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MSC METROPOLITAN STEEL CORPORATION LIMITED MSC METROPOLITAN STEEL CORPORATION LIMITED
VISION COMPANY PROFILE
Board of Directors
BE A MARKET LEADER IN STEEL INDUSTRY THROUGH g i e S ke B
DIVERSIFICATION, PROFESSIONALISM OPTIMUM USE OF Mirss, Bee Mo Wehin Lenclor
Mr. Asim Siddiqui Director
RESOURCES & ENSURING STAKE HOLDERS INTEREST Mrs. Saba Mehkari Farooqui Director
Mrs. Uzma Mehmood Ali Mehkri Director
Mrs. Sofia Zakaria Director

Audit Committee

Mr. Mehmood Ali Mehkri Chairman

Mrs. Saba Mehkari Farooqui Member

Mr. Asim Siddiqui Member
M ISS |0 N Mr. Muhammad Umar Mehkari Member

METROPOLITAN STEEL CORPORATION LIMITED IS COMMITTED TO: HR & Remuneration Committee

BE ETHICAL IN ITS PRACTICES Mr. Asim Siddiqui Chairman
Mr. Mehmood Ali Mehkri Member
PRODUCE TO THE HIGHEST QUALITY STANDARDS Mrs. Saba Mehkari Farooqui Member

OPERATE THROUGH TEAM WORK
EXCEL THROUGH CONTINUOUS IMPROVEMENT
RETAIN OUR POSITION AS MARKET LEADER
REANDA HAROON ZAKARIA & COMPANY
CONFORM WITH ENVOIRONMENTAL PROTECTION STANDARD Chartered Accountant
ENSURE A FAIR RETURN TO SHAREHOLDERS Registered/ Head Office
FULFILL SOCIAL RESPONSIBILITIES

Mr. Abul Mojahid

Auditors

Plot No: HE 1/2 Landhi Industrial Area
Karachi.
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NOTICE OF AMNLAL GENERAL MEETING

NOTICE is hereby given that the 67 Annual General Mectings of the Company will be held on Thursday
October 27, 2022 at 10:00 am. at the Regstered Head office factory premises on plot Mo, HE-1/2,
adjacent Nagaria Textile Mill, Landhi Industrial Area, Karachi to transact the following business

ORDINARY BUSINESS:

| To confirm the minutes of the Extra Crdinary Gieneral Mesting of the Company held on Moy 31, 2022

2. To receive and adopt the audited accounts of the Company for the vear ended June 30, 2022
with the Audi report, Directors” Report and review report by the chaimman thereon;

1. To appoint auditor for the vear ending Tune 30, 2023 and fix their remuneration

4. Any other business with the permission of the chair.

Karachi; (05-10-2022 By Order of the Board
Abul Mojahid
Company secrelary
NOTES

I I'he share transfer books of the Company will remamn closed [rom 21-10-2022 to 27-10-
2022 (both days mclusive)

2 A member entitled fo attend and voie may appoint any other member as s her proxy.

1 I'he instrument appointing proxy must be received at the Registered Office of the company
duly stamped and signed not later than 48 hours before the meeting.

4 CHE Account Haolders will further have 10 follow the under memtioned guidelmes as fad
down an Circular | of January 26, 2000 1ssued by the Secunties Exchange Comimission of
Pakistan

A, For Attending the Meeting:

I In case¢ of individwals, the account holder or sub-account holder and/or the person whose
secumities are in group account and their registration details are uploaded as per the
Begulanons, shall suthenncate us Ther wdentity by showing his ér onginal National
Identity Card NIC o1 original passport at the Gime of attending the meeting.

i, In case of corporate enfity the Board of Directors resolution/power of attorney with
specimen signaturcs of the pominee shall be produced (unless it has been provided carlier)
at the nme of the meeting.

B. For Appointing Proxy:

L. In case of indivaduals the account bolder or sub account holder and or the person whose
seetmnties are o group account and thewr registratton details are upload as per the
Regulavions, shall submit the proxy form as per the above requirement

1. Fhe proxy form shall be witnessed by two persons whose names, addresses and NIC
numibers shall be mentoned on the form

1ii, Adtested copies of MNIC or the passport of the beneficial owners and the proxy shall be
furmished with the proxy form

iv [he proxy shall produce his original B1C passport at the tme of the mecting

W. In case of corporate entity, the Board of Directors” resolution’power of attormey with the
specimen sgnatures shall be submstted (unless it has been provided carlier) along with
proxy form to the Company.

3 Members are requested to notfy any change in their addresses
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DIRECTORS’ REPORT TO THE MEMBERS

The Board of Directors of the Company present the Annual Report together with annual audited Anancial
results of the Company for the vear ended 30 June 2022,

The Board of Directors of the Company as of 30 June 2022 consists of:

Total Number of Directors 7
Men 3
Women 4

The names and composition of the Board of Directors as of 30 June 2020 are as follows:

Category Names
Non-Executive Directors Mr. Mehmood Ali Mehkri
Mrs. Sara Mehmood Mehkri

Executive Directors Mr. Muhammad Umer Mehkari
Mr.Asim Siddigui
Female Directors Mrs. Sara Mehmood Mehkri

Mrs. Saba Mehkari Farooqui
Mrs. Uzma Mehmood Ali Mehkri
Mrs. Sofia Zakaria

VERVIEW \ N Fl 3 SCENERI

Financial year 2020 turned out as one of the most challenging vear in the history of our company.
Compounding the damage from covid-19 pandemic, the Russian invasion of Ukraine has magnified the
slowdown in the global economy ,which is entering what could become a protracted period of feeble
growth and elevated inflation, according to the world bank’s latest Global Economic Prospects report.
This raises the risk of stagflation, with potentially harmful consequences for middle-and low-income
economies alike. Global growth is slump by 5.1 % in 2021 whereas during the current fiscal vear it is
reduced by 2.9% in 2022.The present government takes effective measures to overcome the halted
situation. As a result Pakistan’s economy witnessed positive signs during the ongoing fiscal year 2021-
2022 as remittances grew upto 29.4 billion dollar (FY 2021:6,924 billion rupees) with a growth rate of
6%, foreign direct investment rose to 1867 million dollar (FY 2021: 1820 million dollar), tax collection

o
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Increased interest rates due to rise in inflation and the rupee devaluation led to a downfall in sales and
production activity of the company,

OVERVIEW OF GLOBAL AND LOCAL STEEL INDUSTRY

The rising trend in imported prices continued during the fiscal year as well. The china FOB price
increased by 40%.Similar trend was observed in the USA and European markets. The market situation is
badly effected from the rising trend of US Dollar which yield a shortage of dollar in the country. Imports
as a share of total supply increased from 25% to 35% (value wise increases from Rs 109 billion last year
to Rs 157 billion this year).

The automobile and foaming industry sector reflect and maintained positive momentum generating
demand for all ie. spoke wire, MS wire, spring wire, high carbon wire and MS products but there is
single digit decline in demand from last year.

The depreciation of the Pakistani Rupee against the USD lead to an exorbitantly tremendous effect on the
operating cost and also in virtually all input costs of doing business put a great pressure on the business
activities in general, and steel in particular.

PERFORMANCE OF METROIPOLITAN STEEL CORPORATION LIMITED

Alhamdulillah, the market remained receptive to yvour company. The sales increased significantly as
compared (o Iast year resull in a net yield of Rs, 8.063 million, The top line increased is associated with
the both rise in demand of our products that lead to increase in volume and price sinmltaneously. The
capacity utilization during the cwrent fiscal yvear is 7.21% while in the previous year 6.65% grew by
approximately 0.56% high as compared to other industries that has gone through the growing phase. The
gross revenue reflected as Rs. 100,734 million (FY 2021: 92,671 million). The profit / (loss) before tax and
after tax is  (79.848) million, (79.880) million (FY 2021: PBT 1.071 million, 1.845 million ) .Your
company reported net loss of Rs. (79.880) million. The company expect that the next year would be the
profitable and rewarding period for you.

A brief summary shows the financial results with the corresponding figures are as follows:

2022 2021
Note — =---- Rupees in "0 - - ---
Sales —
Net
25 100.734 922.671

Cost of sales 26 (118.384) (81.167)
Gross profit / (loss) (17.650) 11.504
Administrative expenses 27 ‘ {0.606) ‘ ‘ (5.2800

e
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Selling and distribution costs 2% | @ || e |
(5.646)
Operating profit / (loss) (7.085) 5.858
Finance cost 29 {69) (57}
Other charges 30 (81.184) {7.589)
Other income 31 26.140 2.859
Profit / (loss) before taxation 1L.072
Taxation 32 (32) 774
Profit / (loss) after taxation (79.880) 1.846
Other comprehensive income
Items that will not be reclassified subseauently
to statement of profit or loss
Revaluation surplus on property, plani and equipment - net - 227.291
Deterred tax thereon - net - {4.924)
Other comprehensive income for the
vear 222367
Total comprehensive income / (loss) for the vear {79.880) 224.213
Earning / (loss) per share - basic and diluted 33 (2.58) 0.06

The anmexed notes from 1 to 45 form an inteeral part of these financial statements,

CORPORATE GOVERNANCE AND FINANCIAL REPORTING FRAMEWORK

The Board of Directors of yvour Company is dedicated towards maintaming high standards of good
corporate povernance. The Directors confirm compliance with the Corporate and Finencial Reporting
Framework of the Securities and Exchange Conmussion of Pakistan and the Code of Corporate
Governance for the following matters:

B

»

The financial statements, prepared by the management of the Company, fairly present its state of
affairs, the results of its operations, cash flows and changes in equity.
Proper books of accounts have been maintained by the Company.

# Appropriate accounting policies have been consistently applied in preparation of financial

statements and accounting estimates are based on reasonable and prudent judgments,
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# International Financial Reporting Standards, as applicable in Pakistan, have been duly followed in
preparation of financial statements.

» The system of internal controls is sound in design and has been effectively implemented and
monitored. The process of monitoring the internal controls will continue as an ongoing process
with the objective to further strengthen the controls and bring improvements in the system,

# There are no doubts upon the Company's ability to continue as a going concern.

» There has been no material departure from the best practices of Corporate Governance, as given
in the Regulations of the Rule Book of the Pakistan Stock Exchange Limited.

# A summary of key operating and financial data of the Company is annexed.

# Information about taxes and levies is given in notes to the accounts.

BOARD OF DIRECTORS AND I'TS COMMITTEES

The Board, The governance at Metropolitan Steel Corporation Limited is a combination of processes
established and executed by the Board of Directors and the manapement of the Company, which is
reflected in the Company’s structure as well as culture and how it is managed and led toward achieving its
goals as a whole. The corporate governance structure of the Company is based on statutory and regulatory
compliance requircments that are applicable to companies listed on the Pakistan Stock Exchange Linited
and Company’s Articles of Association complemented by several internal procedures. These procedures
include a risk assessment and control sysiem, as well as a system of assurance on compliance with
applicable laws, regulations and the Company’s Code of Conduct. The Board of Directors of your
Company is highly engaged in maintaining long-term and sustainable value creation founded on Jurable
ideologies of governance. The Board comprises of two Non-Executive Directors and two Executive
Director,

During the year, five (5) meetings of the Board of Directors were held, All the meetings were held in
Pakistan. The attendance by each director in the meetings is as follows:

Name of Directors Number of Meetings attended
Mr. Mehmood Al Mehkri

Mr, Mubammad Umar Mehkari
Mrs. Sara Mehmood Mehkri

Mr, Asim Siddigqui

Mrs. Saba Mehkari Farooaui
Mrs. Uzma Mehmood Ali Mehlkri
Mrs, Sofia Zakaria

Mr, Abdul Rafay

B BB o— th L La

BOARDS'S AUDIT COMMITTEE

The Board's Audit Committee (BAC) monitors the Company’s systems of internal controls and risk
management process periodically, assists the Board in fulfilling its oversight responsibilities primarily in
reviewing regulatory compliance risks and reporting financial and non-finaneial information to
shareholders. The BAC reviews and challenges, where necessary, the actions and judgments of
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management. The BAC has the autonomy to call for information from management and to consult
directly with the external auditors or advisors as considered appropriate. After each meeting, the
Chairman of the BAC reports to the Board. During the year, five {5) meetings of the BAC were held. All
the meetings were held in Pakistan. The attendance by each director in the BAC meetings is as follows:

Name of directors Number of meetings attended
Mrs. Saba Mehkari Farooqui 5
Mr. Mehmood Ali Mehkri -
Mr. Abdul Rafay 3
Mr. Muhammad Umer Mehkari -4
Mr. Muhammad Asim Siddiqui 2

The purpose of the [uman Resources & Remuneration Committee (IIR&R) is to assist the Board in
fulfilling its oversight responsibilities in the field of Human Resources, their development, succession
planning and compensation and to perform all such responsibilities as are assigned to the HR&R
Committee by the Act and the Code of Corporate Governance Regulations. During the year, one (1)
meeting of the HR&R Committee was held. The meeting was held in Pakistan. The Head of HR attended
the HR&R Committee meeting by invitation. The attendance by each Director in the HR&R Committee
meeting is as follows:

Name of directors Number of meetings attended
Mr. Mehmood Ali Mehkri 1
Mr. Muhammad Asim Siddiqui 1
Mr. Muhammad Umer Mehkari 1

ANNUAL PERFORMANCE .EVALUATION OF BOD's AND COMMITTEES OF BOD's

The Company ensures to evolve and follow the corporate povernance guidelines and best practices
sincerely to not just boost long term shareholders value but also to respect minority shareholder’s rights.
The Company considers it as inherent responsibility to disclose timely and accurate information regarding
financial performance as well as the leadership and governance of the Company. A report on annual
performance evaluation of Board of Directors and its Committees is part of Chairman’s Review which is
annexed in this annual report.
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with section 154 of the Companies Act, 2017 and Code of Corporate Governance Regulations, 2019, Th
Board and management of the Company encourage females to join the organization.

DIRECTOR’S REMUNERATION

The Board of Directors has a formal policy and transparent procedures for remuneration of directors ir
accordance with the Companies Act, 2017 and Code of Corporate Governance. The remuneration of the
Board members is approved by the Board itself. Ilowever, in accordance with the Code of Corporate
Governance, it is ensured that no Director takes part in the proceedings of the Board Meetings in deciding
his own remuneration, The Company does not pay remuneration to non-executive directors. The
Company’s remuneration policies are structured in line with prevailing industry trends and business
practices. The details of the Directors and CE(Q’s remuneration are adequately disclosed in respective
notes to the financial statements,

DIRECTOR’s TRAINING

The orientation courses for Directors will be arranged by the Board. as and when needed, to apprise then
of their duties and responsibilities as envisaged in the Companies Act, 2017 and the Code of Corporate
Giovernance. The Company ensures that Directors are provided with appropriate briefing and orientatior
material to enable them to get first-hand knowledge on the operations of the Company. The Directors wil
acquire the required directors’ training within the time specified in the code of corporate governance.

EXTERNAL/STATUTORY AUDITORS

The present auditors, Reanda Haroon Zakaria & Company, Chartered Accountants are retiring at the
conclusion ol the annval general meeting to be held on 27 October 2022 and olfer themselves for re
appointment. The Board, upon recommendations of the Audit Committee, has endorsed the re

appointment to Reanda Haroon Zakaria & Company, Chartered Accountants as statulory auditors of the
Company for the year ending 30 June 2023.

PATTERN OF SHAREHOLDING
The Pattern of shareholdings as of 30 June 2022 is annexed with this annual report.

MODIFICATION IN THE AUDITOR’S REPORT

The External Auditors of the Company have provided modified opinion on the state and affairs of the
Company and the same is enclosed in this annual report. With respect to the modifications in the anditor’
report, our response is as follows:

The auditors have qualified trade debts, unclaimed dividends, lease liabilities and markup accrued on
lease liabilities amounting to Rs. 13.01 million, Rs. 42.71 million, Rs. 1.27

o
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Fe million, . Rs. 21.34 million and Rs. 3.75 million respectively due to unavailability of record:
being old in namre. The management of the Company is pursuing these records and hoping
that these qualifications will ool oceur in next year,

> As regards to non-compliances mentioned in the review report on statement of compliance
the management of the Company is pursuing qualified persons to hired as chiel’ financia
officer, head of internal audit, and Independent Director.

b g As regards the existence of material uncertainty relating to going concern, the management ol
the Company is of the view that the Company is a going concern and has prepared the
financial statements on going concern assumption based on the following reasons:

a) The Company revived its business in the previous yesar with the hope of becoming a bes
in the market. Further, the Company sales volume during the year has been increasec
excessively more than expectation which clearly depict that the future profitability of the
company.

b) Moreover, the company is in the phase of starting one more new operation relating tc
binding wire which will ultimately make company more profitable.

¢) Moreover, the Company has started operations through sale of its products to various
projects, retailers and Companies. The prices of Company's products are competitive and
the management is of the view that the Company will generate sufficient revenues in the
subsequent years that will be used to turther enhance the operation of the company.

BUSINESS CONTINUITY PLAN

The Company’s comprehensive Business Continuity Plan (BCP) 1s in place which includes actrvities
required to keep the organization running without interruption of normal operations during a period of
disaster.

THE CORPORATE GOVERNANCE PRACTICES

The Board of Directors of the Company 1s committed to the principles of good Corporate Governance
The corporate governance practice of the Company is based on statutory and regulatory compliance
requirements that are applicable to companies listed on the Pakistan Stock Exchange Limited anc
Company's Articles of Association complemented by several internal procedures. The Board is
responsible for governing the organization by setting strategies and objectives of the Company. The
management is required to adopt and formulate policies and guidelines for achieving the said goals anc
ohjectives.

CODE OF CONDUCT

The Code of Conduct of the Company defines what we stand for and believe in, documenting the
uncompromisingly high ethical standards our Company has upheld since its foundation. Strong busines:
ethics forms the basis for all of our relationships with employees, customers, competitors, suppliers anc
colleagues. It is a fundamental policy of the Company to conduct its business with honesty, integrity anc
in accordance with the highest ethical and legal standards.

10)
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OPERATING AND FINANCIAL DATA

Operating and financial data and key ratios of the Company for the last six years are annexed to this
annual report.

ACKNOWLEDGEMENT

The Board expresses its gratitude to all the valued stakeholders including respected shareholders, valuec
customers, financial institutions and suppliers for their confidence sincerity and support. The Boarc
would also like to thank the management and emplovees for their sincere contribution and appreciable
etforts in driving the Company on the path of high sustainability and growth.

For and on behalf of the Board of Directors

Cye?"™
SR P _,.a-""ﬂ#

Muhammad Umar Mehkari
Chief Executive Officer

October 27. 2022
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CHAIRMAN’S REVIEW

Dear Shareholders, It is my pleasure to present the annual audited financial statements and my review or
the performance of your Company for the outgoing financial year 2022 which posed historic challenges
for the global and local economy. The Russian invasion of Ukraine has magnified the slowdown in the
global economy, which is entering what could become a protracted period of feeble growth and elevatec
inflation, according to the World Bank's latest Global Economic Prospects report. With the blessing of
Almighty Allah, during the current fiscal year the company depicted a sharp increase in sales as comparec
to last year that the business sentiments have been shaken due to the “hard landing’ approach taken by the
policy-makers that radically slowed demand, ultimately shrinking margins across many industries
inchuding steel.

Such challenging times are often an opportunity for re-birth. The Board of Directors, management anc
employees of your Company are committed to growth despite volatility in local and glebal economies
over the years and are tirelessly executing strategies that have enabled your Company to produce high
quality products. Increasing market share will continue to be a key milestone that the management strives
towards, regardless of macro-economic imbalances. | am very hopeful that demand for High carbon stee
and mild steel wires will increase in the upcoming future.

The overall performance of the Board, its members and sub-committees has been assessed a
*Satistactory’. As the Chairman of the Board, 1 would like to extend myv gratitude to all Board Members
for their valuable participation, support and continued puidance. | would also like to thank al
Shareholders for their extra-ordinary efforts, support and confidence.

/@%ﬂaﬂ"i |

Mahmood Ali Mehkri
Chairman

October 27, 2022
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MSC METROPOLITAN STEEL CORPORATION LIMITED

STATEMENT OF COMPLIANCE WITH LISTED COMPANIES

A | : VLS LN AN B RE

Name of Company:  Metropolitan Steel Corporation Limited
Year ended: June 30, 2022

Metropolitan Steel Corporation Limited (the Company) has complied with the requirements of the
Regulations in the following manner:

1. The total number of Directors are seven as per the following:

a. Male: 3
b. Female: 4

2. The composition of the Board of Directors (the Board) is as follows:

Category Names

MNon-Executive Directors Mr, Mehmood Ali Mehkri
Mrs. Sara Mehmood Mehkri

Executive Directors Mr. Muhammad Umar Mehkari
Mr. Muhammad Asim Siddiqui
Female Directors Mrs. Sara Mehmood Mehkri

Mrs. Saba Mehkari Faroogui
Mis, Uzma Mehmood Ali Mehkri
Mrs. Sofia Zakaria

3. The Directors have confirmed that none of them is serving as a Director on more than seven listed
companies, including this Company;

4.  The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have been
taken to disseminate it throughout the Company along with its supporting policies and procedures;

5. The Board has developed a vision / mission statement, overall corporate strategy and sipnificant
policies of the Company. The Board has ensured that complete record of particulars of the
significant policies along with their date of approval or updating is maintained by the company;

6. All the powers of the Board have been duly exercised and decisions on relevant matters have been
taken by the Board / sharcholders as empowered by the relevant provisions of the Act and these
Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence. by a director
elected by the Board for this purpose. The Board has complied with the requirements of the Act and
the Regulations with respect to frequency, recording and circulating minutes of meeting of Board:

8.  The Board does not have a formal policy and transparent procedures for remuneration of Directors
in accordance with the Act and these Repulations:

The Board has not arranged any Directors’ Training program for its Directors. The Directors will be
trained in the upcoming period. All the Directors on the Board are fully conversant with their duties
and responsibilities.

The CFO has resigned in the financial year June 30, 2016 and his successor has not been appointed
till the issuance of these financial statements.

The financial statements were duly endorsed by the Chief Executive Officer (CEQ) before approval
of the Board;

The Board had formed committees comprising of members given below:

a. dit Co ittec
Sr. #  Name Designation
1 Mr.Mehmood ali Mehkri Chairman
Ii Mr.Muhammad Umer Mehkari CEQ/Director
Lii Mr, Muhammad Asim Siddigui Member
iv,  Mrs Saba Mehkari Faroogui Member

b. HR and Remuneration Committee

Sr.#  Name Desienation
i Mr. Muhammad Asim Siddiaui Chairman
ii Mr. Mehmood Ali Mehkri Member
in Mr.Muhammad Umer Mehkari Member

The terms of reference of the aforesaid committees have been formed, documented, and advised to
the committees for compliance;

The frequency of meetings of the committees were as per following:

Committee Frequency of Meetings
a) Audit Committee Quarterly
b) HE. and Remuneration Committee Annually
¢) Board of Directors Meetings Quarterly

The Board is in the process of establishing an internal audit function and therefore. no Head of
Internal Audit has been appointed till the vear end;

The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan (ICAP) and registered with Audit Oversight Board of Pakistan, that they and all their
partners are in compliance with International Federation of Accountants (IFAC) guidelines on code
of ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the
partmers of the firm involved in the audit are not a close relative (spouse, parent, dependent and
non-dependent children) of the chief executive officer, company secretary or director of the
company:

14




P. Key Financial & Operating Data

This has been summarised for the following seven years.

Jun-22 Jun-21 Jun-20 Jun-19 Jun-18 Jun-17 Jun-16
Sales Revenue 100734 92,671 27,399 28,229 55,287 - 62,758
Cost of Sales 118384 81,167 46,253 61,017 86,858 28870 139,732
Gross Profit{Loss) (17 ,650) 11,504 (18,854) (32,788) 131.571) (29,970) (76,974)
Other Income 26140 2,858 3,187 21,964 45,091 13,796 148 829
Total 8,490 14,363 (15,667) {10,824) 13,520 (16,174) 71,855
o) Operating Expenses ~TOBS (5,648) (5,094) (7.578) (8.668) (4,982) (6,834)
w Operating Profit/{Loss) 1,405 8717 (20,761) {18,402) 4,852 (21,156) 65,021
- Financial Expenses 69 (56) (96) {111) (11) (19) (2)
— Total 1,336 8,661 {20,857) {18,513} 4,841 (21,175) 65,019
m Other charges -B1184 (7,588) - - (24 738) (10,517) (25,654)
-l Profit /loss before taxation (79,848) 1.071 (20.857) (18,513) (19.883) (31,692) 38,365
2 Dividend - - - - -
(@] Taxation -32 774 4,140 (111) 2,983 - (4,757)
_” Met profitLoss for the year after taxation (79,879) 1,846 (18,717) (18,624) (16.912) (31.692) 34 608
< Accumulated profitiosses brought forward (4,323)| (11,080) B56 14,120 23,118 51,088 (1,103 ,486)
o’ Adjustments 74,610 4912 4,781 5,360 7.914 3,712 1,104,200
(@] Accumulated profitiosses carmed forward (78.,933) (4,323) (11,080) 856 14,120 23,118 35,322
o.
(14
(@) Jun-20 Jun-19 Jun-18 Jun-17 Jun-16
o Share Capital 309,776 | 308,776 309,776 309,776 309,776 308,776 308,776
ﬂ Reserves 80,500 80,500 80,500 80,500 80,500 80,500 80,500
T Unappropriated profitLoss (78.933) (4,323) {11,080) 856 14,120 23,118 35322
- Unrealizd gain - 2 27 L i
(/)] Surplus on Revaluation of Fixed Assets 539745 545,015 327,560 332,340 337373 255,483 257 861
Z Shareholders Equity 851,088 | 930,968 706,756 723,472 742,096 668,887 683,459
< Long Term Loans E r d L -
= Long term liability - : = 5 =
| Deferred Liability 31,809 33,962 31,044 32,997 35,187 38,929 43772
(@] Long term & deferred liability 31,809 33,962 31,044 32,997 35,187 38,929 43,772
m.v Total Equity & Liability 882,897 | 964,930 737,800 756,469 777,283 707,816 727,231
[1'4 REPRESENTED BY
H Fixed assets 782,010 | 795,889 592,711 605,111 572.004 496 893 548 681
M Current Assets 138,969 | 222450 191,004 196 587 267,624 332,350 313410
Current liabilities (41.555)| (56,948) {49,124) {48,438) (F1.779) (121,427) (134.860)
' Other non-current assets 3473 3,539 3,209 3,209 9434 - -
’ ﬁn\.vv Total Assets 882,897 | 964,930 737,800 756,489 777,283 707,816 727,23
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@ B - oy —] -
= 3 -t E
z g & =z = o § y B &
22 z E 8 2 2 g£3= 3
HE B E. 5 Suf =
ge .. 3 ef & BE B EEH 8o
o Eh e =g = LoE 2 .
2bE 8 v g 28 2 Eas B2
38f = K 28 2§ g £53 %%
g Ba o - B S8 & w28 HE
B IE o e w@ .2 g 23 2 £ g
852 o el mm = mm WWMHMM
as 5 Lig rl.J =z .rm D = - Wm
a 3:5£ 3 : 55 Eq 2§ peE; it
b o Et = ] A H
= =838 o ! 273 ey ©&E Sg3: 2
— = g = : = = o s
= 55 @ = 53 22 g4 B2 5 8 E
— =9 = = o m
= EEE R B2 2 23 Bodf o
Zz gEZ oy S E St FEnE g
o 238 < 2 2% 22 28 2585 2.
= 45 © ; 20 e Teg AcgPEE
< Tal o 2 & 28 £E8 p2ES g%
Fag 5 28 =28 3 He2 5.9
x s£5 8 2 ~§ TF T3 fEpE i
o mhw £ m M.md EE £82 mn‘m.w,.mm
s = = . 2 = — . 1
¢ 23 I = S X B2 B YEug 2wt
5 =0 31 g W @ - o 88 dc.8
9 a8 B E E 28 3% S3 mmm.ma_mm
e S — r—] i R =
_ g8g8 © . M.m.n_mm. mm..memmmmmﬂ
E M.m M ..m 3 & ﬂ = ol ..I” B2 o= =
E o
L u 2 & =
= 22E o =
=™ i =5 ] il
n =EE& 2w § < =
pa m M o o = m - M
o i - S
= 2% =8 8 § 32 > 2 o
= - K = = H E = = ]
= =®E 3 a = & % o - e - E = &
o o g Tz = e = = ol o ) & - - &
o m, Q= = = w =, - e
= m ..m =N = = — - i
) 2,5 98 22 g : . - = z B
o g2 B3 H3 /& <« = 2 = = = 85 3%
- e S g o = B a = — W c =
igz2 o § @ & =4 8v
= 25E 5 k- =0 2T ©
= o W = H o= o T -
[==1 S - - 2
= o =
“ —_ i e < = =

[/}




n REANDA

Reanda Haroon Zakaria & Company

Charlered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS
OF METROPOLITAN STEEL CORPORATION LIMITED

Review Report on Statement of Compliance Contained in Listed Companies (Code of
Corporate Governance) Regulations, 2009

We have reviewed the enclosed Statement of Compliance with the Listed companies {Code of
Corporate Governance) Regulations, 2019 (*the Regulations™) prepared by the Board of
Directors of Metropolitan Steel Corporation Limited, (“the Company™) for the vear ended
Juee 30, 2021 1 accordance with the requirements Regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Dircctors of the
Company. Our responsibility 13 (o review whether the Statement of Compliance reflccts the
status of the Company’s compliance with the provisions of the Regulations and report if it does
not and to ghlight any non-compliance with the requirements of the Regulations. A review is
litnited primarily to inguiries of the Company’s personnel and review of various documents
prepared by the Company to comply with the Regulations,

As part of our audit of the linancial statements we are required to obtain an understanding of
accounting and internal control systems sufficient 1o plan the audit and develop an effective
auchit approach, We are not required to consider whether the Board of Dircctors’ statement on
intemal control covers all risks and controls or to form an opinion on the effectivencss of such
intternal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon the
recommendations of the Audit Committee, place before the Boand of Directors for their review
and approval, its related party related party transactiong, We are only required and have ensured
compliance of this requirement to the extent of approval of the related party transactions by the
Board of Directors upon recommendation of the Audit Committee,

Following instances of non-compliance with the requirements of the Regulations were
observed which have not been stated in the Statement of Compliance:

a)  There arc no adequate systems and controls in place for identification and redress of
grievances ansing from unethical practices as required under clause 10 (3) (i} of the
Regulations.

b)  There is no system of sound internal control established as required under clause 10 (1)
{rv) of the Regulations.

¢t Thereas no formal and effective mechanism is put in place for an annual evaluation of
the Beard's own performance, members of the Board and of its committees as required
under clause 10 (3) (v) of the Regulations.

Room # M1-M4, Mezzanine Floor, Progressive Plaza, Civil Lines Quarter, Beaumont ROad, Karachi-75530 Pakistan.
Phone: +92 21 35674741-44 | Fax: +92 2135674745
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Based on our review, except for the above instances of non-compliances, nothing has come 1o
our allention which causes us to belicve that the Statement of Compliance does not
gppropoately reflect the Company 's compliance, i all material respects, with the best practices
contained in the Regulations as applicable to the Company for the year ended June 30, 2022,

Further we highlight below instances of non-comphance with the requirements of the
Regulations as reflected in the Statement of Compliance:

il  Paragrapk There 15 no independent Director on the Board and professional
2 indemnity insurance cover for independent Director on the Board as
required under section 6 of the Regulations.

The Company has not arranged any directors’ training programs for its

if)  Paragraph
g directors as requircd under section 18 and 19 of the Regulations.

i) Paragraph The Board has not determined the appointment of any Chief Financial
10 & 11 Officer as required under section 22 of the Regulations. Further
Cuahfication of Company secretary 15 not in compliance with the

criteria specified under section 24 of the Regulations.
fv) Paragraph Audit committee docs not include any independent Director as required

I2fa) under 27 (1) (i) of the Regulstions. Further, the Company has not
complied with requirements of 27 (1) (1), (1) and (1v) for compositon
of audit committee and 27 (3) relating to terms of reference of audit
commitice of the Regulations.

vl Paragraph HR committee does not include any indzpendent Director as required
12(b) under 28 (1) of the Regulations.

vi} Paragraph Mo meeting of HR and remuneration committee was arranged dunng
14 the vear.
vii) Paragraph There is no internal audit fimection in the Company as required under

I3 section 31 of the Regulations. Further the Company has not determined
the appointment of head of intemal audil as required under section 23
of the Regulations.,

I:_:ld_.f\_. I,II:\, [ RS T '-_ull-_t"‘-d-—n'--.. _.-:j.',.q_..

Reanda Haroon Zakaria & Company Place: Karachi

Chartered Accountants Dated: g OCT Hn
Engagement Pariner UDIN:CR2022 1014 MInmAGZSow
Farhan Ahmed Memon
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF METROPOLITAN STEEL CORPORATION LIMITED
REMORT ON THE AUDIT OF FINANCIAL STATEMENTS

Cualified Opinfon

We have audited the annexed financial statements of Metropolitan Steel Corporation Limited
(the Company), which comprize the statement of financial position as at 30 June 2022, and the
stalement of profit or loss and other comprehensive income, the statement of changes in equity, the
statement of cash flows for the vear then ended, and notes o the financial statements, including s
summary of significant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to. the best of our knowledge and
belief, were necessary for the purposes of the audit except for the matters stated in the Basis for
Clued (fied Cpinion section of our report.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified
Opinign scction of our report, and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other comprehensive
income, the statement of changes in equity and the siaterment of cash ** Nows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (X1X of 2017}, in the manner 50
required and respectively give a true and fair view of the state of the Company's affairs as at 30
June 2022 and of the foss and other comprehensive loss, the changes in equity and its cash flows
for the vear then ended,

Basiy for Qualified Opinion

We were unable to substantiate stores and spares, trade debts, unclaimed dividends, lease liabilities
and markup accrued on lease liabilitics amounting to Rs. 13.01 Million Rs. 42.71 Million, Rs. 1.27
Million, Rs. 21.34 Million and Rs. 3.75 Million respectively due to non-availability of records and
being cld in nature. Consequently, we were unable to determine whethsr any adjustments to these
RMOUNLS WETe NeCessary,

We conduciod our audit in accordance with Internabonal Standards on Auoditing (15As) as
applicable in Pakistan, Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Andit of the Financial Statements section of our report, We are
méependent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethies for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakisian (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for cus opinion,

Material Uncertainty relating to Going Concern

We draw attention 10 Note 1.3 1o the accompanying financial statements, which indicates that
Company has incurred gross loss of Rs. 1765 (2021: camed gross profit of Rs. 11.50) Million and
has incurred after tax loss amounting to Rs. 79.88 (2021 earned after tax profit amounting to Rs.
1.B3) Million and its accumulated losses stood at Rs. 78.93 (2021: Rs. 4.32) Million. These
conditions along with other muatters mentioned in note 1.3, indicate the existence of material
uncertainty that may cest significant doubt on the Company’s ability to continue asa going concern,
Cur opinion 15 not modified in respect of this matter.

®

Emphasis of Matter

i, We draw attention 1o the fact that the accompanying financial statements are not authenticated
by the Chief Financial Officer as required by the Companies Act, 2017 because the same was
not appeinted till the date of authorization of the accompanying financial statements.

Owrr opinion is not modified in respect of above matter.

Key Audit Matter(s)

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

In additicn to the malters described in the Basis for Qualified Opinion scction and Material
Uncertainly relating to Going Concern section we have determined the matter described below to
be the key audit matter 1o be communicated in our report

Following are the Key audit matier(s):

5 How the matter was addressed in
N Key audir matter(s) i e

1} Valuation of stock in trade

Refer note ¥ to the financial Our audit procedures to assess the valuation of

statements. stock in trade amongst others include the
followings:

Inventory forms significant part of the i _ _

Company’s assels. ¢  Obtain an understanding of intemal controls
over purchases and valuation of stock in

We identified the valuation of stock in trade and testing, on a sample basis, their

trade as a key audit matter as it dﬂﬂﬂfr implementation and  operating

directly affects the profitability of the effectiveness.

Company.

¢ Companng on sample basis  specific

purchases with wunderlying supporting
documents / agreements, if any

* Obtaining an understanding of
management’s  determination  of net
realizable value (NRV) and the key estimates
adopted.

2)  Provision for doubtful debts

Refer noie 10 and 30 to the annexed  Qur audit procedures amongst others include the
financial statements, management has  followings:

made provision off claim receivable

amounting to Rs, 81,18 Million owing * We  assessed  the reasonableness  of
to the fact that samc is long Management's assumptions regarding the
outstanding and is under litigation, collectability of balance in question,
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How the matter was addressed in
our audit
¢« FEvaluated Board minutes for approval of
making provision off such claim receivable.

« Obwined legal confirmation from the legal
ndvigor of the Company

.
Ao, Key audit martter(s)

* Inspecied the aging and checked the
subsequent receipts of the balance

» Assessed the adequacy of disclosures in
accordance with requirements pertaining 10
IFRS
1) Waiver of Direcior Loan

Refir to note 21 and 31 1o the annexed  Our au_dit procedures amongst others include the
financial statements where Director [ollowings:

loan amounting to Rs, 1855 Million We Inspected minutes of BOD meeting to
is waived by the director which s ynderstand  nawre  and  approval  of
related party transaction transaction.

We identified this related party * (Ibtained confirmation from related party for

franzaction as a Key Auodie Matter transaction and balance.

becanse of nature of such transactions o A cepcced the adequacy of disclosures related
and s significance o the financial to related party in notes to the financial
slatements as a whole, statements.

Information Other than the Financial Statements and Awditor’s Report Thereon

Managemen! is responsible for the other information. The Other Information comprises the
information included in the Annual Report but does not include the financial statements and our
auditor’s reporl thercomn.

COur opinion on the financial siatements does not cover the Other Information and we do not express
any form of assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is 10 read the Other
[nformation and, in doing so, consider whether the Other Information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, hased on the work we have performed, we conclude that there is a material
misstatement of this Other Information, we are required to report that fact, We have nothing o
report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management 15 responsthle for the preparation and fair presentation of the financial statcments in
sccordance with the accounting and reporing standards as applicable in Pakistan and the
requirements of Companics Act, 2001 7(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

21
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In prepaning the financial statements, management is responsible for assessing the Company's
ability o continue as a going concorn, disclosing, as applicable, matters related W going concem
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to ¢ease operations, or has no realistic alternative but to do so.

Board of directors are responsible for oversecing the Company's financial reporting process.

Auditor"s Responsibilities for the Audit of the Financial Statemenits

Our objectives are to obtain reasonable assurance about whether the linancial statements as a whole
are free from materis] misstatement, whether due fo fraud or error, and 1o issue an auditor’s report
that includes our opinion. Reasonable assurance 15 a high level of assurance, but is not a guarantee
that an awdit conducted in accordance with [SAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can anse from fraud or crror and arc
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these linancial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due
o fraud or error, design and perform awdit procedures responsive (o these risks, and obtain
audit evidence that is sufficient and appropniate to provide 2 basis for our opinion. The risk of
not detecting a matenal misstatement resulting from fraud 15 hagher than for one resulting from
crror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations; or the
overnide of internal control.

* Obtain an understanding of internal control relevant to the audit in order 10 design audit
procedures that are appropnate in the circumstances, but not for the purpese of expressing an
opinion on the effectivencss of the Company's internal control.

» [Evaluate the appropriaieness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

# Conclude on the appropriateness of management's use of the geing concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability 10 continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our anditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, 1o modify our opinion. Our conclusions are based on the audit
evidence obtained up 10 the date of our auditer's report, However, futuré events or conditions
may cause the Company 1o ceast 1o conlinue as a going concern.

* Evaluatc the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial staiements represent the underlving transactions and
events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audil and sigmificant audil Gindings, including any sigmibeant deficiencies in
internal control that we identify during our audit

We also provide the board of directors with a statement that we have comphied with relevant ethical
requirgments regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safepuards,

From the mattérs communicated with the board of dircctors, we determine thosc matters that were
of most significance in the audit of the financial statements of the current period and are therefore
the key apdit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the ndverse
consequences of doing so would reasonably be expected 1o outweigh the public interest benefits of
such communication,

Report on Other Legal and Regalatory Reguirements

Based on our audit, we further report that in our opinion:

a)  excopt for the possible eflects of matters desenbed in the Basis for Qualified Opinion section
of our report, proper books of accounts have been kept by the Company as required by the
Companics Act, 2007 (XIX of 2017);

b except for the possible effects of matters described in the Basis for Qualifled Opinion section
of our report, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash Mows
together with the notes thereon have been drawn up in conformily with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account;

¢/  nvesiments made, expenditure incurred and guarantess extended during the year were for
the purpose of the Company's business; and
d)  nozakatl was deductible al source under the Zakat and Ushr Ordinance, 1980 (XVII1 of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Farhan

Ahmed Memon.
fvde N Ditie 3o
Reanda Haroon Zakaria & Company Place: Karachi
Chartered Accountants Dated: 04 g1 207

UDIN: AR2022101 473 Rax5Pu
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITIED

STATEMENT OQF FINANCIAL POSTTION

ASSETS

Mon-Corrent Asseis

Praperty, plant and cquipment
Right-of-use assets

Long tenm deposiis

Carreni Assels

Stores, spare paris and loos2 ools

Stock in trade

Trade debts

Claims recoverable

Advances and other receivables
Shon term invesimenis

Short tenn deposits

Tax refunds dus from government - nes

Interest receivahle
Cazh and bank balances

Total Asscis

Share Capltal and Reserves
Authoriced Caplial

AS AT JUNE 30, 2022

50,000,000 Ordinary shares of Rs. 10 ¢ach

Izzued, subscribed and paid-up capital

Capital Reserves

Revaluation surpius on propeny, plant and equipment

HRevenoe Reservies
Gencral reserve
l"'l.l.l:l.l.lll.l.llﬂ!'q‘l.l llia.a!.:a

Sharcholder's Egquity

Non=-Corrent Liahilities
Deferved liabilities

Current Liakilities
Trade and other pavables
Markup acerped
Short term borrowings
Unelaimied dividonds

Overdee portion of lease habilities

Contingencies and Commitmenis
Total Equity and Liabilities

The annexed notes from 1 1o 43 form an integral part of these financial statements.
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPERHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 02!
Note ===« Rupeesin 000" ===x-
Sales - net 25 104,734 %2671
Cosl of sales 20 (118,384) (81,167)
Cross (loss) f profit (17.650) 11,504
Adminisiralive cxpenses 27 {6,066 5, 280)
Sciling and distribution costs 28 (419 (366)
(7,085) {3,646)
Orperating (loss) / profit {24,735) 5858
Finance cost 29 (6%) (5T)
CHher charges 3l (R1,1B4) {7,559
Oher income 3l 26,140 2,859
{Lass) ! profit belore taxation (79.848) 1,071
Taxation 32 {32} 774
(Lass) / profit after taxation {(79,880) | 845
(her comprehensive income
Htems that will not be reclassified subscquently
o statement of profit or loss
Revaluation surplus on property, plant and equipmeit - nel . 227,291
Deferred tax thercon - net ; (4,924)
Other comprehensive income for the vear - 222,367
Total comprehensive (loss) / income for the year F‘?.Bﬂﬂ! 224,212
———————
{Losx) [ earnings per share - basic and diluted 33 {I.Sﬂz 0.06
The annexed notes from 1 1o 45 form an integral part of these financial statements.
| 4
- IR 4 17
i | ‘ r Ll..-
i alll L |
b vy 1) R
\ Chigf Executive | J’,l,mg{n}"'
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
STATEMENT QF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Cipital Revemue Reserves
Reserves
Revaluation
Sharre
Tl
capial s:mrp;:.:{r:u Cremeral Linappropriated
it ard el pofi
e ipmeni
smsssmssss s s -lg?ﬂ.‘:l-’-f.l B e e et
Balance as ai June 30, 2020 509,776 327,560 RO, 500 (11,0800 TG, 756
Total Comprehensive income foe the vear
Profit for the period - . . | 1,845 8435 |
Crher comprehensive income - 222 367 - 222367 |
222367 . 1,845 234212
Transfier feom revaluation surplus on
propcrty, plant and equipment o
unppproprizted profit on account of
merementnl deprecintion - nel {note 17} - (4.912) - 4,912 -
Balance ns ot June 30, 2021 309,776 545,015 Hi), 500 {4323 930,968
Total Comprehensive income for the year
Lows for the period = . = (Tossm| (79,880
Oiher comprebiensive incoms - 4 - 5, 2 |
= = (79,880 (79,880)
Transfer from revaluaiion swrplas on
property, plant and equipment 1
wapproprialed profil on account of
incrermental depreciation - el (nole 17) : (5,270} = 370 a
HRalanc id 3, 2022 il
alance as al June 18,776 230,745 Bl S (7R3 451,088

* Revenue reserves can be ulilized for meeting any contingencies and for distribution of profit by way of dividend.

The anvexed notes from 1 1045 form an integral part of these financial statementd
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MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 ozl
Novg = === Rupees in 000" ===«
A, CASH FLOWSE FROM OFERATING ACTIVITIES
Cosh generated from J (used in) eperations eficr
waorking caphial changes 54 £ (130510
Finance cost paid (%) T
Taxes paid - net (2,710) [2.046)
Net cash used in operating activitles {2,741} (15,14:4)
B, CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incumed (1,281} -
Proceeds from dispesal of machinery - 5915
Short term investments - net {E5%) 8192
Interest received on savimgs aceomis and TTIR 4E3 S50
Net cash (used in) / penerated from investing activities (956) 14,676
O, CASH FLOWS FROM FINANCING ACTIVITIES
short term barrowings - net 8,146 1,158
el cash generated from Gnancing activitbes H, 146 1,158
Mot imcrease in cash and cash equivalents 4449 {0
Caushoand cash equivalent a the beginning of the vear 654 15
Cash and cash equivalent at the end of the year 35 8,133 654
—_— T
The annexed nedes from | to 43 form an integral part of these financial statements.
. ) = ...i
-r.-.-"a..__j L] ) | s I‘-"::.."-.
PN ¥ s =z \ \ | I|_,II C
b ""\-f i 1 & I b
_ gt REEas J'I.'LIE..“"M —
P NChief Fécutive T ket
i ___.-" E . &
1 -

[/}

MSC METROPOLITAN STEEL CORPORATION LIMITED

METROPOLITAN STEEL CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

I EEGAL STATUS AND OPERATIONS

L1 Metropolitan Steel Corporation Liznited (the Company) wis incorporated on August 24, 1933 a5 2 Public
Limited Company, The shares of the Company are quoted on Makostan Stock Exchange Limited. The
Company is a marufactarer of steel products such as torsteel, ribbed bars, wire rods, bailing hoops, mild
and ngh carbon steel wires, transmission fowers and cold profiles. The regastered office of the Company
asibmlead nt Damchi Indwesirial Aren, Plor & HE: 12, Karnchi

1.2 The peopraphival lvcation and adarcsses of buviness wnils are as aader:

Locarton Address

?.L:Hi::.l.-u.-n.ﬂ.:! ofMiee and Banu F.u:.:il.l.rl'ngI fﬂl.}'l-[it" Taechi Dnclesirial Aoren. Plor 8 HE-12

L3 Dhrmg the year, the Company has imcurred gross loss- of Rs. 17.65 (2021 camed gross prefil of Ra
L LA Millior and has incurred after 1ax loss amounting to Rs, 7988 (2021 earmed after tax profit of Ra,
1. 85) Mallion and 155 sccumulated losses stood at B, TE.93 (2021 R 4.32) Million.

These conditiona inlicate the exstenes of material uncertinty that may casl sipmificant doubd-aboat the
Company’s ability 1o coatinue as a going concem.

However, the management of the Company hag prepared these financial statements on going concerm
baris due 1o the following rensons:

i) The Company haz revived ifs business by resuming prodiection activities and is sales are increasing.

&) Moreover, the Company bas starmed operations through sale of its products o various projccis,
retatlers and Companics, The prices of Company's pm-r!urg.'s are competitive ad the management 1s of
the view that the Company will generate sufficient revenues in the subsoquent years that will be used
to complets the civil works related to imstallation of wire plants and procurement of meterials,

). The Company is now on growing phase snd sales are increasing compare to last vear. The Company
hoz o Bamk Habilkty and o in process of idennifying new ousiorers, therefore the monogement is very
confident that future will be vory bright for the Company.

d) Further during the year director has wolumarily waived the loan owing to Company to meet the
Mnancial needs of Company

2 BAXIS OF PREPARATION
A1 Sratemrent of conplionee

These fnanciol striements have been prepared in accordanse with the accounting and repodting standords
as= applicable in Pukiston. The accounting and reporting standards applicabile in Pakistan comprise of

Internatisnal Financinl Reporting Standards (IFRS Standards) issued by the international Accounting
Standard Poards (LASDE) as noti ficd under the Companies Act, 2017

= Provison of and divectives issicd under tha I_“'._'.mpum.:-;. Act, 2017

Where provisions and directives tssucd under the Companies Act, 20017 differ from the IFRS standards,
the provisions of and dirogtives issued under the Companies Act, 2017 have been followed.
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2.5.1

B A

METROPOLITAN STEEL CORPORATION LIMITED

Basis af measurement
These financial siatements hove been propared under the histoneal cost convention except for:

- long apd short term investments are stated at the Fair values;

- lcaschold land, Butldings on leaschnold and ard plant and machinery which have boen ciassihod under
proparty, plant ard equipment and are stated at revaloed amounts; and
stock in trade which have been stated ai net realizable value.

These [mancizl statements have een prepared wnder thie eocrual basis ol aceounting except [or e cash
fMow in formmdion,

Frunediional and preveniorion coreency

These Rnamcial statoments arc prosenicd in Pakistan: Rupces which s the Company's functional and
presentation currency.

New aocownling pronouncemcinis;

Amendmients to approved acoeunting stamdards and faterpretations wihich became gffective during
the pear ended Fue 30, 20028

Druning the yesr certin mew geeouniing amnd reperiing standards / amendmeniz ¢ inerprecations: became
effective and applicable wo the Company. However, since such updaies were not considered us be relevam
1o Wsese ftnanceal stalcmems, e samne ave ot boen |q:erli;{].

New / revised accowniing  stonderds,  amerdmests o pablivked  accosnting  stendards o
interpreiations e are mn ver effective:

The following Intcrmational Financial Reporting Standards (IFRS Standasdsy as notified under the
Companics Act, 2007 and the amondments and intérpretations therdto will be effective for accounting
periads beginning on or after the dates specificd below:

Chienous conliacts - Coat of Fullifting a Contract {(Amendimenlis 1o 1AS 37 eflfective for the anmual
pericds beginrmg on or afler | January, 2022 amends 1AS T by mainly sdding parsgraphs which clarifies
what comprises the cost of fulfilling a contract, Cost of Tulfilling 4 contract is relevant when determining
whether a contract is oncrous. An entity is reguined o apply the smendments (o contracts for which it has
nol yof fulfilled all fis nbllgatmm at the |.'r:g:i|'||l|.|i,g af the armeal |:.'|1-|:||Ii1'|H it sl im which 1 i 3[\!1!.“:5
s amcmdments {the date ol inita] application), Reslatement of comparative information is nol sequined,
instead the amendments requare an entily o recognize the cumulative effect of initially applying the
amendments a5 an sdjestment W the opeming halpnee of relamed carmings or other comppacnt of -:.q-||i|,:.-_
as appropriate, al the date of mitial apphcation. The amendments are not likely 1o affect the financial
statemenld of the Company,

Properly, Plent and Egnpiment: Procceds before [ntended Use (Amendments to [AS 16) effective for
annual pencds begmning on or after January 01, 2022 clanfies that sales procoeds and costs of items
produced while bringing an item of property. plant and equipment 1o the location ard condition necessary
for 3t to be capuble of operating in the mannér atended by management c.g. when icating s, are
recognesed in statement of prolit of loss in accordance with applicable Siandards, The enbity measures the
cost of those items applying the measurement sequirements of 1AS 2. The standard also removes the
requiretnent of deducting the net sales proceeds from cost of testing An cntity shall apply those
amendments retrospectively, but only 1o items of property, plont and eguipment that are brought 1o the
lncation and condition necessary for them o be capabic of opersting in the manner ntended by
management.on or after the beginning of the carlzest period presented in the financisl staternents in which
the cntity first applies the ameadments. The entity shall recognize the cumulative effect of initiolly
applying the amendments ax an adjustment to the opening balanee of retmned carmings (or other

component of cyuity, as appropriate} at the heginming of that earliest period presented. The amendments
are not likely to affect the financial statements of the Company.
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5.4

Amendments 1o IFRS 3 Business Combinations' - Reference to the Conceptual Framework, issued in
May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A, 218, 21C and 234 to
IFRS 3. An entity shall apply those amendments to business combinations for which the acquisition date
is-on or after the beginning of the frst annual reporting period beginning on or afier January 01, 2022,
Earlicr application is permitted if at the same tune or carlier an entity also applies all the amendrmenis
made by Amendments w0 References (o the Conceptual Framework in IFRS Standards, isswed in March
2018, The pmendments are nol lkely to affect the financial statements of the Company,

Amendments to IAS | Presentation of Financial Staternents’ - Classification of lizbilities as current or
non - carrent amendrments apply retrospectively for the annual periods beginning on or after January 01,
2023, These amendments in the standards have been added 1o further clarify when a liability is classified
as current. The standard also amends the aspect of classification of liability as non - current by requiring
the assessment of the entity’s right at the end of the reporting penod 1o defer the settlernem of liabality for
at least twekve months after the reporting period. An entity shall apply those amendments retrospectively
in accordance with LAS 8. The managemncnt is currently in the process of assessing the impacts of thess
amendments to these financial statements.

Disclosure of Accounting Polictes {Amendments 10 TAS | and IFRS Practice Stalement 2 - the Board has
masved amendments on the application of maleriality 0 disclosure of accoumting policies and 1w help
Companics provide useful accounting policy disclosures. The key amendmenis to IAS | include;

& respuiring companies W0 disclose thelr material accounting policies rather than their significant
accounting policies;

b clarifying that accounting policies relating to immaterial transaciions, ather events or conditions are
themselves immatenal and as such need not 10 be disclosed; and

e clarifying that mot all accounting policies that relate to material transactions, other events of
conditions are themsalves matenal to 8 company's financial statements,

The management is currently in the process of assessing the impacts of above amendments to these
financial stajements.

The Board also amended IFRS practice statemenit 2 1o include guidance and two additional examples on
the application of materiality w0 sccounting policy disclosures, The amendments are effective for annual
reporting periods beginning on or after January 01, 2023 with carlier spplication permitted..

Definition of Acceunting Estimates (Amendmeniz 16 1AS £) - The amendments introduce a new
definition for accounfing cstimates clarifying that they arc monctary amounts in the financial statements
that are subject o measurciment - unceriainty.

The amendments also clarify the relationship between secounting policies and dccounting estimates by
specifying that a Company develops an accounting estimate 1o achieve the objective st oul by an
pecounting policy. The amendments are effective for periods beginning on or after January 01, 2023, and
will apply prospectively to changes in accounting estimates and changes in accounting policies occurring
on or affer the beginning of the first annual reporting period in which the company applics the
amendments. The amendments are nod likely to affect the financial statements of the Company,
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- The amendments narrow the scope of the initial recognition exemption (IRE) 5o that it does not apply to
transactions that give rise 1o equal and offseiting temperary differences. As a result, Companics will need
1o recognize a deferred tax asset and & deferred tax liability for temporary differences arising on initial
recognition of a leasc and a decommissioning provision. For leases and decommissioning liabilities, the
associated deferred 1ax assel and labilitics will need 10 be recognized from the beginning of the earlicst
comganutive period presented, with any cumulative effect récognized as an adjustment to retained
camings of ather componente of cquity at that date. The amendments are effective for annual reporting
periods heginning on or after January @1, 2023 with earlier application permitted. The amendments are
rot likely fo affect the BEnancial statements of the Company.

Sale or Contnibution of Assels between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28} - The amendment amends aecounting treatment on loss of control of business or
pszeis, The amendments also nfroduce new sceounting for less frequent transaction that involves seither
cost nor full step-up of certain retained interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely until the completion of & broader review.

The fellowing anhual improvements to TFRS standards 20018 - 2020 are effective for annual reporting
perfods beginning on or after Janwary 08, 2022:

[he following annual improvements to [FRS Standards 2018-2020 arc effective for annual reposting
perimds beginning on or afier 01 January 2022

« JFRE 0 « The amendment clarifies that an entity includes only feez paid or received between the entity
(the borrower) and the lender, including fees paid ar received by cither the entity or the lender on the
other's hehalf, when it applics the *10 per cent” test in paragraph B3 .56 of IFRS 9 in nssessing whether
to derecogrize a fnancial lability.

- IFRS 16 - The amendment partially amends illustrative example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leaschold improvements by the lessor. The objective of
the amendment i3 (o resolve any potential confusion thal might arise in legse incentives,

= |AS 4] = The amendment removes the requirement in paragraph 22 of [AS 41 for entitics to exclude
taxation cash flows when measuring the fair value of o biclogical ssscl using a prosent value
technigus

The above amendments are not lkely 1o affect the financial statements of the Company.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previons [inancial vear:

Fd
1.0

Froperty, plent amd equipment and depreciation

hwred avsels

Property, plant and equipment are stated at cost fess accumulated depreciation and sccumulated
impairment losscs except for leaschold land which is stated at revalued amount and buildings on
leaschold land and plant and machinery which are stated at revalued amount ess scouwnmbated
depreciation and accwmulated impairment losses. Cost of property, plant and equipment comprises the
acquisition cost and directly attributable cost of bringing the assets 1o its working condition.

Depreciation s charged 1o income applving the reducing balance micthod, using the rales stated in note
3.1, Depreciation on addition is charged from the month the assel is available for use, whilst no
depreciation if charged in the month on which the asset is disposed off.
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3.2

1.3

F.d

The assets' residual values, and useful lives are reviewed and adjusted, if appropriate, 8t cach reporting
clate,

Mainienance and normal repairs sre charged to income as and when incurred. Major renewals and
improvements are capitalized and the assets 50 replaced, if any, are retired,

Valuations are performed frequently enough to ensure that the fair value of a revalued assel does nod
differ materially from its carrying amount at the reporting date.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Gains or losses on disposal or
retirement of an azsel represented by the difference between the sale proceeds and the carrying amount of
the assed is charged to stalerment of profit or loss.

Capital wark-in-progress

Capital wark=in=-progress s stated ot cost less impairment losses, if any and consists of expenditure
ipcurred and advances made in the course of their constraction and installanon. Transfers are made 10

rebevant category of operating fixed assets when they are available for intended use.

Revaluwarion suwrplus on gropety, plawt ad eqraipmness

Revaluation surplus is recorded in other comprehensive income and accumulated (o the Revaluation
surplus on propery, plent-and cquipment in eguaty, However, (o the extent that it reverses a revaluation
deficit of the same asset previously recogmzed in profit or foss, the increase 15 recognized in statement of
profit or loss: A revaluvation delicit 15 recognized in the statement of profit or loss, except W (e extent
that st offsets an existing surplus on the sune asset recognized n the revaluation surplus on property,
plant and equipment,

An annual transfier from the revaluation surplus on property, plant and equipment 1o unappropriated profit
15 made for the difference between depreciation based on the revalued carrying amount of the asset and
depreciation on the asset’s original cost. Upon disposal, any surplus relating to the particular assel being
sold i3 transferred (o unappropriated profit.

Imipairment of mon - finawcial assees

The carrying amounts of the Compamy's non financial assets are reviewed at each reporting date to
determine whether there is any indication of impatrment. IF sich indication exiriz, the ageet's recoverable
amount, being higher of value of use and fair value less costs toosell, is estimated, In assessing value in
use, the estimated Muture cosh Nows are discounted to their present value using & pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For the
purpose of impairment lesting, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assels or groups of assefs. An impairment loss is recognized whenever the
carrying amount of an assel exceeds its recoverable amount. Impaimment losses are recognized in the
staternent of profit or loss.

Fimancial assers

feestial Meavuremens
The Company classifics its financial assets in 1o following three categories:

- foar value through ether comprehensive income (FVOCT);
- fair value through profit or loss (FVTPL); and
- measured ot amorised cosy

A financial asset is initially measured at fair value plus. for an item not at FVTPL, transaction coasts that
are directly attibutable to its acquisition @
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2.7

Subsequent Measuremens

Db These asscts are subsequently measured at fair wvalee. Interest / markup income
imvestments at - caleulated using the effective interest method, forcign exchange gains and losses and

'woCl impairment are recognized in the statement of profit or loss, Other net gains and losses
#re recognized in other comprehensive income. On de-recognition, gains and losses
seeumulated in other comprehensive income are reclassified to the statement of profit or
loss

Equity These assets are subsequently measured at fair value. Dividends are recognized as

investments al - income in the statement of profit or loss unless the dividend clearly represents a

FVOL] recovery of part of the cost of the investment. Other net gaing and losses arc recognizcd
in other comprehensive income and are never reclassified to the statement of profit or
loss.

Financial assets These asseis are subsequently measured al fair value. MNet gains and losses, including
it FWTPL any interest / markup or dividend income, are recognized in statement profit or loss.

Financial assets These assets are subsequently measured at amortized cost using the effective interest

measured at method. The amortized cost is reduced by impairment losses. Interest / markup income,

amaortized cost forcign exchange pains and losses and impairment are recognized in the statoment of
profin or boss

Fnvestrmrenis

Bhor term imvestment are classified as ot fair value - through proft or loss and is initially measured at
vost being the fair value at the time of acquisition and subscguently is measured at fair value determined

using the market value at cach reporting date. Net pains and losses, including any inferest / markup or
dividend mcome, are recognized in statement profit or loss,

Investment in TDR is measured at amontized cost using the effective interest method. The amortized cost
is redeced by impairment losses. Interest / markup income, foreign exchange gains and losses and
impairment are recognized in the statement of profit or loss.

Securifies wnder reparchase £ resale agresments invesiment in associates

Secunties purchased under a corresponding commitment (o resell at a specified future date (reverse-repo)
are recorded as receivables against carry-over transactions at fair value of the consideration given.
Securities sold under a simuitaneous commitment to repurchase at a specified future date (repo) are
recognized in the statement of financial position as investments and the counterpart liability is shown as

payable agamst cammy over transactions. All carry over transactions are accounted for on settlement date
basis,

Impairment of financial assers

The Company recognizes loss allowances for ECLs in respect of financial assets measured at amortized
COst.

The Company measures loss allowances at an amount equal to lifetime FCLs, cxcept for the following,
which are measured at 1 2-month ECLs:

= debt securitics that are determined to have low eredit risk at the reponting date; and

- other debt securitics and bank balance for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

33
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When. determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when cstimating ECLs, the Company considers rensonable and supportable information
that is relevant and available withoul undee cost or effort. This includes both quantitative and qualitative
information and analysi¢, based on the Company's historical experience and informed credil assessment
and including forward-looking information

The Company assumes that the credit risk on a financiel asscl has increased significantly if it is more
than past due for a reasonable period of dme. Lifetime ECLs are the ECLs thet result from all possible
default events over the expected life of & Anancial instrument. 12-month ECLs are the portion of ECLs
that result from default events that are possible within the 12 months after the reporting date (or a shorter
pericd if the expecied life of the instrument is less than 12 monibs). The maximum period considercd
when estimating ECLs 15 the maximum contractual period over which the Company 15 exposed to credii
risk-

Loss allowances for financial asseis measured at amorized cost are deducted from the Gross carmying
pmount of the asscts

The Gross carrving amount of a financial asse¢tl is wrilten off when the Company has no reasonable
expeciations of recovering of a fnancial asset in s entirety or a portion thereol, The Company
individually makes an assessment wath respect 1o the bming and amount of wnite-off based on whether
there 15 a reasonable expectation of recovery.

The Company expecis no significant recovery from the amount wnitten off. However, financial assets that
arg written off could sl be subject to enforcement activities in order o comply with the Company’s
provedures for recovery of amounts due.

8 De-recognirion

Financial msscts are derecognized when the rights to receive cash flows from the Mnancial asscts have
expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership

129 Fimmneiol Babilifies

Financial liabilities are classified as measured at amortized cost or a1 fair value through proflt or loss’
(FVTPL). A linancial liability is - classificd as at FVTPL il il is chassified as held for wrading, it iz a
dervative or it i designated ‘as such on infiial recognition. Financial labilities at FWTPL are measured at

fair value and net gains and losses, including any interest expense, are recognized in the statement of
profit or loss.

Chher financial liabiliies are subsequently measured at amormzed cost using the effective interest
method. Interest expense and foreign exchange gaing and losses are recopnized in the statement of profit
or loss. Any gain or loss on de-recognition is alse recognized in the statement of profit or loss.,

Financial liabilities arc derecogmized when the comractual obligations are discharged or cancelled or
have expired or when the financial liability's cash flows have been substantially modified.

LI ayifserting af finarciol assees and flaancial Habilities

Financial assels and financial liabilities are set off and only the net amount is reported in the statement of
financial position when there is a legally enforceable right to set off the recognized amount and the
Company intends to either sctile on a net basis, or 10 realize the asset and seitle the liability
simultaneously.
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Merres, spare parls and loose fools

These are valued at lower of cost or net realizable value which is determined principally on weighted
average cost method except for those in transit which are valued at actual cost. Provision is made for
slow moving and obsolete items based on parameters set by the management

Met realizable value is determined on the basis of estimated selling price in the ordinary course of
business determined by independent valuer. Provision 15 made for slow moving and obsolete ioms bised
on paramelers sel by the management,

Srock=Dn-rracde

Stk of raw mnterials excep those in-trensit and finished goods-are valued at lower of average cost or
net realizable value, Average cost in relation 1o finished goods represents prime costs and appropriate
portion of manufaciunng expenses.

ftems-in-transit are stated ol cost comprising invoice values plus other charges pald thereon till the
reporting date.

Net realizable valoe 15 determuned on the basis of estimaled selling price in the ordinary course of
buziness less estimated cost of completion and selling expenses. Provision 12 made for show moving and
obsolete items based on parameters set by the management.

Trade debis

These are measured at original invoice amount less an cstimate for doubtful receivable balances based on
the review of all outstanding amounts o the yvear end. Debts npre written off when identified az
irrecoverable.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result of past
events and it is probable that an cutflow of respurces embodying economic benefits will be roguired 1o
scttle the obhgation amd a reliable estimate of the cutfllow can be made, Provisions are reviewed al cach
reporting dete and are adjusted to reflect the current best estimate,

Trade amd other payables

Trade and other pavables are recopgnized initally a1 fair value plus directly atinbutable cost, il any, and
subseguently measured ol amostized cost.

Leases

A contraet is, or contains a lease if the contract conveys a right to control the use of an identified asset for
n period of time in exchange for consideration. The Company leases vehicles for its staff. The Company
recognizes & right-of-use assct and lcase liability at the lease commencement date. The right-of-use assct
is initially measured al cost, and subsequently at cost less any accumulated depreciation and impairment
losses if any, and adjusted for cemain remeasurements of the lease liahility, The right-of-use asset is
depreciaied using the reducing balance methed. The estimated useful lives of assels are determined on

the same basis as that for owned assets. In addition, the right-of-use asset is periodically reduced by
rmpaimnent losscs, 5T any.

The lease liskbality is ininally measured at the present value of the lease payments that arc not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannol be
reacdily determined, the entity's incremental borrowing rate. The lease liability is subsequently increased
by the interest cost on the lease lability and decreased by lease puymenis made. It is re-measurcd when
there 15 @ change in future lease paymenis ariging from a change in an index or rate, a change in
assessment of whether extension option is reasonably certain to be excercised or a termination option is
reasonably certain not to be exercised. @
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The right-of-use¢ asscts are presented in the same line items as it presents underlying assets of the samc
natuire that it owns,

Casly awd cash equivalents

Cash and cosh equivalents are carried in the siatoment of financial position &t cost. For the purpose of
statement of cash fiows, cash and cash equivalents comprise cash in hand, and bank balances,

Toocarfon
Crrrent

Provision for current taxation is computed in accordance with the provisions of the Intome Tax
Ordinance, 20401,

The charge for current taxation i based on taxable income al the cumment rale of taxation after taking into
account applicable fax credit, rebates and cxemptions available, if any, or Minimum {ax on tumover or
Alternate Corporate Tax (ACT), whicheveris higher.

Deferred

Deferred tax i3 provided for, using the balance sheel methed, providing the temporary dafferences
between the carrying amount of assets and liabilities for financial reporting purposes and the amount used
for taxanon purposcs. The amount of deferred tax provided s based on the expected manner of
realization or settlement of the camrving amount of asseis and Habilities using fax rates enacted at the
reporting date. Deferned tax asset is recogniaed only 1o the extent that it is probable that the future tanable
profits will be available and credits can be utilized.

Revenwe recognition

Revenue is measwred based on the consideration: specificd in a contract with a customer. Revenue
from operations of the Company are recognized when the goods are provided, and thereby the
performance obligations are salisficd. The Company's contract performance obligations are fulfilled at
the point in time when the goods are dispatched to the customer, Invoices are genemted and revenue is
recognized at that point in time, as the control has been transferred to the customers, Revenue is
measured at fair value of the consideration rececived or receivable, exicleding amount of sales (ax,
Revenue from Sale of goods are recorded on dispatch of goods to customers,

- Profit on bank deposits are accounted for on an acorual basis.
- Gain on disposal of fixed asscts is recognized on transfer of title to the buyer.
- Other income 35 recognized on the occurrence of transaction.

- Dividend income &5 recorded when the right to receive the dividend is established, Return on
securities other than shares 15 recopnized on accrual basgis,

Barrowings

Bomowings / debt is recognized imitially at fair value, nel of transaction costs incurred. These are
subsequently measured &t amorlized cost and any differcnice betwoen the procceds (net of transaciion
costs) and the redemplion value is recognized in the statement of profit or loss ever the period of
barrowings / debt under the effective interest method. Markup / profit on borrowings’ debt is calculated
using the effcelive interest method and is recognized in the statement of profit or loss.

Farcign currency fransaciions and transiations

Trangactions in forcign curmrencies are accounted for in Pakistani Rupees at the foreign cxchange rates
prevailing on the daie of transaction. Monctary assets and liabilities in foreign currencies are re-transiated
into rupees a the foreign exchange rates approximating those prevailing at the reporting date. Exchange
differences, if any, are charged in statement of profit or loss. @
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122 Propesed dividend and rransfer between reserves

Mhvidends declared and transfer between reserves, except appropriations which are required by the law,
made subsequent 1o the statement of financial position date are considered as non adjusting events and
are recagnized in the financial statements in (he year in which such dividends are declared or tansfiers
hetwern rescrves ane made.

I3 Negment reporting

AN opeTating segment 15 a component of the Company that engages in business activitics from which il
may earn revenues and incur expenses including revenues and expenses that relate to transactions with
any of the Company”s other components. The Company has only one reportable segrment.

3.24 Earnings per share

The Company presents basic and diluted carnings / loss per share (EPS) for its ordinary shares. Basic
EPS iz calculated by dividing the profit or loss atiributable 1o ordinary shareholders of the Company by
the weighted average number of ordinary shares outstanding during the year,

Drluted EPS is determined by adjusting the profit or loss attributable to ordinary share holders and the

weighted average number of ordinary sharces outstanding for the effects of all dilufive potential ordinary
shares.,

F.25  Related party fransaciions

Transactions and contracts with the related parties are based on the policy that all transactions between
the Company and related parties are carmied out ot arm’s length prices which are determined in
accordance with the methods prescribed in the Companies Act, 2017.

4 USE OF ESTIMATES AND JUDGMENTS

In preparing these [inancial statements, management has made judgment, estimates and assumptions that affect
the application of the Company's accounting policies and the reported amounts of assets, liabilities, income and
exponses. Actusl results may differ from these estimates. Estimates and underlying assumplions are reviewed
o0 an ongoing basis. Revision (o estimates ang recognized prospectively. Information about judgments made in
applying accounting policics that have the most significant effects on the amount recognized in the financial
statements 10 e cammyving amount of the assets and lishilities and assumptions and estimation uncertainties that
have a significant risk resulting in a material adjustment in the subsequent year are set forth below:

a) Property, plant and equipment

b) Impuirment of assets

¢} Useful lives of depreciable asscls

#) Recognition of financial assets

¢} Provision for slow moving stores, spare parts and loose tools
B Provision for slow moving stock in trade

&) Becognition of current tax and deferred ax

A Accrued liabilitics

The l:.:c-mpan:,.-'s financial risk management ebjectives and policies are consistent with those disclosed in the
financial statements as at and for the vear ended June 30, 2021, @
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§ PROPERTY, PLANT AND EQUIPMENT Pote == Rupees in ‘000" = -
(perating fixed assets 34 TRLON0  Ta4T40
Capral work in progress - civil works L - 51,149

82010 795,885
e——iid bl T
5.1 Operating fived assets

{hwred o - Righi
Bullilings Furnifure, ~of - use
Leusehold  on Plant and fixttires i
i Vahicles  Compufers  Tofal
Py land  leasehold  machlnery Equlpement B Vebicle
land Jlitings g
...................................... Rupees in 'ﬂﬂﬂ',-.-------------___ﬁ
Vear ended Jume 30, 202!
C"Irrenmg nel ik velue IR5.290 1,506 171,567 45 116 156 s 541,150 412
Additiane . a . - s - - . .
Revaluasion surplus 10310 1646 9335 . . - - 2119
Less dispasal
Cont - 21,80 - || : " " 1152
Accumulnted deprociation . - {12.059) - . - {12,059
; a 11,293 i ; 5 ; 1119 3
Depreciation charged . 4,075 (8,104) (68) {17 (31) (13)  (12.408) {82)
Mef book value ity af
June 3, 2021 95600 86077 161,505 352 99 125 51 1M KX
Vear ended June 30, 2022
Addftfens . 858 (]| - LM - - 1281
Transfer from CWIP . 510149 . - . . . L9
Lexs: disposal
Coat / Revohued amount . - . - . - . || .
Accumulated depraciation - - . - . . . -
Depreciation charged . (6,936) (8,105} (57} (27} {25} (10} (15:160) {t6)
Net hook valie as af
June 3, 2023 495600 131,788 154,001 315 154 100 41  TRLO10 2
== s — = - e — = . = pE === o T
At June 30, 2021
Cost / revalued amount 495 600 a6NTT 161,508 3,843 3457 4119 1,185 TE6.686 4,604
Accumulated depreciation . . (3461)  (3358)  (3.994) (L1330 (L) (4.278)
Net hook vifue 455,600 86,977 161,505 382 94 125 32 'J'HIT*IIJ 130
A Jume 30, 2022
Cost [ revilued mmaunt 5600 138,724 162,106 1843 1839 4,119 1,185 809,116 4,604
Accumulated depreciation - {6,936) {8.105) (3.518)  (3J85) (4,009 (L143) (27006  (4,340)
Mer book value 495 50 131,788 154,001 3£ 154 106 42 '.'!IIEI'EI E
B O O e e e s e s i SE—— .
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12

Hed

|

5.4

55

S

2822 20
Capital work in progress - civil works = === Rupees in "000" - - - -
Opening 51,149 51,149
Transfers duning the year (51,149 -
- 51,149

e

Break up of depreciation is as follows:

Oramed assets 15,160 12,408
Right-of-use assets (1] g2

15226 12,490

The depreciation charge hay deon alfocated s fillows;

Cost of sales 15,042 12,339
Administralive expenscs T 136
Selling and distribution costs 15 15

15,226 12 4%0

Particulars of immovable proporty (Le. lcaschold Tand and baildings thereon) in the name of the Company
are as follows:

> Toral Area = Coverad
Locuiion
i_-'la.'.r'r.l'i Aren i.-'l-:.'l'll".l'a

Landhi Industrial Area, Plot # HE: 172 4.12 1.35
* Thiz covered arca includes muli story building.

On Jupe 21, 2021 the Company carried out valuation of its leasehold land, buildings on leaschold land
and plant amd machinery by an independent valuer, who bas determined forced sale value of leasehoid
land, bwildings on leaschold Jand and plant and machinery amounting to Ha, 306,48 Million, Bs. 69,52
Million and Rs. 121.13 Million respectively. The fair values were determined with reference to market
based évidence, based on active market prices and relevant inguirics and imformation as considerod
ICCOSSArY,

The carrying amount of the asscs as &t the vear end, if the asscts had been casried a1 historical cost,
woald have been as follows:

(e
. _ Leasehold ~Thildingen. ot and Total
Parciculnrs feateliofd
Lo i fifery
ferrial
------------ Rupees in ‘B! = - - - = - o coce---
Ar Sune 30, 2022
ot 11.565 G072 201,805 273,442
MAccumuiated deprecinlion = {9.944) {107,163) {(117,107)
Nt Book value 11,565 50,128 ‘?4&1 156&
A e 30, 2024
Clost 11,565 8,328 201,204 221,094
Accumulated depreciation {7,306} (102,182) {109 487)
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Note
6 LONG TERM DEPOSITS

With CIDC
With K-Electne

7 STORES, SPARE PARTS AND LOOSE TOOLS
Stores
apare parls

Logse tools

Less: provision for slow moving items and obsolescence

&  XTOCK IN TRADE
Raw maferialy

- 1 hand
- 1N lransit

Finished poods

9 TRADE DEBTS

Considered good
Considered doubtlul a1

2022 2021

- - - - Rupees in 000" - - - -
50 50
3,159 1,159
3,200 3,200
18,481 18,481
25,384 25,384
286 286
44,151 44,151
(31,144) (31,144)
13,007 13,007
38,761 36,215

: 7,216
38,761 43 430
13,903 10,721
52,665 54,151
7,258 5,329
42,707 42,707
49,966 48,036

9.1 This represents amount receivable in respeet of tower plant amounting to Rs. 23.16 (2021: Rs. 23.16)
Million supplied to Multan Electric Power Company Limited bearing execution no 20020 and Rs. 19.55
(2021: Rs, 19.55) Million receivable from WAPDA bearing suit no 1058/2014. As per the legal advisor
i both of these matters there is no apparent threat of further litigation and the favourable outcome is
expected. Accordingly, the Company has not made any provision in respect of the amounts in these

financial statements.

2022

2021

@
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2022 2021
Nore = === Rupees in 00" - - - -
I CLAIMS RECOVERABLE
Considered good - 81,154
Constdered doubiful LO9. 0094 118,810
[[18! 199,994 [ 99594
Laszs: prowvision for doubaful debis 102 {199.994) (1188100
< a1,184

[ This represents amount recoverable in reapect of excise duty paid by the Company on billets supplied by
Pakistan Steel Mills Corporation {(Private) Limited during the period commencing 1985-90 to 199192
pursuant o SEO T32(1V89, which waz challenged (Soit po. T451992) by the Company in the
Honourahle High Court of Sindh during 1992, The said suit was dismissed by the single Judge bench of
FHlonourable High Coant of Simdh on Jupe 0], 2006, The Company has made appeal (HCASINS2016)
against the decision before the Honcrable High Court of Sindk, which 13 pending ull the issuance of
these financial statements. Legal advisor of the view that the matter will be decided stricthy on menits.
However during the year Company has made provision of the remaining amount as matter of prudent.

2022 202
Node === = Rupees in "0 - - - -
0.2 Provision for doabiful debrs

Opening 118,810 118810

A prtwihi-nn made du.:i.nE_ the year #1184 -
Closmg IHEM 11ER10

1l ADVANCES AND OTHER RECEFARLES
Considered good

Advances M) 200

Cher receivables 1.1 23 -
30 200

f1.f This represents amount placed with brokerage house in respect of rading of shares.

2022 2024
Niofe - == = Rupees in 000" = - -
12 SHORT TERM INVESTMENTS
At friv vilue - through profit or loss
Linets of moneal fuands 14 14
Arf amorifzed cosr
TDOR E2.1 S.040 LRL L
E£H Eiﬂ]a‘r

2.1 This represents TDR having maturity of | year cames markup at the rate of 7.33% (2021: 6.00%) per
anmum and is deposited in the bank a5 margin againgt bank guarantee issued in favour of Sui Southern
Gas Company Limited by the bank. Intercst 1ill the cut ofT date is booked in these financial statements.

@
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2622 20
Nofe = === Rupees in 900" - < - -
13 SHORT TERM DEPOSITS

Drepasin
Margin against letter of credit - 1216

I TAX REFUNDS DUE FROM GOVERNMENT - NET

[neorme tax - net R0 el
Salcs tax TR 1.4592
0,654 0,565

15 CASH AND BANK BALANCES

Cashr dir heand - -
Cash ol hawk
- In current account 541 G0
- In Svings dooouwnt 15,1 4,542 14
5,133 G
S133 Bl

151 These carry markup at the rates ranging between 3,02% to 5.45% (2021 2.75% to 5. 10%:) por annum. The
dieposits are placed wath bank under Islamie banking arrangemenis,

16 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2022 2 2022 202
Nrmrber of shares Note v w = Rupees in W - ...
Ordimary shares af Ks. 10 each
6,134,773 6,134,773 fully paid in cash 61,348 61,345
JEAMTOE 23040, ) bor consideration other than cash 16,1 230,407 2300 407
1,802,081 1,802,081  issued as bonns shares 18,021 18,021
M OTTEEY 0977 554 09,776 3&9?'{51"

16.1 These shares were originally issued to Naticnal Bank of Pakistan (formerly National Development
Financial Corporation), United Bank Limited and Habib Bank Limited against amount payahle by the
Company, Subsequently, Chainman of the Company purchased shares from these banks having face valug
amounting (o Bs, 228 Milhon,

16.2 Shares held by related partics' and major shareholders of the Company as at Junc 30, 2022 arc as follows:

T
2022 2027 2022 el
—--}ﬁngrﬁﬂfﬂiui-n === Hupees fn 000" - - -

Mehmood Al Mehkn T5% 5% :}1=m Eﬂlw

@
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2022 2024
Note = === Rupees in 000" < o« -
I7 REVALUATION SURPLUS ON FROFPERTY,
PLANT AND EQUIPMENT

Balance as ar 0] Sufy, 5TR977 358,604
Revaluation surpius during the year - net I+ 1+ ..
STHO77 355,895
Buildings on leavehold land and plant and machinery
Transfemed to unappropiinted profil 1o sespect of
imeremental depreciation - net of deferred fay {5,270) {4,9] ;a}l
Related deferred tax liability (2,153) (2.006)
{7,423) (6.018)
Boalfance as of Sune 34, 571,554 S5TR87T
Related deferred tax Hability 7.1 (31,809) (33.962)
Balfance as ot 30 June - net of deferred tox 17.2& 173 539,745 545015
170 Movement in deferved tax lability
Balarmce ws at 81 Saly 33,962 KR
ETect of revaluation surplus on property, plant and equipment - net - 4924
Transferred to unappropriated profit in
rospect of incremental depreciation {2,153 (20063
Bafomce ax af Jume 30 31,809 33,962

F7.2 The mevaluation surplus on property, plant and equipment is & capifal reserve as it is not availeble for
distribution to the shareholders of (e Company in accordance with provisions of the Companies Act,
Z0§T,

I7.3 The history of revalwation carrled oul on property, plant and eguipment is as follows:

Name of independent valuers Vulwation basis s v sk
revaluation g - -
== ——— e

Mis. Zafar lqbal & Company Markel value of asscis Jumne 21, 2021 227,291
Mys, Zafar igbal & Company Market value of assels June 30, 2018 11,910
M. Credit & Commence Consultants

(Private) Liniied Market value of assels Jume 30, 2018 86911
Mes Ighal, & Mann & Company Market value of asoets June 26, 2015 10,017
Mifs. Baleh Baloem & Associates Market value of axums Yan 05, 20012 337,902
Mis. bgal, A. Manj & Conpany Market value of assels Junc 30, 20507 599,280
M5 Rabal. AL Nangi & Company and

M, Adehan & Towed Aceociates Market valuc of agsols June 30, 2004 234,084
Mis; Igbal. A. Nanji & Company Replacement value of azeets June 30, 2000 267,345
M, Zahid Zaheer & Associnles Market value of assers Jume 50, 199G 20,037

®

[/}

MSC METROPOLITAN STEEL CORPORATION LIMITED

822 J024
I8 DEFERRED LIABILITIES Note = === Rupees in 0" - - - -
Deferved fax labilooy 15.1 L8049 33062
181 Deferred fox lHability
Dedducitble temporary differemces
Prowisions [or stores, spare peris and loose ools (9,032) (9.032)
Provistons for ¢laims recoverable (57,998} r34,455)
Liabilitics against asscts subject to finance leasc {6, 158} {6, 155}
Business Josses (8,056) (42,934)
Unabsorbed ax depreciatian (202,515} {200,579}

(ZR4.092) {293 204)
Taxable wemparary differcices

Accelerated lax deprociation I 626 11:11'.'-'
Feferrech i asse| (261 406 (XT0,481)
Dieferred tax asset not recognized [8.1.1 20l 466 4R

=

Tiecable EErprarary ﬁfmnrﬁx
Revaluation surplus on property, plant and equipement 17.1 31,809 33,062

P40 Deformed tax assct as at June M0, 2023 1o the cxiem of Rs. 261460 (June 30, 2021 Es 270,451 ] Million
has nof been recogmized as the Company does nol éxpect fo generate suflicienl taxable profiis o
foresecable future :lg'..linltl: which such henelits can be ahlized

8.2 Singe totnl strength of permancot employvees; by law, do oot qualify Tor cotitlenent of any retirement
benefis twrefere the Company has ned made any provision i these financial statements,

2022 2021
I TRADE AND OTHER PAYARLER Node o == o Hirpees fr V00" - - - -
DElls pavable - T.216
Trade creditors - 20
Accrued liabilities 1491 10,635 B, 385
Paynahle w BOR] 192 4,331 4,331
{hers 133 236
5199 30188
9.4 Includes remuneration of chiel exccutive officer amounting to Rs. 7.22 (2021: R 5.64) Million
2023 2024
9.2 Payable to EOBI Note - == = Rupees in 00" - - - -
Cpening balance B AKD B sl
Less: payments made il dae 2 (2,149) (2. h49)
Closging balance 4,231 4,311

19,24 High count of Sindh wvide order dated 25 March, 2006 issued demand notice to the Company for the
payment of the dues amounting to Rx. 648 Million pertaining 1o EQBI i this regard Company has made
the paymenl amounting W Ra. 2.15 Million and balance amount i under negotiation for final ﬂc[tlm%
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20i2 2021
2 MWARKUP ACCRUED MNare = = == Ripees in "' = - - -
- On lease labilities 3,745 1,745

i SHORT TERM BORRGWINGS

From chirccior - unsteured

211 & 212 - 1404

21,1 Represents interest free loan obtained from director of the Company to meet the working capstal
requirernents amd is payvable on demand,

2LLT The maximum amount due 1o direclor at the end of any month is Rs, 1560 (2021: R=, 1590 Million.

o2z 2021
MNore - ==~ Rupees in "" - - - - -
20,2 Devail of short term borrowings
Opening 10,404 9,246
Add: receipt during the yvear £.200 k158
Less: Repayments (54) -
Less: wraiver of loan 21200 (18,5500 -
closing = 10,404

ZE.20 During the year director voluntarily waived loan owing to financial néeds of the Company.

22 UNCLAIMED DivIDENDS

In pursuant of the provisions of the Companies {Amendment) Ondinance, 2020 the Company has (o transfer all
unclaimed or unpaid dividends o a separate profil bearing account and any profil camed will be used for
Corporate Social Responsibility (CSR) activities. The deposits in the unpaid dividend account will only be used
for payment 1o & claimant. The Company is now in a process of opening a scparate bank account and in onder 1o
comply with the said provision.

2oz 202!
23 (WWERDUE PORTION OF LEASE LIARILITIES Nt = === Rupees in " - - - - -
Over due portion ol lease Dabilivies 231 213348 21,338

23.1 Lease liabilities represent liabilities for vehicles acquired under finance lease agreements. Financing rates

manging from 14.00% 1o 22.00% (2021: 14.00% 10 22.00%) per annum have been used as discounting
factors

The amounts of the future lease payments and the periods inwhich these payments will become due are
as follows:

2022 2024
MFivivna e s inamcisl M frrdermern Fimancial
lease charges Principal fease s Principal
e wllecared o arllocared fo g™ i
pay Suture perivds Payments Sirnre pordods
-------------------- Rupees in "M ' = s c c e cc e e e e i rmer s e m =
Up to ¢ne year 21,338 = 21,338 21,338 . 21,338
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XN OCONTINGENCIES AND COMMITMENTS
2.1 Contlngencies

24.1.1 The contingencies (o which the Company is exposed are discussed in nole 9 and note 10 o these financial
statements

24.4.2 Guarantes in fevour of Sui-Sothern Gas Company Limited issucd by the Bank on behabl of the Company
arpoumied 1o Ex, 5000 (2021: Rs. 8.007 Mallion.

24,2 Commitmenis

24.2.1 Commitments under Letier of Credit for import of raw malerials amounted 1o Bs. nil (2021: Rs, 7.22)

Mttlien
2022 202
Mot == == Ritpees in "0 === - =
25 BALES-NET
Giross sales 118,104 08425
Less! gales tax (17,370} (15, 754)
1(e3, 734 a2 6Tl
26 CONT OF SALES
Haw materials consummed 261 20578 52413
Salanes and wages B 159 & 182
Roll, plastic, acid, pullics and chemical 3,125 1,385
L H T 5443 4,793
Repairs and mainlenanee E | 629
Dhreprecintion 531 15042 123359
Postage, telegrams and telephone 121 Il
Printing and staticmery 122 126
Securily charges - 67
Insuramee 108 .
Cost aof gy v ufacticred 121.564 76,065
HWark fir process
Opening stock - e
Closing siock - I =
' 38
Finisted oy
Crpening siock 160,721 15,285
Closing stock {I-]-.,_“H-jl (10,721}
(3,182) 4,564
118,554 1,167
e
o0 Raw materinls conssunued
Oipening stock 36,215 10,439
Purchases 26.1.1 93,121 2204
129334 B2 648
Closing sieck (38, 761) (36,215)
0,575 52,433

26,01 Feoresents raw material imparted for nroduction of snrine wires
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2022 2o
Nate w= == Rugpees in 000 - - - - -
27 ADMINISTRATIVE EXPENSES
Salarpes 2345 1,574
Chief executive and directors’ remuneration 16 2.000 2,065
Deprociation 531 1646 136
Entertainment . 37
[Monations 2T . 23
Auditors’ remuneration 27.2 915 825
Fees and subscription i i | 1,029 520
Miscellancous 101 .
6,666 5,280
27.1 Wong of the directors or their spouses have any interest in the donees' fand.
2022 2021
== == Rupees in "0 = - - - -
272 Andirors” remuneraiion
Annunl audit 648 fds
Review of code of corporate governance 103 103
Half veasly review 130 130
Oue of pocket 45 A5
925~ 035
27.3- This includes listing fiee poaid 1o Pakistan Stock Exchange Limited amounting to Rs. 0.66 Million
2022 22
Nafe == == Rupees in "' - - - - -
28 BELLING AND DISTRIBUTION CORTS
Depreciation 5.3.1 18 15
Forwarding and transportation Ji1 151
414 iy
- R
29 FINANCE COST
Bank charges and commizsion ] =7
I OTHER CHARGES
Provision for absolete items of stores and spanes L 178
Loss on sale of machimery - 5178
Frovision for doubiful debs ¢ bad debis 81,184 2033
) 81,184 7,584

[/}
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2622 2024
M OTHER INCOME MNafe = === Rupees i Y =zzax
Teome from financial assers
Intesest on savigs accoaml M 4
Interest o TR 431 559
Realized (losa) £ AN an inwesiment A fair value I1|.r|_'rl.|$_|| pmﬁl o Jinss {ISEl 22596
a7 1859
ITmcome frone mon - fInancial assers
Direcior loan wraticn back 2.2 18,550 -
Scrap sales 3.1 7,284
25,834 -
26,140 3 850
FL0 Serap sales
(irnss 5,740 -
Less: sabes tax (1457} -
7.284 -
12 TAXATION
Curreni 3z.1 1,350 1,158
Priar A3s T4
Deferred (2,153} (2,006)
a2 (774)
P20 This represents tumover tax under section 113 of Income Tax Ordinance, 2001
FL2 Management has provided safficient tax provision in lnascial statepseats in secordance with inceme tax

ordinance, 2001, Following is the comparison of 1ax proviston as per accoumts vis a vis tax assessment for
fast three years:

Leemed
Assessmien
=== Rupees in H00" - - - ==

Prevision

Tax yoar 2021 1.5993 I, 158

Tax year 2020 2,490 .

Tax vear 2019 641 1839
2022 22

=== Rupees in 000" - - - - -

A5 (LOSS S EARNINGS PER SHARE - BASIC AND INLUTED

tloss) & profit for the year { T B8 1,848
R
== = Nuneher of shares - -
Wiagheed average numbser of shares 30977554 30,977 554
{Loess) / carmings per share - rpees {1.58) 0.0

There s no dilative effect on the basic {loss)/ cumings per share of the Company.
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2022 2024
M CASH GENERATED FROM /(USED IN} OPERATIONS Mate = === Rupees in 0" == v n
AFTER WORKING CAPITAL CWANGES
(Loss) / profit before tuxation (T9.B48) L1071
Adjustmenis for:
Depreciation 531 15,226 12,490
Finance cost 0o 57
Interest on spvings aceoimnts (3] {4)
Provision for doubtiul debis B1,154 2033
Dhreclor loan watved (18,550) -
Interest on TR {431) (559}
Loss on disposal of machinery - 5,378
Provision for obsalete nems of stores and spares - I'78
Reatized loss £ (gain) on short term investrent 159 (2.296)
Cazsh {used in) / generated from operations before
working capital changes (2,226) 18,248
Warking capital changes 34.1 2,264 (31.405)
Cash generated from / {uscil in) operations after
waorking capital changes 3R (13,0}
J4.0 Working capltal changes
{lwcrease) S decrease in courreni asseix
Stock in trade 1486 (27 8BS
Trade debis (1,930) (4,204)
Short term deposils T.216 (7216
Sales tax TL0 1,234
T.252 {3R075)
fldecrease) Sincrease in current Sabilities
Trade and other payables (4,989} i, 666
2,264 (31,400}
35 CASH AND CASH EQUIVALENTS
Cash in hand - -
Cash i bank 5133 R
5,133 B84

6 REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aguregate amuounts charged in these financial statements for remuneration provided 1o the Chiel’ Executive
CifTicer, Directors and Executives of the Company were as follows:

Chiel Executive
2 N Nirectors Executives
2022 2021 2022 202} 2022 2021
el 1L o L e P P
Managerial remuneration 1,900 £ 200 LG0 2635 - -
Mumber of persons | 1 I 1 - -

[/}
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In addition to the above Chiel exeeutive and directors are also provided Company maintained vehicles.

Exccutive means an emplovee other than chief cxecutive and directors of the Company whase basic Salary
exceeds twelve hundred thowsand rupees 1o a financial vear.

3T TRANSACTIONS WITH RELATED FARTIES

Related partivs comprise directors and key management personnsl. Amounts due to / from related parties arc
shown under respective note to the financial statements. Details of remuneration of chiaf executive, directors
and executives of the Company are disclozed i note 36, Transactions with the related parties dunng the vear
are a3 follows:-

22l 203
== == Rigpees i " - v =

Mehmood Al Mekkei - Direerar

Loan obtained during the year 8,200 1.158
Loan repaid duning the vear 24

T Teeee—————
Loan warved during the wear 18,550

Dener Mehkei = Chivl Execative Officer
Amount payablie in respect of salary 7.215 5,640

18 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial insirumenl by colegory

Financial axseiy

- At falr value - through profir or loss
Short werm investment in units of muiual funds 14 T

= At gerertized cosf
Short tlemm investiment in TDR R, (00 B,
Long verm deposins 3,209 3,20
Trade debis S LR 48,036
Shorl teom deposits 2 7216
Claims recoverable - 51,184
Interest receivable 71 9
Cazh ancd bank balances 5,133 584

R )

Financial [labiffrles

= Ar amrertized cost
Lease habilites 11,33 21,338
Shar tenm borrowings . I I
Unclaimed dividends 1273 1,273
Markup accrued 3,745 1,745
Trade and other pavables 10,868 15857

37,224 32617

D
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I8 Fimancial risk management

The board of directors of the Company has overall responsibility for the establishment and oversight of
the Company’s risk management framework. The Company has exposure to the following risks from its

use of finzncial instrurments;

« Credit risk and concentration of credit risk
- Liguidity nisk
= Mlarkey nsk

SR LT Credit risk and concenfration af crodit risk

Credit risk 15 the nisk that anses with the possibility that one party 1o 8 financial instrument will fail w
discharge 113 obligation and cause the other party to incur a financial loss. The Company attermnpts to
control credit risk by monitoring credit exposures by underlaking transactions with a farge number of
counter parlies in virious industries and by continually assessing the credit worthiness of counter partics

The Company's maximum exposure o credit risk is hmited fo the carrying amount of finencial assets
recognized ot the reporiing date.

Concentration of credit risk occurs when o number of counterparties have o similar type of business
aclivities. As @ result, any change in cconomic, political or other conditions would affect their ability 10
meet contraciual obligations in similar manner. The Company’s credit risk exposure is not significantly
different from that reflected in the financial staternents. The managemen! monitors and himits the
Company’s exposure (o credit risk through monitoring of clicnt’s exposure and conscrvative cstimstes of
provisions for doubtful assets, 1f any.

The above note reflects the comparative position of the Company’s financial statements.

The carrving amount of financial assets represents the maximum exposare (o credit risk before any
provisions at the reporting date as specified below:

N 2021
v === Rupees i T =

Long term deposits 3209 3209
Short term investment i units of mutual funds 14 [ 4
Short term ivestment in THR 8, B O
Claims recoverable - 21,184
Trade debts 49,66 48 36
=hort erm deposts - T2l6
Interest recoivable 71 LY
Balances with banks 5133 GEd

66,393 135432

The Company docs not hold any collsteral against the above balances, General provision is made for
doubtful amounts: gecording te the Company’s policy. The provision is written off when the Company
cxpects that it cannol recover the balances due.

Apart fram above, the Company considers the amount to be fully recoverahle

S
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J8LLI Concentration of credit risk

The Company's major sales are with government companies in energy sector, which is a concentration
and a credit risk. However, the Company has established policies and procedures for timely recovery of
trade debts; With respect (o parties other than government companies, the Company mitigates its expasure
and credit risk by applying credit limils to its customers.

2022 2021
Note - - - = Rupees in 000" - - - - -
The age analysis af gross frade recelvables is as follows:
Upto | year 7,258 5314
3 vears and abowve 42,707 42,707
9.2 49 966 48,036

The eredit quality of Company’s bank balances can be assessed with reference to external eredit ratings as

finl loraes:
——
Rating 1 2022 2021
Tom Raring
Short rerm & PEERCK v m = Ruipees in T == a=a

ferrm -
Upited Bank Limated AL+ Ads JCR-VIs 2 2
[Duabai Istamac Bank Pakistan

Limited A1+ A ICE-VIS 5491 670

Moecean Bank Limited Asld AAA ICR-VIS 4,540 12

5,133 &84

The credit guality of Company’s Investment at fair value through profit or loss can be assessed with
reference Lo external credin ratings as follows:

— = —== =
Rating = Reiing 2022 L
! - R e " W o
Short ferm i TFERCY wpees in B0
Al-Ameen Islamic Sovereign Funds - AN JICR-VIS 14 |

3812 Liguidivy risk

Liguidity risk is the risk that the Company will encounter difficulty in mecting its financial obligations as
they fall duee. Liguidity nsk arises hecainse of the possibility that the Company could be regquired (o pay iks
habilities earlier than expecied or difficulty in rdzing funds 1o mest commitments associated with
financial hiabilitics as they fall due. The Company's approach 1o managing liguidity is to ensure, under
both nommal and stressed conditions, without incwrming unacceptable losses or risking damage o the
Company's reputation. The following are the contractual manmities of the financial labilities:
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T
2022
) More than More
Carrying  Conmtractid Up topne one yeor bl il i
A sl flaws year ol less fhan e
Sive year 4
o ] I -Huﬂxm'ﬂﬂﬂ*---------'---""-
Finagncial lahilifier af amaortiged cost
Trade and other payables 10868 10,868 1868 - -
harkup accrucd 3,745 3,745 3,745 - -
Unclaimed dividend 1,273 1,273 1273 - =
Lease lisbilities 21338 1,338 21,338 = =
37,234 37114 37224 - -
—
2021
Mdvare Mo ave
Carrying Comracteal Cpteeve yvear buf nof Uerre than
Awopind cash fows Mr Fess tham five  five vear
1Ear
................. Rurpees i MM = = s cemerenmee e
Financial fahilities of amoertized coxl
Trade and other payables 15,857 15.857 15,857
Markup sccrued 31,745 3,745 3,745 - -
Shor term ormwings 10,404 10,04 T, b - -
Unclaimed dividend 1273 1,272 1,273 . -
Lease liabilities 21,338 21,338 21,338 - -
$2.617 53.5]? Eg..l:i-l'.l' - -

JR L3 Marker risk

Market nisk is the risk that the value of the financial tnstrument may flucioate as a resalt of changes in
markel imderest fates or the market price due o a change in credit rating of the Bsver or the instrument,
change in marked scndimenis, speculfative activivies, supply and demand of secorities and Tiguidity in the
markel. The Company is exposed 1o interest rate risk only

JE LA [nrerest rafe risk

Inmterest rate misk is the nisk that the fair value of the future cash flows of a financial instrument will
Tuctuate: hecaiee of changes in marker interest rates, Majority of the interest rale exposure anses from
short and long 12om borrowangs, of any and habililies against asscis subjoct o finance Jeasc. At the
reporting date the interest rate profile of the Company's markup bearing financial instruments is as

fiond B
=‘EE=.2= _;?-ﬁ}_,_
Currying amoumnt
= === Rupees in M == x-
Variable rate instrimtents

Financial assets - balances with hanks and TDR 12,542 g.670
Financial hakbilities (21,338) (21,318)
(8,796) [12668)
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20

Level ] Level 2 Level 3

------ - Rugpees in - - - - - - - -

Shorl term invesimenis i4 2,000 -
Operuting fixed assets - Prechald Land - AL5 B -
= Hutbdings on frechold fund BGSTT -

= Plant and machinery 161,505

Tolal 14 TH2 M2

Capacity in 2022 202

fark o Actual Al
sirple siift  Producilon fn - Produciion in
Bigile TS Jeires

T CAPACITIER AND PRODICTION

Skd steel wires IE[I'EI.{IB 154.00

ifigh carbon steel wires 5,000.00 19300 411,04

40.1 The short fall in capacity utilization 15 due resumption of production activities after fong span.

A1 CAPITAL MANAGEMENT QBIECTIVES, POLICTES AND PROCEDURESR

The objective of the Company, when managing capital, is 10 safeguard its ability 10 confinue as a going concerm
5o that 1t can continue W provide retumns for sharcholders and benefits for nther stakebolders and 1o mamiain a
strong capiial base {0 support the sustained development of is businesses,

The Compuny manages its capital structire by monitoring return on net asscts 2nd makes adjustments 1o if in the
hgtht of changes in econgmic conditions.

The Company ronitors capital using a gearing mtio, which s net debt divided by total shascholders eguity plus
net debi. Met debt is calculated as total loans and borrowings from financial institntion including any finance
cogt thereon, less cash and benk balances. The Company's strategy is io maintain leveraped pearing. The
gedring rtios ds of the reporing date are shown below:

o ey 24
= == = Betpaees dm Y = - = -

Markup acerued 1,745 J145
Short term borrowings - 10k 04
Lease liabilities 21.338 21,338
Toial debt ! 15,043 I54R7
Less: cash and bank balances (5.13%) (HEL}
et debt A 19,950 EE Rk
Total sharcholders' equity 1,347 76,177
Capital wnd equity B 11,517 110,350
Cearing ratio (C=ASH) 91.73% t1.'.If:".-*1:-
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42 CREDIT FACILITIES

Detail of credit facilitics avarlable to Company a5 af the date of statement of financial position 15 as follows;

i - Pric Secwrity £ Margin
Nawe of Natavé of Sanctimeed finir I'n .rmilpqi ing srity / Marg
i cility 2622 ) 2022 2zl 2023 252! 2017 2621
"ﬁ! _..-___-...............-...-..--.Mﬂh'ﬂﬂﬂ‘....-...-...-..-. T R ey
of 0.1% per 0.1% per [0 Cosh  100%% Cash
; M Li M Li
Dubui Tshmie Credi SE000 25000 1500 (77py  TRTTOR qEREEeR SRR SO e
Sight cpeang and  epening and . over Impod over Impord
: relremenl  meimemment Documests Docuenends
€. 1% per % per - 100% Cash  100P% Cash
: .. Basl ’ qartertobe gunermbe  Margnin Margin in
D 1shmic 8. an E.D00 - - ' 5 ;
y (Aznmmee " paxl B md m Margm Margm

ahance pdvance Ao Azoount

2822 22f
m e I = = = e m e e e
47 NUMBER OF EMPLOYEES

Todal pumber of employees al the ond of the year 27 il

Average number of cmployess during the year L 20
!"!n[ﬂuyrw wnﬂ:“;.s i thi .".JL'lﬁr'g,' at the WEAD end 27 27
Averape emplovees working io the factory during the vear 25 it}

4 DATE OF AUTHORIZATION FOR ISSUE

. ; : ;. _ 04 oCT 2022
hese Minancial siatements were authpnzed for issue on

the Company

by the Boord of Thirectors of

15 GENERAL

The figures have been rounded off 10 the nearest thousand Rupee,

~ | Ll N

X - = - & | Wi
i L4 \\- i ‘l. " N !.ll r I| '!L | .}'-' -__..-
Chicf Executive O Dieesar
e [ |.-_-‘.:_.—' .

5
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AR 1.5 Sensittviry analysis

Frir value sensitivity analysis for fived rate nstramenis

The Company does not account for any fixed rate financial asscis and finaneinl labililies ot fwic waluoe
through profit or lozs. Therefore, o change in interest rate at the reporting date would not affect profit or
foss

Cush ffow sensithvity for variable rate Insiramenis

A change of 100 basis points in interest rates at the reporting dute would bave increased | (decreased)
equity and profit or loss by the amount shown below. This analysis assumes that all other wariables, in
particular forgign currency rates remain constant. The analysis is performed on the same basis for 2021

FPrafir or fosx Eguiry
Fih g 1N B Joe by T b
Inerease decrease I crease decrease
cmammsmmre==——= Rupeerin "M = e e www == = o= = — -
Ax i e 30, 2012
Cash flow sensitivity -
varrtakle Fate duxtrortenis 58 (58} bt (BE)
Ag el Surre 30, 2020
el fTow sensilivinyd -
variahle rale NIFURICETE 127 {137 127 (127}

JE L6 Currency rivk

Currency risk is the risk thet the Toir value or future eash flows of the financial mstrument will fuenate
because of changes in foreign cxchange risk

JR L&} Exposure o currency risk

The Company is cxposed to currency nisk on Bills payable that nre denoninoted in a currency nther than
the respective functional curremcy of the Company, primarily US. Dollar. Al the reporting date the
exposed to currency risk 15 as follows:

2022 2027
------------- T T R ) ] L ——————
Ruprey  UX Dollars Rupews LN Pnllars
1¥ills payahle - - 7.2 1 - A5.75
T'otal exposure st the stolement of
financial position - - T.216 45.75
Fﬁ#ﬁ!’ o fxs
I@# pereent i percent
strempthening  Weakenlng of
af Pak Riupee Pak Ruper
agraiar {58 apalnse 0§
Fhfir Dallar
dnereant  feleerease)
e 4 1 1
Nensliiviry aralpsis
Ax af Fumwe 38, 2023 5 =
Axar Sume 3E J021 TxE: (722}
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I8 LT Oher price risk

Chiher price risk is the risk that the fair value or future cazh flows of o financial instrument will Mectuoete
hecause of changes in markel prices {other than those amsing from intercst rate risk or currency fiskl The
company % exposed o price risk with respect 1o equity investimeent, Investments are monitored through
combinges trend pr.:\r.l.illng_ in the market for which an investment commitiec has been setup to take
appropriate decision

A 0% increase / decrease in shares / umils prices al vear end would have incrensed ( decreased the
Company's profit in case of shori term investrnents ai fair valoe through profit or loss and increase
decrease in unrealized gain on remeasurement of investiments at foir valuve through other comprehensive
trcarme 1% follows:

Prafit or loss and OCI 10%
increase {iecrease)
- - - - Rupees in "WF* - - - - -
Ax af June 380, 2022
Investment a1 frir value through profit or loss 14 (1)
Ax o Srne 30 020
Investment ot Toir value « through profit or loss 14 {14}

30 FAIR VALUES OF FINANCIAL ASSETE ANID LEABFLITIES

Fair valee §s the amount For which an asset could be exchanged, or & liability sciiled, between knowledgeahle,
willing parties fnan arm’s length transactbon.

Financial asscis which are tradable in an open market are remeasured at the market prices prevailing on the
reporting date. The coreying values of all other fimancial assets and labilivies reported in the  fnancial
statements approximate there fir value,

In accordance with the requirements of IFRS 13 Fair volwe measurement, the Company classifies its long term
investmeents and shom term investments in terme of following fair value hicrarchy:

Level 1: Fair value measurements using quoted prices (unadjwsied) in active mackels for identical assets
or lhxbaltaes:

Eevel 2: Fair value measurements using inputs other than gqueded prices inclwded within level 1 that are
observable for the asset or habality, either directly (1.2, as prices) or indirectly (ie. denved from
prices); and

Level 3 Fair value measurcments using Inpuis for assets or liabiliny that are oot based on obscovable
market data (i.c. unobservable inputs).

The following table shows fnancial ipstraments recognized ol Gar value, analyecd between those whose fair
value 15 based on

2022
Level 1 Level 2 L3
=== .H'HEEL i M - - - e

Short term investmenis 14 LR L]
Operating Nxed assets - Froehold Lind - 495600
= Barildings on frechold land - 131.7HY

- Mlant and machinery . 154,001

Total i4 TED IR

= = .—-II—I-—-H-
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METROPOLITAN STEEL CORPORATION LTD,
PATTERN OF SHAREHOLDINGS AS AT 20TH JUNE, 2022

Number Of Share Holding Tatal Shares
Share Holders From To Held

3042 1 . 100 41,415
325 101 - 500 79,186
23 501 - 1000 63,354
a2 1001 - 000 187,439
14 S001 - 10000 103,578
4 10001 - 15000 54,015

1 15001 - 20030 17,500

2 25001 - 30000 56,500

1 30001 - 35000 30,664

1 40001 = 45000 40,500

1 45001 . 50000 47 500

2] 55001 - E0000 60,000

¥ 70001 - 75000 71,679

2 75001 - 20000 152,500

b ; 20001 - 95000 94,000

1 100001 - 105000 102,500

1 190001 . 195000 195,000

1 220001 . 225000 225,000

1 285001 - 290000 290,000

1 470001 - 475000 470,500

2 710001 - 715000 712,704
1 2155001 - 2160000 2,157,372

1 2510001 . 2515000 2,514,694

i 23205001 . 23210000 23,210,000
3,570 30,977,600
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METROPOLITAM STEEL CORPORATION LTD.
SHAREHOLDERS ANALY SIS As ON JUNE 30, 2022

P ke i i b CAEROTY Wit
5. Mo Categories of $harohoddars af of Shasren Ho. al ]
ShpreHpliders hald Shaees Helil
i fSanociadiod Companisy Pl
- ] MNET J IE I p IR S ] A0
MR, P Tnasies Deparineni A0, el
i ] Mamies ol Direiuers, CEO theld Spousas 300 Winos Childsen & I8, 300, FaT 523
By, by ncend Al BAEhkri 23, FER G084
KAr, hShammed e BMeohkn Fr ]
Mia Ui Mofirmoosd Al Rah o &, =)
Feirs. Sl Aahbor Farosgul & 500
Kz, Sarah Bohimood Sfebari 3. Sl
K15, Solia Sakbria 00
il [ Pk
5 Msblic Sedar Companiss and Conporatloens i ST o
Sistw Lile Ime. Coaportion L, GED
B Bamnb Fimaencial ivseiunesons, Mom Banking Financial indtitutloss 7 208 ke A B
I ands Cosmpanies, Modaraba, Muotsd Funds and arhars
Creabrew Capfal Securibes [Pvl)] LED S M
A K. O S ufithin o PwEh Lad 0, 0
Uipdged Bk L1 12.596
Matisnal Rark O Patiskan 0. a5
Lowmnrmentod Bank Lid 2
Cdfioe of Assigene of Earachi E.1a40
Cerral Deposiory Co of Palicsan 2R
Taurus recienifion [Pl L1d i, Sl
Highlink Capicsd () Led ]
Mt Dl b uranos OovDarhy Lod 1.650
Share Trachrg Comygarny Lid 1,441
FHA o urod et [P, ] LEd T AKNY
FanRCiah Irandst el L 5B
Fachar Hussain Secwrmios [Fwgien Lid L]
Trusiee Khi- Sharatom Fodel Sl
Dy Audrminmieil e Sbaaconod Fr oporlion Uvgal ni ration 495
Maies Sewrdies (Py) ord 39
SAEDS Capiqal [Pt ) Licl a0
Fanpy Trusbee LB ot
Hialils Bassh L 25
W5, Sacurites (P Led Lo
M H Sec [Ped) ihd kD
AT Al el L L
Dhai s Sord e 0ies | Pe) Lid 53
B & B Securitiey (Py] Lid 500
H, ML Investment [Ped) Lid 1]
A Harnia Tiaiag u
T Gemeral Publls |Local] Lk B 7440, %18 Fd,03
Terkad A0 0, G T 00 TALHE. 00
Lharokaldery holding SFeres 10 or mars
Todal Makd wp Capital 30,977 &00 Shares %
Hodgling
Ky, hApvmiosnd Alk Bdohkr A1 FRE S rii ) |
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I/
MSC Metropolitan Steel Corporation Limited

PROXY FORM

I/'We

Folio No being a member of

Metropolitan Steel Corporation Limited hereby appoint

Folio No of

(a mem ber of the Company ) as my/our proxy to attend and vote for me/us and on my
/our behalf at the 67" Annual General Meeting of the company to be held on October 27,
2022 at 10:00 am and or at any adjournment thereof.

Signature day of

Revenue
Stamp
of Rs.5/-

Signature

N.B/: 1. Name may be written in Block letters and mention your ledger Folio No. and
also the ledger folio No. of the Proxy holder.

2. Proxy may be given to person who is a member of the Corporation expect in the case
of Companies where the proxy may be given to any of its employees.

3. Proxies in order to be valid must be received by the Company not less than 48 hours
before the meeting.
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