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DIRECTORS' REPORT

Dear Shareholders,

The Board of Directors is pleased to present its report together with the un-audited Interim Financial Statements of
the Company for the nine months ended March 31, 2020.

FINANCIAL RESULTS
Following is the financial highlights of the company for the nine months ended March 31, 2020:

Mar. 31, 2020 Mar. 31, 2019

Rs. In Million Rs. In Million
Net Sales 5,629.12 5,163.04
Gross Profit 608.87 525.21
Gross Profit % 10.81% 10.17%
Profit / (Loss) before Tax 201.19 224.45
Profit / (Loss) after tax 122.98 170.54
Profit / (Loss) after tax % 2.18% 3.30%
Earning per share Rs. 6.40 Rs. 8.88

OVERVIEW

The Company performed very well during the nine months ended March 31, 2020. The turnover of the company for
the nine months registered an increase of 9.02% or by Rupees 466.08 million as compared with the corresponding
period figure of last year. The profit before tax decreased by Rupees 23.26M mainly due to the increase in the rate of
markups. The earning per share consequently decreased from Rs. 8.88 per share to Rs. 6.40 per share.

FUTURE OUTLOOK

The Corona Virus (COVID-19) is having an extremely negative impact on the global economy including that of Pakistan.
The country’s textile industry is highly distressed over adverse impacts of COVID-19 outbreak as foreign buyers have
started cancellation and deferral of export orders. Due to the drastic slowdown of domestic as well as international
markets and the cancellation of export orders, the textile industry is facing the worst ever liquidity crisis. If the
situation prolongs, there will be an unmanageable level of unemployment in the country.

Although the government is taking positive steps to dampen the adverse effects of COVID-19 like reduction in markup
rates, deferring loan repayments and speeding up of refunds, it will fall far short of keeping the industry afloat. The
government should take supportive measures on war footings to keep the wheels of industry moving and secure jobs
of millions.

The country’s cotton production for the last few years has been far below the set production targets. The additional 3
to 4 million cotton bales to fulfill the raw material requirements of the country are met through imports. As a result of
the pandemic situation due to COVID-19, the prices of raw cotton as well as polyester staple fibre have declined in the
international markets. Pakistan textile industry must take this opportunity to minimize the negative impacts of COVID-
19.

The business situation is extremely challenging, however, the directors of the company are determined to improve
plant operations with an emphasis on diversification, commercial operations, efficient procurement of raw material
and financial management.

ACKNOWLEDGMENT
The Board of directors would take this opportunity to place on record their appreciation to the efforts of its
employees, and the continuous support of customers, suppliers, and bankers.

On behalf of the Board of Directors

gyﬂ:«// %’Vf ca

ZAHID MAZHAR
Chief Executive

Karachi:
April 30, 2020
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NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT MARCH 31, 2020

(Un-audited) (Audited)
31-Mar-20 30-Jun-19
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 5 1,773,724,232 1,626,405,616
Long term deposits 13,614,138 13,597,274
1,787,338,370 1,640,002,890
CURRENT ASSETS
Stores, spares and loose tools 96,646,398 89,415,372
Stock in trade 1,829,989,928 886,459,993
Trade debts - consieder good 1,285,882,383 949,581,017
Investments 55,658,684 114,769,390
Loans and advances 163,333,208 230,444,123
Deposits, prepayments and other receivables 25,856,891 86,686,876
Taxation - net 14,267,978 75,103,048
Cash and bank balances 172,510,392 143,896,482
3,644,145,862 2,576,356,302
TOTAL ASSETS 5,431,484,231 4,216,359,191
EQUITY AND LIABILITIES
Authorized share capital
25,000,000 ordinary shares of Rs. 10 each 250,000,000 250,000,000
Issued subscribed and paid-up capital
19,211,985 (June30, 2019: 19,211,985) ordinary shares
of Rs. 10/- each 192,119,850 192,119,850
Share premium 177,597,289 177,597,289
Surplus on revaluation of property, plant and equipment 302,954,030 312,229,122
Unappropriated profits 630,275,375 538,359,167
1,302,946,544 1,220,305,428
NON CURRENT LIABILITIES
Long term finances - secured 182,083,280 85,318,528
Deferred liabilities 6 109,948,444 91,352,113
Loan from director 130,000,000 -
Loan from associate 360,730,204 332,995,371
782,761,928 509,666,012
CURRENT LIABILITIES
Loan from director 31,000,000 10,000,000
Trade and other payables 1,108,672,531 672,837,469
Accrued mark-up 65,125,038 50,959,971
Short term borrowings - secured 7 1,986,285,999 1,598,768,482
Unclaimed dividend 25,727,175 1,481,813
Current portion of long term finance 55,965,016 72,340,016
Loan from associate 73,000,000 80,000,000
3,345,775,759 2,486,387,751
Contingencies and Commitments 8

TOTAL EQUITY AND LIABILITIES

5,431,484,231

4,216,359,191

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

DIRECTOR

gge%’/ %’Vf a

Karachi: April 30, 2020 CHIEF EXECUTIVE

DIRECTOR




NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2020

NINE MONTHS ENDED

31-Mar-20
Rupees

31-Mar-19
Rupees

QUARTER ENDED

31-Mar-20
Rupees

31-Mar-19
Rupees

Turnover - net

Cost of sales

Gross profit

Administrative expenses
Distribution cost

Operating profit

Finance costs
Other operating (expenses)/income

Profit before taxation

Taxation:
Current
Prior year
Deferred

Profit after taxation

Earnings per share - basic and diluted

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Karachi: April 30, 2020

5,629,122,211

(5,020,242,874)

5,163,043,591

(4,637,828,038)

1,838,259,364

(1,592,854,093)

2,004,298,938

(1,850,308,907)

608,879,337

525,215,553

245,405,271

153,990,031

(78,772,208)
(54,484,237)

(72,196,547)
(52,056,158)

(25,522,685)
(18,358,646)

(26,184,080)
(19,441,641)

(133,256,445)

(124,252,705)

(43,881,331)

(45,625,721)

475,622,892

400,962,849

201,523,940

108,364,311

(235,682,340)

(170,749,765)

(80,259,286)

(70,983,185)

(38,751,064) (5,762,422) (43,150,593) (3,392,406)
(274,433,404) (176,512,187) (123,409,879) (74,375,591)
201,189,488 224,450,662 78,114,061 33,988,720

(70,300,864)
5,289,912
(13,192,255)

(51,674,619)
(526,815)
(1,701,967)

(23,550,116)

(17,552,912)

(21,828,529)

3,375,066

(78,203,207)

(53,903,401)

(41,103,027)

(18,453,463)

122,986,281

170,547,260

37,011,034

15,535,256

6.40

8.88

1.93

0.81

gygﬁf/ %’f}’ c
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NADEEM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2020

NINE MONTHS ENDED

QUARTER ENDED

MARCH 31, 2020 | |[MARCH 31, 2019

MARCH 31, 2020 | [MARCH 31, 2019

P K R
Profit / (loss) for the period 122,986,281 170,547,260 37,011,034 15,535,256
Other comprehensive income - - - -
Total comprehensive income for the period 122,986,281 170,547,260 37,011,034 15,535,256

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Karachi: April 30, 2020 CHIEF EXECUTIVE DIRECTOR

DIRECTOR




NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2020

31-Mar-20 31-Mar-19
Note
Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before taxation 201,189,488 224,450,662
Adjustments:
Depreciation 102,452,472 101,986,584
Provision for gratuity 27,481,551 24,502,029
Loss /(gain) on disposal on property, plant & equipment 2,779,101 (1,503,300)
Contribution to worker's profit participation fund 10,805,021 12,054,278
Contribution to worker's wefare fund 4,105,908 4,580,626
Financial charges 235,682,340 170,749,765
383,306,392 312,369,982

Operating profit before working capital changes

EFFECT OF CASH FLOW DUE TO WORKING CAPITAL CHANGES
(Increase) / Decrease in Current Assets

Stores, spares and loose tools

Stock in trade

Trade debts

Loans and advances

Trade deposits, prepayments and other receivables

Increase / (Decrease) in Current Liabilities:
Trade and other payables

Cash Generated from Operation

Payments for:
Gratuity
Worker's profit participation fund paid
Taxes paid
Financial charges paid

Net Cash (Used) / Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure

Long term deposit

Proceeds from disposal of property, plant and equipment
Net Cash flow used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long term loan acquired / (repaid) secured
Dividend paid

Loan acquired / (repaid) from directors - net
Loan acquired / (repaid) from associate - net

Net Cash flow used in financing activities

Net Increase / (Decrease) in Cash & Cash Equivalents
Cash & cash equivalents at the beginning of the period
Cash & cash equivalents at the end of the period
CASH AND CASH EQUIVALENTS COMPRISE OF:

Cash and bank balnces
Short term borrowings - secured

584,495,881

536,820,644

(7,231,026)

(943,529,935)

(336,301,366)
126,221,621
115,708,889

(7,548,586)
(187,500,460)
(335,495,316)
(77,790,091)
1,621,732

(1,045,131,817)

442,534,175

(606,712,721)

85,458,980

(18,101,761)

15,566,903

(22,077,475)
(72,553,002)
(221,517,273)

(21,193,473)
(10,137,859)
(41,666,806)

(153,971,903)

(316,147,750)

(226,970,041)

(334,249,512)

(211,403,138)

(260,000,182)
16,864
7,450,000

(80,975,505)

15,826,495

(252,533,318)

(65,149,010)

80,389,752
(24,245,362)
151,000,000

(64,629,276)
(12,275,635)

20,734,833 23,275,000
227,879,223 (53,629,911)
(358,903,607) (330,182,058)

(1,454,872,000)

(1,516,938,298)

(1,813,775,607)

(1,847,120,356)

172,510,392
(1,986,285,999)

118,188,168
(1,965,308,524)

(1,813,775,607)

(1,847,120,356)

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

E,gg%’/ };’Z’j a

Karachi: April 30, 2020 CHIEF EXECUTIVE

DU

DIRECTOR

U

DIRECTOR




NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2020

Balance as at June 30, 2018

Comprehensive income for the nine months
ended March 31, 2019

Incremental depreciation transferred from
surplus on revaluation of fixed assets -net deferred tax

Transaction with owners
Final dividend at the rate of PKR 0.32/= per
share for the year ended june 30, 2018.

Balance as at March 31, 2019

Balance as at June 30, 2019

Comprehensive income for the half year
ended March 31, 2020

Incremental depreciation transferred from
surplus on revaluation of fixed assets -net deferred tax

Transaction with owners

Final dividend at the rate of PKR 2.10/ per share
for the year ended June 30, 2019

Balance as at March 31, 2020

Surplus on

Issued, subscribed Share Unappropriated revaluation on
f . . . Total
and paidup capital premium profit property, plant &
equiment
Rupees

192,119,850 177,597,289 357,288,753 324,611,119 1,051,617,011
- - 170,547,260 - 170,547,260
- - 9,469,758 (9,469,758) -
- - (30,748,760) - (30,748,760)
192,119,850 177,597,289 506,557,011 315,141,361 1,191,415,511
192,119,850 177,597,289 538,359,167 312,229,122 1,220,305,428
- - 122,986,281 - 122,986,281
9,275,092 (9,275,092) -
(40,345,165) - (40,345,165)
192,119,850 177,597,289 630,275,375 302,954,030 1,302,946,544

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

Karachi: April 30, 2020
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NADEEM TEXTILE MILLS LIMITED

CONDENSED INTERIM NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2020

1

STATUS AND NATURE OF BUSINESS

Nadeem Textile Mills Limited (the "Company") is a public listed company incorporated under the Companies Act, 2017 and
is quoted on the Pakistan Stock Exchange (formerly Karachi Stock Exchange). The company is in the business of
manufacturing and sale of cotton yarn. The manufacturing facility of the company is located at A-265, S.I.T.E, Nooriabad
and E-11, S.I.T.E, Kotri, District Jamshoro, Sindh. The registered business office of the company is situated at Suite A-801
to A-804 Lakson Square Building No.3, Sarwar Shaheed Road, Karachi.

STATEMENT OF COMPLIANCE

This condensed interim financial report of the Company for the nine months period ended March 31, 2020 has been
prepared in accordance with the requirements of the International Accounting Standards 34 - Interim Financial reporting
and provisions of and directives issued under the Companies Act (the Act). In case where requirements differ, the
provisions of or directives issued under the Act have been followed.

This condensed interim financial report comprises of the condensed interim balance sheet as at March 31, 2020 and the
condensed interim profit and loss account, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity and the condensed interim cash flow statement together with the condensed interim notes

to the interim financial information formina for the nine months ended.
The comparative condensed balance sheet, presented in this condense interim financial report, as at June 30, 2019 has

been extracted from the annual audited financial statements of the Company for the year ended June 30, 2019 whereas
the comparative condensed interim profit and loss account, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity and condensed interim cash flow statement for the nine months period
ended March 31, 2019 have been extracted from the condensed interim financial information for the nine months ended
March 31, 2019.

ACCOUNTING POLICIES

These interim financial information have been prepared using the same accounting convention, basis of preparation and
significant accounting policies as those applied in the preparation of the audited financial statements for the year ended
June 30, 20109.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial information in conformity with approved accounting standards require
management to make estimates, assumptions and use judgments that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the

revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
futiire nerinds.
In preparing the condensed interim financial information, the significant judgments made by management in applying the

Company’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the

preceding published annual financial statements of the Company as at and for the year ended June 30, 2019.

Un-Audited Audited
Mar. 31, 2020 June 30, 2019
Rupees Rupees
PROPERTY, PLANT & EQUIPMENT
Property, plant & equipment 1,753,060,980 1,606,579,792
Capital work in progress 20,663,252 19,825,824
1,773,724,232 1,626,405,616

This details of operating property, plant & equipment that have been added / disposed of during the nine months period
ended March 31, 2020 is as follows:

ACQUISITION AND DISPOSAL OF FIXED ASSETS

March 31, 2020 June 30, 2019

(Un-Audited) (Audited)

Additions Deletions Additions Deletions

----------- Rupees ----------- ----------- Rupees -----------

Factory building - - 3,254,440 -
Office premises 13,008,013 - 1,885,872 (4,500,000)
Plant & machinery 244,401,616 (30,689,875) 123,818,253 (45,782,533)

Computer equipment 138,305 - 450,880 -

Office equipment 1,574,220 - 289,000 -

Furniture and fixture 40,600 - 630,409 -
Vehicles - (4,371,505) 21,445,417 (14,691,500)
259,162,754 (35,061,380) 151,774,271 (64,974,033)




Un-Audited Audited
Mar. 31, 2020 June 30, 2019
Rupees Rupees
6 DEFERRED LIABILITIES RUPEES RUPEES
Gratuity 72,566,814 67,162,738
Deferred taxation - net 37,381,630 24,189,375
109,948,444 91,352,113
7 SHORT TERM BORROWINGS
These represent short term working capital finance facilities secured against pledge of stocks (Cotton, Yarn and Polyester
fiber), local trade debts of the Company and charge over current assets. The rate of mark-up for running finance and cash
finance ranges @ KIBOR + 2% to 2.25% per annum (June 30, 2019: KIBOR + 2% to 2.25% per annum), KIBOR ranged
from 1 month and 3 months.
8 CONTINGENCIES & COMMITMENTS
Contingencies
Contingencies are same as previous financial statements dated June 30, 2019.
Commitments
Against letters of credit 535,908,944 332,736,018
Bank guarantee to excise & taxation department 40,875,753 40,875,753
Revolving letter of credit to SSGC 34,983,987 34,983,987
FBP outstanding 515,019,394 375,511,406
Civil contractor 3,121,441 3,239,458
Post dated cheques 94,006,560 91,881,560
(Un-Audited) (Un-Audited)
31-Mar-20 31-Mar-19
9 TRANSACTION WITH RELATEDPARTIES @ ceccecmcee—- Rupees -----------
Related parties comprise of associated companies, other associated undertakings, directors and key management
personnel. Transactions between the Company and the related parties are as follows:
Transaction during the period Nature of relationship
Electricity purchased Associated undertaking 199,202,770 177,537,927
Rental income Associated undertaking 10,000 10,000
Weighbridge Associated undertaking 135,000 135,000
Loan received Associated undertaking 35,800,000 32,515,000
Loan repaid Associated undertaking 15,065,167 9,240,000
Balance outstanding
Nadeem International (Pvt.) Ltd. 420,000,000 402,500,000
Nadeem Power Generation (Pvt.) Ltd. 13,730,204 17,545,371
Loan from director 31,000,000 10,000,000
10 FINANCIAL RISK MANAGEMENT
The companies financial risk management objectives and policies are consistent with that disclosed in the financial
statements for the year ended June 30, 2019.
11 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were approved by the Board of Directors and authorized for issue on April 30, 2020.
12 GENERAL

Karachi: April 30, 2020

Figures in these financial statements have been rounded off to the nearest rupee.
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