REGISTERED OFFICE
UNIVERSAL HOUSE, 17/1,
NEW CIVIL LINES, BILAL ROAD,

"Masood Texiile Mills MASOOD TEXTILE MILLS LIMITED  rusawsnao, raistan.

TEL : +92-41-2600176-276
OUR VISION: TO BE THE WORLD’S BEST TEXTILE COMPANY

Ref NoMTM/CORP/ 8032 12021 Dated: 23.09.2021

The General Manager,
Pakistan Stock Exchange Limited,
Karachi.

Subject: Revised Paid Up Capital in Preference Shares Customer ID- L.I. PK0034202017

Dear Sir,
We are pleased to inform you that about redemption during July 2021, of Masood Textile
Mills Limited-Cumulative Preference Shares as under: -

Description ; No. of

Preference
Shares

Paid-up capital against cumulative preference
shares before current redemption 31,166,668

Less: Redemption during July 2021
United Bank Limited 3,666,668

Revised paid-up capital against cumulative
preference shares after redemption 27,500,000

In this regard we enclose herewith a copy of Central Depository Company of Pakistan Limited (CDC),
letter for redemption of Cumulative Preference Shares of the Company, the copy of Special
Resolution dated 28.05.2005 and a copy of Auditor’s Certificate regarding revised paid-up

capital of the Company for your information and record.

Thanking you;

Yours faithfully,

Company Secretary

MILLS: 32-K.M. SHEIKHUPURA ROAD, FAISALABAD, PAKISTAN. POST CODE NUMBER 37631, PH # +92-41-4713501-9, FAX # +92-41-4712513
KARACHI OFFICE: OFFICE # 306-307, GUL TOWER, 3RD FLOOR, I.I. CHUNDRIGAR ROAD, KARACH]I, PAKISTAN. PH # +92-21-32413295, FAX # +92-21-32413296

Website: www.masoodtextile.com




OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block '8’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500

URL: www.cdcpakistan.com
Email: info@cdcpak.com
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% CENTRAL DEPOSITORY COMPANY

Mr. Nisar Ahmad Alvi
Company Secretary

Masood Textile Mills Limited
Universal House, -

17/1, New Civil Lines, Bilal Road,
Faisalabad.

Dear Sir,

Partial Cancellation of Shares/ Certificates
Masood Textile Mills Limited - Cumulative Preference Shares

Reference to your cancellation confinnation letter regarding Cancellation of Masood Textile
Mills Limited - Cumulative Preference Shares, we hereby write to confirm that 3,666,668
preference shares have been cancelled at end of day of August 17,2021.

Please note that after the aforementioned cancellation of preference shares in CDS, the paid-
up capital of Masood Textile Mills Ltd-Cumulative Preference Shares is appearing as
27,500,000 in the system.

We shall be pleased to provide you with any other information / clarification should you so

require.

Yours sincerely,

. Faro ed
bger'Operations & Senior Manager Operations &
yort Services Customer Support Services

Associates (Pvt) Limited
, Johar Town-
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SPECIAL RESOLUTION

RESOLVED THAT, subject o approvai of the Seeurities and Exchange Connmission of Pakistan ("SECP™) to the extent required under
law, for the purpose of raising finance/Tunding to meet the working capital requirements of the Company and for funding the lixed asscts
acquisition costs and for any other purposc as allowed in the Memorandum and Articles of the Comgpany, the Direciors of the Company be
and arc hereby avthorized (o issuc up (0 60,000,000 (Sixty Million) Preference Shares of the face value o Rs. 10/- cach o (inancial /
institutional investors / companics / associations / lrusts/ entitics with the permission of the Federal Government in terms of the provise to
Seclion 86(1) af the Companics Ordinance, 1984 by way of furthe issuc of canital wilhout issuc of right shares, to be listed vn the Lahore
Stock Exchange {Guaraunlce) Limited. The  Preference Shares shall carry thie following rights and privileges under the Articles of
Association of the Company, subject to the lerms and conditions stated hercunder (including any modifications as may be requived by

SECP) :-

I AS TO INCONME /DIVIDEND:
(i) The Preference Shares will have a right o preferental cunlative dividend which woidd he paid on ancannal basis ot the end

af cach accounting period subsequent fo June 30, 2005 or proportionately for lly% xm(l"rm > June 30, 2005 from the date of

issuc and afler the approval of the dividend payment in the Anoual Genera, ’(qc\()\xb fﬂc"py_ gred dividend amount will be
determined afler applying the refevanl Base Rate cvecy six months con cncn, 2 LQ\L\I L\QJ |§§ns date (“lssue Date™) of thc
Preference Shares. The preferred dividend rate would be Qoating (a be (!c(l Wired as fu\)jnw

[

Basc Ralc is defined as the average rale ‘Ask Side of the six months Kal |%n In red 1\/2 ¢ ("KIBOR) as published

on Reuters page KIBOR or as published by the Financial Markels Associa ﬁoﬂ’@%‘ ) cwﬁc &n/(lus pape is unavailable on
the Basc Rale sclling dale. The Basc Rate will be sct for the first ime on 1B aleand llg«f\ v the immediately preceding
date before the start of cach six months period. The “KIBOR™ rafes usee /fofprc sl be taken from Reuters page
“KIBOR™, as published at 11.30 . Pakistan Standard Time by (he Financial :’v:\\kﬁw\,nlmn (VNIAY. e average of the
six lnonlhs ‘Ask Rate' quoted by the banks as published by FMA on the rale seiting date will be used. I the e zent diat this rale
is not published on Reuters on the rale fixing date or if less than 8 binks provide their rates for the KIZOR fixing, the UAA or
other relevant markel body will be contacted fur the relevant lixing raic

Basc Rate + 200 bps p.a.

(i1} In case the profits in any year arc fnsu{ficient to pay dividead on the Preference Shares, the dividend an the Preference Shares
(together with any previously accumulated and unpaid dividend) will be accumulated and payabie in the next year,

For the sake of clarification, there will be no compounding on the accumutated dividends

(iti) No cash dividend or bonus shares on Qsdinary Shares (“08") would he payable wntil all the dividends on Preference Shares,
including arrears, have been paid.

(iv} The Preference Shace Tolders will not have any right ta reccive additional/further dividend over and above the canudative
preferential dividend as caleulated in terms above

v) The Preference Share Holders shall have a cight to receive comulative preferential dividend upon exercise of Call Option by the
2 i | ¥
Company which will be calculated pro rata for the actual number-of days in the year that the Preference Shares are oulstanding.

2. ASTO CAPITAL:

The Preference Shacc Holders will have a right on winding up or other event resulting in redemplion or ceduction of capital, to repayment
in priority to any payment {o the holders of any other shares in the capitai of the Company, of any arrcars or accruals of dividend payable
en the Prefercoce Shares, whether declared or carncd | or aot, caleadated in the stune manner as applicable to 1{v} above till the dite of

such repaymient.

3 ASTO VOTING:

The holders ol the Prefcrence Shares shall not be entitled to notice of or (o attead any mccting of the sharcholders of the Comparny or
vole on any resolution of the sharcholders of the Company (whethee in General Mecting or othierwise) uitless and Lo the exten! required

by the Companics Ordinance, 1934,

d. AS TO REDEMPTION IN TERMS OF CALL OPTION:
() The Company will have a right, subject lo the provisions of scction 85 of the Companics Ordinance,
outstanding Preference Shares in terms of sub-clauses (i) to (vi} below (*Calt Option™),

1984 to redeem the

(iiy The Call Option may be excrcised by the Company during any Call Exercise Period in respect of a m‘inimum of 10% (ten
pereent) of the outstanding Preference Shares (or mulliples thereof) held by each Preference Shinre fielder it ench Sl Pxercise

Period at the Call Price by giving the Call Notice.

(i) Call Exercise Period shall mean mch one ycar period LO)LUHC!\LII\]: from the expity of four years from the date of issue of (he

Preference Sharces.
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(iv) Call Price shall mean Rs.107- per Prelerence Share phus the entive accumutated prelerential dividend ineluding the dividend for
the current year in which the Call Option is exercised, adjusted, pro-rata for the actual number uf days that the Preference Shares

arc outstanding during the relevant year.
Call Notice shall be a notice in writing issucd to the Preference Share Holders st leust two weeks prios to the intended date of
redemption of (he Prelercnce Shares upon exercise of the Call Option.

<

(vi) The payment ol the Call Price in respect of the Preference Shares redecmed by the Company as stated in the Call Notice will be
made within a period of 30 (thirly) days (rom the date ol issuance of the Call Notice.

5. AS TO THE PREFERENCE SHARE [OLDERS RIGHELS & O (_(JNVI R TITHD PREVERENCE STIARES INTO FULLY
PAID ORDINARY SHARES QF 11 COMPANY: /

of the Companics Ordinance, 1984 1o convert the
Preference Shares I)cld Ly lhe I’rcrcranc Sh']rc .{ sub-clauses (i) 1o (vii) below (“Conversion
Oplion™); i o
(i) The Conversion Option may be excrcised by the “
a maximum of /3" {one third) of tic total iSSL\Q dyiout, ol (’ucucé } s (ic. face \'.x(uu ol' Rs 200 nnlhon) in cach

Conversion Excrcise eriod calculated at the Convcn\ol{ I(nlm by EI\’H)LL/})’( onversion Notfice.
Q(‘

s

The Conversion Excrcise Period shall mean cach onc
issuc of the Preference Shares.,

(iii

(iv) Conversion Ratio shall be caleulated as the Conversion Amount divided by the Conversion Price. Where, Uie Conversion
Amouul in respect of cach Preference Share shall mean the face valoe of the Prelerence Share plus the catire accomulated
peeferential dividend including (he dividend for the current year in which tie Conversion Option is exercised, adjusted, pro-rata
for the actual number ol days that the Preierence Sharcs arc oulstanding during the relevant year and the Conversion P'rice is the
average daily market price of the OS prevailing during the period of onc nonih immediately preceding the date ol issuc of the
Convcersion Nolice less a discount of 15% (fifleen pereent). fn other words, the nomber of OS to be issucd by Oie Company in
favour of thic Preference Share IHolders will be the lotal Conversion Amount divided by the lolal Conversion Price.

(v) Conversion Nolice shall be a notice in wriling issucd by (he relevant Preference Share [Holder ta the Company nolilying the
intent to convert the Preference Shares into OS issucd during the first (o weeks of cach Conversion Lxercise Period specilying
the number of Prefercnce Shares held Ly the Preference Share Holder and the number of Preference Shares required to be
converted.

(vi) The conversion of the Preference Shares into QS will become clfective from the date Talting 30 (thirly) days afler
commencement of the relevant Conversion Excrcise Period, and the OS resulting Irom the conversion will be issucd within a

2 . ~ . . . . . .
period of 45 (forly five) days from tlic commencement of the relevant Conversion xercise Period. tinless the Compitny issues a
Call Notice and makes payment within a period of 30 (thirly) days from the commencement of the sclevant Conversion Lxercise
Period, whercopon the Call Notice will supercede and pievail over the Conversion Notice, IR
IS AT

(vii) Ttis clarificd that io the event that the total number of Preference Shaves in respect of which o Conversion Notice is reecives
exceeds 173" of the total issuc amount of the Preference Shares (ie. Rs.200 million in any given Conversion Excrcise Period). th
Company will be entilled to cither accept the eotive Conversion Natices or adjust the siume pro-rata, so that e oiaximom
number of Preference Shires to be converled into OS do not excecd 13 of the issue amount of the Prelerence Shares (ic.

Rs.200 miltion).

G. AS TO FURTHER ISSUL OFF OS AND PREFERENCIE SITARIES:

Thie Preferenice Share Flolders shall not have any righCorl fiest refusal or preference in vespect of any Turiher issue of OS and the Company
shall nol be obliged to offer the OS to any Vreference Sharc Holder. The Preference Share Volders shall not be emitled 10 any bonus
shares issued to the OS flolders, PROVIDED that the Company will not issug any bonus shares (o the QS Volders unless the Company is
in compliance with the terms and conditions for issuance of the Preference Sharcs, including payment of preferentinl cumulative dividend
thercon. The Preference Share Holders shall have a first right of refusal / preference in respect of any further issue of Preference Shares
(by whatever name calted) and provided always that any (usther issuc of Prefercnce Shares shall not cnfail any rights or privileges in
priority or preference to the Preference Shares being authorized to be issucd hereby

7. COMPLIANCE WITH PRUDENTIAL REGULATIONS FOR QUALIFICATION AS LQUITY:

‘The Preference Shares are intended to qualify as cquity ol the Company and accordingly the Company shall coniply with the conditions of
the Prudential Regulations of the State Bank of Pakistan as applicable from time to time (or such puiposc including but not levied to the
excercise of Call Option and related redemption hrougls usc of Sinking Fund .

FURTHER RESOLVED that the Chief Exccutive Officer and Company Scerctary singly or any twa Diveetors of the Company jointly he
and arc hercby authorized (o take all actions nccessary or incidental for giving clicct 1o the issuance of the Preference Shares, inchuding
put not limited to submission of application to SECP for obtaining requisite approvals for the issuance of” Preference Shares and approval
of the Stock Exchange(s) for listing of the Prefercnce Shares and to Turther agree upon any modilications Lo e icrms amd conditions T
issuance ol ihe Preference Shares to Uie extent required by the SECP. .

AN

> - ) .
L\U,LQQ ﬁQﬂ)mcnum_: from the expivy of four years from the dale o
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560-F, Raja Road, Gulistan Colony

R fa Z Ah Mma d & CO mpa ny Faisalabad 38000, Pakistan

T:+92[41) 886 10 42, 886 36 44
Chartered Accountants L fier(e1)8863611 .

racofsd@racopk.com
www.racopk.com

Company Secretary ' 3 09 August 2021
Masood Textile Mills Limited Our Ref: RAF-204/13264
Universal House

17/1, Bilal Road

New Civil Lines

FAISALABAD

Dear Sir

AUDITOR’S CERTIFICATE REGARDING REVISED PAID-UP CAPITAL OF MASOOD
TEXTILE MILLS LIMITED AFTER REDEMPTION OF CUMULATIVE PREFERENCE
SHARES ’

We have been requested to provide a certificate on the revised paid-up capital after
redemption of cumulgtive preference shares of Masood Textile Mills Limited (the Company).

Scope cf Certificate

We have undertaken the engagement in accordance with the applicable International
Standard on Related Services 4400, “Engagement to Perform Agreed-Upon Procedures” -
regarding certification of revised paid-up capital of the Company after redemption of
cumulative preference shares.

Management Responsibility

It is the responsibility of the manaqgement to provide all the necessary documents regarding
redemption of cumulative preference shares of the Company.

Auditor’s Responsibility

Our responsibility is to certify the compliance of the requirement of revised paid-up capital
after redemption of cumulative preference shares in accordance with the ‘Guidelines for
Issue of Certificates for Special Purposes by Practicing Chartered Accountant Firms’ issued
by the Institute of Chartered Accountants of Pakistan. Our verification was limited to the
procedures of examining relevant records for the confirmation of revised paid up capital of
the Company after redemption of preference shares.

Certificate

Pursuant to payment made by the Company to its shareholder against redemption /
cancellation of preference shares, we, the statutory auditors of the Company, based on
procedures mentioned above, certify the following:

Ta A membe: of
.2) Nexia

== International




Riaz Ahmad & Company

Chartered Accountants

Description No. of " Face
Shares .~ Value
. Rupees
Authorized Share Capital of the Company: : .
Ordinary shares 125 000 000 1,250,000,000 _
Preference shares 60 000 000 . 600,000,000
Total: __185 000 000 1,850,000,000

Paid-up capital against cumulative preference shares before
current redemption 31 166 668 311,666,680

Less: Redemption during July 2021

United Bank Limited : 3 666 668 36,666,680
Revised paid-up capital against cumulative preference shares
after redemption - 27 500 000 275,000,000

We further certify that redemption / cancellation of aforesaid cumulative preference shares
has been carried out under the terms and conditions contained in “Special Resolution”
passed on 28 May 2005 and duly approved by Securities and Exchange Commission of .
Pakistan. Moreover, the Company has completed all the necessary regulatory formalities
regarding redemption / canceliation of aforesaid cumulative preference shares,
Furthermore, the payment has beén made to the holder of preference shares against
redemption / cancellation.

Restriction on use and distribution
The certificate is issued in relation to the requirement regarding certification of revised
paid-up capital after redemption of cumulative preference shares of the Company aiid

onward submission to Central Depository Company (CDC), and is not to be used or
distributed for any other purpose. This certificate is restricted to the facts stated above.

Very truly yours

ngg AHMAD AND COMPANY
Chartered Accountants

Faisalabad




