
@
A TRADITION OF QUALITYtiliu MUGH^ [ IR(I]I & STEET II{DUSTRIES TIMITEIIE 1"Y-': ; -^.'.':':_ ", :.' ::;--':.'::"; ;;;;^-, :.
cRoupoF NDUSTRE' ft:fliffi:*,lJfli3;1l..il:li.lillT'*,i?ffi',,?:1[ln|1"#',if,fi;1,1?39iLr_fttJ'-,'.;3,3.illi:

MrsrL/BM- 4-A/2017

The Generol Monoger
Pokiston Stock Exchonge Limited,
Stock Exchonge Building,
Stock Exchonge Rood,
Korochi.
By Courier & PUCAR

Morch 15,2017

MATERIAL INFORMATION . DECLARATION OF RIGHT SHARES

Deor Sir,

ln occordonce with the requirements of the opplicoble provisions of the
Securities Act, 20.l5 ond the Rule Book of Pokiston Stock Exchonge Limited, we
ore pleosed to inform you thot the Boord of Directors of MUGHAL IRON & STEEL

INDUSTRIES LIMITED in its meeting held on Morch .l5,2017 of 10:00 om ot 3l-A
Shodmon 1, Lohore, hove decided thot the projects reloting to procurement
ond instollotion of six (06) engines (gos fired electric generotors) of 3.1 MW eoch
cind BMR of existing bor re-rolling mill os olreody opproved in the preceding
boord meeting held on Februory 27 ,2017 sholl be finonced by woy of equity.

Consequently, the Boord of Directors hos decided to issue 100 Right Shores for
every 100 shores held i.e. 

,l00 
% of por volue of Rs. I O/- per shore.

The shore tronsfer books of the Compony will be closed, from April 05, 2017 Io
April 1 2,2017 (both doys inclusive) to determine the entitlement of Right Shores.

Tronsfers received of the Compony's shore registror, M/s THK Associotes (Privote)
Limtted, I st Floor, 40-C, Block 6, P.E.C.H.S Korochi of the close of the business on
April 05, 2017 will be treoted in time for the purpose of entitlement of Right
Shores to the tronsferees.

We olso enclose herewith the following informotion/documents:

o) Finonciol plon including purpose, benefits ond use of the funds from righl
issue olong with risk foctors ossocioted with the issue. (Annexure-A)

I

b) Finonciol Projections of five yeors duly opproved by the Boord of Directors.
(Annexure-B)

+l
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c) A certified true copy of the boord resolutions. (Annexure-C)

d) Droft copy of "Notice to Shoreholders", prior to its being published In
newspqpers in complionce with rule 5.6.4(b) of the PSX Rule Book.
(Annexure-D)

You moy pleose inform the TRE Certificdte Holders of the Exchonge occordingly.

Yours Sincerely,

foT ilIUGHAL IRON & STEEL INDUSTRIES LIMITED

Compony cretory)

CC: The Commissioner (Compony Low Division)
Securities & Exchonge Commission of Pokiston
lslomobod.

The Commissioner (Securilies Mqrket Division)
Securities & Exchonge Commission of Pokiston
lslomobod.

Chief Execulive Officer
Centrol Depository Cornpony of Pokiston
Korochi.

'i,##,
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.,ANNEXURE - A"

FINANCIAT PIAN INCLUDING PURPOSE, BENEFITS AND USE OF THE
FUNDS FROM RIGHT ISSUE ALONG WITH RISK FACTORS ASSOCIATED
WITH THE ISSUE.

PURPOSE OF THE RIGHT ISSUE

The purpose of the Right issue is to finonte the following two projects:

o) Procurement ond instollotion of six (06) engines (gos fired electric
generotors) hoving gross generotion copocity of 3.,l MW eoch olong with
oncillory equipments.

b) Boloncing, Modernizotion ond Replocement (BMR) of existing bor re-
rolling mill.

BENEFTTS OF THE RIGHT ISSUE TO THE COMPANY

' Significont increose in electricity lood to support the current ond
expected increose in producfion octivities.

I lncreose in production of high quolity self-monufoctured billet to support
re-rolling octivities. 

,.

Bor re-rolling production copocity would be enhonced.

Efficiency of the bor re-rolling process will improve resulting in reduced
monufocturing costs ond improved morgins.

. The compony would benefit from economies of scole.

r Equity bose of the compony will be strengthened.
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USE OF FUNDS

As per business strotegy, the Compony intends to roise Rs. 1,257.998 million from
the Right issue. Finonciol plon for the utilizotion of funds is given below:

*The excess of project cost over funds roised from Right issue olong with
ony escolotion in project cost will be finonced through compony's internol
sources.

RISK FACTORS ASSOCIATED WITH RIGHT ISSUE

Following ore risks which ore considered to be ossocioted with right issue,
however, they ore not to be considered moteriql due to the reosons mentioned
ogoinst them.

l. lnveslment risk

Right lssue is being mode of por volue of Rs.l0/- eoch which is for less thon
the current shore price in the morket. Hence, there is no mojor investmeni
risk ossocioted with the right issue

2. Operotionol risk

There is no mojor operotionol risk ossocioted with the power ploni since
the desired gos lood copocity is olreody qvoiloble. Further, demond for
electricity is olso sufficient.

3. Mqrkel/Demond risk

There is no mojor morket risk ossocioted with BMR of bor re-rolling mill since
there is olreody significont demond for the production of steel bors, which
is expected to increose further in the upcoming yeors.

Porliculors Eslimoled Projecl Cosl
(PKR)

Proposed ulilizotion of
funds roised from Right
lssue

Procurement ond
lnstollotion of (06) Engines
(gos fired electric
oenerotors) (3..l MW eoch)

500.000 million 500.000 million

BMR of Bqr re-rollino mill
,|,250.000 

million 7 57 .998 million
TOTAT 1,750.000 million 1,257.998 million

4t"
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FIVE YEARS FINANCIAL PROJECTIONS

in Millions
2017 20r8 2019 2020 2021
17,368 19,021 24,941 26,521 28,141

948 1,094 1,462 1,621 1,720
2,516 2.516 2,516 2,516 2,516

"Note: The obove finonciol projections ore bosed on the perception of the
Directors regording the performonce of the business in the current business
environment. The Compony or its Directors do not occept ony liobility for ony
investment decisions by ony person on the bosis of the obove finonciol
projections, nor do, they undertoke ony obligotion to updote publicly or releose
ony revisions to the obove projections, to.reflect events or circumstonces ofter
the dote of this doc nt, or to reflect the occurrence of ontici events.

Soles
Net Profit
Poid up shore copitol

$^."*f^ k[o,*^
Syed Solmon Ali Shoh
(Director)

(Director)

13-oVl
- ,,'1+

Muhommod Woleed Bin Toriq Mughol
(Director)

, ,.,,.'ir.i!

Mirzo Joved
(Choirmon)

Muhommod Mubeen Toriq Mughol
(Director)

(CEO/ D'qector)

Fozeel Bin Toriq

^d Joved
(Director)
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RESOTUTIONS PASSED AT THE BOARD MEETING OF MUGHAT IRON
STEEL INDUSTRIES TIMITED HELD ON MARCH I5,2017 AT 1O:OO AM
3I.A, SHADMAN !, LAHORE

"RESOLVED thot the projects reloiing tg procurement ond instollotion of six (06)

engines (gos fired electric generotors) hoving gross copocity of 3.,l MW eoch
olong with oncillory equipment ond BMR of existing Bor re-rolling mill sholl be
finonced by equity."

"FURTHER RESOLVED thot in order to roise the obove equity, the ordinory poid up
shore copitol of Mughol lron & Sieel lndustries Limited (ihe Compony) be ond is

hereby increosed from Rs. 
,|,257,998,250 

1o Rs. 2,515,996,500 by issue of further
125,799,825 ordinory shores to be offered os right shores of por volue of Rs. 

'10/-

per shore in rotio of ,l00 
right shores for every 

,l00 
existing ordinory shores of Rs.

"FURTHER RESOTVED thot these right shores be ond ore hereby offered to the
Compony's existing ordinory shoreholders os provided under section 86 of the
Componies Ordinonce, 1984 ogoinst poyment of volue of shores to the
Compony up to the dote os per right ollotment letters to be issued. These shores
sholl ronk pori possu in oll respects with the exisiing ordinory shores of ihe

,! .compony."

"FURTHER RESOLVED thot purpose of right Issue, benefits to the Compony, use of
funds, risks ossocioted with the issue ond projections of five yeors be ond ore
hereby opproved."

"FURTHER RESOTVED thoi opprovol be ond is hereby gronted to close the shore
tronsfer books of the Compony for deierminotion of entitlement of right shores
from April06,2017 to April 12,2017 (both doys inclusive)."

"FURTHER RESOLVED thot the Chief Executive ond / or Compony Secretory be
ond ore hereby singly / jointly outhorized to onnounce book closure dotes olong
with publicotion of the some in newspoper in occordonce with relevont
reg ulotory requirements".

I

"FURTHER RESOLVED thot the Compony Secretory in consultotion with the Chief
Executive Qfficer be ond hereby outhorized to prepore right issue plon, moke

ed & True e6nrf

&

AT
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ony omendment thereon ond to obtoin opprovol of the some from Stock
Exchonge".

"FURTHER RESOTVED thot the Chief Executive Officer ond / or the Chief Finonciol

Officer ond / or the Compony Secretory be ond ore hereby outhorized singly tb
toke oll necessory steps for the finolizotion ond issue of letter of rights ond
circulor 86 under section 86(3) of the Componies Ordinonce, 

,l984 
in respect of

the soid right shores olong with filling of reloted returns / necessory notices with
the Componies Registrotion Officer, f ecurities & Exchonge Commission of
Pokiston ond Pokiston Stock Exchonge Limited os the cose moy be".

"FURTHER RESOLVED thot the members ore hereby ollowed to renounce their
right to subscribe ony of the shores offered to them in fovor of ony other
person."

"FURTHER RESOLVED thot the decision to ollow the members to renounce their
right to subscribe ony of the shores offered to them in fovor of ony other person

sholl be deemed to be o decision under sub-section (7) of section 86 of the

Componies Ordinonce, 1984, if the soid person decides to subscribe to such

shores."

"FURTHER RESOTVED thot the Chief Executive, Chief Finoncio! Officer ond / or

Compony Secretory be ond ore hereby singly / jointly outhorized to oppoint the
Bonkers to collect the omount of subscriplion towords right shores ond to open
on occount with the bonkers so oppointed."

"FURTHER RESOLVED thot ofter finolizotion of bonkers to'right lssue, Mr. Mizo
Joved lqbol, Mr. Khurrom Joved, Mr. Muhommod Mubeen Toriq Mughol ond Mr.

Jomshed lqbol, directors of the Compony ore singly outhorized to operote the
righi issue subscription occount of the Compony ond for tronsfer of proceeds

from right subscription occount to the Compony's occount. Specimen
signoiures of the outhorized signotories ore os follows:

l. Mizo Joved lqbol

2" Khurrom Joved

Jomshed lqbol
,l

Muhommod Mubeen Toriq Mughol

3.

4.

Sertlfled & True Copy
@!-{s

- l^t'
t:'ai

,/,
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"FURTHER RESOLVED thot the Chief Executive Officer ond / or Compony
Secretory be ond ore hereby singly / jointly outhorized to oppoint consultonts, if
considered necessory. "

"FURTHER RESOLVED thot the Chief Executive Officer ond I or Compony
Secretory be ond ore hereby singly / jointly outhorized to toke oll necessory
octions os required by Centrol Depository Compony of Pokiston Limited ("CDC")
including but not limited to induction of the offers for right shores ond the right
shores in Centrol Depository Syste. olthe ("CDC") ond in thot connection to
sign oll requisite opplicotions, undertokings ond other documents on beholf of
the Compony."

"FURTHER RESOLVED thot the Chief Executive Officer ond / or Compony
Secretory be ond ore hereby singly / jointly outhorized to toke oll necessory
octions os required under the low or otherwise seem necessory or oncillory to
the right issue, including but not limited to.ollotment of shores ond filling of return
of ollotment os required by SECP / Stock Exchonge / CDC / or ony other
outhority."

"FURTHER RESOTVED thot the Chief Executive Officer, ony of the Director ond
Compony Secretory be ond qre hereby jointly outhorized to sign the physicol
shore certificotes in respect of the Right lssue".

"FURTHER RESOLVED thot frqctionol entitlements (if ony) will be consolidoted in
the nome of the Compony Secretory (under trust) ond sold on the stock
exchonge. The proceeds of such shores will be distributgd to the members in
occordonce with their entitlements."

"FURTHER RESOLVED thot Chief Executive be ond hereby outhorized to ollot
unsubscribe portion to oll or ony of the Directors of the Compony in occordonce
with the provisions of the section 86(7) of the Componies Ordinonce I984;'

ConvSertlfled & True
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DRAFT COPY OF "NOTICE TO SHAREHOLDERS'" PRIOR TO BEEN

PUBTISHED !N NEWSPAPERS IN COMPLIANCE WITH RUIE
5.6.4(8) OF THE PSX RULE BOOK.

The following notice will be published in doily English ond Urdu
newspopers on Morch 26,2017 both in English ond Urdu:

ANNOUNCEMENT FOR IOO% RIGHT SHARES

. Members ore notified thot the Boord of Directors in their meeting held on Mqrch* ,l5, 
2Ol7 hos opproved to issue 1OO% Right Shores (100 shores for every I00

existing shores) of por volue of Rs.'10/- per shore.

BOOK CTOSURE TO pETERMTNE RIGHT rSsUE ENTITTEMFIIT

The Shore tronsfer books of the Compony sholl remoin closed from April
06, 2017 to April 12, 2017 (both doys inc/usive/ for the purpose of
entitlements of Right Shores. l

Tronsfers received of the Compony's shore registror, M/s THK Associotes
(Privote) Limited, lst Floor, 4O-C, Block 6, P.E.C.H.S Korochi of the close of
the business on April 05, 2017 will be treoted in time for the purpose of
entitlement of Right Shores to the tronsfere , .

Right letters will be issued to those shoreholders whose nome will oppeor in
members'register of the compony of the close of the business on Fridoy
April 05,2017.

Shoreholders ore requested in their own interest to notify ony chonge in
their oddresses immediotely to our shore registror M/s THK Associqles
(Privote) Limited, lst Floor, 4O-C, Block 6, P.E.C.H.S, Korochi - 25400, Tel: #
021-111-000-322,021-34168270, for dispotch of Right lssue letters.

for MUGHAL IRON & STEEL INDUSTRTES LIMITED

J

Muhommod Fohod Hofeez
(Compony Secretory)

\z\ls!

)F,
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DISCLOSURE FORM
IN TERMS OF SECTIONS 96 AND I3I OF THE SECURITIES ACT,2OI5

Nome of Compony: Mughol lron & Steel lndustries Limited
Doie of Reoort: Morch 15,2017
Contoct informotion: Muhommod Fohod Hofeez

Compony secretory
3l -A Shodmon l, Lohore

t

Contoct No. 042-3596084,l (l33)
Fox No. 042-35960846
Emoil: lqhqdhofeez@muoholsteel.com

Pleose mork the oppropriote box below:

V Disclosure of inside informolion by listed compony

Public disclosure of inside informotion, which directly concerns the listed securities:

ln occordonce with the requirements of the opplicoble provisions of the
Securities Act, 2015 ond the Rule Book of Pokiston Stock Exchonge Limited, we
ore pleosed to inform you thot the Boord of Directors of MUGnat tnOU & STEEL

INDUSTRIES LIMITED in its meeting held on Morch 15,2017 ot 10:00 om of 3l-A
Shodmon l, Lohore, hove decided thot the projects reloting to procurement
ond instollotion of six {06") engines (gos fired electric aenerotors) of 3..l MW eoch
ond BMR of existing bor re-rolling mill os olreody opproved in the preceding
boord meeting held on Februory 27,2017 sholl be finqnced by woy of equity.

Consequently, the Boord of Directors hos decided to issue 100 Right Shores for
every 100 shores held i.e. 

.l00 
% oI por volue of Rs. l0/- per shore.

The shore tronsfer books of ihe Compony will be closed from April 05, 2017 lo
April 12,2017 (both doys inclusive) to determine the entitlement of Right Shores.

Tronsfers received of the Compony's shore registror, M/s THK Associotes (Privote)
Limited, lst Floor, 40-C, Block 6, P.E.C.H.S Korochi of the close of the business on
April 05, 2017 will be treoted in time for the purpose of entitlement of Right
Shores to the tronsferees.

1r
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SIGNATURES
ln'cose of compoh/.pUrsgon* to the requirements of the securities Exchonge
Ordinonce 1969 (XVll), the Compony hos duly coused this form / stotement to
be signed / on its beholf by the undersigned hereunto duly outhorized.

Yours Sincerely ,

FoT MUGHAL IRON & STEEL INDUSTRIES LIMITED

We olso enclose herewith the following informotion/documents:

o) Finonciol plon including purpose, benefits ond use of the funds from right
issue olong with risk foctors ossocioted with the issue. (Annexure-A)

b) Finonciol Projections of five yeors duly opproved by the Boord of Directors.
(Annexure-B)

c) A certified true copy of the boord, resolutions. (Annexure-C)

d) Droft copy of "Notice to Shoreholders", prior to its being published in
newspopers in complionce with rule 5.6.4(b) of the PSX Rule Book.
(Annexure-D)

Doled: Morch 15,2017
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