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Vision

To serve investors in Pakistan’s
capital markets with diligence,
integrity and professionalism,
thereby delivering consistent
superior returns and
unparalleled
customer service.




Mission Statement

AKD Funds shall continuously strive to:

>

>

Keep primary focus on investing clients’ interest

Achieve highest standards of regulatory compliance
and good governance

Prioritize risk management while endeavoring to
provide inflation adjusted returns on original
investment

Enable the investing public and clients to make
AKDIML Funds a preferred part of their overall
savings and investment management strategy

Distinguish themselves and compete on the basis
of unparalleled service quality while setting
industry standards for professionalism,
transparency and consistent superior performance

Foster and encourage technical, professional,
ethical development of human capital to provide
our people the best opportunities and environment
for their personal growth
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Key Management Profile

Imran Motiwala- Chief Executive Officer

Mr. Motiwala became the CEO of AKD Investment Management Limited in April 26, 2011 and has
also been serving as the CEO of Golden Arrow Selected Stocks Fund Limited since April 26, 2011. Mr.
Motiwala had been designated as the Chief Operating Officer when he joined AKD Investment
Management Limited in 2006 besides serving on the board of the Company from 2007. While at AKD
Investment Management Limited he has undertaken several executive roles instrumental in building
the Company's business besides serving as an Investment Committee member for the funds under
management of the Company. Mr. Motiwala has almost 25 years experience of the capital markets
from securities broking to asset management. Mr. Motiwala has had the honor of working with several
leading reputable companies from his career beginnings with Ali Hussain Rajabali o serving institutional
clients at JP Morgan based in Karachi, Pakistan. Mr. Motiwala then moved over to the buy-side and
joined ABAMCO Limited (JS Investments Limited) in 2002 as a fund manager and was assigned the
launching and managing of a fixed income fund. He later then joined Crosby Asset Management
(Pakistan) Limited in 2003 as Head of Fund Management undertaking the entire asset management
business. Mr. Motiwala graduated with Marketing major from the Southeastern University (Karachi
Campus) in 1994,

Anum Dhedhi - Chief Investment Officer & Executive Director

Ms. Anum Dhedhi is currently working as a Chief Investment Officer at AKD Investment Management
Limited. She has previously worked as an Economist at AKD Securities Limited and worked under
various capacities of research. At a very young age she has attained significant accomplishments
in her career. She is also serving as a Director on the Board of AKD Investment Management Limited
and Golden Arrow Selected Stocks Fund Limited. She holds a B.Sc (Hon) in Financial Economics
Degree from the City University of London, United Kingdom. She has also been certified by the
Institute of Financial Markets of Pakistan for Fundamentals of Capital Markets, Pakistan's Market
Regulations, and Mutual Fund Distributors.

Nadeem Saulat Siddiqui - Director Corporate Sales -

Mr. Nadeem Saulat Siddiqui is currently serving as Director Corporate Sales at AKD Investment
Management Limited. He joined the company back in October 2009 as General Manager Marketing
and Sales, a position that required him to be actively involved in the boosting up the company's sales
along with focusing on its marketing strategies. Prior to joining AKD Investment Management Limited,
Mr. Siddiqui led Shaukat Khanum Memorial Cancer Hospital & Research Centre's fund collection drive
as he held the position of Incharge South - Manager Marketing & Resource Development there.
Mr. Siddiqui holds an MBA in Marketing from College of Business Administration Lahore.

Muhammad Yaqoob Sultan, CFA - Chief Operating Officer & Company Secretary

Mr. Muhammad Yagoob Sultan is currently working as the Chief OPero‘ring Officer and Comspony
Secretary at AKD Investment Management Limited. He joined AKD Investment in the year 2005 and
has worked in various capacities including Research, Product Development, Business Development
and Fund Management. He participated in the launch of AKD Index Tracker Fund, AKD Opportunity
Fund and AKD Aggressive Income Fund (formerly AKD Income Fund#. He also participated in the
conversion of AKD Index Tracker Fund from a closed-end scheme fo an open-end scheme. He
holds a Masters in Business Administration majors in Finance and a CFA Charter Holder. He is also
serving as a Director on the Board of BIAFO Industries Limited. He is also serving as a member of
Audit Committee and Human Resource & Remuneration Committee at BIAFO Industries Limited.
He has previously served as a Director on the Boards of Pak Datacom Limited and Golden Arrow
SGeIec‘red Stocks Fund Limited. He is a certified director from the Pakistan Institute Corporate
overnance.

Muhammad Munir Abdullah - Chief Financial Officer

Mr. Muhammad Munir Abdullah joined AKD Investment Management Limited in 2005 as Manager
Accounts. He has vast experience of over Twenty years of working with reputable organizations in
the area of accounting & finance. Currently he is working under capacity of Chief Financial Officer
at AKD Investment Management Limited.




Rashid Ahmed - Head of Compliance

Mr. Rashid Ahmed has more than 23 years of working experience in the financial sector. He has been
associated with AKD Investment Management Limited since September 2004. Prior to taking over as
the Head of Compliance, Mr. Ahmed was working in the Finance Department in the capacity of
Senior Manager Accounts. His current duties include looking after pre and post compliance of all
applicable rules and regulations, dealing with matters regarding taxation and application of new
and existing laws to the Company. Mr. Rashid is a Commerce Graduate from the University of Karachi.
He has also been certified by the Institute of Financial Markets of Pakistan for Fundamentals of Capital
Markets and Pakistan’s Market Regulations.

Carrow Michael - Head of Administration & H

Mr. Carrow Michael started his career with AKD Investment Management Limited in 2006 as an
Operations Officer and since then he has served at different positions in Operations Department, He
has also served as Head of Risk Management and as member of Investment Committee. He is currently
serving as Head of Administrafion & Human Resource. Mr. Michael holds a Master's Degree in Business
Administration in Finance from Khadim Ali Shah Bukhari Institute of Technology, Karachi. His areas
of expertise include system development, customer support and information fechnology. He has also
been certified by the Institute of Financial Markets of Pakistan for Fundamentals of Capital Markets,
Pakistan's Market Regulations, Mutual Fund Distributors and Risk Management.




Report of the Directors of the Management Company

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of
AKD Opportunity Fund (AKDOF), AKD Index Tracker Fund (AKDITF), AKD Cash Fund (AKDCF), AKD Aggressive
Income Fund (AKDAIF), AKD Islamic Income Fund (AKDISIF) and AKD Islamic Stock Fund (AKDISSF) is pleased
to present its annual report along with the Funds' Audited Financial Statements for the year ended June 30,
2019.

FUNDS' FINANCIAL PERFORMANCE
AKD Opportunity Fund (AKDOF)

For the FY19, the return of AKD Opportunity Fund stood at -20.33% compared to the benchmark KSE-100 Index
return of -19.11%.

AKD Index Tracker Fund (AKDITF)

For the FY19, the return of AKD Index Tracker Fund stood at -20.01%compared to the benchmark KSE-100 Index
return of -19.11%.

AKD Cash Fund (AKDCF)
For the FY19, the return of AKD Cash Fund stood at 7.89%compared to benchmark return of 8.66%.

The Chief Executive under the authority granted by the Board of Directors approved total distribution (including
refund of element) of Rs. 3.75485 per unit to the unit holders during the year ended June 30, 2019.

AKD Aggressive Income Fund (AKDAIF)

For the FY19, the return of AKD Aggressive Income Fund stood at 3.28% compared to benchmark return of
10.69%.

The Chief Executive under the authority granted by the Board of Directors approved total distribution (including
refund of element) of Rs. 1.90303 per unit to the unit holders during the year ended June 30, 2019.

AKD Islamic Income Fund (AKDISIF)
For the FY19, the return of AKD Islamic Income Fund stood at 8.43%compared to benchmark return of 3.68%.

The Chief Executive under the authority granted by the Board of Directors approved fotal distribution (including
refund of element) of Rs. 4.06223 per unit to the unit holders during the year ended June 30, 2019.

AKD Islamic Stock Fund (AKDISSF)

For the FY19, the return of AKD Islamic Stock Fund stood at -25.95% compared to the benchmark KMI-30 Index
return of -23.84%.

MACRO PERSPECTIVE

The PTl led Government adoptedstringent measures to preserve the depleting FX reserves by reducing the
imports fo stabilize the Current Account Deficit (CAD)in FY19. However, the dampening GDP growth prospect
(3.3% GDP growth rate forecasted by SBP for FY19 as compared to 5.5% in the corresponding period), worsening
fiscal deficit, scrutiny from global money-laundering watchdog (FATF) over regulatory concerns, and delays
in finalizing IMF bailout program kept the economy under pressure.

The Current Account Deficit (CAD) for FY19 stood at $13.6 billion (4.8% of GDP) as compared to $19.8 billion
(6.3% of GDP) in the same period last year (SPLY), exhibiting a decline of 32% YoY. This improved performance
was on the back of a decrease in imports of goods by 7% YoY to $52.38 billion from $56.59 billion, along with
an increase in remittances of 10% YoY to $21.84 billion. However, exports of goods could not pick up as
anticipated, and remained flat at approximately the same at $24.4 billion from $24.77 billion in SPLY, while
the increase in debt servicing weighed on the foreign exchange reserves at $14.48 billion.
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On the fiscal front, the Federal Bureau of Revenue (FBR) managed to collect around PKR 3.829 frillion during
the FY19 as compared to PKR 3.842 trillion in the same period last year. The tax collection remained below
the revised target of PKR 4.398 trillion (11.5 percent of GDP), making it difficult for the Government to execute
development projects and spending. Moreover, the Government has set a revenue collection target of PKR
5.55 trillion for FY20, which appears ambitious keeping in view the current economic slowdown.

As per Pakistan Bureau of Statistics (PBS), the average Consumer Price Index (CPI) in FY19 was recorded at
7.34% YoY as compared to 3.92% YoY, SPLY. Core CPI calculated by excluding food and energy items clocked
in at an alarming 8.24% compared to 5.44%, SPLY. Moreover, the State Bank of Pakistan (SBP) upward revised

its FY19 CPI target to remain between 6.5-7.5% YoY, above the annual target of 6%. This revision was on the
back of increased international oil prices, recent PKR depreciation and increase in electricity and gas tariffs.
Therefore, the higher expected inflation along with burgeoning twin deficits led SBP to increase the policy
rate to 12.25% during FY19.

According to Economic Survey of FY19, the agriculture sectorunderperformed and missed its target budgeted
target of 3.94%, registering a meager increase of only 0.85%. This was mainly due to the prevalent water crisis
and drop in fertilizer off take (higher prices) which hampered agricultural output. Similarly, slowdown in the
services sector, along with manufacturing sector, also caused the SBP to downward revise its real GDP growth
target to approximately 3.5% for FY20.

The Large Scale Manufacturing (LSM) sector, which constitutes 70% of the total manufacturing and 10.2% of
overall GDP, witnessed a decrease of 3.50% for 11TMFY19 (July-May). Compared to May-2018, the majority
of the sectors comprising the bulk of LSM weight recorded a decline in May2019. The leading underperformers
during the month were Automobiles (-11.78% YoY), Coke & Petroleum Products (-8.35% YoY), Food, Beverages
& Tobacco (-7.28% YoY) and Iron & Steel Products (-11.21% YoY). On the other hand, Fertilizers (+7.68% YoY)
and Electronics (+12.53% YoY) recorded significant growth during the month.

Furthermore, Pakistan was able to attract only $1.66 billion in Foreign Direct Investment (FDI) in FY19 which is
around -51.98% lower than the corresponding period last year. This massive decrease was mainly due
touncertainty of the exchange rate and delays in finalization of IMF program, country's vulnerable external
and fiscal position,downgrading of Pakistan's credit rating by Fitch in December 2018 and dampened investor
confidence. On the other hand, during FY19 sectors including chemical, beverages, and automobile were
on the investors' radar.

In our view, PKR-USD depreciation of approximately 34% in FY19, imposition of regulatory duties on various
import items, and funds received through financial assistance from friendly countries provided some relief to
the external deficit. Going forward, we believe CPEC investments will continue to play a vital role in attracting
investment in Pakistan and stabilizing the currency to improve import led manufacturing. Overall, clarity about
the economic policies and reforms of the current government will remain a key determinant of the country's
macro performance.

EQUITY MARKET REVIEW

During FY19, KSE-100 Index exhibited a decline of 19%, closing at 33,901.58points at June end 2019. The equity
market remained under pressure on the back of depressed market participation emanating from poor investor
confidence, weak economic conditions (balance of payment crisis, currency depreciation, and widening
fiscal deficit), accountability drive, regulatory tightening and continued foreign investor selling during the
period (FIPI recorded net selling of $415 million). On the other hand, the average traded volume stood
ataround 96 million shares as compared to 84 million shares in the SPLY showing anincrease of 14.29% YoY.

Inflationary pressures continued to persist, primarily due to increase in food, housing and transport indices,
which led the State Bank of Pakistan (SBP) to increase the policy rate by 575 bps to 12.25% during the FY19.
This prompted investors to realign their portfolios from equity market fo fixed income instruments (T-bills, National
Savings Schemes, PIBs, and Bank Deposits etc.) in pursuit of attractive returns.

Going forward, an expected increase in international crude oil price will provide an upside to the oil sector,
thereby improving earnings of Exploration & Production (E&P) sector (Contributing to around 14.42% in Index).
On the other hand, rising interest rates would help the banking sector (Contributing to around 27.58% in Index)
to regain its momentum, especially ones with the high current account portion and low PIB base.

However, improved liquidity emerging from renewed investor confidence would still be a major driver for the
market. Furthermore, improvement in macro-indicators, IMF program deliverables and clearance from FATF
would bring more clarity, and possibly recover the market sentiments. However, Indo-Pak tensions might keep
the market in jitters.




In terms of valuations, currently the KSE -100 Index is frading at an atfractive multiple of 5.5x, at a 58% discount
in comparison to emerging markets (multiple 13.25x), offering potential upside for investors.

MONEY MARKET REVIEW

During FY19, twenty-six T-Bill auctions were carried out by the SBP, where government successfully managed
to raise PKR18.46 trillion. Weighted average yield on the 3-month and é-month period were 9.73% and 10.23%
respectively, as compared to 6.13%, and 6.13%, same period last year. There were no 12-month T-bill auctioned
during the period.

To further address the need of liquidity, SBP conducted twelve auctions of Pakistan Investment Bonds (PIBs)
and was successful in raising PKR871.73 billion during FY19. The yields maintained an upward frend as weighted
average maturity yield on 3-year, 5-year, and 10-year maturity rose to 9.98%, 8.10%, and 10.94%, as compared
t0 6.57%, 7.14%, and 8.06%, same period last year.

The government announced six Monitory Policy Statements (MPS) in FY19, during which it increased the policy
rate by 575bps cumulatively, thus taking the policy rate to 12.25%. As per the auction calendar of the SBP, it
will raise PKR300 billion by issuing 3 to 20-year tenor Pakistan Investment Bonds (PIBs) and PKRé.4 trillion by
issuing 3 to 12-month tenor T-Bills to pay back the maturing debt of PKR6.46 trillion. In addition, SBP will raise
another PKR300 billion through the auction of a 10-Year Floatfing PIB.
STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK

(a) The financial statements, prepared by the Management of the Company, present fairly the state of
affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds.

(b) Proper books of account of the Fund shave been maintained.

(c) Appropriate accounting policies have been consistently applied in preparation of the financial statements
and accounting estimates are based on reasonable and prudent judgments.

(d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation
of financial statements and any departures there from has been adequately disclosed and explained;

(e) The system of internal control is sound in design and has effectively implemented and monitored.
(f) There are no significant doubts upon the Funds' ability fo confinue as a going concern.

(g) There has been no material departure from the best practices of Corporate Governance, as detailed
in the listing regulations.

(h) Outstanding statutory payments on account of taxes, duties, levies and charges, if any have been fully
disclosed in the financial statements.

(i)  The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings is
as under:

S.No. Name of Director A3 INES AU NEL

19-Apr-19 22-Feb-19 28-Sep-18 27-Oct-18 06-July-18 Attended Leave
Mr. Abdul Karim v v v v v 5 0

Mr. Imran Motiwala

Ms. Anum Dhedhi

Mr. Saim Mustafa Zuberi
Mr. Ali Wahab Siddiqui
Mr. Hasan Ahmed

Ms. Aysha Ahmed
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MEETINGS ATTENDANCE

Name of Director

1 Mtr. Ali Wahab Siddiqui v v v v 4 0
2 Mr. Hasan Ahmed v v v v 4 0
3 Mr. Saim Mustafa Zuberi v X v v 3 1




()  There have been no trades in the units of the Funds carried out by the Directors, CEO, CFO, CIO, COO,
Company Secretary and their spouses and minor children of the Management Company other than as
disclosed below and in the note fo the financial statements:

Trades by Designation Investment (No. of units) Redemption (No. of units)
AKD Opportunity Fund
1 Mr. Abdul Karim Director & Chairman - 593.956
2 Mr. Imran Motiwala CEO 53,633.96 23,455.45
3 Ms. Sehr Imran Motiwala Spouse - CEO 1,719,763.92 1,608,525.34
4 Mr. Muhammad Yagoob COO & Company Secretary 7,568.24 13,240.96
5 Ms. Maliha Spouse - COO & Company Secretary 1,615.30 -
Trades by Designation Investment (No. of units) Redemption (No. of units)
1 Mr. Imran Motiwala CEO 36,503.36 36,503.36
2 Ms. Sehr Imran Motiwala Spouse - CEO 2,440,353.94 2,440,353.94
3 Mr. Hasan Ahmed Director 12.85 -
Trades by Designation Investment (No. of units) Redemption (No. of units)
AKD Islamic Income Fund
1 Mr. Imran Motiwala CEO 16,314.52 16,292.57
2 Ms. Sehr Imran Motiwala Spouse - CEO 625,376.33 408,924.19
3 Mr. Muhammad Yagoob COO & Company Secretary 2,032.34 645.52
4 Mr. Muhammad Munir CFO 53.08 -
Trades by Designation Investment (No. of units) Redemption (No. of units)
AKD Islamic Stock Fund
1 Ms. Anum Dhedhi ClO 14,223.30 -
2 Ms. Sehr Imran Motiwala Spouse - CEO 14,794.39 14,794.39

Trades by Designation Investment (No. of units) Redemption (No. of units)

AKD Aggressive Income Fund
1 [Mr. Muhammad Munir | CFO - | 12,282.76

RATING OF THE MANAGEMENT COMPANY

The Pakistan Credit Rafing Agency Limited (PACRA) has assigned Asset Manager Rating of AM3++ (AM three
Plus Plus) to AKD Investment Management Limited (AKDIML) on February 08, 2019.

RATING OF THE FUNDS

AKD OPPORTUNITY FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned AKD Opportunity Fund (AKDOF) performance
ranking of "MFR-3 Star" in performance period of 1 year and 3 Year and "MFR-4 Star" in performance period
of 5 year on February 28, 2019.

AKD CASH FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of 'AA+(f)' (Double A plus;
fund stability rating ) to AKD Cash Fund (AKDCF) on April 30, 2019.

AKD AGGRESSIVE INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of 'A-(f)' (A Negative;
fund stability rating) to AKD Aggressive Income Fund (AKDAIF) on April 30, 2019.

GOLDEN ARROW SELECTED STOCKS FUND LIMITED
The Pakistan Credit Rating Agency Limited (PACRA) has assigned Golden Arrow Selected Stocks Fund Limited

(GASSFL) performance ranking of "MFR-4 Star' in performance period of 1 year and "MFR-5 Star" in performance
period of 3 year and 5 year on February 28, 2019.




AKD ISLAMIC INCOME FUND

The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of 'A+(f)' (A plus; fund
stability rating ) to AKD Islamic Income Fund (AKDIIF) on April 30, 2019.

HOLDING COMPANY

Ageel Karim Dhedhi Securities (Private) Limited is the holding company of AKD Investment Management
Limited and holds 99.97% of the outstanding ordinary shares of the company.

APPOINTMENT OF AUDITORS

The Board re-appointed M/s A.F. Ferguson & Co. Chartered Accountants as the statutory auditors for AKD
Aggressive Income Fund (AKDAIF) and AKD Cash Fund (AKDCF) for the year 2019-2020 as recommended by
the Audit Committee.

The Board re-appointed M/s Naveed Zafar Ashfaqg Jaffery & Co., Charfered Accountants as the statutory
auditors for AKD Index Tracker Fund (AKDITF) and AKD Opportunity Fund (AKDOF) for the year 2019-2020 as
recommended by the Audit Committee.

The Board reappointed M/s Deloitte Yousuf Adil, Chartered Accountants as statutory auditor the AKD Islamic
Income Fund (AKDISIF) and AKD Islamic Stock Fund (AKDISSF) for the year 2019-2020 as recommended by the
Audit Committee.

The Board re-appointed M/s Grant Thornfon Anjum Rahman, Chartered Accountants as statutory auditors
of AKD Investment Management Limited for the year 2019-2020 as recommended by the Audit Committee.

ACKNOWLEDGEMENTS

The Directors would like to take this opportunity fo thank the Securities and Exchange Commission of Pakistan,
the Ministry of Finance, the state Bank of Pakistan and the Management of the Pakistan Stock Exchange for
their continued support and cooperation. The Board also appreciates the devoted performance of the staff
and officers of the AKD Investment Management Limited. The Board will also like to thank the investors for
their confidence in the Company.

FUTURE OUTLOOK

Keeping in view the recent measures taken by the new Government in FY19, the economy is expected to
move fowards gradual stability in FY20. As CAD situation has relatively eased, the focus will be on disciplining
the fiscal deficit as per IMF package through improved tax collection and documentation of businesses.
However, in doing so, challenges will remain on the back of resistance from business community and public
due to tougher tax and regulatory regime. The political situation might pose frouble due to the unpopular
measures and aggressive accountability drive currently underway. Moreover, if simmering tensions with India
persist, they might dampen the investor spirit in the market and create uncertainty.

Going forward, shifting towards less costly alternative for power production, currency devaluation (34% in
FY19), and incentives provided to export oriented industries (reduced duties & Rebates) and deferred oil
payment from Saudi Arabia (up to $6 bn) is expected to improve the external account situation even more.
Moreover, remittances are also expected to increase further owing to seasonal impact of Ramadhan and
Eid, along with weakening currency which will further support the ailing economy. Furthermore, measures
being taken to curb money laundering and hawala hundi system, will force the money to flow through official
channels.

We believe a significant reversal in equity market is now due to attractive valuations (The KSE-100 index frading
at an aftractive (P/E) 5.5x). The investor confidence level and foreign participation will play a major role in
this regard as the economy moves towards consolidation.

On the Fixed Income side, increase in interest rates has further led to an economic slowdown. Equity markets
will have to offer more to entice investors to compete with other asset classes (Pakistan Investment Bonds,
Income Funds, National Savings Certificates and Bank Deposits) which are beginning to offer very attractive
yields.

For and on behalf of the Board

Imran Motiwala Abdul Karim Memon
Chief Executive Officer Chairman

Karachi: September 30, 2019
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AKD Cash Fund - Annual Report 2019

FUND MANAGER’S REPORT

i) Description of the Collective Investment Scheme Category and types:
Open - end Money Market Scheme

i) Statement of Collective Investment Scheme's Investment objective:
The investment objective of the Fund is to provide optimum return consistent with minimal
risk from a portfolio constituted of high quality short term securities / instruments, which will
provide liquidity to investors. The fund exclusively invests in highly secure ('AA' and above)
debt instfruments such that the weighted average maturity of its assets stays below 90 days.

iiii) Explanation as to whether Collective Investment Scheme achieved its stated objective:

For the FY19, the return of AKD Cash Fund stood at 7.89% compared to benchmark return
of 8.66%.

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:

70% three (3) months PKRV rate + 30% three (3) months average deposit rate of three (3)
AA rated scheduled Banks as selected by MUFAP.

V) Comparison of the Collective Investment Scheme's performance during the period compared
with the said benchmark:

AKDCF PERFORMANCE RELATIVE TO BENCHMARK
14.00%
12.00% /
10.00% //
8.00% / \/\
005 — /—/ \/ -
. (]
~ Benchmark
4.00%
2.00%
0.00%
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AKDCF 5.23% 6.20% 5.95% 6.48% 6.81% 6.98% 9.22% 8.62% 7.94% 8.97% 6.53% | 12.63%
Benchmark 6.28% 6.65% 6.83% 7.49% 7.99% 8.86% 8.99% 9.27% 9.75% 10.11% | 10.37% | 11.67%

vi) Description of the strategies and policies employed during the period under review in
relation to the Collective Investment Scheme's performance:

AKD Cash Fund is an open - end Money Market Scheme. The returns of the funds are

generated through investment in high quality short term government securities. AKDCF is
fully complied with the relevant policies and procedures as per fund's regulatory requirement.
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vii) Disclosure of Collective Investment Scheme's asset allocation as the date of report and
particulars of significant changes in asset allocation since the last report (if applicable):

Asset Allocation (% of Total Assets 30-Jun-19 31-Mar-19

Cash and Cash Equivalents 99.77% 91.00%
Other Assets Including Receivables 0.23% 9.00%

viii)  Analysis of the Collective Investment Scheme's performance:

FY19 7.89%

Benchmark 8.66%

ix) Changes in NAV and NAYV per unit since the last reviewed period:

Net Assets Value _ NAYV Per Unit

30-Jun-19 31-Mar-19 Change in Net Assets 30-Jun-19 31-Mar-19

(Rupees in 000) (Rupees)
102,401 103,030 -0.61% 50.4876 52.9921
X) Disclosure on the markets that the Collective Investment Scheme has invested in including

review of the market (s) invested in and return during the period:
MACRO PERSPECTIVE

The PTl led Government adopted stringent measures to preserve the deplefing FX reserves by
reducing the imports to stabilize the Current Account Deficit (CAD) in FY19. However, the dampening
GDP growth prospect (3.3% GDP growth rate forecasted by SBP for FY19 as compared to 5.5% in
the corresponding period), worsening fiscal deficit, scrutiny from global money-laundering watchdog
(FATF) over regulatory concerns, and delays in finalizing IMF bailout program kept the economy
under pressure.

The Current Account Deficit (CAD) for FY19 stood at $13.6 billion (4.8% of GDP) as compared to
$19.8 billion (6.3% of GDP) in the same period last year (SPLY), exhibiting a decline of 32% YoY. This
improved performance was on the back of a decrease in imports of goods by 7% YoY to $52.38
billion from $56.59 billion, along with an increase in remittances of 10% YoY to $21.84 bilion. However,
exports of goods could not pick up as anticipated, and remained flat at approximately the same
at $24.4 billion from $24.77 billion in SPLY, while the increase in debft servicing weighed on the foreign
exchange reserves at $14.48 billion.

On the fiscal front, the Federal Bureau of Revenue (FBR) managed to collect around PKR 3.829
frillion during the FY19 as compared to PKR 3.842 trillion in the same period last year. The tax
collection remained below the revised target of PKR 4.398 frillion (11.5 percent of GDP), making it
difficult for the Government to execute development projects and spending. Moreover, the
Government has set a revenue collection target of PKR 5.55 ftrillion for FY20, which appears ambitious
keeping in view the current economic slowdown.

As per Pakistan Bureau of Statistics (PBS), the average Consumer Price Index (CPI) in FY19 was
recorded at 7.34% YoY as compared to 3.92% YoY, SPLY. Core CPI calculated by excluding food
and energy items clocked in at an alarming 8.24% compared to 5.44%, SPLY. Moreover, the State
Bank of Pakistan (SBP) upward revised its FY19 CPI target to remain between 6.5-7.5% YoY, above
the annual target of 6%. This revision was on the back of increased international oil prices, recent
PKR depreciation and increase in electricity and gas tariffs. Therefore, the higher expected inflation
along with burgeoning twin deficits led SBP to increase the policy rate to 12.25% during FY19.

According to Economic Survey of FY19, the agriculture sector underperformed and missed its target
budgeted target of 3.94%, registering a meager increase of only 0.85%. This was mainly due fo the
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prevalent water crisis and drop in ferfilizer off take (higher prices) which hampered agricultural
output. Similarly, slowdown in the services sector, along with manufacturing sector, also caused
the SBP to downward revise its real GDP growth target to approximately 3.5% for FY20.
The Large Scale Manufacturing (LSM) sector, which constitutes 70% of the total manufacturing and
10.2% of overall GDP, witnessed a decrease of 3.50% for 11TMFY19 (July-May). Compared to May-
2018, the majority of the sectors comprising the bulk of LSM weight recorded a decline in May 2019.
The leading underperformers during the month were Automobiles (-11.78% YoY), Coke & Petroleum
Products (-8.35% YoY), Food, Beverages & Tobacco (-7.28% YoY) and Iron & Steel Products (-11.21%
YoY). On the other hand, Fertilizers (+7.68% YoY) and Electronics (+12.53% YoY) recorded significant
growth during the month.

Furthermore, Pakistan was able to attract only $1.66 billion in Foreign Direct Investment (FDI) in FY19
which is around -51.98% lower than the corresponding period last year. This massive decrease was
mainly due to uncertainty of the exchange rate and delays in finalization of IMF program, country's
vulnerable external and fiscal position, downgrading of Pakistan's credit rating by Fitch in December
2018 and dampened investor confidence. On the other hand, during FY19 sectors including
chemical, beverages, and automobile were on the investors' radar.

In our view, PKR-USD depreciation of approximately 34% in FY19, imposition of regulatory duties on
various import items, and funds received through financial assistance from friendly countries provided
some relief to the external deficit. Going forward, we believe CPEC investments will continue to
play a vital role in attracting investment in Pakistan and stabilizing the currency to improve import
led manufacturing. Overall, clarity about the economic policies and reforms of the current
government will remain a key determinant of the country's macro performance.

MONEY MARKET REVIEW

During FY19, twenty-six T-Bill auctions were carried out by the SBP, where government successfully
managed to raise PKR18.46 trillion. Weighted average vyield on the 3-month and é-month period
were 9.73% and 10.23% respectively, as compared to 6.13%, and 6.13%, same period last year.
There were no 12-month T-bill auctioned during the period.

To further address the need of liquidity, SBP conducted twelve auctions of Pakistan Investment
Bonds (PIBs) and was successful in raising PKR871.73 billion during FY19. The yields maintained an
upward frend as weighted average maturity yield on 3-year, 5-year, and 10-year maturity rose to
9.98%, 8.10%, and 10.94%, as compared to 6.57%, 7.14%, and 8.06%, same period last year.

The government announced six Monitory Policy Statements (MPS) in FY19, during which it increased
the policy rate by 575bps cumulatively, thus taking the policy rate to 12.25%. As per the auction
calendar of the SBP, it will raise PKR300 billion by issuing 3 to 20-year tenor Pakistan Investment
Bonds (PIBs) and PKRé.4 trillion by issuing 3 to 12-month tenor T-Bills to pay back the maturing debt
of PKRé6.46 trillion. In addition, SBP will raise another PKR300 billion through the auction of a 10-Year
Floating PIB.

FUTURE OUTLOOK

Keeping in view the recent measures taken by the new Government in FY19, the economy is
expected to move towards gradual stability in FY20. As CAD situation has relatively eased, the
focus will be on disciplining the fiscal deficit as per IMF package through improved tax collection
and documentation of businesses. However, in doing so, challenges will remain on the back of
resistance from business community and public due to tougher tax and regulatory regime. The
political situation might pose trouble due to the unpopular measures and aggressive accountability
drive currently underway. Moreover, if simmering tensions with India persist, they might dampen
the investor spirit in the market and create uncertainty.
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Going forward, shiffing fowards less costly alternative for power production, currency devaluation
(34% in FY19), and incentives provided to export oriented industries (reduced duties & Rebates)
and deferred oil payment from Saudi Arabia (up to $6 bn) is expected to improve the external
account situation even more. Moreover, remittances are also expected to increase further owing
to seasonal impact of Ramadhan and Eid, along with weakening currency which will further support
the ailing economy. Furthermore, measures being taken to curb money laundering and hawala
hundi system, will force the money to flow through official channels.

We believe a significant reversal in equity market is now due to attractive valuations (The KSE-100
index tfrading at an attractive (P/E) 5.5x). The investor confidence level and foreign participation
will play a major role in this regard as the economy moves towards consolidation.
On the Fixed Income side, increase in interest rates has further led to an economic slowdown.
Equity markets will have to offer more to entice investors to compete with other asset classes
(Pakistan Investment Bonds, Income Funds, National Savings Certificates and Bank Deposits) which
are beginning to offer very attractive yields.

xi) Description and explanation of any significant changes in the state of the affairs of the
Collective Investment Scheme during the period and up till the date of Fund Manager's
report, not otherwise disclosed in the financial statements:

There was no significant change in the state of affairs during the period under review.

Xii) Break down of unit holding by size:

No. of

Range (Units) Investors
0.1-9,999 243
10,000 - 49,999 13
50,000 - 99,999 4
100,000 - 499,999 6
500,000 and above 0

266

Xiii) Disclosure on unit split (if any), comprising:
There were no unit splits during the period.
xiv)  Disclosure of circumstances that materially affect any interest of unit holders:
Investments are subject to credit and market risk.
XV) Disclosure if the Asset Management Company or its delegate, if any, receives any soft

commission (i.e. goods and services) from its broker (s) or dealers by virtue of fransaction
conducted by the Collective Investment Scheme:

No soft commission has been received by the AMC from its broker or dealer by virtue of
fransactions conducted by the Collective Investment Scheme.
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DETAILS OF PATTERN OF HOLDING (UNITS)
As at June 30, 2019

No. of Unitholders Units Held % of Total

Associated Companies = - _

Directors and CEO 1 126 0.01%
Individuals 251 1,242,069 61.24%
Insurance Companies - - -

Banks/DFls - - -

Retirement funds 7 482,199 23.77%
Public Limited Companies 1 291,362 14.37%
Others 6 12,484 0.62%

266 2,028,240 100.00%
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TRUSTEE REPORT TO THE UNIT HOLDERS

AKD CASH FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of AKD Cash Fund (the
Fund) are of the opinion that AKD Investment Management Limited being the Management
Company of the Fund has in all material respects managed the Fund during the year ended June
30, 2019 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(i)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Nofified Entities Regulations, 2008 and the constitutive
documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Karachi: September 30, 2019 Central Depository Company of Pakistan Limited




AKD Cash Fund - Annual Report 2019

INDEPENDENT AUDITORS’ REPORT TO THE UNIT HOLDERS OF
AKD CASH FUND

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited thefinancial statements of AKD Cash Fund (the Fund), which comprise the
statement of assets and liabilities as at June 30, 2019, and the income statement, statement of
comprehensive income, statement of movement in unit holders' fund and cash flow statement for
the year then ended, and notes to the financial statements, including a summary of significant
accounfing policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at June 30, 2019, and of its financial performance, its cash flows and
fransactions for the year then endedin accordance with the accounting and reporting standards
as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responisibilities for the Audit of the Financial Statements section of our report. We are independent
of the Fund in accordance with the International Ethics Standards Board for Accountants' Code
of Ethics for Professional Accountantsas adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our otherethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matter that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these maftters.

Following is the key audit matter:

S

No. Key Audit Matter How the matter was addressed in our audit

1 Net Asset Value (NAV) Our audit procedures included the
following:
(Refer notes 4 and 5 to the annexed

financial statements)

The bank balances and investments
constitute the most significant component
of the net asset value (NAV). The bank
balances aggregated to Rs. 10.496 million
and investments of the Fund as at June
30, 2019 amounted to Rs.94.45 million.

The existence,proper valuation of
investments and existence of bank
balances for the determination of NAV of
the Fund as at June 30, 2019 were
considered high risk area and therefore
we considered this as a key audit matter.

e tested the design and operating
effectiveness of the key controls for
valuation of investments;

e obtained independent confirmations
for verifying the existence of the bank
balances and investment portfolio as
at June 30, 2019 and reconciled them
with the books and records of the Fund.
Where such confirmations were not
available, alternate audit procedures
were performed;

e re-performed valuation to assess that
investments are carried as per the
valuation methodology specified in the
accounting policies; and
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Key Audit Matter How the matter was addressed in our audit

e obtained bank reconciliation
statements and tested reconciling items
on a sample basis.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our audifor's
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan, and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability
to confinue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Fund or to cease operations, or has no redlistic alternative but to do so.

Board of directors of the management company is responsible for overseeing the Fund's financiall
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users faken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepfticism throughout the audit. We also:

e Idenfify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, infentional omissions, misrepresentations, or the
override of internal conftrol.

e Obtain an understanding of internal conftrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund's infernal conftrol.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause
the Fund to cease to confinue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
thedisclosures, and whether the financial statements represent the underlying transactions and
eventsin a manner that achieves fair presentation.

We communicate with the board of directors of the management company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide the board of directors of the management company with a statement that we
have complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors of the management company, we
determine those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the maftter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion the financial statements have been
prepared in all material respects in accordance with the relevant provisions of the Non-Banking
Finance Companies and Nofified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor's report is Noman Abbas
Sheikh

A.F. Ferguson & Co.
Karachi: September 30, 2019 Chartered Accountants
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2019

Note 2019 2018
---- (Rupees in '000) ----
ASSETS
Bank balances 4 10,496 16,743
Investments 5 94,450 147,923
Profit receivable 6 49 50
Other receivable 7 191 190
Total assets 105,186 164,906
LIABILITIES
Payable to AKD Investment Management Limited - Management Company 8 720 759
Payable to the Central Depository Company of Pakistan Limited - Trustee 9 16 20
Payable to the Securities and Exchange Commission of Pakistan 10 127 93
Accrued expenses and other liabilities 11 1,922 821
Total liabilities 2,785 1,693
NET ASSETS 102,401 163,213
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 102,401 163,213
CONTINGENCIES AND COMMITMENTS 12
---- (Number of units) ----
NUMBER OF UNITS IN ISSUE 2,028,240 3,103,325
(Rupees)
NET ASSET VALUE PER UNIT 50.4876 52.5930
FACE VALUE PER UNIT 50.0000 50.0000
The annexed notes 1 fo 28 form an integral part of these financial statements.
For AKD Investment Management Limited
(Management Company)
Imran Motiwala Muhammad Munir Abduliah Anum Dhedhi
Chief Executive Officer Chief Financial Officer Director
-] m -
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INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2019 For the For the
year ended year ended
June 30, June 30,
Note 2019 2018
Rupees in '000

INCOME (Rup )
Capital loss on sale of investments (206) (31)
Unrealised deficit on re-measurement of financial asset classified as

at fair value through profit or loss 5.1.1 (74) (15)
Profit / mark-up on:
- Government securities 13,593 6,974
- Bank balances 1,810 551
Total income 15,123 7,479
EXPENSES
Remuneration of AKD Investment Management Limited - Management Company 8.2 677 499
Sindh sales tax on remuneration of the Management Company 8.3 88 65
Remuneration of Central Depositary Company of Pakistan Limited- Trustee 9.1 254 187
Sindh sales tax on remuneration of the Trustee 9.2 33 24
Annual fee fo the Securities and Exchange Commission of Pakistan 10 127 93
Allocated expenses 8.4 169 125
Brokerage and settlement charges 26 8
Legal and professional charges 265 141
Bank charges 29 37
Fees and subscriptions 35 34
Auditors' remuneration 13 443 307
Provision against Sindh Workers' Welfare Fund 11.1 258 117
Printing and related costs 88 120
Total expenses 2,492 1,757
Net income for the year before taxation 12,631 5,722
Taxation 14 - -
Net income for the year after taxation 12,631 5,722
Earnings per unit 3.12

Allocation of net income for the year

Net income for the year after taxation 12,631 5,722
Income already paid on units redeemed (8,573) (3.692)
4,058 2,030

Accounting income available for distribution

- Relating to capital gains o -

- Excluding capital gains 4,058 2,030
4,058 2,030

The annexed notes 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Muhammad Munir Abdullah Anum Dhedhi
Chief Executive Officer Chief Financial Officer Director
| m 1
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STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2019 For the For the
YSoneso, Y Tune 3o,
2019 2018

(Rupees in '000)
Net income for the year after taxation 12,631 5,722

Other comprehensive income for the year - -

Total comprehensive income for the year 12,631 5,722

The annexed notes 1 to 28 form an integral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Muhammad Munir Abdullah Anum Dhedhi
Chief Executive Officer Chief Financial Officer Director
| m 1
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CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2019 For the For the
year ended year ended
June 30, June 30,
2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES (Rupees in '000)
Net income for the year before taxation 12,631 5,722

Adjustments for non-cash and other items
Unrealised deficit on re-measurement of investments

at fair value through profit or loss - net 74 15
Capital loss on sale of investments - net 206 31
Provision against Sindh Workers' Welfare Fund 258 117

. . 13,169 5,885
Decrease / (increase) in assets
Investments - net (280) (46)
Profit receivable 1 386
Other receivable (1) -
(280) 340

(Decrease) / increase in liabilities

Payable to AKD Investment Management Limited -

Management Company (39) (261)
Payable to the Central Depository Company of Pakistan Limited - Trustee (4) (60)
Payable to the Securities and Exchange Commission of Pakistan 34 (20)
Accrued expenses and other liabilities 843 (627)

834 (968)
Net cash flows generated from operating activities 13,723 5,257

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units 868,259 526,626
Amount paid against redemption of units (935,899) (544,683)
Cash distributions paid during the year (5,803) -

Net cash used in financing activities (73,443) (18.057)
Net decrease in cash and cash equivalents during the year (59,720) (12,800)
Cash and cash equivalents at beginning of the year 164,666 177,466
Cash and cash equivalents at end of the year 15 104,946 164,666

The annexed notes 1 to 28 form an infegral part of these financial statements.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Muhammad Munir Abdullah Anum Dhedhi
Chief Executive Officer Chief Financial Officer Director
| m 1
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2019

For the year ended June 30, 2019 For the year ended June 30, 2018

Capital |Undistributed Capital | Undistributed
. Total . Total
Value income Value income
------------------------------------- (Rupees in '000) --=--=--===mmmmmmmmmmmeemmeeeen
Net assets at beginning of the year 159,857 3,356 163,213 164,467 1,326 165,793
Issue of 16,880,736 units (2018: 10,275,456 units)

- Capital value (at ex-net asset value per unit at 848,704 - 848,704 516,230 - 516,230

the beginning of the year)

- Element of income 28,178 - 28,178 10,396 - 10,396
Total proceeds on issuance of units 876,882 - 876,882 526,626 - 526,626
Redemption of 17,955,821 units (2018: 10,472,208 units)

- Capital value (at ex-net asset value per unit at the 902,756 - 902,756 526,114 - 526,114

beginning of the year)

- Element of loss 24,570 8,573 33,143 5122 3,692 8.814
Total payments on redemption of units 927,326 8,573 935,899 531,236 3,692 534,928
Total comprehensive income for the year - 12,631 12,631 - 5,722 5,722
Distribution for the year ended June 30, 2018 - (2,030) (2,030) - - -
Distribution for the year ended June 30, 2019 - (3.773) (3,773) - - -
Refund of capital for the year ended June 30, 2018 (5,158) - (5,158) - - -
Refund of capital for the year ended June 30, 2019 (3,465) - (3,465) - - -
Total distribution during the year (8,623) (5,803) (14,426) - 5,722 5,722
Net assets at end of the year 100,790 1.611 102,401 159,857 3,356 163,213
Undistributed income brought forward
- Realised income 3.371 1,331
- Unrealised loss (15) (5)
Accounting income available for distribution 3.356 1,326
- Relating to capital gains - -

- Excluding capital gains 4,058 2,030
4,058 2,030
Cash distribution of Rs. 2.3165 per unit dated July 6, 2018

(2018: Rs Nil per unit ) (2,030) -
Cash distribution of Rs. 3.75485 per unit

dated June 28, 2019 (2018: Rs Nil per unit ) (3.773) -

Undistributed income carried forward 1,611 3.356
Undistributed income carried forward
- Realised income 1,685 3.371
- Unrealised loss (74) (15)

1,611 3,356

(Rupees) (Rupees)
Net assets value per unit at beginning of the year 52.5930 50.2391
Net assets value per unit at end of the year 50.4876 52.5930
The annexed notes 1 to 28 form an integral part of these financial statements.
For AKD Investment Management Limited
(Management Company)
Imran Motiwala Muhammad Munir Abduliah Anum Dhedhi
Chief Executive Officer Chief Financial Officer Director
| m .
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

AKD Cash Fund (the Fund) was established under a Trust Deed executed between AKD Investment
Management Limited (AKDIML) as the Management Company and the Central Depository Company
of Pakistan Limited (CDC) as the Trustee. The Securities and Exchange Commission of Pakistan (SECP)
authorized constitution of the Trust Deed on August 15, 2011 in accordance with the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The Initial Public Offering
(IPO) of the Fund was made during the period from January 19, 2012 to January 20, 2012. The Fund
commenced operations from January 21, 2012. In accordance with the Trust Deed, the first accounting
period of the Fund commenced on the date on which the Fund property was first fransferred to the
Trustee i.e. January 19, 2012.

1.1 The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office
of the Management Company is situated at 216-217, Continental Trade Centre, Block 8, Clifton,
Karachi in the province of Sindh.

1.2 The Fund is an open ended mutual fund and is listed on the Pakistan Stock Exchange Limited. Units
are offered for public subscription on a confinuous basis. The units are fransferable and can also be
redeemed by surrendering fo the Fund.

1.3 The principal activity of the Fund is to make investments in government securities, treasury bills, cash
and near cash instruments , money market placements, bank deposits, certificate of deposits, certificate
of musharakas, commercial papers, reverse repos. Title of the assets of the Fund are held in the name
of the Central Depository Company of Pakistan Limited as Trustee of the Fund. The Fund is classified
as a "Money Market Fund".

1.4 The Management Company has been assigned a quality rating of "AM3++" by Pakistan Credit Rating
Agency Limited (PACRA) on February 8, 2019. The Fund has been given stability rating of 'AA+(f)' by
PACRA on April 30, 2019.

2 BASIS OF PREPARATION

2.1 Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules),
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed differ from the IFRSs, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.
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2.2 Standards and amendments to published accounting and reporting standards that are effective in
the current year

(a) Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments" which has
replaced IAS 39: "Financial Instruments: Recognition and Measurement". The standard addresses
recognition, classification, measurement and derecognition of financial assets and financial
liabilities. The standard has also infroduced a new impairment model for financial assets which
requires recognition of impairment charge based on 'expected credit losses' (ECL) approach
rather than 'incurred credit losses' approach, as previously given under IAS 39. However, the SECP
vide its letter dated November 21, 2017, has deferred the applicability of requirements relating
to impairment for debt securities on mutual funds fill further instructions. Currently, the Asset
Management Companies are required to continue to follow the requirements of Circular 33 of
2012 for impairment of debft securities. Furthermore, the ECL has impact on all other assets of the
Fund which are exposed to credit risk. However, majority of the assets of the Fund other than debt
securities (for which there is a separate criteria as mentioned above) that are exposed fo credit
risk pertain to counter parties which have high credit rating. Therefore, the management believes
that the impact of the ECL would be very minimal and hence, the same has not been accounted
forin these financial statements.

IFRS 9 has provided a criteria for debt securities whereby debft securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income (FVYOCI) or (c) at fair
value through profit or loss (FVPL) based on the business model of the entity. The Fund is primarily
focused on fair value information and uses that information to assess the assets’ performance and
to make decisions. Furthermore, the collection of contractual cash flows for debt securities is only
incidental fo achieving the Fund’s business model’s objective.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis to be recognized as FVPL. The management considers its investment
in debt securities being managed as a group of assets and hence has classified them as FVPL.
Accordingly, the Fund’s investment portfolio is classified as fair value through profit or loss and
other financial assets which are held for collection confinue to be measured at amortised cost.

The adoption of IFRS-? did not have any impact on classification and measurement of financial
assets and financial liabilities on the date of its adoption.

(b) There are no other standards, amendments to standards or interpretations that are effective for
annual accounting periods beginning on July 1, 2018 that have a material effect on these financial
statements of the Fund.

2.3 Standards, interpretations and amendments to published accounting and reporting standards that
are not yet effective

The following amendments would be effective from the dates mentioned below against the
respective amendment:

Effective date (accounting period

Amendments beginning on or after)
- IFRS 9 - 'Financial instruments' (amendment) January 1, 2019
- 1AS 1 - 'Presentation of financial statements' (amendment) January 1, 2020
- IAS 8 - 'Accounting policies, change in accounting
estimates and errors' (amendment) January 1, 2020

These amendments may impact the financial statements of the Fund on adoption. The Management
is currently in the process of assessing the fullimpact of these amendments on the financial statements
of the Fund.

There are certain other standards, amendments and interpretations that are mandatory for the Fund's
accounting period beginning on or after July 1, 2019 but are considered not to be relevant or will not
have any significant effect on the Fund's operations and are therefore not disclosed in these financial
statements.
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24 Critical accounting estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting standards
as applicable in Pakistan requires the management to make judgments, estimates and assumpftions
that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. The estimates, judgments and associated assumptions are based on historical experience
and various other factors including expectations of future events that are believed to be reasonable
under the circumstances, the results of which form the basis of making judgments about carrying
values of assets and liabilities. The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if
the revision affects only that year, or in the year of revision and future years if the revision affects both
current and future years.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions
are significant to the financial statements relate to classification, valuation and impairment of financial
assets (notes 3.2 and 5), provision for SWWF (note 11.1), provision for Federal Excise Duty (note 8.1)
and provision for taxation (notes 3.6 and 14).

25 Accounting convention

These financial statements have been prepared under the historical cost convention, except for
certain investments which are stated af fair value.

2.6 Functional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic
environment in which the Fund operates. These financial statements are presented in Pakistani Rupees
which is the Fund's functional and presentation currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been applied consistently to all the years presented except for the change
in accounting policy as explained in note 2.2 (a) above.

3.1 Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with
original maturity of three months or less, which are readily convertible fo known amounts of cash, and
are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
tferm cash commitments rather than for investments and other purposes.

3.2 Financial assets

3.2.1 Classification and subsequent measurement

3.2.1.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:
- amortised cost
- at fair value through other comprehensive income (FVOCI)
- at fair value through profit or loss (FVTPL) based on the business model of the entity
However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets
and whose performance is measured on a fair value basis, to be recognized at FVPL. The Fund is
primarily focused on fair value information and uses that information fo assess the assetfs' performance

and to make decisions. Therefore, the management considers its investment in debft securities as
being managed as a group of assets and hence has classified them as FVPL.
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3.2.2 Impairment

The Fund assesses at each reporting date whether there is an objective evidence that a financial
asset or a group of financial assets is impaired. If such an indication exists, the recoverable amount
of such asset is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds the recoverable amount.

3.2.3 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed
by the SECP and based on the management's assessment made in line with its provisioning policy
approved by the Board of Directors of the Management Company in accordance with the guidelines
issued by the SECP. Impairment losses recognised on debt securities can be reversed through the
Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities
over and above the minimum provision requirement prescribed by the SECP, in accordance with the
provisioning policy duly approved by the Board of Directors.

3.2.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the frade date i.e. the date
on which the Fund commits to purchase or sell the asset.

3.2.5 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions
of the instfruments. These are initially recognised at fair value plus fransaction costs except for financial
assets carried 'at fair value through profit or loss'. Financial assets carried 'at fair value through profit
or loss' are initially recognised at fair value and transaction costs are recognised in the Income
Statement.

3.2.6 Derecognition

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date
on which the Fund commits to purchase or sell the asset.

3.3 Financial liabilities
All financial liabilities are recognised at the time when the Fund becomes a party to the confractual
provisions of the instrument. These are initially recognised at fair value and subsequently stated at

amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expired. Any gain or loss on derecognition of financial assefts is taken to the Income Statement.

3.4 Offsetting of financial assets and liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the statement of
assetfs and liabilities when there is a legally enforceable right to set off the recognised amounts and
there is a intention to settle on a net basis, or realise the assets and settle the liabilities simultaneously.
3.5 Provisions
Provisions are recognised when the Fund has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required

fo seftle the obligation and a reliable estimate of the amount of obligation can be made. Provisions
are regularly reviewed and adjusted fo reflect the current best estimate.
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3.6 Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking info
account tax credits and rebates, if any. The charge for current tax is calculated using the prevailing
tax rates.

Deferred

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary
differences between the amounts attributed to assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes. In addition, the Fund also records deferred tax asset on
unutilised tax losses to the extent that these will be available for set off against future taxable profits.
Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its
accounting income for the year, as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders in cash. Furthermore, for the purpose of defermining distribution
of at least 90 percent of the accounting income, the income distributed through bonus units shall not
be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001. Moreover, super tax infroduced in the
Finance Act, 2015 is also not applicable on funds (Section 4B of the Income Tax Ordinance, 2001).

3.7 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours on that date. The offer price represents
the net asset value per unit as of the close of the business day plus the allowable sales load and any
provision for duties and charges, if applicable. The sales load is payable fo investment facilitators,
distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors
receive redemption applications during business hours of that day. The redemption price represents
the net asset value per unit as of the close of the business day less any duties, taxes, and charges on
redemption, if applicable.

3.8 Element of income / (loss) and capital gains / (losses) included in the prices of units issued less those
in units redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance
or redemption date, as the case may be, of units and the NAV per unit at the beginning of the relevant
accounting period. Further, the element of income is a fransaction of capital nature and the receipt
and payment of element of income is faken to unit holders' fund. However, to maintain the same ex-
dividend NAV of all units outstanding on the accounting date, net element of income conftributed
on issue of units lying in unit holders fund is refunded on units in the same proportion as dividend bears
fo accounting income available for distribution.

3.9 Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calculated
by dividing the net assets of the Fund by the number of units in circulation at the year end.
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3.10 Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the year in which
it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit
or loss' is included in the income statement in the year in which it arises.

- Profit / mark-up on bank deposits is recognised on an accrual basis.

- Profit / mark-up on debt and government securities is recognised on accrual basis using the
effective interest rate method.

- Dividend income is recognised when the right to receive the dividend is established.

- Income on debft securities which are classified as 'Non-Performing Asset' under Circular No. 33 of
2012 issued by the SECP are recorded on cash basis.

3.1 Expenses

All expenses including management fee and trustee fee are recognised in the income statement on
an accrual basis.

3.12 Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination
of weighted average units for calculating EPU is not practicable.

Note 2019 2018
4 BANK BALANCES ---- (Rupeesin '000) ----
- In saving accounts 4.1 10,486 16,732
-In current accounts 10 11
10,496 16,743
4.1 The rate of return on these accounts ranges from 10% to 10.5% per annum (June 30, 2018 : 4.5% to
6.00%)
Note 2019 2018
5 INVESTMENTS ---- (Rupees in '000) ----
Financial assets at fair value through profit or loss
- Government securities - Market treasury bills 5.1 94,450 147,923
5.1.1 Government securities - Market treasury bills
Face Value Balance as at June 30, 2019 Market value as a
percentage of
Sold / Unrealised
T
enor AtJuly 1, Purc':hased matured As at Carrying | Market | deficit as Invest-
during the . June 30, Net assets
2018 during the Value value |atJune 30, ments
year 2019
year 2019
--------------------------------------- Rupees in '000 '----mmmmmmmm e mmeeennes Do mmmmeenes
3 months 149,000 952,000 1,006,000 95,000 94,524 94,450 (74) 92% 100%
Total - June 30, 2019 94,524 94,450 (74)
Total - June 30, 2018 147,938 147,923 (15)
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5.1.1.1 The cost of investments as at June 30, 2019 amounts to Rs 93.069 million (2018: Rs 147.296 million).
These carry profit at the rate of 10.9% to 12.46% (2018: 6.17% to 6.76%) per annum and will mature on
July 18, 2019 (2018: July 19, 2018 to August 30, 2018).

2019 2018
3 PROFIT RECEIVABLE ---- (Rupees in '000) ----
Profit receivable on bank balances 49 50
7 OTHER RECEIVABLE
Withholding Tax 191 190
7.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments

made to collective investment schemes (CISs) are exempt from withholding tax under section 151
and 150. However, withholding tax on profit on debt paid to the Fund has been deducted by various
withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-
VOL.II-66417-R dated May 12, 2015 which requires every withholding agent to withhold income tax
at applicable rates in case a valid exemption cerfificate under section 159(1) issued by the concerned
Commiissioner of Inland Revenue (CIR) is not produced before him by the withholdee. The tax withheld
on profit on debt amounts to Rs. 0.191 million (2018: Rs. 0.120 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds
(including the Funds being managed by the Management Company) had filed a petition in the
Honourable Sindh High Court (SHC) challenging the above mentioned interpretation of the Federal
Board of Revenue (FBR) which was decided by the SHC in favour of FBR. On January 28, 2016, the
Board of Directors of the Management Company passed a resolution by circulation, authorising all
ClISs to file an appeal in the Honourable Supreme Court through their Trustees, to direct all persons
being withholding agents, including share registrars and banks to observe the provisions of clause 478
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001 without imposing any conditions
at the time of making any payment to the CISs being managed by the Management Company.
Accordingly, a petition was filed in the Supreme Court of Pakistan by the Funds together with other
CISs (managed by the Management Company and other Asset Management Companies) whereby
the Supreme Court granted the petitioners leave to appeal from the initial judgement of the SHC.
Pending resolution of the matter, the amount of withholding tax deducted on profit received by the
Fund on profit on debt has been shown as other receivables as at June 30, 2019 as, in the opinion of
the management, the amount of tax deducted at source will be refunded.

8 PAYABLE TO AKD INVESTMENT MANAGEMENT 2019 2018
LIMITED - MANAGEMENT COMPANY Note ---- (Rupees in '000) ----

Federal excise duty and other related taxes payable on

management remuneration 8.1 669 669
Management remuneration payable 8.2 36 49
Sindh sales tax payable on management remuneration 8.3 5 6
Payable against allocated expenses 8.4 10 35
720 759

8.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include

Asset Management Companies (AMCs) as a result of which FED af the rate of 16 percent on the
remuneration of the Management Company and sales load was applicable with effect from June
13, 2013. The Management Company was of the view that since the remuneration was already subject
to provincial sales tax, further levy of FED would result in double taxation which did not appear to be
the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh
High Court (SHC) by the Management Company together with various other asset management
companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act,
2016.
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During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings
taken or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005
in respect of the rendering or providing of services (to the extent as challenged in any relevant petfition)
were set aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition
for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

In view of the above, the Fund discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant
caution the provision for FED made fill June 30, 2019 amounting to Rs 0.67 million (2018: Rs 0.67 million)
is being retained in the financial statements of the Fund as the matter is pending before the Supreme
Court of Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund,
the net asset value of the Fund as at June 30, 2019 would have been higher by Re 0.3297 per unit
(2018: Re 0.2155 per unit).

8.2 The Management Company has charged remuneration at the rate of 0.4% per annum of the average
daily net assets. The remuneration is paid to the Management Company on a monthly basis in arrears.

8.3 During the year, an amount of Rs. 0.088 million (2018: Rs 0.065 million) was charged on account of
sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011 at the rate of 13%
(2018: 13%).

8.4 Upftil June 19, 2019 in accordance with Regulation 60 of the NBFC Regulations, the Management
Company was entitled to charge expenses related to registrar services, accounting, operations and
valuation services, related to a Collective Investment Scheme (CIS) at the rate of 0.1% of the average
annual net assets of the scheme or actual whichever is less. During the year, SECP vide SRO 639 dated
June 20, 2019 has removed the maximum cap of 0.1%. Accordingly, the Management Company can
now charge actual expenses related to registrar services, accounting, operations and valuation
services to the CIS with effect from June 20, 2019.

However, the management continued to charge expenses at the rate of 0.1 percent of the average
annual net assets of the Fund for both the periods i.e. from July 1, 2018 to June 19, 2019 and from June
20, 2019 to June 30, 2019, being lower than actual expenses.

2019 2018
Note ---- (Rupees in '000) ----
9 PAYABLE TO THE CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED - TRUSTEE
Trustee remuneration payable 9.1 14 18
Sindh Sales Tax payable on trustee remuneration 9.2 2 2
16 20
9.1 Under the provisions of the Trust Deed, the Trustee is entitled to a remuneration, to be paid monthly
in arrears as per the following tariff structure. There has been no change in the tariff structure during
the year.
Net Assets Value (NAV) Tariff per annum
Up to Rs 1,000 million 0.15% per annum of Net Assets
On an amount exceeding Rs 1,000 million Rs 1.5 million plus 0.075% per annum of Net Assets
upto Rs 10,000 million exceeding Rs 1,000 million

On an amount exceeding Rs 10,000 million Rs 8.25 million plus 0.06% per annum of Net Assets
exceeding Rs 10,000 million

9.2 During the year, an amount of Rs 0.033 million (2018: Rs. 0.024 million) was charged on account of
sales tax on remuneration of the Trustee levied through Sindh Sales Tax on Services Act, 2011.
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2019 2019
(Rupees in '000)
10 PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN (SECP)

Annual fee payable to the SECP 127 93

10.1 In accordance with the NBFC Regulations, 2008, a collective investment scheme classified as a Money
Market Scheme is required to pay to the Securities and Exchange Commission of Pakistan an amount
equal to 0.075% of the average annual net assets of the Fund as annual fee.

Note 2019 2018
(Rupees in '000)
1 ACCRUED EXPENSES AND OTHER LIABILITIES
Provision against Sindh Workers' Welfare Fund 11.1 617 359
Withholding tax payable 463 31
Auditors' remuneration payable 281 211
Brokerage payable 2 2
Rating fee payable 155 141
Others 404 77

1,922 821

11.1 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh
Workers' Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result
of which every industrial establishment located in the Province of Sindh, the total income of which
in any accounting year is not less than Rs 0.50 million, was required to pay Sindh Workers' Welfare
Fund (SWWF) in respect of that year a sum equal to two percent of such income. The matter was
taken up by the Mutual Funds Association of Pakistan (MUFAP) with the Sindh Revenue Board (SRB)
collectively on behalf of various asset management companies and their CISs whereby it was contested
that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held
that mutual funds were included in the definition of financial institutions as per the Financial Institution
(Recovery of Finances) Ordinance, 2001 and were, hence, required fo register and pay SWWF under
the SWWF Act. Thereafter, MUFAP had taken up the maftter with the Sindh Finance Ministry to have
CISs / mutual funds excluded from the applicability of SWWEF. In view of the above developments
regarding the applicability of SWWF on CISs/mutual funds, MUFAP recommended that, as a matter
of abundant caution, provision in respect of SWWF should be made on a prudent basis with effect
from the date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period
from May 21, 2015 to June 30, 2019, the net asset value of the Fund as at June 30, 2019 would have
been higher by Re 0.30 per unit (2018: Rs 0.12 per unit).

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2019 and June 30, 2018.

2019 2018
13 AUDITORS' REMUNERATION ---- (Rupees in '000) ----

Annual audit fee 147 147
Half yearly review fee 63 63
Other certfification and services 100 69
Out of pocket expenses and others 133 28

443 307

| m .
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14 TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its
accounting income for the year, as reduced by capital gains, whether realised or unrealised, is
distributed fo the unit holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations,
requires the Fund to distribute not less than 90% of the net accountfing income other than capital
gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax)
under clause 11A of Part IV of the Second Schedule fo the Income Tax Ordinance, 2001. Since the
Management Company has distributed the income earned by the Fund during the year to the unit
holders in the manner as explained above, no provision for taxation has been in these financial
stfatements. Moreover, super tax infroduced in the Finance Act, 2015 is also not applicable on Fund
as per Section 4B of the Income Tax Ordinance, 2001.

Note 2019 2018

---- (Rupees in '000) ----
15 CASH AND CASH EQUIVALENTS

Bank balances 4 10,496 16,743

Market treasury bills (with original maturity of
three months or less) 5.1.1 94,450 147,923
104,946 164,666

16 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2019 is 1.47% which includes 0.3% representing
government levies on the Fund such as sales faxes, annual fee payable to the SECP, etfc. This ratio is
within the maximum limit of 2% prescribed under the NBFC Regulations.

17 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include AKD Investment Management Limited (being
the Management Company) and its related entities, Central Depository Company of Pakistan Limited
(being the Trustee of the Fund), other collective investment schemes managed by the Management
Company, any enfity in which the Management Company, its CISs or their connected persons have
material interest, any person or trust beneficially owning (directly or indirectly) ten percent or more
of the capital of the Management Company or the net assets of the Fund, directors and key
management personnel of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted
rates and ferms determined in accordance with markeft rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance
with the provisions of the NBFC Regulations and the Trust Deed respectively.

The details of transactions carried out by the Fund with related parties / connected persons and
balances with them at the year end are as follows:
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171 Details of transactions with related parties / connected persons during the year
2019 2018

---- (Rupeesin '000) ------
AKD Investment Management Limited - Management Company
Issue of 844 units (2018: 66,049 units) 43 3,369
Redemption of 19,754 units (2018: 225,777 units) 995 11,383
Management remuneration 677 499
Sindh sales tax on management remuneration 88 65
Allocated expenses 169 125
Dividend paid 9 -
Refund of capital 621 units (2018: Nil) 35 -
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration 254 187
Sindh sales tax on frustee remuneration 33 24
AKD Investment Management Limited - Staff Provident Fund
Issue of units 97,517 units (2018: 289,538 units) 5,029 14,723
Redemption of 106,139 units (2018: 280,216 units) 5,548 14,292
Dividend paid 1 -
Refund of capital 372 units (2018: Nil) 19 -
Hasan Ahmed - Director of the Management Company
Issue of 12 units (2018:114 units) 1 6
Dividend paid - -
Refund of capital 2 units (2018: Nil units) 92 -
Imran Motiwala- CEO & Director of the Management Company
Issue of 36,503 units (2018: Nil units) 1,883 -
Redemption of 36,503 units (2018: Nil units) 1,889 -
Sehr Imran Motiwala - Spouse of Director of the Management Company
Issue of 2,440,354 units 125,962 -
Redemption of 2,440,354 units 126,051 -
Unit holders holding 10% or more of the units in issue
Sajjad Hussain**
Issue of units: 108,332 (2018: Nil units) 5,446 -
Dividend paid 886 -
Refund of capital of 1,995 units (2018: Nil units) 101 -
Amir Ali Kamruddin / Abdul Sultan Merchant**
Issue of units: 654,340 (2018: Nil units) 34,473 -
Redemption of units: 380,940 (2018: Nil units) 19,970 -
Dividend paid 75 -
Refund of capital of 17,971 units (2018: Nil units) 907 -
Hum Network Limited Employees Provident Fund**
Issue of 203,922 units (2018: Nil units) 10,714 -
Dividend paid 262 -
Refund of capital of 8,950 units (2018: Nil units) 452 -
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2019 2018
------ (Rupees in '000) ------
Murree Brewery Company Limited**

Issue of 6,089 units (2018: Nil units) 307 -
Dividend paid 1,449 -
Refund of capital of 6,089 units (2018: Nil Units) 307 -

Zeba Rashid Faruqui**

Issue of 1,140,230 units (2018: Nil units) 59,267 -
Redemption of 788,114 units (2018:Nil units) 40,610 -
Dividend paid 204 -
Refund of capital of 20,404 units (2018:Nil units) 1,027 -

KAPCO Employees Provident Fund Trust*
Issue of Nil units (2018: 1,089,601 Units) - 56,312
Redemption of Nil units (2018: 595,405 Units) - 31,312

Fauji Fertilizer Bin Qasim Limited*
Issue of Nil units (2018: 958,405 Units) - 50,000

PNSC Employees Contributory Provident Fund*
Issue of Nil units (2018: 380,373 Units) - 20,000

17.2 Details of balances with related parties / connected persons as at year end

AKD Investment Management Limited - Management Company

Management remuneration payable 36 49
Federal excise duty payable on management remuneration 669 669
Sindh Sales tax payable on management remuneration 5 6
Payable against allocated expenses 10 35
Units held: Nil (2018: 18,910 units) - 995

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 14 18
Sindh Sales Tax payable on trustee remuneration 2 2

AKD Investment Management Limited - Staff Provident Fund
Units held Nil (2018: 8,622) - 453

Hasan Ahmed - Director of the Management Company**
Units held 126 (2018: 114 Units) 6 6

Unit holders holding 10% or more of the units in issue

Sajjad Hussain**
Units held 212,192 ( 2018: Nil units) 10,713 -

Amir Ali Kamruddin / Abdul Sultan Merchant**
Units held 276,767 (2018: Nil units) 13,973 -

Hum Network Limited Employees Provident Fund**
Units held 203,922 units ( 2018: Nil units) 10,296 -
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2019 2018
------ (Rupees in '000) ------
Murree Brewery Company Limited**
Units held 291,362 units (2018: Nil units) 14,710 -

Zeba Rashid Faruqui**
Units held 352,115 (2018: Nil units) 17,777 -

KAPCO Employees Provident Fund Trust*
Units held Nil (2018: 595,405) - 31,314

Fauiji Fertilizer Bin Qasim Limited*
Units held Nil (2018: 958,405) - 50,405

PNSC Employees Contributory Provident Fund*
Units held Nil (2018: 380,373) - 20,005

* Prior year connected party, current year figures not shown
** Current year connected party, Prior year figures not shown

17.3  This reflects the position of related party / connected persons status as at June 30, 2019.
18 FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2019, all the financial assets carried on the statement of assets and liabilities are
categorised either as financial assets at fair value through profit or loss or amortised cost. All the
financial liabilities carried on the statement of assets and liabilities are categorised as financial liabilities
measured at amortised cost.

As at June 30, 2019
Particulars At amortised At fair value'
through profit Total
cost
or loss
----------------- (Rupeesin'000) ----------------
Financial assets
Bank balances 10,496 - 10,496
Investments - 94,450 94,450
Profit receivable 49 - 49
10,545 94,450 104,995
As at June 30, 2019
Particulars At fair volue' At amortised
through profit Total
cost
or loss

Financial liabilities
Payable to AKD Investment Management Limited -

Management Company - 720 720
Payable to the Central Depository Company of Pakistan

Limited -Trustee - 16 16
Accrued expenses and other liabilities - 842 842

- 1,578 1,578
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As at June 30, 2018

Particulars At amortised At fair value'
through profit Total
cost
or loss

Financial assets

Bank balances 16,743 - 16,743
Investments - 147,923 147,923
Profit receivable 50 - 50
16,793 147,923 164,716
As at June 30, 2018
Particulars At fair value' At amortised
through profit Total
or loss cost
----------------- (Rupeesin '000) ----------------.
Financial liabilities
Payable to AKD Investment Management Limited -
Management Company - 759 759
Payable to the Central Depository Company of Pakistan
Limited -Trustee - 20 20
Payable against redemption of units - 431 431
- 1,210 1,210

19 FINANCIAL RISK MANAGEMENT
The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.
19.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable securities
by following the internal risk management policies and investment guidelines approved by the
Investment Committee and the regulations laid down by the Securities and Exchange Commission
of Pakistan.

Market risk comprises three types of risk: currency risk, interest rate risk and price risk.

19.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
as a result of changes in foreign exchange rates. At present, the Fund is not exposed to currency risk

as all the transactions are carried out in Pakistani Rupees.

19.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
as a result of changes in market interest rates. The interest rate profile of the Fund's interest bearing
financial instfruments is as follows:
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2019 2018
---- (Rupees in '000) ----
Variable rate instrument (financial asset)
- Bank balances 10,486 16,732

Fixed rate instruments (financial assets)
- Government securities - Market freasury bills 94,450 147,923

a) Sensitivity analysis for variable rate instrument

A reasonably possible change of 100 basis points in interest rates at the reporting date would
have increased / decreased the Income Statement and Statement of Comprehensive Income
by Rs 0.10486 million (2018: Rs 0.16732 million) and consequently Statement of Movement in Unit
Holders' Fund would be affected by the same amount. The analysis assumes that all other variables
remain constant.

b) Fair value sensitivity analysis for fixed rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would
have increased / decreased the income statement and statement of comprehensive income
by Rs 0.945 million (2018: Rs 1.479 million) and consequently statement of movement in unit holders'
fund would be affected by the same amount. The analysis assumes that all other variables remain
constant.

The composition of the Fund's investment may change over tfime. Accordingly, the sensitivity
analysis prepared as af June 30, 2019 is not necessarily indicative of the impact on the Fund's net
assets of future movements in interest rates.

Yield rate sensitivity position for on-balance sheet financial instruments is based on the earlier of
contractual repricing or maturity date and for off-balance sheet financial instruments is based
on seftlement date.




AKD Gash Fund - Annual Report 2019

As at June 30, 2019
Exposed to yield / Interest risk
Not
Effective rate More than exposed
of mark-up / | upto three three | More than | toyield / | Total
return months |Monthsand|” year | inferest
upto one risk
year
On-balance sheet financial instruments Do emememcemeememaeean (Rupees in '000) -=---===-===xxmnnzx=-
Financial Assets
Bank balances 10% to 10.5% 10,486 - - 10 10,496
Investments 10.9% - 12.46% 94,450 - - - 94,450
Profit receivable - - - 49 49
104,936 - - 59 104,995
Financial Liabilities
Payable to AKD Investment Management Limited -
Management Company - - - 720 720
Payable to the Central Depository Company
of Pakistan Limited - Trustee - - - 16 16
Accrued expenses and other liabilities - - - 842 842
- - - 1,578 1,578
On-balance sheet gap (a) 104,936 - - (1,519) 103,417
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 104,936 - -
Cumulative interest rate sensitivity gap 104,936 104,936 104,936
As at June 30, 2018
Exposed to yield / Interest risk
Not
Effective rate More than exposed
of mark-up /| upto three three | prore than | toyield / |  Total
return months |Monthsand|” year | inferest
upto one risk
year
On-balance sheet financial instruments %o e (Rupees in '000) ---x-rorarararacares
Financial Assets 104,936
Bank balances 4.5% - 6.00% 16,732 - - 11 16,743
Investments 6.17% - 6.76% 147,923 - - - 147,923
Profit receivable - - - 50 50
164,655 - - 61 164,716
Financial Liabilities
Payable to AKD Investment Management Limited -
Management Company - - - 759 759
Payable to the Central Depository Company
of Pakistan Limited - Trustee - - - 20 20
Payable against redemption of units - - - 431 431
- - - 1,210 1,210
On-balance sheet gap (a) 164,655 - - (1,149) 163,506
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 164,655 - -
Cumulative interest rate sensitivity gap 164,655 164,655 164,655
- m -




AKD Cash Fund - Annual Report 2019

19.1.3 Pricerisk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of changes in market prices (other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial insfruments traded in the market.

As at the reporting date, the Fund is not exposed to price risk as no equity securities are held by the
Fund.

19.2 Credit risk

Credit risk represents the risk of a loss if counterparties fail to perform as contracted and arises principally
from bank balances, investments, profit receivable and deposit and other receivable.

The Fund'’s policy is fo enter into financial contracts in accordance with the internal risk management
policies and investment guidelines approved by the Investment Committee. In addition, the risk is
managed fthrough assignment of credit limits and by following strict credit evaluation criteria laid
down by the Management Company. The Fund does not expect to incur material credit losses on
its financial assefts.

19.2.1 Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2019 was as follows:

2019 2018
Balance as Balance as
per Maximum per Maximum
statement of exposure statement of exposure
assets and assets and
liabilities liabilities

-------------------------- (Rupeesin '000) --------------mmmmmmmmann

Bank balances 10,496 10,496 16,743 16,743

Investments 94,450 - 147,923 -

Profit receivable 49 49 50 50
104,995 10,545 164,716 16,793

Difference in the balance as per the statement of assets and liabilities and maximum exposure is due
to the fact that investments in government securities of Rs 94.45 million (2018: Rs 147.923 million) is not
exposed to credit risk.

19.2.2 Bank balances

The Fund held bank balances at June 30, 2019 and June 30, 2018 with banks having following credit

rafings:
2019 2018

Rating Rupees in '000 % Rupees in '000 %
AAA 105 1% - -
AA+ 9,811 96% - -
AA 278 3% - -
Al+ - - 16,743 100.00%

10,194 100% 16,743 100.00%

| m .
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Above ratings are on the basis of available ratings assigned by PACRA as of June 30, 2019.
19.3  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle
its obligations in full as they fall due or can only do so on ferms that are materially disadvantageous
fo the Fund.

The Fund is exposed to redemptions of its redeemalble units on a regular basis. The Fund's approach
to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity
to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is therefore
to invest the majority of its assets in short term insfruments in order to maintain liquidity.

The Fund can borrow in the short term to ensure seftlement. The maximum amount available to the
Fund from the borrowing would be limited to fifteen percent of the net assets upto 90 days and would
be secured by the assets of the Fund. The facility would bear interest at commercial rates. However,
no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests
in excess of ten percent of the units in issue and such requests would be treated as redemption
requests qualifying for being processed on the next business day. Such procedure would continue
until the outfstanding redemption requests come down fo a level below ten percent of the units then
inissue. The Fund did not withhold any redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into
relevant maturity groups is based on the remaining period at the end of the reporting period to the
contractual maturity date. However, the assets and liabilities that are receivable / payable on
demand including bank balances have been included in the maturity group of one month.

As at June 30, 2019

Particulars
Within 1 month|1 to 3 months|3 to 12 months| 1to 5 years Total

----------------------------------- (Rupees in '000) ------====mmnncmmmmmnmmm e
Financial Assets

Bank balances 10,496 - - - 10,496
Investments - 94,450 - - 94,450
Profit receivable 49 - - - 49

10,545 94,450 - - 104,995

Financial Liabilities
Payable to AKD Investment Management

Limited - Management Company 720 - - - 720
Payable to the Central Depository Company of

Pakistan Limited -Trustee 16 - - - 16

Accrued expenses and other liabilities 842 - - - 842

1,578 - - - 1,578

Net assets 8,967 94,450 - - 103,417

As at June 30, 2018

Particulars
Within 1 month|1 to 3 months|3 to 12 months| 1 to 5 years Total

----------------------------------- (Rupees in '000) ------===mmmmnemmcmnnnem e eeeeanes
Financial Assets

Bank balances 16,743 - - - 16,743
Investments 71,762 76,161 - - 147,923
Profit receivable 50 - - - 50

88,555 76,161 - - 164,716

Financial Liabilities
Payable to AKD Investment Management

Limited - Management Company 759 - - - 759
Payable to the Central Depository Company of
Pakistan Limited -Trustee 20 - - - 20
Payable against redemption of units 431 - - - 431
1,210 - - - 1,210
Net assets 87,345 76,161 - - 163,506
| m .
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20 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
fransaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a fransaction
on adverse terms.

Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify
assetfs using a fair value hierarchy that reflects the significance of the inputs used in making the

measurements. The fair value hierarchy has the following levels:

- Level 1: Quoted price (unadjusted) in an active market for identical assets or liabilities that the
Fund can access af the measurement date;

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inpufts).

June 30, 2019

levell || Level2 [[ level3 || Tofal
At fair value through profit orloss ~ =ceemmmccmcieeeeees (Rupees in '000)-------=ccmmmcammmmnaaana.
Government securities- Market treasury bills - 94,450 - 94,450
- 94,450 - 94,450
June 30, 2018
levell || Level2 || Level3 || Total
At fair value through profit orloss ~ cemeemmmmmieee e (Rupees in '000)-------=cccmmcammmmaaaanan
Government securities- Market treasury bills - 147,923 - 147,923
- 147,923 - 147,923

21 UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's objective when managing unit holders' funds is to safeguard the Fund's ability fo continue
as a going concern so that it can continue to provide optimum returns to its unit holders, to maintain
a strong base of assets to meet unexpected losses or opportunities and to ensure reasonable safety
of capital. The Fund manages its investment portfolio and other assets by monitoring return on net
assets and makes adjustments to it in the light of changes in markets' conditions. The capital structure
depends on the issuance and redemption of units.

The Fund has no restrictions on the subscription and redemption of units. As required under the NBFC
Regulations, every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs.100
million at all times during the life of the scheme. The Fund has maintained and complied with the
requirement of minimum fund size during the current year.

In accordance with the risk management policies as stafed in note 19, the Fund endeavours to invest
the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet
redemption requests, such liquidity being augmented by short-term borrowings or disposal of investments
where necessary.

22 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

22.1 Details of members of the investment committee of the Fund are as follows:
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222

23

24

S.No. Name Designation Qualification Ex.perience
in years

1 Mr. Imran Motiwala Chief Executive Officer BBA 25
2  Mr. Muhammad Yagoob Chief Operating Officer and Company Secretary MBA, CFA 15
3 Ms. Anum Dhedhi Chief Investment Officer BSc 8
4 Mr.Nadeem Saulat Siddiqui  Director Corporate Sales MBA 26
5  Mr. Bilal Shuja Zaidi Portfolio Manager BS, CFA Il 1

6 Ms. Laraib Mohib Fund Manager BBA, CFA I 5
7  Mr. Muhammad Taha Siddiqui Risk Manager ACCA 4
8 Mr. Danish Aslam Peter Fund Manager BS, CFAI 1

9  Mr. Ambrat Khemani Head of Research MBA, CFA 4

Mr. Danish Aslam is the Manager of the Fund. He is also managing AKD Aggressive Income Fund.
TRANSACTIONS WITH BROKERS / DEALERS

List of brokers by percentage of commission charged during the year ended June 30, 2019.

|S. No.| Particulars Percentage
1 Arif Habib Limited 79%
2  Vector Capital (Private) Limited 20%
3 Invest One Markets Limited 1%

List of brokers by percentage of commission charged during the year ended June 30, 2018.

| S. No. | Particulars Percentage
1 Arif Habib Limited 82%
2 Next Capital Limited 13%
3  Magenta Capital (Private) Limited 5%

The Fund has tfraded with only the above mentioned 3 brokers / dealers during the year ended June
30, 2019 (2018: 3 brokers / dealers)

As at June 30, 2019

Number of Investment Percentage

unit holders amount of investment
PATTERN OF UNIT HOLDINGS Rupees in 000 %
Individuals 251 62,709 61.24%
Retirement funds 7 24,345 23.77%
Corporates 2 14,994 14.64%
Director 1 6 0.01%
Ofthers 5 347 0.34%

266 102,401 100%
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As at June 30, 2018

Number of Investment Percentage
unit holders amount of investment
Rupees in 000 %
Individuals 260 30,813 18.88%
Associate company 1 995 0.61%
Retirement funds 8 65,363 40.05%
Corporates 4 65,710 40.26%
Director 1 6 0.00%
Others 5 326 0.20%
279 163,213 100%

25 ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

During the year 76th, 77th, 78th, 79th and 80th board meetings were held on July 06, 2018, September
28, 2018, October 27, 2018, February 22, 2019 and April 27, 2019 respectively. Information in respect
of attendance by Directors in these meetings is given below

Number of Leave
Name of Director meetings Attended Meetings not attended
held granted
Mr. Abdul Karim Memon 5 5 - -
Mr. Imran Motiwala 5 5 - -
Mr. Ali Wahab Siddiqui 5 4 1 77th
Ms. Anum Dhedhi 5 4 1 78th
Ms. Aysha Ahmed 5 5 - -
Mr. Hasan Ahmed 5 5 - -
Mr. Saim Mustafa Zuberi 5 4 1 78th

26 CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or additionally incorporated in these
financial statements, wherever necessary to facilitate comparison and to conform with changes in
presentation in the current year. No significant rearrangements or reclassifications were made in these
financial statements.

27 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on September 30, 2019 by the Board of Directors
of the Management Company.

28 GENERAL

Figures have been rounded off to the nearest thousand rupees.

For AKD Investment Management Limited
(Management Company)

Imran Motiwala Muhammad Munir Abdullah Anum Dhedhi
Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
2019 | 2016 | 2015 | 2014 |

Total net assets value (Rs '000)* 102,401 162,235 165,793 262,647 213,268 511,036
Net assets value per unit - (Rs)* 50.4876 50.2765 50.2391 50.1283 50.1119 50.0667
Selling price as at June 30 (Rs)* 50.4876 50.2765 50.2391 50.1283 50.1119 50.0667
Repurchase price as at June 30 (Rs)* 50.4876 50.2765 50.2391 50.1283 50.1119 50.0667
Highest selling price (Rs) 54.2019 52.5896 53.2406 52.7911 54.3202 50.4605
Lowest selling price (Rs) 50.3494 50.2580 50.1359 50.0861 50.0788 50.0288
Highest repurchase price (Rs) 54.2019 52.5896 53.2406 52.7911 54.3202 50.4605
Lowest repurchase price (Rs) 50.3494 50.2580 50.1359 50.0861 50.0788 50.0288

Return of the Fund
- capital growth (Rs '000) (60,812) (3,558) (96,854) 49,379 (297,768) 12,990
- income distribution (including refund of capital) (Rs '000)* 7,238 7,189 6,063 5,441 13,780 40,655

Distribution per unit
Interim
- Gross (2019: Announced on June 28, 2019) (Rs) 3.7548 - 3.0628 2.7200 4.2500 41516
- Gross (2017: Announced on June 19, 2017) (Rs)
- Gross (2016: Announced on June 22, 2016) (Rs)
- Gross (2015: Announced on June 26, 2015) (Rs)
- Gross (2014: Announced on June 26, 2014) (Rs)***
Final
- Gross (2018: Announced on July 6, 2018, - 2.3165 - - - -
-2013: Announced on July 8, 2013, 2012:
Announced on July 9, 2012) (Rs)
Average Annual Return

- Last one year 7.89 4.69 6.34 5.45 8.59 8.77
- Last two years 6.08 5.45 5.88 6.84 8.68 9.17
- Last three years 6.17 5.45 6.67 7.43 8.97 -
- Last Four years 5.98 6.11 7.14 7.92 - -
- Last Five years 6.43 6.57 7.57 - - -
Weighted Average Portfolio Duration 17 36 29 24 21 35

* Final distributions for the period made subsequent to the year end have been adjusted against the closing NAVs.
*** Interim Distribution has been made as per Clause 11 of the Fund's Trust Deed

Note: The portfolio composition of the fund has been disclosed in note 5 to the financial statements.

Past performance is not necessarily indicative of future performance and that unit prices and investment returns may
go down, as well as up.




e
&J{/JJ}(/’BLG{M

(AKDITP 2./ 51 AKD(AKDOR) 4 (54 /I AKD « £ 1§ L:# (AKDIMD szl Lot
I LUIAKD 41 (AKDISIP 5L 1 AKD (AKDAIP 5152 £1 AKD(AKDCP) 3% AKD
eIz QU SrfesTE B ey oI b i 15 20199230 34 715053754 £ (AKDISSP

_‘agfu’)jd"iLML/J}

Gk dg

(AKDOF).3 (5% /IAKD

Fo IAKD Utd L 34719, 11¢ (benchmarkeL $4TS U4 HIKSE-1002L £ 2019 LU
_$us20.338” 04 TS (AKDOP) 3

(AKDITE) 544U %1 AKD
JIAKD Ut 34719118 (benchmarki L 3L TS HIKSE-100 £ 20191 Gl
—5u420.018 LTS (AKDITP 5.4

(AKDCP)%% AKD

A7 893.TS (AKDCP) 5% AKDUAS L 34704866 (benchmarklle £ 2019JL-(UL
3.75485 6y L L Jurie %15 201902308 ek K <FL B 10 RIS K055 i
—e G (o) U{Jdg&%u

(AKDAIP s £1 AKD

S(AKDAIP s £IAKD Utd L 34Tes10.6%benchmarkute £ 34T £2019JL3U
_§u3.28 QT

& 21,9030y £ by hr 81 201902304 Lxf A 1sy Bl B 1/ RF K 2155T
eSS (b et § 2l




(AKDISIP) %fi_{iIAKD

S(AKDISIP HALUIAKD id L 4T 443.68(benchmarke £ (4T £2019JLd
_$us8.43 a7

406223080y L L Jbsh (815201002305 ek L1y =FL 10 /RIS A5 5T
—e G (S et K $ dg&%u

(AKDISSP) 5/ LIl i-IAKD
JWIAKD AL 3uT 423,840 (benchmark il £ US4KMIF302 £ 201904 Gl
25 958 34T (AKDISSP) 5 Sk

SR

I ES St eud L elldesd Ll 1658 bl nlwferfST34
£2019JL QKU Lo ) b (GDPLg S FS A L TH Ut PS5 2019
e A Z S $Ladlaons Qs oa(BaddB 5md a1z G GoFid3.36 Mg $ISEd
LIBL 1 L5 LIMEs Jeyblea e § (FATRC Y il JOSESL L Lo Pl
s e

e 5L (6. 360 SIS E A119.8 U ea 1L JL2 32 Wb 420190 GU
B G e 32 5 S Ul (usba 860 ST 1 13.6
S eSS sl D3 152,380 ST SIS A1 156,59 T L2
L ea Il Ent3ICH Ut el L ) Bt G Hein21.84 5L 5 Loiad 10,
St 2658 Wos8d Bupset L Fagr G pioi2a.4 Jogigtd 6L 3§ /o 24.77

W5 A 14,485 9650

AU e SIS G S oy rt23.8280% 2019JL-QUL(FBR) gg/.sf,/z.wj;{svéyt
C erfe »d7 ettt e S s QL et 43088 Sus S 3,842
erGormnri e L L2010J0 QUG st e (TSP UL bt ALaL T U 36




‘auﬂu‘;‘;muﬁ Kdr‘ﬁd/{::;j/ ?Luw/b5.55uﬁ/"‘u{~£du
PSS s ATT J S Kot SIS (24,3995 3600 uti3.842)
e TR IR 15 & ST s Q5L omfe

K457 34,54 S L CPDUE MU L2 £ 2019003 Jbl sl =t Luel]
o e Bl ECPISY, J5a4i3.92 oeu Stk b LB TLL
L4368 (SBRIUS L s re tortlee 435,44, Ut a1 2005 5008 24 (s 0
SE B8 Uenl 47565 Sunst 38 £K CPIL 2201900 QUL s S Jisdbe Suzil
A LG AL Ut UL J{;I&u!dﬁf)&%u&&@ ,;leufg Grd S

L Sa4i12.25/1 it st Lond 201 9 QUL SBP e ASUbZ Ittmy AL

0.853 2162 Ml ha 0425 1B 94 S P b K283 Sl s $LFIL 2019 G
aedos & O St A S SU s U il B QlmrzrondUt W BLalE Lol
GG EG WL 202000 QUL SBPe ol Srer SUr iy AL el L AST-dle bt

e a3 B, A Bt ¢ 6 g

)l 11L 201U BULUE e as10.2 Eig § Gt nuddT06 5 F2 =2 G Gl L ke s
LU FILSMUEIS, U e 2120198 Ut &L 20185 AU Sasi3 5004(F iz
L (41178 & U Jubys Jeutum b GA it e U eukd
FU ) les= S U 17 288 Il ST Ul by S 58,356 L JU ) o
/’u‘uL(Mh2.53@&,Jv)ﬁ}?w(»éressadv,dv))ufu:uw./w/»,é-(wﬁ1.21
Seastdozt SEasbl 8F et e dBE /11,66 § Utfl U 2019JL-GULL 4 #0U5
S oy £ IMRJE 225000 2 S obieny - Fad 51,98tk L 6L
el Sk e b S S e b (Fitch) GU22018 755 QWb Gy e i L o3¢
Ul g ool Uy sty S 2201900 QUL G-t M2 JUE L Ukl -

-
¢




uuuit(yégs&w/? S Ay ‘u{wéswb,éu;u &L uf ya u:2019Jv3yL‘uth’>¢m
S Bkt Ul T Al iz = o/l Lenbndl = codliiens
g ST fl:‘di_/’/ (?}’/(f/’/ /ﬂf‘a/‘3/(’)'/’}/(”6[%‘;’@LUU’/K:L/U:UU@&/K:/L/JCPEC
Ut P SRS e n Sl D e AL o U Sk Lz

L

o7 b AEquitp 35

i 1Y 33,901.58 051220190251 b et 1908 FAIKSE-100mZ 201904 Gt
RS BAo3 Yetmr a S S S S 6 I E DS G o fed L s
Sl b e ((sress AP G304 15L FIPD =3y JSUssbal o8 Ut
Pl Pt b L Ll AL FEABAL a1 U

Je QUi S u@‘;’!éﬁféwmayﬂfw/:ﬁ :bﬁ/},?,Jw/’ﬂbd;g.:‘ad/ty,uzr 3L
A L S Sad 12,260 i Il Gy a5 L G S e e B Ut 2019
SeziAd) ezt T (ixedsd F =L /@a’ﬁﬁ}b&/{%l 0 L Ll Stk

e ST (St (T

ZAEE S Fet )Ju,%ug’z”’w?@idf Sl U SESE Erali st uhdnd T
S Gl it nzz oo Spm e 48 14,42, FUt SR ST Do
2SS had L f b Aol SS b dipn St (e o Mé27.58@/"”"uﬁw~(ﬁi{&)€¢/

_éé;g&&}’&féﬂﬂ

=2 el b SA L LSl ft 2 dhd s i sig e SeatnGEIL Usbl At
L Sty b Sl s Cimtie J406e = b § FATF sl 6L S IMF sy L
A e (B 38 e S A Gl e Lo




e/ o s (discound el 58e 2 F L x5.5 i 3 E100-KSEa b
e b T Sl (o AS L x13.29 Uy i At L

0K ker 1

6113 S 1 418,46 Qb e oie Sk SH-dUEL SBPuLnL 20191 du
46,13 ed ST L s Lia10.2351089.730 P (yield) Cerbst bl eud ol
A $SIL 2t 6,13

A UE19-Judl Aok (PIBS) 44U/l ' L0/l SBP L L hun L el
Eebhnidn U U053 Lol 13 g ki1l Gl f3iKe 1o 187173
8.06.51u7.14456.57 ot euSII 2200 58 1.5 2L 3 44810.94,514288.10c4% 9.985 7\ o2

_f

Lot 6T AT LS LA I P K P a4t 201900 G
(PIBS) :5/ K L & ot U206 B b1 L S 1 SBP_U3eadt 12,25 45, L AU
b S P 6.4 =2 5L anEHOE e alal 12631 b S f e s h300e ) 212
wre 2L S PIBscEEL UL 108BPuk L 1-Lod Ei Sebsilo v 4 6.460%

6 S &1 i300

k' (framework);ilm‘ 81,"(./;!8!/!;!

&, 3088 el bl S8 W bl 1 F e (a
BN s WA

_ugéﬁfjﬂ? (AccountsofBooks) LS u?u/u;)rLJ{ (b

e E P St Eibe Jl Ul e SunE B G
G5 v £ L wipbadU wZ Sy ey, QUGN SWIdEU U] (d
_§.ny&,/,:§.91’&6;154/¢*/@/¢! {




e FEBEE i S e b PR B (e
_4:_Jfk&fuﬁéz_/%&:&iz_/blLl;‘;/dA’puﬁJ&’r (f
VYA e v A4S = ud 60 sof Qs &) (g
SELAG ety eblo Ll Uil de bbby ddiesss  (h
-
-+Q5@/)ugKdﬁwﬁuug1£&f¢,57/,wugl£)}f/:’lsdt’md/J/”g/’!s G
St i

=s)| =P 18duz6| 18.7127| 18,28 198sj22| 19 127 L
0 5 A A A A Al Al 1
0 5 Al Al A A Aol mdru it 2
1 4 R A A AR
1 A Aol g b Al Al|$a 8 Futz| 4
1 4 b Aol e b Ao| Barpdit] 5
0 5 b b b Vad's Vad's s tz| 6
0 5 Al A A Al A Tl I

SAS et 5T
=, <Pl 194426 196s522| 185727 18727 e
0 4 Al Al Al Aol Fancbsdota| 1
0 4 b b b b stz 2
1 3 b A Al Ao| $aidFltz| 3

RS 20 L L U BN oL S G el 5 (Tl H Sl SI 5T AL G o (a
_‘LJ"JG/)U.':&)}L:J’{;U/)&L;Jl.é_l/l.lnu.?}




S A ouf Lnd S| e
GLdes) GLdesy)

%%/ AKD

593.956 - e IR 1

23,455.45 53,633.69 AR{is sl gt 2

1,608,525.34 1,719,763.92 NI ds uf aF| 3

13,240.96 7,568.24] AU s | 4

- 1,615.30)  SxAGE o sl oy

S A ouf Lnd S| e
GLides) GLdes)

44 AKD

36,503.38  36,503.36 SIS drfcts| 1

2,440,353.94 2,440,353.94 RIS, dr of | 2

12.8517 s At 3

Su A ouf Ll S| 4
GLdesy) GLdesy)

4Lt AKD

16,292.57 16,314.52 WSS psdrfctz| 1

408,924.19  625,376.33 RIS mdr o f | 2

645.5219 2,032.34  SEAEM Mis it 3

- 53.0841 T N




du A g Lii S| A
GLdesy) GLdesy)

BS eI L1 AKD

- 14,223.30 W75 SasfleF |

14,794.39 14,794.39 NSNS wdr o f | 2

Su Sl it Lnd S| e
GLdes) GLdesy)

%HJ1 AKD

12,282.76 - SIS h 1

dfdeﬂd/d’{éé‘??

HHAMIA b 261 (AKDIMD e 251 AKDY 20194018 (PACRAG H e 4 /el
_‘Lﬁ/ﬂ}‘]’dy,wd/ (cﬁ'uﬁ:A M)

Seon 343

%85 IAKD

SUL3us1J 1P LWL (AKDOP) 6 (% /I AKD 5 20195.2,/285 (PACRAG 1 fose i S| !
e BTk S 15-MFRL £ s SIS BaL13-MFR L L s S 66

#4 AKD
5) (D+AAS k=1 (AKDCP) % (Y AKDY 201904130 (PACRA 1 et /ut/]
-Laﬁ/ﬁﬁdk,?u(:«iA




%5Hr JIAKD
&) (D-A"S e/ (AKDAIP & A 22 IAKD £ 2019 1 30(PACRAGH By 24/ el
-‘gu’%/ﬂﬂdﬁ.g»(u.é{%

Jadis S 28 pg 2
1P WL (GASSFLU 5 21080 2019855282 (PACRAGH et /o]
e ES RIS 15-MFRL £ s S5 3 4-MFRLL =& 26 UL

43 LW IAKD
Gtz an( AV (D + A (AKDIP 54 LCLIAKDS 2019t /130(PACRA)NS B f S
e L

&’rjﬂn
_ug‘f”}u}.aégg.gni&{ug&ﬂ‘a ﬁﬂ(qu);ﬁ/g?dwﬁ/ﬂj{jﬂnJW&Q#AAKD

I R3T
25 AKDAIAKDAIR 52 IAKDS 4561300 <3 il P ioa 4y y 5 2T Lt
—e LI E sl 53T5d £2019-2020J1-d L (AKDCP)

e f};/?lAKDul(AKDITF)i:?/f/”JngAKD:’/ u’%t{lb‘ylg‘&{k!d/’}ﬁy}/f{zﬁf&[&ﬂ S i
— LIl 13T £ 2019-2020 Ji-d L (AKDOF)

St LUAAKDA(AKDISID S ALIIAKDY 456150 «esgurbss 2y £ AT &b
—e LI EIlb 13T £2019-2020 Ji-d L (AKDISSP 4

£2019-2020 Jud £ iale s L IAKDI 56130 <oty fiefdon 2y £S5 LT s




-LLL;/’;/@:”M@»K )/"..51’(5/)%“&

171

S S C’ﬁJ s e Pl st | L.:Tu’*[(‘f{l,vl D AN, T1 RISt
(sl 1o L STE A et e sl P o Sena§ B St  #8AS
S L Ul i Bt b S ST el st s s IAKD- g 2 b S £
IR A T g

NP7 e

G e 2 202000 QS I w2 B Bl il bl L 4G 201900 G
U AL G IMEos e (o B JEm S (CAD A WSl Mo St
EMKr L (BB res (L Syl S P W 2 LSS peahak
A E a8y e e oSS (B e bl ba o L etlpe o d o180
Uity e L S 01 e et S USSEALL s A toste- g 5 A LB 12l o Sl
-?@//Ug..g}%fmgg:d’f

S0 ST (15,6604 201900 QW0 Ut S able S Qi Sellfnz n T
i (EBE O E bl siirSed S fe el romn (2388 Detéin/a)
Sl (jyéﬂ&M/}/jVjVLng!j’d}‘ L}yf/)’UW/‘U:J’D)N-JLTJ%J:JQJ}JUKLW/&}/; S
(@/"(&Jdﬁz,ﬂi"m L//:ﬁ//u";oy ,Qé/.?;/&:b»d/oﬁ?’&ng}mkg J:;,,’@.swu:/;ﬁ} U B

ST 8us seldrhor L el v L

(5.54E/P) s 6 H100-KSELS S eiutnd 5 Eorb bl Ee d Bl
Lyl 2 ﬁf/&,l@?mwu@ /J&zqwrmcfﬁféé <

/’f) o},ft’KM;MJKUUK,:L/}’B:C’O;L/J&KM%KJJ/B}J&:’GU'@ Z//:‘d»*‘ J&"LL}AT/’»@/{




LS Qo™ UL Seine (U5 e s $F 80T RS D sl 281
-LLL}/C};’

S e

Ub(}r‘u’/f U‘:‘r‘:/d"i

20197730: 4L




www.jamapunji.pk % Jama
Punji
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

Key features:

3 Licensed Entities Verification 41 Stock trading simulator
(based on live feed from KSE)

» Scam meter*
Knowledge center

Risk profiler*

i B Financial calculator
[ paivaeriication Subscription to Alerts (event
Insurance & Investment Checklist notifications, corporate and

regulatory actions)
72? FAQs Answered

¢ Jamapunji games*
@ Tax credit calculator*

ﬂ Jamapuniji application for
mobile device

Z] Online Quizzes

L{  J
% Jama Punji is an Investor Jjamapunji.pk @jamapunji_pk
4y % Education Initiative of
~ % Securites and Exchange
. - Commission of Pakistan "Mobile apps are also available for download for android and ios devices
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AKD Investment
Management Ltd.

Head Office:

216-217, Continental Trade Centre, Block-8, Clifton, Karachi-74000
U.A.N:92-21-111 AKDIML (111-253-465) | Fax:92-21-35303125

Gulshan-e-Igbal Branch:
Bungalow No. FL-3/12,
Ground Floor Block No. 5, KDA,
Scheme No. 24, Gulshan-e-Igbal, Karachi.
Contact # 92-21-34823003-7

Abbottabad Branch:
Office No. 1 & 2, 2nd Floor, Zaman Plaza,
Near Complex Hospital,
Main Mansehra Road, Abbottabad.
Contact # 099-2381431-2

E-mail : info@akdinvestment.com
Website : www.akdinvestment.com

Lahore Branch:
Plaza # 250, 2nd Floor,Phase IV,
Block-FF, D.H.A.,Lahore Cantt.
Contact # 0333-0342762-4
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