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National Foods Limited (NFL), founded in 1970, is Paki_stén’s_

leading multicategory food company with over 250 different
products, across 13 categories. NFL holds ISO 9001, ISO 18001,
IS0 22000 and HACCP certifications coupled with SAP Business
Technology to drive its strong commitment to quality and
management excellence.

In alignment with NFL’s Vision of becoming a Rs. 50 billion
. company, we constantly Inspire New Traditions and are already
on our way to 'be recognized as an internationally renowned
brand in over 30 countries across 5 continents worldwide. This
has been facilitated with the aim of keeping traditions through
new methods.

NFL is dedicated to improving the well-being of our society

through continuous development of innovative food products and
changing the way in which the modern household cooks food. We
are also dedicated to infusing new initiatives into the society
through our wide range of Corporate Social Responsibility
programs.
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VISION &

MISSION

To be a Rs. 50 billion food company in the convenience food segment by
launching products and services in the domestic and international
markets that enhance lifestyle and create value for our customers through
management excellence at all levels.
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Director Report

Fellow Shareholders,

The Directors of National Foods Limited are pleased to present the unaudited financial results of the Company,
which includes both stand-alone and consolidated financial statements, for the nine months period ended
March 31, 2020.

Business Performance Overview
Economic environment

Pakistan economy has been exposed to multifaceted challenges as a result of Pandemic Covid-19, which has
also taken its toll on the global economy. This impacts growth in domestic and global markets, tourism and
business travel, trade and production linkages, supply disruptions and health effects. The socio-economic
magnitude and duration of the pandemic remains uncertain today.

Operating and financial performance

Net sales of the Group posted a healthy growth of 22%, with core business posting growth of 15%. This is a
result of brand and consumer led initiatives carried forward with increased momentum in the local and
International market. Inflationary pressures, crop yield impacts and higher utility costs have impacted
profitability in the short term. Currency devaluation has positively impacted the results of International
Division and A1 Cash & Carry. A1 business posted high double-digit organic growth in line with expansion
plans. NFL has fared well by taking proactive measuresto enable revenue and cost transformation projects.

Key financial numbers of the Group for the fiscal year are summarized below:

Amountsin PKRMillion

Group Core business A1 Bags & Suppliersinc.

FY20 FY19 Change FY20 FY19 Change FY20 FY19 Change
Net sales 21,029 | 17,225 22% 13,885 12,118 15% 7,144 5,108 40%
Gross profit 6,036 5,066 19% 4,556 4,061 12% 1,479 1006 47%
Operating profit* 1,658 1,428 16% 1,235 1,192 4% 485 236 106%
Net profit after tax ** 1,004 992 1.3% 769 880 -13% 297 120 148%
EPS (Rupees) 5.9 6.3 5.2 5.9
as % of net sales
Gross profit 28.7% 29.4% -0.7% 32.8% 33.5% -0.7% 20.7% 19.7% 1.0%
Operating profit 7.9% 8.3% -0.4% 8.9% 9.8% -0.9% 6.8% 4.6% 2.2%
Net profit after tax 4.8% 5.7% -1.0% 5.5% 7.3% -1.7% 4.2% 2.4% 1.8%

* Includes other income and other expenses.
** This includes amortization of Rs. 9.8 million (2019: RS 8.28 million) on intangible recognized on consolidation of A1 Bags & Suppliers Inc.

M arketing and Promotion

Recipe Masala

- New communication under the tag line “Naye Soch ke Naye Zaige” launched in first half reaching
YouTube Asia Pacific Ads Leaderboard with 12 Million Views in Pakistan.

- Rozaana Range with variants for Daal, Subzi and Subzi Gosht, was launched with a 360 degree
campaign and “Real Lady Testimonials” to endorse the product. Trade Jirga was held in 5 key KPK
town — 750+ trade interactions.

- Karachi Khas Bombay Biryani backed Karachi Attached Plan launched — reaching 450K consumer
contacts with 63%trial generation and 9,892 Trade interactions till Mar 2020.

- The Recipe Princess program was revamped and activated in Karachi in 12 colleges.

Pickle

- New thematic launched on digital under the tag line 'Chatkharon Ki Chakachak', establishing various
consumption occasions as well as projecting the diverse range of SKUs and variants in our Pickle
portfolio.

- New Pet Jars launched with deployment of creative jar shaped displays (OCDs) and POSM execution.
Availability of new flavours; Carrot & Garlic Pickle along with POSM drives.

- Limited edition Ramadan packaging for core variants (Mixed & Mango) has been launched nationally.

Ketchup
- CP“Free Biryani & Tikka Masala with 950g Ketchup pouch” executed during Eid ul Adha buying cycle

along with seasonal media airing burst.

- Strategic collaboration with Food Panda — 40g Tomato Ketchup, Chili Garlic Sauce & Classic Mayo
sampled in Karachi, Lahore & Islamabad with orders of fast food restaurants.

International Business

- UAE a4-week instore promotion was carried out in November and December across 76 Carrefour &
Lulu stores helping increase brand awareness, pull & visibility. Social media Ad recall uplift over the
promotion period achieved an over delivery of 122% along with LULUs sell out data registering a 69%
increase in tertiary sales over the promotion period vs the same period LY.

- North America, launched a digital campaign by the name of #100DaysOfNational aimed at equity
building by utilizing influencers, bloggers & key opinion leaders and allowing them to create
authentic, engaging, selling stories making fusion recipes via the Made Easy platform using everyday
National products for a period of 100 days.

Future outlook

The management acknowledges the uncertainty emanating from Covid 19 and its impact on economy. Further,
currency devaluation, inflationary pressures, supply chain management and extended market shutdowns can
affect the cost and capability to serve the market effectively. However, the management of the Company
remains committed to drive business fundamentals and improve / maintain its market leadership position in
all major categories through contingency planning. National Foods has responded well in this crisis and we are
geared to deliver our social and economic responsibilities in light of our Founder’s Philosophy and “Our
Values”

Acknowledgement

| would like to express the Board's sincerest gratitude to all internal and external stakeholders for their
continued commitment and trust.

On behalf of Board of Directors

WAL Lo s Mgyod

Chief Executive Officer Director
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Unconsolidated Condensed Interim Balance Sheet

Unconsolidated Profit and Loss Account (Unaudited)

Quarterly Report 2020

As at 31 March 2020

ASSETS

Non - current assets

Property, plant and equipment
Intangibles

Long-term investment - subsidiary
Investment in associate
Long-term deposits

Current assets

Stores, spare parts and loose tools
Stock in trade

Trade debts

Advances

Trade deposits and prepayments
Other receivables

Sales tax refundable

Cash and bank balances

EQUITY AND LIABILITIES
Share Capital and reserves
Authorised share capital

1,000,000,000 (30 June 2019: 1,000,000,000) ordinary shares of Rs. 5 each

Share Capital

Issued, subscribed and paid-up capital
Revenue Reserve

Unappropriated profit

Non - current liabilities
Deferred taxation - net
Long-term finance
Deferred liabilities

Current liabilities

Trade and other payables

Unclaimed dividend

Contract liability

Mark-up accrued

Short term borrowings

Current maturity of long term finance
Taxation - net

Sales tax payable

Commitments

5.1

6.1

7.1

8.1

31 March
2020

(Unaudited)
(Rupeesin '000)

30 June
2019
(Audited)

4,843,236 4,576,755
52,847 80,218
31,719 31,719
30,000 -
42,971 43,211

5,000,773 4,731,903

141,316 86,725
3,795,518 3,955,698
1,823,691 901,348

175,790 104,656

82,919 42,290
1,617 1,909
- 133,789

405,317 400,298

6,426,168 5,626,713
11,426,941 10,358,616

5,000,000 5,000,000

745,969 621,641
3,690,650 3,695,638
4,436,619 4,317,329

244,757 226,873

638,197 417,972

79,219 70,346

962,173 715,191

3,749,373 2,776,167
21,791 19,920
97,033 138,282
22,136 28,624

1,296,312 1,901,632

100,811 69,144
583,663 392,327
157,029 -

6,028,148 5,326,096

11,426,941 10,358,616

The annexed notes 1 to 16.1 form an integral part of this condensed interim unconsolidated financial statements.

WAL

Chief Executive Officer

"Chiéf Financial Officer

Lo s u\SV.J-

Director

For the three months period ended 31 March 2020

Sales

Cost of sales
Gross profit

Distribution costs
Impairment loss on trade debts

Administrative expenses
Other expenses

Other income

Operating profit

Finance costs

Profit before taxation
Taxation

Proiit / (loss) after taxation

Other comprehensive income

Total comprehensive income for the period

Earnings per share - basic and diluted

Quarter ended

31 March
Note

31 March

2019
(Rupeesin '000)

Nine months ended
31 March 31 March
2020

9.1 5,027,807 4,071,658 13,741,056 11,985,659
(3,426,653) (2,775,125) (9,343,873) (8,073,613)
1,601,154 1,296,533 4,397,184 3,912,046
(820,517) (836,126) (2,607,158) (2,116,053)
3,000 - 15,700 (5,400)
(299,670) (271,151) (821,217) (774,551)
(31,663) 3,058 (65,347) (57,304)
56,656 2,777 133,784 151,191
508,961 195,092 1,052,946 1,109,928
(45,906) (59,839) (128,416) (116,941)
463,055 135,253 924,530 992,987
10.1 (150,496) 16,227 (307,927) (173,229)
312,558 151,480 616,603 819,758
312,558 151,480 616,603 819,758

(Rupees)
11.1 2.09 1.22 4.13 6.59

The annexed notes 1 to 16.1 form an integral part of this condensed interim unconsolidated financial statements.

WAL -

Chief Executive Officer

Chief Financial Officer

Losd u\ﬁu_j-

Director



Unconsolidated Condensed Interim Statement of Changes in Equity (Unaudited)

Unconsolidated Condensed Interim Cash Flow Statement (Unaudited)

For the three months period ended 31 March 2020

Revenuereserve -
Issued, unappropriated
subscribed profit

and paid-up

(Rupeesin '000)

Balance as at 30 June 2019 518,034 3,140,259 3,658,293
Total comprehensive income for the
year ended 30 June 2019
- Profit for the year - 1,090,862 1,090,862
- Other comprehensive income - (43,300) (43,300)
- 1,047,562 1,047,562
Transactions with owners recorded directly
in equity - distributions
1 Ordinary share for each 5 shares held - alloted as 103,607 (103,607) -
bonus shares for the year ended 30 June 2018
- Final dividend for the year ended
30 June 2018 @ Rs. 3.75 per share - (388,526) (388,526)
Balance as at 30 June 2019 621,641 3,695,688 4,317,329
Balance asat 1 July 2019 621,641 3,695,688 4,317,329
Total comprehensive income for the nine months
period ended 31 March 2020
- Profit for the nine months ended 31 March 2020 - 616,603 616,603
- Other comprehensive income for the nine months
ended 31 March 2020 - - -
- 616,603 616,603
Transactions with ownersrecorded directly
in equity - distributions
- 1 Ordinary shares for each 5 shares 124,328 (124,328) -
held alloted as bonus shares
- Final dividend for the year ended
30 June 2019 at the rate of Rs. 3.75 per share - (497,313) (497,313)
Balance as at 31 March 2020 745,969 3,690,650 4,436,619

The annexed notes 1 to 16.1 form an integral part of this condensed interim unconsolidated financial statements.

W X < — st &’@ Zonls Mt

Chief Executive Officer Chief Financial Officer

Director

Quarterly Report 2020
For the six months period ended 31 December 2019

Period ended
31 March 31 March

2020 2019
(Rupeesin '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 12.1 1,735,535 825,514
Finance cost paid (134,904) (92,458)
Income taxes paid (98,707) (105,644)
Retirement benefits (3,665) (42,366)
Long term deposits - net 240 862
Net cash generated from operating activities 1,498,499 585,908
CASH FLOWSFROM INVESTING ACTIVITES

Purchase of property, plant and equipment (636,190) (681,598)
Purchase of intangible assets (6,006) (38,474)
Purchase of associate (30,000) -
Proceeds from disposal of property, plant and equipment 27,584 59,976
Net cash used in investing activities (644,611) (660,095)

CASH FLOWS FROM FINANCING ACTIVITES

Short term borrowings obtained (300,000) -
Proceeds from long term finance 251,892 300,000
Repayment of short term borrowings (350,000)
Dividends paid (495,442) (383,731)
Net cash (used in) / generated from financing activities (543,550) (433,731)
Net increase in cash and cash equivalents 310,338 (507,918)
Cash and cash equivalents at beginning of the period (701,334) (1,068,991)
Cash and cash equivalents at end of the period 13.1 (390,995) (1,576,909)

The annexed notes 1 to 16.1 form an integral part of this condensed interim unconsolidated financial statements.

WAL B Zoawgs

Chief Executive Officer Chief Financial Oificevr Director



Notes to the Unconsolidated Condensed Interim
Financial Information (unaudited)

Notes to the Unconsolidated Condensed Interim
Financial Information (unaudited)
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For the three months period ended 31 March 2020

1.1

1.2

1.3

THE COMPANY AND ITS OPERATIONS

National Foods Limited ("the Company") was incorporated in Pakistan on 19 February 1970 as a private
limited company under the Companies Act, 1913 and subsequently converted into a public limited
company under the repealed Companies Ordinance, 1984 by special resolution passed in the extraordinary
general meeting held on 30 March 1988. The Company is principally engaged in the manufacture and sale
of convenience based food products. It is listed on Pakistan Stock Exchange. The registered office of the
Company is situated at 12/ CL - 6, Claremont Road, Civil Lines, Karachi.

The parent entity of the Company is Associated Textile Consultants (Private) Limited based on control model
as provided under International Financial Reporting Standards 10 - 'Consolidated Financial Statements'.

The Company has a wholly owned subsidiary named National Foods DMCC ("NF DMCC"). NF DMCC was
registered on 7 November 2012 in Dubai Multi Commodities Centre (‘DMCC”) pursuant to Dubai (DMCC)
Law No. 4 of 2001 and operates in the United Arab Emirates (“UAE”) under a trade license issued by
DMCC. The registered address of the Company is Unit No. R30-26, Floor No. 30, R Serviced Offices JLT,

Reef Tower, Plot No. 01 Jumeirah Lakes Towers Dubai, United Arab Emirates.

The primary objective of NF DMCC is to boost export sales of its parent company through trading in food
stuff and other services.

NF DMCC also has following two wholly owned subsidiaries:
a) National Epicure Inc.

National Epicure Inc. ("NEI") was incorporated in Canada on 16 October 2013 under the Canada
Business Corporations Act. The company is principally engaged in the trading of food products. The
registered office of the company is situated at 193 Maxome Avenue, Toronto, Ontario, Canada. The
company is a wholly owned subsidiary of National Foods DMCC.

In February 2017, NF DMCC through its further subsidiary NEI acquired 60% shares in A-1 Bags &
Supplies Inc. ("A-1 Bags"), based in Canada. A-1 Bags is principally engaged in distribution and
wholesale of food products, disposables, janitorial and sanitation products. Its registered office is
situated at 6400 Kennedy Road, Mississauga, Ontario, Canada.

b) National Foods Pakistan (UK) Limited

National Foods Pakistan (UK) Limited was incorporated in United Kingdom on 29 May 2013 as a private
company under the Companies Act, 2006. The company is principally engaged in the trading of food
products. The registered office of the company is situated at 27 Second Floor, Gloucester Place, London,
United Kingdom. The company is a wholly owned subsidiary of National Foods DMCC.

The company has invested PKR 30 million in Naimat Collateral Management Company Limited in February
2020. The company would provide storage and preservation services for a range of agricultural commodities,
and would also issue credible warehouse receipts for agricultural commodity financing.

These condensed interim unconsolidated financial statements are the separate financial statements of the
Company in which investment in subsidiary have been accounted for at cost less accumulated impairment
losses, if any.

2.1

2.2

2.3

2.4

3.1

3.2

3.3

For the six months period ended 31 December 2019

BASIS OF PREPARATION
Statement of compliance

These condensed interim unconsolidated financial statements have been prepared in accordance with the

accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting

and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

The condensed interim unconsolidated financial statements do not include all the information and disclosures
required for annual unconsolidated financial statements and should be read in conjunction with the audited
annual unconsolidated financial statements of the Company as at and for the year ended 30 June 2019.

Basis of measurement

These condensed interim unconsolidated financial statements have been prepared under the historical cost
convention, except for the Company's liability under its defined benefit plan which is reported on the basis of
present value of defined benefit obligations as determined by an independent actuary.

Functional and presentation currency

The condensed interim unconsolidated financial statements is presented in Pakistan Rupees which is also
the Company's functional currency. All financial information presented in Pakistan Rupees has been rounded
off to the nearest thousand Rupee except where stated otherwise.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
unconsolidated financial statements are the same as those applied in the preparation of unconsolidated
financial statements for the year ended 30 June 2019 except for the adoption of new standards as referred to in
note 3.4 to these condensed interim unconsolidated financial statements.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE COMPANY

The Company has initially adopted IFRS 16 ‘Leases’ from 1 July 2019. The impact of the adoption of these
standards and the new accounting policies are disclosed in note 3.4 below.

A number of other pronouncements are effective from 1 July 2019 as detailed in Company's annual audited
unconsolidated financial statements as at and for the year ended 30 June 2019, but they do not have a material
effect on these condensed interim unconsolidated financial statements and therefore have not been detailed.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS THAT ARE NOT YET EFFECTIVE
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Financial Information (unaudited)
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For the six months period ended 31 December 2019

There are certain new standards, interpretations and amendments to the approved accounting standards that
will be mandatory for the Company's annual accounting periods beginning on or after 1 July 2019. However,
currently management considers that these pronouncements will not have any significant impact on the
financial reporting of the Company and, therefore, have not been disclosed in these condensed interim
unconsolidated financial statements.

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on
or after 01 January 2020:

Amendment to IFRS 3 ‘Business Combinations’ — Diefinition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual period beginning on or
after 1 January 2020). The IASB has issued amendments aiming to resolve the difficulties that arise when
an entity determines whether it has acquired a business or a group of assets. The amendments clarify
that to be considered a business, an acquired set of activities and assets must include, at a minimum, an
input and a substantive process that together significantly contribute to the ability to create outputs. The
amendments include an election to use a concentration test. The standard is effective for transactions in
the future and therefore would not have an impact on past financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors (effective for annual periods beginning on or after 1 January 2020). The
amendments are intended to make the definition of material in IAS 1 easier to understand and are not
intended to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has also
issued guidance on how to make materiality judgments when preparing their general purpose financial
statements in accordance with IFRS Standards.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised
Conceptual Framework for Financial Reporting which is applicable immediately contains changes that will
set a new direction for IFRS in the future.. The Conceptual Framework primarily serves as a tool for the
IASB to develop standards and to assist the IFRS Interpretations Committee in interpreting them. It does
not override the requirements of individual IFRSs and any inconsistencies with the revised Framework will
be subject to the usual due process - this means that the overall impact on standard setting may take
some time to crystallise. The companies may use the Framework as a reference for selecting their
accounting policies in the absence of specific IFRS requirements. In these cases, companies should
review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the new
guidance contains specific scope outs.

Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual
financial periods beginning on or after 1 January 2020. The G20 asked the Financial Stability Board (FSB )
to undertake a fundamental review of major interest rate benchmarks. Following the review, the FSB
published a report setting out its recommended reforms of some major interest rate benchmarks such as
IBORs. Public authorities in many jurisdictions have since taken steps to implement those
recommendations. This has in turn led to uncertainty about the long-term viability of some interest rate
benchmarks. In these amendments, the term interest rate benchmark reform’ refers to the market-wide
reform of an interest rate benchmark including its replacement with an alternative benchmark rate, such as
that resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest
Rate Benchmarks' (the reform). The amendments made provide relief from the potential effects of the
uncertainty caused by the reform. A company shall apply the exceptions to all hedging relationships
directly affected by interest rate benchmark reform. The amendments are not likely to affect the financial
statements of the Company.

IFRS 14 Regulatory Deferral Accounts - (effective for annual periods beginning on or after 1 July 2019)
provides interim guidance on accounting for regulatory deferral accounts balance s while IASB considers
more comprehensive guidance on accounting for the effects of rate regulation. In order to apply the interim
standard, an entity has to be rate regulated - i.e. the establishment of prices that can be charged to its
customers for goods or services is subject to oversight and/or approved by an authorized body. The term
'regulatory deferral account balance' has been chosen as a neutral descriptor for expense (income) or
variance account that is included or is expected to be included by the rate regulator in establishing the
rate(s) that can be charged to customers and would not otherwise be recognized as an asset or liability
under other IFRSs. The standard is not likely to have any effect on Company's financial statements.

For the three months period ended 31 March 2020

34

CHANGES IN ACCOUNTING POLICIES

Explained below is the impact of the adoption of IFRS 16 "Leases" on the Company's condensed interim
unconsolidated financial statements, and also discloses the new accounting policy that has been applied
from 1 July 2019, where it is different to that applied in prior periods.

IFRS 16 "Leases"

The Company has adopted IFRS 16 "Leases" from 1 July 2019 as notified by the Securities and

Exchange Commission of Pakistan vide its SRO 434 (1)/2018 dated 09 April 2018. The standard replaces
the existing guidance on leases, including IAS 17 "Leases”, IFRIC 4 "Determining whether an Arrangement
contains a Lease”, SIC 15 “Operating Leases — Incentives” and SIC 27 “Evaluating the Substance of
Transactions in the Legal Form of a Lease”.

IFRS 16 introduced a single, on-balance sheet accounting model for lessees. It requires lessee to
recognise right-of-use assets representing its rights to use the underlying assets and lease liabilities
representing its obligation to make lease payments. Lessor accounting remains similar to previous
accounting policies.

As per IFRS 16, the Company is required to recognise a right-of-use asset (RoU asset) and a lease liability
at the lease commencement date. The right-of-use asset has to be initially measured at cost, and
subsequently at cost less any accumulated depreciation and accumulated impairment losses, and
adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Company's incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased by
lease payment made. It is re-measured when there is a change in future lease payments arising from a
change in an index or rate, a change in the estimate of the amount expected to be payable under a residual
value guarantee, or as appropriate, changes in the assessment of whether a purchase or extension option
is reasonably certain to be exercised or a termination option is reasonably certain not to be exercised.

The Company is required to apply judgments to determine the lease term for some lease contracts in
which it is a lessee that include renewal options. The assessment of whether the Company is reasonably
certain to exercise such options impacts the lease term which significantly affects the amount of lease
liabilities and right-of-use assets recognised.

Generally, Right of Use asset (RoU) asset would be equal to the lease liability. However, if there are
additional costs such as site preparation, non-refundable deposits, application money, other expenses
related to transaction etc. need to be added to the RoU asset value.

The company is required to determine the lease term as the non-cancellable period of a lease, together
with both:

periods covered by an option to extend the lease if the lessee is reasonably certain to exercise that option;
and
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4.1

5.1

(b) periods covered by an option to terminate the lease if the lessee is reasonably certain not to exercise that
option.

Short term lease is a lease that, at the commencement date, has a lease term of twelve months or less.
A lease that contains a purchase option is not a short-term lease.

In determining the lease term and assessing the length of the non-cancellable period of a lease, The
company applies the definition of a contract and determined the period for which the contract is
enforceable. A lease is no longer enforceable when the lessee and the lessor each has the right to
terminate the lease without permission from the other party with no more than an insignificant penalty.

Impact on transition

The Company has adopted IFRS 16 using the modified retrospective approach, under which the cumulative
effect of initial application has to be recognised in retained earnings as at 1 July 2019. No adjustment to
retained earnings has been taken on application of IFRS 16 at 1 July 2019. The Company has elected not
to recognise right-of-use asset and lease liabilities of leases having lease term less than one year. The
leases payments associated with these leases are recognised as an expense on a straight-line basis over
the lease term. Accordingly, the adoption of IFRS 16 did not have any significant impact on financial
position and / or financial performance of the Company.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of condensed interim unconsolidated financial statements require the management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

PROPERTY, PLANT AND EQUIPMENT

31 March 30 June

2020 2019

(Unaudited) (Audited)
(Rupeesin '000)

Operating fixed assets

4,305,763 4,078,212

Capital work in progress 537.473 498.543
) )

4,843,236 4,576,755

Following are the additions and disposals of property, plant and equipment during the period:

Nine months ended
31 March 31 March

2020 2019
(Rupeesin '000)

Additions/ transfers from ONIP
Building on leasehold land

Plant and machinery 254,304 262,099
Computer equipment 281,120 334,104
Vehicles 23,487 32,662
Furniture and fittings 25,562 30,203
Others 11,489 8,091
19,226 16,206

615,188 683,365

Additions to operating fixed assets include transfers of Rs 363.9 million (31 March 2019: Rs. 703.27 million) from
capital work in progress

For the three months period ended 31 March 2020

Net (transfer from) / addition to CWIP 38,930 (238,775)

Disposals- Net book value
Vehicles [cost Rs. 18.63 million
(31 March 2019: Rs. 66.7 million )] 13,006 34,618

Computer equipments [cost Rs. 3.49 million

(31 March 2019: Rs. 43.4 million )] 84 376

Furniture and fittings [cost Rs. 0.2 million
(31 March 2019: Rs. 0.028 million )]

Others [cost Rs. 1.5 million
(31 March 2019: Rs. 3.42 million )] 17 292

5.2 All the non-current assets of the Company are located in Pakistan.

STOCK IN TRADE

Stock in trade includes finished goods costing Rs. 35.66 million (30 June 2019: Rs. 65.17 million) valued at net
realisable value of Rs. 27.27 million (30 June 2019: Rs. 47.29 million).

7. SHORT TERM BORROWINGS 31 March 30 June
2020 2019

(Audited)

(Unaudited)
[GUT LS )

Running finance under mark-up arrangements 765,722 805,047
Running finance under Musharakah 30,590 296,585
Export re-finance 500,000 500,000
Money market loan - 300,000
1,296,312 1,901,632

7.2 This includes running finance balance maintained with Islamic banks having balance of Rs. 30.590 million (30 June

2019: Rs. 296.6 million).

73 The facilities available from various banks amounts to Rs. 2.99 billion (30 June 2019: Rs. 3.19 billion). The
arrangements are secured by way of pari-passu charge against hypothecation of Company's stock in trade, movables
and trade debts. The facilities expiring within one year are annual facilities subject to review at various dates during
2020.

7.4 The rates of mark up range from three month KIBOR plus 0.01% to one months KIBOR plus 2.00% per annum
(30 June 2019: three month KIBOR plus 0.01% to one months KIBOR plus 1.00% per annum).
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8. COMMITMENTS

For the three months period ended 31 March 2020

10. TAXATION

Quarterly Report 2020

8.2

Aggregate commitments for capital expenditure as at 31 March 2020 amount to Rs. 522.58 million (30 June 2019: Rs.
411.96 million).

8.3 The facilities for opening letters of credit amount to Rs. 1.79 billion (30 June 2019: Rs. 1.79 billion) and for letters of
guarantee amount to Rs. 141 million (30 June 2019: Rs. 141 million) as at 31 March 2020 of which the amount
remaining unutilised at period end were Rs. 1.5 billion (30 June 2019: Rs. 1.34 billion) and Rs. 104.26 million (30 June
2019: Rs. 104.26 million) respectively.

8.4 Aggregate commitments in respect of ujrah payments for ijarah financing of motor vehicles bearing mark up ranging
from six months KIBOR + 0.75% to six months KIBOR + 2% (30 June 2019: six months KIBOR + 0.6% to six months
KIBOR + 0.9%) per annum for rentals payable monthly as at 31 March 2020 amount to:

31 March 30 June
2020 2019
(Unaudited) (Audited)
Not later than one year (Rupeesin '000)
Later than one year but not later than five years
139,211 86,338
244,240 140,617
383,451 226,955
9. SALES Nine months ended
31 March 31 March
2020 2019
(Unaudited)
(Rupeesin '000)
Local sales 19,614,278 17,089,972
Export sales 1,145,645 971,608
20,759,924 18,061,580
Less: Sales tax (2,755,079) (2,378,732)
18,004,844 15,682,848
Less:
Discount, rebates and allowances (3,879,155) (3,388,328)
Sales return (384,633) (308,860)
(4,263,788) (3,697,188)
13,741,056 11,985,659

9.2  Exports sales represent sales made to NF DMCC - a wholly owned subsidiary of the Company and
other customers, in United Arab Emirates.

9.3 Revenue is disaggregated by primary geographical market.

9.4  Management reviews revenue and other financial results based on product division. During the nine

months period ended 31 March 2020, revenue of the foods division was Rs. 7,718 million (2019 : Rs. 6,394
million), Kitchen Division was Rs. 13,042 million (2019 : Rs. 11,641 million)

Nine months ended

- Current
- Deferred

31 March

2020

31 March
2019

(Unaudited)
(Rupeesin '000)

325,546 82,859
(17,619) 90,370
307,927 173,229

Nine months ended

11. EARNINGS PER SHARE - BASIC AND DILUTED
31 March 31 March
2020 2019
Profit after taxation attributable to ordinary shareholders 616,603 819,758
(Number of shares)
(In'000")
Weighted average number of ordinary shares
outstanding during the period* 149,194 149,194
(Rupees)
Earnings per share - basic and diluted 413 5.49
*weighted average number of ordinary shares outstanding during the comparative period has been adjusted for issuance
of bonus shares Nine months ended
12.  CASH GENERATED FROM OPERATIONS S LBz S LI

Profit before taxation

Adjustment for non-cash charges and other items

Depreciation

Amortization

Retirement benefit expense

Gain on disposal of property, plant and equipment

Provision for doubtful debts

(Reversal against) / provision for slow moving
and obsolete stock

Finance cost

Working capital changes 122

2020 2019

(Unaudited)
(Rupeesin '000)

924,530 992,987
356,544 299,230
33,377 35,894
12,538 6,240
(14,420) (24,688)
(15,700) 5,400
(44,091) (59,436)
128,416 116,941
354,340 (547,053)
1,735,535 825,514
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12.2  Working capital changes

Decrease/ (increase) in current assets

Nine months ended

31 March
2020

31 March
2019

(Unaudited)
(Rupeesin '000)

For the three months period ended 31 March 2020

Parent Company

Nine months ended
31 March

31 March

2020 2019

(Rupeesin '000)

Stores, spare parts and loose tools (54,591) (28,745) Rental income 5,968 6,825
Stock in trade 204,271 (729,012) Dividend paid 165,982 -
Trade debts (906,643) (498,075) Bonus share issued 8,246 -
Advances (71,134) (125,647)
Trade deposits and prepayments (40,629) (28,571) Subsidiary Company
Other receivables 292 (1,721) Sale of goods - net 1,140,767 971,608
Sales tax refundable 133,789 26,304
(734,645) (1,385,467) Associated Companies/ Undertakings
Increase/ (decrease) incurrent liabilities Sale of goods = 344,845
Trade and other payables 973,205 704,737 Commission expense - 5,835
Contract Liability (41,249) 133,677 Purchase of Goods 65,224 -
Sales tax payable 157,029 - Payable Balance 8,939 -
1,088,986 838,414 Dividend paid 100,692 -
354,340 (547,053) Bonus shares issued 4,873 -
Nine months ended Staff retirement funds
13. CASH AND CASH EQUIVALENTS 31 March 31 March Expense charged for defined contribution plan 48,218 39,459
2020 2019 Payment to defined contribution plan 96,483 68,797

(Unaudited)
(Rupeesin '000)

(Unaudited)

Nine months ended

31 March 31 March
Cash and bank balances 405,317 416,881 2020 2019
Running finance under mark-up arrangement (796,312) (1,993,790) (Rupeesin '000)
Cash and cash equivalents at end of the period (390,995) (1,576,909) Key Management Personnel:

Salaries and other short-term employee benefits 406,326 397,698
14. TRANSACTIONSWITH RELATED PARTIES Contribution to Provident Fund 15,864 17,766
Post retirement benefits of Executive Directors 12,538 6,240
Transaction with related parties, other than disclosed elsewhere are as follows:
15. CORRESPONDING FIGURES
14.1  Atreporting date the trade debts include Rs. 242.35 million (30 June 2019: Rs. 597.37 million)
receivable from National Foods DMCC (subsidiary company). Corresponding figures have been rearranged and reclassified for better presentation, where ever
considered necessary, the effect of which is not material.
16. GENERAL
These condensed interim unconsolidated financial statements has been authorised for issue on
by the Board of Directors of the Company.
o B o B
N&\‘&\_M * 2@-\.»;‘“\3"’”"4 Nﬂ\s&\_\—-’- t 2@-\'»:‘“\3"’”"4
Chief Executive Officer aﬂef Financial Ofﬁcevr Director Chief Executive Officer aﬂef Financial Ofﬁcevr Director
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Consolidated Condensed Interim Balance Sheet

Consolidated Condensed Interim Profit and Loss Account (Unaudited)

As at 31 March 2020

ASSETS

Non - current assets
Property, plant and equipment
Intangibles and goodwill
Investment in associate

Long term deposits

Current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Advances

Trade deposits and prepayments
Other receivables

Sales tax refundable

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
Shareholders' equity

Share capital and reserves
Authorised share capital
1,000,000,000 (30 June 2019: 1,000,000,000) ordinary shares of Rs. 5 each

Share Capital

Issued, subscribed and paid-up capital
Revenue Reserves

Unappropriated profit

Foreign exchange translation reserve
Equity attributable to owners of the Company
Non-controlling interest
Total equity

Non - current liabilities

Long term finance

Liabilities against assets subject to finance lease
Long term deposits

Deferred taxation - net

Deferred liabilities

Deferred rent

Current liabilities

Trade and other payables

Unclaimed Dividend

Contract Liability

Mark-up accrued

Short-term borrowings - secured

Current maturity of long term finance - secured

Current maturity of liabilities against assets subject to finance lease
Taxation - net
Sales tax payable

Commitments
TOTALEQUITY AND LIABILITIES

The annexed notes 1 to 16 form an integral part of this consolidated interim financial information.

WAL o

Chief Executive Officer Chidf Financial Officer

(Unaudited) (Audited)
31 March 30 June
2020 2019
(Rupees in '000)

5,296,160 5,037,451
748,017 810,134

30,000 -
43,771 40,846
6,117,948 5,888,431
141,316 86,725
4,797,699 4,934,693
1,752,217 1,091,974
39,283 117,463
124,822 133,962
77,560 20,166
- 133,789
849,710 876,244
7,782,607 7,395,016
13,900,555 13,283,447
5,000,000 5,000,000
745,969 621,641
4,257,624 3,993,506
(113,008) 143,217
4,890,585 4,758,364
353,483 271,598
5,244,068 5,029,962
1,038,974 928,142
32,689 38,619
4,045 4,190
244,757 215,508
82,890 75,760
36,160 35,266
1,439,515 1,297,485
4,563,666 4,092,713
21,791 19,921
184,835 146,650
24,829 32,832
1,296,312 1,901,632
342,873 315,881
9,262 9,598
613,672 436,772

159,731 -
7,216,972 6,956,000
8,656,487 8,253,485
13,900,555 13,283,447

Director

For the three months period ended 31 March 2020

Note

Sales 9
Cost of sales
Gross profit

Distribution costs
Impairment loss on trade debts
Administrative expenses

Other expenses

Other income
Operating profit
Finance costs

Profit before taxation
Taxation - net

Profit after tax

Other comprehensive income
Items that will not be reclassified to profit and |oss account:
Foreign operations - foreign currency transalation differences

Total comprehensive income for the year
Profit attributable to:

Owners of the Parent Company

Non-controlling interest

Total comprehensive income attributable to:

Owners of the Parent Company
Non-controlling interest

Earnings per share (basic and diluted) 11

Quarter ended

Quarterly Report 2020

Nine months ended

31 March 31 March 31 March 31 March
2020 2019 2020 2019
(Rupeesin '000) (Rupeesin '000)
7,312,136 5,713,735 21,028,416 17,225,380
(5,165,182) (4,085,922) (14,992,342) (12,158,567)
2,146,954 1,627,813 6,036,074 5,066,813
(1,101,707) (1,068,630) (3,493,646) (2,839,713)
3,000 - 15,700 (5,400)
(345,068) (273,369) (954,810) (869,039)
(36,294) (13,873) (79,242) (68,790)
57,562 988 133,923 144,588
724,447 272,929 1,657,999 1,428,459
(76,682) (92,273) (229,735) (204,954)
647,765 180,656 1,428,264 1,223,505
(179,149) 2,587 (424,422) (231,690)
468,616 183,243 1,003,842 991,815
| (173,782)[ | (36,220)] (256,225) | 10,291
(173,782) (36,220) (256,225) 10,291
294,834 147,023 747,617 1,002,106
464,545 173,787 885,759 947,351
4,071 9,456 118,083 44,464
468,616 183,243 1,003.842 991815
293,510 140,361 642,294 971,001
1,324 6,662 105,323 31,105
294,834 147,023 747,617 1,002,106

(Rupees) (Rupees)

3.74

1.40

5.94

6.35

The annexed notes 1 to 16 form an integral part of this consolidated interim financial information.
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Chief Executive Officer
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Director
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Attributable to shareholders of the Parent Company Non Total equity
Share Retained Foreign Sub-total controlling
capital earnings currency interest

translation
reserve

-- (Rupeesin '000)-

Balance as at 1 July 2018 518,034 3,233,729 56,176 3,807,939 196,293 4,004,232

Total comprehensive income for the year
ended 31 March 2019

Profit for the six months ended 31 March 2019 - 773,564 - 773,564 35,008 808,572
Other comprehensive income - 46,511 46,511 - 46,511
- 773,564 46,511 820,075 35,008 855,083

Transaction with ownersin their capacity
asownersdirectly recorded in equity

Final dividend for the year ended 31 March
2019 @ Rs. 4.25 per share - (388,526) - (388,526) - (388,526)

1 Ordinary shares for each 5 shares

held alloted as bonus shares 103,610 (103,610)
Balance as at 31 March 2019 621,644 3,515,157 102,687 4,239,488 231,301 4,470,789
Balance asat 1 July 2019 621,641 3,993,506 143,217 4,758,363 271,598 5,029,962

Total comprehensive income for the six months
period ended 31 March 2020

Profit for the nine months ended 31 March 2020 - 885,759 - 885,759 118,083 1,003,842
Other comprehensive income for the nine months

ended 31 March 2020 - (256,225) (256,225) - (256,225)

- 885,759 (256,225) 629,534 118,083 747,617

Transaction with ownersin their capacity
asownersdirectly recorded in equity

Final dividend for the year ended 30 June (497,313) - (497,313) (36,199) (533,511)
2019 @ Rs. 4.25 per share

1 Ordinary shares for each 5 shares
held alloted as bonus shares 124,328 (124,328) - - - -

Balance as at 31 March 2020

The annexed notes 1 to 16 form an integral part of this consolidated interim financial information.
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Chief Executive Officer

Chief Financial Ofﬁcevr Director

For the three months period ended 31 March 2020

(Unaudited) (Unaudited)
31 March 31 March

Note 2020 2019
(Rupeesin '000)

CASH FLOWS FROM OPERATINGACTIVITIES

Cash generated from operations 12 2,210,482 1,041,726
Finance cost paid (236,223) (180,471)
Income tax paid (217,181) (147,585)
Deferred rent 2,166 8,568
Retirement benefits obligations paid (3,665) (42,366)
Long term deposits 650 862
Net cash generated from operating activities 1,756,230 680,735

CASH FLOWSFROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (710,244) (729,008)
Sale proceeds from disposal of property, plant and equipment 27,584 59,976
Purchase of intangible assets (6,006) (38,474)
Purchase of associate (30,000) -
Deferred consideration paid o (199,704)
Net cash used in investing activities (718,665) (907,209)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term finance - 507,198
Repayment of long term finance (401,777) (132,606)
Repayment of short term borrowings 251,892 (350,000)
Dividend paid (530,832) (383,731)
Net cash from / (used in) financing activities (680,717) (359,139)
Net increase / (decrease) in cash and cash equivalents 356,847 (585,612)
Cash and cash equivalents at beginning of the year (228,203) (978,074)
Currency translation difference on cash and cash equivalents (75,246) 6,440
Cash and cash equivalents at end of the year 13 53,398 (1,557,246)

The annexed notes 1 to 16 form an integral part of this consolidated interim financial information.
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Chief Executive Officer Chief Financial Oificevr Director
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1.1

THE GROUP AND ITS OPERATIONS
The group consists of:

i) Holding Company - National Foods Limited
i) Subsidiary Company - National Foods DMCC

National Foods Limited

National Foods Limited was incorporated in Pakistan on February 19, 1970 as a private limited company under
the Companies Act, 1913 and subsequently converted into a public limited company under the Companies
Ordinance, 1984 by special resolution passed in the extraordinary general meeting held on March 30, 1988. The
Company is principally engaged in the manufacture and sale of convenience based food products. It is listed on
Pakistan Stock Exchange. The registered office of the Company is situated at 12 / CL - 6, Claremont Road, Civil
Lines, Karachi.

The parent entity of the Company is Associated Textile Consultants (Private) Limited based on control model as
provided under International Financial Reporting Standards 10 - 'Consolidated Financial Statements'.

National Foods DMCC

National Foods DMCC was registered on 7 November 2012 in Dubai Multi Commodities Centre (“DMCC’)
pursuant to Dubai (DMCC) Law No. 4 of 2001 and operates in the United Arab Emirates (“UAE’) under a trade
license issued by DMCC. The registered address of the Company is Unit No. R30-26, Floor No. 30, R Serviced
Offices JL.T, Reef Tower, Plot No. 01 Jumeirah Lakes Towers Dubai, United Arab Emirates.

The primary objective of NF DMCC is to boost export sales of its parent company through trading in food stuff and
other services.

NF DMCC also has following two wholly owned subsidiaries:
a) National Foods Pakistan (UK) Limited

National Foods Pakistan (UK) Limited was incorporated in United Kingdom on 29 May 2013 as a private
company under the Companies Act, 2006. The company is principally engaged in the trading of food
products. The registered office of the company is situated at 27 Second Floor, Gloucester Place, London,
United Kingdom. The company is a wholly owned subsidiary of National Foods DMCC.

b) National EpicureInc.

National Epicure Inc. (NEI) was incorporated in Canada on 16 October 2013 under the Canada Business
Corporations Act. The company is principally engaged in the trading of food products. The registered office
of the company is situated at 193 Maxome Avenue, Toronto, Ontario, Canada. The company is a wholly
owned subsidiary of National Foods DMCC.

For the three months period ended 31 March 2020

1.2

2.1

2.2

23

24

31

NEI also has the following subsidiary:
a) A-1 Bags & Suppliesinc.

A-1 Bags & Supplies Inc., is incorporated in Canada on 14 March 2001, under the Canada Business
Corporations Act. The company is principally engaged in distribution and wholesale of food products,
disposables, janitorial and sanitation products. The registered office of the company is situated at 6400
Kennedy Road, Mississauga, Ontario, Canada.

The group has invested PKR 30 million in Naimat Collateral Management Company Limited in February

2020. The company would provide storage and preservation services for a range of agricultural commodities,
and would also issue credible warehouse receipts for agricultural commodity financing.

BASIS OF PREPARATION
Statement of compliance

These condensed interim consolidated financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting’, issued by the International

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of [AS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim consolidated financial statements do not include all the informations and disclosures
required for annual consolidated financial statements and should be read in conjunction with the audited annual
consolidated financial statements of the Company as at and for the year ended 30 June 2019.

Basis of measurement

These condensed interim consolidated financial statements have been prepared under the historical cost
convention, except for the Company's liability under its defined benefit plan which is reported on the basis of
present value of defined benefit obligations as determined by an independent actuary.

Functional and presentation currency

The condensed interim financial information is presented in Pakistan Rupees which is also the Group's functional
currency. All financial information presented in Pakistan Rupees has been rounded off to the nearest thousand
Rupee except where stated otherwise.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
unconsolidated financial statements are the same as those applied in the preparation of these condensed interim
unconsolidated financial statements for the year ended 30 June 2019.
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3.2

5.1

Basis of consolidation

The consolidated financial statements of the Parent Company and its subsidiary companies are prepared up to the
same reporting date and are combined on a line-by-line basis.

Non-controlling interests

Non-controlling interest (NCI) is measured at their proportionate share of the acquiree’s identifiable net assets at
the date of acquisition, as adjusted for proportionate share in profit and loss of the acquiree after the acquisition
date.

ACCOUNTINGESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this consolidated condensed interim financial information requires the management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgements made by management in applying the Group’s accounting policies and the key sources
of estimating the uncertainty were the same as those that applied to the audited annual financial statements as at
and for the year ended 30 June 2020.

The financial risk management objectives and policies adopted by the Group are consistent with those disclosed
in the audited annual financial statements as at and for the year ended 30 June 2020.

(Unaudited) (Audited)

31 March 30 June

2020
(Rupeesin '000)

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 4,758,687 4,538,908
Capital Work in Progress 537,473 498,543
5,296,160 5,037,451

Following are the additions and disposals of property, plant and equipment:

31 March

---------------- Rupeesin '000)--==-=-====-==-=--

Additions/ transfer from CWIP

Building on Leasehold land 260,477 272,465
Plant & machinery 281,120 334,104
Computers 85,541 43,808
Motor vehicles - Owned 26,192 35,969
Furniture & fittings 31,136 35,303
Others 19,969 21,266

704,436 742,915

For the three months period ended 31 March 2020

71.

7.2

7.3

7.4

Net (transfer from) / addition to CWIP 38.930 (238,775)

Disposals - Net book value
Vehicles [cost Rs. 66.7 million

(31 March 2019: Rs. 66.7 million )] 14,208 34,618
Computer equipments [cost Rs. 3.59 million

(31 March 2019: Rs. 43.43 million )] 191 295
Furniture and fittings [cost Rs. 17.2 million

(31 March 2019: Rs. 0.028 million )] 19,770 -
Others [cost Rs. 1.7 million

(31 March 2019: Rs. 3.42 million )] 260 292

STOCK IN TRADE

Stock in trade for NFL includes finished goods costing Rs. 35.66 million (30 June 2019: Rs. 65.17 million) valued at
net realisable value of Rs. 27.27 million (30 June 2019: Rs. 47.29 million). Stock in Hand for A1 Bags & Supplies
includes finished goods costing Rs. 1,100 million (30 June 2019: Rs. 956 million)

SHORT TERM BORROWINGS (Unaudited) (Audited)

31 March June 30,

2020 2019
(Rupees in '000)

Running finance under mark up arrangements 765,722 805,047
Running finance under Musharika 30,590 296,585
Export re-finance 500,000 500,000
Money Market Loan - 300,000

1,296,312 1,901,632

This includes running finance balance maintained with [slamic banks having balance of Rs. 30.590 million
(30 June 2019: Rs. 296.6 million).

The facilities available from various banks amounts to Rs. 2.99 billion (30 June 2019: Rs. 3.19 billion). The
arrangements are secured by way of pari-passu charge against hypothecation of Company's stock in trade,
movables and trade debts. The facilities expiring within one year are annual facilities subject to review at
various dates during 2020.

The rates of mark up range from three month KIBOR plus 0.01% to one months KIBOR plus 2.00% per annum
(30 June 2019: three month KIBOR plus 0.01% to one months KIBOR plus 1.00% per annum).

This includes facilities obtained by A-1 Bags and Supplies Inc. from commercial bank amounting to CAD 2.50
million. This facility is secured by a general security agreement, an assignment of insurance and postponement of
related party loans, and is guaranteed by shareholders. It bears interest rates at the bank's prime lending rate
plus 1.0% per annum.
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For the three months period ended 31 March 2020 For the three months period ended 31 March 2020

8. COMMITMENTS

8.1 Aggregate commitments for capital expenditure as at 31 March 2020 amount to Rs. 522.58 million (30 June 2019:

Rs. 411.96 million). 10. TAXATION

8.2  The facilities for opening letters of credit amount to Rs. 1.79 billion (30 June 2019: Rs. 1.79 billion) and for letters Six months ended
of guarantee amount to Rs. 141 million (30 June 2019: Rs. 141 million) as at 31 March 2020 of which the amount 31 March 31 March
remaining unutilised at period end were Rs. 1.5 billion (30 June 2019: Rs. 1.34 billion) and Rs. 104.26 million (30 2020 2019
June 2019: Rs. 104.26 million) respectively. (Unaudited)

(Rupees in '000)

8.3  Aggregate commitments in respect of ujrah payments for ijarah financing of motor vehicles bearing mark up
ranging from six months KIBOR + 0.75% to six months KIBOR + 2% (30 June 2019: six months KIBOR + 0.6% to

- 141,32
six months KIBOR + 0.9%) per annum for rentals payable monthly as at 31 March 2020 amount to: ) glég:;letd ‘:13213) 90:378
424,422 231,690
(Unaudited) (Audited)
31 March 30 June
2019 2019 11. EARNINGSPER SHARE Six months ended
G ) 31 March 31 March
e 2020 2019
(Rupeesin '000)
Payable within one year 332,109 1,722,037
Payabl to fi 5,138,382 ) . .

ayable over o.ne otiveyears 833,626 Profit after taxation attributable to owners of the Parent Company 885,759 947,351
Payable after five years 147,295 1,249,006
1,313,031 8,109,425

Weighted average number of ordinary shares Number of shares

31 March 31 March outstanding during the period* 149,193,873 149,193,873
2020 2019
9. SALES (Rupeesin'000)

Gross sales _ _ _
Local sales 19,614,278 17,089,972 Earning per share - basic and diluted 5.94 6.35
Export sales 9,053,615 6,597,073 *weighted average number of ordinary shares outstanding during the comparative period has been adjusted for issuance

28,667,893 23,687,045 of bonus shares

Sales tax (3,127,828) (2,634,797)

25,540,066 21,052,247
Less:
Discount rebates and allowances (4,077,550) (3,517,232)
Sales return (433,019) (309,635)
(4,510,568) (3,826,867)
21,029,498 17,225,380

9.1 Exports sales represents sales made to NF DMCC - a wholly owned subsidiary of the Company and
other customers, in United Arab Emirates.

9.2 Revenue is disaggregated by primary geographical market.

9.3 Management reviews revenue and other financial results based on product division. During the nine months
period ended 31 March 2020, revenue of the foods division was Rs. 8,213 million (2019 : Rs. 6,472.41 million),
Kitchen Division was Rs. 13,311 million (2019 : Rs. 10,214.81 million). Revenue from A1 amounted to Rs. 7,144’
million (2019: 5,363.50 million)

2]
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31 March 31 March 14, TRANSACTIONS WITH RELATED PARTIES (Unaudited) (Unaudited)

31 March 31 March

2020
(Rupeesin '000)

2020 2019
(Rupeesin'000)

12. CASH FLOWSFROM OPERATIONS

Relationship with the Company Nature of transaction

Profit before taxation 1,400,545 1,223,505
Adjustments for non-cash charges and other items Associated Companies /
Undertakings Sale of goods - 344,845
Depreciation on property, plant and equipment 422,282 359,636 Rental income 5,968 6,825
Amortization on intangibles 43,239 44,046 Commission expense - 5,835
Finance cost 229,735 204,954 Purchase of Goods L -
Gain on disposal of property, plant and equipment (14,420) (24,688)
; L . Staff retirement funds Expense charged for
(Reversal against) / provision for slow moving and defined contribution plan 48,218 39,459
obsolete stock (44,091) (59,436)
Unrealised foreign exchange gains - net - - Payments to retirement
Retirement benefits expense 12,538 6,240 contribution plan i 68,797
Provision for doubtful debts (15,700) 5,400 Long term loan 21,830 19,055
Working capital changes 12.1 176,355 (717,930) .
Key management personnel compensation:
809,938 (181,779)
Cash generated from operations 2,210,482 1,041,726 Salaries and other short-term employee benefits 567,475 420,415
Contribution to Provident Fund 15,864 17,766
12.1 Effect on cash flows due to working capital changes
Post retirement benefits of Executive Directors 12,538 6,240
(Increase) / Decrease in current assets
Stores, spares and loose tools (54,591) (28,745) . .
Stock in trade 1 63,839 (888,334) E]lglb]e dividend 13,895 11,486
Trade debts (165,917) 635,377
Advances (20,205) (87,260) 16. GENERAL
Deposits and prepayments (40,629) (28,571)
Other receivables (2,587) 51,706 This condensed interim financial information has been authorised for issue on __, 2020 by the Board of
Sales tax refundable 133,789 26,304 Directors of the Parent Company.
13,698 (319,523)
(Decrease) / Increase in current liabilities
Trade and other payables 46,876 (532,084)
Sales tax payable 157,029 -
Contract Liability (41,249) 133,677
162,657 (398,407)
176,355 717,930
13. CASH AND CASH EQUIVALENTS
Cash and bank balances 849,710 586,671
Running finance under mark up arrangements (796,312) (2,143,917)
53,398 1,557,246

WAL

Chie'f Financial Officer Director

Chief Executive Officer
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www.jamapunji.pk

Key features:
Gz Licensed Entities Verification
#» Scam meter*

/M Jamapunji games”

g8 Tax credit calculator*

& Company Verification

B Insurance & Investment Checklist
+? FAQs Answered

%, Jama Punji is an Investor
g S, Education Initiative of
() }.:‘ Securites and Exchange
e Commission of Pakistan
SECH

FY Jama
Puml

Be aware, Be alert,
Be safe

Learn about investing at
www.jamapuniji.pk

4l Stock trading simulator
(based on live feed from KSE)

EEl Knowledge center
E? Risk profiler*
B Financial calculator

Subscription to Alerts (event
notifications, corporate and
regulatory actions)

@ Jamapunii application for
mobile device

1 Online Quizzes

L. e
Jjamapuniji.pk @jamapunji_pk

*Mobile apps are also available for download for android and ios devicas



