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Faysal Stock Fund (Formerly Faysal Balanced Growth Fund)

Faysal Stock Fund (Formerly Faysal Balanced Growth Fund) 
(FSF) is an open ended mutual fund. The units of FSF are listed 
on the Pakistan Stock Exchange Limited and were initially offered 
to the public on April 19, 2004. FSF’s investment philosophy is to 
provide capital growth by investing primarily in diversified portfolio 
of equities and equity related investments.
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Faysal Stock Fund (FSF) (Formerly Faysal Balanced 
Growth Fund) endeavors to provide investors with an 
opportunity to earn capital growth by investing in a 
large pool of fund representing equity investment in a 
broad range of sectors and financial instruments.
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infrastructure projects. Fiscal deficit is also expected to remain on the lower side on account of 
reduction in subsidy and austerity drive in order to curb expenditure adopted by new government.

Foreign exchange reserves remained under pressure during the period under review on account 
of debt servicing. Resultantly, reserves dropped to worsening level of USD 14.89bn at the end of 
1QFY19 as compared to USD 16.41bn at the end of FY18, depicting a decline of 9.23%. CPI 
inflation remained on the higher side during the period 1QFY19 and clocked-in at 5.60% against 
3.39% during the period 1QFY18. During the period 1QFY19, central bank conducted two 
monetary policies where the bank adopted cautious stance and opted to go for 100bps increase 
in policy rate in both the monetary policies in order to ensure economic stability.

Going forward, Inflation is expected to remain elevated in the months ahead on account of 
upward revision in gas prices and expected hike in electricity tariff. In order to maintain real 
interest rate, central bank is expected to increase the policy rate in the periods ahead. Further, 
recent development related to approaching IMF for another bailout package of around USD 
8-10bn may provide much needed support to foreign exchange reserves. Moreover, 
government’s stance to implement economic & structural reforms is expected to bode well for the 
economic health of the country.

EQUITY REVIEW

Continued political unrest along with worsening position of the external accounts and lack of clear 
direction to achieve economic stability dented investors’ sentiments the most and dragged the 
performance of local bourse during the period first quarter of fiscal year 2019 (1QFY19). Thus, 
the benchmark KSE-100 index posted a decline of 2.18% during the period under review as 
compared to decline of 8.93% during the same period last year. Average daily traded volume 
(ADTV) decreased by 2.13% on Year-on-Year (YoY) basis and was recorded at 172.05mn shares 
during the period 1QFY19.

At the start of the quarter, local bourse affected by the Accountability Court’s verdict against 
former Prime Minister Nawaz Sharif and his daughter as well as their subsequent imprisonment. 
However, timely election along with successful transition of power to new government boosted 
investors’ sentiments and provide some respite to the equity market. Lack of policy framework to 
handle deteriorating economic situation during the initial days of new government brought the 
investors on the back foot. Further, gas price hike during the end of the period further exaggerate 
the already worsening position.

On the sector’s front, banking sector failed to attract investors’ attention despite cumulative 200 
basis points (bps) increase in policy rate on the back of overall negative sentiments prevailing in 
the market. Crude oil prices in the international market remained on the higher side and 
supported the E&P sector during the period under review. Further, Finance Minister’s directive to 
fertilizer companies to return PKR 10bn windfall gains dampened the sectors’ performance. 
Moreover, gas price hike also hurt the investors’ sentiments and dragged the market 
performance on account of increased input cost for multiple industries running on natural gas. 

Foreign investors remained cautious over Pakistan’s precarious economic situation and 
continued with their offloading stance during the period 1QFY19 as Foreign Investors Portfolio 
Investment (FIPI) recorded a net selling of USD 189.01mn as compared to net selling of USD 
90.07mn during the same period last year, depicting an increase of more than 100% in net selling 
on YoY basis.

The Board of Directors of Faysal Asset Management Limited, the Management Company of 
Faysal Stock Fund [Formerly Faysal Balanced Growth Fund] (FSF), is pleased to present 
the un-audited condensed interim financial information of FSF for the three months and quarter 
ended September 30, 2018.

FINANCIAL HIGHLIGHTS

ECONOMIC REVIEW

Economy of Pakistan has started posing better picture as the new government focused on the 
economic and structural reforms. In order to boost foreign exchange reserves, government 
formally approached International Monetary Fund (IMF) for another bailout package. Increased 
regulatory duties on luxurious imports coupled with PKR depreciation helped to contain trade 
deficit. Lower trade deficit along with decent growth in remittances helped to contain current 
account deficit. During the first quarter of fiscal year 2019 (1QFY19), central bank cumulatively 
increased the policy rate by 200 basis points (bps).

New government took strategic steps to curb imports by imposing further regulatory duties on 
luxurious items. Moreover, multiple rounds of PKR depreciation during the last couple of months 
started reflecting impact on trade figures on monthly basis. Thus, imports during the period 
1QFY19 stood at USD 14.26bn as compared to USD 14.17bn, depicting a meager increase of 
0.64%. During the period 1QFY19, exports recorded at USD 5.39bn as compared to USD 5.16bn 
during the same period last year, presenting an increase of 4.54% on year-on-year (YoY) basis. 
Resultantly, trade deficit for the period 1QFY19 reported at USD 8.87bn as compared to USD 
9.01bn during the corresponding period last year, revealing a slowdown of 1.61% on YoY basis.

Overseas Pakistani also showed confidence on the new government as remittances during the 
period 1QFY19 settled at USD 5.42bn as compared to USD 4.79bn, surged by 13.14% on YoY 
basis. Slowdown in the trade deficit coupled with higher remittances is expected to keep the 
current account deficit on the lower side as noted in August 2018 where CAD recorded at USD 
600mn as compared to USD 2.12bn in July 2018. During the period 2MFY19, CAD posted an 
increase of 9.85% on YoY basis and stood at USD 2.72bn as compared to USD 2.48bn during 
the same period last year. On the other hand, Foreign Direct Investment (FDI) remained on the 
lower side and recorded a decline of 40.03% on YoY basis and stood at USD 288.20mn during 
the period 2MFY19. However, FDI is expected to recover in the months ahead on account of 
interest of neighboring countries (China and Saudi Arabia) to invest in oil, energy and 
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Going forward, government’s decision of moving to IMF for another bailout package coupled with 
expected inflows from friendly countries (if materialized) may provide much needed support to 
the depleting reserves and help the investor to regain confidence on the local bourse in the long 
run. Further, government is expected to take more tough decisions related to electricity tariff hike 
coupled with further devaluation of PKR against greenback and interest rate hikes which are 
anticipated pre-requisites for IMF bailout package and may shake the market performance in the 
near term however these measures are needed to stabilize the economy. Moreover, expectations 
of higher crude oil price, PKR devaluation and interest rate hike may bode well for E&P and 
banking sector in the near future.

FUND PERFORMANCE

Faysal Stock Fund (Formerly: Faysal Balanced Growth Fund) generated negative return of 
2.92% during the period 1QFY19 relative to its negative benchmark of 2.18% on account of 
adverse market performance due to political uncertainty and balance of payment crisis. However, 
your fund equity exposure was increased to 76.99% while cash held at banks was reduced to 
17.95% by the end of 1QFY19 to get advantage of expected rally post settlement of political dust 
and implementation economic reforms program. Going forward, your fund would devise its 
portfolio strategy keeping in view government’s approach to tackle with recent economic 
instability.

FUND RANKING

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a "2-Star" (3 years) fund 
performance ranking to Faysal Stock Fund as of May 24, 2018.

ACKNOWLEDGEMENT

The Board of Directors of the Management Company thanks the unit holders for their confidence 
in the Management and the Securities and Exchange Commission of Pakistan for its valuable 
support, assistance and guidance. The Board also thanks the employees of the Management 
Company and the Trustee for their dedication and hard work.

 For and on behalf of the Board

 Razi-ur-Rahman Khan
Karachi: October 19, 2018 Chief Executive Officer
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