,9

40
   

   
   

   
Un

lis
te

d 
Un

se
cu

re
d

AA
-

Ja
ha

ng
ir 

Si
dd

iqu
i &

 C
om

pa
ny

 L
im

ite
d

2,
00

0
   

   
   

   
5,

00
0

   
   

   
   

  
Un

lis
te

d 
Se

cu
re

d
AA

+

---
---

- (
Ru

pe
es

) -
---

---

Se
cu

re
d 

/ 
un

se
cu

re
d

M
at

ur
ity

Ra
tin

g

Un
re

ali
ze

d 
ga

in
 / (

lo
ss

) 
on

 
re

va
lu

at
io

n

Li
st

ed
 / 

Un
lis

te
d

1.
40

%
 +

 6
M 

KI
BO

R

 F
eb

ru
ar

y, 
20

21

---
---

---
---

---
---

---
-R

up
ee

s-
---

---
---

---
---

---
-

M
ar

ke
t v

alu
e 

as
 

pe
rc

en
ta

ge
 

of
 is

su
e 

siz
e

M
ar

ke
t 

va
lu

e

---
---

---
---

---
 N

um
be

r o
f c

er
tif

ica
te

s -
---

---
---

---
--

---
 B

ala
nc

e 
as

 at
 S

ep
te

mb
er

 30
, 2

01
9 -

--

As
 at

 Ju
ly 

01
, 

20
19

Pu
rc

ha
se

d 
du

rin
g 

th
e 

pe
rio

d

M
ar

ke
t v

alu
e 

as
 

pe
rc

en
ta

ge
 o

f 
ne

t a
ss

et
s

 M
ar

ch
, 2

02
3

1.
00

%
 +

 6
M 

KI
BO

R
 D

ec
em

be
r, 

20
26

Na
me

 o
f s

ec
ur

ity

M
ar

ke
t 

va
lu

e 
as

 
pe

rc
en

ta
ge

 
of

 to
ta

l 
in

ve
st

me
nt

1.
40

%
 +

 6
M 

KI
BO

R
 D

ec
em

be
r, 

20
23

1.
25

%
 +

 6
M 

KI
BO

R

Di
sp

os
ed

 
du

rin
g 

th
e 

pe
rio

d

As
 at

 
Se

pt
em

be
r 

30
, 2

01
9

Ca
rry

in
g 

va
lu

e

M
ar

k-
up

 ra
te

 (p
er

 an
nu

m)
Na

me
 o

f s
ec

ur
ity

Nu
mb

er
 o

f 
ce

rti
fic

at
es

 F
ac

e 
va

lu
e 

pe
r c

er
tif

ica
te

 
(R

up
ee

s)
 



17

Notes to the Condensed Interim Financial Statements

6.
2

De
bt

 se
cu

rit
ie

s c
la

ss
ifi

es
 a

s a
m

or
tis

ed
 c

os
t

Po
w

er
 a

nd
 E

ne
rg

y

Su
ku

k 
ce

rti
fic

at
es

 
Th

e 
Hu

b 
Po

we
r C

om
pa

ny
 L

im
ite

d
-

   
   

   
   

   
  

5,
00

0
   

   
   

   
  

-
   

   
   

   
   

   
 

5,
00

0
   

   
   

   
 

5,
00

0
   

   
   

   
   

 
25

,0
00

,0
00

   
  

O
ct

ob
er

-1
9

Un
se

cu
re

d
AA

+
19

%
Th

e 
Hu

b 
Po

we
r C

om
pa

ny
 L

im
ite

d
-

   
   

   
   

   
  

5,
00

0
   

   
   

   
  

-
   

   
   

   
   

   
 

5,
00

0
   

   
   

   
 

5,
00

0
   

   
   

   
   

 
25

,0
00

,0
00

   
  

No
ve

m
be

r-1
9

Un
se

cu
re

d
AA

+
19

%
50

,0
00

,0
00

   
  

Co
m

m
er

ci
al

 P
ap

er
 S

uk
uk

Th
e 

Hu
b 

Po
we

r C
om

pa
ny

 L
im

ite
d

30
   

   
   

   
   

   
-

   
   

   
   

   
  

30
   

   
   

   
   

   
  

-
   

   
   

   
   

 
-

   
   

   
   

   
  

Ju
ly

-1
9

Un
se

cu
re

d
AA

+
0%

Th
e 

Hu
b 

Po
we

r C
om

pa
ny

 L
im

ite
d

-
   

   
   

   
   

  
25

   
   

   
   

   
   

-
   

   
   

   
   

   
 

25
   

   
   

   
   

  
1,

00
0,

00
0

   
   

   
23

,2
35

,3
84

   
  

M
ar

ch
-2

0
Un

se
cu

re
d

AA
+

18
.0

0%
TP

L 
Co

rp
or

at
io

n 
Li

m
ite

d
25

   
   

   
   

   
   

-
   

   
   

   
   

   
 

25
   

   
   

   
   

  
1,

00
0,

00
0

   
   

   
24

,0
92

,7
19

   
  

De
ce

m
be

r-1
9

Un
se

cu
re

d
A1

18
.6

6%
47

,3
28

,1
03

   
  

Se
pt

em
be

r 3
0,

 2
01

9
97

,3
28

,1
03

   
  

Ju
ne

 3
0,

 2
01

9
79

,7
97

,0
39

   
  

6.
3

Go
ve

rn
m

en
t s

ec
ur

iti
es

 - 
de

sig
na

te
d 

'a
t f

ai
r v

al
ue

 th
ro

ug
h 

pr
of

it 
or

 lo
ss

'

M
ar

ke
t t

re
as

ur
y 

bi
lls

M
ar

ke
t t

re
as

ur
y 

bi
lls

 - 
3 

m
on

th
s

-
   

   
   

   
   

  
20

0,
00

0,
00

0
   

 
20

0,
00

0,
00

0
   

   
-

   
   

   
   

   
 

-
   

   
   

   
   

   
 

-
   

   
   

   
   

  
-

   
   

   
   

   
  

-
   

   
   

   
   

-
   

   
   

   
   

  
-

   
   

   
   

   
  

M
ar

ke
t t

re
as

ur
y 

bi
lls

 - 
12

 m
on

th
s

-
   

   
   

   
   

  
10

0,
00

0,
00

0
   

 
10

0,
00

0,
00

0
   

   
-

   
   

   
   

   
 

-
   

   
   

   
   

   
 

-
   

   
   

   
   

  
-

   
   

   
   

   
  

-
   

   
   

   
   

-
   

   
   

   
   

  
-

   
   

   
   

   
  

Pa
ki

sta
n 

in
ve

stm
en

t b
on

ds
Pa

ki
st

an
 In

ve
st

m
en

t B
on

ds
 - 

3 
ye

ar
s

-
   

   
   

   
   

  
75

,0
00

,0
00

   
   

75
,0

00
,0

00
   

   
  

-
   

   
   

   
   

 
-

   
   

   
   

   
   

 
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   
-

   
   

   
   

   
  

-
   

   
   

   
   

  
Pa

ki
st

an
 In

ve
st

m
en

t B
on

ds
 - 

5 
ye

ar
s

-
   

   
   

   
   

  
12

5,
00

0,
00

0
   

 
12

5,
00

0,
00

0
   

   
-

   
   

   
   

   
 

-
   

   
   

   
   

   
 

-
   

   
   

   
   

  
-

   
   

   
   

   
  

-
   

   
   

   
   

-
   

   
   

   
   

  
-

   
   

   
   

   
  

Se
pt

em
be

r 3
0,

 2
01

9
-

   
   

   
   

   
  

50
0,

00
0,

00
0

   
 

50
0,

00
0,

00
0

   
   

-
   

   
   

   
   

 
-

   
   

   
   

   
   

 
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   
-

   
   

   
   

   
  

-
   

   
   

   
   

  

Ju
ne

 3
0,

 2
01

9
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   

---
---

---
---

---
---

-- 
Ru

pe
es

 --
---

---
---

---
---

---

Ca
rry

in
g 

va
lu

e
M

ar
ke

t v
al

ue
Un

re
al

iz
ed

 
ga

in
 o

n 
re

va
lu

at
io

n

 C
ar

ry
in

g 
va

lu
e 

as
 p

er
ce

nt
ag

e 
of

 to
ta

l 
in

ve
stm

en
ts 

 M
at

ur
ity

 
Se

cu
re

d 
/ 

un
se

cu
re

d
 R

at
in

g 

 1
.5

0%
 +

 6
M

 K
IB

O
R 

 1
.0

0%
 +

 3
M

 K
IB

O
R 

 1
.0

0%
 +

 3
M

 K
IB

O
R 

 M
ar

ke
t v

al
ue

 
as

 p
er

ce
nt

ag
e 

of
 to

ta
l 

in
ve

stm
en

ts 

 M
ar

ke
t v

al
ue

 
as

 p
er

ce
nt

ag
e 

of
 n

et
 a

ss
et

s 
Na

m
e 

of
 th

e 
se

cu
rit

y

---
---

---
---

---
---

---
---

---
---

---
---

- F
ac

e 
va

lu
e 

---
---

---
---

---
---

---
---

---
---

---
---

--
---

 B
al

an
ce

 a
s a

t S
ep

te
m

be
r 3

0,
 2

01
9 

---
-

As
 a

t J
ul

y 
01

, 
20

19

 P
ur

ch
as

ed
 

du
rin

g 
th

e 
pe

rio
d 

 S
ol

d 
du

rin
g 

th
e 

pe
rio

d 

M
at

ur
ed

 
du

rin
g 

th
e 

pe
rio

d

As
 a

t 
Se

pt
em

be
r 3

0,
 

20
19

 2
.7

5%
 +

 6
M

 K
IB

O
R 

Na
m

e 
of

 in
ve

ste
e 

co
m

pa
ny

 --
---

---
---

---
---

---
---

 N
um

be
r o

f c
er

tif
ic

at
es

 --
---

---
---

---
---

---
---

 

Fa
ce

 v
al

ue
 p

er
 

ce
rti

fic
at

e

---
---

---
---

---
---

---
-R

up
ee

s--
---

---
---

---
---

---

 1
.0

0%
 +

 3
M

 K
IB

O
R 

 C
ar

ry
in

g 
va

lu
e 

as
 a

t 
Se

pt
em

be
r 

30
, 2

01
9 

 R
at

e 
of

 re
tu

rn
 p

er
 

an
nu

m
 

 A
s a

t J
ul

y 
01

, 
20

19
 

 P
ur

ch
as

ed
 

du
rin

g 
th

e 
pe

rio
d 

 M
at

ur
ed

 
du

rin
g 

th
e 

pe
rio

d 

As
 a

t 
Se

pt
em

be
r 

30
, 2

01
9

For the Quarter Ended September 30, 2019 (un-audited)



18

Notes to the Condensed Interim Financial Statements

September 30, June 30,
2019 2019

(Un-audited) (Audited)
Note

6.4 Net unrealised (loss) / gain on revaluation of investments 
at fair value through profit or loss

Market value of investments 31,775,364         31,831,770         
Cost of investments (31,828,053)        (31,914,337)        

(52,689)              (82,567)              

Net unrealised gain on investments at beginning of the period 82,567               (218,094)            
Realised on disposal during the period -                    681                    

82,567               (217,413)            
29,878               (299,980)            

7. ACCRUED AND OTHER LIABILITIES

SECP annual fee payable 7.1 41,695                         342,676 
Accrued liabilities 4,852,925                 3,571,443 
Provision for Sindh Workers' Welfare Fund (SWWF) 7.2 1,888,447                 1,324,937 
Provision for indirect taxes and duties 7.3 768,712                       768,712 

7,551,779        6,007,768        

7.1

7.2

7.3

8. CONTINGENCIES AND COMMITMENTS

9. TAXATION

------------- (Rupees) -------------

The income of the fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule to the
Income Tax Ordinance, 2001 (Clause 99), subject to the condition that not less than 90 percent of the accounting
income available for distribution for the year as reduced by capital gains, whether realized or unrealized, is
distributed amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-
Banking Finance Companies and Notified Entities Regulation, 2008, the Fund is required to distributed 90% of the
new accounting income available for distribution other than capital gains to the unit holders in cash. The Fund is
also exempt from the provisions of section 113 (minimum tax) under clause II A of Part IV to the Second Schedule
of the Income Tax Ordinance, 2001. Since the management intends to distribute the income earned by the Fund
during the period to the unit holders in cash in the manner as explained above, accordingly, no provision for
taxation has been made in this condensed interim financial information for the period ended September 30, 2019.

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Supreme Court
of Pakistan in respect of levy of Federal Excise Duty at the rate of 16% on the services of the Management
Company, as reported in note 10.3 to the annual financial statements of the Fund for the year ended June
30, 2019.

There is no change in the status of Sindh Workers Welfare Fund (SWWF) as reported in note 10.2 of the
annual financial statements of the fund for the year ended June 30, 2019.

This represents annual fee payable to the SECP in accordance with the NBFC Regulations, whereby the
Fund is required to pay SECP annually an amount equal to 0.02% (June 30, 2019: 0.075%) per annum of
the daily net assets value of the Fund.

There were no contingencies and commitments as at September 30, 2019 and June 30, 2019 except as 
disclosed in this condensed interim financial information.

Considering the above, the fund has made the provision against  SWWF w ith an amounting to Rs.1.89 million 
as at September 30, 2019 (2018:  1.32 million). Had the provision for SWWF not been recorded in these
financial statements of the Fund, the net asset value of the Fund as at September 30, 2019 w ould have been 
higher by Re. 0.16 per unit (2019: Re. 0.19 per unit).

For the Quarter Ended September 30, 2019 (un-audited)
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10. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

10.1

10.2

10.3

2019 2018

Transactions during the period

Faysal Asset Management Limited (Management Company)
Remuneration of the Management Company 1,042,375            476,754               
Sales tax on Management fee 135,782               61,977                 
Reimbursement of expenses to the Management Company 206,246               95,302                 
Issue of 1,885,617 units (2018: 723 units) 192,945,976        73,550                 
Redemption of 1,886,044 units (2018: 14,616 units) 197,682,753        1,495,542            
Cash dividend paid (net of tax) -                       73,550                 

Faysal Bank Limited (Group / Associated Company)
Return on PLS savings accounts 1,200,733            29,348                 
Issue of 1,903,674 units (2018: Nil units) 200,000,000        
Redemption of 1,374,435 units (2018: 6,526 units) 140,000,000        662,213               
Cash dividend paid -                       4,073                   

Faysal Asset Management Limited Staff Gratuity Fund 
(Group / Associated Company)
Issue of Nil units (2018: 54 units) -                       5,516                   
Cash dividend paid (net of tax) -                       5,516                   

Directors and Key Management Personnel of
Management Company
Issue of 7,804 units (2018: Nil units) 800,000               -                       
Redemption of 59,900 units (2018: 6,526 units) 6,164,580            -                       

Central Depository Company of Pakistan Limited -
(Trustee of the Fund)
Remuneration of the Trustee 157,756               162,100               
Sales tax on Trustee fee 18,996                 21,073                 

Connected persons / related parties include Faysal Asset Management Limited being the Management
Company, CDC being the Trustee, other collective investment schemes managed by the Management
Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management Limited -
Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited -
Staff Gratuity Fund, and other entities under common management and / or directorship and the directors
and officers of the Management Company and connected persons. Connected persons also includes any
person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.

The details of significant transactions carried out by the Fund with connected persons / related parties and
balances with them at period end are as follows:

------------- (Rupees) -------------

The transactions with connected persons are in the normal course of business, at contracted rates and at
terms determined in accordance with market rates. 

Quarter EndedSeptember 30

(Un-audited)

For the Quarter Ended September 30, 2019 (un-audited)
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Unit holder having holding more than 10%

Gul Ahmed Energy Limited*
Issue of 2,137,947 units 223,950,000        -                                

Bulk Management (Pakistan) Pvt. Limited*
Issue of 2,018,390 units 210,000,000        -                                

Ms. Rasheeda Khuwaja
Redemption of 58,478 units (2018: Nil units) 6,019,000            -                       

* unit holder having holding less than 10% at reporting / corresponding date, hence figures not disclosed 

September 30, June 30,
2019 2019

(Un-audited) (Audited)

Outstanding balances 

Faysal Asset Management Limited (Management Company)
Remuneration to management company 423,014               236,898               
Sales tax on remuneration to management company 50,556                 30,797                 
Reimbursement of expenses  to  management company 476,522               270,275               
Units in issue: Nil units (June 30, 2019: 427 units) -                       43,464                 

* Faysal Bank Limited (Group / Associated Company)
Balance in PLS savings accounts 17,448,446          4,584,355            
Return receivable on PLS savings accounts 248,053               1,065,765            
Units in issue: 2,058,835 units (June 30, 2019: 1,529,596 units) 216,507,054        155,697,577        

Central Depository Company of Pakistan Limited -
(Trustee of the Fund)
Remuneration to trustee 64,251                 80,563                 
Sales tax on remuneration to trustee 6,843                   10,473                 
Security deposit 100,000               100,000               

Directors and Key Management Personnel of Management
Company
Units in issue: 45,980 units (June 30, 2019: 98,075 units) 4,835,248            9,983,156            

Unitholders holding 10% or more units

Ms. Rasheeda Khuwaja
Units in issue 1,189,269 units (June 30, 2019: 1,247,746 units) 125,063,493        127,008,065        

Gul Ahmed Energy Limited

Units in issue: 2,137,947 units (June 30, 2019: Nil units) 224,826,558        -                       

Bulk Management (Pakistan) Pvt. Limited

Units in issue: 2,018,390 units (June 30, 2019: Nil units) 212,253,873        -                       

* Faysal Bank Limited also holds more than 10% units in the Fund.

------------- (Rupees) -------------

For the Quarter Ended September 30, 2019 (un-audited)



21

Notes to the Condensed Interim Financial Statements

11. FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2:

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Financial assets measured at fair value

Investments designated 'at fair value
through profit or loss'

Debt securities - 
Term finance certificates 31,775,364     -                    -                31,775,364      -              31,775,364   -                31,775,364   

Financial assets not measured at fair value
Bank balances -                 1,135,817,507   -                1,135,817,507 
Debt securities 97,328,103     -                    -                97,328,103      
Deposits, prepayments and other receivables -                 22,246,835        -                22,246,835      

97,328,103     1,158,064,342   -                1,255,392,445 

Financial liabilities not measured at fair value
Payable to the Management Company -                 -                    899,536        899,536           
Remuneration payable to the Trustee -                 -                    64,251          64,251             
Accrued and other liabilities -                 -                    4,852,925     4,852,925        

-                 -                    5,816,712     5,816,712        

Financial assets measured at fair value

Investments designated 'at fair value
through profit or loss'

Debt securities 31,831,770 31,831,770 31,831,770 31,831,770   
Term finance certificates -                    -                -                   -              -                -                -                

Financial assets not measured at fair value
Bank balances -                 567,674,328      -                567,674,328    -              -                -                -                
Debt securities 79,797,039     79,797,039      -              79,797,039   -                79,797,039   
Advance against subscription of debt securities -                 23,185,438        23,185,438      -              -                -                
Deposits, prepayments and other receivables -                 7,656,983          -                7,656,983        -              -                -                

111,628,809   598,516,749      -                710,145,558    -              111,628,809 -                111,628,809 

Financial Liabilities not measured at fair value
Payable to the Management Company -                 -                    1,154,813     1,154,813        
Remuneration payable to the Trustee -                 -                    80,563          80,563             
Accrued and other liabilities -                 -                    675,037        675,037           
Dividend payable -                 -                    433,756        433,756           

-                 -                    2,344,169     2,344,169        

During the period ended September 30, 2019, there were no transfers between level 1 and level 2 fair value measurements, and no transfers into and out of level 3 fair value 
measurements.

Carrying amount Fair value
'At fair value 

through profit 
or loss'

Loans and 
receivable

Other 
financial 
liabilities 

Total Level 1 Level 2 Level 3 Total

Level 1 Level 2 Level 3 Total

those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (as prices) or indirectly (derived from prices);
and

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements and disclosures about fair value measurement where such measurements are required
as permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and liabilities date. The estimated fair value of all other
financial assets and financial liabilities is considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair value is based on:

------------------------------- (Rupees) ------------------------------- ------------------------------- (Rupees) -------------------------------

------------------------------- (Rupees) ------------------------------- ------------------------------- (Rupees) -------------------------------

June 30, 2019
Carrying amount Fair value

'At fair value 
through profit 

or loss'

Loans and 
receivable

Other 
financial 
liabilities 

Total

September 30, 2019

For the Quarter Ended September 30, 2019 (un-audited)
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12. GENERAL

12.1

12.2

12.3 Figures have been rounded off to the nearest rupee.

13. DATE OF AUTHORISATION FOR ISSUE

_____________________ _____________________ ___________________
Chief Financial Officer Chief Executive Offier Director 

The Total Expense Ratio (TER) of the Fund is 1.16% (September 30, 2018: 1.25%) which includes
0.36% (September 30, 2018: 0.27%) representing government levies on the Fund such as sales
taxes, annual fee to the SECP, etc. This ratio is within the maximum limit of 2.5% prescribed under
the NBFC Regulations.

In compliance with schedule V of the NBFC Regulations the Directors of the Management
Company, hereby declare that this condensed interim financial information gives a true and fair view
of the state of the Fund’s affairs as at September 30, 2019.

For Faysal Asset Management Limited
(Management Company)

This condensed interim financial information was authorised for issue on _____________________ by the
Board of Directors of the Management Company.

21 October, 2019

For the Quarter Ended September 30, 2019 (un-audited)
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