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BRIEF PROFILE

AN/ 1

Diversification into Retail Business
The Linen Company (TLC)

Diversified into Cinema Business
NC Entertainment Private Limited

46 MW Coal Based Power Plant

Established a subsidiary company in
USA

2 Spinning Mills acquired & a new spin-
ning mill started

IPP commercial operations
Diversified into Home Textiles
Acquisition of 2 spinning Mills & 5th’
Spinning Mill Started

2nd Spinning mill started production
@@l Diversified into Weaving

1st Spinning Mill Setup
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Notice is hereby given that 29th Annual General Meeting of the Shareholders of Nishat (Chunian) Limited (the
“Company”) wiil be held on 26th October 2018 at 09:30 A.M. at Registered Office, 31-Q, Gulberg — I, Lahore to
transact the following business:

ORDINARY BUSINESE:

1. To confirm the minutes of the last General Meeting held on August 20, 2018.

2. Toreceive, consider and adopt audited unconsolidated and consolidated financial statements of the Company
for the year ended 30 June 2018 fogether with Directors’ and Auditors’ reports thereon.

3. To approve a final cash dividend @40.00% (i.e. Rs.4.00 per share) as recommended by the Board of
Directors.

4.  To appoint auditors for the year ending 30 June 2019 and to fix their remuneration. The present Auditors M/s
‘Riaz Ahmad & Company, Chartered Accountants, retire and being eligible offer themselves for reappeintment.

5. To transact any other business with the permission of the Chair.

By order of the Board
Lahore Awais Mahmood
Dated: October 02, 2018 Company Secretary

NOTES;

1. Closure of Share Transfer Books

The Share Transfer Books of the Company will remain closed from 19-10-2018to 26-10-2018 (both days inclusive)
for attending of Annual General Meeting (AGM) and entitiement of 40.00% Finat Cash Dividend i.e. Rs.4.00 per
share. Transfers Physical / CDS received at the share registrar of the Company M/s Hameed Majeed Associates
(Pvt) Ltd, H.M. House, 7-Bank Square, Lahore upto Close of office timings on 18-10-2018 will be treated in time
for attending of AGM and above entitlement.

2. Participation in the Annual General Meeting

A member entitied to attend and vote at this meeting may appoint any other member as his/her proxy to attend
and vote on his/her behalf. The instrument appointing proxy must be received at the Registered Office of the
Company duly stamped and signed not later than 48 hours before the meeting.

CDC Account Holders will further have to follow the under mentioned guidelines as laid down in Circular No.1
dated January 26, 2000 issued by the Securities and Exchange Commission of Pakistan.

A. For Attending the Meeling:
(i) In case of individuals, the account holder or sub-account hoider and/or the person whose securities are in
group account and their registration details are uploaded as per the Regulations, shail authenticate his/her
identity by showing his/her original Computerized National Identity Card (CNIC) or original passport at the time
of attending the meeting.

{i) In case of corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature of
the nominee shall be produced (unless it has been provided earlier) at the time of the meeting.
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B. For Appointing Proxies:

. {i} In case of individuals, the account halder. ar sub-account holder andfor the person whose securities. are in,
group account and their registration details are uploaded as per the Regulations, shall submit the proxy form as
per the above requirement.

(i} The proxy form shall be witnessed by two persons whose names, addresses and CNIC Numbers shalt be
mentioned on the form.

(iii) Attested copies of CNIC or Passport of the beneficial owners and the proxy shall be fumished with the proxy -
form.

(iv)The proxy shall produce his / her original CNIC or original Passport at the time of the meeting.

{v) In case of corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature shall
be submitted {unless it has been provided earlier) along with proxy form to the Company.

3. CNIC / NTN Number on Dividend Warrant (Mandatory)

As has already been notified from time to time, the Securities and Exchange Commission of Pakistan (SECP) vide_
Notification S.R.0. 19(1)/2014 dated 10th January 2014 read with Notification S.R.0. 831(1)/2012 dated July 5, 2012
required that the Dividend Warrant{s) should alsc bear the Computerized National Identity Card (CNIC) Number of
the registered shareholder or the authorized person, except in case of minor(s} and corporate shareholder(s}.

Henceforth, issuance of dividend warrant(s) will be subject to submission of CNIC {individuals) / NTN (corporate
entities) by shareholders. '

4. Deduction of Income Tax from Dividend under Section 150 the Income Tax Ordinance, 2001 {Mandatory)

(i) Pursuant to the provisions of the Finance Act 2017 the rates of deduction of income tax from dividend payr;wents
under the Income Tax Ordinance as follows: )

Filler 15%
Non-Filler 20%

All shareholders are advised to check their status on Active Taxpayer List (ATL) available on FBR Website and may,
if required, take necessary actions for inclusion of their name in ATL to avail the lower rate of tax deduction.

(if) Further, according to clarification received from Federal Board of Revenue (FBR), with-holding tax will be
determined separately on ‘Filer/Non-Filer status of Principal shareholder as well as joint-holder (s} based on their
shareholding proportions, in case of joint accounts.

, ) \
In this regard all shareholders who hold shares jointly are requested to provide shareholding proportions of Principal
shareholder and Joint-holder(s) in respect of shares held by them to our Share Registrar, in writing as follows:

Compa- |Folio/CDs | Total Principal Shareholder Joint Shareholder
ny Name | Account# |Shares Name and Shareholding |Name and Shareholding
CNIC# Proportion CNICH# Proportion (No.
(No. of Shares) of Shares)
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The required information must reach our Share Registrar within 10 days of this notice; otherwise it will be assumed
that the shares are equally hald hy Princinal sharehalder and .Inint Halrer{<}

(i) For any query/problemfinformation, the investors may contact our share registrar M/s. Hameed Majeed
Associates (Pvt) Ltd., H.M. House 7-Bank Square, The Mall, Lahore at phone 042-37235081-2 or email at shares@
hmaconsultants.com

{(iv} The corporate shareholders having CDC accounts are required to have their National Tax Number {(NTN)
updated with their respective participants, whereas corporate physical shareholders should send a copy of their NTN
certificate to our share registrar M/s. Hameed Majeed Associates {Pvt) Lid. The shareholders while sending NTN or
NTN certificates, as the case may be, must quote company name and their respective folio numbers.

v) Withholding tax exemption from dividend income, shalt only be allowed if copy of valid tax exemption
certificate is made available to our Share Registrar M/s. Hameed Majeed Associates (Pvt) Ltd. upto October 18,
2018

RLE - R LTy

5 Zakat will be deducted from the dividends at source under the Zakat & Usher Laws arid will be aeposited
within the prescribed period with the relevant authority. Any shareholder who want to claim exemption shall submit
your Zakat declarations under Zakat and Usher Ordinance, 1980 & Rule 4 of Zakat (Deduction & Refund) Rules,
1981 on prescrbed Form CZ-50, to our Share Registrar M/s. Hameed Majeed Associates (Pvt) Ltd otherwise no
exemption wil be granted. The Shareholders while sending the Zakat Declarations as the ¢ase may be, must quote
company name and their respective Folio Nunmbers / CDC Account Numbers.
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6. Payment of Cash Dividend Electronically

In accordance with the provisions of section 242 of the Companies Act, 2017, dividend payable in cash shall
only be paid through electronic mode directly into the bank account designated by the entitled shareholders..

All sharehclders are requested to provide the details of their bank mandate specifying:
(i) Title of Account:
{ii) IBAN number
{iii) Bank Name

(iv) Branch Code, Name & Addresss:
(V) Signature of Sharehoider:

To the Company’s Share Registrar M/s Hameed Majeed Assaciates (Pvt) Lid. Shareholders who hold shares
with Participants/ Central Depositary Company of Pakistan (CDC) are advised to provide the bank mandate
details as mentioned above, to the concerned Participant /f COC.

If they so desires the shareholders have the option to seek the dividend mandate by using the standardized
“Dividend Mandate Form” available on Company's website http:/fwww.nishat.net.

7. Circulation of Annual reports through Digital Storage

Pursuant to the SECP's notification S.R.O 471{1)2016 dated 31st May, 2016, the shareholders of Nishat
{Chunian)} Limited in its 27th AGM of the Company had accorded their consent for transmission of annual
reports including audited annual accounts, notices of AGM and other information contained therein of
the Company through a CD/DVD/USB instead of transmitting the same in hard copies. The shareholders
who wish to receive hard copies of the aforesaid documerts may send to the Company Secretary / Share
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registrar, the standard request form provided in the annual report and is also available on the Company’s

... website and the Campany will provide the aforasaid documents to the shareholders on demand, free of cost, -

within one week of such demand. The shareholders who also intend to receive the annual report including
the notice of meetings via email are requested to provide their written consent on the standard request form
provided in the annual report and also available on the Company's website.

8. Video Conference Facility

Pursuant to the provisions of the Companies Act, 2017, the shareholders residing in a city other than Lahore,
and holding at least 10% of the total paid up share capital may demand the Company to provide the facility
of video-link for participating in the meeting. The demand for video-link facility shall be received by the Share
Registrar at the address given hereinabove at least 7 days prior to the date of the meeting on the Standard
Form provided in the annual report and also available on the company’s website. |

9. Change of Address ) . o T )
Members are requested to notify any change in their addresses immediately. Shareholders are requested
to provide above mentioned information/documents to (i) respective Central Depository System (CDS)
Participants and (ii} in case of physical securities to the Share Registrar of the Company.

10. The Company has placed the audited unconsolidated and consclidated financial statements for the year
ended June 30, 2018 along with Auditors and Directors Reports thereon on its website: www.nishat.net




Nishat Chunian Limited complies with all requirements set out in the Companies Act, 2017 and the listed
companies {code of corporate governance) regulations. 2017 with respect to the composition, procedures
and meetings of the board of directors and its committees, except as to the number of independent directors
due to a different interpretation of the definition of independent director suggested by Company’s audi-
tors and accepted by the Company in good faith. We have immediately taken steps'to the remedy of said
shortcoming as we consider the robust compliance of COCG a core component of our policy. Further, as
required under the code of corporate governance, an annual evaluation of the board of directors is carried
out to assess their overall performance and for this purpose, a comprehensive criterion has been developed.
The overall assessment is satisfactory based on the following integral elements. which have a direct bear-
ing on the board’s role in achieving company's objectives:

- Vision. mission and values: The board members are aligned with the Company’s vision, mission

. .and valnac.and.epcourage them The board alsogevisits the vision and mission statement frequently. e - -

- Engagement in strategic planning: The board has a clear understanding of the stakeholders (share-
holders, customers. employees, vendors, society at large) whom the Company serves. The board has
a strategic vision of how the organization should evolve over the next three to five years. Further, the
board sets annual goals and targets for the management in all major performance areas.

- Diligence: The board members diligently performed their duties and thoroughly reviewed, dis-
cussed and approved business strategies. corporate objectives, plans, budgets, financial statements
and other reports. It received clear and succinct agendas and supporting written material in sufficient
time prior to board and committee meetings. The board met frequently enough to adequately dis-
charge its responsibilities.

- Monitoring business activities: The board remained updated with respect to achievement of com-
pany’s objectives. goals. strategies and financial perforinance through regular presentations by the
management. internal and external auditors and other independent consultants. The board provided
appropriate direction and oversight on a timely basis.

- Diversity and mix: The board members effectively bring the diversity to the board and constifute a
mix of independent and non-executive directors. The non-executive and independent directors were
equally involved in impoitant board decisions.

- Govemance and control environment: The board has effectively set the tone at the top, by putting in
place a transparent and robust system of governance. This is reflected by setting up an effective con-
trol envirpnment, compliance with hest practices of Corporate Governance and by prometing ethizal

and fair behavior across the Company.

Mrs. Farhat Saleem
Chairperson

Date: October 02, 2018
Lahoye._
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The Directors of your Company have the pleasure
of presenting to you the financial results of your
Company which include both, stand-alone and

The Company's operations remained profitable as
net sales rose to Rs. 35.56 billion in 2018 from
Rs. 28.81 billion in 2017. The driving force behind
increase in sales was spinning division, whose
sales have increased by 33%. Whereas, home
textile and weaving business faced a number of
challenges where both demands and margins
came under pressure due to intense local and
intemational competition.

Keeping with the its profitable track record, the
Company is declaring a profit after tax of 6.6% of
sales as compared to 5.4% last year. The increase

Revenue: Rs. 35.56 Billion (+19.3%)
Profit from Cperations Rs. 4.14 Billion (+44.2%)
Net Profit for the Year Rs. 2.36 Billion (+45.7%)

consolidated audited financial statements for the
fiscal year ended June 30, 2018.

OVERVIEW

in profitability can be attributed to a number
of factors, chief among them are; increased
margin of spinning business, duty drawbacks
and devaluation of rupee. Management firmly
believes that results can be further improved by
committing to efficient cost management, BMR,
better tax planning and making prudent investment
strategies.

On a consolidated basis, the Company achieved
gross turnover of PKR 53.03 billion which is 14.1%
higher as compared to last year's turncver of PKR
46.49 billion.

YEAR AT A GLANCE

For the Year Ended

Financial Highlights

2018

2017

Sales {(Rs.)

35,560,386 444

20,815,994 272

Gross Profit (Rs.)

4,285,466,431

2,899,793,399

Profit After Taxation (Rs.}

2,363,083,847

1,621,331,852

Earnings Per Share (Rs.)

Gross Profit % 12.1% 9.7%
Profit After Taxation % 6.6% 5.4%
9.84 6.75

Niakat {Chunian ) I imited
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PROFITABILITY
Revenue earned during this year was Rs. 35.56 this year increased from 9.7% and 5.4% to 12.1%
billion, up by 19.3% from last year. The Spinning and 6.6% respectively over the last year majorly
division significantly contributed towards this due increased margin of spinning business, duty
increase by increasing local market share due to drawbacks and devafuation of rupee.
better margins. The gross profits and net profits in

C L APPROPRIATICINS 1

The Board of Directors of the Company have
proposed to pay Rs. 4.00 per erdinary share cash
dividend in its meeting held on October 2, 2018.

. — ] Pt
INVESTMENTS
Considerable investments ware made during the year in different textile segments for capacity
eifiancement and impuvelneii o uperativial efifcienuy. A sunnialiced overview 15 given Leivw,

Business Machinery Added Investment
Segrnent | {PKR in million)

* 7 Contamination Sorters
= 1 Fire Controlier Unit

= 3 Card Machines
Spinning = 1 Bobbin Transport System 256
= B Blowers

s 2 Dryers

= & LUl winuers
Home Textlles + 26 Juki Machines (Capacity: 1,210,000 meters 4.4
per annum)

SEGMENT WISE REVENUE

Spinning still remains the main stream for revenue
generation for NCL. All three areas of the business

have shown tremendous grpwth in terms of i fima e
revenue. S
S oe 5 S o @ FRIEEEIE

SPINNING

This was a particularly good year for Spinning
Division in terms of profitability. Yarn sales grew Spinning Asia & Africa
by 33% to PKR 21.03 billion during the fiscal year H¥%

ended June 30, 2018 as compared to PKR 15.80 '
billion in preceding vear Sales have ragistered an
approximate growth of 26% in gxports and 40%
in local sales over the last yea'[. Raw materials
cost increased by almost 4.70% due to rise in
cotton prices, both local and im rorted. However,

this increase in cost was conveniently set off by 5804 & USA
increase in the prices of yarn leading o its overall 1%
profitability.

Nishat (Chunian) Limited




WEAVING

. Asta, AF &
Weaving popesivn

275

HOME TEXTILES

During the year under review, total sales have
increased by 6.6% as compared to last year
The addition of digital printing in last financial
year provided a more diverse product mix to the
existing customer base as well as the ability to
serve a new customer segment, as evident by
its significantly increased production. In current
year, the efficient power cost management by the
company and support from the export package
of the government has proved vital for the value
auded setion

The retail venture of the company “The Linen
Company’ (TLC) had three outlets in Lahore and
one at Rawalpindi at the year end. Another shop
in Islamabad was opened in the month of August,
2018, The company also plans to further expand
the number of its retail outlets to other cities
particularly Karachi.

During the year under review, lotal sales have
decreased by 1.8% as compared to last year.
However, if the impact of certain accounting
mechanism for booking processing sales is
ignored, it would reflect that sales from core
business have actually increased by 19.6%. The
increase in sales, along with the support provided
by the Export Package of the government has
contributed positively to the segment. The heavy
investment in state of the art machinery made in
l[ast financial year has enabled the company to
maintain its competitive advantage.

Asia,

Domestic Africa &




The Company has also annexed its consolidated
financial statements along with separate financial
statements in accordance with the requirements
of fintermational Tinanciar Reponting Slandaids and
Companies Act, 2017. The group results comprise
of financial statements of Nishat {(Chunian) Limited
(“the Holding Company”), Nishat Chunian Power
Limited {NCPL)}, Nishat Chunian USA Inc., NC
Electric Company Limited and NC Entertainment

(Private} Limited.

Financial Highlights 2018 2017
(Rupees in million)
Turnover 53,033 46,491
Gross Profit 9,287 7,725
Profit before taxation 5,841 4,107
Taxation 369 189
Profit after taxation 5,471 3,919
Earnings per share (basic
& diluted) — Rupees 15.84 10.21

Following is a brief description of all subsidiary

-~ H & H [ H [T A
companics of Nishat Chunian Limited:

Nishat Chunian Power Limited, incorporated
under the Companies Ordinance, 1984 on 23
February, 2007, is established with the cbjective of
setting up power generation project having gross
capacity of 200MVW under a 25 year ‘take or pay'
agreement with National Transmission & Dispatch
Company Limited (NTDCL). NCPL started its
operations on .July 21, 2010 The Company has
been listed on Pakistan Stock Exchange. Nishat
(Chunian) Limited currently owns and controls
51.07% shares of Nishat Chunian Power Limited.
The Directors’ Report giving a commentary on the
performance of NCPL for the year ended 30 June
2018 has been piesented separately.

m Nishat (Chnian) Limited

Nishat Chunian USA Inc. is a foreign subsidiary
incorporated under the Business Corporation
Laws of the Siate of-New Yok, i is a widlly owined
subsidiary incorporated with a principle objective
of liaising with Holding Company's marketing
department providing access, information and
other services relating to USA Market and to
import home textile products and distribute them
to local retailers in USA.

NC Electric Company Limited, incorporated
under the Companies Ordinance, 1984 on 18th
April, 2014 is established with the obiective
of setting up coal-based power plant of gross
capacity of 46 MW, The plant started its commercial
operations early this fiscal year. This will help
Mishat (Chunian) Limited (holding company) to
diversify its power portfolic which in turns would
allow it to reduce fuel and electricity cost.

NC Entertainment (Private) Limited is registered
under the Companies Ordinance, 1984 as a
company limited by shares on 31st January 2014.
It owns and operate multiplex cinemas in Muitan
and Lahore.
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The Company, in its ECGM held on August 20,
2018 has already decided to dispose of its cinema
business. The transaction will be concluded once
all the statutory approvals are formalized. This fact
has already besn communicated through media
and stock exchange.

Launch of further retail outlets underthe Company’s
brand name TLC (The Linen Company) are
planned in the major cities across the country.
A major outlet was opened in Isiamabad in the
month of August 2018, whilst negotiations are
underway for one in Karachi. In home textile
division, embroidery machines are being added
to achieve in house production and reduce costs.

The Texiile industry continuously operates in a
challenging environment. The vulnerability of
cotton prices, increasing manpower cost, high
energy cost, stringent import regulations on yam
and cotton, non-productive duty structures and
tax taws are-amongst the major challenges. o
cater these challenges, the company has plans
for BMR combined with full scale automation
for each business segment of the company, to
continuously evolve its purchasing strategies and

Social welfare and community service are integral
part of our company’s vision. We add substantially
to the national exchequer through the payment of
various taxes, duties and levies and our export
earnings contribute considerably in stabilizing
the country’s foreign exchange position. We are
committed to provide our employees with a work
environment that is heaithy, safe and conducive to
continuous learning. We continue to employ people
irrespective of ethnicities, cullures o gender. We
pride ourselves in being an equal opportunity
employer. As part of its philanthropic endeavors,
the company donates to a school which provides
quality education to underprivileged at a nominal
fee.

CHALLENGES AND OPPORTUNITIES

CORPORATE SOCIAL RESPONSIBILITY

The company is fully committed 1o automate the
conventional processes to reduce dependency on
manpower.

If the announced budgetary measures such as
reduction of Custom duty on import of raw material,
supply of Natural Gas at subsidized rates and
further benefits for the export-oriented industries
are materialized, it would enable the company
to become further competitive in international
markets.

On the whole the future of the company looks very
encouraging. The Group is well placed to achieve
further success and build shareholder value in the
vears ahead. .

e

to carry out efficient and timely tax planning. The
company has already setup coal based captive
power plant to optimize the fuel mix. Bottom
line of the company will also be affected by any
changes in export incentive scheme announced
and iimpiemented by the Sovernment during the
last fiscal year and continued in current year with
certain amendments, as it allows competitiveness
in the international market.

In addition to above, the sponsors of the company
along with other philanthropists is in the process of
setting up a state-of-the art, not for profit, Saleem
Memorial Trust Hospital (SMTH). This 206-bed
hospital which is being constructed on 38 kanals
of land will provide subsidized medical treatment
to the underprivileged. The grey structure was
completed In 2018 and the hospital will be
functional by 2019,

Further, in the Home Textile Division, 14 Juki
machines were added to our fraining center for
equipping unskilled labour with necessary skills.

Mimhat (Chinlan | Limiged M
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The company's overall risk managernent program
focuses on the unpredictability factor of the
industry, economy in general and of business
in specific and seeks to minimize the potential
adverse effects on the profitability. The company
provides principles for overall risk management,
as well as policies covering specific areas. As part

~ RISKMANAGEMENT =

of risk management, the company has designed
adequate internal controls and standard operating
procedures that are communicated to staff via
various policies and procedural guidelines.
These controls are also periodically reviewed by
management and internal audit function.

INTERNAL FINANCIAL CONTROLS

At Nishat Chunian Limited we have a robust
internal contro! and risk management system. The
Risk Management and internal control processes
are designed to safeguard the company's assets
and to appropriately address andfor mitigate
emerging risks being faced by the company. The
company has an internal audit department which
is outsourced to a reputable audit firm which
carries out periodical audits and presents reports

to the Management highlighting loopholes and
suggesting areas of improvement. It is ensured by
the top management that these suggestions are
impiemented properly and reviewed periodically.
The Board is fully aware of its responsibilities
for establishing and managing an efficient and
effective internal control system. Thus, these
controls are properly implemented and reliance
can be placed on their functionality.

ENVIRONMENTAL IMPACTS

The company regularly takes initiatives towards
the improvement of environment and well-being of
society.

Environment Protection

We have a waste water treatment plant to protect
the envircnment from the hazardous effects
of our industrial processes. We are constantly
reviewing and implementing the proposals made
by the govemment in respect of environmental
protection.

The company has installed caustic recovery plant
to recover caustic from waste water. We also
use eccfriendly dyes & chemicals that have less
pollution load over our waste streams.

m Nishet (Clmunian} Lisaied

Energy Conservation

Apart from making efforts to generate energy from
efficient sources, the company is also engaged
in exploring waye to conserve energy. Moreovet,
based on the recommendations of our in-house
energy conservation audit to preserve and
economize energy resources, we have installed
LED lights with a cost of Rs. 10 Million.

Occupational Safety and Health

VWe carry out regular heaith and safety awareness
programs. The Company has also provided
firefighting eguipment and vehicles at ail of its
manufacturing facilities.




STATEMENT OF COMPLIANCE

The requirements of the Code of Corporaie
Governance as set out by the Pakistan Stock
Exchange in its listing regulations have been
adopted by the Company and have been
duly complied with, except as to the number
of independent directors due to a different
interpretation of the definition of independent

director suggested by Company's auditors and
accepted by the Company in good faith. We
have immediately taken steps to the remedy
of said shorlcoming as we consider the robust
compliance of COCG a core component of our
policy. A statement to this effect is annexed to the
report.

STATEMENT OF VALUE ADDITION

& DISTRIBUTION

Wealth Generated
Total Revenue and other income
Bought in Material and services

Wealth Distribution

To Society
Employee remuneration

To Government
Taxes, duties, developrnent surcharge etc.

To providers of Finance
Finance Cost
Dividend

Retained for reinvestment and future growth
Depreciation, amortization and retained profit

Rs. In Millions.

36,678
(28,186)
v 8,492 .~ o-

2,615

387

1,383
653

3.444
8,492
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—— CORPORATE GOVERNANCE

Buring the year your company remained compliant with the Code of Corporate Govemance requirements
except as menticned above.

Composition of Board of Directors:

The diverse mix of gender, knowledge, expertise and skill sets of the members enhances the effectiveness
of our Board. Our Board composition represents the interests of all categories of shareholders and it
consists of:

Total number of Directors:
- Male 5]
- Female 2

Curnposition
The composition of Board is as follows:

a) Independent Director: 01 as named hereunder:
i Mr. Shoaib Ahmad Khan

b) Other Non-Executive Directors: 06 as named hereunder:
I3 Mrs. Farhat Saleem, Chairperson;

ii. Mr. Muhammad Ali Zeb;

iii Mr. Zain Shahzad;

i Mr, Aftah Ahmad Khan-
V. Mr. Farrukh Ifzal; and
vi. Mrs. Sonta Karim.

¢) Executive Director: 01 as named hereunder:
i. Mr. Shahzad Saleem, Chief Executive

Board of Directors’ Meetings:
During the year under review four (4) meetings were held. Attendance by each directeor is as foliows:

Name of Directors No. of Meetings
Mrs. Farhat Saleem {Chairperson)

Mr. Shahzad Saleem (Chief Executive)

Mr. Zain Shahzad

Mr. Aftab Ahmad Khan

Mrs. Sonia Karim

Mr. Muhammad Ali Zeb

Mr. Farrukh Ifzal

ivir. Shoaib Anmad Knan

Mr. Kamran Rasool (Resigned on 19-02-2018)
Mr. M. Imran Rafique (Resigned on 01-02-2018)

NN =MNO R OWa
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Director’s Remuneration

The remuneration of Directors and fee for attending Board meeting is determined by an approved policy
in accordance with Companies Act 2017 & the listed Companies (Code of Corporate Governance)
Regulations 2017,

Audit Committee

The audit committee is performing its duties in line with its terms of refefenge as determined by the B
Board of Directors. Composition of the Audit Committee is as follows;

Mr. Shoaib Ahmad Khan Chairman
Mr. Zain Shahzad Member
Mr. Muhammad Ali Zeb Member

HR & Remuneration Committee

In comp!rance with the Code, the Board of Directors of your Company | have establlshed a HR&R
Committee. Composition of the HR & R committee is as follows: 5 =i )

Mr. Shoaib Ahmad Khan Chairperson
Mrs. Sonia Karim Member
Mr. Farrukh lfzal Member

Pattern of Shareholding
Fattern of shareholding as on June 30, 2018 is annexed.

Acknowledgment

The board places on record its profound gratitude for its valued shareholders, banks, financial institutions
and customers, whose cooperation, continued support and patronage have enabled the company te
strive for constant improvement. During the period under review, relations between the management
and employees remained cordial and we wish to place on record our appreciation for the dedication,
perseverance and diligence of the staff and workers of the company.

For and on behalf of the Board,

Director Director

Date: October 02, 2018
| ahore.

Nishat {Chemian| Limited 3oy NG
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Operaﬁng Profit plus
Other Income
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WITH THE CODE OF CORPORATE GOVERNANCE (CCG)

FOR THE YEAR ENDED 30 JUNE 2018

The company has complied with the requirements of the Regulations in the following manner:

1. The total number of directors are 08 as per the
following:

a. Male: 06
b. Female: 02

2. The composition of board is as follows:

a) indepenclent Director: 01 as named hereunder:
i Mr. Shoaib Ahmad Khan

b) Other Non-executive Directors: 06 as named here-
under:

i Mrs. Farhat Saleem, Chairperson;

ii. Mr. Muharmmad Ali Zeb;

iii. Mr. Zain Shahzad;

iv. Mr. Aftab Ahmad Khan;

V. Mr. Farrukh Ifzal; and

Vi. Mrs. Sonia Karim.

c¢) Executive Director: 01 as named hereunder:
i. Mr. Shahzad Saleem, Chief Executive

Regulation 6 of the Regulations requires that the inde-
pendent directors of each listed company shall not be
fess than two members or one third of the tolal mem-
bers of the board, whichever is higher. However, there
is only independent director on the Board of Directors of
the Company. The Company is taking steps to ensure
compliance with this requirement.

3 The directors have confirmed that none of them
is serving as a director on more than five listed compa-
nies, including this company (excluding the listed sub-
sidiaries of listed holding companies where applicable).

4. The company has prepared a Code of Conduct
and has ensured that appropriate steps have been tak-
en to disseminate it throughout the company along with
its supporting policies and procedures.

51 The board has developed a vision/mission
statement, overall corporate strategy and significant
policies of the company. A complete record of particu-
lars of significant policies along with the dates on which
they were approved or amended has been maintained.

mm@m}w

6. All the powers of the board have been duly ex-
ercised and decisions on relevant matters have been
taken by board/ shareholders as empowered by the rel-
evant provisions of the Act and these Regulations.

7. The meetings of the board were presided over
by the Chaimman and, in his absence, by a director

_elected by the board for this purpose. The board has . | _

complied with the requirements of Act and the Regula-
tions with respect to frequency, recording and circulat-
ing minutes of meeting of board.

8. The board of directors have a formal policy and
transparent procedures for remuneration of directors in
accordance with the Act and these Regulations.

8. Three Directors are exempt from Directars'
Training Programme due to 14 years of education and
15 years of experience on the board of listed compa-
nies. Two directors have completed directors’ training
program. Remaining directors will undergo Directors’
Training Programme within the time allowed by CCG.

10. The board has approved appointment of CFO,
Company Secretary and Head of Internal Audit, includ-
ing their remuneration and terms and conditions of em-
ployment and complied with relevant requirements of
the Regulations.

1. CFO and CEO duly endorsed the ﬁnanma!
statements before approval of the board.

12. The board has formed committees comprising
of members given below:

a) Audit Committee {Name of members and Chairman)
i. Mr. Shoaib Ahmad Khan (independent Director
and Chairman of Board's Audit Committee)

ii. Mr. Muhammad Ali Zeb {Non-Executive Direc-
tor and Member of Board's Audit Committee)

fii. Mr. Zain Shahzad (Non-Executive Director and
Member of Board's Audit Committee)

b) HR and Remuneration Committee (Name of mem-
bers and Chairman)
i Mr. Shoaib Ahmad Khan {Independent Director

and Chairman of Boarg's HR&R Committee)



ii. Mrs. Sonia Karim {Non-Executive Director and
Member of Board's HR&R Committee)
iii.” " Mr. Farrukh’ Ifzal (Non-Executive Director "and
Member of Board's HR&R Committee)

13. The terms of reference of the aforesaid commit-
tees have been formed, documented and advised to the

committees for compliance.

14. The frequency of meetings (quarteriy/half year-
ly/ yearly) of the committee were as per following:

a) Audit Commitlee: 04 meetings held during the year
ended 30 June 2018

b) HR and Remuneration Committee: 01 meetings held
during the year ended 30 June 2018

15. The beard has set up an effective intemal au-
dit function and co-sourced the internal audit function
1o Mfs EY Ford Rhodes, Chartereg Accountants, who
are considered suitably qualified and experienced for
the purpose and are conversant with the policies and
procedures of the company.

16. The statutory auditors of the company have
confirmed that they have been given a satisfactory rat-
ing under the quality control review program of the ICAP
and registered with Audit Oversight Board of Pakistan,

that they or any of the pariners of the firm, their spouses
and minor children do not hold s_hares of the company
and that the firm and all its pariners are in compliance
with Intemational Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the ICAP.

17. The statutory auditors or the persons assoc-
ciated with them have not been appointed to provide
other services except in accordance with the Act, these
regulations or any cther regulatory requirement and the
auditors have confimned that they have observed IFAC
guidelines in this regard.

18, Except for as stated above, we confirm that all
other requirements of the Regulations have been com-
plied with.

Mrs. FARHAT SALEEM
Chairperson

Date: October 02, 2018
Lahore.

Nishat (Chunian) Limited m
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ON THE STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE

GOVERNANCE

We have reviewed the enclosed Statement of Compli-
ance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017 (the Regulations) pre-
pared by the Board of Directors of Nishat (Chunian) Lim-
ited (the Company) for the year ended 30 June 2018 in
accordance with the requirements of regulation 40 of the
Regulations.

The responsibility for compliance with the Regulations’

is that of the Board of Directors of the Company. Our
responsibiiity i8 io review wheiner the Siatement of Com-
pliance reflects the status of the Company's compliance
with the provisicns of the Regulations and report if it does
not and te highlight any non-compliance with the require-
ments of the Regulations. A review is limited primarity to
inquiries of the Company's personnel and review of vari-
ous documents prepared by the Company to comply with
the Regulations.

As a part of our audit of the financial statements we are
required to obtain an understanding of the accounting
and intarnal conlrol eustama airfficient ta nlan the andit
and develop an effective audit approach. We are not re-
quired to consider whether the Board of Directors' state-
ment on internal control covers all risks and controls or
to form an opinion on the effectiveness of such internal
controls, the Company’s corporate governance proce-
dures and risks.

The Regulations require the Company to place before
the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors
for their review and approval, its related party transac-
tions and also ensure compliance with the requirements
of section 208 of the Companies Act, 2017. \We are only
required and have ensured compliance of this require-
ment to the extent of the approval of the related party
transactions by the Board of Directors upon recommen-
dation of the Audit Committee. We have not carried out
procedures to assess and determine the Company’s pro-
cess for identification of related parties and that whether
the related party transactions were undertaken at arm’s
length price ar not,

Based on our review, nothing has come to our attention

mm@mm

which causes us to believe that the Statement of Compli-
ance does not appropriately reflect the Company's com-
pliance, in all matarial respects, with the requirements
contained in the Regulations as applicable to the Com-
pany for the year ended 30 June 2018.

Further, we highlight below instance of non-compliance
with the requirement of the Regqulations as reflected in
the paragraph reference where it is stated in the State-
ment of Compliance:

Sr. No. | Paragraph

reference

(i) 2

Description

Regulation 6 of the Regula-
tions requires that the inde-
pendent directors of each
listed company shall not be
less than two members or
one third of the total mem-
bers of the board, whichever
is higher. However, there is
only one independent direc-
tor on the Board of Directors
of the Company.

RIAZ AHMAD & COMPANY
Chartered Accountants

Date: October 02, 2018
Lahore.




To the members of Nishat {Chunian) Limited
Report on the Audit of the Financial Statements

Cpinion

We have audited the annexed financial statements of Nishat {Chunian) Limited (the Company), which comprise the
statement of financial position as at 30 June 2018, and the statement of profit or loss, the statement of comprehen-
sive income, the statement of changes in equity, the staterment of cash flows for the year then ended, and notes to the
financial statements, inciuding a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of cur knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of fi-
nanciai position, the statement of profit or ioss, the statement of comprehensive income, the statement of chaiges in””
equity and the statement of cash flows together with the notes ferming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of
2017), in the manner so required and respectively give a frue and fair view of the stale of the Company’s affairs as
at 30 June 2013 and of the profit, other comprehensive inceme, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Qur responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financia| Statements section of our renort. We are inderandent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan {‘the Code’) and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
staterments as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these mat-
ters.

Following are the Key audit matters:

Sr. No. Key audit matters How the matter was addressed in our audit

i Inventory existence and valuation

Inventory as at 30 June 2018 amounted to Rupees
11,134.100 million and represented a material posi-
tion in the statement of financial position, break up
of which is as follows: . To test the quantity of inventories at all loca-

tions, we assessed the comesponding inventory ob-

Our procedures over existence and valuation of in-
ventory included, but were not limited to:

- Stores, spare parts and loose tocls amount-
ing to Rupees 686.743 million

- Stock-in-frade  amounting to
10,447.357 million

Rupees

The business is characterized by high volume se-

mm@ml e

servation instructions and participated in inventory
counts on sites. Based on samples, we performed
test counts and compared the quantities counted by
us with the resulits of the counts of the management.
. For a sample of inventory iterns, re-per-
formed the weighted average cost calculation and




rial production and the valuation and existence of in-
ventories are significant to the business. Therefore,
considered as one of the key audit matters.

Inventories are stated at fower of cost and net real-
izable value. Cost is determined as per accounting
policy disclosed in Note 2.8 to the financial state-
ments.

At year end, the valuation of inventory is reviewed
by management and the cost of inventory is reduced
where inventory is forecast to be sold below cost.

Useable stores, spares parts and icose tools and
raw materials are valuad at weighted average cost,
whereas, costing of work-in-process and finished
goods is considered to carry more significant risk as
the cost of material, labor and manufacturing over-

i15aus is aiuealed on the basis of compiex fulimutas’

and involves management judgment.

The dstermination of whether inventory will be re-
alised for a value less than cost requires manage-
ment to exercise judgement and apply assumptions.
Management undertake the following procedures for
determining the level of write down required:

. Use inventory ageing reports together with
historical trends to estimate the likely future saleabil-
ity of slow moving and older inventary items.

. Perform a line-by-line analysis of remaining
inventory to ensure it is stated at the jower of cost
and net realisable value and a specific write down is
recognized, if required.

For further information on inventory, refer to the fol-
iowing:

- Summary of significant accounting policiss,
Inventories note 2.8 to the financial statements.

- Stores, spare parts and loose tools note
16 and stock-in-trade note 17 to the financial state-
ments.

Preparation of financial statements under the
Companies Act, 2017

The Companies Act 2017 (the Act) became ap-
plicable for the first time for the preparation of the
Company’s annual financial statements for the year
ended 30 June 2018.

The Act forms an integral part of the statutory finan-
cial reporting framework as applicable to the Com-
pany and amongst others, prescribes the nature and
content of disclosures in relation to various elements
of the financial statements.

In case of the Company, specific additional disclo-
sures and changes to the existing disclosures have

compared the weighted average cost appearing on
valuation sheets. ‘

. We tested that the agemg report used by
management correctly aged inventory items by
agreeing a sample of aged inventory items to the
last recorded invoice.

. On a sample basis, we tested the net realiz-
able value of inventory items to recent selling prices
and re-performed the calculation of the inventory
write down, if any.

. We assessed the percentage write down
applied to clder inventory with reference to historic
inventory write dawns and recoveries on slaw mov-
ing inventory.

. In the context of our testing of the calcula-
tion, we analysed individual cost components and
traced them back io the corresponding underiying
documents. We furthermore challenged changes in
Uil Cusls. e T o

. We also made enquires of management,
including those outside of the finance function, and
considered the results of our testing above to de-
terming whether any specific write downs were re-
quired.

Qur procedures included, but were not limited to-

. We assessed the procedures applied by
the management for identification of the changes
rnrurtred i the finanrcial clatamerts dyje the ar\phcs-
tion of the Act.

. We considered the adequacy and appropri-
ateness of the additional disclosures and changes to
the previous disclosures based on the new require-
menis.

. We verified on test basis the supporting evi-
dences for the additional disclosures and ensured

appropriateness of the disclosures made.
Nishat (Cinmizn) Limited




been included in the financial statements.

The above changes and enhancements in the finan-
cial statemants are considered important and a key
audit matter because of the volume and significance
of the changes in the financial statements resuiting
from the transition to the new reporting requirements
under the Act.

For further information, refer to note 2.1(b) to the fi-
nancial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the financial statements of the Company and our auditor's report thereon.

Cur opinion onthe financial statements does Nt Cover e Oiher wiomiation and we J0 Not express any forin of as-
surance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowl-
edge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017 (XIX
of 2017) and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objactives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or erfror, and to issue an auditor’s report that includes our opinion, Rea-
sonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will aiways detect a material misstatement when it exists. Misstalsments can arise
from fraud or error and are considerad material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and main-
tain professional skepticiam throughout the audit. We aiso:

+ Identify and assess the risks of material misstatement of the financial statements, whether due 1o fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

mymmlm




= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are ap-
propriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Com-
pany's intemal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s abiiity to continue as a going concem. If we conciude that a material uncer-
tainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our epinion. Our conclusions are based on the audit
evidence cbtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concaern.

« Evaluate the overall presentation, structure and content of the financial statements, inciuding the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

* Ws communicate-with-the board of direcions regarding, amonyg oithel maisrs, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal conirol that we identify during our
audit.

We also provide the board of directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with themn all relaticnships and other matters that may reasonably be
thought to bear on cur independence, and where applicable, related safeguards.

From the maters communicated with the board of directors, we determine those matters that were of most sig-
nificance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter
or when. in extremelv rare circumstances. we determine that a matter should nct be communicated in our report be-
cause the adverse consequences of doing so would reasonably be expacted to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a} proper books of account have been kept by the Con'rpany as required by the Companies Act, 2017 (X1X of 2617);

b} the statement of financial position, the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been drawn
up in conformity with the Companies Act, 2017 (X1X of 2017) and are in agreement with the bocks of account and

returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business; and

d} zakat deductible at source under the Zakat and Ushr Ordinance, 1880 (XV!li of 1980), was deducted by the Com-
pany and deposited in the Central Zakat Fund established under section 7 of that Crdinancae.

The engagement partner on the audit resulting in this independent auditor’'s report is Mubashar Mehmood.

RIAZ AHMAD & COMPANY
Chartered Accountants

Date: October 02, 2018
Lahuie.

SA—— s ]




AS AT JUNE 30, 2018

EQUITY AND LiABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital -

Issued, subscribed and paid-up share capital
Reserves

“~ Toiai equity
LIABILITIES

NON-CURRENT LIABILITIES
Long term financing

CURRENT LIABILITIES

Trade and other payables
Accrued mark-up
Short term borrowings
Current portion of non-current liabilites
Unclaimed dividend

Total liabilities

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

Note

W0 00 ~J

—
=

11

2018 2017
Rupees Rupees

3,000,000,000  3,000,000.000
2402215560  2,402,215,560
11,308.233,791  9,605,759,223
13,710,449,351°  12,007,574,783
4,756,266,450  4,302,681,600

2.238,596,263 | [ 1,501,230.807 |,
211,095,682 104,237,156
17,021,991,856 || 15,236,786,649
1,416,992,650 || 1,348,981.400
38,206,334 30,710,405
20,926,882,785  18,311,946,417
25,683,149,235  22,614,628,017
39,303,508.586  34,622,602,800

The annexed notes form an integral part of these financial statements.

Statement under section 232 of the Companies Act, 2017

This financial Informaton has been signed by two directors ana chief tinancial officer instead of chief executive,
one director and chief financial officer as the chief executive is not available for the time being in Pakistan.

DIRECTOR

Mlahat | Chaiand Limaied

DIRECTOR




AS AT JUNE 30, 2018

ASSETS
NON-CURRENT ASSETS

Fixed assets
infangible asset
investments in subsidiary companies

Long term loans fo employees .~

Long term security deposits

CURRENT ASSETS

Stores, spare parts and loose fools
Stock-in-trade

Trade debts

Loans and advances

Short term prepayments

Other receivables

Accrued interest

Short term investments

Cash and bank balances

TOTAL ASSETS

Note

12
13
14
13

16
17
18
19

20
21

23

2018
Rupees

11,359,643,510

2017
Rupees

11,972,268,239

1,228,590 2,688,540
3,186,681,200  3,902,230,516
13940372 15,885,959
23,647,440 22,234,440
14,585141,112  15,915,307,694
686,743,322 || 580,064,718
10,447,356,778 || 8,650,117,999
8,124,577,164 || 5,173,332,632
1,865,276,632 || 1,627,217,961
3,453,878 8,091,017
3,522,638.415 || 2,597,671,046
60,317,256 4,483,425
21,649,175 21,766,947
76,444,854 44,549,361
24,808,457,474  18,707,295,106
30,393,508,586  34,622,602,800

CHIEF FINANCIAL OFFICER
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"ANDLOSSACES

FOR THE YEAR ENDED JUNE 30, 2018

REVENUE

COST OF SALES
GROSS PROFIT

DISTRIBUTION COST =~ ©
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

OTHER INCOME
PROFIT FROM ORERATIONS .

FINANCE COST
PROFIT BEFORE TAXATION
TAXATION

PROFIT AFTER TAXATION

Note

24

25

26
27
28

3

EARNINGS PER SHARE - BASIC AND DILUTED 32

2018 2017
Rupees Rupees
35,560,396 444 29,815,994,272
(31,289,052,624) (26,916,200,873)
4,271,343,820 2,899,793,399
(908,398, 202)| (713,514,292)
(222,242,176) (235,449,218)
(129,114,178) (199,858,212)
(1,259,754,556) (1,148,821,722)
3,011,589,264 1,750,971,677
1,131,881,730 1,122,401,854
4,143,470,994 2,873,373,531 -
(1,383,364,854) (1,094,723,154)
2,760,106,140 1,778,650,377
(397,022,293) (157,318,525)
2,363,083,847_ 1,621,331,852_
9.84 6.75

The annexed notes form an integral part of these financial statements.

Statement under section 232 of the Companies Act, 2017
This financial information has been signed by two directors and chief financial officer instead of chief executive,
one director and chief financial officer as the chief executive is not availabie for the time being in Pakistan.

DIRECTOR

m Nishat {Churian) Limited

DIRECTOR

CHIEF FINANCIAL OFFICER
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FOR THE YEAR ERDED JUNE 30, 2018

2018 2017
Rupees Rupees

PROFIT AFTER TAXATION 2,363,083,847 1,621,331,852
OTHER COMPREHENSIVE INCOME

tems that will not be reclassified to profit or loss - -
tems that may be reclassified subsequently to profit or loss - -
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 2,363,083,847 1,621,331,852

The annexed notes form an integral part of these financial statements.

Statement under section 232 of the Companies Act, 2017
This financiat information has been signed by two directors and chief financial officer instead of chief executive,
one director and chief financial officer as the chief executive is not available for the time being in Pakistan.

DIRECTOR DIRECTOR CHIEF FINANCIAL OFFICER

Nishat (Chunian} Limited m
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FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Cash (utilized in) / generated from operations

Netincrease in long term security deposits

Finance cost paid

Income tax paid

Net decrease / (increase) in long term loans to employees

Net cash used in operatlng activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment
Capital expenditure on intangible asset

Proceeds from disposal of operating fixed assets
Loans to subsidiary companies

Repayments of loans from subsidiary companies
Investments in subsidiary companies

Dividend received from subsidiary company

Short term investments made

Interest received

Net cash generated from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long temm financing
Repayment of long term financing
Short term borrowings - net
Dividend paid

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes form an integral part of these financial statemenis.
Statement under section 232 of the Companies Act, 2017

2018 2017
Rupees Rupees
(674,431,916) 815,626,676

(1,413,000) (1,465,000}
(1,366,506,328) {1,043,470,215)
(248,139,633) (418,776,837)
1,879,296 (1,671,770}
(2.288,611,581) (649,757,146)
(435,249,966) (3,968,202,935)
(257,650) (3,868,748)

23,708,387 105,805,812

(4,977,239,955) {7,384,500,000)
5,831,045,869 6,601,007,762
- (489,437,501)

187,585,820 891,032.645

. (20,660,226)

37,226,612 3,769,325
666,819,117 (3,865,053,866)
2,076,300,000 4,575,690,650
(1,954,703,900) (2,585,132,650)
1,785,205,207 3,116,704,127
(653,113,350) (556,569,277)
1,653,687,957 4,510,692,850
31,895,493 (4,118,162)
44,549,361 48,667,523
76,444,854 44,549,361

This financial information has been signed by two directors and chief financial officer instead of chief executive,
one director and chief financial officer as the chief executive is not available for the time being in Pakistan.

DIRECTOR

DIRECTOR

CHIEF FINANCIAL OFFICER
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FOR THE YEAR ENDED JUNE 30 2018

1. THE COMPANY AND ITS OPERATIONS

11 Nishat {Chunian} Limited is a public limited company incorporated in Pakistan under the Companies Act, 1913
(Now Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. Its registered office is situated at 31-Q,
Gulberg 1, Lahore. The Company is engaged in business of spinning, weaving, dyeing, printing, stitching, processing,
doubling, sizing, buying, selling and otherwise dealing in yamn, fabrics and made-ups made from raw cotton, synthetic
fibre and cloth and to generate, accumulate, distribute, supply and sell electricity.

1.2 Geographical location and addresses of all business units as at 30 June 2018 are as follows:

Sr. No. Business units and office Address
Manufacturing units:
1 Spinning Units 1,4, 5,7 & 8. 49th Kilometre, Multan Road, Bhai Pheru, Tehsil Chunian,
R District Kasur. ) o
2 Spinning Units 2, 3, 6 & Weaving. 49th Kilometre, Multan Road, Kamaogal, Tehsil Pattoki, District
Kasur.
3 Dyeing, Printing and Stitching. 4th Kilometre, Manga Road, Raiwind.
Office 31-Q, 31-C-Q and 10-N, Guiberg-ll, Lahore, Pakistan.
Reftail stores
The Linen Company (FLC) -1 Qutlet No. 9-10, 2nd Floor Gulberg Galleria Mall, Lahore
The Linen Company (TLC) -l Z-16, DHA Phase 3, Lahore
The Linen Company (TLC) - lil 2nd Floor, Inside Universal Cinema, Emporium Mali, Lahore
The Linen Company (TLC) - IV lOutlet No. 21-22, Lower Ground Floor, WTC Giga Mall, Is-
lamabad

1.3 Summary of significant transactions and events affecting the Company’s financial position and perfor-
mance

a) The exchange rate of United States Dollar to Pak Rupees has increased from Pak Rupees 104.8 as at 30 June
2017 to Pak Rupees 121.4 as at 30 June 2018,

b) For a detailed discussion about the Company's performance, please refer to the Directors’ report.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significanit accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated:

21 Basis of preparation
a) Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applica-
ble in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of: .

- Intemational Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board

. {(IASB) as notified under the Companies Act, 2017; and

= Provisions of and directives issued under the Companies Act, 2017.

mxm —




Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and
directives issued under the Companies Act, 2017 have been foliowed.

b} Preparation of financiaf statements under the Companies Act, 2017

The Fourth Schedule to the Companies Act, 2017 became applicable to the Company for the first time for the prepara-
tion of these financial statements. The Companies Act, 2017 {including its Fourth Schedule) forms an integral part of
the statutory financial reporting framework applicable to the Company and amongst others, prescribes the nature and
content of disclosures in relation to various elements of the financial statements. Additional disclosures include but are
not limited to, particulars of immovable assets of the Company (refer note 12.1.3), management assessment of suf-
ficiency of tax provision in the financial statements (refer note 31.2), change in threshold for identification of executives
(refer note 34), additional disclosure requirements for related parties (refer note 35) etc.

c) Accounting convention

These financial statements have been prepared under the historical cast convention except for the certain financial
instruments carried at fair value.

d) Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the use of cer-
tain critical accounting estimates. It also requires the management to exercise its judgment in the process of applying
the Company’s accounting policies. Estimates and judgments are continuaily evaluated and are based on historical
experience and other factors, including expectations of fulure events that are believed to be reasonable under the
circumstances. The areas where varicus assumptions and estimates are significant to the Company's financial state-
ments or where judgments were exercised in application of accounting policies are as foliows:

Useful lives, patterns of economic benefits and impairment

~

Estimates with respect to residual values and useful lives and pattern of flow of economic benefits are based on the
analysis of the management of the Company. Further, the Company reviews the value of assets for possible impair-
ment on an annual basis. Any change in the estimates in the future might affect the carrying amount of respective item
of property, piant and equipment, with a corresponding effect on the depreciation charge and impairment.

Inventories

Net realizable value of inventories is determined with reference to currently prevailing selling prices less estimated
expenditure to make sales.

Accumulating compensated absencee 2 u I L _l

The provision for accumutating compensated absences is made on the basis of accumulated leave balance on account
of employees.

Taxation

In making the estimates for income tax currently payable by the Company, the management takes into account the
current income tax law and the decisions of appellate authorities on certain issues in the past.

Frovisions for doubiful deb

The Company reviews its receivable against any provision required for any doubtful balances on an ongoing basis. The
provision is made while taking into consideration expected recoveries, if any,

Impairment of investments in subsidiary companies

In making an estimate of recoverable amount of the Company'’s investments in subsidiary companies, the management
Nishat (Chankan) Tlmited




considers future cash flows.
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e) " Amendments to publisﬁed apprdvéd_éccountihg standards that are effective in current year and are
relevant to the Company

Following amendments to published approved accounting standards are mandatory for the Company’s accounting
periods beginning on or after 01 July 2017:

IAS 7 (Amendments), ‘Statement of Cash Flows’ {effective for annual periods beginning on or after 01 January 2017).
Amendments have been made to clarify that entities shall provide disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing activities. The aforesaid amendments have resulted in certain
additional disclosures in the Company’s financial statements.

IAS 12 (Amendments), ‘Income Taxes' (effective for annual periods beginning on or after 01 January 2017). The
amendments clarify that the existence of a deductible temporary difference depends solely on a comparison of the
carrying amount of an asset and its tax base at the end of the reporting period, and is not affected by possible future
changes in the carrying amount or expected manner of recovery of the asset. The amendments further clarify that when
caleulating deferred tax asset in respect of insufficient taxable famparary differences, the future taxable profit exclides .,
tax deductions resulting from the reversal of those deductible temporary differences. The amendments have no signifi-
cant impact on Company's financial statements.

On B December 2016, IASB issued Annual Improvements to IFRSs: 2014 — 2016 Cycle, incorporating amendments to
three IFRSs more specifically in IFRS 12 'Disclosure of Interests in Other Entities’ (effective for annual periods begin-
ning on or after 01 January 2017). IFRS 12 states that an entity need not provide summarized financial information for
interests in subsidiaries, associates or joint ventures that are classified, or included in a disposal group that is classi-
fied, as held for sale (in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations). The
amendments clarify that this is the only concession from the disclosure requirements of IFRS 12 for such interests. The
amendments have no impact on the Company's financial statements.

The application of the above amendments does not result in any impact on profit or loss, other comprehensive income
and total comprehensive income.

f} Standards, interpretations and amendments to published approved accounting standards that are not
yet effective but relevant to the Company

Following standards, interpretations and amendments to existing standards have been published and are mandatory
far the Company's accounting periods beginning on of after 01 July 2018 or later periods:

IFRS 9 'Financial Instruments’ (effective for annual periods beginning on or after 01 July 2018). A finalized version of
IFRS 9 which contains accounting requirements for financial instruments, replacing IAS 39 ‘Financial Instruments: Rec-
ognition and Measurement’. Financial assets are classified by reference to the business model within which they are
held and their contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value through other
comprehensive income’ category for certain debt instruments. Financial liabilities are classified in a similar manner to
under IAS 39 however there are differences in the requirements applying to the measurement of an entity's own credit
risk. The 2014 version of IFRS 8 introduces an ‘expected credit loss’ model for the measurement of the impairment of
financial assets, so it is no longer necassary for a credit event to have occurred before a credit loss is recognized. 1t
introduces a new hedge accounting model that is designed to be more closely aligned with how entities undertake risk
management activities when hedging financial and non-financial risk exposures. The requirements for the derecogni-
tion of financial assets and liabilities are carried forward from IAS 39. The management of the Company is in the pro-
eess of evaluating the linpacis of the afolesaid siandard on ihe Company’s financial staterments. ‘

IFRS 15 'Revenue from Contracts with Customers' (effective for annual periods beginning on or after 01 July 2018).
IFRS 15 provides a single, principles based five-step model to be applied to all contracts with customers. The five steps
in the model are: identify the contract with the customer; identify the performance obiigations in the contract; determine
the transaction price; allocate the transaction price to the performance obligations in the contracts; and recognize
revenue when (or as) the entity satisfies a performance obligation. Guidance is provided on topics such as the point
in which revenue is recognized, accounting for variable consideration, costs of fulfilling and obtaining a contract and

m Nishai | Chamisn) Limited




various related matters. New disclosures about revenue are aiso introduced. The aforesaid standard is not expected to
have a material impact on the Comm:mr s financial statements.

IFRS 16 'Lease’ (effective for annual periods beginning on or after 01 January 2019). IFRS 16 specifies how an entity
will recognize, measure, present and disclose leases. The standard provides a single lessee accounting model, requir-
ing lessees to recognize assets and liabilities for all leases unless the lease term is 12 months or less or the underlying
asset has a low value. Lessors continue to classify leases as operating or finance, with IFRS 16 approach to lessor
accounting substantially unchanged from its predecessor, IAS 17 ‘Leases’. IFRS 16 replaces IAS 17, IFRIC 4 ‘Deter-
mining Whether an Arangement Contains a Lease’, SIC-15 ‘Operating Leases—Incentives’ and SIC-27 ‘Evaluating the
Substance of Transactions Involving the Legal Form of a Lease’. The management of the Company is in the process
of evaluating the impacts of the aforesaid standard on the Company’s financial statements.

Amendments to IFRS 9 (effective for annual pericds beginning on or after 01 January 2019) clarify that for the purpose
of assessing whether a prepayment feature meets the sclely payments of principal and interest ('SPPI') condition, the
party exercising the option may pay or receive reascnable compensation for the prepayment imespective of the reason
for prepayment. In other words, prepayment features with negative compensation do not automatically fail SPPI. The
amendments are not likely to have significant impact on the Company's financial statements.

IFRS 15 {Amendments), ‘Revenue from Cantracts with Customers' (effective for annual periods heginning on or after
01 July 2018). Amendments clarify three aspects of the standard (identifying performance obligations, principal versus
agent considerations, and licensing} and to provide some transition relief for modified contracts and completed con-
tracts. The aforesaid amendments are not expected to have a material impact on the Company's financial statements.

IAS 28 {Amendments) 'Investments in Associates and Joint Ventures’ (effective for annual pericds beginning on or
after 01 January 2019}. The [ASB has clarified that IFRS 9, including its impairment requirements, applies to long-term
interests. Furthermore, in applying IFRS 8 to long-term interests, an entity does not take into account adjustments to
their carrying amount required by IAS 28 (i.e., adjustments to the camying amount of long-term interests arising from
the allocation of losses of the investee or assessment of impairment in accordance with 1AS 28). The amendments are
not likely to have sianificant impaect nn the Comnany's finaneial statements ] .

IAS 40 {Amendments), ‘Investment Property’ (effective for annual periods beginning on or after 01 January 2018). The
amendments clarify that an entity shall transfer a property to, or from, investment property when, and only when there
is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. in isclation, a change in management's intentions for the use of a
property does not provide evidehce of a change in use. The amendmenis are not likely to have a significant impact on
the Company’s financial statements.

IFRIC 22 'Foreign Currency Transactions and Advance Consideration’ (effective for annuai periods beginning on or af-
ter 01 January 2018). IFRIC 22 clarifies which date should be used for translation when a foreign currency transaction

Ainvolves payment.or peceipt in advance of the item it relates to, The related item ic tranclated ysing the sxchange rate -

on the date the advance foreign currency is received or paid and the prepayment or deferred income is recognized. The
date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) would remain the date on which receipt of payment from advance consideration was
recognized. If there are multiple payments or receipts in advance, the entity shall determine a date of the transaction
for each payment or receipt of advance consideration. The interpretation is not expected to have a material impact on
the Company’s financial statements.

IFRIC 23 'Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 01 January

2019). The interpretation addresses the determination of taxable profit {tax loss), tax bases, unused tax losses, unused .

1ax Credils and tax iates, whenibee is uncer lainty uver nuuine iax vedlinents under 1AS 12 'incurie Taxes' i speciii-
cally considers: whether tax treatments should be considered collectively; assumptions for taxation authorities’ exami-
nations; the determination of taxable profit {tax loss), tax bases, unused tax losses, unused tax credits and tax rates:
and the effect of changes in facts and circumstances. The interpretation is not expected to have a material impact on
the Company's financial statements.

Amendmients to IFRS 10 'Consolidated Financial Statements' and 1AS 26 {defeired indefinitely} io clarify the treatment
of the sale or contribution of assets from an investor to its associates or joint venture, as follows: require full recognition

Nishat (Chunian) Limited. {613
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in the investor's ﬁnancia't statements of gains and losses arising on the sale of contribution of assets that constitute

a business {as defined in JFRS 3 'Business Combinations’); require the partial recognition of gains and losses where |

the assets do not constitute a business, i.e. a gain or loss is recognized only to the extent of the unrelated investors’
interests in that associate or joint venture. These requirements apply regardless of the legal form of the transaction,
e.g. whether the sale or coniribution of assets occur by an investor transferring shares in a subsidiary that holds the
assets (resulting in loss of control of the subsidiary}, or by the direct sale of the assets themselves. The management

‘of the Company is in the process of evaluating the impacts of the aforesaid amendments on the Company's financial

statements.

On 8 December 2016, IASB issued Annual Improvements to IFRSs: 2014 — 2016 Cycle, incorporating amendments to
three IFRSs more specifically in JAS 28. These amendments are effective for annual periods beginning on or afier 01
January 2018. These amendments have no significant impact on the Company's financial statements and have there-
fore not been analyzed in detail.

On 12 December 2017, IASB issued Annual Improvements to IFRSs: 2015 - 2017 Cycle, incorporating amendments
to four iIFRSs more specifically in IFRS 3 ‘Business Combinations’, [FRS 11 'Joint Amrangements’, 1AS 12 ‘income
Taxes’ and IAS 23 'Bomrowing Costs'. The amendments are effective for annual periods beginning on or after 01 Janu-

ary 2019. The armendments have no significant impact an the Company's financial statements and have therefore not

been analyzed in detail.

On 28 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual Frame-
work. The new Framework: reintroduces the terms stewardship and prudence; introduces a new asset definition that
focuses on rights and a new liability definition that is likely to be broader than the definition it replaces, but does not
change the distinction between a liability and an equity instrument; removes from the asset and liability definitions
references to the expected flow of economic benefits—this lowers the hurdle for identifying the existence of an asset
or liability and puts more emphasis on reflecting uncertainty in measurement; discusses historical cost and current
value measures, and provides some guidance on how the IASB would go about selecting a measurement basis for a
particular asset or liability; states that the primary measure of financial perforrnance is profit or loss, and that only in
exceptional circumstances will the JASB u=e other comprehensive income and only for income or expenses that arise
from a change in the current vaiue of an asset or liability; and discusses uncertainty, derecognition, unit of account,
the reporting entity and combined financial statements. The Framework is not an IFRS standard and does not override
any standard, so nothing will change in the short term. The revised Framework will be used in future slandard-setting
decisions, but no changes will be made to current IFRS. Preparers might also use the Framework to assist them in
developing accounting policies where an issue is not addressed by an IFRS. It is effective for annual periods beginning
on or after 1 January 2020 for preparers that develop an accounting pelicy based on the Framework.

a) Standards and amendments to approved published standards that are not yet effective and not consid-
ered relevant te the Company

There are other standards and amendments to published standards that are mandatory for accounting periods begin-
ning on or after 01 July 2018 but are considered not to be relevant or do not have any significant impact on the Com-
pany's financial statements and are therefore not detailed in these financial statements.

22 Taxation

Current

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law
for taxation of income. The charge for cumrent tax is calculated using prevailing tax rates or tax rates expected to appiy

io the profit for ithe year if-enacted. The chiarge for current tax also includes adjustments, where. consideied necessary, -

to provision for tax made in previous years arising from assessments framed during the year for such years,
Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from differences
between the carrying amount of assets and liabilities in the financiai statemenis and the comesponding tax bases used

meJW



in the computation of the taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary dif-
ferences and deferred tax assets io the axtent that it is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilized. ‘

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on
tax rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in
the statement of profit or loss, except to the extent that it relates to items recognized in other comprehensive income
or direclly in equity. In this case, the tax is also recognized in other comprehensive income or directly in equity, respec-
tively.

2.3 Employee benefits
The main features of the schemes operated by the Company for its employees are as follows:
Provident fund

There is an approved contributory provident fund for employees of the Company. Equal monthly contributions are made
both by.the employees and the Company ta the fund in.accordance with the fund rules The Company’s canfributions. .. .- ...
to the fund are charged to income currently.

Accumulating compensated absences

The Company provides for accumulating compensated absences, when the employees render service that increase
their entittement to future compensated absences.

2.4 Fixed assets

Property, plant, equipment and depreciation

Property, plant and equipment except freehold |land and capital work-in-progress are stated at cost less accumulated
depreciation and any identified impairment loss. Cost in relation to certain property, plant and equipment signifies his-
torical cost, borrowing cost pertaining to erection { construction period of qualifying assets and other directly attributable
cost of bringing the asset to working condition. Freehold land and capital work-in-progress are stated at cost iess any
identified impairment loss.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and cost of the item
can be measured reliably. All other repair and maintenance costs are charged to income during the period in which
they are incurred.

Depreciation

Depreciation on all operating fixed assets is charged to income on the reducing balance method so as to write off the
cost / depreciable amount of the assels over their estimated useful lives at the rates given in Note 12.1. Depreciation
on additions is charged from the month in which the assets are available for use upto the month prior to disposal. The
assets’ residual values and useful lives are reviewed at each financial year end and adjusted if impact on depreciation
is significant.

Derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and carrying amount of the asset) is included in the statement of profit or loss in
the year the asset is derecognized.
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2.5 Intangible asset

Intangible assets, which are non-monetary assets without physical substance, are recognized at cost, which comprise
purchase price, non-refundable purchase taxes and other directly atiributable expenditures relating to their implemen-
tation and customization. After initial recognition, an intangible asset is carried at cost less accumulated amortization
and impairment losses, if any. Intangible assets are amortized from the month, when these assets are available for use,
using the straight line method, whereby the cost of the intangible asset is amortized over its estimated useful life over
which economic benefits are expected to flow to the Company. The useful life and amortization method are reviewed
and adjusied, if appropriate, at each reporting date. '

2.6 ljarah transactions

Ujrah (lease) payments are recognized as expenses in statement of profit or loss on a straight-line basis over the ljarah
term unless another systematic basis is representative of the time pattemn of the user's benefit even if the payments
are not on that basis.

2.7 Investments
Classification of an investfﬁent ié made onhthe basis of intended purpose for holding such irivestrnént: Managémeni’
determines the appropriate classification of its investments at the time of purchase and re-evaluates such designation
on regular basis.

Investments are initially measured at fair value plus transaction costs directly attributable to acquisition, except for ‘in-
vestment at fair value through prefit or loss' which is initially measured at fair value.

The Company assess at the end of each reporting period whether there is any objective evidence that investments are
impaired. If any such evidence exists, the Company applies the provisions of IAS 39 ‘Financial Instruments: Recogni-
tion and Measurement’ to all investments, exceptinvestments in subsidiary companies, which are tested for impairment
in.accordance with the provisions of |1AS 36 'impairment of Assets!.. [ - o

a) Investment at fair value through profit or loss

Investment classified as held-for-trading and those designated as such are included in this category. Investments are
classified as held-for-rading i these are acquired for the purpose of selling in the short term. Gains or losses on invest-
ments held-for-trading are recognized in statement of profit or loss,

b) Held-to-maturity

Investments with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the Com-
pany has the positive intention and ability to held to maturity. Investments intended to be held for an undefined period
are not included in this classification. Other long-term investments that are intended to be held to maturity are subse-
quently measured at amortized cost. This cost is computed as the amount initially recognized minus principal repay-
ments, plus or minus the cumulative amortization, using the effective interest method, of any difference between the
initially recognized amount and the maturity amount. For investments carried at amortized cost, gains and losses are
recognized in statement of profit or loss when the investments are de-recognized or impaired, as well as through the
amortization process.

c} investments in subsidiary companies

- Investments in subsidiary companies are stated at cosi less impairment toss, if any, in accordance with the provisions
of IAS 27 'Separate Financial Statements’.

d) Available-for-sale

Investments intended fo be held for an indefinite period of time, which may be sold in response to need for liquidity, or
changes to interest rates or equity prices are classified as available-for-sale. After initial recognition; investments which

m Nishet (Chronian) Limited



are classified as available-for-sale are measured at fair value. Gains or losses on available-for-sale investments are
recognized directly in other comprehensive income until the investment is sold. de-recognized or is determined to be
impaired, at which time the cumulative gain or loss previously reported in other comprehensive income is included in
statement of profit or Joss. These are sub-categorized as under:

Quoted

For investments that are actively fraded in crganized capital markets, fair value is determined by reference to stock
exchange quoted market bids at the close of business on the reporting date.

Unquoted

Fair value of unquoted investments is determined on the basis of appropriate valuation techniques as allowed by IAS
39 'Financial Instruments: Recognition and Measurement’.

2.8 inventaries

.Inventeries, except for stock-in-Aransit and waste stock are stated at lower of cost. and net realizable value, Cnst is. .
determined as follows:

Stores, spare parts and loose tools

Usable stores, spare parts and loose toois are valued principally at weighted average cost, while items considered
obsolete are carried at nil value. ltems-in-transit are valued at cost comprising invoice value plus other charges paid
thereon.

Stock-in-trade
Cost nf raw materials is meaasured nsing the weighted average cost formula,

Cost of work-in-process and finished goods comprise cost of direct material, labour and appropriate manufacturing
overheads. Cost of goods purchased for resale is based on first-in-first-out (FIFO) cost formula.

Materials-in-fransit are stated at cost comprising invoice values plus other charges paid thereon. Waste stock is valued
at net realizable value.

Net realizable value signifies the esfimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

29 Foreign currencies

These financial statements are presented in Pak Rupees, which is the Company’s functional currency. All monetary
assets and liabilities denominated in foreign currencies are fransiated into Pak Rupees at the rates of exchange prevail-
ing at the reporting date, white the transactions in foreign currencies during the year are initially recorded in functional
currency at the rates of exchange prevailing at the transaction date. All non-monetary items are translated into Pak Ru-
pees at exchange rates prevailing on the date of transaction or on the date when fair values are determined. Exchange
gains and losses are recorded in the statement of profit or loss.

210 Borrowing cost
Borrowing costs are recognized as expense in the period in which these are incurred except to the extent of borrowing

costs that are directly attributable to the acquisition, construction or production of a qualifying asset. Such borrowing
costs, if any, are capitalized as pant of cost of that assat.
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211 Revenue recognition
Revenue from sales is recognized on dispatch of goods to customers.

Return on bank deposits is accrued on a time proportionate basis by reference to the principal cutstanding and the
applicable rate of return.

Revenue from sale of electricity is recognized at the time of transmission.
Dividend income on equity investment is recognized as and when the right to receive dividend is established.
212 Share capital

Ordinary shares and iredeemable preference shares are classified as equity. Incremental costs directly attributable to
the issue of new shares are shown in equity as a deduction, net of tax.

213 Financial instruments

Financial instruments carried on the statement of financial position include security deposits, trade debts, loans and
advances, other receivables, accrued interest, cash and bank balances, short term borrowings, long term financing,
unclaimed dividend, accrued mark-up and trade and other payables. Financial assets and liabilities are recognized
when the Company becomes a party to the contractual provisions of the instrument. Initial recognition is made at fair
value plus transaction costs directly attributable to acquisition, except for financial instrument at fair value through profit
or loss’ which is measured initially at fair value.

Financial assets are de-recognized when the Company loses control of the contractual rights that comprise the finan-
cial asset. The Company loses such confrol if it realizes the rights to benefits specified in contract, the rights expire
or the Company surrenders those rights. Financial liabilities are de-recognized when the cbligation specified in the

. . .contract is discharged,.cancelled or expired. Anvy nsain or loss on subseauent measurement (except available for sale .
investments) and de-recognition is charged to the profit or loss currently. The particular measurement methods adopted
are disclosed in the individual policy statements associated with each item and in the accounting policy of investiments.

214 Trade debts and other receivables

Trade debts and other receivables are carried at original invoice value less an estimate made for doubtful debts based
on a review of all outstanding amounts at the year end. Bad debts are written off when identified.

2.15 Borrowings

...Borrowings. are recognized initially at fair value and are subsequently stated at amortized cost. Any difference between. ...
the proceeds and the redemption value is recognized in the statement of profit or loss over the period of the borrowings
using the effective interest rate method.

2.16  Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value which is normally the transaction
cost.

217 Off setting
Financial assets and financial liabilities are set off and the net amount is reported in the financial statements when there

is a legal enforceable right to set off and the Campany intends either to settle on a net basis or to realize the assets and
to settle the liabilities simultaneously.

218 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at book value which approximates their fair
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value. For the purpose of statement of cash flows, cash and cash equivalents comprise cash in hand, cash at banks
on cuirent, saving and deposit accounts, other short term highly liguid instruments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

2.19 Non-current assets held for sale

Non-current assets are classified as asseis held for sale and stated at the lower of carrying amount and fair value less
costs to sell if their carrying amount is to be recovered principally through a sale transaction rather than through con-
tinuing use.

2.20 Derivative financial instruments

Derivative financial instruments are initially recognized at fair value on the date a derivative contract is entered into and
are remeasured to fair value at subsequent reporting dates. The method of recognizing the resulting gain or ioss de-
pends on whether the derivative is designated as a hedging instrument, and if so, the nature of the item belng hedged.
The Company designates certain derivatives as cash flow hedges.

The Company, documents at the inception of the transaction the relationshin between the hedaing instruments and
hedged items, as well as its risk management objective and strategy for undertaking various hedge transactions. The
Company also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives
that are used in hedging transactions are highly effective in offsetting changes in cash flow of hedged items.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges
are recognized in statement of comprehensive income. The gain or loss relating to the ineffective portion is recognized
immediately in the statement of profit or loss.

Amounts accumulated in equity are recognized in statement of profit or foss in the periods when the hedged item will
affect profit or loss.

2.21  Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a resuit of past events and it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligations and a
refiable estimate of the amount can be made.

2.22 Impairment

a) Financial assets

effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference between its
carrying amount and the present value of estimated future cash fiows discounted at the original effective interest rate.
An impairment loss in respect of available for sale financial asset is calculated by reference to its current fair value.

individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets
are assessed collectively in groups that share similar credit risk characteristics.

Y] NOT=Titancial asscis

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If such indication exists, the recoverable amount of such asset is estimated. An impairment
loss is recognized wherever the carrying amount of the asset exceeds its recoverable amount. Impairment losses are
recognized in statement of profit or loss. A previously recognized impairment loss is reversed only if there has been

a changa in the estimates used o deteiming ihs assel’s Tecoverabie amount since the iast impairmedit loss was 7ec-
ognized. If that is the case, the carrying amount of the asset is increased fo its recoverable amount. That increased
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amount cannot exceed the carrying amount that would have been determined, net of depreciation, had na impaiment
loss been recognized for the asset in prior years. Such reversal is recognized in statement of profit of loss.

2.23 Segment reporting

Segment reporting is based on the operating (business) segments of the Company. An operating segment is a compo-
nent of the Company that engages in business activities from which it may earn revenues and incur expenses, includ-
ing revenues and expenses that relate to the transactions with any of the Company’s other components. An operating
segment's operating results are reviewed regularly by the chief executive to make decisions about resources to be
allocated to the segment and assess its performance, and for which discrete financial information is available.

Segment results that are reported to the chief executive include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis. Those incomes, expenses, assets, liabilities and other balances which

cannot be allocated to a particular segment on a reasonable basis are reported as unall ‘ cated.
|

The Company has following reportable business segments. Spinning - Zone 1, 2 and 3 kProducing different quality of
yamn using natural and artificial fibres), Weaving — Unit 1 and 2 (Producing different quality of greige fabric using yarn),
. Dyeing {Praducing dyed fabric. using different aualities of greige fabric), Home Textile (Manyufacturing of home textile ar-
ticles using processed fabric produced from greige fabric) and Power Generation (Generating and distributing power).

Transaction among the business segments are recorded at arm’s length prices using admissibie valuation methods.
Inter segment sales and purchases are eliminated from the total.

224 Government grants

Government grants are recognized when there is reasonabie assurance that entity will comply with the conditions at-
tached to it and grant wili be received.

7.25% Dividend to ordinary.shareholders and other appropriations - . . __ Y O
Dividend distribution to the ordinary shareholders is recognized as a liability in the Company’s financial statements in

period in which the dividends are declared and other appropriations are recognized in the period in which these are
approved by the Board of Directors.
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3.  AUTHORIZED SHARE CAPITAL

2018 2017

(Number of shares)
280,000,000 280,000,000
20,000,000 20,000,000

300,000,000 300,000,000

Ordinary shares of Rupees 10 each

Preference shares of Rupees 10

"4, " ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2018 2017
(Number of shares}
134,757,848 134,757,848
104,230.443 104,239,443
1,224,265 1,224,265
240,221,556

240,221,556

Ordinary shares of Rupees 10 each
fully paid in cash

Ordinary shares of Rupees 10 each
issued as fully paid bonus shares

Ordinary shares of Rupees 10 each
issued as fully pad for
consideration other than cash o
members of Umer Fabrics Limited
as per the Scheme of Amangement
as approved by the Honourable

lahore High Coust, Lahore - - -

2018 2017
Rupees Riipess
2,800,000,000  2,800,000,000
200,000,000 200,000,000
3,000,000,000  3,000,000,000
218 2017
Rupees Rupees
1,347,578 480  1,347,578,480
1,042,304.430 1,042,394, 430

NAD 0N

10
1£, 21t U

41 Ordinary shares of the Company held by companies that are related parties:

Nishat Mills Limited

D.G. Khan Cement Company Limited
Adamjee Life Assurance Company Limited

m Nishat (Chunian} Limited

2,402,215,560  2,402,215,560
2018 2017
(Number of shares)
32,689,338 32,689,338
7,274,602 7,274,602
1,300,000 1,300,000
41,263,940 41,263,940




5. RESERVES
Composition of reserves is as follows:
Capital reserve
Share premium (Note 5.1)
Revenue reserves

General reserve
Unappropriated profit

2018 2017
Rupees Rupaes
1,629,221,278 || 1,629,221,278
9,078,458,623 }| 7,.375,984,055
10,707,679,901  9,005,205,333
11,308,233,791  9,605,759,223

5.1 This reserve can be uilized by the Company only for the purposes specified in section 81 of the Companies Act, 2017,

6. LONG TERM FINANCING
From banking companies / financial institutions - secured

Long term loans {Note 6.1)

- MCB Bank Limited - associated company *
- Others

Long term musharaka {(Note 6.2)
Less: Cument portion shown under cument liabiliies (Note 10}

Long term loans:

- MCE Bank Limited - associaled company
- Others

Long term musharaka

* NIB Bank Limited merged with and into MCB Bank Limited - associated company with effect from close of
business on 07 July 2017. Comparatives relating o NIB Bank Limited have been given against MCB Bank

Limited for better comparison.

240,500,000 240,500,000
5,457,759,100  4,831,163,000
5,698,269,100  5,071,663,000

475,000,000 580,000,000
6,173,269,100  5,651,663,000
1,316,992,650 || 1,243,981,400
1,316,992,650 (| 1,243,981,400

100,000,000 105,000,000
1,416,982650  1,348,981,400
4,756,266,450  4,302,681,600

Nishat (Chunian) Limited {005}
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Rupeos Rupaps
7. TRADE AND OTHER PAYABLES

Creditors {Note 7.1) 841,574,246 518,174,162
Accruad liabilifies . 1,144,256,860 757,223,956
Advances fom cusomers 72,570,280 81,790,429
Securiies fom contraciors - interest fee and repayable on

completion of contracts (Note 7.2) 3,628,300 3,484,800
Rekention money 420,948 8,650,318
Income lax deducted at source 8,908,559 19,432,439
Fair value of forward exchange confracts - 17,080,202
Workers' proft participation fund (Note 7.3) 106,879,305 72,494,888
Othars 20,248,767 22,919,613

2,238,5%,263 1,501,230,807

74 kinciudes Rupeas 0.826 million (2017: Rupees 34.392 million) due to relaled parties.

12 These deposits have been ufilized for the purpose of business in accordance with the terms of writen
agreements with confraciors.

7.3 Workers' profit participation fund

Balance as at 01 July 72,494,888 85,242,208
Add: Imerast for the vear INote 3 12,821,913 . 12,217,220
Add: Allocation for the year (Note 28) 106,879,305 72,494,888

162,196,106 169,955,316
Less : Payments duting the year 85,316,801 97,460,428
Balance as at 30 June 106,879,305 72,494 888

7.31 The Company rekains workers' profit parficipation fund for its business operations Gl the date of allocation o
workers. Inlerest is paid at prescribed rate under the Companies Profit (Workers' Participation) Act, 1968 on
funds utiized by the Company tll the dale of allocation o workers.

— - - - bt

2018 2017
Rupees Rupees
8. ACCRUED MARK-UP
Long lerm financing
- MCB Bark Limited - associated company 1,768,809 1,336,850
- Others 67,623,410 49,722,129
e R : o942z 218 * 51,058,773
Short tarm bomrowings
-MCB Bank Limited - associated company 2,024,052 4,596,473
- Others 139,649,411 138,581,904
= = 141,673,463 v 43ATRITT T T

w Wishat (Chunian) Limibed 211,095,682 194 237,156




2018 2017
Renane Rupees
9, SHORT TERM BORROWINGS
From banking companies - secured
Short term running finances (Notes 9.1 and 9.2)
- MCB Bank Limited - assoclated company 1,151,042,41 1,074 874,346
- Cthers 1,136,683 425 1,068,352 427
2,287,732 856 2,143,226,773
Export finances - Preshipment/ SBP refinance (Notes 9.1 and 9.3)
- MCB Bank Limiled - associated company 400,838,000 495,000,000
- Cthers 7,150,000,000 3,865,050,876
7.550.839,000 4_360 059,876
Other short efm finances (Notes 9.1 and 9.4) 7,183,420,000 B, 733,500,000
17,021,991,856 15,236,786,649

91 These finances are obtained fom banking companies under mark-up amangements and are securad by
hypothecation of all present and future current assets of the Company and lien on export bills lo the extent of
Rupees 32,096 million {2017: Rupees 25,462 million) and ranking charge on all present and fiture cument assets
of the Company fo the extent of Rupees 4,786 million {2017: Rupees 5,667 milion). These form part of total
credit faciliies of Rupees 26,765 miflion (2017: Rupees 22,265 million).

8.2 The rates of mark-up range from 6.25% to 7.67% (2017 6.24% to 7.12%) per annum on the balance outstanding.

9.3 The rates of mark-up on Pak Rupee finances and US Dollar inances range fom 2.25% b 6.89% (2017 2.40% to
6.43%) per annum and 1.55% b 2% (2017: 1.30% to 2%) per annum respeciively on the balance outstanding.

94 The rates of mark-up range from 6.08% to 7.43% (2017: 6.15% to 6.43%) per annum on the balance omstanding..

9.5 Finances from MCB Bank Limited - associaled company have been utilized for working capital pUposes.

2018 2017
Rupees Rupees
10.  CURRENT PORTION OF NON-CURRENT LIABILITIES
Current portion of long term financing (Note 6) 1,416,992,650 1,348,981,400

1. CONTINGENCIES AND COMMITMENTS

111 Confingencies

1111 The Company prefermed appeal against the Govemment of Punjab in the Honourable Lahore High Courl, Lahore
against imposition of alectricity duty on intemat generation and the writ petiton has been accepled. However,
Govemmert of Punjsb has moved o the Honourable Supreme Court of Pakistan against he order of
Honourable Lahore High Court, Lahore. The Company has fully provided its liability in respect of electricily duty
on intemal generation. As at the reporting dais, an amount of Rupees 69.963 million (2017: Rupaes 66.650
million) is payabie on this account but the management of the Company Is confident that payment of electricity

duty will rot be required. Nishat T m




1412 The Collectorate of Customs (Exporf} has issued show cause notices with the intention to reject the duty draw
back clams aggregating to Rupees 9.482 million on blended grey fabrics exporied under Duty and Tax
Remission Ruies for Export {DTRE) schema. The deparimeni is of ine view that the Company has not subitied
Appendix-1 as per Rule 297-A of the above refemed scheme. The Company considers that since it has bken
benefit of remission of sales tax only, it is entlied o full duty draw back and filed appeal baeiore Appellate
Tribunal iand Revenue (ATIR), Karachi Bench which was decided against the Company. The Company aiso
appliad Ib Federal Board of Revenue (FBR) to constitute Allemate Disputs Resolution Commitiee (ADRC) in
terms of section 195C of the Cusioms Act, 1969 to settie the dispute. ADRC vide its arder dated 16 April 2008
has recommended the case in favour of the Company and forwardad the case b FBR However, FBR has not
acceptad the recommendations of ADRC. The Company has filed appeal befors the Honourable High Cour of
Sindh on 07 December 2013 against the order of ATIR, where the case is pending.

11.1.3 The Company impugned selection of its tax affairs for audit in tamns of section 177 of the income Tax Ordinance,
2001 for tax year 2009 in Honourable Lahore High Cour, Lahore through wait petition. Afler dismissal of wit
pefiion by the Honourable Lahore High Court, Lahore, the tax department has compleled the audit of tax year
2009 of income tax affairs of the Company and Daputy Commissioner lnland Revenue (DCIR) has passed an
order under sactions 122(1¥122(5) of the Income Tax Ordinance, 2001 creating a kax demand of Rupses 6.773
o, The Conpary fias fied appea belie Cununissiven iniaid Revere {Appuais) [CIRA] ayading e
decision of DCIR which is pending adjudication. No provision against this demand has been made in these
financial statements as the Company is hopeful of a favourable culcome of appeal based on the opinion of the
tax advisor.

1414 As a result of withholding tax audit for the tax year 2006, DCIR has raised a demand of Rupees 32.156 million
under seclions 161 and 205 of the Income Tax Ordinance, 2001. The Company is in appeal before ATIR as its
appeal before Commissioner inland Revenue (Appeals) [CIR{A}] was unsuccesshul. The Company expects a
favourable outcome of the appeal based on advice of the tax counsel. The Company also challanged the
iniiation of proceedings, under section 161 and 205 of the Income Tax Ordinance, 2001 pertaining B fax years
2007, 2008, 2008, 2010, 2011 and 2012 in the Honourable Lahore High Court, Lahore through a wiit pefiion. The
Honourable Lahore High Court, Lahore directed the Tax Department to issue notice for reconciliaion and in case
default is established only then action under section 205 of the Income Tax Ordinance, 2001 can be taken. The
Company also filed inkra court appeals to the Honourable Lahore High Court, Lahore, which wers dismissed.
Against his dismissal, appeal has been filed bebre the Supreme Court of Pakistan which is pending
adjudication. The management of the Company befieves thal the axpected favourable outcome of its appeal
before ATIR, in respect of lax year 2006 on same issues, wilt dispose of the inifiation of these proceedings. In
respact of lax year 2012, the case has been decided at departmental level as stated in Noks 11.1.7, hence
appeal filed bafore the Suprema Coun of Pakistan in respect of lax year 2012 shall be withdrawn shordly.

$1.1.5 The Company is in appeal before ATIR as its appeal before CIR(A} against he order of Additional
Commissioner Infard Revenue (ACIR) was wnsuccessiui. ACIR fras passeu an onder under secion 122(5A) of
the Income Tax Ordinanca, 2001 for tx year 2011 whereby a demand of Rupees 6.822 million has been raised.
No provision against the demand has been made in these financial statements as the Company is hopefut ofa
favourable outcome of appeal based on opinion of he tax advisor.

11.46 The Deputy Collecior {Refund — Gold) by order daled 16 May 2007 rejected the input tax claim of the Company,
for the month of June 2005, amounting © Rupees 1.604 million incumed in zero rated local supplies of textils
and arlicles thereof on the grounds thal the input tax claim is in contravention of SRO 992(1)/2005 which states that
no registersd person engaged in the export of specified goods (including textile and aricles therecf} shall,
either through zero-ating or otherwise, be enfilad to deduct or reclaim input tax paid in respact of skocks of
such goods acquired up b 05 June 2005, if not used for the purpose of expors mads up b the 31 Dacomber
2005. The appeal of the Company before ATIR was successful and input tax claim of the Company is expectad
Io be procassed after necessary verfication in this regard. Pending the oulcome of verification no provision for
inadmissible input kax has been recognized in these financial stataments.

m.w {Clrunian) Limited




11.1.7 The ACIR through an order under secfion 164/205 of the Income Tax Ordinance, 2001 crealed a demand of
Rupees 147.745 million for tax year 2012 on account of alleged non-deduction of income tax on payments
against s Neads COMMISSION 10 S6ing ageiis ON SXPOIL &kl SXpUil Maikelng cXpEnses. Being aggicved,
the Company filed an appeal before CIR(A), who vide order dated 09 June 2016 accepiad the stance of the
Company and deleted e demand related % commission fo selling agents on exports, whereas, with respect o
export marketing expenses, CIR{A) remanded back the case b ACIR. However, the Company has filed appeal
before ATIR which is pending for fixation. Basad on grounds and facts, the appeal is likaly to be decided in
favour of the Company.The demand created under section 1617205 of the Income Tax Ondinance, 2001 of tax
year 2012 amounting to Rupees 147.745 million by ACIR was subsequently reduced to Rupees 165,593 through
appeal efiect order issued by ACIR.

11.1.8 The Company filed appeal before CIR{A) against the order of ACIR. ACIR passed an order under section
122(5A) of the Income Tax Ordinance, 2001 for tax year 2012 whereby a demand of Rupees 125.162 million has
been raised. CIR{A) vide order daied 29 June 2016 has deleted some of the addiiions made by ACIR Baing
aggrieved by the order of CIR{A), fhe Company as well as the tax department have preferred appeals befbore
the ATIR which are pending adjudicafion. No provision against this demand has bean made in these financial
statements as the Company is hopeful for a favourable cutcome of appeal based on the opinion of the tax

o -:udui:-rc'—_ - " . g

11.1.9 The Company fled appeal bejore CIR{A) against the order of ACIR. ACIR passed an order under saclion
122(5A) of the Income Tax Ordinance, 2001 for tax year 2010 whereby a demand of Rupaes 142.956 million has
been raised. CIR{A) vide order dated 28 Ociober 2016 has deleted some of the addiions made by ACIR. Being
aggrieved by the order of CIR(A), the Company as well as the tax department have preferred appeals before
the ATIR which are pending adjudication. No provision against this demand has been mada in these financial
statements as the Company is hopeful for a favourable outcome of appeal based on the opinion of the tax
advisar.

11.1.10 The Deputy Commissionar Inland Revenue passed an order undar sections 161/205 of the Income Tax
Ordinance, 2001 creating a demand of Rupses 19.073 million for the tax year 2014. The Company prefemed an
appual dgainst dis otder beiure TR (A). The IR {A) aujudicaied el impugned vrder is wsusiginabie and
remanded back e mater to taxation officer for consideration of legal grounds and merits of the case. The
Campany has also fled an appeal before ATIR against the order of CIR {A). The prmceedings before both
forums are pending for adjudication. No provision against this demand has besen made in these financial
stalements as the Company is confident of favorable outcome of its appeals.

11.1.11 Through show cause nofice, the Collector of Customs, Karachi raised demand of Rupees 23.585 million on thé
grounds that the Company was not entited for exemption of sales tax and facility of reduced rate of income tax
on 13 consignmanis of cotion imported during the period from April 2013 b April 2014, The vires of show cause
notice werg challenged in Honarable Sindh High Court at Karachi from where stay was granted with the direction
o the Collector that he will not pass final order pursuant o the impugned show cause notice pariculary in
respect of advance income tax il next date of hearing. In'spite of the categorical orders of the HonGrable High
Court, the Coliector passed order, creating the demand of the aforesaid amount. Appeal against the said order
fled in ATIR, Karachi has been dismissed. Cusbm reference application has been filed In Sindh High Court,
Karachi against the order of ATIR. There is sufficient case law on the subject and there is every likelihood that
case will be decided in favour of he Company.

11.1.12 The Company is contesting sales tax demands / rejections of sales tax by taxation authorifes amountng to
Rupees 7.098 million at various forums. These demands have been raised on account of various issues, like
refund of sales tax on purchases of fumace oil and diesel, non-provision of documents against certain refund
progessing system objections and supplies made i cerain parfies. No provision against the aforasald
demands has been made in these financial statements as the management is confident of favourable ouicome
of its appeals based on advice of the legal counsel. The name of the Company wes selecied by the FER
though balloting for audit of its sales tax record of tax year 2014. Writ petion against the selection was fted and
in pursuance of Courfs order, the record was submitted fo the assessing ofiicer. Based on the audit, Deputy
Commissioner has issued a show cause nofice on account of alleged discrepancies/observations noted during
audit b the tune of Rupees 7.450 miiiion. The Company nas chalienged e vires of show cause nofice in
Lahore High Court, Lehore and expects favourable ouicome of the matier, hence no provision has been

recegnized in these financial stataments. Nishas (Chionian} Lited (- S




11.1.13 Baing aggrieved, the Company is in appeal before ATIR against the order of CIR(A). The ACIR has passed an
order under section 122(5A) of the Income Tax Ordinance, 2001 for tax year 2013 whereby a demand of Rupees
27.845 millien has been ralssd. The appeal bekre CIMA) has bsen decidsd and some matsrs have bsan
decided in favour of the Company. No provision against tis demand has been made in these financial
statements as the Company is hopeful for a favourable outcome of appeal based on the opinlon of the tax
advisor.

11.1.14 The Company has challenged, before Honourable Lahore High Court, Lahore, the vires of first proviso to sub-
clause {x) of clause {4} of SRO 491(1Y2015 datec 30 June 2015 issued under seclions 3 and 4 read with -
sections & and 71 of he Sales Tax Act, 1990 whereby through amendment In the eadier SRO 1125(1¥2011 dated
31 December 2011 adjustment of input sales tax on packing material of all sors has bean disallowed. The
Honourable Lahore High Court has issued stay order in favour of the Company. Consequently, the Company has
claimed input sales tax amounfng o Rupees 178.417 million (2017: Rupees 80.269 million) paid on packing
material in Its respeciive monthly sales tax retums. The management, based on advice of the legal counsel, is
confident of favorable outcoma of its appeal.

11.1.15 Guaraniees of Rupees 609,109 million (2017: Rupees 525.388 million) are given by the banks of the Company ko
Sui Northem Gas Pipslines Limited aqainst gas connections. Shell Pakistan Limited against purchase of fumace
oil, Lahore Eleckic Supply Company against electricity connections, Director Excise and Taxalion, Karachi
against infrastructure cess, Chaiman Punjab Revenue Authorily, Lahore against infrastruchure cess, Direclor
Pakistan Cantral Cotion Commitiee against cotion cess, and Nazir, Honourable High Courl, Sindh against the
notification in accordance with section 8 of OGRA Ordinance 2002, regarding system gas tanff on industial and
captive units.

11.1.16 Post dated cheques have been issued to custom authorities in respect of duties amounéng to Rupees
3,234.598 million {2017: Rupees 2,328.471 million) on imporied material availed on the basis of consumption
and export plans. In the evenl the documenis of expors are not provided on due dates, cheque issued as
security shall be encashable.

11.1.17 The Company has issued cross corporate guarantees of Rupees 9.25 billion (2017: Rupees 14.12 billion) on

behalf of NC Electric Company Limited - wholly-owned subsidiary company to secure the obligations of
subsidiary company fowards its lenders.

11.2 Commitments

11.21 Confracts for capital expendiure amounting to Rupees Nil (2017: Rupees 49.228 million).

11222 “Leters of crean other than tor capnal expenditure amountng o Kupeas 1,265.473 mition (2017: Rupess
1,318.171 millian).

11.2.3 Ouistanding foraign cumency forward contracts of Rupees 418.294 million (2017: Rupees 4,840.270 milfion).

2018 2017
Rupees Rupees
12 FIXED ASSETS
Property, plant and equipment:
Operating fixed assets (Note 12.1) 11,287,175,272 11,719,057,304
Capital work-infarogress (Note 12.2) 72,468,238 253,210,935

m ishat (Chispiag) Lirited

11,359,643,510  11,972,268,239




. Heste pexy ugmiadg

V4 oL o8 01 DL oL g (%} uope|daidep JO 882 [BALUY
LZSIVIBTLL f¥5'100'0  LO0DBP'FS  ELLOISEL B0E0SE'LEL  OSS'ZBOSOE  SHOMVSLERY  WZW0OET BLTIR0lEL aNYEA ¥00] 18N
(¥10'165'20E'8) (Zo1'5z¥'s)  (ge9'0s0'ty) (v6'0GR'6S)  BSS'SZ9BFL) (Lo0'Zhli62) (6L'TBI'BOYY  (see'tba'seZ’t) - Logerdaidep permwnIOY
99206502  SLLTEYIEL  990'HS'U6  0RO'ISPEEL  /OR'C/6'0MZ 65S°IZRZH0 LCOOELGEZGH  CUL'SRROLZE sl 0y
: B0 ounp OF 1Y
TZSLLI9T VL GG10®  LO00BPIS  ELhOISEL  GOEUSELZ  BSGZROSE  OVOSYCLERL  GZYO0MSL 617280 LCL angen yooq jou Bursaly
TEVIS0200')) WL 1ZoFh] (G 0608  (BI0IS 6 (Lo'vo'el  (oe'gzzst)  (Zove'gl  (Egsisgzol) - uogetaaic eg
{0az'cze'sy) GeL'ws'or (e ot - {6522 (518" L85 've) - -
LISBOT'SOM Sintos'sl || et 259805 = e'L £e0'tey 18 - uogeaidap paEmWROOY
| eq'ZE0'151) {ore'ser's2) {|(oev'vs't) [flasssie- - (Doo'0L) {158'018'121) 1800
sesodsn
£HTE6'S10 B0L'9SS' 0T £6S°ZZL'LL  SES'E0R'E 25899 LL  ZLLAEP'RT 0LL'6BD'LEY Y06'201'16 00790801 SUOIEPY
POEISOBLL LL 690900, 00S'SHOBY  LPOVEE'ES SoR'SyLTTl  LOL'VIB'SIE SIE'MFOE'S  [S6LPLGEEL  SLIRTOLL aneA Yooq1au Buwedg
1102 eunr Og pepus nek
PRIS0BLLLY GL'899°  D0GSHSY LYO'VEES SOR'SPLZZL  JOL'WIOBIE  9IE'SRE0X'S [SE'IPLG66'L  BL'9GTONL BNEA §0Oq 16N
(9318020018 lpsrioces)  (es6se’te)  (0BS'Er0S)  (LWS'195'981) (0R9'Z 950 (209'69%6'9.0'0 (ze'zeL'seL’t] - noenaldap paRpWNTDY
0F'QIL'STLOZ LWBICETL  SBPTLEUR WZTLROLL  OWECBST  [BCBL'BED  GLELSB6EE'ML  GSCOVE'MEL'E  6LYDSZOLL 150D
L40Z aunp g5 I
PEISOBLLLL  BOUO0O0L COS'SHO'SY LPOTEN BS SORSPLZZE  IOLWIRSIE  AE'WEOEN IBUPLES6L  GL'OBZOLL anEaA 400q 19U Busoy
DreHen (ifroees) (00'0°9)  (ees'ses’s) we'weTl)  (0g'ees’st)  ZLo0kz'Red) ZW'ezetlon - uosEaIdeq
(Bos'0ME'2EZ) loz1eee's)  (gee'zeq'l) (259 (Z06'22) Use'sz'eid)  (o'veo'zl)
L Oor1ae ¥5. 5692 || 1eL'esy gr'T B60'2p LIF'pILa0E £96'751 Lo udep pREMUNDOY
912'52L's - - 5 g 9EL'TL'S c S5O W ol leduy PEEInUNIYY
(996 '200'¥29) (p2r'g9z'sl) |[#0L190'7)  |](000'D) (op0'0L2) (oo0'oat‘oss) | |(se0'cE'Tt) 1800
s{Es0d3Q
i8'662'266'E 8. '208'®  ESE'UZB'DL  ZZEMS'ER OLEIB9L GOD'EEB'EY  ZZS'OEL'ZM0E SESTLL6TL 96H'c68'L8 SUONEPY
L' 126 L1v'S ZELESH'EY  L60%GE'SP  OLZOEL'TH VITPEERLL  GEFOMOSIE  BPB'GEZ'YSLD  GOMOVP'ERE'L  £90'ZHVED enjea 300q Jou Bujusdy
: LL{Z eUNp O pepue Jisy,
LR2Z6'LLp'S TEEUSB'ED  J60TSESY OLTOELTY FEZ'YER0LL  BEPOMO'CIC  BYA'EZVGL'D  BOVERFLEL COOTEYED SRA YOO 1N
TeSes’s) - - - - - EIETARG) C 580 UeWHEd) PABFRUNIOY
(117'098'606'L) (ter'zeg'ss)  (rpatel'es) (eso'ses'ty)  (06'sar'ezy) (eie'ezeeld) Tw06es'e0r®  (Ezr'lzowol) - UiEIaIdap paEUNIOY
¥I0'PLG 46€"2) EOv'OvEELL  PRLOBYR.  G6S'SELOR SEL'YITIC  BLEYOVIES  ISE'RR'T/SZL  IBHPI0'ED0'E  £OUZUE'MY 80D
gL aunp o¢ I
............................................... £ mmn_:m e o 0 A S o T il e e A B T SRS B
HeyoIYeA wewdinbs ||juawdinhs pue || wewdinba SuoeRe syl Aiaujyaew PuB] pioyeeg
_H Rod 10N wgo  ||emyanung||  Aacey e prejely || vosbupmg |[|PUH PO uogthioseq l_

swoj|oy 52 e ek eyl o pus ag e pue BuwuBeg e i sesse paxy Bugeiedo jo quailwe ludzes o suogepuosey 1T



2

. 1

(C1e'viL'zz)  see'molez oozeze'sy  (L.S60TS01)  L68'TE0'LS)
80Z'218'y ZI0'108's YOR'ER0'Y UPE'S0STL  SPLVGS'S)

000'005 sead ny Gujpeemts jou
SBN[RA YOO [WNPIA[PL] UM &10850 paxy
Bupriado jo swsy lewgo jo swebabby

aoye] {eatodwexg) (wyseH 15eZ veyoy N Aoyodsfuedwo)  Zze'es 096'59¢'1 BE0'vE0"L {zz6'1es) 0965661 ! £564-91-431A10 epuoy
X eioyE| ‘bezzey reyseqnp N uopenoBoN | vZZO6L') 000 002 € LLEQYL {z6Ev607) 89L°B6F'E b 195w dweD obip XnyH ejoko |
esoue) {satojdwexd) e | peuweyniy N Aspod shuedwod {7£1'81) 06¥'9EL 129'%61 {6z1'79€6) AT THR ! 9TLL-9L-DTTEMUND BINENg
aioye ooyez qby peuwweyn py  vogesobeNy  S0Z96K 000'187') G6.L'th8 (5e0'vs0')) oLEBH'T | £91L7-F1vT] Sl BIKUO BORO |
SIOUET URUNYD pRBWEL Py I uonesoBaN  ZZi'eLD 000'622"L 8L8'009 {zes'o6z 1) OvL'L68't b £ZOETL-OT IS4V B0 @ofo )
aioye] ‘bocuBd pRwWEIN U uopenoBeN  9g9'5E9 000'582°} PLE'EES lo1£°887 1) 069'468'L I £LZZ-TL-0T'I SO BRQIOD BI0kO |
QI0uET ‘eRg PRWWRYRW I vogenoBaN  6OL'16S 000007 | (Ixcgse] {6s'8a71) 069'269' ! PLZZ-TI-OT IS4 BHOIGD BRA0 )
any e fealod wa-xg) peowyen [y N Aogod sfuedwos  6G8'6LL opL'Lez' 821011 (658’621 L1871 L Lip2-L ~437 el nseyleq
aloe 'y peuweyn 1y uopeoben 1i5'989 000'00Z't eZy'ees tgv'zze 095's5¢'} ! 1266°11-071 S epuoH
S| YA JORON
r
aoye eveunyueiuwg )y uogenoleN  (99.'0K9) 0891 £19'89 (229ze6') 05H965'7 1 swey Bumesg
aoyer vemeunpy uenu y  vogesodeN ¢ (5LI'eES'S) S5 999't59'¢ {eLv'eoi'zl)  6rleor'si b L0 Ol
eioye Jemeunp ueiw| iy uogegoBeN (657622 grs'sHE SOE'C68'S (coi'cec'al) 09¥'892'v2 b SEJRINK BU0Z Oy
asoye lemeunpuziw iy vonegoBaN  (208BES'LL) 200'ZST 609°6LLL  (OIE'SRIOY) 6LE'9.S'RY 4 DSjRINJY BU0D Y
eloye]‘eveunpueiwiuy  ucgenoBeN (9L LLEY) I50'azl SLEEDS'y (BL0'Z20'D $8'575°9 l BUIYDB SU0D iy
ajoyey‘lemeunyueiug Uy ueqeqobeN  (99g'cET'y) 552'0E9 LZLveR'y (08s'e81'e) LOB'LI0'L g SUIYDRLL BUOD AMY
i0ys] JemeunjyueIw U uopemobeN (ZS¥'i0'L) L50'9ZH BOS'GLLL {Brz'gsa) Z&LSeL'L - 1 BUIYIEW BUOD ANY
eioye Jemeunpueiug Uy ucgemoben (£z9'1007)) 0Z¥'05 LP0'250') {z08'69r'L) ¥58'125'8 £ 8wy Buwmelg
Peqefesie] ‘pauiispi ool beys)  vogenoBeN (gve'zZE) 00006} Ba2ls 6Ll8182) 129e'e 1 awey Bury
Ew:Equ pusjueld
Bt -1 b e e e
8 voeoaudop
£195BY2INd jO SIBISLE] {EsOdspJO GO || (ssof}fuleD | [spaaaidales|| @i %00qieN e w0 . Ko uodusseq

5MO}j0y $2 5| Jeok a1 Buunp Jo pasadaip ‘000005 S8edny Jo anyen yoog au Buipsears 'sipsse paxy Bugeradojo gmeq 112)

BT =": B Nishat (Chunian) Limited




2018 2017

Rupees Rupees
121.2 ihe deprecialion charge 1or the year has been allocated as Rllows:
Cost of sales (Note 25) G5, 434 652 811,924,755
Administrative expenses {Note 27) 6,811,783 6,350,185

1,002,051,435 818,314 940

12.1.3 Parucutars of immovable fixeqd assels ame as iilows:

Manufacturing units and office Address Area of land
Acres
Manufacturing units
Spinning Units 1,457 &8 4%h Kilometre, Multan Road, Bhai Pheru, Tehsil 4583
Chunian, Disfrict Kasur
Spinning Units 2,3,6 & Weaving 45th Kiiometre, Multan Road, Kamogal, Tehsil Patioki, 65.20
District Kasur,
Dyeing, Printing and Stitching 4th Kilometre, Manga Road, Rawind. e
Cifice 31Q, 31-C-Q, 10-N, Guiberg-ll, Lahore, Pakistan 0.98
146.79
2018 2017
Ruornaae Runeac

-l o

122 Capital work-in-progress

Civit works on freehold land 2210 74,926,573
Mobilization advances 137,500 987,035
Letters of credit 39,324 30,070,002
Advances for capital expenditures 72,289.204 147,227,325
72,468,238 253,210,935
2018 2017
Rupees © Rupees
13,  INTANGIBLE ASSET
Balance as at 01 July 2,688,540 5,019,748
Addifion during the year 257,650 3,868,748
Amortization during the year {Note 13.2) (1,717,600 {6,199,956)
As at 30 June 1,228,590 2,688,540
131 Coetac 2t W Juna 2867242 . 2 R10 182
Accumulaled amortization (20,639,222) {18,921,622)
Met book value as at 30 June 1,228,590 2,688,540

132 Amodization on intangible asset amounting to Rupees 1.718 milan (2017: Rupees 6.15% million) has been allocated b
adminisirative expanses.

133 Inngible asset - computer sofware has been amorlized at he rate 30% per annum.
Wishat {Chunian} Limited




2018 2017
Rupees Rupees
14,  INVESTMENTS IN SUBSIDIARY COMPAMNIES - AT CQOST T )
Nishat Chunian Power Limited - quoted (Nots

187,585,820 (2017: 187,585,820) fslly paid
ordinary shares 1,875,858,200  1,675,858,200

Nishat Chunian USA inc. - unquoted
10 (2017: 10) hully paid shares with no par value
Equity held 100% (2017: 100%) 10,823,000 10,823,000

NC Electric Company Limiled - inquoted (Note

120,000,000 (2017; 50,000) fully paid ordinary shares of Rupees 10 each

Equity held 100% (2017: 100%) 1,200,000,000 500,000

Advance for purchass of shares - |1 1,451,809,323
1,200,000,000  1,462,300,323

NC Enleriainment {Private) Limiled - unquoted (Noke 14.2)
10,000,000 (2017; 400 } fully pajd ordinary charoe of Runces 40 2ach
Equity held 100% (2017: 100%) 100,000,004 4,000
Advance for purchase of shares - 553,235,943
100,000,000 553,239,993
3,186,681,200  3,902,230,516

144 The Company has pledged 187,354,914 (2017 187,354,914} ordinary shares b lenders of Nishat Chunian Power Limited
for the purpose of secuting finance.

14.2 3 ondinary shares of NC Electic Company Limiled and 2 ordinary shares of NC Enterainment (Private} Limiled are in the
name of direclors of respective companies nominated by the Company.

14.3  Ivestments made in subsidiary companies are in accordance with the requirements of the Companies Act, 2017.

2018 2017
Rupees Rupees
15. LONG TERM LOANS TO EMPLOYEES
Considered good:
Execulives (Notes 15.1 and 15.2) 12,469 463 18,001,240
Cther empbyees (MNote 15.2) 4,343 547 691,086

16,813,019 .. 18522306 ..
Less Cunentporbon shown under curend asseks (Notke 19)

Exacutives 2.278.227 2732427
Other employees 584411 73,5920
2872638 2,806,347

13,940,372 15,885,958

151 Maximum aggrega® balance due fom executives at the end of any month duwring the year was Rupees 18.066 million
{2047, Rupees 18.001 willion).

152 These represent mofor vehicle loans and house building loans b executives, payable in 36 1o 48 and 98 mondhly
instalments respecively. Interest on long term loans ranged from 5.00% 1o 7.51% (2017: 4.63% b 8.12%) per annum while
some loans are inkerest ree. Molor vehicle kans are secured against registrafion of cars in he name of the Company,
whereas house building foans are secured against balance standing b the credi of employee in the provident fund trust
account

Nishat (Clountan) Limsited m




183 The &ir value adjusiment in accordance with the requirements of [AS 39 'Financial Instuments: Recognifion and
Measurement arising in respact of staff loans is not considered material and hence not recognized.

218 M7
Rupees Rupees
16.  STORES, SPARE PARTS AND LOOSE TOOLS
Stores 362,151,590 325,819,242
Spare parts 272,408,584 211,203,117
Loose tools 52,183,148 43,042 259

686,743,322 580,064,718

17.  STOCKJIN-TRADE

Raw materials 8,313,201.820  6,431,007,143
Work-in-procass 902,207,503 581,950,465
Finished goods 1,124,942.023  1,058,655,750
Waste 106.915.432 78,504 641

10447 356,778 8.650,117,999

17.1  Swock-in-rade of Rupees 245.976 millian (2017: Rupees 161.563 millien) is being camed al nel realizable value.

17.2 The aggregak amount of wrile-down of invenipries b net realizable value recognized as an expense during e year was
Rupees Nil (2017: Rupees 6.501 million).

17.3  This includes siock of Rupees 29.635 million (2017 Rupees 28.426 millian} sent o oulside parfies for processing.

174 During the cument year, as a result of fire at cotion godown, seme cotton bates got bumt The canying value of the bumt

siockdnarade was Nupeas 180.077 millicn. The Company have Slaimed such 58 foim ib meuranis pivsides &3 mmied
k& innole 29.1.
2018 2017
Rupees Rupees
i8.  TRADE DEBTS
Considered good:
Secured: |
- Others 6,560,173,418  4,356,277,736
Unsecured:
- Nishat Chunian USA Inc. - subsidiary company 811,797,966 || 507,035,834
- Nishat Mills Limited - related party 39,471,265 64,615,588
- Others 713,134,485 || 240.403.474

1.564.403.746 817,054,896
8124577 164  5173,332 632

18.1 The maximum aggregate amount recefvable fom related parfies af the end of any month duning the year was as follows:

2018 2017
psss Rupess
Nishat Chunian USA Inc. - subsidiary company 811,797 986 804,041,452
Nishat Mills Limited - relaled party 111,242 504 76,301,941

IEREG) v oo i




18.2

18.3

18.4

18.5

As at 30 June 2018, rade debts due from other than related paries of Rupees 97.271 million (2017 Rupees 24.118
million) were past due but not impaired. These relate o a number of independent cusomers fom whom there is no
recent history of default. The age analysis of these trade debts is as follows: -

Upio 1 month
1o 6 months
More than 6 months

2013 2017_\\. NS -

Rupees Rupees
75,235,313 3,364,504
20,484 444 3,115,607

1,570,085 17,637,926
97,270,842 24,118,117

As at 30 June 2018, trade debls due from relaled paries amouniing to Rupees 6.622 milon (2017: Rupees 37.426
million) were past due but notimpaired. The age analysis of hese trade debis is as follows:

Upto 1 month 6,622,459 37,425,050
1 Io 6 months o -
More than 6 months - -
6.622.459 37.425,050
As on 30 June 2018, disclosures in respect of outstanding export deblors along with type of amangements are as foliows:
Type of arrangements
Jurisdietion and relationship with the Company
(related party or other) Cash against Total
) again
Letters of credit documents Conftracts
Rupees.
USA
-Nishat Chunian USA Inc. - subsidiary company - 811,797 086 811,797,986
Oikers - oo™ ‘ 265,551,574 i43,168,074~ ° ~ 6,284,5i4 415,004,662~
Asia
LOthers 3,976,220,756 15,005,283 78,780  3,901,304,628
Europe
-Others 1,121,076,470 262 355928 16,774,563  1,400,206,971
Jurisdiction other than above
Others 285,953,029 52 564,224 438,517,253
5,748,801,829 473,094,019 834935852 7,056,831,700
As on 30 June 2017, disclosures in respect of cutstanding export deblors along with type of amangements are as Bllows:
Jurisdiction and redaticnship with the Company Typa of gements Total
(related party or other) Cash against
Letters of credit focuntents Contracts
Rupees
USA
-Nishat Chunian USA Inc. - subsidiary company - - 507,035,634 507,035,834
-Cthars 200,735,128 252,646,545 862,587 454,244 260
Asig
-Others 2,384,261 815 18,367,248 - 2,402,629,063
Europe
-Others 612,612,001 282,487,907 13,732,206 908,832,204
Jurisdicfion other than above
Others 7,932,778 6,675,603 14,608,381
3,205 541,812 560,177,303 521630627 47287348,742

T M




2018 2017

Rupees Rupees
19.  LOANS AND ADVANCES
Considered good:
Employees - interest free:
- Executives 3,086,340 4,465,659
- Other emplayees 4,135427 18,630,197
7221767 23,095,856
Cument porian oflong term loans ko employees (Note 15) 2,872,838 2,806,347
Advances v suppliers {Note 19.1) 1,020,948,629 589,447,821
Short lerm loans 1o subslidiary companies {Note 19.2) 508,168,820 183,492,238
Advances o contraclors 677,006 972,313
Letlers of credit ) 325,386,772 227 403,286

1865276830 _ LTV %61

191 1 includes advances amounting to Rupees Nil (2017. Rupees 0.486 mifion} to D.G. Khan Cement Company Limited -
relaied parly and Rupees 2,003 million (2017: Rupees 0.743 miliicn) o Adamjae Insurance Company Limited - associated
company. These are neither past due nor impaired.

19.1.1 The maximum aggregate amount of advances to related parfies al the end of any month during the year was as foliows:

D.G.Khan Cement Company Limited 485,614 6,019,518

Adamjee Insurance Company Limitad 4,758 980 3,240,166

18.2 These represent amounts due from following subsidiary companies:

2018 2017
Rupees Rupees
Nishat Chunian Power Limited (Note 19.2.1) - 350,000,000
NC Electric Company Limited (Note 19.2.1) 448,338 227 423,492,238
NC Entsrtainmant (Private) Limited (Note 13.2.1) 59,830,593 10,000,006

508,168,820 783 492,238

19.2.1 Retum on these loans is 3 months KIBOR + 2% or weighted average bomowing cost of he Company, whichever is higher
and these loans are repayable within one year from the date of disbursement These are neither past due norimpairad.

19.2.2 The maximum aggregate amount receivable from related parties at the end of any month during the year was as Poliows:

2018 2017
! riljrees Rupess
Nishat Chunian Power Limited 400,000,000 850,000,000
NC Electric Company Limited 502,400,646 423.492,238
NC Enterinment (Privaie } Limited 4465 277 423 10,000,000

SR =< ) Nishat (Chonian) Limited
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20. OTHER RECEIVABLES

Considered good:

Sales tax recoverable 1,404,007,105 1,080,894 415

Advance income tax - net 894405910 1,043,288 570

Export rebate and claims ) B 66,171,247 77,572,321

Duty drawback recelvable 773,195,151 341,479,236

Fair value of forward exchange contracts 8,493 361 -

Due from NC Electric Company Limited -

subsidiary company {Note 20.1) 182,119,504 -

Insurance claim receivable {Note 20.2) 771,192,605 698,769

Receivable fom employees’ provident fund tust (Note 20.3) 44,298,020 32,479,681

Miscellaneous 92,665,512 21,258 054

3,622,838 415 2 587 671,046

-

20.1 s in the ortiinary Course of business ana 15 Intrast mee.

26.1.1 The maximum aggregate amount receivable fom related party at the end of any month during the year was as follows:

2018 2017
Rupees Rupees
NC Electric Company Limited 162,119,504 -
20.1.2 The ageing analysis of his receivable is as follows:
Upto 1 month 1,923,525 -
1 to 6 months 14,080,344 -
More than 6 months 149,115,635 -
162,119,504 -

20.2 i includes Rupees 48.519 milllon (2017 Rupees 0.489 million) receivable fom Adamjee Insurance Company Limied -
associated company. ttis neither past due nor impaired.

20.2.1 The maximum aggregate amount recaivable fom relaied parly al the end of any month during the year was as foows:

Pyl i -
Rupees Rupees
Adamjee Insurance Company Limiled - associated company ) 75,430,412 2,619 898
20.3  The maximum aggregate amount receivable from employees' provident fund trust at the end of any month during te year
was as follows:
Nighat (Chunain) Limited - Employses Provident Fund 51,815,842 33,377,214

i . [
21,  ACCRUED INTEREST

On short term loans to:

Nishat Chunian Power Limited - subsidiary company - 78,054
NC Electric Company Limited - subsidiary company 33,682 811 4,237,905
MC Enterzinmont (Privats) Limited - subsidiary company < A.2X4445 167 466

60,317,256 4,483 425




2.1 The maximum aggregate amount receivable from related parties at he end of any month during the year was as foliows:

s arif
Rupees Rupees
Nishat Chunian Power Limited 178,849 568,684
NC Eleciric Company Limited 33.082.811 4,237,904
NG Enterainment (Private) Limited 42,793,767 167,466

21.2 As at 30 June 2018, accrued interest of Rupees 49.204 million (2017: Rupees 0.156 million) was past due but nat
impaired. The ageing analysis of this accrued inferest is as Bliows:

Upto 1 morth - -

110 6 months 20,575,839 156,065

More than & rmonths 28,627,871 -
o 49,203,710 156,085
22, SHORT TERM INVESTMENTS

Held-to-maturity

Term deposit receipls (Noke 22.1) 20,660,226 20,660,226

Add: Accrued interest 988,048 1,106,721

21,649,175 21,766,947

221 These represent deposits under lien with the bank of he Company against bank guarantees of he same amount issued
by the bank b Sui Nortem Gas Pipelines Limiled against gas connections. inferest on term deposit receipls ranges fom
5.35% o 5.40% {2017 5.34% to 5.94%) per annum. The maturity period of these term deposit recelps is ane year.

2018 2017
Rupees Rupees
23,  CASH AND BANK BALANCES
Cash with banks:
On saving accounts (Note 23.1)
Including US$ 14,464 (2017: US$ 14,444) 1,755,880 1,521,722
On curent accounis
Including US$ 81,829 (2017; US$ 44,338) 71,149,757 41,508,643
o™ 72,905 627 42,030,365
Cash In hand 3,539,217 1,518,996

76,444,854 44,549,361

231 Ra® of profit on saving accounts ranges fom 3.75% fo 4.50% (2017: 3.11% to 4.75%) per annum.

2.2 Included in cash with banks are Rupees 18.578 million (2017: Rupees 12.542 million) with MCB Bank timited - associated

company.
2018 2017
Rupees Rupees
24. REVENUE
Export sales {Note 24.1) 20,044 767,54  17,523,174,149
Local sales (Noke 24.2) 14,474,941, 854  11,660,194,920
Processing income 238,465, 790 240,842 283
Export rebake 36.725.83% 39,529,905
Duty drawback 705495630 352,253,015

35,560,396,444 20,815,804 272
D) e o s




244 Export sales includes waste sales of Rupees 5.508 million (2017: Rupees Nit).
2018 2017
o 8 Ri.l e
242 Local sales ' Fupess
Sales (Notke 24.2.1) 14,487,485,174 11,663,868,889
Less: Sales tax 12,543,320 3,603,969
14!474IM1!854 11!%0!194 920
24.2.1 iocai sales inciudes waste sales of Rupees 357.544 miiilon (Z017: Rupees 726.961 million).
25. COST OF SALES
Raw malerals cansumed (Noke 25.1) 22,062,016,901 19,522,701,235
Packing materials consumed 920,256,432 845,732,666
Stores, spare parts and loose ols consumed 1,045,779,001 916,548,416
Processing charges 415,688,173 103,057,986
Salaries, wages and other benefits (Note 25.2) 2,406,958 235 2,202,361,610
Fuel and power 3,265,258,933  2,541,860,467
Fisurance 0,745,401 41,242,648
Postage and telephone 734,783 B38,002
Traveiling and conveyance 2,987,985 18,971,324
Vehicles' unning and maintenance 27,686,394 21,230,302
Entertzinment 9,215,023 7,285,903
Depreciaion on operaling fixed assets (Note 12.1.2) 995,439,652 811,924,755
Repair and mainienance 340,735,302 336,060,035
Other factory overheads 83,503,531 74,296,834
31,604,006,726 27,444,082 381
Work-inprocess
Opening sibck 661,850,465 664,745,190
Closing stock {B02,207,503)| (581,950,465
(220,267,038) {17,205,275)
Cost of goods manufactured 31,383,740,688 27,426,877,106
Finished goods and waste - opening siocks
Finished goods 1,058,655,750 581,318,344
Waste 78,504 641 45,165,814
1,137,160,3H 626,484,158
32,520,510,079  28,053,361,264
Hnished goods and waste - closing Socks '
Finished goods (1,124,942,023)| (1,058,655,750)
Wasta (106,915.432)  (78.504,541)
(1,231,857,455) (1,137,160,381)
31,288,052.624  26,916,200,873 ,
251 Raw materlals consumed
Opaning siock 6,831,007,143  5,566,727,586
Add: Purchased during the yaar 23,644,676,967 20,785,980,792
P - .. 30 475,886,110 . 26353708378 e« -
Less: Loss of cotion dua o fire (Note 17.4) 100,377,389 - :
Less: Closing stock 8,313.201,820  6,831,007,143
22.,062,016,901  19,522,701,235

252 Salaries, wages and other benefits include Rupees 21.958 million {2017: Rupees 16.952 million) and Rupees 42.141
million (2017: Rupees 39.561 million) in respect of accumulating compensated absences and provident fund contribution

by the Company respectively.
Nt (Clnntan) Lited m




28.  DISTRIBUTION COST
Salaries and other benefits (Noke 26.1)
Ocean freight
Freight and octroi
Forwarding and other expenses
Expor marketing expenses
Commission o seiling agent
Rent, rales and taxes
Printing and stalionery
Travelling and conveyance
Postage and elsphone
Legal and professional
Repair and maintenance
Electicity and sui gas
Entertainment

......

Eldinan
IWDLEGY KJua

2018 2017
Rupees Rupees
100,660,733 82,684,060
147,469,280 96,654 451
122,991,035 80,459,446
154,792,008 160,347,738
142,214,145 149,907,190
213,381,744 133,361,407

11,965,560 =

4170 -

1,643,249 -

408,629 -

2,946,561 -

4,754,051 -

1,364,901 -

322,387 -

3488,752 Createes

908,358 202 713,514,292

261 Salaries and other benefits include Rupees 3.145 million (2017: Rupees 3.682 million) and Rupees 4.444 million (2017:
Rupees 3.854 million) in respect of accumulating compensated absences and provident fund contribuion by the

Company respecfively.

27.  ADMINISTRATIVE EXPENSES
Salaries and other benefits (Nots 27.1)
Printing and stationery
Vehicles' unning and maintenance - net
Travelling and convevance
Postage and lelephone - net
Fee and subscriplion
Legal and professional (Note 27.2)
Electricity and sui gas - net
Insurance
Repair and maintenance - net
Entertainmant
Depreciation on operating fixed assets (Note 12.1.2)
Amortization on intangible asset (Note 13.2)
Miscellansous - net

107,316,146 94,120,115
4,499,527 3,491,940
2,452,947 2,145,527

AT62072  30.954.667
4,063,711 4,022,785
7,650,774 5,312,814

16,768,254 12,830,815
2,211,058 1,581,927
2,492,695 3,216,017

12,071,414 5,152,194
4,309,421 5,215,031
6,614,783 6,390,185
1,717,600 6,199,956
2364774 45815245

22242176 235449218

271 Salaries and other benefits include Rupees 3.427 million (2017: Rupees 3.002 million) and Rupees 3.785 mililon (2017
Rupees 3.411 millian) in respect of accumulating compensated absences and provident fund contibution by the

Company respectivaly.
27.2  Legal and profassional charges include the
following in respect of auditors' remuneration for;

Audit fee

Half yearly raview
Cerfificalion fees
Reimbursable expanses

28. OTHER EXPENSES
Workers' profit participafion fund (Note 7.3)
Donations (Nots 28.1)

— Loss on disposal of operafing fixed assats (Note 12.1.1)
2058 -::6?:"_ Nishat (Chunian) Limited

1,700,000 1,581,150
525,000 450,000
125,000 125,000
177,000 177,000

2,527,000 2,343,150

106,878,305 72,494,888

120,000 358,227
22114,873 127,006,087
129,114,178 10G,858,212




281 Donations
These inciuds danaions amounting ™ Rupaas Nil (2017: Runees 1.251 millinn} to Mian Muhammad Yahya Trust, 31-Q,
Guiberg I, Lahore in which Mr. Shahzad Saleem, Chief Execufive, Mr. Aflab Ahmad Khan, Director and Mrs. Farhat
Saleem, Director are trustees and Rupess Nil (2017: Rupees 0.023 million) to Saleem Memorial Trust Hospitdl, n-Q,
Guiberg Y, Lahore In which Mr. Shahzad Saleem, Chief Executive and Mrs. Farhat Salaem, Director are direciors.

2018 2017

29, OTHER INCOME
Income from financlal assets
Retum on bank depasits 1,043,978 1,186,625
Credit balances writlen back 417,222 15,029
Net exchange gain 779,705,584 153,873,433
Income from Investment In subsidiary company
Dividend income. from Nishat Chunian Power Limited 187,585,820 £91,032 845
Incoma from loans to subsidiary companles
Intere st income on short lerm loans 91,898,693 8,172,848
Income from non-financial assets
Sale of scrap 56,055,429 45,736,683
Gain on insurance claim of siock-in-rade written off due to fire (Note 29.1) 14,122,611 -
Revarsal of provision for workers’ welfare fund , - o 21681803, . .
Miscellanaous 1,062,393 702,790

1,431,881,730  1,122.401.8%4

2.1 As refemed % in Note 17.4, during the cument year, as a result of a fire incident at cotion godown some colion bales got
bumt. The Company filed the insurance claim in respect of its stock-inrade. The insurer appointed a surveyoer who
completed ifs survey and assessed the insurance claim at Rupees 114.500 million. The assessed amount of inswrance
claim has been agreed between he insurers and the Company. Out of the total claim, the Company has eceived
proceeds of Rupees 37.500 million fom the insurers as on 30 June 2018. As the camying value of the bumt stock-indrade
was Rupees 100.377 million, hence gain recognized during the year on insurance claim of stock-n-rade writan offdue bb

fire amounted to Rupees 14.123 million.

21 21T -
Rupees Rupees
30.  FINANCE COST
Mark-up on:
- lang tem loans 314,176,801 229 269,366
- long lerm musharaka 37,171,056 20,389,096
- short tarm running finances 213,257,432 163,788,338
- export finances - Preshipment / SBP refnances 199,947,250 150,688,544
- short lerm finances - others 471,662,810 429,983,510
interest on workers' profit participation fund (Note 7.3) 12,821,913 12,217,220
Bank charges and commission 134,327,592 88,387,080
1,303,364,854  1,004,723,154
M.  TAXATION
Cument (Note 31.1) 397 022 293 157,318,525

Niahat (Chunlan} Limited
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31.3.1

H4

Provigion for current kxation represents minimum tax on local sales, final tax on export sales, super tax and tax on
incoma from other saimees at anplicable s Raconciliation of tax expensa and nmdurt of aceounting pmfit mulfiplied
by the applicable fax rale has not been presented, being impracticable.

The Company computes tax based on the generally accepled interpretalions of the tax aws to ensure thal the sufficient
provision for the purposes of taxalion is available which can be analysed as follows:

" Available tax losses I_i,nzts’fﬂﬁ.@” 922792379

Year ended 30 June
Dyt o | a0 | #ois
Rupees.
Pravision for axation 157,318,525 284 243,516 342,947 481
Tax assessed 59,355,908 123,160,379 203,816,588

The diflerence is mainly due to provision for super tax and calculation of tax credit for investment in plant and machinery.
The Company is contesfing the levy of super tax.

2018 2017
Rupees Rupees

Deferred income tax asset . f
The asset for defemed income tax originated due
o fiming differences reialing bo:
Taxable temporary differenca
Accelerated tax depraciation (356,553,374)  (344,873.4%4)
Amortizalion on intangible asset (300,608) -

(356,853,982)  (244,873,494)
Deductible temporary differances

352,047

Amorization on intangible asset

1,021,686,894 923,144,426

Deferred Income tax asset 665,132,912 578,270,932

Deferred income tax asset not recognized in
these financial statements (665,132.912y  (578,270,932)

Deferred income tax assat recognized in these
finznrial statamants = -

Deferred income tax asset of Rupeas 665.133 milion (2017: Rupees 578.271 miliion) has not been recognized in these
financial statements as the Company's management believes that sufficient taxable profils will not be probably available in
breseeable fulure, hence, the temporary difierencas may not raverse.

The Company has cany forwardable tax losses of Rupees 3,524 million (2017: Rupees 3,076 million).

018 2H7
EARNINGS PER SHARE - BASIC AND DILUTED
Profit after taxaon atiributable o ordinary shareholders (Rupees) 2,363,083.847  1,621,331.852
Weighted average number of ondinary shares
outstanding during the year (Number) 240,221 556 240,221,556
Basic eamings per share (Rupaas) 9.84 .75

Nishat (Chunian) Llenited
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33.2

There Is no dilutive eflect on basic eamings per share for the year ended 30 June 2018 and 30 June 2017 as the Company
has no potential ordinary shares as on 30 June 2018 and 30 June 2017,

2018 2017
Rupees Rupess
CASH (UTILIZED IN) / GENERATED FROM OPERATIONS
Profit before taxation 2,760,106,140 1,778,650,377
Adjustments for non-cash charges and cther items:
Depreciation on operating fixed assets 1,002,051,435 §18,314,940
Amortizaion on intangible asset 1,717,600 6,199,956
Loss on disposal of operating fixed assets 2 114 873 127,005,097
Dividend income (187,585,820 {891,032,645)
Finance cost 1,383,364 854 1,004,723,154
Retum on bank deposits (1.043.978) {1,186.625)
Inierest income on shart iem loans o subsidiary companies (91,899,683) (8,172 848)
Credit balances writen back (417,222) (15,029)
Reversal of provision for workers' welare fund (Noie 29} - (21,681,803)
Waorking capital changes (Note 33.1) {5,562,841,105)  (2,087,177,900)
(674,431,916 815,626,676
Working capital changes
(increase) / decrease in cument assets:
Styras, spare park and losse tools {105,678,504; 201018702
Stock-in-rade (1,797.238,779)  (1.792,161,065)
Trade debls (2,951,244,532) 25,558,189
Loans and advances {513,315,798) 167,819,168
Short term prepayments 4,637,138 (5,335,047}
Other receivables (936,783,208} (261,104,105)
(6,300623,783)  (1,664,204,093)
Increase / (decrease) in trade and other payables 737, TR2,678 (422,973,807
_ (5,562,841 105} {2,087 177.300)
Reconciliaion of movement of liabiliies to cash flows arising from financing actvities:
Liabiliies from financing activities
Long term Short term Unclaimed Total
financing borrowings dividend
Rupees Rupees Rupees Rupees
Batance as at 01 July 2017 5,651,663,000  15,236,788,649 30710405  20,919,160,054
Financing./ bomowings abiinad 2,078,300,008 - - 2,076,300,000
Repayment of financing / bormowings (1,554,703,900) - - {1,554,703,900)
Short term bormowings - net - 1,785,205,207 - 1,785,205,207
Dividend declared i - 660,609,279 660,600,279
Dividsnd paid - - (653,113,350) {653,113,350)
Balance as at 38 Junz 2016 473253400 17,021,561.885 3820833 23233457220

Nishat (Chunlan) Limited




34, REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Aggregale amount cnarged in me Enancial StEemens Wr Me year 1r femUNeraton Including cer@n beneks 1 he chiel
execulive, direclors and executives of the Company is as follows:

Chief Executive Directors Executives
2018 2017 2018 017 2018 2017
Rupees
Marsiyetiai reniuneration TA00,000 4,600,600 - - 25,003 412 24,561,007
Contribution o provident - - - - 4,638,433 4,569,088
fund
House rent 2 820,000 1,840,000 - - 22,273,389 21,940,403
Utilites 730,000 480,000 - - 5,568,347, 5485101
Cthers 2,326,601 1,183,430 - - 6,630,813 7,616,279
13,276,601 8083430 - - 94,794,454 04,461,879

Number of persons i 1 - - ] k3|

41 The Crmnany, nmvidas by chinf axeridive, dimcinm and cadgin oyenifivas with fea ke of Camnany mainkinad car and
residential telephones.

34.2 Aggregale amount charged in these financial statements for meeting fee to eight (2017: five) direciors was Rupees 340,000
{2017: Rupees 380,000).

34.3 No remunerafion was paid b non-executive direciors of the Company.

35, TRANSACTIONS WATH RELATED PARTIES

Related paries compnse subsidiary companies, associated undertakings, ohher relaled comparies, key management
personnel and post employment benefit ptan. The Company in the normal course of business camied out ransactons with
various related parties. Delaits of transactions with related parties, other than those which have been specifically disclosed
elsewhere in these financial skatements are as ollows;

2018 2017
Rupees Rupees
Subsidiary companies
Commeon faciliies cost charged 18,200,000 19,200,000
Dividend income 187,505,820 891,032,845
Purchase of ixed assels - 91,000,000
Sale of goods 1,223,911,487 1,373,699,115
Purchase of electricity and steam 2,862,208,988 805,380,330
nvestments made - 489,437 501
~ - . [ssiieof shams by sibsidiary comnanies sqainst adyance for prirchasa of sharss 1,290 496 (M0 -
) Advance lor purchase of shares of subsidiary companies Fransierred o shot term
loans and other receivable 715,549,313 -
Interest income 91,898,693 8,172,846
Short tem loans made 5555722451 7,384,500,000
Repayment / adjustment of short term loans made §,531,045,869 6,601,007,762
Common area maintenance chages 3,204 200 -
Associated undertakings
Mark up on borowings 22,180,251 33,950,215
EsUEnCe premium paid az,047 010 04,7 13,335
insurance claims received 44,393,990 10,805,106
Other related parties
Purchase of goods 8,969,951 62,256,073
Sale of goods 1,780,323,001  1,459,639,336
Tavidend paid - 13,475,835 163,159,850
Company's confribution ¥ employees' provident fund trust 50,369,376 46,826,164

m Nishat {Chrunian) Limited




35.1 Detail of compensation % key managemenl personnel comprising of chief execulive officer, directors and execulives is

3.2

353

disclnsad in {Nate 34)

Following are the related parties with whom the Company had entered ints kansaclions or have amangements / agreements.in
place:
Transactions entered
or agreements and /
ame of the relaied party Basis of reizdonship or arangements In P"‘“"""? of
sharehoiding
place during the
financial year

Nishat Chunian Power Limited Subsidiary company Yes 5147
highat Chunian USA Inc. Wholly owned subsidlary company Yes 100
NC Eleckic Company Limited Wholly owned subsidiary company Yes 100
NC Entertanment {Private) Limited Wholly owned subsidiary company Yes 100
Nishat Mills Limited Share holding Yes MNone
D.C. ¥han Cement Cempany Limied Shars haolding Yo none
MCB Bank Limited Comman directorship Yes None
Saleem Memorial Trust Hospital Commean direciorship Yes None
Adamjee hsuranca Company Umiled ~ Common direciorship Yes Nore
Adamjee Life Assurance Company Common direclorship Yes None
Limited
Pakgen Power Limited Common direciorship No None
Mian Muhammad Yahya Trust Comman direclorship No None
NC Holdings Limited Common diractorship Na None
Lalpir Solar Power (Privaie) Limied Comman directorship No None
Nighat Enemgy Limited Common directorship No None
MCE isiamic Bank Limited Comman direclorship No Nome
Nishat Papers Products Company Limited Common direcirship Mo Nona
Nishat (Aziz Avenue) Hotel and Common direciprship No None
Propeties Limited
Nishat (Gulberg) Hotel and Properies  Common directorship No Nane
Limited ‘
Nishat (Rawind) Hotel and properfies Commen direciorship No None
Limited
MCB Financial Services Limiled Commeon directorship Ne None
Hyundat Nishat Motor (Private) Limiied ~ Comman direclorship No None
Nishat Hotels and Properties Limited Common direclorship Mo None
Nishat {Churian) Limied - Employees  Postemployment benefrt pian Yes Mo

Provident Fund

Particutars of company incorporated outside Pakistan with whom the Company had enfered inb transactons or had
agreements and / or amangements in place are as foliows:

p tage Latest availabie financial statements
name of ﬁdﬂn DL Status o o l:"Iatlt:‘:’:i::r~s' oninmmd
officar | principal officer| "MoorPOration association | shareholdin | Eror o] cratements|  Type of

. period ended opinion
Nishat Chunian USA  USA Operational  Wholly 100 30 June 2018 Un-modified
Inc. owned
Reglstered address: 230 subsidiary
Fifth Avenua, Suite 1406, company

New York, NY 10001.
President: Mr. Shahzad

i o e (I




354 As on 30 June 218, disclosures relating b investment made in foreign company are as follows:

Amount of investment e
ounte °" ¥ “d_ﬂ‘"d - O D"'“':I' Galn / fjoss)
Name of the Benaficlal {Made during e unt | eaingt | DeEEh | of disnceal
Jurlsdiction aof of ratums relating to
company owner | theyear Rupees Forelgn i ] e Investes of foreign
ended 30 cumrency |IMvestmen company " | investment
June advance COmpany
Long term Investments:
Nishat USA  Nishat 2013 10,823,000 USD 110,000 Investmentin None Mare None Not
Chunian USA (Chunian} shares of applicable
Inc. Limited subsidiary
company
As on 36 June 2017, disclosumes relating bo invesiment made in foreign company are as bows:
N Amount of investment Terms and Ve cap o .| DoTALIES Gali £ ioss) |
s L : DT | ¥ I [ ORRt==y) = 3
Name of the BeneficialMade during conditions | Amount |~ nst | ™M | on disposal
Jurisdiction the Forelgn of of retums ralating to
company owner year Rupees g i Investoe of forelgn
company investment
June advance company
Long term investments:
Nishat LISA  Nishal 213 10,823,000 USD 119,000 Investment in None None Mone Not
Chunian USA (Chuniary) shares of applicable
Ine. Limited subsidiary
campany
‘ 2018 2017
36. NUMBER OF EMPLOYEES
Number of employees as on 30 June 6,175 6.437
Average number of employees during the year £,248 6,249

36.1 These include 5,968 (2017: 6,220} rumber of factory employees
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2018 2017
38.  PLANT CAPACITY AND ACTUAL PRODUCTION

Spinning

Number of spindies installed 222,708 222708
Number of spindles worked 213,012 212,164
Capacily after conversion into 20/1 count (Kgs.) 78,969,6M1 66,097,519
Achual production of yam afer conversion into 20/1 count (Kot 77,802,760 65,120,700

Under utlization of available capacity was due to normal mainienance and time lost in shiing of coarser counts to
finer counts and vice versa,

Weaving

Number of looms instafled 363 363
Number of looms worked 363 363
Capacity after conversion intp 50 picks - square yards 282,370,503 249,855,829
Actual production afler conversion into 50 picks - Square yands 240,664,380 217,086,838

Under utilization of available capacity was due to the following reasons:
- change of arficles required
- higher count and cover faclor

due to normal maintenance

Pawer plant

Number of engines installed 19 19-
Number of engines worked 19 19
Genaraiiun capatiiy (Kvvi) 335,818,320 353,915,320
Actual generation (KWh) 41,954,708 169,791,503

Under utilization of available capacity was due to nommal maintenance and demand.

Dyeing

Number of hermosol dyeing machines 1 1
Number of stenters machines 4 4
Capacity in meters 36,500,000 31,800,000
Aclual processing of fabrics - melers 29,769,648 23,104,022

Under utilization of available capacity was due b normal maintenance and demand.

Printing

Number of printing machines 1 1
Capacity in meters 7,825,000 7,825,000
Actual processing of fabrics - meters 7,368,944 7,966,418

Under utilization of available capacity was due to normal mainkenance and demand.

Digital printing

Number of printing machines 2 2
Capacily in melers 3,120,000 1,820,000
Actual processing of fabrics - meters 796,820 76,419
Sttching

The plant capacity of this division is indeterminable due o multi product plant invoiving varying run length of order lots.
m Nishat (Chanian) Limited




39. FINANCIAL RISK MANAGEMENT

3.1

@

—

Financial risk faciors - j C ‘ -

The Company's aclivities expose it o a varlety of financial fisks: market risk (including curmency sk, other price risk
and interest rate risk), credit risk and hiquidity risk. The Company's overall risk management programme focuses on

the unpredictability of financial markets and seeks o minimize potental adverse eflects on the Company's fnancial
perfiormance. The Company uses derivative financial insisments o hedge certain risk expasures.

Risk management is camed out oy the Company's tnance depanment under polcles spproved by the Baard of
Direcrs. The Company's Bnance depariment evaluales and hedges financlal risks. The Board provides principtes for
overall risk management, as well as policies covering specific areas such as cumency risk, other price risk, inferast
rake risk, credit sk, liquidity sk, use of derivative financial instruments and non-derivafive fnancial instruments and
investment of excess liquidity.

Market risk

(1) Currency risk

Currency risk is be risk that the fair value or fulure cash flows of a financial instument will fuctuzie because of
changes in foreign exchange raies. Currency risk afises mainly from future commercial transactions or recaivables
and payables that exist due Ip transacfions in fareign cumencies.

The Campany is exposed  cumency risk arising fom various cumency expesures, primarlly with respect i the
United States Dollar (USD) and Euwro. Cumently, the Company's foreign exchange risk exposure is restricted b
bank balances, and the amounts receivable / payable from / to the foreign enties. The Company uses forward
exchange confracts 1o hedge its foreign cumency risk, when considered appropriate. The Company's exposture o
curmency risk was as follows:

2018 2017
Cash at banks - USD 96,093 58,782
Trade debts - USD 55,701,534 33,347,608
Jrade debts -EURO ! 2,084,946 5851 . L.
Trade and other payables - USD (063,224) (270,937)
Trade and other payables - EURO (122,857) (23,649)
Short term bormowings - USD i = (8,410,094
Accrued mark-up - USD ; - (54,186)
Net exposure - USD . 54,834,403 24.6M1,173
Net exposure - EURO 1,962,089 561,545
The following significant exchange rates wers applied during the year
Rupees per US Dollar
Average rate 110.43 104.55
Reporting date rate 121.40 104.80
Rupees per EURD
Average raie 131.89 114.17
Reporting date rate 141.33 119.9
Sensifivity analysis

¥ the functional cumrency, al reporting date, had weakened / strengthened by 5% against the USD and Ewo with all
other variables held constant, the Impact on prokt afier taxation for e year would have been Rupees 325.846
million (2017: Rupees 124.229 million) respectively higher / lower, mainly as a result of exchange gains / losses
on translaticn of foreign exchange denominated fnancial insbuments. Curency fisk sensilivity b foreign exchange
mavements has been calculaled on a symmekic basis. In manacement's opinion. the sensitivity analysis is
unrepresentative of inherent cumency risk as the year end exposure does nat reflect he exposure during the
year.

{if) Other price risk

Other price risk represents the risk that the fair value or future cash fows of a financlal instrument will fuctuate
because of changes in market prices {other than those arising fom inkerest rate risk or cumency risk), whether
thnse changes am raused hv faciors specific In the individual financial instrument or (s Issuer, or faciors aflecting
all similar financial instrument fraded in the market The Company is not exposed b equity and commodily price

Nlsbat (Chunian) Limited m




{ili} Interest rate risk
This represents the risk that the fair value or future cash flows of a financial instrument will fluctuale because of
changes in markel interest rates.

The Company has no significant long-erm interestbearing asset The Company's interest rate risk arises mainly
from long term financing and short term bomowings. Borowings obtained at variable rates expose the Company o
cash flow interest rale risk. Bomowings obtained at fixed rate expose the Company b fair value interest rate risk.

Ai ine reporiing date the inierest raie profiie of the Company's inierest bearing iinanciai insiruments was:

2018 2017
Rupees Rupees

Fixed rate instruments
Financial liabilities
Long kerm financing 2,853,259,100  2,527,909,000
Short term bomowings 3,700,839,000 3,810,059,876

6,554,088,100 6,337,968,876
Finanrial assats : 3 S T 1
Long term loans o employess 8,674,680 12,342,730
Net exposure (6,545,423,420)  (6,325,626,146)

Floating rate instruments
Financial assets

Bank balances - saving accounts 1,755,880 1,521,722
Short lerm investments 20,660,226 20,660,226
22.416,106 22,181,048

Financial liabilities
Long temm financing [ 3320000000l  3.123754.000
Short ferm barrowings | 13.321,152,858)| 11,426,726.773
i 16,641,152,856  14,550,480,773
Net exposure (16,618,736,750) _ {14,528,298,825)

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilifies at fair vaiue through profit or loss.
Therefore, a change in inferest rate at the repoting date would not affect profitor loss of the Company.

Cash fiow sensitivity analysis for variable rata instruments

if interest rales at the year end dale, fluctuates by 1% higher / lower with all other variables held constant, profit
7 giter taxation or he year would have been Rupees 157.878 million (2017: Rupees 138.U19 million) lower / higher,

mainly as a result of higher / lower inlerest expense on floating rate bomowings. This analysis is prepared

assuming the amounts of assets and liabilities outstanding at reporting dates were outstanding for the whole year.

{b)  Credit risk
Credit risk represents the risk that one party 1o a financial instument will cause a financial loss for the other party by
failing o discharge an obligation. The camying amount of financial assets represents the maximum credit exposure.
The maximum exposure fo credit risk at the reporting date was as follows:

2018 2017
Rupees Rupees
Long tem security deposits 23,647 440 22,234, 440
Trade debts 8,124,577,164 5,173,332,632
Loans and advances 532,203,597 825,280,400
Cther receivables 254,785,016 21,956,823
Short term investments 21,649,175 21,766,947
Bank balances 72,905,637 43,030,365

9,029,768,029  6,107,601,607

mm R




The ‘credit quality of financial assets that are reither pasl due nor impaired can be assessed by reference o exiemal credit ralings (M

avallabie) or 1o higtorical information about counterparty defoull rate: | . . . I
Rating M8 2017

ShotTerm [ Longterm ||  Agency Rupees Rupess
Banka
Al Baraka Bank (Pakistan) Limited A1 A PACRA - R
Bank Alfalah Limited Al+ Adr PACRA 1,425,527 1,228,920
Bank Al-Habib Limiied Al+ Ad+ PACRA 4,744,155 365,187
Dubai kslamic Bank (Pakistan) Limited A AA- JCRVIS 447,226 260,413
Faysal Bank Limied Al+ AA PACRA 8,826,290 3,605,115
Habib Bank Limited A+ AAA JCRVIS 25625494 2,067 476
Hahib Mefropolitan Bank Limited Al+ Ad+ PACRA - 17,172,290
hdustial and Commercial Bank of China Limited P-1 Al Moody's 234 2,785
MCB Bank LUimited Al+ AAA PACRA 18,577,153 12,541,584
Meezan Bank Limited A+ Ad+ JCRVIS 8,416,580 2,515,829
Natiohat Bank of Fakistah™ - o T R ARAT 7 TPACRATT T HAT3E T~ el e
Samba Bank Limited A1 AA JCRVIS 1,778,085
Standard Charlered Bank {(Pekiskan) Limiled Al+ AAA PACRA 178,611 154.189
The Bank of Punjsb Al+ AA PACRA - 957,538
United Bank Limiled A+ AAA JCRVIS _2101,551 1,814,241

72,905,637 43,030,385
Short term Investments

Bankislami Paklsan Umited Al A+ PACRA 21,649,175 21,766,947
94,554,812 64,797,312

The Comparye's aynngum in credit igk apd impaimmant incses related i frade debie is diecloced in Mok 13

Due o he Company's long skanding business relalionships with these counterperiies and afler giving due conskderation 1 their strong
fnanclal standing, management daes not expect nonperfomance by these counler partias on heir obligations b the Company. Accordingly
the credit risk is minimal.

Liquidity risk
Liquidity risk is the risk thal an entity will encounter difficulty in meeling abligations associated with financial liabillfes,

The Company manages liquidity risk by maintaining sufficient cash and the availabillly of funding through an sdequate amount of commitied
credil facibities. At 30 June 2018, the Company had Rupees 9,743 milfion {2017: Rupees 7,028 million) avallable homowing imils fom financia
insbusons and Rupees 76.445 million (A7: Rupeés’ 44.549 millicn) cash and bank balancés. Ine management belleves the liquiaty nskh ~
be low. Following are the contractual maturifes of Mnanciat liabilitles, including interest payments. The amount disclozsed in the lable are
undiscounted cash flows:

Contrachual mabities of financial iabilifles as at 30 June 2018:

R

Carrying Contractual | More than 2

Amount cash flows 6 month or lesa|| 6-12 month 1-2 Year Yoars

R e Rup||5 --------------- e
Nor-derivative financial llabilities: ok
Long lerm finarcing 6,173,256,100 7005962758  1,036,761,188 850,626,657 1,258,400,688  3.851,1%4,225
Short 'erm bormowings 17,021,991,85 17.257,376.329 14,895,365,5711  2.362,012,758 - -
Trade and other payables 2,050,238,119  2,050,236.119  2,050,238,119 - . -
Accrued mark-up 211,085,682 211,085,682 211,085, 682

25,456.564.757  26,524.604.888 18 163,460,560 3221639415 1258400688  3.851.194,225

Nishat (Chunian) Limited m




Conlrackual matxifies of financial lisbilies as at 30 June 2017:

3 | | P | pe Shoms
Coming» Conbacten £mant AL Yoot 2
Amount “ cash oss [ 6-12 months 1-2 Year Yours
................................ RUPEB R orressscuionanssnssassacesnnsnsssses
Non-gderivative RAnancial liabllities:

Long farm financing 5651,663,000  8,503,129,073 925,395,850 745481195 1172738226  3,650,513,802

Shorl ke bormowings 15,236,786,649  15467,234,688  13,259,890,306 2213,244, 382 - .

Trade and othar payables 1358,223,456  1,358,223456  1,358,223.456 - - -

Accrued mark-up 194, 237 158 194,237,158 194,237,156 - . -
22.440.910.261 23522824, 373  15,731,746,768 LOSBHASETT 1 1TRFRE2M6 1650513800

The contractual cash flows relaing 1o he above financlal liabiifes have

eflecive as at reporing date. The rales of inlerest { mark up have been disclosed In

382  Financlal instruments by catsgories

Assols as por statement of financlal position

Long em securty deposis
Trade debls

Loans and advances

Cher receivables

Short lam invesiments
Cash and bark balances

Liabflitfes a% per statemant of financial position

Long teqm financing
Accrued mark-up

Short Brm bomowings
Trade and other payables

3.3 Offsotting financial asssts and financlal liabilitias

been delermined on he basis of inkrest rales / mark up fales

nole & and nofe 9 o these financial stlemeints.

218 2217
L and ” Atﬁdl;:dul L and
receivablas o fecelvables
i or foss
Rupoes Rupoes Rupees
23,647 440 - 22,234 440
8,124,577 164 5,173,332 612
532,203,597 - 625,260,400
254,785 016 8,483,361 21,956,823
24,849,175 B 21,766,947
76,444,854 - 44,548,381
9,033,307, 246 8,493,381 6,109 120,600
2018 2017 ]
At amortizad At amortized I::Hr;du“ r
cost [ cost T pro t‘
ar loss
Rupaos Rupses Rupeas
6,173,258,100  5,651,663,000
211,095,682 194,237,156
170219185 15,236,785, 640 -
2,050,238,119 1,341,163, 254 17,060,202
25,466,584.75¢ 22,423,850,050 17,060,202

As on reporting date, ecognized financial instruments ane not stbject i off selting as here ae no anforceabla mastkr netiing amangements

and simiier agreements,
40. CAPITAL RISK MANAGEMENT

The Campany's objecives when managing caplial ar b safeguard he Co
musms lor shareholdars and benefts or othar stakehelders and b maintin

mpany's abilily to contre as a going concem in omder b provide
an oplimal capital skuchme € reduce tha costof capital. n order

malrtain or adfus! the capitl stuchrs, e Comgary may adjust be amount of dividends paid b shamshalders, issii maw shargd of sall assehi o
reduce debt Consistent wili athers in tha Industry and the requdmments of a landas, ta Comparny mendon e capial struciure on the basis
of geming rmdo, This-rako is cabculaied 2 bomowings divided by il capitsl employed. Bormwings mpresent fong mm francing and short lerm

bomowngs ablained by e Company 25 miamed 1o innok 6and nok 0
the stalement of fnancial postion pius

respactvely. Totl capital employed includes ‘il equty’ s shown In
‘borowings’. The Company's srategy was & mainzin a gearing rato of B5% det and 5% equity (2017

5% debl and 35% equily). E "
Bomawings Rupges 23,195,250,956  20,885,448,649
Tolal equity Rupess 13,710,449.351 _12.007,974,783
Total capital employad Rupses 36,905,700,307 32 596,424 422
Gearing rafio Parcentage 62.85 63.50

Thare s a0 sionifcant change In gearing o
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41. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

() Fair value hierarchy
Judgements and estimates are made in determining the &ir values of the financial instruments tat are recognised
and measured at fair value in these financial stalements. To provide an indication about the reliabitity of the inputs
used in delermining fair value, the Company has classified fts financial instrumenis into the Bliowing three levels.
An explanation of each level follows undemeath the table.

Recurring fair value measurements Level 1 Level 2 Level 3 Total
At 30 June 2018
Rupees
Financial assets
Derivative financial assets - 8,493,361 - 8,493,361
Total financlal assets - 8,493,361 - 8,493,351
Recurﬁng fair value measurements o Level 1 | Lovel2 Lavel 3 Total
At 30 June 2017
Rupees

Financial liabilities

Derivative financial liabilites = 17,060,202 - 17,060,202
Total financial liabilities - 17,060,202 - 17,060,202

The above table does not include &ir value information for financial assets and financial liabilites not measured at

fair vaiua if e carying amounts are a reasonabie approximaton of fair vaiue. Due o short erm nature, camying -
amounts of certain financial assets and financial liabilites are considered to be the same as their fair valus. For the

majority of the non-curment receivables, the fair values are also not significantty diflerent to their camrying amounts.

There were no fransfers between levels 1 and 2 for recuming fair value measurements during the year. Further,
there was no transfer in and out of level 3 measurements.

The Company's policy is to recognise transfers inio and transfers out of fair value hierarchy levels as at the end of
the reporling period.

Level 1: The fair value of financial instuments traded in active markets (such as publicfy traded dervatves, and
trading and available-bor-sale securities) Is based on quoted market prices atthe end of the reporting period. The
quoted markst price used for financial assets held by the Company is the cument bid price. These instruments are

Level 2: The fair value of financial instruments that are not traded in an active market {for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely
as litle as possible on entity-specific estmates. i all significant inputs required o fair value an instrument are
observable, the instument is included in level 2.

Lavel 3: If one or more of e significant inputs is not based on observable markel daia, the instrument is included
in level 3. This is the case for unlisted equity securties.

{ii} Valuation techniques used to determine fair values

Specific valuation techniquas used o value financial instruments Include the use of quoied. market prices or dealer
quotes for similar instuments.
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42.  UNUTILIZED CREDIT FAGILITIES
The -Comipany has bial Cieait GBoliles amouning o RiipEss 26,765 muian {2017 Rupees 22,265 mithon) oiit of

which Rupees 8,743 million (2017: Rupees 7,028 mitlion) remained unutilized at the end of the year.

4).  EVENTS AFTER THE REPORTING PERIOD

431 The Boad of Direciors of the Company at their meeling heid on October 02,2018 has proposed cash
dividend of Rupees 4.00 per ordinary share (2017: Rupees 2.75 per ordinary share} in respect of the year
gnded 30 June 2018. However, this event has been considered as non-adjusting events under IAS 10 'Evenls
afier the Reporting Period’ and has not been recognized in these financial statements.

43.2 Under Section 5A of the Income Tax Ordinance, 2001, a tax shall beimposed at the rate of 7.5% of accounting
profit before tax of the Company if it does not distribute al least 40% of its after tax profit for the year within six
months of the end of the year ended 30 June 2018 through cash or bonus shares. The requisite cash
dividend has been proposed by the Board of Directors of the Company in their meeting held on
Octaber 02, 2018and will be distributed within the prescribed time limit Therefore, the recognition of any income
tax liability in this respectis not considered necessary.

43.3 In omer b concentrate on the core business of the Company, the board of directors of the Company in their
meeting held on 24 July 2018 and subsequenly the shareholders of the Company in their Extra Ordinary
General Meeling held on 20 August 2018 approved the sale of NC Entertainment {Privaie) Limited, a wholly
owned subsidiary company, to the highest bidder (Mr. Shahmir Yahya, a related parly).The transaction is
expected to be compleled shory afier completion of refated legal and comporale formalities. Total agreed
consideration for disposai of investment in subsidiary company is Rupees 322 million against cost of investment
in subsidiary company of Rupeaes 100 million.

44.  DATE OF AUTHORIZATION FOR ISSUE

These financial stlemenls were authorized for issue on Octaber 02, 2018 by the Board of Dimctrs of
the Company.

45.  PROVIDENT FUND
As al the reporting date, the Nishat (Chunian) Limited - Employees Provident Fund is in the process of
regularizing its investments in accordance with section 218 of the Companies Act, 2017 and the nules ormuated
for this purpose in terms of SRO 731(1Y2018 issued by Securites and Exchange Commisslon of Pakistan on 06
dune 2018 which allows transifion period of one year for bringing the Employees Provident Fund Trust in
conformity with the requirements of rules.

46. CORRESPONDING FIGURES _ o
Coresponding figures have been re-amanged, wherever necessary, for the purpose of comparison. However,
no significant reaangements have been made. However, o comply with the requirements of the Companies
Act, 2017 unclaimed dividend and intangible asset have been reclassified from trade and other payables and
fixed assets respectively and presented on the face of statement of financial position.

47. GENERAL
Figures have been rounded oft o nearest of Rupee.

48. STATEMENT UNDER SECTION 232 OF THE COMPANIES ACT, 2017
- Vhis financial information has besn signed by wa diaclers and civef financial officer instead of chisfexsculive,- ~ - ~ -

one director and chief financial officer as ihe chief executive is not available for the time being in Pakistan,

DIRECTOR ‘GIRECTOR CHIEF FINANCIAL OFFICER
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AS AT JUNE 30, 2018

& = '?;-“’-"*n {,f,w *ﬁ%'

=

Number of Shareholding Tota! Number of Percentage of
ShareHolders Shares Held Total Capital
From To -
A 2,501 1 100 53,125 0.02
1,186 101 500 360,761 0.15
| 851 501! 1000 692,515 0.29
1,285 1001 5000 3,560,439 1.48
C 343 5001 10000' 2,606,132 1.08
131 10001 15000 | 1,674,015 0.70
64 15001 20000 1,165,504 0.49
= T3 20001 25000 1,310,550 8355
36 25001 30000 1,003,253 0.42
15 30001 35000 499,101 0.21
23 35001 40000 874,357 0.36
19 40001 45000 815,519 0.34
16 45001 50000 789,670 0.33
= 9 50001 55000/ 469,117 0.20
13 55001 60000 757,402 0.32
5 60001 65000 315,381 0.13
13| 65001 70000 877,306 037
10| © 70001, 75000 732,063 7 031}
1 75001 80000 76,900 0.03
o 3 80001 85000 245,020 0.10
| 3 85001 90000 266,955 0.11
3 50001 95000 369,136 0.15]
15 95001 100000 1,492,523 0.62]
= 3 100001 105000 306,406 0.13
i 5 105001 110000 539 871 0.22
2 120001 125000 250,000 0.10
2 125001 130000 260,000 0.11
5| 130001 135000 663,396 0.28
3 135001 140000 412,700 0.17
1 140001 145000 145,000 0.06
a 145001 150000 598,500 0.25
1 150001 155000 152,002 0.06
1 155001 160000 156,000 0.06
1 160001 165000 162,000 0.07
1 165001 170000 167,716 0.07
2 170001 175000 350,000 5.15
5 180001 185000 912,856 0.38
1| 190001 195000 190,500 0.08
T 8 195001 200000 1,597,000 0.66
[ 3 200001 205000 604,194 0.25
[ 1 205001 210000 210,000 0.09
I 2 235001 240000/ 475,500 0.20
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4 245001 250000 990,833 0.41

1| 260001 | 265000 261,770 011

[ 2 270001 275000 545,000 0.23
2 295001 300000 600,000 0.25

1 315001 320000 315,550 0.13

2 320001 325000 649,500 0.27

F 325001 330600 325,560 c.13

1 345001 350000 350,000 0.15

1 370001 375000 375,000 0.16|

2 375001 380000 754,000 031

B 2 395001 400000 800,000 0.33
- 1 405001 410000 406,000 0.17
1 410001 415000 411,500 0.17

i 430001 435000 435,000 0.18

i 435001 440000/ 436,500] 0.18

C 1] 455001 460000 459,000 0.19
1 460001 465000 462,500 0.19

2 595001 600000 1,196,500 0.50

1 600001 605000 605,000 0.25

i 620001 625000 625,000 0.26

[ 1 630001 635000 631,500 0.26
1 640001 645000 640,603 0.27/

1 650001 655000 650,500 0.27

C 1 660001 665000 665,000 0.28
1] /25001 /30000 730,000| 0.30

1] 795001 800000 800,000 0.33]

1 905001 910000 907,000 0.38

1 940001 345000 942,000 0.39

1 945001 950000 950,000 0.40

L 1 985001 990000 985,450 0.41
2 995001 1000000 2,000,000 0.83

1 1170001 1175000 1,172,000 0.49

1 1265001 1270000 1,268,000 053/

1 1295001 1300000 1,300,000 0.54

1 1435001 1440000 1,439,258 0.60

a 1 1550001 1555000 1,551,000 0.65
] 1 1625001 1630000 1,629,603 0.68|

1 1810001 1815000 | 1,811,500 0.75

1 1985001 1980000 1,986,950 0.83

1 2145001 2150000 2,150,000 0.90|

1 2455001 | 2460000 2,458,014 1.02

1 2535001 2540000 2,535,016 1.06

- 1] 2860001 2865000 2,861,500 1.19
1] 3155001 3160000 3,159,500 1.32

1 3420001 3425000 3,421,974 1.42

1 3720001 3725000 3,720,340 1.55

B 1 4235001 4240000 4,240,000, 177|
1 4670001 4675000 4,671,800 1.94|
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il 5135001 5140000| 5,139,064 214
1 7 se2s001 5630000 5,626,868 2.34
1 5640001 5645000 5,644,999 2.35
1 5805001 5810000| 5,807,791 2.42
1 6095001 6100000 6,100,000 254
1 8180001 8185000 8,180,719 3.41
1 8340001 8345000 8,343,914 3.47|
1 10870001 10875000 10,870,685 453
1 11820001 11825000 11,822,562 4.92
2 13960001 13965000 27,920,654 11.62
1 15395001 15400000 15,400,000 6.41
1 17045001 17050000 17,049,469 7.10
1 20865001 20870000 20,866,776 8.69
6,725 <—---Total-——> 240,221,556 100.00
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T
AS AT
NHO. OF TOTAL SHARES
H
CATEGORIES OF SHAREHOLDERS SHAREHOLDERS HELE PERCENTAGE

A)  Directors/Chief Executive Officer and their spouse and minor Children

Mr. Shahzad Saleemn 2 27,920,154 11.62
Mrs. Farhat Saleem 2 5,915,662 2456
Mr. Zain Shahzad 1 500 0.00
Mrs. Sonia Karim i 50,017 0.02
Mr. Farrukh ifzal 1 500 0.00
Spouse:
Mrs. Ayesha Shahzad w/o Mr. Shahzad Saleem 2 238,448 0.10
TOTAL: - 4 34,125,281 1421
m Executives
b c.oc
C) Associated Companies, Undertakings and related parties 4 39,963,540 16.64
D} Public Sectors Companies & Corporations - -
B NIT and IDBP {ICP UNIT} 4 5617 0.00
£ B.anks, -Develt?pn?ent Financial Institutions & Non-Banking 2 19,306,540 8.04
Financiat Institutions
M)  Insurance Companies 10 114214 R37.
1) Modarabas & Mutual Funds 27 17,484,180 728
1} *5hareholding 5% or more *3 88,530,146 *36.85
K) Joint Stock Companies 109 B476,513 353
L) Others 64 12,203,969 5.08
M)  General Public 6,475 88,541,302 36.86
TOTAL: - 6,725 240,171,039 100.00
* Shareholders having 5% or above shares exist in other categories therefore not included in total.
Shareholding Detail of 5% or more
Name of Shareholder Shares held %
MR. SHAHZAD SALEEM 27,920,154 11.62
MR. YAHYA SALEEM 13,960,302 5.81
MR. SHAHMIR YAHYA 13,950,352 5.381
NISHAT MILLS LIMITED 32,689,338 13.61
TOTAL :- 88,530,146 36.85

INFROMATION UNDER CLAUSE XIX(I} OF THE CODE OF CORPORATE GOVERNANCE

All the trade in the comnanv/e shares carried by its Dirartars, £F0 CFRO, Comnany Sacretary and their spouse
and minor childem during the year July 1, 2017 to June 30, 2018:
Sale Purchase

EIER . -8 Nishat (Chunian} Limited _ A
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To the members of Nishat (Chunian) Limited

Opinion

We have audited the annexed consolidated financial statements of Nishat {Chunian) Limited and its subsidiaries
{the Group), which comprise the consolidated statement of financial position as at 30 June 2018, and the
consolidated statement of profit or loss, the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consalidated financial position
of the Group as at 30 June 2018, and its consolidated financial performance and its consolidated cash fiows for
the year then ended in accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of the Chartered Accountants of Pakistan {the Code), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
The auditors of Nishat Chunian Power Limited (Subsidiary Company) have drawn attention to Note 19.7 to the

consolidated financial statements, which describe the matter regarding recoverability of certain trade debts.
Their opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in cur audit
of the consolidated financial statements of the cumrent period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Following are the Key audit matters:

Sr. How the matters were addressed in our audit

No.
1 inventory existence and valuation

Key audit matters

Inventory of the textile business of the Group
represented a material pasition in the consolidated
slatement of financial position.

The textile business is characterized by high volumes
and the valuation and existence of inventories are
significant to the business. Therefore, considered as
one of the key audit matters,

mm (Chmaan) Lizeitad

Our procedures over existence and valuation of
inventory included, but were not limited to:

. To test the quantity of inventories at all
locations, we assessed the corresponding inventory
observation instructions and participated in inventary
counts con sites. Based on samples, we performed
lesl counis and compared the quaniities counted by
us with the results of the counts of the management.




Inventories are stated at lower of cost and net
realizable value. Cost is determined as per
accounting policy disclosed in Note 2.9 to the
consolidated financial statements.

At year end, the valuation of inventory is reviewed
by management and the cost of inventory is reduced
where inventory is forecast to be sold below cost.

Useable stores, spares parts and loose tools and
raw materials are valued at weighted average cost,
whereas, costing of work-in-process and finished
goods is considered to carry more significant risk
as the cost of material, labor and manufacturing
overheads is allocated on the basis of complex
formulas and involves management judgment.

The determination of whether |rwentory will
te Tealized for-a valis 1833 nan <oal |=qun=a
management to exercise judgement and apply
assumptions. Management undertake the following
procedures for determining the level of write down
required:

. Use inventory ageing reports together
with historical trends to estimate the likely future
saleability of slow moving and older inventory items.
. Perform a line-by-line analysis of remaining
inventory to ensure it is stated at the lower of cost
and net realisable value and a specific write down is
recognized, if required.

For further information on inventory, refer to the
following:

- Summary of significant accounting policies,
Inventories note 2.9 to the consclidated financial
statements.

- " Stores, spare parts and loose tools note
17 and stock-in-trade note 18 to the consolidated
financial statements.

Preparation of consolidated financial statements
under the Companies Act, 2017

The Companies Act 2017 (the Act) became
applicable for the first time for the preparation of
the Group's annual financial statements for the year
ended 30 June 2018.

The Act forms an -integral part of the statutory
financial reportlng framework as applicable to the
Group and amongst others, prescribes the nature
and content of disclosures in relation te various
elements of the consolidated financial statements.

In case of the Group, specific additional disclosures

and changes to the existing disclosures have been

inciuded in the consolidated financial statements.

. For a sample of inventory items, re-
performed the weighted average cost calculation |
and compared the weighted average cost appearing
on valuation sheets.

. Woe tested that the ageing report used by
management correctly aged inventory items by
agreeing a sample of aged inventory items to the
last recorded invoice.

. On a sample basis, we tested the net
realizable value of inventory items to recent selling
prices and re-performed the calculation of the
inventory write down, if any.

. We assessed the percentage write down
applied to older inventory with reference to historic
inventory write downs and recoveries on slow
moving inventory.

. In the context of our testing of the calculation,
we analysed individual cost components and
iraced them back io the coesponding undeilying
documents. We furthermore challenged changes in
unit costs.

. We also made enquires of management,
including those outside of the finance function,
and considered the results of our testing above to
determine whether any specific write downs were
required.

Qur procedures included, but were not limited to:

. We assessed the procedures applied by
the management for identification of the changes
required in the consolidated financial statements
due the application of the Act.

J We considered the adeguacy and
appropriateness of the additional disclosures and
changes to the previous disclosures based on the
new requirements.

. We verified on test basis the supporting
evidences for the additionaf disclosures and ensured
appropriateness of the disclosures made.
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The. above changes and enhancements in the
consolidated financial statements are considered
impertant and a key audit matter because of the
volume and significance of the changes in the
consolidated financial statements resulting from the
transition to the new reporting requirements under
the Act.

For further information, refer ta note 2.1{(b) to the
consolidated financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information included
in the annual report, but does not include the consolidated financial statements of the Group and our auditor’s
report thereon.

Our opinion on tne consolidated financial siaiemenis does not cover ihe other information and we do rot express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge abtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Consolidated Financial Statements

Management is responsibie 7or the preparaton and fair presentation of the consoiidated financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and Companies Act, 2017 and
for such intemnal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or eror, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain auditevidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting from error, as fraud may involve coliusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a gothg conceimn.

. Evaluate the overall presentation, structure and content of the consolidated financial statemehts, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
aclivities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
apinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of
.the audit and significant andit findinags including any significant deficiencies in internal control that we identify
during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current pericd and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report hecause the adversg consequences of doing so weuld reasonably be expected teo
outweigh the public interest benefits of such communication.

The engagement partner on the audit resutting in this independent auditor’s report is Mubashar Mehmood.

RIAZ AHMAD & COMPANY
Chartered Accountants

Date: October 02, 2018
Lahore.
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AS AT JUNE 30, 2018

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital

Issued, subscribed and paid-up share capital

_Reserves. .

Equity atiributable to equity holders of the Holding Company
Non-controlling interest

Total equity

LIABILITIES
NON-CURRENT LIABILITIES

Long term financing
Defered revenue
Defemred income tax liability

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowings

Unclaimed dividend

Current portion of non-cument liabilities

Total fiabilities
CONTINGENCIES AND COMMITMENTS !

TOTAL EQUITY AND LIABILITIES

Note

-]

10
11

12

13

*::- e “
2018 2017
Rupees Rupees
3,000,000,000  3,000,000,000
2402215560  2402,215,560
15,679,647,437  12,541,748,839
18,081,862,997 14,943,964 399
5,976,634,360  4,489,481,958
24,058,497,357  19,433.446,357
10,481,386,830 ‘ 13,516,998,245 ‘
2,972,000 -
29,687,845 |
10,484,358, 330 13,548,686,000
3,178,485,746 ||  2,144,384,880
570,404,272 606,797,544
25,510,180,650 || 21,474,756,918
53,705,334 45,804,405
4,675,185,917 ||  4.174,666,224
33,567,501,315 ~ 26,346,4065,571
44,472,320,749  41,895,096,061
68,530,818,106  61,328,542.418

The annexed notes form an integral part of these consolidaled financial statements.

Statement under section 232 of the Companies Act, 2017

This consolidated financial information has been signed by two directors and chief financial officer instead of chief
executive, one director and chief financial officer as the chief executive is not available for the time being in Pakistan.

DIRECTOR

s
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AS AT JU;;E ao, 20-18
2018 2017
Note Rupees Rupees

ASSETS
NON-CURRENT ASSETS
Fixed assets 14 28,359,395,549 29,826,624,9%1
Intangible assets 15 19,714,770 23471,181
Long term loans o employees 16 17,897,227 20,847,814
Long term security deposits 23,752,440 22,339,440
Deferred income tax asset B 8,793,557 -

28,429,553,543 29,893,283,39%
CURRENT ASSETS
Stores, spare parts and loose tols 17 1,364,302,917 1,214,819,200
Stock-n-rade 18 12,756,423 851 10,091,417,012
Trade debts  — - - 15 19,204,333,280 13,516,760,830
Loans and advances 20 1,619,392,876 1,320,638,807
Short term deposits and prepayments 21 30,497,643 32,099,574
Other receivables 2 4,841,867,825 4,580,174,905
Short term investments 23 32,179,691 32,294,160
Cash and bank balances 24 252,266,580 247,064,434

40,101,264,563 31,435,259,022
TOTAL ASSETS 68,530,818,106 £1,328,542,418

CHIEF FINANCIAL OFFICER
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2018 2017
Note Runaes Rupees
REVENUE 25 53,033,447,870  46,491,076,370
COST OF SALES 26 (43,746,611,007)  (38,765,841,557)
GROSS PROFIT 9,286,836,863 7,725,234,813
DISTRIBUTION COST 27 (968,232,967) (895,297,451)
- ABMINISTRATIVE EXPENSES 26 - {483,225,673)( | - {447,857, 22T}
OTHER EXPENSES 29 (170,755,814) (284,671,147
(1.622,214,654)  (1,627,925,825)
7,664,622,209 6,097,308,983
OTHER INCOME 30 888,130,215 255,442,049
PROFIT FROM OPERATIONS 8,552,752,424 6,352,751,037
FINANCE COST 31 (2712,197,173)  (2,245,621,672)
PROFIT 'BEFORE TAXATION 5,840,555,251 4,107,129,365
TAXATION B {369,490,920) (188,551,657)
PROFIT AFTER TAXATION 5,471,064,331 3,818,577,708
PROFIT ATTRIBUTABLE TO:
EQUITY HOLDERS OF THE HOLDING COMPANY 3,804,150,810 2,452 753,644
NON-CONTROLLING INTEREST 1.666,913.521  _ 1.465 /24,064
5,471,064,331 3,918,577,708
EARNINGS PER SHARE - BASIC AND DILUTED 33 15.84 10.21

The annexed notes form an integral part of these consolidated financial statements.

Statement under section 232 of the Companies Act, 2017
This consolidated financial information has been signed by two directors and chief financial officer instead of
chicf execulive, one director and chief financial oficer as the chicf exacutive is not available %or tha tme being

in Pakistan.

DIRECTOR " DIRECTOR CHEF FINANCIAL OFFICER
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FOR THE YE-;\E.RI IENDI-ED. JUNE 30, 2018
- 2018 2017
Rupees Rupees
PROFIT AFTER TAXATION 5471,064,331  3,918577,708
OTHER COMPREHENSIVE LOSS
ltems that will not be reclassified to profit or loss
tlems that may be reclassified subsequenty o profitorloss:
Exchange difference on transiation of foreign operations (5,642,933) (52,232)
Other comprehensive loss for the year (5,642,933) {52,232)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,465,421,398  3,918,525,476
TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:
EQUITY HOLDERS OF THE HOLDING COMPANY 3,798,507,877  2,452,701,412
NON-CONTROLLING INTEREST 1,666,913,521  1,465,824,064

5465421,398  3,918,525,476

The annexed notes form an integral part of these consolidated financial statements.

Staternent under section 232 of the Companies Act, 2017
This consolidated financial information has been signed by two directors and chief financial officer instead of
chief executive, one director and chief financial officer as the chief executive is not available for the time being

in Pakistan.

" DIRECTOR " DIRECTOR " GHIEE FINANCIAL OFFICER
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AN O E AT

FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Netincrease in long term securly deposits

Finance cost paid

Income tax paid

Net decrease / (increase) in long term loans to employees

Net cach nanerated from onerating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment
Capital expenditure on intangible asset

Proceeds from sale of operating fixed assels

Loss on derivative financial instruments

Short term investments - net
Profit on bank deposits received

Net cash usad.in inupsting activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing
Repayment of long term financing

Short ferm bomowings - net

Dividend paid to non-contralling interest
Dividends paid

Net cash generated from financing activities

Net increase in cash and cash equivaiénts

Impact of exchange translation

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note

2018 2017
Rupees Rupees

3,151,577 483 2,856,190,481
{1,413,000) {1,465,000)
(2,648,590,445)  (2,197,629,832)
(259,472,863) {431,903,361)
2,822,206 2,607,230

244 072 474 227,799 514.
{950,075,988)| |  (4.661,996,061)
(3,480,845 (25,562,380
49,975,387 110,224,812
- (1,713,000}
- (20,660, 226)

3,650,313 2,947,727
(899,030 933) (4 A1A 750 138)
2,276,300,000 4,447 684,104
(4,813,391,722)| |  {3.453,000,500)
4,035423,732 5,014,191,343
(179,761,119) (853 865,314)
(652, 708,350) (595,057,341)
665,862,541 4,559,952,292
10,855,079 170,992,672
(5,642,933) (52,232)
247,054,434 76,113,994
252,266,580 247,054,434

The annexed notes form an integral part of these consolidated financial statements.

Statement under section 232 of the Companies Act, 2017

This consolidated financial information has been signed by two directors and chief financial officer instead of chief
execttive, one director and chief financial officer as the chief executive is not avallable for the time being in Pakistan.

DIRECTOR

HHE Iﬁ Nishat (Churuan) Liznted and s subsidiaries

DIRECTOR

CHIEF FINANCIAL OFFICER
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FOR THE YEAR ENDED JUNE 30; 2018

1. THE GROUP AND ITS OPERATIONS
The Group consists of:

Holding Company

. Nishat (Chunian} Limited

Subsidiary Companies

. Nishat Chunian Power Limited

5 Mishat Chunian LISA Ina. 3=
. NC Electric Company Limited

. NC Entertainment (Private) Limited

Nishat {Chunian) Limited

Nishat (Chunian} Limited ("the Holding Company”} is a public limited company incorporated in Pakistan under the re-
pealed Companies Ordinance, 1984 (Now Companies Act, 2017) and is listed on Pakistan Stock Exchange Limited.
Its registered office is situated at 31-Q, Guiberg II, Lahore. The Holding Company is engaged in business of spinning,
weaving, dyeing, printing, stitching, processing, doubling, sizing, buying, selling and otherwise dealing in yam, fabrics
and made-ups made from raw cotton, synthetic fiore and cioth and to generate, accumulate, distribute, supply and sell
electricity.

Nishat Chunjan Power Limited

Nishat Chunian Power Limited is a public limited company incorporated in Pakistan under the repealed Companies
Ordinance, 1984 (Now Companies Act, 2017) and listed on the Pakistan Stock Exchange Limited. The principal activity
of Nishat Chunian Power Limited is to build, own, operate and maintain a fuei fired power station having gross capac-
ity of 200 MW and net capacity of 195.722 MW at Jamber Kalan, Tehsil Pattoki, District Kasur, Punjab, Pakistan. its
registered office is situated at 31-Q, Gulberg N, Lahore. Nishat Chunian Power Limited has commenced commercial
operations from 21 July 2010 and the twenty five years term of the Power Purchase Agreement (PPA) with National
Transmission and Despatch Company Limited (NTDCL) starts from this date. Ownership interest held by non-control-
ling interests in Nishat Chunian Power Limited is 48.93% (2017: 48.93%).

Mishat Chunian USA Inc. S . -
Nishat Chunian USA Inc. is a foreign subsidiary incorporated under the Business Corporation Laws of the State of
New York. The registered office of Nishat Chunian USA Inc. is situated at 230 Fifth Avenue, Suite 1406, New York, NY
10001, USA. The principal business of the Nishat Chunian USA Inc. is to import home textile products and distribute
to local retailers.

NC Electric Company Limited

NC Electric Company Limited is a public limited company incorporated in Pakistan on 18 April 2014 under the repealed
Companies Ordinance, 1984 (Now Companies Act, 2017). NC Electric Company Limited is a wholly owned subsidiary
of Nishat (Chunian) Limited. Its registered office is situated at 31-Q, Gulberg 1, Lahore. The principal objects of NG
Elecric Company Limited are to gevelop, own and operate a 46 Mvv and 8 | PH process steam coal hred electnc power
generation project at 49 KM, Muitan Road, near Bhai Phero, District Kasur. NC Electric Company Limited commenced
commercial operations from 01 May 2017.

NC Entertainment (Private) Limited
NC Entertainment (Private) Limited is registered under the repealed Companies Ordinance, 1984 (Now Companies
Act, ZUi7) as a company iimited by shares on 3i January 20i4. Tne registerea office of NC Entertainment (Frivate)
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Limited is situated at 31-Q, Guiberg il, Lahore. The main objective of NC Entertainment (Private} Limited is to construct
and/or operate ginemas, theatres and studios. NC Entertainment (Private) Limited is a whaolly owned subsidiary of Ni- ___ _
shat {Chunian) Limited.

1.2 Geographical location and addresses of ail business units are as follows:

Sr. No. Business units and office Address
Manufacturing units:
1 Spinning Units 1,4, 5,7 & 8. 49th Kilometre, Multan Road, Bhai Phéru, Tehsil Chunian,™
District Kasur.
2 Spinning Units 2, 3, 6 & Weaving. 49th Kilometre, Multan Road, Kamogal, Tehsil Pattoki, District
Kasur.
3 Dyeing, Printing and Stitching. 4th Kilometre, Manga Road, Raiwind.
4 Power Plant 49 KM, Multan Road, near Bhai Pheru, Disfrict Kasur.
5 Power Plant Jamber Kalan, Tehsil Pattoki, District Kasur.
Office 31-Q, Gulberg-Il, Lahore, Pakistan.
Cfflce -UCA - 230 Miah Avenueg, Suite 1400, ew York, WY 10GG1. 2
Retail stores
The Linen Company (TLC) - | Cutlet No. 9-10, 2nd Floor Gulberg Galleria Mall, Lahore
The Linen Company (TLC)— I Z-18, DHA Phase 3, Lahore
The Linen Company (TLC) — 11l 2nd Floor, Inside Universal Cinema, Emporium Mall, Lahore
The Linen Company (TLC) — IV Qutlet No. 21-22, Lower Ground Floor, WTC Giga Mall, Is-
lamabad
Entertainment Units
Entertainment Unit — | Emporium Mall, Lahore.
Entartainment Unit - 1i Buch Villas, Multan.

1.3 Summary of significant transactions and events affecting the Group's financial position and perfor-
mance

a) The exchange rate of United States Dollar to Pak Rupees has increased from Pak Rupees 104.8 as at 30 June
2017 to Pak Rupees 121.4 as at 30 June 2018.

b) For a detailed discussion about the Group's performance, please refer to the Directors’ report.

14 Significant restrictions

Cash and bank balances held in foreign country are subject to local exchange control regulations. These regulations
provide for restrictions on exporting capital from these countries, other than through normal dividends. The carrying
amounl of ihese assets inciuded wiihin the consoiidated financiai staiements io which these reswictions appiy is Ru-
pees 0.047 million (2017: Rupees 4.879 million).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated:

21 Basis of preparation

a} Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting stand-

ards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
{(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

ishat {Chanian) Limited and its subsidiaries {i=: SERITES




Where provisiops of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and
directives issued under the Companies Act, 2017 haye been followed.

h) Preparation of financial statements under the Companies Act, 2017

The Fourth Schedule to the Companies Act, 2017 became applicable to the Group for the first time for the preparation
of these consolidated financial statements. The Companies Act, 2017 {including its Fourth Schedule) forms an integral
part of the statutory financial reporting framework applicable to the Group and amongst others, prescribes the nature
and content of disclosures in relation to various elements of the consolidated financial statements. Additional disclo-
sures include but are not limited to, particuiars of immovable assets of the Group (refer note 14.1.3), management as-
sessment of sufficiency of tax provision in the consolidated financial statements (refer note 32.4), change in threshold
for identification of executives (refer note 33), additional disclosure requirements for related parties (refer note 34) etc.

c) Accounting convention
These consolidated financial statements have been prepared under the historical cost convention except for the certain
financial instruments canried at fair value.

d) Critical accounting estimates and judgments

The preparatian of these consolidated financiat statements in conformity with the aooroved. accounting standards re- .
quires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the accounting policies. Estimates and judgments are continually evaluated and are based on his-
torical experience, including expectation of future events that are believed to be reasonable under the circumstances,
The areas where various assumptions and estimates are significant to the consolidated financial statements or where
judgments were exercised in application of accounting policies are as follows:

Useful lives, patterns of economic benefits and impairments

Estimates with respect to residual values and depreciable lives and pattern of flow of economic benefits are based on
the analysis of the management. Further, the Group reviews the values of assets for possible impairments on an annual
basis. Any change in the estimates in the future might affect the carrying amount of respective item of property, plant
and enuinment with a corresoonding affect an the rlepraciation charge and impairment ‘ .

Inventories
Net realizable value of inventories is determined with reference to currently prevailing selling prices less estimated
expenditure to make sales.

Accumulating compensated absences
The provision for accumulating compensated absences is made by the Holding Company on the basis of accumulated
leave balance on account of employees.

Taxatjon
L in making the estimates for income tay currently. payabla, the management takes into account the gurrent ncoma tay
law and the decisions of appellate authorities on certain issues in the past.

Provisions for doubtful debts
The Group reviews its receivables against any provision required for any doubtfut balances on an ongoing basis. The
provision is made while taking into consideration expected recoveries, if any.

e) Amendments to published approved accounting standards that are effective in current year and are
relevant to the Group

Following amendments to published approved accounting standards are mandatory for the Group's accounting periods
SCginning on of ater 01 July 2047 :

1AS 7 {Amendments), ‘Statement of Cash Flows' (effective for annual periods beginning on or after 01 January 2017).
Amendments have been made to clarify that entities shall provide disclosures that enable users of financial statements
to evaluate changes in liabilities ansing from financing activities. The aforesaid amendments have resulted in certain
additional disclosures in the Group's financial statements.

Rl "fﬂ Nizhat (Chunian) Limuted and its subsidiaries




IAS 12 (Amendments), 'Income Taxes' (effective for annual periods beginning on or after 01 January 2017). The
amendments clarify that the existence of a deductible temporary difference depends solely on a comparison of the
carrying amount of an asset and its tax base at the end of the reporting period, and is not affected by possible future
changes in the carrying amount or expected manner of recovery of the asset. The amendments further clarify that when
calculating deferred tax asset in respect of insufficient taxable temparary differences, the future taxable profit excludes
tax deductions resulting from the reversal of those deductible temporary differences. The amendments have no signifi-
cant impact on Group’s financial statements.

On 8 December 2018, IASB issued Annual Improvements to IFRSs: 2014 — 2016 Cycle, incorpb’ratihg amendmenis to
three IFRSs more specifically in IFRS 12 ‘Disclosure of Interests in Other Entities’ (effective for annual periods begin-
ning on or after 01 January 2017). IFRS 12 states that an entity need not provide summarized financial information for
interests in subsidiaries, associates or joint ventures that are classified, or included in a disposal group that is classi-
fied, as held for sale (in accordance with IFRS 5 Non-current Assets Held for Sale and Discantinued Operations). The
amendments clarify that this is the only concession from the disclosure requirements of IFRS 12 for such interests. The
amendments have no impact on the Group's financial statements.

The application of the above amendments does not result in any impact on profit or loss, other comprehensive income
and total comprehensive income. S P e
] Standards, interpretations and amendments to published approved accounting standards that are not
yet effective but relevant to the Group

Following standards, interpretations and amendments to existing standards have been published and are mandatory

for the Group’s accounting periods beginning on or after 01 July 2018 or later periods:

IFRS 9 'Financial Instruments' {effective for annual periods beginning on or after 01 July 2018). A finalized version of
IFRS 9 which contains accounting requirements for financial instrtuments, replacing IAS 39 ‘Financial Instruments: Rec-
ognition and Measurement'. Financial assets are classified by reference to the business model within which they are
held and their contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a 'fair value through other
comprehensive income’ category for certain debt instruments. Financial liabilities are classified in a similar manner to
under |AS 39, however there are differences in the reauirements applying to the measurement of an entity’s own credit
risk. The 2014 version of tFRS 9 introduces an 'expected credit loss’ mode! for the measurement of the impairment of
financiat assets, so it is no longer necessary for a credit event to have occurred before a credit loss is recognized. It
infroduces a new hedge accounting model that is designed to be more closely aligned with how entities undertake risk
management activities when hedging financial and non-financial risk exposures. The requirements for the derecogni-
tion of financial assets and liabilities are carried forward from 1AS 38. The management of the Group is in the process

of evaluating the impacts of the aforesaid standard on the Group's financial statements.

IFRS 15 ‘Revenue from Contracts with Customers' (effective for annual periods beginning on or after 01 July 2018).
IFRS 15 provides a single, principles based five-step modet to be applied to ali contracts with customers. The five steps
in the model are: identify the contract with the customer; identify the performance obligations in the contract; determine

_ the transaction price; allocate the transaction pnee 1o the performance obligations in the contracts; and recognize .
revenue when (or as) the entity satisfies a performance obligation. Guidance is provided on topics such as the point
in which revenue is recognized, accounting for variable consideration, costs of fulfilling and obtaining a contract and
various related matters. New disclosures about revenue are also introduced. The aforesaid standard is not expected fo
have a material impact on the Group’s financial statements.

IFRS 16 ‘Lease’ (effective for annual periods beginning on or after 01 January 2019). IFRS 16 specifies how an entity

will recognize, measure, present and disclose leases, The standard provides a single lessee accounting model, requir-

ing lessees to recognize assels and liabilities for all leases uniess the lease term is 12 months or less or the underlying
assel has a low value. Lessors continue to classify leases as operating or finance, with IFRS 16 approach to lessor
accounting substantially unchanged from its predecassar, I1AS 17 ‘Leases'. IFRS 16 replaces IAS 17, IFRIC 4 ‘Deter-~ -
mining Whether an Arrangement Contains a Lease', SIC-15 'Operating Leases—Incentives' and SIC-27 ‘Evaluating the
Substance of Transactions Involving the Legal Form of a Lease’. The management of the Company is in the process

of evaluating the impacts of the aforesaid standard on the Group's financial statements.

Amendments to IFRS 9 (effective for annual periods beginning on or after 01 January 2019) clarify that for the purpose
of assessing whether a-prepayment feature meets the solely payments of principal and interest ('SPPI') condition, the
party exercising the option may pay or receive reasonable compensation for the prepayment irespective of the reason
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for prepayment. In other words, prepayment features with negative compensation do not automatically fail SPP). The
amendments are not likely to have significant impact on the Group's financial statements.

IFRS 15 (Amendments), ‘Revenue from Contracts with Customers’ (effective for annual periods beginning on or after
01 July 2018). Amendments clarify three aspects of the standard (identifying performance obligations, principal versus
agent considerations, and licensing) and to provide some transition relief for modified contracts and completed con-
tracts. The aforesaid amendments are not expected to have a material impact on the Group's financial statements.

IAS 28 (Amendments) ‘Investments in Associates and Joint Ventures' (effective for annual periods beginning on or
after 01 January 2018). The IASB has clarified that IFRS G, including its impairment requirements, applies to long-term
interests. Furthermore, in applying IFRS 9 to long-term interests, an entity does not take into account adjustments to
their carrying amount required by 1AS 28 (i.e., adjustments to the caying amount of long-term interests arising from
the allocation of losses of the investee or assessment of impairment in accordance with IAS 28). The amendments are
not likely to have significant impact on the Group's financial statements.

IAS 40 (Amendments), 'Investment Property' (effective for annual periods beginning on or after 01 January 2018). The
amendments clarify that an entity shall transfer a property to, or from, investment property when, and only when there
is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of investment

- propedy and there is evidence of the change in use. In isalation, a change in management's intentions for the use of 3

property does not provide evidence of a change in use. The amendments are not likely to have a significant impact on
the Group’s financial statements.

IFRIC 22 ‘Foreign Currency Transactions and Advance Consideration' {effective for annual periods beginning on or af-
ter 01 January 2018). IFRIC 22 clarifies which date should be used for translation when a foreign currency transaction
involves payment or receipt in advance of the item it relates to. The related nem is translated using the exchange rate
on the date the advance foraign currency is received or paid and the prepayment or deferred income is recognized. The
date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset.
expense of income (or part of it) would remain the date on which receipt of payment from advance consideration was
recognized. if there are multiple payments or receipts in advance, the entity shall determine a date of the transaction
for each payment nr receint of advanea ransideration. Tha interpretatinn is not e¥nectad to have a material impact nn
the Group's financial statements.

IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 01 January
2019). The interpretation addresses the determination of taxable profit {tax loss), tax bases, unused tax losses, unused
tax credits and tax rates, when there is uncertainty over income tax treatments under AS 12 ‘Income Taxes'. it specifi-
cally considers: whether tax freatments should be considered collectively, assumptions for taxation authorities’ exami-
nations; the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates;
and the effect of changes in facts and circumstances. The interpretation is not expected to have a material impact on
the Group's financial statements.

Amendments to [FRS 10 'Consolidated Financial Statements’ and 1AS 28. {deferred indefinitely) to clarfy the treatment. ..
of the sale or contribution of assets from an investor to its associates or joint venture, as follows: require full recegnition

in the investor's financial statements of gains and losses arising on the sale or contribution of assets thal constitute

a business (as defined in IFRS 3 ‘Business Combinations’), require the partial recognition of gains and losses where

the assets do not consfitute a business, i.e. a gain or loss is recognized only to the extent of the unrelated investors’
interests in that associate or joint venture. These requirements apply regardless of the legal form of the transaction, e.g.
whether the sale or confribution of assets occur by an investor transferring shares in a subsidiary that holds the assets
(resulting in loss of control of the subsidiary), or by the direct sale of the assets themselves. The management of the
Group s in the process of evaluating the impacts of the aforesaid amendments on the Group's financial staternents.

Gir 8 December 2015; 1ASB issued Annual Ilprovenenis io IFRSs. 2014 - 2046 Cycie, incorpuraling atnendmertis o ~
three IFRSs more specifically in IAS 28. These amendments are effective for annual periods beginning on or after 01
January 2018. These amendments have no significant impact on the Group's financial statements and have therefore
not been analyzed in detail.

On 12 December 2017, IASB issued Annual Improvements to IFRSs: 2015 — 2017 Cycle, incorporating amendments to
four IFRSs more specifically in IFRS 2 ‘Business Combinations’. IFRS 14 "Joint Amangements’, IAS 12 ‘income Taxes’
and |AS 23 ‘Borrowing Costs’. The amendments are effective for annual periods beginning on or after 01 January 2019.
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The amendments have no significant impact on the Group's financial statements and have therefore not been analyzed
in detail. [
On 29 March 2018, the International Accounting Standards Board (the |ASB} has issued a revised Conceptual Frame-
work. The new Framework; reintroduces the terms stewardship and prudence; introduces a new asset definition that
focuses on rights and a new liability definition that is likely to be broader than the definition it replaces, but does not
change the distinction between a liability and an equity instrument; removes from the asset and liability definitions
references to the expected flow of economic benefits-this lowers the hurdle for identifying the existence of an asset
or liahility and puts more emphasis on reflecting uncertainty in measurement; discusses histoncal cost and current
value measures, and provides some guidance on how the IASE would go about selecting a measurement basis for a
particular asset or liability, states that the primary measure of financial performance Is profit or loss, and that only in
exceptional circumstances will the IASE use other comprehensive income and only for intome or expenses that arise
from a change in the current value of an asset or liability; and discusses uncertainty, derecognition, unit of account,
the reporting entity and combined financial statements. The Framework is not an IFRS standard and does not override
any standard, so nothing will change in the short term. The revised Framework will be used in future standard-setting
decisions, but no changes will be made to current IFRS. Preparers might also use the Framework to assist them in
developing accounting policies where an issue is not addressed by an IFRS. It is effective for annual periods beginning
on or after 1 January 2020 for.preparers that develop an aceounting oolicy hased on the Framework. .

g) Standards and amendments to approved published standards that are not yet effective and not consid-
ered relevant to the Group

There are other standards and amendments to published standards that are mandatory for accounting periods begin-
ning on or after 01 July 2018 but are considered not to be relevant or do not have any sianificant impact on the Group's
financial statements and are therefore not detailed in these consclidated financial statements.

h) Exemption from applicability of certain interpretations to standards

Securities and Exchange Commission of Pakistan (SECP) through SRO 24(1)/2012 dated 16 January 2012, has ex-
empted the application of International Financial Reporting Interpretations Committee (IFRIC) 4 ‘Determining whether

an Arrangement contains.a Lease’ fo all companies However, the SECP made it mandatory to disclose the impact. .. ...
of the application of IFRIC 4 on the results of the companies. This interpretation provides guidance on determining
whether arangements that do not take the legal form of a lease should, nonetheless, be accounted for as a lease in
accordance with International Accounting Standard (IAS) 17 ‘Leases’

Consequently, Nishat Chunian Power Limited — Subsidiary Company is not required to account for a paortion of its PPA
with NTDCL as a lease under 1AS 17. If the aforesaid Subsidiary Company were to follow IFRIC 4 and IAS 17, the effect
on the consclidated financial statements would be as follows:

2018 2017
Rupees Rupees
De-recognition of property, plant and equipment (11,339.436,000} {11,203,840,000)
Recognition of lease debtor 8,960,423,000 10,874,924,000
(Decrease) / increase in un-appropriated —— e ——— =
profit at the beginning of the year {1,028,916,000) 20,886,000
Decrease in profit for the year A ,350,097,000) {1,048,902,000)
increase in un-appropriated profit at the end of the year (2.379,013,000) ~(1,028,916,000)

2.2 Consolidation

a) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns thraugh
its power to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is trans-
ferred to the Group. They are deconsolidated from the date that control ceases.

The assets and liabilities of the subsidiary companies have been consolidated on a line by line basis and the carrying
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value of investments held by the Holding Company is eliminated against the Holding Company's share in paid up capi-
tal of the subsidiary companies.

Intra group balances and transactions have been eliminated.

Non-controlling interest is that part of net resuits of the operations and of net assets of the subsidiary companies at-
tributable to interest which is not owned by the Holding Company. Non-controlfing interest is presented as a separate
item in the consolidated financial statements.

b) Translation of the financial statements of foreign subsidiary

The financial statements of foreign subsidiary of which the functional currency is different from that used in preparing
the Group's consolidated financial statements are translated in functional currency of the Group. Statement of Financial
Position items are transtated at the exchange rate at the reporting date and statement of profit or loss items are con-
verted at the average rate for the period. Any resulting translation differences are recognized under exchange transla-
tion reserve in consolidated reserves.

2.3 Taxation

Current

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law
for taxation of income. The charge for current tax is caiculated using prevailing tax rates or tax rates expected to apply
to the profit for the year if enacted. The charge for current tax also inciudes adjustments, where considered necessary,
to provision for tax made in previous years arising from assessments framed during the year for such years.

The profits and gains of Nishat Chunian Power Limited — Subsidiary Company and NC Electric Company Limited —
Subsidiary Company from electric power generation are exempt from tax under clause (132), Part | of the Second
Schedule to the Income Tax Ordinance, 2001, subject to the conditions and limitations provided therein. The aforesaid
Subsidiary Companies are also exempt from minimum tax on turnover (sale of electricity) under clause (11A), Part IV
of the Secand Schedule tn the Income Tax Ordinance, 2001, Howevar, full nrovision is made in the consolidated <tate.
ment of profit or joss on income from sources not covered under the above clause at current rates of taxation after
taking into account, tax credits and rebates available, if any.

Provision for income tax on the income of foreign subsidiary — Nishat Chunian USA inc. is computed in accordance with
the tax legislation in force in the country where the income is taxable.

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from differences

between the carrying amount of assets and liabilities in the consolidated financiai statements and the corresponding tax

bases used in the computation of the taxable profit. Deferred tax liabilities are generally recognized for all taxable tem-
-porary differences.and deferred tax assets fo the extentthat it is probable that taxable profits will be availeble against

which the deductible temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on
tax rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in
the statement of profit or loss, except to the exient that it refates to items recognized in other comprehensive income or
directly in equity. In this case the tax is also recognized in other comprehensive income or directly in equity, respectively.
Nishat Chunian Power Limited - Subsidiary Company and NC Electric Company Limited — Subsidiary Company have
not made provision for deferred tax as the management befieves that the temporary differences will not reverse in the
foreseeable future due to the fact that the profits and gains derived from electric power generation are exempt from
‘tax subject {0 the cunditions -aind linations provided for in lenns of dause {132}, Pail | of the Secund Scheduie W e
Income Tax Ordinance, 2001.

2.4 Employee benefits
The main features of the schemes operated are as follows:
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Provident fund

The Holding Company, Nishat Chunian Power Limited - Subsidiary Company, NC Electric Company Limited — Subsidi-
ary Company and NC Entertainment {Private) Limited — Subsidiary Company operate funded provident fund schemes
covering all permanent employees. Equal monthly contributions are made both by the employees and the employers’to
funds in accordance with the funds’ rules. The empioyers’ confributions to the funds are charged to income currently.

Accumulating compensated absences
The Holding Company provides for accumulating compensated absences, when the employees render service that
increase their entittement to future compensated absences.

2.5 Fixed assets

Property, plant, equipment and depreciation

Property, plant and equipment except freehold land and capital work-in-progress are stated at cost less accumulated
depreciation and any identified impairment loss. Cost in relation to certain property, plant and equipment signifies
historical cost, borrowing cost pertaining to erection / construction period of qualifying assets and other directly
attributable cost of bringing the asset to working condition. Freehold land and capital work-in-progress are stated at
cost less any idenfified impairment loss. . P - . PSR EE

Subsequent costs are included in the asset's cartying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and cost of the item
can be measured reliably. All other repair and maintenance costs are charged to income during the period in which |
they are incurred. :

Depreciation

Depreciation on all operating fixed assets is charged to income on the reducing balance method, except in case of
Nishat Chunian Power Limited - Subsidiary Company, NC Electric Company Limited — Subsidiary Company and Nishat
Chunian USA Inc. — Subsidiary Company, where this accounting estimate is based on straight line method, so as to
write off the anst / depreciable amannt of the acsets over their estimated nsefud lives at the rates given in-Note 14.1.
Depreciation on additions is charged from the month in which the assets are available for use upto the month prior to
disposal. The assets’ residual values and useful lives are reviewed at each financial year end and adjusted if impact
on depreciation is significant.

Derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future econgmic benefits.are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and carrying amount of the asset} is included in the consolidated statement of profit
or loss in the year the asset is derecognized.

. | = =
2.6 Intangible assets

Intangible assets, which are non-monetary assets without physical substance, are recognized at cost, which
comprise purchase price, non-refundable purchase taxes and other directly attributable expenditures relating to their
implementation and customization. After initial recognition, an intangible asset is caried at cost less accumulated
amortization and impairment losses, if any. Intangible assets are amortized from the month when these assets are
available for use, using the straight line method, whereby the cost of the intangible asset is amortized over its estimated
useful life over which economic benefits are expected to flow to the Group. The usefu! life and amortization method is

reviewed and adjusted, if appropriate, at each reporting date.

2.7 Guuodwiii - o W . E :
Goodwill represents the excess of the cost of an acquisition over the Group’s share of the identifiable net assets
acquired. Goodwill is tested annuaily for the impairment and carried at cost less accumulated impairment losses. Any
impairment is recognized immediately through the consolidated statement of profit or loss and is not subsequentty
reversed.

- Negative gocawill Is recognized directly in consolidaied siatement of profit or loss in the year of acquisition.
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2.8 Investments

Classification of an investment is made on the basis of intended purpose for holding such investment. Manaacement
determines the appropriate classification of its investments at the time of purchase and re-evaluates such designation
on regular basis.

Investments are initially measured at fair value pius transaction costs directly attributable to acquisition, except for ‘in-
vestment at fair value through profit or loss’ which is measured initially at fair value.

The Group assess at the end of each reporting period whether there is any objective evidence that investments are
impaired. If any such evidence exists, the Group applies the provisions of JAS 38 ‘Financial Instruments: Recognition
and Measurement' to its investments.

a) Investment at fair value through profit or loss

Investment classified as held-for-trading and those designated as such are included in this category. lnvestments are
classified as held-for-trading if these are acquired for the purpose of selling in the short term. Gains or losses on invest-
ments held-for-trading are recognized in consolidated statemerit of profit or loss.

b} . Held-to.-maturity . 3 = . =
Investments with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the Group
has the positive intention and ability to hold to maturity. Investments intended to be held for an undefined period are not
included in this classification. Other long-term investments that are intended to be held to maturity are subsequently
measured at amortized cost. This cost is computed as the amount initially recognized minus principal repayments, plus
or minus the cumulative amortization, using the effective interest method, of any difference between the initially rec-
ognized amount and the maturity amount. For investments carried at amortized cosl, gains and losses are recognized
in consolidated statement of profit or loss when the investments are de-recognized or impaired, as well as through the
amortization process.

c) Available-for-sale

Invastments jntended to ha held far an indefinite nerind nf tima which mav be enld in reenones tn naard for !iquidity_ or
changes to interest rates or equity prices are classified as available-for-sale. After initial recognition, investments which
are classified as available-for-sale are measured at fair value. Gains or losses on available-for-sale investments are
recognized directly in other comprehensive income until the investment is soid, de-recognized or is determined to be
impaired, at which time the cumulative gain or loss previously reported in other comprehensive income is included in
consolidated statement of profit or loss. These are sub-categorized as under:

Quoted
For investments that are actively traded in organized capital markets, fair value is determined by reference to stock
exchange quoted market bids at the close of business on the reporting date.

Unguoted . - . -~ ~

Fair value of unquoted investments is determined on the basis of appropriate valuation technigues as allowed by IAS
39 'Financial Instruments: Recognition and Measurement'.

2.9 Inventories
Inventories, except for stock-in-transit and waste stock, are stated at lower of cost and net realizable value. Cost is

determined as follows:
Stores, spare parts and {oose tools
Usable stores, spares parts, loose tools are valued principally at weighted average cost, while items considered obso-

- lete aie carred al ni vaiue. tedns-in-iianisii are vaiued ai cusi COMpIIsHIY INvDICk vaiu pius il Glaiges paid hereon.

Stock-in-trade
Cost of raw materials is measured using the weighted average cost formula.

Cost of work-in-process and finished goods comprise cost of direct material, labour and appropriate manufacturing

RS - b mE - - el - P Y PP ==~ o ek T ke =+ £ LS
overneads. Costof goous purchased for resale is based on first-in-Hist-out (i G} cost fomiula.
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Materials in transit are stated at cost comprising invoice values plus other charges paid thereon. Waste stock is valued
at net realizable value.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

2.10 Foreign currencies

These consolidated financial statements are presented in Pak Rupees, which is the Group’s functional currency. All
monetary assets and liabilities denominated in foreign currencies are translated into Pak Rupees at the rates of ex-
change prevailing at the reporting date, while the transactions in foreign cumrencies (except the results of foreign op-
eration which are translated to Pak Rupees at the average rate of exchange for the year) during the year are initially
recorded in functional currency at the rates of exchange prevailing at the transaction date. All non-monetary items are
translated into Pak Rupees at exchange rates prevailing on the date of transaction or on the date when fair values are
determined. Exchange gains and losses are recorded in the consolidated statement of profit or loss.

211 Borrowing cost

Borrowing costs are recognized as expense in the period in which these are incurred except to the extent of borrowing
_costs.that are directly attributable to the acauisition, construction or braduction of a nualifving asset, Suych horrowing

costs, if any, are capitalized as part of cost of that asset.

212. Revenue recognition
Revenue from different sources is recognized as under:

. Revenue from sales is recognized on dispatch of goods to customers.

. Return on bank deposits is accrued on a time proportionate basis by reference to the principal outstanding and
the applicable rate of retum.

. Revenue on account of energy is recognized on transmission of electricity and steam to customers, whereas on

account of capacity is recognized when due.

. _ Rox office reveniie s recognized as and when the film is exhibited less share of distributors. Concession revenus .
is recognized at point of sale. Advertising revenue is recognized over the pericd the advert is shown in cinemas
or when the related advertisement or commercial appears before the public.

2.13  Share capital

Ordinary shares and iredeemable preference shares are classified as equity. Incremental costs directly attributable to
the issue of new shares are shown in equity as a deduction, net of tax, from the proceeds.

2.44 Financial instruments

Financial instruments carried on the statement of financial position include deposits, trade debts, loans and advances,
.other raceivablas, short term investments, cach and bank balances, short temm borrowings, long term financing, ac~ - -

crued mark-up, unciaimed dividend, derivative financial instruments and trade and other payabies. Financial assets

and liabilities are recognized when the Group becomes a party to the contractual provisions of the instrument. Initial

recognition is made at fair value plus transaction costs directly attributable to acquisition, except for “financial instru-

ment at fair value through profit or loss’ which is measured initially at fair value.

Financial assets are de-recognized when the Group loses controf of the contractual rights that comprise the financial
asset. The Group loses such control if it realizes the rights to benefits specified in contract, the rights expire or the
Group surrenders those rights. Financial liabiliies are de-recognized when the obligation specified in the contract is
discharged, cancelled or expired. Any gain or loss on subsequent measurement (except available for sale investments)
and de-Tecognition-is charged to the profit or luss cuireitly. The patiicuial measurentent ineihods adogted are dis-
closed in the individual policy statements associated with each item and in the accounting policy of investments.

215 Trade debts and other receivables

Trade debts and other receivables are carried at original invoice value less an estimate made for doubtiul debts based
on a review of all outstanding amounts at the year end. Bad debts are written off when identified.
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216 Borrowings

Borrowings are recagnized initially at fair value and are subsequently stated at amortized cost: any difference between
the proceeds and the redemption value is recognized in the consolidated statement of profit or loss over the period of
the borrowings using the effective interest rate method.

2.17 Trade and other payables
Liabilities for trade and other amounts payable are initially recognized at fair value which is normally the transaction
cost.

2.18 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the consolidated financial state-
ments when there is a legal enforceable right to set off and the management intends ejther to settle on a net basis or
to realize the assets and to settle the liabilities simultaneously.

219 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at book value which approximates their fair

value. For the purpose of consolidated cash flow statement, cash and cash equivalents comprise cash in hand, cash
. at banks on current. saving and deposit aceounts_other short term highly liauid instrumeants that are readily convertible

to known amounts of cash and which are subject to an insignificant risk of changes in value.

2.20 Derivative financial instruments

Derivative financial instruments are initially recognized at fair vaiue on the date a derivative contract is entered into and
are re-measured to fair value at subsequent reporting dates. The method of recognizing the resulting gain or loss de-
pends on whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged.
The Group designates certain derivatives as cash flow hedges.

The Group documents at the inception of the transaction the relationship between the hedging instruments and hedged
items, as well as its risk management objective and strategy for undertaking various hedge transactions. The Group
also doruments its agsessment both at hadae innention and nAn an nnaninn hasie nf whather the derivatives that are
used in hedging transactions are highly effective in offsetting changes in cash flow of hedged items.

The effective portion of changes in the fair value of derivatives that are designated and gualify as cash flow hedges are
recognized in equity. The gain or loss relating to the ineffective portion is recognized immediately in the consolidated

statement of profit or loss.

Amounts accumulated in equity are recognized in consolidated statement of profit or loss in the periods when the
hedged item will affect profit or loss.

221 Provisions

L Provicions are recognized when the Grour hac 2 legal or constructive chligation as a result of past events and it is prob-
able that an outflow of resources embodying economic benefits will be required to settle the obligations and a reliable
estimate of the amount can be made.

2.22 Impairment

a) Financial assets
A financial asset is considered fo be impaired if objective evidence indicate that one or more events had a negative
effect on the estimated future cash flows of that asset.

Attinipaiiment 1088 in resped of @ Tnanuial assei nicasuied al ainuiiced cosi i$ vaivuiaied as a difference between its
carrying amount and the present value of estimated future cash flows discounted at the original effective interest rate.
An impairment |loss in respect of available for sale financial asset is calculated by reference to its current fair value.
Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets
are assessed collectively in groups that share similar credit risk characteristics.

mmmm it and s sbediarien




b) Non-financial assets

The carrving amounts of the Group’s assets are reviewed at each rennrting date to determine whether there is any in-
dication of impairment. If such indication exists, the recoverable amount of such asset is estimated. An impairment loss
is recognized wherever the carrying amount of the asset exceeds its recoverable amount. Impairment losses are rec-
ognized in consolidated statement of profit or loss. A previously recognized impairment loss is reversed only if there has
been a change in the estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognized. If that is the case, the camrying amount of the asset is increased o its recoverable amount. That increased
amount cannot exceed the catrying amount that would have been determined. net of depreciation, had no impaiment
loss been recognized for the asset in prior years. Such reversal is recognized in consolidated statement of profit or loss.

2.23 Segment reporting

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a component
of the Group that engages in business activities from which it may earn revenues and incur expenses, including rev-
enues and expenses that relate to the transactions with any of the Group's other components. An operating segment’s
operating resulls are reviewed regularly by the Group’s chief operating decision makers to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete financial information is
available.

e —— —

Segment results that are reported to the chief operating decision makers include items directly atiributable to\a seg-
ment as well as those that can be allocated on a reascnable basis. Those incomes, expenses, assets, liabilities and
other balances which cannot be allocated to a particular segment on a reasonable basis are reported as unallocated.

The Group has folfowing reportable business segments. Spinning — Zone 1, 2 and 3 (Producing different quality of
yarn using natural and artfficial fibers), Weaving — Unit 1 and 2 {Producing different quality of greige fabric using yarn),
Dyeing {Producing dyed fabric using different qualities of greige fabric), Home Textile (Manufacturing of home textile
articles using processed fabric produced from greige fabric), Power Generation (Generating, transmitting and distribut-
ing power) and Entertainment (Operating cinemas).

- Transaction among the business cagments are reccrded-at arm's length prices using admissible: vatuation-methods.
Inter segment sales and purchases are eliminated from the total.

2.24 Dividend to ordinary shareholders and other appropriations

Dividend distribution to the ordinary shareholders is recognized as a liability in the Group's consolidated financia! state-
ments in period in which the dividends are declared and other appropriations are recognized in the period in which
these are approved by the Board of Directors.

2.25 ljarah transactions

Ujrah (lease) payments are recognized as expenses in consolidated statement of profit or loss on a straight-line basis
over the ljarah term unless another systematic basis is representative of the lime pattern of the user’s benefit even if
the payments are not on that basis. -

2.26 Government granis
Government grants are recognized when there is reasonable assurance that entity will comply with the conditions at-
tached to it and grant will be received.

Kishat {Chunian} Limited and its subsidiaries {§111: 084
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2018 2017

Niipees Riipees
3. AUTHORIZED SHARE CAPITAL
2018 2017
{Number of shares)
280,000,000 280,000,000 Ordinary shares of Rupees 10
each 2,800,000,000 2,800,000,000
20,000,000 20,000,000 Preference shares of Rupees
10 each 200,000,000 200,000,000
300,000,000 300,000,000 3,000,000,000 3,000,000,000
4. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
2018 2017
{Number of shares}
134,757,848 134,757,848 Ordinary shares of Rupees 10
each fully paid in cash 1,347,578,480 1,347,578,480
104,239 443 104 220 443 Ordinary shame of Runeas 10
each issued as fully paid
bonus shares 1,042,394,430 1,042,354,430
1,224,265 1,224,265 Ordinary shares of Rupees .
10 each issued as fully paid
for consideration other than
cash to members of Umer
Fabrics Limited as per the
Scheme of Amangement as T = K [
approved by the Honourable
Lahare High Court, Lahore 12,242 850 12,242,650
240,221,556 240,221,556 2,402,215,560 2,402,215, 560
2018 2017
(Number of shares)

- o asamen e —

44  OQrdinars charee of the Holding Comnany hald hy comnanios that are related narfiss:

Nishat Mills Limited 32,689,338 32,689,338
D.G. Khan Cement Company Limited 7,274,602 7,274,602
Adamjee Life Assurance Company Limited 1,300,000 1,300,000

41,263,940 41,263,940
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5.1

RESERVES
Composition of reserves is as follows:

Capitai reserves

Exchange franslation reserve [Note 2.2(b}]
Share premium (Note 5.1)

Revenue reserves
General reserve
Unappropriated profit

T his reserve can be utilized only for the purposes specified in section 81 of the Companies Act, 2017.

LONG TERM FINANCING

ey e

From banking companies I financial institutions - secured

Long term loans (Note 6.1)

- MCB Bank Limited - associated company *
- Others

Long term musharaka (Note 6.2)

Less: Current porion snown under ciment iiabiiiges
Long term loans:

- MCB Bank Limited - associated company
- Others

Long term musharaka

2018 2017
s Rupees

(6,678,937) (1,036,004)
600,553,890 600,553,890
593,874,953 599,517,886
1,629.221,278 H 1,629,221,278
13,456,551 206 |1 10,313 009 675
15,085,772,484 11,942,230,953.
15,679,647,437 12,541,748,839
1,108,670, 100 1,325,712,624
12,630,902,647 14,137,951,845
13,730,572, 747 15,463, 664,469
1,417,000,000 2,230,000,000
15,156,572, 747 17,693,664,469
217,042,525 217,042,524
4,063,698,948 3,577,623,700
4,280,741,473 3,794,666,224
394,444,444 380,000,000

4,675,185.917 41745666220 . ..
10,481,386,830 13,518,998,245

NIB Bank Limited merged with and into MCB Bank Limited - associated company with effect from close of
business on 07 July 2017, Comparatives relating to NiB Bank Limited have been given against MCB Bank

Limifed for beiter comparnsaon.

Nishat (Chunian) Limited and #a subsidiaries fR811%

014




"Lz0zArenugad 1z uo Buipue pue 7)oz Aey
Aspenp - \Z U0 pacuawwod suaugsul Apapenb tenbe Aoy 940071 + 441743 @8I S | 00S'TIS 941 005'285' 01 paiwr yueg paty
20z Arenuer 5| uo Guipua pue 607 iudy 61
Apepenyy 2 Jo Bupuswwiad sjuew sl Aspnb fenbe oW AL %00 | + 44 L7143 @IBIdES | 000'000' 16 000000 168 frenwiTueq pey
Lz0zARnuer g uo Bupue pue 6107 |udy 81
Auspeng . 10 BulousLILIOS sjuew|gsy sy nb enbe om Ayl %00'; + 441713 eIRIGES | 000002 1EL 000'00L"LEL pelw yueq payy
‘9702 10quanoN FZ uo Buipue p e ¢ 10z Aeruged bz _
Reyenp * uo Burouswwod sueulEsu Auep mb jenbo OMAIYL  %00'L + 441719 BRI 4ES | 000'000'SEZ 000'000'5€2 peLI ey pellly
‘1z0zAnigag || uo Binpue pue 2107 Aey ]
Agapengy +1 U0 peduBLILIOD sjusLgSUl A sipenb (enba usepas %00+ 44L7.Y A1 4GS | 000'SHL SO 0002128 pajur yueg paly
"0202 1900)20 0Z Uo Buipus pue 210z Aenuer
fpepinp 3 I)¢ UC PRIUBILIOT SYUBW|ESW Auuyenb |enbe usepiS %007 + J41743 8181 d8S | 000'SZ9'SEl 000'4£2'96 fielLIM Yueg pay
"0202 12q013Q 0} uo Bumpiia pue 7|0z Aenuep
fyspeny = 10 Uo paOURWWOs SusW(BsY Aussenb jenbe UBSKIS %00 | + 44173 BIBI 488 | 000°000'92 | 00010006 pajwr yueq payy
0202 Ainf 22 vo Guipra pue 910z 190190 w
Auspenp 72 U0 paaualwed sjuawesy Apapenb (enba usepas  %00°F + 4417 1) 8181 4ES | D0SERDSE 005'59¢' L1 pEUL T yueg Ay
610Z Aserugad #0 uo Guipue pue 510z ABW paywi(
Auapnp  Apepeny /) uo PeoUBWWOD SUBWBISU Autpen [enbe USRS %S0+ HOE Y YUOUFE | 000'008" L6Y 000'005' /81 {ugspied) yueg paiayey) pepueg
-Sloyjo woiq
000'005'0¥2 000'005'0¥2
P20z U2ie 20 uo Buipus pue 6|07 Jequisdeg
Auspnty - 10 uo Buouewwos quawelsul Ajiesh ey jenba us] %00'L + 44170%9RI4ES  000'00508 000')05°08 eI yueg gow
420g Aenuer 6z uo Buipua pue 6L0Z AIRr 52
Apayrnp - uo Surouswwos sjuawigsyl Apeal Jley Bnbe uesIS 9%00°L + 441744 @RI S 000'000'091 000'000'091 peiur yued gow
:Aupdings pejejoosse
- Pl yued gom woay
(&°9 ;on)} Auedwiod Bupjoy - peywry {ueiuny) Jeysiy
5ueo| uue) Buon
j seadmy seadny
F18VAYd || ONIDRIdTY : WNNNY 43d
AN || dnonvm SINIWTVLSNI 40 z.mm:_._z AR 40 21V LT g0z TELER

19

Nishat (Churian) Limited and its subsidiaries
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6.6

6.7

6.8

6.9

5.10

o

This represents long term financing obtained from a consortium of banks led by United Bank Limited (Agent
Bank).. The porien of lona term financing fmm Faveal Rank limied is on murabaha basis. The overaf
financing is secured against registered first joint pari passu charge on immavable propery, mdl:kgage of
project receivables (excluding energy payment receivables), hypatecation of all present and future assets
and all properties of Nishat Chunian Power Limited - Subsidiary Company (excluding working capital
hypothecated property), lien over project bank accounts and pledge of shares held by the Holding
Company in Nishat Chunian Power Limited - Subsidiary Company. It camies mark-up at the raie of three
months Karachi Inter-Bank Offered Rale (KIBOR) plus three percent per annum, payable on quarierly basis.
The mark-up raie charged during the year on the outstanding balance ranges fom 9.14% i 9.50% (2017:
9.04% 1o 9.12%) per annum. As of 30 June 2018, the finance is repayable in nine quartedy instaliments
ending on 01 July 2020.

In accordance with the terms of agreement with the lenders of long tem finances o Nishat Chunian Power
Limited - Subsidiary Company, there are certain restrictions on the distibution of dividends by Nishat
Chunian Power Limited - Subsidiary Company.

NC Entertainment (Private) Limited - Subsidiary Company has entered into term finance égreement with JS
Bank Limited dated 20 April 2018. The loan is repayable in four equal quartery installments starfing from
September 2018 and ending on June 2020 at a rale of one months KIBOR plus 150 bps per annum. This
loan is secured by aggregate 1st exclusive charge of Rupees 606 million over all present and future cument
and fixed assets of NC Enterlainment (Private) Limited - Subsidiary Company at Emporium Mall, Lahore and
Buch Villas, Multan or any other place, pledge of shares of ex-director and personal guarantees of ex-
director of NC Entertainment (Private) Limiled - Subsidiary Company amounting io Rupeses 350 million.

Long term musharaka from Dubai Islamic Bank Pakistan Limited is secured against first pari passu charge of
Rupses 1,333 million ayer all present and future fixed assels (including land and building) of the NC Electric -
Company Limited - Subsidiary Company and cross comorate guarantee of Nishat (Chunian) Limited
amounting to Rupees 528.021 million. Long term musharaka flom Al Baraka Bank (Pakistan) Limited is
secured against first pan passu charge of Rupees 1,000 million aver all present and future fixed essets
(including fand and building) of the NC Electric Company Limited - Subsidiary Company and cross corporate
guarantea of Nishat {Chunian) Limited amounting to Rupees 1,000 million.

Total fong term loans and long term musharaka facility o NC Electric Company Limited - Subsidiary
Company amounts to Rupees 3.5 billion and Rupees 2 billion respectively. The sffective mark-up rate
chaged during the year on the outstanding balance ranged from 4.00% o 7.31% (2017: 4.00% to 7.31% )
per annum. In accordance with the terms of agreement with the lenders of long term finances, there are
certain restricions on the distribution of dividends by the NC Electric Company Limited - Subsidiary

2018 2017
Rupees Rupees
DEFERRED REVENUE
Value of subsequent sarvices 3,715,000 :
Amortized during the year {743,000} -
2,972,000

-NC Enlpdainmant (Private) Limited - Subsidiary Company has entered into agreement with Haier Pakistan. .

(Private) Limited ("the Supplier”) for the period of five year. Under terms of agreement, the Supplier agreed
Io deliver and instalil some items of electronic appliance e.g. LED in exchange of receiving ongoing service
and such LED will remain sole property of NC Enterainment {Private) Limited - Subsidiary Company, unless
the agreement rminated. NC Entertainment (Private) Limited - Subsidiary Company has recognized the
such ilems as property, plant and equipment due o revenue generating transaction and recognized the
revenue over the mm specified in agreement in accordance with FRIC-18 "Transfers of Asses fom




8.1

8.2
8.3

B.4

DEFERRED INCOME TAX (ASSET)/ L!AB!LITY
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onglnated due to timing differences relating to:
2018 2017
Rupess Rupees

Taxabla temporary difference
Accelerated tex denreriation 38,204,308 44,854,954
Deductible temporary differences
Accelerated tax amortization on infangible assets (156,448) .
Available tax losses {43,932,915) {15,167,109)
Tumover tax (2,293,796) -
Excess of altemative corporate tax over corporate tax {804, 706)
Deferred income tax [tability (B,793,55T) 29,687 84S

Defemed income fax asset of Holdmg Company Rupeas 665. 133 million (2017 Rupees 578.271 million) has
not been recognized in these consolidated financial statements as the Holding Company's management
believes that sufficient taxable profis will not be probably available in foreseeable future, hence, the
temporary differences may not reverse.

The Holding Company has cany forwardable tax losses of Rupees 3,524 million (2017: Rupees 3,076

_ For the puposes of cument taxaion of Nishat Chunian Power Limited - Subsidiary Company, the fax credit

available for camy forward is estmated at Rupees 101.737 million {2017: Rupees 94.115 million).
Management believes that the tax credit avaifable for cany forward may not be ufilized in the foreseeable

~ . H A b b mmm Alib - mr——
fsure. Conscguenty, based on tha prudense principle, defemed ©x assaet on tax cradit avallable for camy

forward has not been recognized in these consolidated financial statements.

Nishat Chunian USA Inc. has net operating loss camy forwards {NOL) of approximately Rupees 38,362,400
which expire beginning in 2032. The Subsidiary Company has not recognized defemed tax asset resulting

from NOL of approximately Rupees 12,989 800 based on prudence principle.

2018 2017
Rupees Rupees
TRADE AND OTHER PAYABLES
Creditors {(Note 9.1) 1,503,805,345 937,431,854
> Accrued liabiiites T " 1,280,097 267 807,576,723
Advances from customers 72,570,280 81,790,429
Securiies from customers - interest free (Nole 9.2) 9,187,150 3,387,239
Securiies from contractors - interest free and repayable on
campletion of contracts (Note 9.2) 3,626,300 3,484,800
Retenfion money 438,946 8,659,318
Income tax deducted at source 15,606,762 23411884
Sales tax on services - 69,832
Fair valise of foraar gychange contacke - 17,00 200
Workers' profit participation fund (Note 9.3) 277,223,305 222,483 001
Others 35,928,391 39,029,598
3,178,485,746 2,144,384,880

tincludes Rupees 0.926 million (2017: Rupees 0.737 million) due to a related party.

These deposils have Leen uliized fu e pumpose of Dusiwss in accodance wilh the B of wrilien

agreements with contractors.

Nishar (Chunian) Linited apd ity sobaddiaries m




a3 Workers' profit participation fund

Balancs as at 01 July
Add: Interest for the year (Nob 31)
Add: Allocation for the year

Less: Payments during the year
Balance as at 30 June
9.3.4

funds utitized by the Group tll the date of allocation ko workers.
10. ACCRUED MARK-LP

Long torm financing
- MCB Bank Limited - associated company
- Others

Short term bomrowings

- MCB Bank Limited - associated company
- Cthars

11 SHORT TERM BORROWINGS
From banking companles - secured

Nishat {Chunlan) Limited - Holding Company
Short term running finances (Notes 11.1 and 11.2)
- MCB Bank Limiled - associated company (Note 11.5)
- Cthers
Export finances - Prashipmant / SBP refinance (Notes 11.1 and 11.3)

- MCB Bank Limited - associaled company (Note 11.5)
- Others

Other short s fnances (Notes 11.1 and 11.4)
NC Elactric Company Limited - Subsidiary Company {Nots 11.6)

Shart tarm running financas
Murabaha facilifies

Nishat Chunlan USA Inc. - Subsidiary Company
Revolving credit line {Note 11.8)
Nishat Chunlan Power Limited - Subs!diary Company

Short term running finances (Note 11.9)
Money market loans {Note 11.10)
Murabaha faciiiies (Nole 1t.11)

NC Entertainment {Private) Limlted - Subsidiary Company

Short e bormowings / leans (Note 11.12)

Mxﬁmncmzmmmmmﬁmﬁ

2018 a7
Rupees Rupees
272,483,001 223,065,321

12,821,913 12,217,220
277,223,182 222472,888
512,528,106 457 755429
235,304,801 235,272, 428
277,223,305 222,483,001

The Group retains workers' profit participation funds for their business operations fill the date of allocation o
workers. Interestis paid at prescribed rate under the Companies Profit (Workers' Parfcipation) Act, 1968 on

14,027,809 15,426,650
242563305 248,367,569
256,611,114 263,814,219
2,024 052 4,506,473
311,769,106 || 238,386,852
313,793,158 242,083,325
570404272 506,197,584
1151049431 1,074,874,346
1,136,683.425 _ 1,088,352427
2,287,732,856  2,143,006,773
400,830,000 | [ 495,000,000
7,150,000,000 || 3,865,059,876
7550,839,000  4,360,059,876
71834201000  8,733,500,000
409,507,329 18,697,064
209,999,904 .
43930273 176,054,205
31742000 950,954,000
6,070,000,000  3,900,000,000
1,548,191,000  1,192,265,000
78,809,288 .
25510,180,650 _ 21,474756,918




111 These finances are obtained fom banking companies under mark-up amangements and are secured by
hypothecation of all present and future current assets of the Holding Company and lien on export bills to the
aextent of Rupces 22,008 milicn {2017 Rupsas 25,482 million) and miking chargs on all present &nd Riirs
cument assets of the Holding Company o the extent of Rupees 4,786 million (2017: Rupees 5,667 million).
These form part of total credit facilities of Rupess 26,765 miflion (2017: Rupees 22,265 million).

412  The rales of mark-up range from 6.25% to 7.67% (2017: 6.24% 1o 7.12%) per annum on the balance

2.40% 1o 6.43% ) per annum and 1.55% to 2% (2017 1.30% o 2%) per annum respectvely on the balance
outstanding.

11.4  The rates of mark-up range from 6.08% to 7.13% (2017: 6.15% o 6.43% ) per annum on the balance
11.5  Finances from MCB Bank Limited - associated company have baen ulilized for working capilal puposes.

116  These running financing facilies are obtained from banking companies under mark-up amangement and are
sacured against inint pari nassu hvpntheralion chamge of Rupess 1000 million an all present and fitire
current assets of NC Electric Company Limited - Subsidiary Company and cross corporale guaraniee of
Nishat (Chunian) Limited - Holding Company amounting fo Rupees 1,020 million. Rates of mark-up range
fom 8.50% b 8.00% (2017: 6.88%) per annum on the balance outstanding. Further, murahaba facility
available from a commerciat bank amounted fo Rupees 300 million (2017: Rupees 300 million). The amount
utilized as at 30 June 2018 was Rupees 300 million (2017 Rupees Nil). The facility is secured against joint
pari passu hypothecaion charge of Rupees 400 miflion on all present and future cument assets of NC
Electric Company Limited - Subsidiary Company and cross corporate guarantee of Nishat (Chunian) Limilted -
Holding Company amounting o Rupees 302.207 million. The rate of mark-up range from 6.54% to 6.64% per
annum on the balance outstanding.

117  These form part of otal credit facilites (including for opening letters of credit and guarantees) of Rupees
1,525 million. The amount utilized by NC Electric Company Limited - Subsidiary Company as at 30 June
2018 was Rupees 722,190 million.

11.8  Nishat Chunian USA Inc. - Subsidiary Company has a mvolving credit pursuant o which it may bomow up o
US Dollars 2,500,000 (Rupees 304 million) subject to bomowing base availability, bearing interest at prime
plus 0.25% {4.50% at 30 June 2018). The bomowings base equals to 75% of the aggregale amount of all
qualified accounts receivable, as defined. This nole is collateralized by as first sacurity interest in
substantially all assets of the Nishal Chunian USA Inc. - Subsidiary Company and is guaraneed by the
Hoiding Company.

119  Running finance main facilties available from commercial banks under mark-up amangements amount 1o
Rupees 8,250 million (2017: Rupees 6,450 million). Running finance facilifes are available at mark-up rales
ranging fom one month 1o three months KIBOR plus 0.15% i 2% per annum, payable quarierdy. Running
finance facilifies are secured against first joinl pari passu hypothecation charge on the present and future
current assets of Nishat Chunian Power Limited - Subsidiary Company comprising of fuel stocks, inveniories
and energy price payment receivables fom NTDC. The mark-up i@ charged during the year on the
oulstanding balance ranges fom 6.29% b 8.50% (2017: 6.38% to 8.12%) per annum.

1110  Money market loans are available to Nishat Chunian Power Limited - Subsidiary Company as a sub-&acility
i the running finance facility at mark-up rates ranging fram one month o six months KIBOR phus 0.035% to
0.05% per annum. Money markel loans ame secured against first joint pani passu hypothecation charge on
the present and future curent assets of Nishat Chunian Power Limited - Subsidiary Company comprising of
fuel siocks, invernries and enamy prica payment raceivablas fmm NTDC. The mark-un rate charged during
fhe year on the outstanding balance ranges from 6.14% to 7.08% (2017: 6.03% 1o 6.55%) per annum.
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Murabaha and musharaka main faciliies available fom Islamic banks aggregate o Rupees 4,500 million

(2017: Rupees 4,500 million) at mark-up rates ranging from ane week to six months KIBOR plus 0.1% 1o 1%
per annum. The amount ulilised as at 30 June 2018, for musharaka faciliies was Rupaes 1,548.190 million

{2017: Rupees 1,192.265 miliion). Mark-up on murabaha Is payable at the maturity of the respective

murabaha fransacion, whereas, the mark-up on musharaka is payable quarterdy on the balance outstanding.

The facilifies are secured against first joint pari passu hypothecation charge on the present and fiture cument
assets of Nishat Chunian Power Limited - Subsidiary Company comprising of fuel stocks, inventories and

anergy ptice payment receivables frum NTDC. The mark-up rate charged during the year on the outstanding

balance ranges from 6.24% to 7.45% (2017: 6.19% b 6.75%) per annum,

NG Entertainment (Private) Limited - Subsidiary Company has entered inlo master agreement with JS Bank
Limited dated 09 October 2017 to mesl its working capital requirements having limit up b Rupees 150
miliion. This loan is repayable in 4 equal quarierly installments started ffom January 2018 and ending on
December 2018 at a rats of fhree months KIBOR plus 75 bps per annum. This foan is secured by aggregate
1st exclusive charge of Rupees 606 million over ali present and future cument and fixed assets of NC
Entertainment (Private) Limited - Subsidiary Company.

2018 2017
Rupees Rupeas
CURRENT PORTION OF NON-CURRENT LIABILITIES
Long tem financing (Note 6) 4,675,185,817 4,174,668,224
CONTINGENCIES AND COMMITMENTS
Contingencles

The Holding Company prefemed appeal against the Govemment of Punjab in the Honorable Lahore High
Coun, Lahore against imposition of electricily duty on intemal generation and the wait petition has been
accepled. However, Govemment of Punjab has moved b the Honourable Supreme Court of Pakistan
against the order of Honourable Lahore High Court Lahore. The Holding Company has fully provided its
liabifity in respect of electicity duty on Intemal generation. As at the reporfing date, an amount of Rupees
69.963 million (2017: Rupees 66.650 million) Is payable on this account but the management of the Holding
Company Is confidert that payment of elactricity duty will not be required.

The Colleciorate of Cusoms (Expor) has issued show cause notices with the intention lo reject the duty
draw back claims aggregating to Rupees 9.482 million on blended grey fabrics exporied under Duty and
Tax Remission Rules for Export (DTRE) scheme. The department is of the view that the Holding Company
has not submitted Appendix-1 as per Rule 297-A of the above referred scheme. The Holding Company
considers that since it has taken benefit of remission of sales tax only, itis entified 1o full duty draw back and
filed appeal before Appellats Tribunal Infand Revenue (ATIR), Karachi Bench which was decided against bhe
Holding Company. The Holding Company alsu applied i Federal Board of Revenue (FBR) 1o constilule
Altemate Dispute Resolution Commitiee (ADRC) in terms of section 195C of the Customs Act, 1969 1o setfle
the dispute. ADRC vide its order dated 16 April 2008 has recommended the case in favour of the Hoiding
Company and forwarded the case to FBR. However, FBR has not accepted the recommendations of ADRC.
The Holding Company has filed appeal before the Honourable High Court of Sindh on 07 December 2013
against the order of ATIR, where the case is pending.

The Holding Company impugned selaction of its tax affairs for audit in terms of section 177 of the Incoms
Tax Ordinance, 2001 for tax year 2009 in Honourable Lahore High Court, Lahore through wit petition. Afer
dismissal of writ pefition by the Honourable Lahore High Court, Lahors, the tax department has completsd
the audit of tax year 2009 of income tax aftairs of the Holding Company and Deputy Commissioner inland
Revenue (DCIR) has passed an order under sections 122(1)/122(5) of the Income Tax Ordinance, 2001
creating a tax demand of Rupees 6.773 milion. The Holding Company has fled appeal before
Commissioner Inland Revenus (Appeais) [CIR(A)] against the decision of DCIR which is pending
adjudication. No provision against this demand has been mada in these consclidated financial staements
as the Holding Company is hopefui of a favourable ouicome of appeal based on the opinion of the fax
advisor.
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131.4 As a result of withholding tax audit for the tax year 2006, DCIR has raised a demand of Rupees 32.156 million
under sections 161 and 205 of the Income Tax Ordinance, 2001. The Holding Company is in appeal before '
ATR as its appeal before Commissioner Inland Revenue {Appeals) [CIR(A)] was unsuccesshi. The Holding
Company expects a favourable outcome of the appeal based on advice of the tax counsel. The Holding
Company also challenged the initation of proceedings, under section 161 and 205 of the Income Tax
Ordinance, 2001 pertaining 1o tax years 2007, 2008, 2009, 2010, 2011 and 2012 in the Honourable Lahore
High Court, Lahore through a writ petiion. The Honourable Lahore High Court, Lahore directed the Tax
Department b issue notice for reconciliation and in case default is established only then action under
section 205 of the Income Tax Ordinance, 2001 can be taken. The Holding Company also filed intra court
appeals fo the Honourable Lahare High Court, Lahore, which were dismissed. Against this dismissal, appeal
has been filed before the Supreme Court of Pakistan which is pending adjudication. The management of the
Holding Company believes that the expected favourable outcome of its appeal before ATIR, in respect of
tax year 2006 on same issues, will dispose of the initiation of these proceedings. In respect of tax year
2012, the case has been decided at deparimental level as stated in Note 13.1.7, hence appeal filed before
the Supreme Court of Pakistan in respect of tax year 2012 shall be withdrawn shortly.

13.1.5 The Holding Company is in appeal before ATIR as its appeal before CIR{A) against the order of Additional
Commissioner Inland Revenue (ACIR) was unsuccessful. ACIR has passed an order under section 122(5A)
of the Income Tax Ordinance, 2001 for tax year 2011 whereby a demand of Rupees 6.822 million has been
raised. No provision against the demand has been made in these consolidated financial statements as the
Holding Company is hopeful of a favourable outcome of appeal based on opinion of the tax advisor.

13.4.6 The Depuly Coliector {Refund ~ Gold} by order dated 16 May 2007 rejecled the input tax claim of the
Holding Company, for the month of June 2005, amounting to Rupees 1.604 million incurred in zero rated
local suppties of textile and aricles thereof on the grounds that the input tax claim is in contravention of SRO
992(I¥2005 which states that no registered person engaged in the export of specified goods (including
textile and aricles thereof) shall, either through zero-rating or otherwise, be entited to deduct or reclaim
input tax paid in respect of siocks of such goods acquired up o 05 June 2005, if not used for the purpose of
exports made up fo the 31 December 2005. The appeal of the Holding Company before ATR was
successful and input tax claim of the Holding Company is expecied to be processed after necessary
verification in this regard. Pending the outcome of verification no provision for inadmissible input tax has
been recognized in these consolidated financial statements.

134.7 The ACIR through an order under section 161/205 of the Income Tax Ordinance, 2001 creaked a demand of
Rupees 147.745 million for tax year 2012 on account of alleged non-deduction of income tax on payments
a0ainst the heads commission to selling. agents on expors and export markeling expenses. Being
aggrieved, the Holding Company filed an appeal before CIR(A), who vide order daled 09 June 2016
accepled the stance of the Holding Company and deleted the demand relaled b commission 1o selling
agents on exports, whereas, with respect to export marketing expenses, CIR(A} remanded back the case b
ACIR. However, the Holding Company has filed appeal before ATIR which is pending for fixation. Based on
grounds and facls, the appeal is likely to be decided in favour of the Holding Company. The demand
created under seclion 161/205 of the Income Tax Ominance, 2001 of tax year 2012 amountng b Rupees
147.745 miltion by ACIR was subsequenty reduced lb Rupees 165,593 through appeal eflect order issued
by ACIR.

13.4.8 The Holding Company fled appeal bafore CIR(A) against the order of ACIR. ACIR passed an order under
section 122(5A) of the Income Tax Ordinance, 2001 for tax year 2012 whereby a demand of Rupees 125.162
million has been raised. CIR(A) vide order dated 29 June 2016 has deleted some of the addiions made by
ACR Being aggrieved by the order of CIR(A), the Holding Company as well as the tax depariment have
preferred appeals before the ATIR which are pending adjudication. No provision against this demand has
been made in these consolidated financial staiements as the Holding Company 1s hopeful for a &vourable

outcome of appeal based on the opinion of the tax advisor.
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1319 The Holding Company filed appeal before CIR(A) against the order of ACIR. ACR passed an order under

. sacion 122(5A) of the Income Tax Ondinance, 2001 or tax vaar 2010 whemby a demand of Rineas 147 956

miflion has been raised. CIR{A) vide arder dated 28 October 2016 has deleled some of the additions made

by ACIR. Being aggrieved by the order of CIR{A), the Holding Company as well as the tax department have

preferred appeals before the ATIR which ale pending adjudication. No provision against this demand has

been made in these consolidated financial stelements as the Holding Company is hopelul for a favourable
outcome of appeal based on the opinion of the tax advisor.

13.1.10 Tne Deputy Commissicnar inland Hevenue pas$ed an order under sections 161/205 of the Income Tax
Ordinance, 2001 crealing a demand of Rupees 19.073 million for the tax year 2014. The Holding Company
prefered an appeal against this order before CIR(A). The CIR(A) adjudicated that impugned onder is
unsustainable and remanded back the matier b taxation oficer for consideration of legal grounds and merits
of the case. The Holding Company has also fled an appeal before ATIR against the order of CIR(A). The
proceedings before both forums are pending for adjudication. No provision against this demand has been
made in these consolidated financial staements as the Holding Company is confident of favorable outcome
of its appeals.

13.1.11 Through show cause nolice, the Collector of Customs, Karachi raised demand of Rupess 23.585 million on

"l Grounds Ui e Roiding Company was ol widiied e exeniplion 0f Sdies @x and faciily of reduted raie

of income tax on 13 consignments of cotion imported during tha period from April 2013 1o April 2014, The
vires of show cause nolice were challenged in Honorable Sindh High Court at Karachi from where stay was
granted with the direction to the Collector that he will not pass final order pursuant b the impugned show
cause nofice parficulady in respecl of advance income tax il next dale of heardng. In spita of the categorical
orders of he Honorable High Court, the Collector passed order, creating the demand of the aforesaid
amount Appeal against the sald order has been filed in ATIR, Karachi but has been dismissed. Custom
reference applicaton has been filed in Sindh Hight Court, Karachi against the order of ATIR. There Is
sufficient case law on the subject and there is every fikelihood that case will be decided in favour of the
Holding Company.

Tiwe roiding Cumpay is cunlesing saies bx Gemands / rejections of sales iax by twation authonbes
amounting to Rupees 7.098 million at various forums. These demands have been raised on account of
various issues, like refund of sales tax on purchases of fumace oil and diesel, nan-provision of documents
against certain refund processing system objections and supplies made kb cerain parfies. No provision
against the aforesaid demands has besn made in these consolidaled financial statements as the
management is corident of favourable culcome of its appeals based on advice of the legal counsel. The
name of the Holding Company was selecied by the FBR through balloling for audit of its sales tax record of
tax year 2014. Wl petiion against the selection was fled and in pursuance of Courfs order, the record was
submitied o the assessing officer. Based on the audit, Deputy Commissioner has issued a show cause
notice on account of alleged discrepanciesfobservations noted during audit to the tune of Rupees 7.480
million. The Holdina Company has challenged the vires of show cause nofice in Lahore High Caurt. Lahore
and expecis favorable outcome of the matter, hence no provision has been recognized in these consolidated
financial statements.

13.1.13 Being aggrieved, the Holding Company is in appeal before ATIR against the order of CIR{A). The ACIR has
passed an order under seclion 122(5A} of the Income Tax Ordinance, 2001 for tax year 2013 whereby &
demand of Rupees 27.845 million has been raised. The appeal belore CIR(A) has been decided and some
matters have been decided in favour of the Holding Company. No provision against this demand has been
made in these consolidated financial stalements as the Holding Company is hopeful for a favourable
outcome of appeal based on the opinion of the tax advisor.

13.1.14 The Holding Company has challenged. before Honoursble Lahore High Court Lahomre. the vires of drst
proviso to sub-clause {x) of clause {4) of SRO 491(1¥2016 daled 30 June 2016 issued under sections 3 and
4 read with seclions 8 and 71 of the Sales Tax Act, 1990 whereby through amendment in the eardler SRO
1125{1/2011 dated 31 December 2011 adjustment of input sales tax on packing material of ail sorts has
been disallowed. The Honourable Lahom High Court has issued stay order in favour of the Holding
Company. Consequently, the Holding Company has claimed input sales tax amounting o Rupess 178.417
milien 207 Rupoos 80.280) pold on packing makdal in i rospective montly sales @i mhums. The
managemen, based on advice of the legal counsel, is confident of favorable outcome of its appeal.
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13.1.15 Guaraniees of Rupees 609.109 million (2017: Rupees 525.388 million) are given by the banks of the Holding
- Company o Sui Nndham Gas Pinalinas | imtind Apainst aas eonnertinns, Shell Pakistan |imitad agai_r\st
purchase of fumace cil, Lahore Electric Supply Company against eleciricity connections, Director Excise
and Taxation, Karachi against infraskuciure cess, Chaiman Punjab Revenue Authority, Lzhore against
infrastructure cess, Director Pakistan Central Cotton Committee against cotion cess, and Nazir, Honourable
High Court, Sindh against the nofificaion in accordance with section 8 of OGRA Ordinance 2002, regarding

system gas tariff on industial and captive units.

13.4.90 Posl daied cheques have veen issued w cusbom authonties in respedi o dudes amounting 0 Rupees
3,234.598 million {2017: Rupees 2,328.471 million) on imported material availed on the basis of consumption
and export plans. In the event the documents of exports are not provided on due dates, cheque issued as
security shall be encashable.

13.1.17 The Holding Company has issued cross corporate guaraniees of Rupees 9.25 billion (2017; Rupees 14.12
billion) on behalf of NC Electic Company Limited - Subsidiary Company o secure the obligations of
Subsidiary Company towards ifs lenders.

13.1.18 During the financial year 2014, a sales tax demand of Rupees 1,161.548 million was raised against Nishat
Chunian Power Limited - Subsidiary Company through order dated 28 November 2013, by the Assistant

- - Commissioner niand Rovonuc {ASIRY by disaliowing inpul salos &x for he Bx penods fom July 2010 6
June 2012. Such amount was disallowed on the grounds that the revenue derived by Nishat Chunian Power
Limited - Subsidiary Company on account of ‘capacity purchase price' was against a non-axable supply
and thus, the entire amount of input sales tax claimed by the Nishat Chunian Power Limited - Subsidiary
Company was required to be apporffoned with only the input sales tax afributable b okher evenue stream
i.e. 'energy purchase price’ admissible to Nishat Chunian Power Limited - Subsidiary Company. Against the
aforesaid order, Nishat Chunian Power Limited - Subsidiary Company prefemed an appeal dated 10
December 2013 before the Commissioner Inland Revenue {Appeals) (‘CIR{A)) who vaceted the ACIR's
order on the issue regarding apporionment of input sales tx. However, the CIR(A) did not adjudicate upon
Nishat Chunian Power Limited - Subsidiary Company's other grounds of appeal. Consagusntly, Nishat
Chunian Power Limited - Subsidiary Company prefemred an appeal on 17 March, 2014 before the Appellaie
Tribunal Inland Revenue (‘ATIR) on the issues not adjudicated upon by the CIR(A)} and the Department also
preferred a secord appeal on 08 May 2014 before the ATIR against the CIR{A)'s order, both of which are
pending adjudication
Furthemmore, during the financial year 2015, the Depuly Commissioner kland Revenue (DCR) issued a
show cause nofice dated 12 November 2014, whereby intentions were shown to raise a sales tax demand
of Rupees 1,083.262 milion by disallowing input sales tax claimed by Nishat Chunian Power Limited -
Subsidiary Company for the fax periods from July 2010 o June 2012 on similar grounds as explained
above. The Nishat Chunian Power Limited - Subsidiary Company agiteted the inifiation of such proceedings
through insiifution of a writ petion before the Lahore High Court (LHC') on 23 July 2015. During the year
2017, LHC disposed off the petifion in the Subsidiary Company's favour frough its order dated 31 Oclober
2016, by siling that theis is no supply being mada against capacily purchase piice, hence, hafe Is o
existence of an "exempt supply”. Accordingly, the Subsidiary Company is free o reclaim or deduct input tax
under the relevant provisions of Sales Tax Act, 1990. However, the tax department fited a review pefiion
before the LHC on 09 January 2017 and an appeal before the Supreme Court of Pakistan on 24 November
2017 against the aforementioned LHC's order, both of which are pending adjudication,

For the period July 2013 b June 2014, Subsidiary Company's case was selecled for audit by ‘Federal
Board of Revenue' {FBR'), which selection was objected to, on jurisdiciional basis, by Subslidiary Company
by way of filing a wiit pefifion before LHC on 20 November 2015, While, LHC has allowed the depariment ©
proceed with audit poceedings, it has been direcled that no adjudication onder, consequent o conduct of

-auol, shalk be passed afer sonfonting e awdit wpoitl The audit procssdings were compiesd by e
depariment during the financial year 2016 and audit report thereof was submitied 1o the Subsidiary Company
seeking explanations in regard fo the issues raised therein. In the subject audit report, an aggregate amount
of Rupees 631.769 million primarily including a disallowance of input sales tax of Rupees 622.263 million has
bean confronted on same grounds as explained above. LHC through its order dated 09 January 2017 has
allowed iniiation of adjudication proceedings afier issuance of audit report On 17 May 2017, the DCR
TT o indUBG A siuwuause nOiive &5 © wily sales dx of e diresdid amowni of Rupees 631.763 milion aiongwith
default surcharge shoud not be recovered from the Subsidiary Company. The Subsidiary Company has
filed a moreseniztion in this reaard with the Chairman. Federal Board of Revemka s af o mimnd i nm B i m



Based on the above mentioned LHC's decision dated 31 Oclober 2016, management considers thal there
exist merilorious grounds to support e Subsidiary Company's stance that input sales lax incumed by the
Siibsidiary Company 1s nat iegally requifed to be atmbuted I revenue represanting ‘capacity purchase
price’ and thus disallowance proposed by department would not be upheld by appellate authorifies/courts.
Consequently, no provision has been made in these consolidated financial statements.

13.1.19 During the cument year, an amendment order daled 31 August 2017 was issued by the DCIR under section

c . 122 of the Income Tax Ordinance, 2001 PITQY) for Tax Year 2014 whereby income tax of Rupees 191.536

million was levied on other income, interest on delayed payments from NTDC, minimum tax on capacity

sales, scrap sales and sale proceeds of fixed assels’ disposal, and WWF was also levied of Rupees

12.946 million. Against the aforesaid order, Nishat Chunian Power Limited - Subsidiary Company prefered

an appeal on 25 September 2017 before the CIR(A)} and the leamed CIR{A) passed an order on 02

February 2018, declaring that the levy of income tx on interest on delayed payments fom NTDC and

minimum {ax on capacity sales is not justfied, while directing the Subsidiary Company o pay income tax

aggregating to Rupees 1.466 million on profit on debl, miscellaneous income, capital gain on disposal of

securiies, minimum tax on scrap sales and fixed assefs' disposal, and WWF of Rupees 4.552 million. The

Subsidiary Company and fax authority both have filed appeals on 8 March 2018 and 26 March 2018
respeclively, before the ATIR againsl the order of CIR{A) that are pending adjudication.

Further, during the cument year, another amendment order dated 13 June 2018 was issued by the Additional

Commissioner nland Revenue under section 122 of the MO for Tax Year 2012 and subsequently,

rectification order dated 27 June 2018 under section 221 of the ITO was issued whereby income tax of

Rupees 50.063 million was levied mainly comprising minimum &x on capacily sales. Subsequent fo year

end, the Subsidiary Company has filed an appeal on 26 July 2018 before the CIR(A) against the aforesaid

orders, which is pending adjudication.

The management considers that there exist meritorious grounds to defend Nishat Chunian Power Limited - ___ ., _ . .
Subsidiary Company’s stance and the ulimate decision from the appellate authoriies would be in the”

Subsidiary Company's favour. Consequently, no provision has been made in these consolidated financial

statements for the above mentioned amounts aggregating Rupees 254.545 million.

13.1.20 Guarankes of Rupees 17.683 million (2017: Rupees 12.926 million) have been issued by banks of NC
Electric Company Limiled - Subsidiary Company in favour of Director, Excise and Taxation, Karachi against
disputed amounts of infrastructure cess.

13.1.21 The followings have bean issued by the banks on behalf of Nishat Chunian Power Limited - Subsidiary
Company: - i =
{a) Letier of guarantee of Rupees 18.942 million (2016: Rupees 26.747 million) in favour of Director,
Excise and Taxation, Karachi under dirsction of Sindh High Court in respect of suit filed for levy of
infrastructure cess.

13.1.22 Post daled cheques amounting kb Rupees 8.230 million {2017 Rupees 29.472) have been issued by NC
Electric Company Limited - Subsidiary Company in favour of Collector of Cusioms against disputed amount
of tax on import of coal.

13.1.23 NC Enferlsinment (Private) Limited - Subsidiary Company received show cause nofice dated 19 January

2017 from Inland Revenue Audit Officer, Federal Board of Revenue under section 176(1} reganding selection

for tax audit under section 214 (C) of the Income Tax Ordinance, 2001 for Tax Year 2015. However, NC

Entertainment (Private) Limited - Subsidiary Company has filed an appeal with the Commissioner nland

Revenue (Appeals - I} against the above mentioned arder dated 14 March 2018. The appeadl is cumently
pending adjudication. The management is confident of a favourable oulcome in this regand, therefore no

m provision of income tax of Rupees 12.043 million has been made in these consolidated financial stalements.

Nighat {Chanian) Limited and ity subsidiaries




132  Confingent asset

During e year 0n 25 July 2017, Nisimi Clunlan Fower Linvied - Subsidiay Company instiuied arbikaivn
proceedings against NTDC/Govemment of Pakistan by filing a Request for Arbitration (RFA’) with the London
Court of ntemational Arbitration (LCIA') (the ‘Arbitration Proceedings’) for disallowing an amount of Rupees
1,161.535 million relaing b detayed payment charges on oulstanding delayed payment invoices. Nishat
Chunian Power Limiled - Subsidiary Company beligves it is entited I claim delayed payment charges on
outstanding delayed payments receivables from NTDC as per iems of the PPA. Howevar, NTDC has
denied this fiability and objected on the maintainability of the Arbitration Proceedings, terming it against the
PPA and refused 1 pay delayed payment charges on outstanding delayed payments receivables.

The LCIA appointed a sole Arbitrator and hearings were also hald on 19 and 20 February 2018, On 16 April

2018, the Arbifrator has issued Partial Final Award in which he has rsjecied the NTDC's objecion b the
maintainability of the Arbitration Proceedings.

Arbitration Proceedings on merts of the casa are underway, however, in 23 May 2018, NTDC fled a civil
suit against tis Imerm Award in Civit Court. Lahora, that is pending adjudication. As the above amount is
disputed, therefore, on prudence basis, Nishat Chunian Power Limited - Subsidiary Company has nol
accounied for these amounts as receivable In these consolidated financial statements.

13.3  Commitments:

13.3.1 Confracts for capital expenditure amounting 1o Rupees Nil (2017: Rupees 49.228 million).

13.3.2 Leliers of credit other than for capital expenditure amountng o Rupees 1,409.546 million (2017: Rupees
1,356.239 million).

13,33 Outstanding joreign curency forward contracts of Rupees 418.294 miflion (2017: Rupees 4,94&2':‘0 million).

13.3.4 The amount of future fease rentals on confract of NC Entertainment (Private} Limited - Subsidiary Company
and the paniod in which payments will become due are as follows:

2018 2017
Rupees Rupegs
Not lafer than one year 151,267,640 101,661,000
Later than one year but not later than five years . ) 840,590,160 406,644,000 i
Later than five years 1,838,233,232 1,524,915,000

2,670,091,032 2,033,220,000

13,35 The Nishat Chunian USA, Inc. - Subsidiary Company is obligaled under an operating laase which expires 31
January 2019 and provides for a minimum annual rentais of approximaiely Rupees 10.198 million.

2018 2017
Rupees Rupees
4. FIXED ASSETS
Property, plant and equipment:
Operating §xed assels (Note 14.1) 28.285126,311 29,571,607 026
- Capilal Work-rprogess gwe 4.2 - 74,208, S0 255,117 535 =

28,359,305 549 29,006 B24, 951

*lshat | Chrnian) Limndted and iy suhaidiaries M
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2018 207

Rupess. .. Rupees
14.1.2 The depreciation charge for the year has been allocated as follows:
Cost of sales (Note 26) 2,320,370,231  2,016,336,322
Administrafive expenses (Note 28) 25,997,740 26,343,828
Capital work-in-progress 758,989

- 2,346,367,971  2,043,439,139

14.1.3 Particulars of immovable fixed assek are as bliows:

Manufacturing units and office Address Area of land

Nishat (Chunian) Limited - Holding Company

Manufacturing units
Spinning Units 1,457 & 8 49t Kilometer, Multan Road, Bhai Pheru, Tehsil Chunian, 4583
District Kasur
Spinning Units 2,3,6 & Weaving 49th Kilometer, Multan Road, Kamogal, Tehsil Patioki, 65.20
‘ - Cigict Kasur.
Dyeing, Printing and Stitching 4th Kilometer, Manga Road, Raiwind. 34.78
Office 31-Q, 311-CQ, and 10-N, Guiberg-I, Lahore, Pakistan 0.98

NC Electric Company Limited - Subsidiary Company

Coal fired electric power 49t Kilometer, Muttan Road, Bhai Phem, Tehsil Chunian, 29,35
generation project District Kasur

Nishat Chunilan Power Limited - Subsldiary Company

Freehoid land Jamber Kalan, Tehsil Patioki, District Kasur, Punjab 7.50
2018 2017
Rupees Rupeas

14.2  Capital workIn-progress

Civil works on freshold land 1,803,210 75,186,573
Mobilization advance 137,500 987,035
Letiers of credit 39,324 30,070,002
Advances or capial expenditure 72,260,204 148,674,305

Mumtamm)mmmmmdm

74,269,238 255,117,935




2018 2017

Rupees Rupees
15.  INTANGIBLE ASSETS
Balance as at 01 July 23,471,181 7,819,748
Addition during the year 3,480,645 25,562,389
Amoriization during the year (7,237,056) (9,910,956}
As at 30 June R (] 23,471,181
Cost as at 30 June 52,669,448 49,188,803
Accumulated amortization (32,854,678) (25,717,622)
Net bock value as at 30 June 19,714,770 23,471,181

151  Amortization on intangible assets amounting o Rupees 4.460 milfion (2017: Rupees 3.011 millon) and Rupees
2.777 million (2017 Rupees 6.900 million) has been allocated to cost of sales and administrative expenses,
respectively.

5.2  intangibie asseis fiave been amoriized at ine raies ranging from 20% - 30% per annum.

16.  LONG TERM LOANS TO EMPLOYEES

Considered good:

Executives (Note 16.2) 16,440,318 22603095

Other employees (Nole 16.2) 5,314,547 1,874,066
21,754,865 24 577,161

Less: Cument portion shown under cument assets (Note 20}

Executives I 2829221l 3344427 |

Other employees | 928 411 || 304,920 |

3,857,638 3,729,347

17,897,227 20,847,814

16.1.1 Maximum aggregate balance due from execufives at the end of any month during the year was Rupees 22.994
million (2017: Rupees 28.001 million).

16.2  These represent motor vehicle loans and house building loans i executives and employees, payable in 36 to
48, 96 monthly instalments respectively. Interest on long term loans ranged from 3.1% ko 10.66% (2017: 3.1% to
10.66% ) per annum while some loans are interest free. Motor vehicle loans are secured against registration of
molor vehicles in the name of the respective Group Company, whereas house building loans are secured
against balance standing b the credit of employee in the provident fund frust account

16.3  The fair value adjustment in accordance with the requirements of IAS 39 ‘Financial Instruments: Recognition and
Measurement arising in respect of staff loans is not considered material and hence not recognized.

2018 2017
Rupees Rupees
17.  STORES, SPARE PARTS AND LOOSE TOOLS
Sores (Noke 17.1) 1,039,711,185 960,573,824
Spara parts 272,408,584 211,203,117
Loose bols 52,183,148 43,042,259

1,364,302,917  1,214,819,200

Wishat (Chuonisn) Limited and ity subsidlaries u




171  Most of he Hems of stores and spares of Nishat Chunian Power Limited - Subsidiary Company and NC Electric

ciee airae. . e~ o <Company limited - Subsidiany Company am of interchannaeshla nabyre and.can he eed se machine gpares.or, -~ « o - .-
consumad as stores. Accomdingly, it is not practicable to distnguish stores fom spares until their actual usage.
Moreover, stores and spares include items which may result in fixed capil experdiure but are not

disfinguishable.
2018 2017
‘ , 3 Rupees ~_ Rupees
18. ~ STOCKAN-TRADE

Raw materials 9,958,548,023 7,762,082 957
Work-inprocess 902,207,503 661,850,465
Finished goods 1,788,352,883  1,568,860,949
Waste 106,915,432 78,504,641

12,756,423,851  10,091,417,012

181  Siock-nrade of Rupees 245.976 million (2017: Rupees 161.563 million) is being camied al net realizable valua.

B

18.2 The aggregate amount of wiite-down of invenlories b net realizable value recognized as an expense during the
year was Rupees Nil {2017 Rupees 6.501 million )

18.3 This includes sibck of Rupees 29.635 million {2017 Rupees 28.426 million) sent fo outside paries for processing.

18.4 During the curent year, as a result of fire at cotton godown, some cotion bales got bumt The carying value of
the bumt stock-in-rade was Rupees 100.377 million. The Holding Company have claimed such loss fom ils
insurance providers as refered 1 In note 30.1.

2018 2017
Rupees Rupees
18.  TRADE DEBTS

Considered good:
Secured (Notes 19.7)

- Others (Note 18.5) 18,261,242.460  13,425,906,239
Unsecured

- Michat Mills Limiled ~relgld party .. - : - = BATI 285 §9,615,588 |

- Others 873,618,555 421,239,103

913,090,820 430,854,691
19,204,333,280  13,916,760,930

19.1  The maximum aggregale amount receivable from relaled parties at the end of any month during the yeer was es
follows:

Nishat Mills Limited - related party 111,242,504 76,301,941

192 As 230 June 2018, rade debis of Rupees 7,605,748 milion (2017: Rupees 5,011.893 million) were past due bit
not impaired. These relate to a number ofindependant customers from whom there is no recent hisiory of default
The age analysis of these trade debts is as follows:

Upto t month 1718607838 1866,778,2%
= e tibe qpGionds B = 4SIE57IBC B46T0E68 - - - -
More han 6 months 1, 40,767,977 _ 1,498,393,6%6

m Nishat {Chanian) Limited and #s subsieflaries 7.605,747,668  5,011,862,830




18.3 As at 30 June 2018, rade debts due fom relaled parly amounting b Rupees Ml (2017: Rupees 37.425 million)
ware nact dus hut pntimnalmd  The ane analueic of thaae rada dohde ig oo bilous:

2018 201
Rupees Rupees
Upto 1 month - 37,425,050
110 & monks - -
More than & months - -
- 37,425,050

19.4 During the year, lrade debks of Rupees 24.034 million (Rupees Nil) have been written off. The ageing of hese
trade debis was more than 6 months. These rade debts do notinclude amounts due from related parfies.

185 As on 30 June 2018, discloswas in respect of outstanding export debtors along with type of amangements ane as

follows:
Jurisdiction and relationship with Type of arangements Ton
the Group (related party or othet} | | i e of credit Cash against Contracts
documents
Rupees.
USA
-Cthers 265,551,574 143,168,574 6,284,514 415,004,662
Asia
Others 3,976,220,756 15,005,283 78,789  3,991,304,828
Eumope
Others 1121076 470 A2 3RK 938 18,774 563 1.400 206 971
Jurisdiction other than above
Others 385,953,029 52,564,224 - 438,517,253
5.748.801.829 473,084,019 23137866  6.245,033.714
19.6  As on 30 June 2017, disclosures in respect of outstanding export deblors along with type of amangements are as
follows:
Type of amangements
Jurisdlction and relationship with Total
the Group (related party orother) | , . . . | cash agalnst Contacs _
[ documents
Rupess.
USA
Others 200,735,128 252,646,545 862,587 454,244 260
Asla
Others 2,384,261,815 18,367,248 - 2402,629,063
Ewope
Obhers 612,612,091 262,487,907 13,732,206 908,832,204
Jurisdiclion other than above . . = .
Others 7,932,778 6,675,603 - 14,608,381
3.205,541,812 560,177,303 14,504 793 3.780,313.908

19.7 Included in trade debfs is an amount of Rupees 966.166 milion relafing b capacity purchase price not
= ~ -acknowledgad by NTDXY as tha nlant of Nishat Clymisn Power Limied - Svhsidiany Company was not fdy
availlable for power generaion. However, the zole mason of this under-ulllizaion of plant capacity wes non-

availability of fuel owing ‘0 non-payment by NTDC. Ntshat (Choaien) Lirited 20d ks achelds _




Since management considers that the primary reason for claiming these payments is that plant was available,
however, could not generate electicity due o nonpayment by NTDC, therefore, management believes that
iishat Chunian Power Limited - Subsidiary Company cannoi be penalized in e form of payment deduchons due
o NTDC's default of making mely payments under the PPA. Hence, Nishat Chunian Power Limited - Subs|diary
Company had taken up this issue at appropriate forums. On 28 June 2013, Nishat Chunian Power Limited -
Subsidiary Company entered inbo a Memorandum of Understanding (‘MolU) for cooperalion on extension of
credit ®erms with NTDC whereby it was agreed that the constiional pefiion filed by Nishat Chunian Power
Limited - Subsidiary Company before the Supreme Court of Pakistan on the above mentioned issue would be
withdrawn uncondifionally and it would be resolved through the dispute resoluion mechanism under the PPA.
Accordingly, as per terms of the Mol), Nishat Chunian Power Limited - Subsidiary Company applied for
withdrawal of the aforesaid pefition in 2013 and on 25 January 2018, the Supreme Court disposed off the pefitons
filed before it. During the financial year 2014, Nishat Chunian Power Limiled - Subsidiary Company in consuitation
with NTDC, appointed an Expert for dispute resolution under the PPA.

During the financial year 2016, the Expert gave his detarmination whereby the aforesaid amount was determined
b be payable © Nishat Chunian Power Limited - Subsidiary Company by NTDC. Pursuant to the Experts
determination, the Subsidiary Company demanded the payment of the aforesaid amount of Rupees 966.166
million from NTDC that has not yet been paid by NTDC. Nishat Chunian Power Limited - Subsidiary Company filed
a request for arbitration in the London Court of Internaional Arbitration (‘LCIA'), whereby an Aritrator was
appointed. In October 2015, the Govemment of Pakistan {'GOP') through Private Power & Infrasinicture Board
(PPiB'} filed a case in the court of Senior Civil Judge, (‘Civil Case 20157, Lahore, against the aforementioned
decision of the Expert, praying it to be illegal, which is pending adjudication.

Consequently, invitation to participate in arbitraton was issued b the PPIB/GOP. PPIB filed separate Civil Suit
before the Civil Judge, Lahore, seeking inter alia that the parties should be restrained from participating in the
arbitration proceedings in the LCIA ("Civil Case 20167). Nishat Chunian Power Limited - Subsidiary Company filed
applications in the Civil Court where Nishat Chunian Power Limited - Subsidiary Company prayed that the Civil
Court, Lahore lacks the jurisdicfion in respect of the cases filed by PPIB. In respect of the aforementioned
applications, through its orders dated 18 April 2017, the Civil Court, Lahore rejected Nishat Chunian Power
Limited - Subsidiary Company's pray and granted the pray of PPIB whereby, the courl acceptad PPIB's
applicafions for interim relief in 2015 and 2016 civil suils. Being aggrieved, Nishat Chunian Power Limited -
Subsidiary Company challenged before the Additional District Judge, Lahore against the aforementioned orders
of the Civil Court and continued to take part in the arbitration proceedings. Furthemmore, in response 1o Nishat
Chunian Power Limited - Subsidiary Company's continued parficipation in the arbitration proceedings, PPB filed
contempt pefiton before Lahore High Court (LHC) in respect of the decision of the Civil Court, Lahore and the
LHC passed an order in those proceedings. Nishat Chunian Power Limited - Subsidiary Company challenged the
LHC's order before the Division Bench of LHC, which decided the matter in favour of Nishat Chunian Power
Limited - Subsidiary Company through its order dated 31 May 2017 whereby, the aforementoned order of the
LHC was suspended.

The Arbifrator; on 08 June 2017, declared his Partal Final Award and decided the matier principally im Mishat
Chunian Power Limiled - Subsidiary Company's favour and declared that the above mentioned Experfs
delermination is final and binding on all parties {"Final Parial Award”). Aggrieved by the Partal Final Awand, NTDC
chailenged the Arbitrator's decision in Lahore Civil Court (*Civil Case 2017%), which suspended the Final Partial
Award on 10 July 2017. In response 1o this decision of Civil Court, the Nishat Chunian Power Limitad - Subsidiary
Company fled a revision petiton in Diskict Court and the District Court (District Case 20177) while granting inarim
reiief 10 the Nishat Chunian Power Limited - Subsidiary Company, suspended the Civil Courfs order on 12 August
2017. Alongwith challenging the Final Partial Award in Lahore Civil Court, NTOC also challenged the same, on 06
July 2017, in Commercial Court of England. As per advice of foreign legal counsel, Nishat Chunian Power Limied
- Subsidiary Company alsn filad a easa for ant st inivncian in Commercial Court of England against NTDG on 14
August 2017. The District Judge, Lahore through its order dated 8 July, 2017 setaside the alorementioned
orders of the Civil Judge, Lahore dated 18 April 2017 and accepted Nishat Chunian Power Limited - Subsidiary
Company's appeals but dismissed the Nishat Chunian Power Limited - Subsidiary Company's revision petiions
conceming the issue of jrisdiciion. Aggrieved by this decision, (i) Nishat Chunian Powsr Limited - Subsidiary
Company filed writ petiions before the LHC, which announced a favourable decision and suspended the
proceedings of Civil Cases 2015 and 2010 il the final decision of LHC, and {ii) GOP/PPIB fled revision peifions
in e LHC, which are curently pending adjudicaton.

mmcw:wmum




On 29 October 2017, the Asbitrator declared his Final Award whereby he ordered NTDC b pay b Nishat Chunian
Power Limited - Subsidiary Company: i) Rupees 966.166 million pursuant ¥ Experf's detsrminaion; i) Rupees
224,229 milllon being Pre award inferest; iii) Rupees 9.203 miflion for breach of arbitration agreement, iv) Rupees
1.684 milion and USD 612,311 for the Nishat Chwnian Power Limited - Subsidiary Company's cost of
proceedings; v) GBP 30,157 for Nishat Chunian Power Limited - Subsidiary Company’s LCIA cost of abliration
and vi) nierest at KIBOR + 4.5% compounded semiannually from the date of Final Award undl payment of hese
amounts by NTDC (he Final Award”) that works out o Rupees 92.932 million uplo 30 June 2018.

On 24 November 2017, NTDC challenged the Final Award in Commercial Court of England. On 29 November
2017, Nishat Chunian Power Limited - Subsidiary Company filed an applicaton before LHC for implementaiion of
Final Award that is also pending adjudication. During the hearing heid in December 2017 in London, NTDC
withdrew its peliions dated 06 July 2017 and 24 November 2017 fled before Commercial Court of England
against Nishat Chunian Power Limited - Subsidiary Company, peraining o Partial Final Award and Final Award
respeciively. On 04 May 2018, Commercial Court of England issued a favourable decision in the case of anti suit
injuncion, hereby preventing NTDC from pursuing case in Pakistan Civil Courts against Partial Final Award/Final
Award and taking any steps outside England to sel aside Partial Final Award/Final Award issued by the Arbiralor.
Aggrieved by this decision, NTDC has sought permission to fite an appeal before the Court of Appeals, London,
which is pending as of pday. '

Based on the favourable Experts delemmination and Arbitration Award, management strongly feels that under the
erms of the PPA and Implementation Agreement, the above amount of Rupees 966.166 milllon is likely to be
recoverad by Nishat Chunian Power Limited - Subsidiary Company. Consequenty, no provision for this amount
has been made in thase consolidated financial staiements. Further, on prudence basis, Nishat Chunian Power
Limited - Subsidiary Company has not recognised the abovementioned amounts in these consolidated financial
staiements for Pre-award inferest, breach of arbitration agreement, Mishat Chunian Power Limited - Subsidiary
Company cost of proceedings, Nishat Chunian Power Limited - Subsidiary Company's LCIA cost of arbitration
and interest thereon on all these amounts as per Final Award due fo ifs uncerinly since it is pending

sdjudicaion as mantoned abovs. Juch amGuns a3 pai rina Award woina be ieCogi WZeg When it akans ||||umy

and itis certain.
2018 2017
Rupees Rupees
20.  LOANS AND ADVANCES
Considered good:
Employees - interest free:
- Executives 3,822,340 14,445,336
- Other employees . . 6.599.384 0.324,74
10,421,704 23,770,070
Curent portion of long term loans ko employees (Noke 16) 3,857,638 3,729,347
Advances © suppliers (Nole 20.1) 1274877213 741,499,739
Advances b contractors 677,006 972,313
Letiers of credit 329,559,315 550,667,338

1,619,362,876  1,320,638,807

204 it includes advancas amounting o Rupees Nil (201? Rupees 0.486 milton) © D.G. Khen Cement Company
- Umied-- miasd pa.'(y‘ and Mupeas 2.000 miion {(2017: Rupess 0.740 milion) © Avamjge wasuiahca Company
Limited - associaled company. These are nehher past due nor impaired.

20.1.1 The maximum aggragale amount of advances fo relaled parties atthe end of any month during the year was

PEIQ_@_C&mnt Company Limited 4&5 G4 §,018,518

= T T e

Adamijee Insurance Company Limited 4,758,980 3,240,166




2.

2.1

2018 2017
SHORT TERM DEPOSITS AND PREPAYMENTS
Deposits 9,760,036 9,566,438
Prepayments X),737 507 22,533,136
30,497,543 32,090,574
OTHER RECEIVABLES
Considered good:
Sales tax recoverable 1,993,551,429 1,758,339,538
Advance income fax - net 988,852,174 1,137,351,633
- Exped mbate and claims - - 86,171,247 757232
Duty drawback receivable 773,195,151 341,479,236
Receivable from employees’ provident fund trust 20,670,671 23,668,868
Claim recoverable from NTDCL for pass through item -
Workers' profit pariicipation fund {Note 22.1} 726,930,000 670,289,573
Liquidity damages recoverable . 538,316,800
Fair value of forward exchange contracts 8,493,361 -
Insurance claim receivable (Note 22.2) 150,562,605 698,797
Miscellanaous 113,441,187 32,458,141
4,841,867,825  4,580,174,505
Workess' profit participation fund
Balance as at 01 July 670,289,573 674,817,573
Add: Provision for the year 170,319,000 149,988,000
Less: Amount received during the year 113,678,573 154,516,000
Balance as at 30 June 726,930,000 670,289,573

2211

2.2

221

Under seclion 9.3(a) of the Power Purchase Agreement (PPA) with NTDCL, payments to Workers' Profit
Participation Fund by Nishat Chunian Power Limited - Subsidiary Company are recoverable from NTDCL as pass
through item.

It includes Rupees 48.519 million {2017 Rupees 0.489 million) receivable fom Adamjee Insurance Company
Limiied - associated company. tis neither past due nor impaired.

The maximum aggregate amount receivable from relzied parly at the end of any month during te year was as
follows: _

20138 2017
Rupees Rupees
Adamjee Insurance Company Limiled - associated company 75,430,412 2,619,898

mm(mm)mmwmm
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. Rupees Rupees
23.  SHORT TERM INVESTMENTS
Held-to-maturity
Term deposit receipts {Note 23.1) 31,160,226 31,160,226
Add: Accrued interest 1,018,465 1,133,934

32,179,651 32,284,160

231 These represent deposits under lien with the bank of the Group against bank guaramees of the same amount
issued by the bank to Sui Northem Gas Pipelines Limited against gas connections and Direcior, Excise and
Taxation, Karachi against disputed amount of infrastructure cess. Inferest on term deposit receipts ranges from
3.11% 1o 5.40% (2017: 3.11% o 5.94%) per annum. The maturity period of these erm deposit receipts is ona year.

2018 2017
Rupees Rupees
24, CASH AMD BAMK DA) AMCES -

Cash with banks:

On saving accounts (Note 24.1)

including US$ 14,464 (2017: USS 14, 444) 114,019,358 177,063,168

On current accounts (Nots 24.2)

Including US$ 81,629 (2017: US$ 44,338) 131,410,269 66,991,984
245,420,627 244,055,152

Cash in hand 6,836,953 2,899,282

257,266,580 247 54 434

241 Rate of profit on saving accounts ranges from 1.94% o 5.10% {2017: 1.95% 1 8.50%) per annum.
242  Included in cash with banks Rupees 51.471 million (2017: Rupees 51.288 million) with MCB Bank Limited -

associated company.
25. REVENUE
Export sales (Note 25.1) 18,737,289,468  16,149,103,897
Local sales (Note 25.2 and Note 25.3) 3,255471,346  29,709,347.270
Procassing income 298,465,730 240,842,283
- Export mbate - - 38,725,625 30,528 905
Duty drawback 705,495,630 352,253,015

53,033,447,870  46,491,076,370

251  Expori sales includes waste sales of Rupees 5.908 miflion {2017: Rupees Nil).

25.2 Local sales
Sales 35,926,229,643  32,038,602,484
Lass: Sales tax 2415,140,01% 2,036,613,900
T Less: Advance income tax ' 3,193,642 -
Less: Discount 252,424,649 292,731,314

33,255,471,346  29,709,347,270

Nishat {Chuonixn) Limited and its saheldiaries m




253 Local sales includes waske sales of Rupees 957.844 million (2017: Rupees 726.961 miltion).

26.  COST OF SALES

Raw malerials consumed

Packing materials consumed

Operations and maintenance

Siores, spare parts and loose tools consumed
Pmocessing charges

Salaries, wages and other benefits (Noke 26.1)

Fuel and power

Fee and subscription

Postage and telephone

Travelling and conveyance

Vehicles' nmnning and mainkenance

Common area maintenance charges

Lease rentals

Entertainment

Electricity consumed in-house

Amortizaion on intangible assats (Note 15.1)
Depreciation on operating fixed assels (Note 14.1.2)
Repair and maintenance ’ )
Other faciory overheads (Note 26.2)

Incurannra L
neuante

Work-inprocess
Opening skck
Closing slock

Cost of goods manufactured

Finished goods and waste - opening stocks
Finished gonds
Waste

Finished goods and waste - closing stocks
Finished goods
Waste

e e e ek e U MR e i e tte

2018 2017
Rupees Rupees
34,713,563,721  29,980,188,207
929,256,432 845,732,666
478,543 -
1,255390452  1,073,706,102
415,688,173 103,057,966
2687,737,818  2,378,831,512
828,474,893  1,860,285,044
12,732,478 3,453,000
20,041,354 212,888,377
14,291,872 14,620,160
31,985,159 37,025,586
28,773,617 21,590,283
75,519,646 -
111,453,682 97,305,693
9,653,023 7,440,903
17,627,285 6,784,540
4,459,866 3,011,000
2320370231 2,016,336,322
418,487,016 422,822,616
118,777,519 98,975,867
44214762780  39,185,055,854
661,950,465 664,745,190
(902.207,503)]  (681.950,465)
(220257,038)  (17.205,275)
43994505742  39,167,850,580
1,568,868,040 | 1,200,196, 744
78504641 45165814
1647.373.690  1,245,364,558
45641,879,332  40,413,215,147
(1,788.352,883) (1,568,868,949)
108,91 504,641
(1,895,268,325)  (1,647,373,590)

43,746,611,007 _ 36,765,841,557

261 Saaries, wages and other benefits include Rupees 21.958 million (2017: Rupees 16.952 million) and Rupees
48.295 million (2017: Rupees 45.182 million) in respect of accumulating compensated absences and provident

funds contributions by the Group respeciively.

262 This inchdes wages of contraciial employees of Rupees 4.028 million (2017: Rupses 9.555 million).

mmmﬂm}w-ﬂdnm
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. . Rupees Rupees
DISTRIBUTION COST
Salares and oher benefits (Note 27.1) 100,650,733 82,684,060
Ocean freight 147,469,280 06,664,451
Freight and octroi 186,120,001 272,242,605
Forwarding and other expenses 154,792,008 160,347,738 S|
Export marketing expenses 142,214,145 149,997,190
Commission to selling agents 213,381,741 133,361,407
Rent, rates and taxes 11,965,560 - |
Prinfing and stationery 4,170 -
Travelling and conveyance 1,643,243 -
Postage and elephone 408,629 -
Legal and professional 2,646,561 -
Repair and maintenance 4 754,051 -
Eleciicily an sui gas 1364500 -
Enterainment 322,387 -
Miscellaneous 195,551 -

968,232,967 895,297,451

Salaries and other benefits include Rupees 3.145 million (2017: Rupees 3.882 million) and Rupees 4.444 million
(2017: Rupees 3.854 million} in respect of accumulatng compensated absences and provident funds
conkibutions by the Group raspactively.

2018 2017
Rupees Rupees

ADMINISTRATIVE EXPENSES

Salares and other benefits (Note 28.1) 211,436,065 182,667,395
Printing and stationery 6,830,319 4,795,117
Vehicles' nmning and maintenance 3,762,947 2,970,527
Travelling and conveyance 58,123,005 53,357,902
Postage and telephone 6,558,704 6,050,508
Fee and subscription ‘ 11,344,504 9,185,384
Legal and professional (Note 28.2) 94,814,915 57,991,771
Electicity and sui gas 2,211,058 1,581,927
Insurance 7,389,543 B,274,576
Repair and maintenance 15,747,595 5,631,794
Enterainment 8,234,971 8,200,304
Depreciation on operaiing fixed assets {Note 14.1.2) 25,997,740 26,343,828
Amoriization on intanglble assets (Note 15.1) 2,777,190 6,899,956
Miscellaneous 27,997,317 73,996,238

473 775,873 447,957,207

Salaries and other benefils include Rupees 3.427 million {2017: Rupees 3.002 million) and Rupees 6.291 mifion
(2017: Rupees 5.774 million) in respect of accumulaiing compensated absences and provident fund contribution
by the Group respectively.

Legal and professional charges include the following in respect of auditors' emuneration for:

e T m




Riaz Ahmad & Company
Audit fea

Hall yoauty review
Cariificaion fees
Raimbursable expenses

A F, Ferguson & Co.

Audit lee

Hall yearly review

Tax services

Cerfificafions required by varous regulatons
Relmbursable expenses

Rlaz Ahmad, Saqlb, Gohar & Company
Audit fee .
Tax advisory services

29.  OTHER EXPENSES

Workers' profif participation fund

Donations (Note 29.1)

Trade debts writken off

Loss on derivafive financial instruments

Exchange loss

Loss on disposal of operating fixed assets (Note 14.1.1)
impaimment loss (Note 12.1)

Miscellaneous
291 Donations
Following is the interest of he direciors of the Group in the donees:
Donee Directors of the Interest In

Group Companies dones

Mian Muhammad Yahya Trust Mr. Shahzad Saleem Trustee

31Q, Guiberg I, Lahore Mrs. Farhat Saleem Trusiee

Saleem Memorial TrustHospital  Mr. Shahzad Saleem ~  Direcior

31Q, Gulberg ll, Lahore Mrs._ Farhat Saleem Direcor

30. OTHERINCOME
Income from financlal assets

Ratum on bank deposits

Mark up on loans b execulives

Gain on derivafive financial insiruments
Mgt exchanga gain

Income from non-financial assats

Gain on insurance claim of siock-in-rade wiitien off due 1o fire (Note 30.1)

Sale of scrap

Credit balances writien back

Reversal of provision for workers' weifare fund
Miscslianeous

mmcm:wudnm

2018 2017
-ev.. . Rupses .. Rupees

2,192,500 1,983,650
525,000 450,000
125,000 125,000
184,500 184,500
3,027,000 2,743,150
1,565,000 1,500,000
875,000 840,000
1,175,000 230,000
239,000 483,000
223,000 230,000
4,077,000 3,263,000
250,000 Il 100,000
- 35,000
250,000 135,000
7,354,000 6,141,150
106,679,304 72,404,888
5,202,000 85,183,227

24,034,468 .
S 900,000
8,635,000 6,968,000
_BWBAM2 119125082

2,071,000 s
170,755,814 264,671,147

s = ]

5,082,000 4,376,000
- 80,023,000
5.082.000 84,399,000
3l535l844 4.@.8@
218,000 299,000
1,077,000 -
79,705,200 153,873 433
14,122 611 =
85918429 73,939,683
41722 15,029
e e
3,135,909 1,572 262
838130215 255442049




30.1 As refemed b in Note 18.4, during the cument year, as a resull of a fire incident at cotion godown some cotion
- hales got bumt Tha Halding Company flad the incurance claim in regpact of s shookdindrade The incurer
appoinied a surveyor who completed its survey and assessed the insurance claim at Rupees 114.500 million.
The assessed amount of insurance claim has been agreed between the insurers and the Holding Company. Out
of the botal claim, the Holding Company has received proceeds of Rupees 37.500 million from the insurers as on
30 June 2018. As the camying value of the bumt stock-n-trade was Rupees 100.377 million, hence gain
recognized during the year on insurance claim of siock-in-rade writlen off due o fire amounted b Rupees 14.123

mitlion.
2018 2017
Rupees Rupees
3. FINANCE COST
Mark-up on:
- long tem loans 1,139,447406  1,019,197,503
- long em musharaka 37,171,056 20,389,006
- short term running finances 678,301,917 518,294,070
~ eXpori inences - Piesinpment / S6F retancss 159,947,250 150,666,344  —
- short lerm finances 501,562,386 431,475,855
Interest on employees’ provident fund 1,180,978 521,624
Inerest on workers’ profit participation fund (Note 9.3) 12,821,913 12,217,220
Bank charges and commission 141,744,267 92,837,760
2712197473 2,245,621,672
32 TAXATION
Cument {Note 32.1) 407,024,047 159,414,021
Prior year adjustment 948,274 (550,210)
Dalred -~ - -~ = © 30,401,401 23,007,040

369,490,920 188,551,657

321 Pmvision for cument taxation represents minimum tax on local sales except electrcity salas, final tax on export
sales, super tax on the Holding Company and tax on income from other sources at applicable rates. Provision for
cument taxation relating fo Nishat Chunian USA Inc. is as per applicable laws of USA. Reconciliation of tax
expense and product of accounting profit multiplied by applicable tax rale has not been presented, being
impracticable.

322 The Group computes tax based on the generally accepted interpretations of the tax laws in Pakistan to ensure
that the sufficient provision for the purposes of taxation is available which can be analysed as follows:

Year ended 30 June

hpripon 07 | 2016 | 2015
Provision for taxation 158,285,412 284,243,516 342,947 481
Tax assessed 62,271,068 123,160,379 203,816,588 |

2018 2017
33, EARNINGS PER SHARE - BASIC AND DILUTED

Fioni afer taxalion alrbidable © shereholuesof ihe z o : =
Holding Company (Rupees) 3,804,150,810  2,452,753,644
Weighted average number of ordinary shares
outstanding during the year (Number) 240,221,556 240,221,556
Basic eamings per share (Rupees) - ’ B = T 1021




31

Company hag no petenfal ondinary sheme ac on 30 June 2048 2nd 30 June 2017,

There i no diluiive effect on basic eamings per shara for he year ended 30 June 2018 and 30 June 2017 as he

o e b T

2018 2017
Rupeas Rupess
3.  CASH GENERATED FROM OPERATIONS
Profit before taxation 5,840,556251  4,107,129,3%65
Adjustments for non-cash charges and other items:
Depreciaton on operating fixed assels 2,348,367,971 2,042,580,150
Amoriization on intangible assets 7,237,056 9,910,956
Loss on sale of properly, plant and equipment 23,934,092 119,125,032
Firance cost 2,112197173  2,245,621,672
Retum on bank daposits {3,535,844) (4,060,839)
Reversal of provision for workers' wetfare fund - (21,681,803)
Cradit balances wilien back 7,22 {15,029)
Working capital changes (Nole 34.1) (7,774,760,944)  (5,642,519,023)
3,161,577,483  2,856,190,481
341 Working capital changes
{increase) / decrease in cument assets:
=5 . Stores, spare parts and loose ol e - (140483717 247 280,457 -
Stockdn-rade (2,665,006,639) (2,081,688,368)
Trade debis (5,287,572,350)  (2,685,590,817)
Loans and advances (298,625,778) {19,210,656)
Short erm deposils and prepaymenis 1,602,031 {15,038,542)
Other receivables (410,192,379)  (1,005,850,466)
(6.809,279,032)  {5,570,109,392)
Increase / ([decrease) in rade and other payables 1,034,518,088 (72,408,631)
(7,774,760,944)  (5,642,519,023)
342 Reconciliaion of movement of liabikfies b cash fows arising fom financing actvilies:
Liabilitles from financing activities
Long term Short term Unclaimed Total
financing borrowings dividend
Rupees
Baiance as at 01 July 2017 17600664480 21474756918 45804405  30.214,2257%2
Financing / bomowings cbtained 2,276,300,000 - - 2,278,300,000
Repeyment of financing / borrowings  (4,813,391,722) - - (4813,291,72)
Short lem bomowings - net - 4035423732 - 4035423732
Dividend declared . - 660,609,279 660,609,279
= Tividend paid - . {B52,706,350) ' (852,708,350) - -

mwﬂutﬁmnhn)wmdhm

15,156,572,747  25,510,180,650

53,705,334  40,720,458,731




35. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Aggregate amount charged in these consolidaed financial statements for the year for remuneration including certain
benefits Ip the chief executive, directors and executives of the Holding Company is as follaws:

Chief Executive Directors Exmcutives
2018 20T 2018 2047 2018 2047
Rupees :

Managerial remuneration 7,300,000 4,600,000 - - 55,683,472 54,851,007 |
Contribution to provident fund - - - - 4,638,433 4,569,089 |
House rent 2920000 1,840,000 - - 22,273,289 21,840,403 |
Utiliies 730,000 450,000 - - 5,568,347 5,485,101
Others 2,326 601 1,183,430 = - 6,630,813 7,616,279

13,276,601 8,083,430 - - 04,794,454 54 461,879
Number of persons 1 1 . - 29 H

35.1 The Holding Company provides fo chief executiva, direclors and certain execulives with free use of Holding Company
maintiined cars and residendial telephones.

35.2 Aggregate amount charged in these consolidated financial statements for mesting fee o eight (2017: fve) directors of
the Holding Company was Rupees 340,000 (2017: Rupees 360,000).

35.3 No remuneration was paid i non-executive dimciors of the Holding Company.
35. TRANSACTIONS WATH RELATED PARTIES

Related parlies comprise of associated undertakings, other mlated companies, key management persennel and post
employment benehl plan. The Group in the nomal course of business caniad out fransactions with various related
paries. Details of ransactions with related parties, other than those which have been specifically disclosed elsewhem
in these consclidated financial statements are as bllows:

2013 2097
Rupees E Rl.npe_es

Associated undertakings

Mark up on bormrowings 76,009772  9.313,8%

Insurance prmium paid 106,677,008  B0,737,741

Insurance claims received 49,193,990 10,818,144
Cther related parties

Purchase of goods 8,969,951 62,256,073

Sales of goods 1,780,323,001 1,459,639,336

Dividend paid 113,475,835 103,159,850

Nishar (Chunian) Lisaited and its subsidlaries m




36.1 Detail of compensation i key management personnel compnsiu_:; of chief exaculive officer, directors and execuiives i
disclpsed in (Note 35)
36.2 Following am the relaled parties wih whom e Company had enfered inbb ¥ansachons or have amangements /
agreemenis in place:
Transactions enfered or
agreements and / or
** Nar'of the related party Basis of relationship amangements In mm;; o
place during the | S/eholding
financlal year
Nighal Mills Umited Share holding Yes None
D.G. Khan Cement Company Limited Share oiding No None
MCB Bank Limiied Common directorship Yes Nane
Saleem Memorial Trust Hospital Common direciorship Yes None
Adamjee Insurance Company Limiad Common direciorship Yas None
Adamjes Life Assurance Company Limiled ~ Common direclorship Yes Nane
Pakgen Power Limited Common direciorship No None
Mian Muhammad Yahya Trust Commen direclorship No None
NG Holdings Limiid Commen direclorship No None
Lalpir Solar Power (Privae) Limited Common direclorship No None
Nishat Energy Lirnited Common direclorship No Nons
MCB islamic Bank Limiled Cammon direckrship No Nona
Nishat Papers Producks Company Limiled Common direciorship No None
Nishat {Aziz Avenue) Holel and Properias
Limited Common direciorship No Nona
Nishat (Gulbeng) Hotel and Properties Limiled Common direciorship No None
Nishat (itaiwind) Hotl and pioperies Limited  Common direciorship No None
MCB Financial Services Limited Common direciorship No None
Hyundal Nishat Motor {Privale) Limited Common direciorship No Nane
Nishal Holels and Properfies Limited Common directorship No None
Provident Funds Postemployment beneft plans Yes None

7 PROVIDENT FUND

Nishat (Chunaln} Limited - Holding Company

As at the reporfing dale, the Nishat (Chunian) Limited - Employees Provident Fund is in the process of regularizing its
investments in accordance wih seclion 218 of the Companies Act, 2017 and te rules formulated for this purpose in__
#8mms of SRO 731 (1) / 2018 issued by Secuiies and Exchange Commission of Pakistan on 06 June 2018 which aliows
Fansition perod of one year for bringing the Employees Provident Fund Trust in conformity with the requirements of
rules.

Nishat Chunlan Power Limited - Subsidiary Company
The Invesiments by the provident nd in colleclive investmenl schemes, lisied equity and debt secwiies have been
made in accordance with e provisions of secfion 218 of the Companias Act, 2017 and e condilons specified

thereunder.
a8 2017
38 NUMBER OF EMPLOYEES
Number of employees as on 30 June (Nok 38.1) 6.508 6,850
Average number of employees during the year 6,666 8,608

‘ 381 Thess include 8,346 (2117; 6,611) number of faclory employees
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40. PLANT CAPACITY AND ACTUAL PRODUCTION 2018 207

Nishat (Chunlan) Limited - HoldIng Company .

Spinning .

Number of spindes Installed 227108 222,708
Number of spindles worked 213012 212,164
Capacfty afier conversion inio 20/ count (Kgs.) 78,969 401 66,097 519
Aclual production of yam after comersion inlo 20 count (Kgs.) 77,602,760 65,120,709
Under ullizaticn of avallable capacitywas due b nommal maintenance and me lost in shifing of coarser counts o iner counts and vice
Weaving

Number of looms installed g ix ) 363
Number of looms worked 363 363
Capacily afler conversion ino 50 picks - square yands 202,370,503 249955829
Actual produciion afier conversion ink 50 picks - square yards 240,564,350 217,086,638
Under utilizaion of available capacity was due b the following reasons:

- change of aricles required

- higher count and cover facior

- due o normal mainlenance

Povarplant d & : : = -— -~
Number of angines installed 19 19
Number of engines worked 19 19
Generaton capacity (Kwh) 355918,320 355,518,320
Actual generation (KWh) 41954708 169,791 503
Under utilization of evailable capacity was due o normal maintenance and demand.

Dyeing

Number of hermosol dyeing machines 1 1
Number of sleners machines 4 4
Capacilyin meters 36,500,000 31,800,000
Actual processing of fabrics - meters 20,769,648 26,104 022
Under pifiztion of awsilable canacivwas dis lo pormal maintepange and demand . - .

Printing

Number of prinfing rmachines 1 1
Capacity [n melers 7.825000 7,525,000
Actal processing of fabrics - meters 7,368,944 7966410
Under utilization of anallable capacitywas due o normal maintenance and demard.

Digital Printing

Number of printing machines 2 2
Capacilyin meters 3,120,000 1,820,000
Aclual processing of fabrics - meters 796,820 76,419
Stitching

The piant capacily of this divsion is indewerminabie due 1 muiti proauct plant INvoiving varying run'iength of order lots.

Nishat Chunian Power Limited - Subsidlary Company

installed capacityjbased on 8,760 hours (2017: 8,760) hours] - MWH 1,714,525 1,714,525
Actual energy delivered - MWH 1,089 666 1,315,889
Cutput produced by plantis dependent on the load demanded by NTDCL and plant availability.

NC Entertainment (Privats) Limited - Subsidlary Company

Screens (Numbers) 14 1
Seating capacity (Numbers) 2520 2520
Average OCCupancy 28.02% 1191%
ey A ==t Geoupaity e depentent un §1@ muiphe Ruids a3 iend of Pakistani { indisn inuses, suciopuiiica change;, mmmakersBelment mmd
interest, new o ohsolete technologyelc.
NC Eiectric Company Limitsd - Subsidiary Company
Installed capacily (based on B760 hours) (MWH) 402 960 402,960
Actual energy delivered (MWH) 280,531 92,863
- ek e e - S pTRGUCEGY e pant IS miajorly depieni oi See Wad Gemianded by 156 Horling Company. Low piuducion i pigvious year was doe

1o reason that he power plant staried operation during tha year ended 30 June 2017 and installed capacityis computed on anrual basis.

m:wmmmmn)wmnmm
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INTERESTS IN OTHER ENTITIES

Non-controlling interests (NCH)

Set out below is summarised financial information for Nishat Chunian Power Limited - Subsidiary
Company that has non-contolling interests that are material o the Group. The amounts disclosed for

Subsidiary Cormpary aic before inier-company elintinatiuss.

Summarised balancs sheet

Curcnt assels
Curmrent liabilifes
Cumrent net assets

Non-cument assels
Non-cumrent liabilities
Non-cument net assets

Net assets

Accumulated non-controlling interest

Summarised statement of comprehensive income

Revenue

Profit for the year

Othar comprehiensive incoms
Total comprehensive income

Profit allocated to non-controfling interest

Dividend to noncontrolling interest

Summarised cash flows

Cash flows from operating activities
Cash flows from investing activites
Cash fows from financing actvifies

Net decrease in cash and cash equivalents

2018
Rupees

4 R4 A DAL NAA
[ AV FL - TV AV

2017
Rupees

d4 oNo oHA AND
1 1WA LR, WAAS

10,849,987,000  9,049,756,000
4164920000  2,758,838,000
11,391,166,000  12,004,961,000
3,326,769,000  5,573,611,000
8,064,397,000  6,431,350,000
12,220326,000 _ 9,190,286,000
576,634,360 4,489,481,958
16,584,018,000  16,147,843,000
3,406,385000  2,999,751,000
3,406,385,000 _ 2,999,751,000
1,666,913,521  1,465,824,064
179,761,119 530,283,357
1474442000  1,563,365,000
(453,354,000)  (335,490,000)
(2.651,125,000)  (3,067,717,000)
(1,630,07,000)  (1,829,342,000)

Nishat (Chunizn) Limited and it subsiclaries m




42. FINANCIAL RISK MANAGEMENT
421 Financial risk factors

The Group's activiies expose it 1o a variely of financial risks: market risk (including cumency ssk, other
price sk and inlerest rate risk), credit risk and fiquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets and seeks 1o minimize polential adverse
effects on the Group's financial peformance. The Group uses derivative financial instruments o hedge

Risk management is camied out by the finance departments of the Group Companies under policies
approved by the respeciive Board of Direciors. The finance departments evaluale and hedges financial
risks. The Board of each Group Company provides principles for overali isk management, as well as
policles covering specific areas such as cumency risk, other price risk, inerest rate risk, credit risk,
liquidity risk, use of dervative financial Instuments and non derivaiive financial inskuments and
investment of excess liquidity.
(@) Warketrisk ’

— - e . Swmeim s e e

{i) Currency risk

Cumency risk is the risk that te fair value or future cash flows of a financial instument will fluchuate
because of changes in foreign exchange rakes. Cumency risk arises mainly from fulure commerclal
transactions or receivables and payables thal exist due io ransactions in foreign cumencies.

The Group is exposed to cumency risk arsing fom various cumency exposures, primarily with
respect 10 the United Staies Dollar (USD) and Euro. Cumrenfly, the Group's foreign exchange fisk _
exposure is restricied 1o bank balances, borrowings and the amounts receivable / payable fom / to

the foreign enfiies. The Group uses forward exchange contracts b hedge its foreign cumancy risk,

when cansidered appropriaie. The Group's exposure b cumency risk was as follows:

PRl

2018 2017
Cash at banks - USD 96,093 58,782
Trade debks - USD 55,701,534 33,247,608
Trade debts - EURC 2,084,946 585,194
Trade and other payables - USD (963,224) {270,937)
Trade and other payables - EURO (122,857) (23,649)
Short tem bormowings - USD - (8,410,004)
Accrued mark-up - USD - (54,186}
Net exposure - USD 54,834,403 24,671,173
Net exposure - EURO 1,962,089 561,545

The following significant exchange rates were applied duwing the year.

Rupees per US Dollar

Average rate 110.43 104.55
Reporting date rate 121.40 104.80
Rupoes per EURO

Averags rae R 114.17
Reporing daie ra 141.33 119.91

mma(cmm)mmuﬂmm




Sensitivity analysis

If the functional cumency, at reporting daie, had weakened / strengthened by 5% against the USD
and Euro with all other variables held constant, the impact on profit after taxation for the year would
have been Rupees 325.846 million (2017: Rupees 124.229 million) higher / lower, mainly as a resuit
of exchange gains / losses on franslation of foreign exchange denominated financial instruments.
Curency rigk sensitivity % foreign exchange movements has been calculated on a symmetric hasis.
In management's opinion, the sensitivity analysis is unrepreseniative of inherent currency risk as the
year end exposure does not reflect the exposure during the year.

(i) Other price risk
Other price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluchuate because of changes in market prices (other than those arising from interest rate risk or

curency risk), whether those changes are caused by factors specific to the individual financial
instrument 6F its issuer, or factors affecting all similar financial instrument traded in thé market The -

Group is not exposed to equity and commodity price risks.

(iif) Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Group has no significant interest-bearing assets except long term loans o employees, overdue
trade debis of Nishat Chunian Power Limited - Subsidiary Company and bank balances in saving _
and deposit accounts. The Group's interest rate risk mainly arises from long term financing and short
temn bormowings. Borowings obtained at variable rates expose the Group to cash flow interest rate
risk. Bormowings obtained at fixed rate expose the Group bo fair value interest rate risk.

At the reporting date the Interest rate profile of the Group's interest bearing financial instruments was:

2018 2017
Ru Ru
Fixed rate instruments o —
Financlal liabilities o
Long term financing 3,761,347,990  3,676,909,000
Short term bormowings 3,700,839,000  3,810,059,876
7,462,186,990 7,486,968,876
Financial assets
Lang tarm loans i employess. - .-8,874 680 12,342,730
Bank balances - saving accounts 97,084,000 114,869,000
Net exposure (7,356,428,310)  (7,359,757,146)

Nishat (Chraatan} Limited and #s subsibaries m




2018 2017

Rupees Rupeos
Floating rate instruments
Financlal assets
Trade debts - over due 5.433,697,000 3,218,815,000
WPPF receivable from NTDC - overdue 556,586,000 520,302,000
Bank balances - saving accounts 12,760,252 24,444,054
Short &m investmeants 31,190,742 31,187,439

6,034,233,994 3,794,748,493
Financial liabilities

Long term financing 11,395,224,757 || 14,016,755,468
- Short 8 bomowings i 21,808,241.650 0 17.564,657,042
33,204,566,407  31,681,452,511

Net exposure (27,170,332,413)  (27,886,704,018)

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilites at fair vaiue through
profit or loss. Therefore, a change in interest rate at the reporting date would not affect profit or loss
ofthe Group.

Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held
constant, profit after taxation for the year would have been Rupees 258.118 million (2017: Rupees
265.141 million) lower / higher, mainly as a resutt of higher / lower intzrest expense on floating rate
borrowings. This analysis is prepared assuming the amounts of liabilifes outstanding at reporfing
dates were outstanding for the whole year.

(b} Credit risk
Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the

other pary by filing to discharge an obligation. The carrying amount of financial assets represents the
maximum credit exposure. The maximum exposure to credit risk at the reporting date was as follows:

2018 2017
Rupees Rupees
Deposits 33,512,476 31,905,878
Trade debts 19,204,333,280  13,916,760,930
Loans and advances 32,176,569 48,347,231
Short term invesiments 32,179,691 32,294,160
Ciher receivables 999427153  1,241,763,311
Bank balances 245 429,627 244 055,152

w:um(mn.md 20,547,058,796 _ 15,515,126,662
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The credit qualily of financial assels that ane neither past dua nor impaired can he assessed by reference b exiemal credit ralings (¥ evallable)
or b hisbrical inflbrmation aboul counterparty default rale:

Rating
ShortTem [{ Longtem [ Agency Rupees !rnmm
Banks
Al Baraka Bank (Pakistan) Limited Al A PACRA 996,143 3433275
Askarni Bank Limiled Al+ AA+ PACRA 26,000 8,000
Allied Bark Umited Al+ A+ PACRA ;58 242,763
Bank Aliaah Limited Al+ AA+ PACRA 1,Ti7.52T 1,417,920
Bank Al-Habib Limied Al+ AA+ PACRA 4,744,155 365,187
Dubai istamic Bank (Pakistan) Limited A AA- JCR-VIS 1,657,960 3,898,317
Faysal Bank Limited Al+ AA PACRA £ 826,290 3.805.115
Habib Bank Limied A1+ AAA JCRVIS 54,631,814 14,608,125
Habib Makropofitan Bank Limiied Al+ Ad+ PACRA - 17,190.220
MCE Bank Limited Als AAA PACRA 51,470,762 51,288,070
Meaezan Bank Limited A+ AA JCRVIS 15,234,827 273,217
Mafional Bank of Pakistan Al+ AAA PACRA 57,515,255 162,704
-~ Samba Bank Limied A AR - ©JCHYIS i,778, 0595 :
Standard Cherersd Bank (Pakistan) Limited Al+ ABA PACRA 178,611 154,169
The Bank of Punjab Al+ AA PACRA - 957,538
Unilsd Bank Limiked A1+ AAA JCRVEB 2141551 116,638,221
Industial and Commercial Bank of China Limited P Al Moody's 234 2785
Soned Bank Limied A+ AA - PACRA 4,201 875 22,252,100
JPMorgan Chase Bark, N.A, Not available 21,488 18572
Habib American Bark Not awilable 25251 4 860 834
245 420 £37 244 055 152
Short term investments
Bankistami Pakistan Limiled At A+ PACRA 21,649,175 21,766,947
- Dnibal isiamic Banx (Fakisian) Limied A-i Adke JCRVIS i0,5%),516 0,527 213
Trada debts - NTDCL Not available 4254 679,000  4,120,701,000

4512288318  4,397,050,312

The Group's exposure o credit risk and Impainnent losses relaied b irade debs is disclosed in Noke 18.

Due b he Growp's long standing business relationships with thesa counterpariies and afler giving due consideration to heir skong fnancial
standing, management does nol expect nonperirmance by hess counter paries on thair obligations 1o he Group. Accordingly the credit risk
& mirimal.

Liquidity risk

Liguidity sk is the dsk fhat an enfily will encounter dificulty In meefing obligaions associaled with financlal fabilises.

The Group manages liquidity risk by maintalning suffcient cash and the avaiability of funding through an adequats amount of commitied credit
facilities. At30 June 2018, hhe Group had Rupees 13,880 milion available bormowing bmits fom fnancial institdons and Rupees 252.267 méllion
cash and bank balances. The management beleves he fiquidity risk b be low. Following e Ihe confaciual makintiies of Bnancial liabilifes,
inchuding inlerest payments. The amownt disclosed in fe lable are undiscounied cash fows:

Conlrachz! matsies of fnancial iabiifes as at 30 June 2018:

'c‘_'_::’__'_'_'_:?_ H m,_: ) ||Ifawnhf . € month of less [1 6=12 month J 1-2 Your Hon;_:n 2 !
................................. RUPOOB----rcccmcmcccnarianmccennnnans
Non-derivative financial Habllitios:
Long erm fnancing 15,156,572,747  16,356,048,087  1,748,551,868  3,922,304,884 2239167183  8,346,024,152
Short eem bomowings 25510180650 26311559988 14939468466 11,372,091,522 - -
Trade and other payables 2313,085399 2813065399  2,813,085,399 . -
Accrusd markp ST0.404 270 57,404,272 e

44,050,243,068  46,051,097.746  20,111,510,005 15,294 336,406 2.29, 167183 8.346(.’&4152

p— .. ]




Confraciual matriias ¢f inancial Babitles as al 30 June 2017:

Camrying || Contrachal 8§ momths or Hore than 2
cash fowe logs €12 months 12 Yoar Yoars
e R1.IP..'-""'“"'"“"""-"-"----------
Non-desivative firanclal Habilities:
Lang em Inancing 17,693,664 450 20,556,800,823  2,741,468,184  2,648,184,635 5167 875531 9,999,352.472
Shoft lem bomwings 21474756918 2328567888 19,306,667,840  4,021,800,048 - -
Trade and other payables 1.847,900,887  1,847,933897  1,B47933,387 - -
Accrued markp 508, 797, 544 508,797,544 508,797,544 - . .
41,523,152.818 45.242,100,142  23,404,867,455  6.670,084.884 5167 875,501  9,999,352.472

The contraciual cash lows relaiing o he above fnanclal BabiliSes have been demmmined on the basis of inBres! rales / mark up rales eflecive
a al mporing dale. The raies of inerest/ mark up have been disclosed in note 7 and note 11 b these consoldaled Inancial saiBments.

422  Financlal Instrumants by calagorias
Assats a5 per consofidated statemant of financlal position
Fl 2017
At falr vaive At falr valug
Loans and At amarttzad Loans and
tvabh cost through proidit vabh At amortized cost || through profi
or loss or loss
sesvsssnassnss RUPHEY »=omomemenan rearemsansassas RUPBEE cccracnaaans
Deposits 512,476 . . 31,805,678 :
Trade debls 18,204,%33.280 . - 13,918,760,9%0 -
Loans and advances 32,176,509 - - 48,347,231 -
Short e vesimenis - 32,179,631 - - 32,254,150
Oter receivables 980,933,792 - B493,361  1.241,763311 - %
Cash and bark balances 252,266,580 - - 247054434 - .
20,513,222 687 a’.’.‘l?‘ﬂ,ﬁﬂl BA53.361 15485831 T84 22,204,160 %
A fair valus ::Illﬂl profit or At dad ot
018 07 21 2017
Rupess Rupess Rupess Rupess
Lisbiiltiss as per consolidated ststement of financlal postion
Long erm fnending - - 15156572747 17,693,654 469
Accrued mark-up - - 570,404,272 506,797,544
Short term bomowings - - 25510,180,650 21,474.756.918
Derivalive fnancial inskruments - - - -
Trade and other payables - 17,060,202 2,813,085,399  1,847,833,887
- 17,060,202 44,060.243,0686 41,523,152818

43,  CAPITAL RISK MANAGEMENT

The Group's objeciives whan managing capital a b safeguand the Group's abiltly o conrue &< a going concem in onder 1o provide retums for
shamholders and benefils for other siakeholders and b mainkain an optimal capital structure I educe he cost of capital. In order 0 maintain or
adjust ha capital struchws, e Group may adjust the amount of dividends paid Io sharsholders, kssue new shams or sell assels b mduce debt
Consistent wih other in he Indusiy and the requirements of he lendars, he Group monilors bhe capital shucte on he basis of gearing ratio.
This rafc ks caculaled 8s bomowings divided by tbotal capital employed. Bormowings represert long term financing and short lsrm bomowings
oblained by the Goup as refemed © In nole & and now 10 respecively. Total capitl smploved inciudes o equity' a8 shown in the
consolidaled stalement of fnancial posifon phss bomowings'. The Group's straiegy, which wes unchanged Fom lasl year, was ® mainkin a

goaring rafo of 75% debt and 25% equity.

T A Y

m Nishat (Clrier) Limised

C U SRV

Bomowings Rupees
Total squity

Tolal capital employed Rupeas
Gearlng ralio Pecantage

2013 2T

40,666,753.397  39,168,421,367

Ruptes 24058407007 19433440307

64.725, 250,754 58,601,067.744

250 66.84




44. RECOGNIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS
{) Fair value hierarchy

Judgements and estimates are mede in determining the fair values of the financial instruments that are
recognised and measured at fair value in these consolidated financial statements. To provide an indication
about the reliability of the inputs used in determining fair value, the Group has classified its financial
instuments inio the following three levels. An explanation of each level follows undemeath the table.

Recurring fair value measurements Level 1 Lovel 2 Level 3 Total
At 30 June 2018
Rupess
Financial assets
Denvative financial assefs . 8,493,361 - 8,493,361
Tok! finanelal posots ; 8,403,284 - 8,492,281
Recurring fair value measurements Level 1 Lovel 2 Lovel 3 Total
At 30 June 2017
Rupees
Financial liabilities
Derivative financial kabilifies . 17,060,202 - 17,060,202
Total financial liabilitles 2 17,060,202 . 17,060,202

The above table does not include fair value information for financial assets and financial liabilites not
measured at fair value if the canmying amounts are a reasonable approximation of fair value. Due b short term
nature, canying amounts of cerain financial assels and financial liabiliies are considered b be the same as
their fair value. For the majority of the noncurment receivables, the fair values are also not significanty difflerent
to their camying amounts.

There were no fransfers between levels 1 and 2 for recuring fair value measurements during the year.
Further, there was no transfer in and out of level 3 measurements.

The Group's policy is to recognise transfers into and fransfers out of fair value hierarchy levels as at e end
of tha rapartng narind .

.....

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives,
and bading and available-for-sale securities) is based on quoted market prices at the end of the reporiing
period. The quoted market price used for financial assehs held by the Group is the cument bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an aclive market {for example, overdhe-
courter denvatves) is determined using valuation techniques which maximise the use of observable market
-~ daarand ety a5 e a3 possibie on entily=Speciic sstinatss. ¥ ah signikcant inpuls requined W lallvalue an -

instrument are observable, the instrumentis included in level 2.

Level 3: ¥ one or more of the significant inputs is not based on observable market data, the instument is
included in level 3. This is the case for unlisted equily securities.

Specific valuation fechniques used b value financial instruments include the use of quoted market prices or
dealer quates for similar instuments. R ——— M




45.

* monihs” of the end of the year ended 30 June Z0i8 twougn casn or bonus shares.The requisie cash
' dividend has been proposed by the Board of Direciors of the Company in their meefng held on

UNUTILIZED CREDIT FACILITIES

which Rupees 13,880 million (2017: Rupees 13,367 million) remained urutilized at he end of the year.
EVENTS AFTER THE REPORTING PERIOD

The Board of Direclors of the Holding Company al their meeting held on October 02,2018 has
proposed cash dividend of Rupees 400  per ordinary share (2017 Rupees 2.75 per ordinary share} in
respect of the year ended 30 June 2018. The board of directors of Nishal Chunian Power Limited -
Subsidiary Company at their meeting held on September 28,2018 has proposed cash dividend of
Rupee 150 per ondinary share (2017 Rupee 1 per ordinary share) However, these events have been
considered as non-adjusng events under IAS 10 'Events after the Reporting Period' and have not been
recognized in these consolidated financial staements.

Under Section 5A of the Income Tax Ordinance, 2004, a tax shall be imposed at the rale of 7.5% of accourting
profit before tax of the Company H it does not distribute at least 40% of its after tax profit for the year within six

I e

~ Ocfober 02, 2018and will be distibuted within the prescribed time fmit Therefore, the recognition of any income

tax Fability in this respectis not considered necessary.

in order ¥ concentrate on the core business of the Holding Company, the boand of directors of the Holding
Company in their meeting held on 24 July 2018 and subsequently the shareholders of the Holding Company
in their Extra Ordinary General Meeting held on 20 August 2018 approved the sale of NC Enterlainment
{Private) Limited, a wholly owned subsidiary company, io the highest bidder (Mr. Shahmir Yahya, a related

., partyLThe. transaction is expacted b ha eomnieied shodly afier camnlefion of rlated legal and corporate

47.

formaliies. Total agreed consideraion for disposal of investment in NC Entertainment (Private) Limited -
Subsidiary Company is Rupees 322 million against cost of investmert in subsidiary company of Rupees 100

DATE OF AUTHORIZATION FOR ISSUE

These consolidated financial staements were authorized for issue on October 02, 2018 by the Boand
of Directors of the Holding Company.

CORRESPONDING FIGURES

Comespording figures have been reamanged / regiouped wherever necessary for: the purpose of -
comparison. However, no significant rearangements / regroupings have been made in these consolidaied
financial statements. However, 1 comply with the requirements of the Companies Act 2017 unclaimed
dividend and intangible asset have been reclassified from trade and other payables and fixed assels
respecively and presenied on the face of consolidated statement of financial position.

GENERAL
Figures have been ounded off bo nearest of Rupee.

STATEMENT UNDER SECTION 232 OF THE COMPANIES ACT, 2017

This consolidated financial information has been signed by two directors and chief financial officer instead of
chief executive, one director and chief financial officer as the chief executive is not availabie for the time being
in Pakistan.

‘DIRECTOR DIRECTOR CHIEF FINANCIAL OFFICER

Wiahat (Chambzn) Limited m




The Company Secetery,
Nishat (Churian) Limited

340, GuiteagHi,
Lahore.

|/ We Of being 2 member(s)
of Nishat (Chunian) Limited, and a holder of Ordinary shares as per Share
Register Folio No. (in case of Central Depository System Account Holder Alc
No. Participant L.D. No. _____) hereby appoint of

anbther merﬁbe? of the Company as per Register Folio No.

or {failing him / her of

ancther member of the Company) as my / our Proxy to attend and
vote for me / us and on my / our behalf at 29th Annual General Meeting of the Company, wil be
held on October 26,2018 (Friday) at 09:30 am at the Head Office of the Company 31-Q, Gulberg
i, Lahore and at any adjoumnment thereof.

As witness my hand this day of 2018 signed by the said
in presence of

Wiiness Signature

Signaiure Afiec Rs. 5.
Revenua
Starmg

Notes:

1. Proxies, in order to be effective. must be received at the company’s Registered Office /
Head Office not less than 48 hours before the meeting duly stamped, singed and witnessed.

2 Signature must agree with the specimen signature registered with the Company.

[ 13 RO




M/s HAMEED MAJEED ASSOCIATES (PVT) LIMITED
H.M. House, 7-Bank Square,
The Mall, Lahore . . ——

Subject: CONSENT FORM FOR ELECTRONIC TRANSMISSION OF ANNUAL REPORT AND NOTICE OF AGM

Dear Sirs,

|/we, being the shareholder(s) of NISHAT (CHUNIAN) LIMITED (“Company”), do hereby consent and
autharize the Company for electronic transmission of the Audited Annual Financial Statements of the
Company along with Notice of Annual General Meeting via the Email provided herein below and further
undertake to promptly notify the Company of any change in my Email address.

| understand that the transmission of Annual Audited Financial Statements of the Company along with
Notice of Annual General Meeting via the Email shall meet the requirements as mentioned under the
provisions of Companies Act, 2017.

Name of Sharehoider(s):

Fathers ,I’_Husl:rand MName:

CNIC:

NTN:

Fathers / Husband Name:

E-mail address:

Telephone:

Mailing Address:

Signature: {In case of carporate
Date: shareholders, the authorized
signatory must sign)




1. Name of Member:

2. CNIC/Passport Number:

3. Participant ID / Folio No/Sub A/C:

8. Registered Address:

I/We hereby request you to provide me/us a hard copy of the Annuai Report of NISHAT (CHUNIAN)
LIMITED for the year ended June 30, at my above mentioned registered address instead of
CD/DVD/USB. | undertake to intimate any change in the above information through revised Standard
Request Form.

Note:

This Standard Request Form may be sent at either of the following addresses of the Company Secretary or
independent Share Registrar of the Company:

Company Secretary,

NISHAT (CHUNIAN) LIMITED
31-Q, Gulberg il, Lahore
Email: awais@nishat.net

Chief Executive,

M/s HAMEED MAJEED ASSOCIATES (PVT) LIMITED
H.M. House, 7-Bank Square,

T . Ap I |
e lﬁﬂil, 1], Y11

In case a member prefers to receive hard copies for all the future annual audited accounts, then such preference

shall be communicated to the company in writing.
Nishet (Chemlan) Limited u




The Company Secretary/Share Registrar,

I/We, , holding CNIC No. , being the registered
shareholder of the company under folio no. , State that pursuant the relevant
provisions of Section 242 of the Companies Act, 2017 pertaining to dividend payments by listed
companies, the below mentioned information relating to my Bank Account for receipt of current and
future cash dividends through electronic made directly into my bank account are true and correct and |
will intimate the changes, if any in the above-mentioned information to the company and the concerned
Share Registrar as soon as these occur through revised E-Dividend Form.

Title of Bank Account

Bank Account Number

iBAN Number

Bank’s Name

Branch Name and Address

Cell Number of Shareholder

Landline number of Shareholder

Email of Shareholder

In case of CDC shareholding, | hereby also undertake that | shall update the above information of my
bank account in the Central Depository System through respective participant

Date: Member's Signature

Note:

This Standard Request Form may be sent at either of the following addresses of the Company Secretary or
independent Shaie Registrar of the Company. A

Company Secretary Chief Executive,

NISHAT ({CHUNIAN) LIMITED M/s HAMEED MAJEED ASSOCIATES (PVT) LIMITED
31-Q, Gulberg li, Lahare H.M. House, 7-Bank Square,

Email: awais @nishat.net - The Mall, Lahore --

mm:maw




The Company Secretary/Share Registrar,

I/we, , of , being the registered shareholder(s)
of the company under Folio No{s). J/ CDC Participant 1D No.____ and Sub Account
No.____ CDC investor Account ID No., and holder of Ordinary Shares, hereby request for
video conference facility at for the Annual General Meeting of the Company to be

held on 26" October, 2018

I
|
Date: Member’s Signature {
|

Note:

This Standard Request Form may be sent at either of the following addresses of the Company Secretary or
Independent Share Registrar of the Company: . oo -

Company Secretary,

NISHAT {CHUNIAN)} LIMITED
31-q, Gulberg If, Lahore

:Mﬁ :qwaip@n ‘nq& ot

et

Chief Executive,

M/s HAMEED MAJEED ASSOCIATES (PVT) LIMITED
H.. Housa, 7-Baik Square,
The Mall, Lahore
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In pursuance of SRO 924(1)/2015 dated September ', 2015 issued by the Securities and Exchange Commission of
Pakistan [SECP), the following informational message has been reproduced to educate investors:

e Jaimapngl Dk

Jama
Puniji

ﬂbﬁ-g;,f.aaqu-—.l d)K‘ng_p_-l

Beamm&ﬂe&ff
Be safe B

Learn about Invesﬁng_at _ﬁ.{e
‘www.jamapunji.pk =

4 Stock trading simulator
{based on live feed from KSE)

q Knowledge center
B Risk profiler*
By Financial calcuiator

R Subscription to Alerts (avent
notifications, corporate and
requlatory actions)

@ Jamapunji application for
mobile device

[0 Online Quizzes

jamapnanl.pl Sjamapuny_pk

Bt e e e s K Skl b aredroid meel L dieveas




31-0, Gulberz U, Lahore 34660, Pakistan
Tel: 492 42 3376 1730, Fue -92 42 3587 86%
Eaadd indoiaishat.net

wwnwv, mshut net

www, bicebook.comd Nishat ChumtanGroup

L abaa

CrosaMedia | 0333 450 1684



