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Press Release

Karachi, March [, 2011: With the objective of keeping the Bank strong and well-capitalised, the Board of
Directors of NIB Bank announced today that NIB Bank would issue 6,239,124,088 new Rights shares at a
price of Rs 1.37 per share, subject 10 all corporate and regulatory approvals. The proceeds of the capiial
increase will be used lo enhance NIB Bank’s Tier 1 capital and to support its earnings. The majority

.' shareholder of NIB Bank, Bugis Investiments, which is a wholly-owned subsidiary of Fullerton Financial
Holdings of Singapore, has already remitted an amount of Rs 6.352 bn representing its portion of (he
Rights Olfer. Bugis Investments has also provided an undertaking to subscribe to any portion of the
Rights Ofler that is not taken up. Full subscription of the Rights Offer is thus assured. With this Rights
Offer NIB Bank’s paid-up capital will increase to Rs 103.028 bn.

As a result of lhe deterioraling credit environment, NIB Bank’s focus on the consumer and SME

segments and further weakening in the portfolios acquired from PICIC and PICIC Commercial Bank
Limited, (e Bank has had to take a charge of Rs 9.872 bn in provisions for the year 2010. This includes
provisions that relate to 2010, as well as some provisions that the Bank has considered prudent 1o
recoguize now on a subjective basis in the interests of good governance. On an unconsolidated basis
therefore, NIB Bank reporied a loss aller tax of Rg 10.112 bn for the year ended 2010, Many of the loans
aygainst which NH3 3ank has been required to take provisions are secured by tangible hard eollateral like
land, buildings, plant and machinery. NIB Bank has begun to experience strong recoveries and expects Lo
reverse a sizeable portion of these provisions as it pursues recovery of the NP’Ls through negotiations as
well as legal actions against defaulting customers.

Despile the increased level of provisioning and the resultant impact on its profitability, NIB Bank remains
liquid, well-capitalised and sound. The Board of Directors and the management of NIB Bank remain
comumitted to building a Bank that is focused on market opportunities and provides innovalive producis 1o
suit the specilic needs of ils valued custoniers. In order to increase its earnings, the Bank has already
reduced its monthily operating costs by 28% and is focussed on growing its deposit base across afl
customer segments. This effort 1s being aided by customer and industry specific deposit and transactional
banking products as well as enhanced branch traffic and cross-sell of new, fee-based producls. NIJ2
Dank’s branch network has been enriched by recruiting highly experienced branch bauking stafl and by
tmproving branch ambiance alodg with a relentless focus on service quality.
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NIE Bauk declares Rs. 10,112 million after tax loss for the year 2010



