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infrastructure projects. Fiscal deficit is also expected to remain on the lower side on account of 
reduction in subsidy and austerity drive in order to curb expenditure adopted by new government.

Foreign exchange reserves remained under pressure during the period under review on account 
of debt servicing. Resultantly, reserves dropped to worsening level of USD 14.89bn at the end of 
1QFY19 as compared to USD 16.41bn at the end of FY18, depicting a decline of 9.23%. CPI 
inflation remained on the higher side during the period 1QFY19 and clocked-in at 5.60% against 
3.39% during the period 1QFY18. During the period 1QFY19, central bank conducted two 
monetary policies where the bank adopted cautious stance and opted to go for 100bps increase 
in policy rate in both the monetary policies in order to ensure economic stability.

Going forward, Inflation is expected to remain elevated in the months ahead on account of 
upward revision in gas prices and expected hike in electricity tariff. In order to maintain real 
interest rate, central bank is expected to increase the policy rate in the periods ahead. Further, 
recent development related to approaching IMF for another bailout package of around USD 
8-10bn may provide much needed support to foreign exchange reserves. Moreover, 
government’s stance to implement economic & structural reforms is expected to bode well for the 
economic health of the country.

MONEY MARKET REVIEW

Market remained short of liquidity during the 3MFY19 and to accomplish this liquidity shortage 
SBP conducted 15 OMO – Injections where the total participation stood at PKR 11.325trn and 
total accepted amount was PKR 10.215trn and the weighted average rate of all OMO – Injections 
was 7.52%. State bank also conducted 07 OMO Mop-Ups during Jul’18, Aug’18 and Sep’18 
where total accepted amount stood at PKR 2.4trn. 

Central bank conducted 7 T-bill auctions during 3MFY19, where in cut offs were maintained at 3M 
– 7.75% and 6M – 7.8526% till monetary policy was revised at the end of September; the new 
Cut offs were 3M – 8.80% and 6M – 8.8492% settled in first auction of Oct’18. 

Besides, in the PIB auction, bids worth Rs. 7.15 billion were received for 03 years and Rs. 26.11 
for 05 years tenor while no bids were received for 10 years and 20 years tenor. The target was 
Rs. 50 billion against the maturity of Rs. 510 billion; however, the auction was rejected.

SBP issued 2 monetary policies in which it raised its policy rate by 100bps in Jul’18 and by 
another 100 bps in Sep’18. The sharp hike was driven by an attempt to ensure the 
macroeconomic stability. A higher trajectory of CPI inflation in the coming months considering the 
recent increase in gas prices coupled with continuing second round impact of currency 
devaluation is likely to result in further hike in interest rates in the coming months. The SBP 
estimates CPI inflation to settle between 6.5-7.5%.

 
FUND PERFORMANCE

Faysal Financial Sector Opportunity Fund generated return of 4.92% during the period 1QFY19. 
By the end of quarter, your fund’s investments in TFCs were at 8.28% while cash held at banks 
amounted to 90.94%. Going forward, your fund would proactively explore lucrative investment 
opportunities in order to maintain competitive returns.

The Board of Directors of Faysal Asset Management Limited, the Management Company of 
Faysal Financial Sector Opportunity Fund (FFSOF), is pleased to present the un-audited 
condensed interim financial information of FFSOF for the three months and quarter ended 
September 30, 2018.

FINANCIAL HIGHLIGHTS

ECONOMIC REVIEW

Economy of Pakistan has started posing better picture as the new government focused on the 
economic and structural reforms. In order to boost foreign exchange reserves, government 
formally approached International Monetary Fund (IMF) for another bailout package. Increased 
regulatory duties on luxurious imports coupled with PKR depreciation helped to contain trade 
deficit. Lower trade deficit along with decent growth in remittances helped to contain current 
account deficit. During the first quarter of fiscal year 2019 (1QFY19), central bank cumulatively 
increased the policy rate by 200 basis points (bps).

New government took strategic steps to curb imports by imposing further regulatory duties on 
luxurious items. Moreover, multiple rounds of PKR depreciation during the last couple of months 
started reflecting impact on trade figures on monthly basis. Thus, imports during the period 
1QFY19 stood at USD 14.26bn as compared to USD 14.17bn, depicting a meager increase of 
0.64%. During the period 1QFY19, exports recorded at USD 5.39bn as compared to USD 5.16bn 
during the same period last year, presenting an increase of 4.54% on year-on-year (YoY) basis. 
Resultantly, trade deficit for the period 1QFY19 reported at USD 8.87bn as compared to USD 
9.01bn during the corresponding period last year, revealing a slowdown of 1.61% on YoY basis.

Overseas Pakistani also showed confidence on the new government as remittances during the 
period 1QFY19 settled at USD 5.42bn as compared to USD 4.79bn, surged by 13.14% on YoY 
basis. Slowdown in the trade deficit coupled with higher remittances is expected to keep the 
current account deficit on the lower side as noted in August 2018 where CAD recorded at USD 
600mn as compared to USD 2.12bn in July 2018. During the period 2MFY19, CAD posted an 
increase of 9.85% on YoY basis and stood at USD 2.72bn as compared to USD 2.48bn during 
the same period last year. On the other hand, Foreign Direct Investment (FDI) remained on the 
lower side and recorded a decline of 40.03% on YoY basis and stood at USD 288.20mn during 
the period 2MFY19. However, FDI is expected to recover in the months ahead on account of 
interest of neighboring countries (China and Saudi Arabia) to invest in oil, energy and 
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FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" fund stability rating 
to Faysal Financial Sector Opportunity Fund as of June 20, 2018.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company thanks the unit holders for their confidence 
in the Management and the Securities and Exchange Commission of Pakistan for its valuable 
support, assistance and guidance. The Board also thanks the employees of the Management 
Company and the Trustee for their dedication and hard work.

 For and on behalf of the Board

 Razi-ur-Rahman Khan
Karachi: October 19, 2018 Chief Executive Officer
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FUND RATING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "AA-(f)" fund stability rating 
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2018
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Condensed Interim Income Statement
For the Quarter Ended September 30, 2018 (Un-Audited)
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Condensed Interim Statement of Comprehensive Income
For the Quarter Ended September 30, 2018 (Un-Audited)
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Condensed Interim Cash Flow Statement
For the Quarter Ended September 30, 2018 (Un-Audited)
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Condensed Interim Statement of Movement in Unit Holders’ Fund 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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Notes to the Condensed Interim Financial Information 
For the Quarter Ended September 30, 2018 (Un-Audited)
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