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STEADY ‘LIGH:I' OF GROWTH

Meezan. Islamic Income Fund widens the horizon for investors
seeking consistent income and long-term security.

MEEZAN
ISLAMIC INCOME FUND

The investment objective of the Fund is to provide investors with

a high and stable rate of current income consistent with long term

preservation of capital in a Shariah Compliant way. A secondary

objective is to take advantage of opportunities to realize capital
appreciation.
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REPORT OF THE FUND MANAGER
Meezan Islamic Income Fund (MIIF)

Type of Fund
Open end mutual fund which falls under the Income Fund category.

Objective

The Fund’s primary objective is to provide investors with a competitive and stable rate of currentincome in
a Shariah compliant way. A secondary objective is to take advantage of opportunities to realize capital
appreciation. The Fund shall seek to provide investors with a rate of total return consistent with a
broadly diversified portfolio of long, medium and short term high quality Islamic Income instruments.

Strategy, Investment policy and asset allocation

MIIF invests in Corporate and Sovereign Sukuk (Islamic Bonds), Musharaka and Murabaha instruments,
Shariah Compliant spread transactions, Certificate of Islamic Investments, Islamic bank deposits, and
other Islamic Income products.

During the year, the focus was on proactive and continuous reallocation between high yield instruments, so
as to maximize fund yield, while maintaining a balance within the risk management constraints. Due to the
increasing interest rate environment, Term Deposits and Bai Muajjal placements were kept at a very
conservative level.

Asset Allocation for the year ended FY24 and FY25

W Jun’25
60% - 55.0% HJun’24
46.6%
40% -
20% -

10.8% 10.7%

Corporate Sukuks ljarah Sukuks Cash & Others Including receivables

0% -

Performance Review

During FY25, Meezan Islamic Income Fund (MIIF) provided a full year return of 12.54% as compared to
its benchmark return of 10.37%. The fund manager continued to deploy the funds in high quality
government instruments, corporate instruments and other investment avenues. In line with monetary
expansionary expectations, minimal liquidity was maintained in the form of cash to take advantage of higher
yielding instruments. The fund has five non-performing Sukuk (Sukuk of Eden Housing Limited, Security
Leasing Company Limited, Arzoo Textile Mills Limited, Hascol Petroleum Limited and Agha Steel Industries)
but it is pertinent to note that Eden Housing Limited Sukuk, Arzoo Textile Mills Sukuk, Security Leasing
Company Limited and Hascol Petroleum Limited Sukuk stand fully provided while provisioning for Agha
Steel Sukuk is being carried out as per the regulatory requirements. A case for Arzoo Textile Mills Limited
Sukuk is already under contestation in the courts, whereas for Eden Housing Limited, Security Leasing
Limited and Hascol Petroleum Limited negotiations have not been very fruitful so it appears that the most
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Fund

likely way forward will be procession of legal proceedings against the respective companies but the Sukuk
holders are yet to reach a conclusion on the matter. For Agha Steel sukuk, the company is in the process of
negotiating restructuring terms with the sukuk holders. As at year end, the fund was invested 53% in Islamic
Sukuk/Ijarah 12% in Certificate of Musharika and 35% in Islamic Bank Deposits including other receivables.

The Fund earned a gross income of Rs. 4,925 million, which was primarily due to profit on Sukuk
certificates amounting worth Rs. 2,757 million. Profit on Sukuk Certificates was 3,097 million whereas
profit on saving accounts at Islamic banks contributed Rs. 1,576 million while realized loss on sale of
Sukuks certificates was Rs. 244 million. On the other side, the fund earned unrealized appreciation worth
Rs. 20 million. The fund also incurred expenses totalling to Rs. 627 million which also includes provision
against sukuk certificate Rs. 33 million., which brought the net income figure to Rs. 4,298 million. The net
assets of the Fund as at June 30, 2025 were Rs. 21,553 million as compared to Rs. 15,980 million at the end
of last year depicting an increase of 35%. The net asset value per unit as at June 30, 2025 was Rs. 51.7785
(Ex-dividend) as compared to Rs. 51.9209 per unit as on June 30, 2024.

Islamic Bank
MIIF Deposits
(Benchmark)
Net Asset Value as on June 30,2024 51.92
Net Asset Value as on June 30,2025 51.78
Return for the year 12.54% 10.37%
Outperformance 2.18%

Fund Rating
VIS Credit Rating Company has assigned Stability Rating of A+(f) to Meezan Islamic Income Fund.
Distributions

An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025
was Rs. 6.67 per unit (13.34%). Total distribution made by the fund was Rs. 730 million.

SWWF Disclosure
Not Applicable

Breakdown of unit holdings by size:
(As on June 30, 2025)

Meezan

Islamic Income

Range (Units) No. of investors
1-9,999 20,548
10,000 - 49,999 4,084
50,000 - 99,999 3,259
100,000 - 499,999 1,624
500,000 and above 3,182
Total 32,697
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Income Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the year ended June 30, 2025 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

ke A
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 12, 2025

QC

CENTRAL
DEPOSITORY
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Dr. Muhammad Imran Usmani  posal Code 75180

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786/@email.com

Report of the Shariah Advisor — Meezan Islamic Income Fund (MIIF)
August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from July 1, 2024 to June 30, 2025 was the eighteenth year of operations of
Meezan Islamic Income Fund (the “MIIF” or the “Fund”) under management of Al Meezan Investment
Management Limited (the “Al Meezan” or the “Management Company”). 1, Dr. Muhammad Imran Ashraf
Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report™) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

It is the responsibility of the Management Company of the Fund to establish and maintain a system of internal
controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an opinion,
based on our review, to the extent where such compliance can be objectively verified. A review is limited
primarily to inquiries of the Management Company’s personnel and review of various documents prepared by
the Management Company to comply with the prescribed criteria.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of

the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity account
(where applicable).

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

e

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH GOVERNANCE
REGULATIONS, 2023

TO THE BOARD OF DIRECTORS OF AL MEEZAN INVESTMENT MANAGEMENT LIMITED
1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange
Commission of Pakistan (the SECP) has required in terms of its Shariah Governance Regulations,
2023 (the Regulations) - External Shariah Audit of Meezan Islamic Income Fund (the Fund)
managed by Al Meezan Investment Management Limited (the Management Company) for assessing
compliance of the Fund financial arrangements, contracts, and transactions having Shariah
implications with Shariah principles for the year ended June 30, 2025. This engagement was
conducted by a multidisciplinary team including assurance practitioners and independent Shariah
scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial
arrangements, contracts, and transactions having Shariah implications for the year ended June
30, 2025) is assessed, comprise of the Shariah principles and rules, as defined in the Regulations
and reproduced as under;

1) Essentials, Regulations, Instructions and Guidelines issued by the SECP;
2) The rulings of Central Shariah Board as notified by the SECP;

3) Requirements of the applicable Islamic Financial Accounting Standards as notified by the
SECP;

4) Approvals and rulings given by the Shariah Board (SB) directives, regulations, instructions and
guidelines issued in accordance with the rulings of SECP’s Shariah Board.

The above criteria were evaluated, for their implications on the financial statements of the Fund
for the year ended June 30, 2025.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts and transactions
having Shariah implications, entered into by the Fund with its unitholders, other financial
institutions and stakeholders and related policies and procedures are, in substance and in their
legal form, in compliance with the requirements of Shariah rules and principles. The management
is also responsible for design, implementation and maintenance of appropriate internal control
procedures with respect to such compliance and maintenance of relevant accounting records.

BDO Ebrahim & Co. Chartered Accountants
BDOD Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee
and forms part of the international BDO network of independent member firms. -
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4. Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics
for Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is
founded on fundamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behavior.

The firm applies International Standard on Quality Management (ISQM) 1 “Quality Management
for forms that perform Audit or Reviews of Financial Statements, or Other Assurance or Related
Services Engagements” which requires the firm to design, implement and operate a system of
quality management including policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

5. Our responsibility and summary of the work performed

Our responsibility in connection with this engagement is to express an opinion on compliance of
the Fund financial arrangements, contracts, and transactions having Shariah implications with
Shariah principles, in all material respects, for the year ended June 30, 2025 based on the
evidence we have obtained. We conducted our reasonable assurance engagement in accardance
with International Standard on Assurance Engagements 3000, ‘Assurance Engagements other than
audits or reviews of historical financial statements’, issued by the International Auditing and
Assurance Standards Board. That standard requires that we plan and perform this engagement to
obtain reasonable assurance about whether the compliance of the Fund financial arrangements,
contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depend on our judgement, including the
assessment of the risks of material non-compliance with the Shariah principles. In making those
risk assessments, we considered and tested the internal control relevant to the Fund compliance
with the Shariah principles in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund
internal control. We have designed and performed necessary verification procedures on various
financial arrangements, transactions having Shariah implications and related policies and
procedures based on judgmental and systematic samples with regard to the compliance of Shariah
principles (criteria specified in para 2 above).

We believe that the evidences we have obtained through performing our procedures were
sufficient and appropriate to provide a basis for our opinion.

BDO Ebrahim & Co. Chartered Accountants

BOO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by
and forms part of the international BDO network of independent member firms.

guarantee
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6. Conclusion

Based on our reasonable assurance engagement we report that in our opinion, the Fund overall
financial arrangements, contracts, transactions for the year ended June 30, 2025, are in
compliance with the Shariah rules and principles, in all material respects.

hD %«:\/C.._,S <
Engagement Partner BDO EBRAHIM & CO.
Tariq Feroz Khan CHARTERED ACCOUNTANTS

Date: 23 SEP 2025

Place: Karachi

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee
and forms part of the international BDO network of independent member firms.
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Islamic Income Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Islamic Income Fund (the Fund / Collective
Investment Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the
income statement, the statement of comprehensive income, statement of movement in unit holders’ fund
and cash flow statement for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Staterments section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current penod These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S. No. Key Audit Matter How the matter was addressed in our audit

1 Net Asset Value
(Refer notes 5 and 6 to the financial statements)

Balances with banks and investments constitute
| the most significant component of the net asset
value. Balances with banks aggregated to
| Rs. 6,711.66 million and investments of the Fund

amounted to Rs. 14,933.88 million as
at June 30, 2025.
The existence and proper valuation of

investments and existence of balances with banks
for the determination of NAV of the Fund as at
| June 30, 2025 was considered a high risk area and
i therefore we considered this as a key audit matter.

Our audit procedures amongst others included the
following:

* Obtained independent confirmations for verifying |
the existence of the investment portfolio and |
balances with banks as at June 30, 2025 and traced
it with the books and records of the Fund. Where
such confirmations were not available, alternate
audit procedures were performed;

= Re-performed valuation to assess that investments
are carried as per the valuation methodology |
specified in the accounting policies; and

=  QObtained bank reconciliation statements and tested '
reconciling items on a sample basis,

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessmg the Fund’s ability to
continue as a going concern, dlsclosmg, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

c) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’'s report is
Khattab Muhammad Akhi Baig.

}vw@écu

A. F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR2025100816vIjYS50D
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MEEZAN ISLAMIC INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025
Note 2025 2024
------- -- (Rupees in '000} -—--mv--
Agsets
Balances with banks 5 6,711,662 4,508,378
Investments 6 14,033,882 10,890,473
Receivable against conversion of units 566,439 662,775
Receivable against sale of investments - 9
Advances, deposits, prepayments and profit receivable 7 453,962 521,611
Total assets 22,665,945 16,590,248
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 8 13,084 26,162
Payable to Central Depesitory Company of Pakistan Limited - Trustee 9 1,83¢ 1,068
Payable fo the Securities and Exchange Commission of Pakistan i0 1,588 946
Payable to Meezan Bank Limited 3,597 683
Payable against redemption and conversion of uniis 840,839 216,997
Accrued expenses and other lizbilities 11 452 489 364,236
Total liabilities 1,113,416 610,092
Net assets ' . T 1550529 16080154
Unit holders' fund (as per statement attached) 21,652,529 15,980,154
Contingencles and commitments 12
vemmnnm (Number of units} =----—--

Number of units in issue _ 416,244,386 307,778,724

e {Rupees) ~--mmnmenemmn
Net asset value per unit 51.7785 51.9202
The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan investment Management Limited
{(Management Company)
Chief Executive Officer Chief Financial Officer Birector

159
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MEEZAN ISLAMIC INCOME FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Islamic Income
Fund

Note 2025 2024

------- {Rupees in "000) wwmemmeomn
Income
Profit on sukuk ceriificates 3,096,882 1,969,869
Profit on term deposits and cerlificates of Musharakah 436,624 -
Profit on Bal Muajjal 35,470 -
Profit on savings accounts with banks 1,576,130 819,758
Net realised loss on sale of investments {244,088) (43,947
Other income 3,399 1,404

4,904,626 2,747,124

Net unrealised appreciation on re-ineasurement of investments

classified as 'financial assets at fair value through profit or loss' 6.2 20,495 10,017
Total income 4925121 2,757,141
Expenses
Remuneration of Al Meezan Investment Management Limited -

Management Company 8.1 356,610 91,786
Sindh Sales Tax on remuneratlon of the Management Company ) 8.2 53,491 11,932
Alocated expenses 8.3 10,822 10,791
Sindh Sales Tax on allocated expense 8.2 ) 1,623 -
Selling and marketing expenses 8.4 91,134 28,076
Sindh Sales Tax on selling and marketing expense 8.2 13,670 -
Remuneration of Central Depository Company of Pakistan Lirtited - Trustee 9.1 27,014 10,065
Sindh Sales Tax on remuneration of the Trustee 9.2 4,052 1,308
Fee to the Securities and Exchange Commission of Pakistan 10.1 27,013 10,053
Auditors’ remuneration 13 1,253 947
Fees and subscripfion 1,463 1,450
Brokerage expense 803 1,704
Bank and setflement charges 463 990
Provision against sukuk cerlificates - net 6.1.3 37,849 33,402
Prinfing expense 49 9
Total expenses 827,309 202,513
MNet income for the year before taxation 4,297,812 2,554,628
Taxation : 15 - -
Net income for the year after taxation 4,207,812 2,554,828
Aliocation of net income for the year
Net income for the year after taxation 4,297,812 2,554,628
income already paid on units redeemed {3,631,638) {1,157 074)

666,174 1,397,564
Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains 666,174 1,397,584
666,174 1,397,554
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
(Management Company)
Chief Execufive Officer Chief Financial Officer Director
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MEEZAN ISLAMIC INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Net income for the year affer taxation
Other comprehensive income for the year

Total comprehensive income for the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer

Chief Financlal Officer

Meezan

Islamic Income
Fund

2025 2024
----- (Rupees in '000} -------—

4,297,812 2,554,628

4,207 812 2,554,628

Director
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MEEZAN ISLAMIC INCOME FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2025

Net assets at the beginning of the year

Issuance of 4,729,971,020 units (2024: 504,863,733 units)
- Capital value {at net asset value per unit at the

beginning of the year}
- Element of income
Total proceeds ont issuance of units

Meezan

Islamic Income

Redemption of 1,621,505,358 units (2024: 419,244,669 units)

- Capital value (at net asset value per unit at the
beginning of the year)
- Element of income
Total payments on redemption of units

. Total comprehensive income for the year
Distribution during the year
Refund of capital during the year
Net income for the year less distribution

Net assets at the end of the year

Undisfributed income brought forward
- Realised income
- Unrezlised income / (loss)

Accounting income available for distrlbution
- Relating to capital gains
- Excluding capital gains

Distribution during the year @ Rs. 65.6721 per unit declared
on June 20, 2025 (2024; Rs. 10.5182 per wunit
declared on June 21, 2024)

Undistributed income carried forward

Undistributed income carried forward
- Realised income
= Unrealised income

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

The annexed notes from 1 to 26 form an integral part of these financial statements.

Fund
20285 2024
\ Undistributed . Undistriboted
Capital value income Total Capital value ncome Total
anvnssenerrenrrery {Rupees in '000) {Rupees In "000} ssesensnenmnserens
15,630,879 349,276 15,980,154 11,188,880 287,468 11,474,348
89,821,652 - 89,821,652 || 26,075,757 - | 26,075,757
4,945,702 - 4,945 702 2,405,685 - 2,405,685
94,767,354 - 94,767,354 28,481,442 - 28,481,442
(84,180,018} - |(84,190,018){|(21.653,610) - 21,653,610
{3.639,439)} (3.631,638)| (7,271,077} (1,.266,719)| (1.157.074)] (2,423,793}
(87,829,457} (3,631,638) (91,461,095) (22,920,329) (1,157,074) (24,077,403}
- 4,297.812 | 4,297,812 - 2,654,628 | 2,554,628
(729,584} (729,584) - (1,335,747 (1,335,747}
(1,302,112 - 1,302,112)]| (1,117,114} - (1,117,114)
(i,302,112) 3,568,228 2,266,116 (1,117,114} 1,218,881 101,767
21,266,664 285865 21,552,529 15,830,879 249,275 15,980,154
339,258 373,513
10,017 (86,045)
349,275 287,468
666,174 1,397,554
666,174 1,397,554
(729,584) (1,335,747)
285,865 349,275
265,370 339,258
20,495 10,017
285,865 349,275
{Rupees) {Rupees)
51.9209 51.6491
51.7785 51.9209
For Al Meezan Investment Management Limited
{Management Company)
Chief Financial Officer Director

Chief Executive Officer
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MEEZAN ISLAMIC INCOME FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation

Adjustments for:
Net unrealised appreciation on re-measuremant of investmentis
classified as 'financial assets at fair value through profit or loss' 8.2
Provision against sukuk cerfificates - net 8.1.3
Profit on sukuk cerlificates
Profit on term deposits and cedtificates of Musharakah
Profit on Bai Muajial
Profit on savings accounts with banks

(Increase} / decrease in asseis
Investments - net

Receivable against sale of investments
Advances, deposiis and prepayments

Increase / {decrease) In liabllities

Payable to Al Meezan Investment Management Limited - Management Company
Payable ta Central Depository Company of Pakistan Limited - Trustee

Payable i the Securilies and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Accrued expenses and other liabilities

Profit received on investments and savings accounis with banks

Net cash generated from operafing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital
Payments against redemption and conversion of units

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents during the year
Cash and cash eqguivalents at the beginning of the year

Cash and cash equivalents af the end of the year 5.2

The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{(Management Gompany)

Chief Executive Officer Chief Financial Officer

2028
remeennees (RUpPeES 0 '000) ~oomneme -

Meezan

Islamic Income
Fund

2024

4,297,812 2,654 628
(20,495) (10,017
37,840 33,402

(3,096,882) (1,969,869)

(436,824) -
(35,479) -
{1,576,130) (819,798)
(830,149) (211,854
(1,310,763) {1,434,504)

9 9
(81,475) (29,017

(1,372,229) (1,483,530)

(13,098) 7,081
771 109
542 (2,420

2,914 178

88,253 73,928

79,482 78,876

5,274,439 2,614,573

3,151,543 1,018,265

93,568,578 26,697,590

(91,037,253} (24,174,604)
{729,584) {1,372,888)

1,801,741 1,150,008

4,053,284 2,168,363

4,508,378 2,340,015

9,461,662 4,508,378

Director
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MEEZAN ISLAMIC INCOME FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11 Meezan lslamic Income Fund (ihe Fund} was established under a Trust Deed execuied between Al Meezan
Investrment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed under the Trust Act, 1882 on September 13, 2006 and
was approved by the Securities and Exchange Commission of Pakistan (SECP) on November 21, 2008 under the
Neon-Banking Finance Companies (Establishment and Regulation} Rules, 2003 (the NBFC Rules) and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 {(the NBFC Regutations) nofified through
5.R.0. 1203 (I) / 2008. The Management Company has been licensed by the SECP to act as an Asset
Management Company under the NBFC Rules through a cestificate of registration issued by the SECP. The
registered office of the Management Company of the Fund is situated at Ground Fioor, Block ‘B, Finance and
Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

in the year 2021, the Trust Act, 1882 was repealed due to the promuigation of Provincial Trust Act namely "Sindh
Trusts Act, 2020” (the Sindh Trust Act). Accordingly, on August 16, 2021 the above-mentioned Trust Deed has
been regisiered under the Sindh Trust Act.

1.2 The Fund has been formed to provide the unit holders competitive and stable rate of income on their investments in
a Shariah compliant way with a broadly diversified porifolio of long, medium and short term and high gquality Islamic
income insiruments. The Fund shall also keep an exposure in shortterm instruments for the purpose of
maintaining liquidity and to capitalise on exceptional returns if available at any given point of time. Under the Trust
Deed, all conducts and acts of the Fund are based on Shariah principles. Meezan Bank Limited acts as its Shariah
Advisor to ensure that the activities of the Fund are in compliance with the principles of Shariah. The invesiment
objectives and policies are explained in the Fund's offering document.,

1.3 The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them io the Fund. The Fund is
categorised as an Open End Shariah Compliant Islamic Income Scheme in accordance with Circular 7 of 2009
issued by the SECP.

1.4  The Management Company has been assigned a quality rating of 'AM1' by VIS Credit Rating Company Limited
dated December 31, 2024 (2024: 'AM1' dated December 29, 2023) and by PACRA dated May 15, 2025 (2024: AM1
dated June 21, 2024). The rating reflects the Company's experienced management team, structured investment
process and sound quality of systems and processes. The Fund has been given a stability rating of A+{f) by VIS
Credit Rating Company Limited dated January 08, 2025 (2024: A+(f) dated December 27, 2023),

1.5 The title fo the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trusiee of the Fund.

2 BASIS OF PRESENTATION

The fransactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issuad by the Shariah Advisor are accounted for on substance rather than the form prescribed by the
aforementioned guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of;

- International Financial Reporiing Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board ({IASB) as nofified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIllA of the repealed
Companies Ordinance, 1984; and ’ .

- the Non-Banking Finance Companies (Estabiishment and Regulation) Rules, 2003 (the NBFC Rules}, the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 {the NBFC Regulations) and the
requirements of the Trust Deed. ’

164

ANNUAL REPORT JUNE - 2025



Meezan

Islamic Income
Fund

Where provisions of and directives issued under the Companies Act, 2017, part VillA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act,
2017, part VHIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting peried beginning on July 1, 2024, However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and have, therefore, not been disclosed in these
financial statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annua) periods beginning on or after July 1, 2025. However, these are not considered
{o be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) {published in April
2025) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 8 Financial Instruments' which clarify the date of recognition and derecognition of a
financial asset or iinancial liability including settlement of liabilities through barking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognifion and derecognition of financial liabilities.

34 Crifical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets, liabilities,
income and expensas. it also requires the management to exercise judgment in the application of the Company's
accounting policies. The estimates and associated assumpfions are based on historical experience and various
other factors, including expectation of future events, that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgments about carrying value of assets and liabilities. These estimates
and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in
which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the
revision affects both the current and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 4.1 and €).

3.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for investments which
have been classified as 'at fair value through profit or loss' and are measured at fair values.

The details in respect of valuation techniques under IFRS 13 'Fair Value Measurement’ used for the fair valuation of
financial assets has been disclosed in note 19.

3.6 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment
in which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policias have been applied consistently to alf the years presented, unless otherwise stated.
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4.1 Financial assets Fund

4.1.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the coniractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets camied ‘at
fair value through profit or loss'. Financial assets carried "at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the Income Statement.

4.1.2 Classification and subseguent measurement

4.1.2.1 Bebt instruments (includes investments in sukuks cerlificates, term deposits, certificates of Musharakah
and Bai Muajjal)

IFRS 9 has provided a criteria for debt securities whereby these debt secuiities are either classified as:

- af amortized cost;
- af fair value through other comprehensive income (FVOCI); and
- at fair value through profit or loss (FVIPL)

based on the business model of the entity.

However, IFRS @ also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognized at FVPL, The Fund is primarily focused on fair
value information and uses that information to assess the assets’ performance and te make decisions, Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.,

4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

4.1.3 Impairment (other than debt securlties)

The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial asseis
(other than debt instruments) carried at amortized cost and FVOCI. The fund recognises loss allowances for such
losses at each reporting date. The measurement of ECL reflecis:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- the time value of money; and

- reasonable and supportable information that is available without undue cost or effori at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails fo make contractual payments
within 90 days of when they fall due. Further, financial assets are writlen off by the Fund, in whole or part, when it
has exhausted all practical recovery efioris and has concluded that there is no reasonable expectation of recovery.

4.1.3.1 Impairment loss on debt securifies

Provision for non-performing debt sscurities is made on the basis of time-based criteria as prescribed by the SECP
and based on management's assessment made in line with its provisioning policy approved by the Board of
Directors of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses
recognised on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the
debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has been placed on the
Management Company's website as required under the SECP's cireular.
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4.1.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

4.1.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been fransferred and the Fund has fransferred substantially all risks and rewards of ownership. Any gain or
loss arising on derecognition of financial assets is taken to the income Statement.

4.2 Financial liabilities

4.2.1 Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortized cost.

4.2.2 Derecognifion

A financial liability is derecognised when the obligation under the Hability is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken to the Income Staternent.

4.3 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
setile on a net basis, or to realise the assets and settle the liabilities simultaneously.

Income and expenses are presented on a net basis only when permitied by the accounting and reporting standards
as applicable in Pakistan.

4.4 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past evenis, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best esfimate. '

4.5 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

4.6 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Managsment Company / distributors during business hours con that day. The offer price represents the Net
Asset Value {NAV) per unit as at the close of the business day, plus the allowable sales load, provision of any duties
and charges and provision for transaction costs, if applicable. The sales load is payable to the Management
Company / distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date, The redemption price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable,

4.7 Distribution to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mufual Funds Assoclation of Pakistan's (MUFAP} guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.
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Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

4.8 Element of income / (loss) and capital gains / (fosses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income / (loss) is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. Howsver, to maintain the same ex-dividend NAV of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders' fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution on redemption of units.

4,10 Revenue recognition

- Gains / (losses) arsing on sale of investments are included in Income Statement and are recognised on the date
when the transaction takes place;

- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets 'at fair value
through profit or loss' are included in the Income Statement in the period in which they arise;

- Income on sukuk certificates, government secuwrities, certificate of Musharaka and term deposits is recognised
on a time proportionate basis using the effective yield method, except for the securities which are classified as
Non-Performing Asset under Circular No. 33 of 2012 issued by the SECP for which the profits are recorded on
cash basis; and

- Profit on balances with banks is recognised on time proportionate basis using the eifective yield method.
411 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and fee fo
the SECP are recognised in the Income Statement on an accrual basis.

412 Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after {aking inte account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates,

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Crdinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders, Furthermore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distributed through
bonus units shall not be taken into account. :

The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A of Part IV of the
Second Schedule fo the Income Tax Ordinance, 2001,

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the carrving amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit,

The deferred tax liabilities are generally recognised for all {axable temporary differences and deferred {ax assets are

recognised to the exient that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that

are expected to apply to the period when the differences reverse, based on enacied tax rates,
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Note 2025 2024
5 BALANCESWITHBANKS e {Rupees in '000) wnemeee-
Balances with banks in:
Savings accounts 5.1 6,711,623 4,508,338
Curreni account 30 40
85,711,662 4,508,378
51 This includes balances malntained with Meezan Bank Limiied (a related parly) that has an expected profit rate of
3.25% (2024: 11.01%) per annum, Other savings accounis of the Fund have expected profit rates ranging from
3.00% to 11.00% {2024: 6.75% to 19.82%) per annum.
Note 2025 2024
5.2 CASH AND CASH EQUIVALENTS e {RUpees in "000) --------
Balances with Banks 5 6,711,662 4,508,378
Certificate of Musharakah 6.5 2,750,000 -
9,451,662 4,508,378
8 INVESTMENTS
Investments - ‘at fair value through profit or {oss’
Sukuk certificates 6.1 12,183,882 0,890,473
Term deposit receipts 8.3 - -
Bai Muajjal receivable 6.4 - -
Ceriificate of Musharakah 6.5 2,750,000 -
14,933,882 10,890,473
6.1 Sukuk certificates
Government securities 6.1.1 9,677,719 9,153,900
Corporate sukuk cerfificates 6.1.2 2,506,163 1,736,573
12,183,882 10,890,473
6.1.1 Government securities
Percentagain
Purchased Sold¢ Camying | Market | Unrealised relabion to
Profit paymenits . AsalJuly duing the matured | AsatJune | value as at | valueas at | appreciation /
Name of the security Horkoclpl Kty Protrate L0 | o |cuogthe | 30,205 | Joned0, | June30, § dimibon)2s | asces Total market
edenpions | YA year a5 | 25 {atdune 30, 2008k gpe punal YOS
investrents
{Humber of cerdficalas) ———— [Rupeas in"000} %
GoP farah Sukuk Cerfificates  Sembannually May29,  Weighted average 145 145 - -
-XIX-VRR FAEmatwily 2025 6 months T-Bills
GoP Tlarah Sukvk Certificates  Semib-annually October9, 260% 6,380 6,380 - -
= ¥XXIl - FRR. FAimatwity 2024
GoP ljarah Sukuk Cerificafes  Semi-annually December Weighlad average 2,000 2,000 -
-XLI-VRR FAimatuity  4,2028 6 monlhs T-Bills
GoP ljarzh Sukuk Certificates  Semi-annually December Weighled average - 45000 45000 - -
<XU-VRR IMmaiuity  4,2036 6 menths T-Bills
GoP ljarah Sukuk Certificates  Sembannually August?, Weighted average  10:000 - 10,000 - -
- XXX -VRR fAtmatuity 2024 $ months T-Bills
GoP ljarahySukuk Certificates  Semi-annually Oclober  Weighted average 5000 132026 13974 1401592 1411374 9682 €.55% 945%
-XXIV - VRR IMmatuity 20,2026 6 months T-Bils
GoP ljarsh Sukuk Ceriificates  Almatwity — July 12, 2.15% 80 80 - - - -
- 00 - FRR 2024
GoP ljarah Suluk Certficates  Almatuity  Dscember 19.52% 56,517 62 5657
-1-FRR 9,204
GoP ljaralvSukuk Certificates  Semi-annually April 27,  Weighted average 126500 126200 00 0480 W40 60 0.i% 0.20%
- XXV-VRR FAtmatuily 2027 6 monkhs T-Bilks
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Percentage i
Purchased Sold i Camying { Market | Unrealised relafion i
Profit payments . Asal Joly duina e matored | Asaldme | vahve asat ] valeas af | apprectition!
aine of the secivity { pincipal “‘:‘:l:‘? Proftrate | 12024 Yegr durig e | 30,2025 | June0, | Jime30, | diminuon) s | et assets Tmm{{ﬁ
i year 2025 025 fatdume 30, 2023 W
redempfions of the Fund iovestments
{Humber of certificatzs) {Rupees in ‘000) %

GoP ljarah Sukuk Cerificales  Semi-annualy Qclobers, Weighled average - 18000 10,000 8000 812800 808640 {4,160} 3.75% 54i%
- XXM - YRR « fMmaluily 2026 & months T-Bills
GoP ljarah Sukuk Certificates  Semi-annually December  Weighled average - 1340 - 1340 134402 934429 7 0E2% 0.90%
- XXV -VRR {Atmatuily 09,2025 & monihs T-Bills
GoP ljarah Sukuk Cedificales  Semi-annwally  January  Welghledaverage 60,063 1 4,000 59084 205,797 299425 2628 13% 201%
- VRR fAlmatoity 24,2027 Smonths T-Bills
GoP ljarah Sukuk Cerificates  Semi-annually January  Weighled average 139,800 1 24000 118801 595193 610578 15,385  283% 400%
-V-VRR JAmaluity  24,202¢ 6 monihs T-Bills
GoP ljorah Sukuk Cerlificales  Semi-anually  June 28,  Welghted average - 1140000 1,340,000 - - . - - -
-¥-VRR fAlmatwily 2028 & months T-Bilis
GoP Jjarah Sukuk Certificales  Semi-annualy Seplember  Weighted average - 200000 35000 64000 320,000 325856 58%  151% 2.18%
-V-VRR IAmaluily 18,2029  6monlhs T-Bills -
GoP Jjorah Sukuk Certificales  Atmaluily  Oclober 10.84% - 10,188 1.207 8981 43855 4364 6 020% 0.29%
-1-FRR 20, 2025 '
GOP ljarsh Sukuk Cerdificate -  Atmalwily  January 10.28% - 12 4 8 38 38 - - -
FRR PSX Listed 08, 2026
GOP [jarsh Sukuk Cerfificale - Atmaiuily  August 15, 10.24% - 13 7 8 40 40 - - -
FRR PSX Listed 2025
GOP lfarah Sukuk Cerifiicate - Atmalily  November 10.42% - 12 2 10 48 48 - - .
FRR PSX Lisied 06, 2025
Pakistan Energy Sk i1 Semiannually  May21,  émonths KIBOR 1,203,450 200 4000 1,202,650 6020499 6,013,250 (1249 2780%  40.™%

fMmalwily 2030 minus base rate of

0.10% )

Total as at June 38, 2025 0655544 9677,719 22475 4490% _ 64.80%
Total as at June 38, 2024 9,138,565 9.153,900 15,335

6.1.1.1 The nominal value of these sukuk certificates is Re 100,000 each except for GoP ljarah sukuk certificates | - FRR,

GoP ljarah sukuk certificates [l - VRR, GoP ljarah sukuk ceriificates V - VRR and Pakistan Energy Sukuk
ceriificates having nominal value of Rs. 5,000 each.

6.1.2 Corporate sukuk certificates

ol Perczntzgein
SoM1 Caryiog | Market | Unvedi rlilonls
[Pemtpamens| Faraelis s atdaly l;:::":: malued lh’:::;o’ wlsasat | vileasat | it [—
Hanef L sscarly Ik | iy B e |G ot |Coiogte| T30 " | died, | Jino3n, Jppecuons T”""“’:“
redemplions | TF ] A0 ? period 05 | u5 (e, pasfissesd | vl
(Rupess) fhe Fund | fnvestments
[Husherof gertiicalos) = {Rupeesn D06} %
Power generation & distribution
KElectric Limiled Sukuk ¥ Quariedy  August 3, 2250 3 monlts KIBOR phis 171,200 . - 1200 391942 390803 {139 1% 262%
{AAs, IS, traded) 2007 base rale of 1.70%
Hub Power Hokiings Einited Quarterdy/  November - Gronhs KIBORpls 5,100 . 5100 - . . . - -
{AA+, PACRA, non-raded) Semi-annually 12, 2025 Pase rate of 2.50%
Engro Pawergen Thar (Private) Limited  Quartedty!  August2, +  3montfs KBOR plus 62400 - G406 - . . - .
{AA-, PACRA, nor-draded) Annually 2024 base rate of 1. 10%
Lucky Elechic Powet Company Limited ~ Almaluity  December - Bmonlhs KIBORplus 300 - w - - . . - .
PPETS19 {41+, PACRA) 27, 2074 hase rafe of 0.15%
KEkchicLimied ST X00¢ Semi-anoually October  1,000000 3 monlhs KIBOR - 3 - 13 7000 773000 15% 5.18%
{Ais, VI9) 16,2025
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mying 1 Badel | Unrealiced Pt
Sold( Camying prealis wehlisn fo
o paymens Facevie patiy o | ot | M9 |hesal | abessat | it
Hamel e secuify Igrincpa ”“"’d X - polte | 2k [ O howingtie| 30" | dmed, | Juned0, appecabnzs| | Tl
Mimﬂﬂs ale Gerlilicale 2 Pimﬂ W 025 JatJune 20, 2025 asselsol lﬁlﬂiﬂl
{Rupess) the Fond { investments
—— (fluniber of certicafes) [Rupees in ') %
Phammacevticals
085 AGP (Privale) Limited Quaredy ~ July15, 31,250 3moothsKIBORplus 2650 - 2650 B4 8 2 0% 0%%
{4+, VIS, non-fraded} 2026 base iafe of 1.55%
Property
Javedan Corporalion Limked Semi-annuglly Ocioberd, 25,000 & months KIBOR plus 80 308 19600 19,600 0% 013%
{Ad-, VI3, non-lraded) 2026 base rate of 1.75%
Textile compasite
Masood Texile ils Liniled Quarterly  December Imoaths KIBORplus 127 127
{A, V15, non-raded} 17,204 base raie of 200%
Sugar and Allied Industries
Shakarganj Food Producls Liviled Quarterty ~ July$0, 250,000 3months KIBORplus 100 100 282 2455 @69 0di%  0J6%
{BBB-, VIS, non-lraded) - (role 6.1.2.3) 2026 base rate of 250%
Technatogy and Communication
Pakistan Telecommoricafion Companry ~ Afmaludly  July3,  £,000000 3 mwalhs KIBOR I 35 375000 375000 174%  25i%
Limited Sukuk- STS-IX {41+, Vi5) 025
Select Technologies (Pivale) Limded = Atraluity December 1,000,000 6 montis KIBORplus - 500 500 500000 500,000 23% 3%
PPSTS (A VIS) 16, 202 base rale of 1.75%
Chemiats
Silara Chemicals Industies LimRed Quarledy  February 1,000000 3 months KIBOR plus 29 209 299,000 299,000 139%  200%
{AA-, VIS, non-traded) - {note 6.1.2.3} 13,2032 base rate of 1.75%
. Hon-performing assels
Arzoo Textile Mifls Limikted Not applicable Apil 15, 5000  Holapplicable 44,000 14,000
{ntes 6.1.22) 2014
Eden Housing Limited Mot applicable September 98¢ Mol applicable 59,400 56,400
{notes 6.4.223* 28, 2044
Security Leasing Corporalion Limdted Il - Notapplicable  January 1540 Nolapplieatle 10000 - 18.000 - - - -
{notes 6.12.2}* 19, 2022
Hascol Pelroleum Limited Hotapplicable  January £250  Molappleable 20,000 - 80,000 - - -
[motes 6.1.2.21* 08, 2022
Agha Steel Jndusiries Limfted Quaredy  August 47, 10,000 3 monins KIBOR phis 12,37 - 12316 43%6 41338 0% 028%
Sukuk 2 {motes 6.5.2.4)* 2021 tiase vate of 0.80%
Total as at June 30, 2025 2507,844 2506.163 {1681) 1163%  1678%
Totabas at June 30, 2024 1,741,891 4726573 5319

¥ In ¢ase of debt securies agains| which provision has been mads, these are carried akeanrying valie less provision.

€.1.2.1 Details of non-compliant investments

The Securities and Exchange Commission of Pakistan (SECP), vide Circular no. 7 of 2009 dated March 6, 2009,
requirad all Asset Management Companies to classify funds under their management on the basis of categorisation
criteria laid down in the Gircular. Al Meezan Investment Management Limited (the Management Company) classified
Meezan [slamic Income Fund {the Fund} as an ‘lncome Scheme' in accordance with the said Circular, As at June 30,
2025, the Fund is compliant with all the requirements of the said circular except for clause 9 {v) which requires that
the rating of any security in the podfolio shall not be lower than the investment grade.
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Foliowing invesiments of the Funds are in sukuk cerfificates which are non-compliant securities. At the time of
invastment, these were compliant as per SECP criteria and the investment policy of the Fund.

Value of Value of Percentage of
investment | Provision |[investment Net assets Total
Name of non-compliant investment Type of investment before | held (ifany)[  after ofthe Fund | 255018 of
provision provisfon the Fund
------- {Rupees in 000} %
Arzoo Texiile Mills Limited Non-traded sukuk ceriificates 70,000 70,000 - - -
Eden Housing Limited Non-traded sukuk certificates 58,472 58,472 - - -
Security Leasing Corporation Limited || Non-traded sukuk cediiicates 15,403 15,403 - - -
Hascol Petroleum Limited Non-traded sukuk cerlificates 99,259 99,259 - - -
Agha Steel Industries Limited Non-traded sukuk certificates 123,760 82,424 41,336 0.19% 0.18%
Total as at June 30, 2025 366,894 325,658 41,336 0.19% 0.18%
Total as at June 30, 2024 ' 411,574 287,708 123,865 0.77% 0.74%

6.1.2.2 The sukuk cerfificates of Arzoo Textile Mills Limited, Eden Housing Limited, Security Leasing Corporation Limited 1)

and Hascol Petroleum Limited have been fully provided in accordance with Circular No, 33 of 2012 issued by the
SECP.

6.1.2.3 On April 26, 2023, sukuk certificates of Shakarganj Food Products Limited (SFPL) were classified as non-performing

by Mutual Funds Association of Pakistan (MUFAP). Therefore, in accordance with the requirement of SECP's
Circular No. 33 of 2012, the sukuk cettificates were classified as non-performing asset and hence no further profit
was acerued thereafter.

On September 8, 2023, the restructuring of the aforementioned sukuk was approved by all the sukuk investors
whereby the four principal installments due from July 10, 2023 to April 10, 2024 were deferred for one year frorn their
respective due dates and the tenure of the sukuk has been extended by twelve months. However, SFPL will continue
to service profit payments on quarterly basis on the outstanding amount of principal as per earlier agreed terms,
During the current year, SFPL. has paid all the due installments and accordingly MUFAP has classified the sukuk as
performing in accordance with the requirement of SECP's Circular No. 33 of 2012 as a result of which the Fund has
started reversing the provision booked on the sukuk in line with the requirements of SECP's Circular No. 33 of 2012,

6.1.2.4 On March 7, 2024, sukuk certificates of Agha Steel indusiries Limited were classified as non-performing by Mutual

€.2

Funds Association of Pakistan (MUFAP). Therefora, in accordance with the requirement of SECP's Circular No. 33
of 2012, the sukuk certificates have been classified as non-performing asset and no further profit has been accrued
thereafter. Further, in accordance with the said circular, an amount of Rs. §2.42 million {2024: 28.74 million} has
been held as provision against the outstanding principal as at June 30, 2025. The face value of sukuk ceriificates is
Rs. 123.760 million as at June 30, 2025.

. Note 2025 2024
Movement of provision we—— (Rupees in '000} -------
Balance as at July 1 287,709 254,307
Charge for the year 6.1.2.3&86.1.24 54,395 38,402
Reversal for the year 6.1.2.3 (16,546) (5,000)
37,849 33,402
Balance as at June 30 325,558 287,709
Nef unreaiised appreciation on re-measurement
of investments classified as 'financial assets at fair
vatue through profit or loss'
Market value of investments - 6.1.1&86.1.2 12,183,883 10,890,473
Less: carrying value of invesiments 6.1.1&6.1.2 (12,168,388) (10,880,456)
203,495 10,017
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8.5

i Parcantagein relation fo
Placed | Matured Camying | Warket Unreahisad
As af July duringthe | during the vl asat |valueasaf | appreciaion! Nel asséls Tota) market
Rame of the bank Haturity date Profit 1, 2004 egaf mr June 30, | June 30, Hdiminuton)as at : l; Futd value of
rele y w05 | 225 | dume3n,2055 |FPEFUOR Covestment
{Rupees in‘000) %
Bank Alfalah Limiled (AA+, FACRA) December 12, 2024 17.40% - 3,500,000 3,500,000 - . - - -
Bank Atfalah Limiled (AA+, PACRA) Febiuary 25,2025  11.50% - 4,000,000 1,000,000 - - - - .
Total as at June 30, 2025 - - - - -
Total as at June 30, 2024 . . .
Bai Muajjal receivable
Carrying Asa Percentage of
X tra:::z’lion d:f':t:l d A;‘;.::‘ feodr valug as at |percentage of | tofal market
Hame of the counterparty Maturity Profit i 1 © ‘:he ar June 30, | netassets of value of
date rate price neome ye 2025 theFund | investments
frasssaranearerarsnarasarar[RUPEES 11t (00} rarmrmensmreremerenere v %
Samba Bank Limited January 2, 2025 13.60% 1,535,800 35,480 35,480 - - -
Total as at June 30, 2025 1,535,800 35,480 35,480 - - -
Total as at June 30, 2024 - - - -
Certificate of Musharakah
. Percentage in relafon b
o | 28 | e e | a:;:;“a;:ir s | AT
Name afthe bank wdorydate | o (g | WO ETEY ey, | et Nimnutontast| 2RSS | vanoot
ity ¥ 05 | 2025 | Jonen2es |OfUEFUR) o ciment
{Rupess in"000} %
OLP Modaraba (Fomerly Orix Modaraba) Qclober 24,2024  20.50% - 300,000 300,000 - - - - -
United Bank Limited November 22, 2024 13.00% - 900,000 990,000 - . . - -
Al Baraka Bank {Pakistan) Limiled Woveber 26, 2024 13.00% - 500,000 500,000 - - - - -
Al Baraka Bank (Pakistan) Limiled December, 2024 13.50% - 1,200,000 1,200,000 - - - - -
Al Baraka Bank (Pakistan) Limiled December 13, 2024 13.50% - 1,000,000 1,000,000 . - . - .
MCB Bank Limited Decernber 18, 2024 12.75% - 1,500,000 1,500,000 - - - . -
MCB Bank Limited Jarwary 6,2025  11.90% - 1,800,000 1,800,000 . - - - -
4GB Bank Limiled Janwary 6,2025  1L.70% - 4,500,000 1,500,000 - - - - -
MCB Bank Limited Janvary 92025  11.25% - 1,000,000 1,000,000 - - - - -
Meezan Bank Limited {a relaled pariy ofthe Fund) ~ January 9,2025  12.25% - 4,000,000 1000000 - - . - -
Soneri Bank Limited January 26,2025 11.25% - 600000 600,000 - - - - -
Meezan Bank Limited {2relaled party ofthe Fund)  January 10,2025 11.20% - 3,000,000 3,000,000 - - - - -
MCB Bank Limited January 14,2025 11.60% - 1,000,000 1,000,000 - - - - -
Meezan Bank Limited (aiefaled paty of ieFund)  January 17,2025 11.30% ~ 1,300,000 1,300,000 - . - - .
Meezan Bank Limifed (areialed palyof heFond)  January 20,2025  11.35% - 3,000,000 3,000,000 - - - - -
MCB Bank Limfied Jarwary 24,2025 11.85% - 2,000,000 2,000,000 - - - - -
Habib Bank. Limiled Jarwary 28,2025 11.90% < 3,000,000 3,000,000 - . - - -
MCB Bank Limitsd Japuary 28,2025  11.85% - 1,000,000 1,000,000 - - - - .
Meezan Bank Limiled{a related pariy of he Fund} ~ Jamesary 28,2026 1.45% - 1,100,000 1,100,000 - - - - .
Meezan Bank Limiled {arelaled party oithe Fund)  Janwary 28,2025  14.95% = 4,700,000 4,700,000 - - - - -
MCB Bank Limited January 31,2025 11.90% - 3,000,000 3,000.000 - - - - -
Habib Bank Limited February 11,2025  11.00% - 4,000,000 4,000,000 - - - - -
MCB Bank Limited Febreary 11,2025 11.00% - 1,000,000 1,000,000 - - - - -
Allied Bank |imifed February 12,2025  14.%0% - 4000,000 4,000,000 - - - - -
Habit: Bank Limited February 21,2025  11.25% - 3,500,000 3,500,000 - - - - -
MCB Bark Limited February 21,2025 11.30% - 3,000,000 3,000,000 - - - - -
Meezan Bank Limied (arelsted parfy of e Fund} ~ February 21, 2025 44.35% - 1,000,000 1,000,000 - - - -
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Cami Barket - Ungealiged | Percentagein relationto
AsatJuly d:;zwgw dE::"::e vaﬁgg at |valueasat | appreciation) - Total marke!
Harne o the bank Watuity date Feoft |4, 04 ir Yeir June3n, | Jone3d, |(dimnuonyas at oﬂhas;uud vilueof
fate ¥e 2625 2025 Juna 30, 2025 ° invesiment
{Rupessin"000) %
Habib Bank Limited March 7, 2025 11.20% - 4500000 4,500,000 - - - -
MCB Bank Limited March 7, 2025 11.30% - 3,000,000 3,000,000 - - - -
First Habib Modaraba April 22, 2025 11.75% - 750,000 750,000 - - - -
The Bank of Khyber May 9, 2025 12.00% - 3500000 3.500.000
Askari Bank Limfled June 27, 2025 10.55% - 2,000,000 2,000,000 - - - - .
Fiest Habib Modaraba July 22, 2025 12.10% B 750,000 - 750,000 750,000 - 5.02% 3.48%
Askan Bank Limiled July 28, 2025 10.60% - 2,000,000 - 2,000,000 2,000,000 - 13.39% 928%
Total as at June 30, 2025 2750.000 2750000 - 18.41% J2.76%

Tofal 25 at June 30, 2024 - - .

174

6.5.1 The profit payments and principal redemptions of these cerfificates of musharakah are receivable at maturity.
Note 2025 2024
7 ADVANCES, DEPOSITS, PREFAYMENTS AND PROFIT RECEIVABLE inmmmanna {Rupees in "000) --=-----
Security deposit with Central Depository Company of Pakistan Limited 100 100
Security Margin Deposit - National Clearing Company of Pakistan Limited 58,004 -
Prepaymenis 330 307
Advance tax 7.1 6,575 3,127
Proiit receivable on balances with banks 90,267 79,062
Profit receivable on sukuk certificates 248,255 406,311
Profit receivable on TDR 19,727 -
Advance to Meezan Bank Limited against IBFT redemptions 30,000 30,000
ATM deposit with Meezan Bank Limited 2,704 2,704
453,962 521,611
71 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withhelding tax under section 151 and 150. However, during
prior years, withholding tax on profit on debt securities and profit on bank deposits paid to the Fund was deducted by
various withholding agents based on the interpretation issued by FBR vide letter C. no, 1(43) DG (WHT)/2008-VOL.Ii-
66417-R dated 12 May 2015 which requires every withholding agent fo withhold income tax at applicable rates in
case a valid exemption ceriificate under section 158(1) issued by the concerned Commissioner of Inland Revenue
{CIR) is not produced before him by the withholder. The tax withheld on profit on debt securities and profit on bank
deposits amounts to Rs, 6.575 million.
For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including
the Funds being managed by the Management Company} had filed a pefition in the Honourable Sindh High Court
(8HC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR, A pefition was filed in the Supreme Court of Pakistan by the Funds together with other
ClISs (managed by the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on profit on debt securities and profit on bank deposits has been shown as
advance fax as at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be
refunded.
Note 2025 2024
8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT imamaan {(Rupees in '000) -
LIMITED - MANAGEMENT COMPANY
Remuneration payable 8.1 4,400 1,469
Sindh Sales Tax payable on remuneration
of the Management Company 8.2 660 191
Allocated expenses payable 83 - -
Seling and marketing expenses payable 8.4 - 7.565
Sales load payable 8,960 14,989
Sindh Sales Tax payable on sales load 1,044 1,948
13,064 26,162
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As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is aniitled io a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the following rates during the year ended June 30, 2025:

2025 2024
Rate
R.ate Rate applicable Rate Rate Rate Rate
applicable applicable . .
from July 1, | from October from applicable applicable applicable applicable
2024 fo 10. 2024 to December 1, | from Janhuary | from May 19, from July 1, | from August
October 5 Nov:am ber 30 2024 to 1, 2025 to 2025 to June 2023 to July 1, 2023 to
: ' | Becember 31, | May 18, 2025 30, 2025 31, 2023 June 30, 2024
2024 2024 2024
0.70% per 0.80% per 1.00% per 1.15% per 1.50% per 0.50% per 0.70% per
anumm of the | anumm of the | anumm of the | anumm of the | anumm of the anumm of the | anumm of the
average average average average average average average
annual net annual net annual net annual net annual net annual net armnual net
assets of the | assets ofthe | assels ofthe | assets ofthe | asseis of the assets of the | assets of the
Fund Fund Fund Fund Fund Fund Fund

The remuneration is payable 1o the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, revised the
management fee cap to 1.50% to be calculated on a per annum basis of the average daily net assets, applicable to
an "Income Scheme”. This revision is effecitve from July 01, 2025. As at June 30, 2025 the Fund is not subject o a
management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 15% (June 30, 2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

Further, Sindh sales tax at the rate of 15% has also begen levied on any reimbursable expendifure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

In accordance with Regulation 60 of the NBFC Regulations, the Management Cotmpany is entitled to charge fess
and expenses for registrar services, accounting, operation and valuation services, related to a Gollective Investment
Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at the following rates during
the year ended June 30, 2025 per annuin of the average annual net assets of the Fund, subject to total expense
charged being lower than actual expense incurred:

2025 2024

Rate applicable | Rate applicable

Rate applicable Rate applicable Rate applicable | Rate applicable

Meezan

Islamic Income

from July 1,

from October

from December

from January 1,

frorm July 1,

1from February 1,

2024 to October ng‘e ﬁf[f:rt;o D:é ;;i‘;:‘; . | 2028 to May 18, |1 2023 t0 January (2024 to une 30,
’ t
9, 2024 s T 2025 31, 2024 2024
0.0245% per 0.0280% per 0.0350% per 0.0403% per 0.15% per

anumm of the
average annuai
net assets ofthe
Fund

anumm of the
average annuat
nel assets of the
Fund

anumm of the
average annual
net assets of the
Fund

anumm of the
average annual
net assets of the
Fund

anumm of the
average annual
nef asseis of the
Fund

0% per anumm of
the average
annual net assets

of the Fund

Further, the SECP, vide 5.R.0.600{1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to ClSs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to registrar services, accouniing, operation and valuation services has been excluded. This
amendment was effective immediately upon is release on April 10, 2025, except where a later date was explicitly
stated.

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to selling and marksting
expenses, the Management Company, based on its -own discretion, has charged selling and marketing expenses at
the following rates during the year ended June 30, 2025, subject o total expense charged being lower than actual
expense incurred:
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2025 2024
Rate Rate Rate Rate
Rate . . Rate . Rate
applicable applicable | applicable | applicable applicable R.ate applicable applicable
from from from applicable from .
from July 1, from from Apiil
2024 to August 18, |Cctober 10, [ Decermber January 1 from July 1, § August1, 1. 2024 to
2024 to 2024 to 1, 2024 to Y1 112023 to July | 2023 to :
August 18, 2025 to May June 30,
2024 QOctober 9, | November | December 18. 2025 31, 2023 March 31, 2024
2024 30, 2024 31, 2024 ! 2024
0.18% per | 0.28% par | 0.32% per | 0.40% per |0.2530% per |{ 0.40% per | 0.20% per | 0.18% per
anumm of anumm of anumm of anumm of anumm of anurmm of anumm of anumm of
the average | the average | the average | the average | the average || the average | the average | the average
annual net | annualnet | annualnet | annualnet | annual net annual net { annuval net | ‘annual net
assets of the |assets of the [assels of the |assets of the |assets of the | [assets of the |assets of the |assets of the
Fund Fund Fund Fund Fund Fund Fund Fund

Further, the SECP, vide $.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to ClISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to selling and marketing services has been excluded. This amendment was effective immediately
upon its release on April 10, 2025, except where a later date was explicitly stated.

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note 2025 2024
PAKISTAN LIMITED - TRUSTEE wenseeen (RUPEES N '000) —=-evee-
Remuneration payable 9.1 1,699 945
Sindh Sales Tax payable on remuneration of the Trusiee 9.2 240 123
1,839 1,088
9.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed at the rate of 0.075% (2024: 0.075%) per annum of the average annual net assets of the Fund.
9.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% to 15% (2024; 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.
10 PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN e - {Rupees in '000} ------ --
Fee payable 10.1 1,588 946
10.1  In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% (2024: 0.075%) per
annum of the daily net assets of the Fund. Further, the Fund is required to pay SECP fee within fifteen days of the
close of every calendar month.
Note 2025 2024
11 ACCRUED EXPENSES AND OTHER LIABILITIES waemmma= {Rupees in '000) —-eem-
Auditors’ remuneration payable 903 693
Brokerage payable 403 308
Shariah advisory fee payable 1,042 1,075
Withholding tax payable 189,303 222,583
Capital gain tax payable 204,189 83,704
Zakat payable 304 229
Other payable 3,196 2,495
Provision for Federal Excise Duly and related Sindh Sales Tax
on remuneration of the Management Company 114 50,417 50,417
Provision for Federal Excise Duty and related Sindh Szales Tax
on sales load 14.1 2642 2,642
452,489 364,236
176
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114 The Finance Aci, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration made was already subject to provincial sales tax, further levy of FED
wauld result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013, a
constitutional petition was filed with the Honourable Sindh High Court (SHC) by the Management Company together
with various other asset management companies challenging the levy of FED.

With effect from July 01, 2018, FED on services provided or rendered by non-banking financial institutions deating in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making furiher provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED and the related Sindh Sales Tax made for the period from June 13, 2013 fill June 30, 2016 amounting to Rs.
53,059 million (2024: Rs. 53,059 million) is being retained in these financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan, Had the provision for FED and related Sindh Sales Tax not been
made, the Net Assets Value of the Fund as at June 30, 2025 would have been higher by Re. 0.13 (2024: Re. 0.17)
per unit.

12 CONTINGENCIES AND COMMITMENTS

There were no confingencies and commitments outstanding as at June 30, 2026 and June 30, 2024.

2025 2024
13 AUDITORS' REMUNERATION B et {Rupees in '000} -—-w-u
Annual audit fee ' 700 556
Fae for half yearly review of condensed interim financial statements 300 169
Fee for ather certifications 80 50
Cut of pocket expenses and Sindh Sales Tax ’ 173 172

1,253 047

14 TOTAL EXPENSE RATIC

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 1.64% (2024: 1.26%) which includes 0.28%
(2024: 0.18%) representing government levies on the Fund such as Sales Taxes, fee to the SECP etc. This ratio is
within the maximum fimit of 2.6% prescribed under the NBFC Regulations for a collective investment scheme
categorised as an 'Income Scheme'.

15 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part ] of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the required minimum percentage of income earned by the Fund for the year ended
June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made in
these financial statements during the year.

The Fund is also exempt from the provisions of section 112 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinancs, 2001.
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16 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

16.1 Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, Central Depository Company of Pakistan Limited bsing the Trustee, Meezan Bank Limited being the
holding company of the Management Company, other coliective investment schemes managed by the Management
Company, Pakistan Kuwaii Investment Company (Private) Limited being the associated company of the
Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly ten perceni or more of the net
assets of the Fund, directors and their close family members and key management personnel of the Management
Company. :

16.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution paymenis to connected persons. The transactions
with connected persons are alse in the normal course of business, ai contracted rates and at terms determined in
accordance with market rates,

16.3 Remuneration io the Managemeni Company of the Fund is determined in accordance with the provisions of the

16.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

16.5 Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Tofal Expense Ratio.

16.6 The details of transactions carried out by the Fund with connected persons during the year and balances with them
as at year end are as follows:
Balances as at year end 2025 2024

i {Rupees in "000) ——-
Al Meezan Investment Management Limited ~ Management Company
Remuneration payable 4,400 1,469
Sindh Sales Tax payable on remuneration of the Management Company 660 191
Allocated expenses payable - -
Selling and marketing expenses payable - 7,565
Sales load payable 6,960 14,089
Sindh Sales Tax payable on sales load 1,044 1,948
Central Depository Company of Pakistan Limited - Trustee
Security deposit 100 100
Ramuneration payable 1,569 845
Sindh Sales Tax payable on remuneration of the Trustee 240 123
Meezan Bank Limited
Balances with bank 148,047 159,051
Profit receivable on savings accounts 625 664
Sales |oad payable 3,128 504
Sindh Sales Tax payable on sales load 469 79
ATM deposit 2,704 2,704
Shariah advisory fee payable 1,042 1,075
Advance against IBFT redemptions 30,000 30,000
Investment of 96,807 units (2024: 96,807 umits) 5,013 5,028
National Clearing Company of Pakistan Limited
Security Margin Deposit £8,004 -
Generations School (Private) Limited
tnvestiment of 5,880 units (June 30, 2024: 5,369) 305 279
Habbah Educational Trust
Investment of 28,808 units (June 30, 2024: 25,511 units) 1,492 1,323
178
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Balances as at year end

Meezan Strategic Allocation Fund - MSAP - IV
Investment of 18 units (June 30, 2024: nil)

Meezan Strategic Allocation Fund - MSAP -V
Investment of 14 units (June 30, 2024: 7 units)

Al Meezan Investment Management Limited - Employees' Gratuity Fund

Investment of 12,186 units (2024: 10,720 units)

Directors and executives of the Management Company
Investment of 33,620 units (2024: 41,058 units)

Unit holders holding 10% or more units of the Fund
Investment of 95,759,568 units (2024: nil)

Transactions during the year

Al Meezan Investment Management Limited - Management Company
Remuneration of the Management Company

Sindh Sales Tax on remuneration of the Management Company
Allocated expenses

Sindh Sales Tax on allocated expense

Selling and marketing expenses

Sindh Sales Tax on selling and marketing expense

Units issued: 182 units (2024: nil)

Units redeemed: 182 units (2024: nil)

Units issued to unitholder on behalf of the Management Company

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee
CDS charges

Meezan Bank Limited

Profit on savings accounts
Certificate of Musharakah Placed
Certificate of Musharakah Matured
Profit on Certificate of Musharakah
Shariah advisory fee

Units issued: nil (2024: 96,807 units)
Dividend paid

Refund of capital

National Clearing Company of Pakistan Limited
NCCPL charges

Meezan Daily Income Fund - MDIP-I
Purchase of GoP ljara Sukuk VRR XLI: 10,000 certificates (2024: Nil)

Meezan Sovereign Fund

Purchase of Pakistan Energy Sukuk IlI: nil (2024: 140,000 sukuk certificates)

Meezan Financial Planning Fund of Funds
- Aggressive Allocation Plan

Units issued: 879 units (2024: nil)

Units redeemed: 879 units (2024: nil)

Meezan

Islamic Income
Fund

2025 2024
R (Rupees in '000) --------

1 s
1 "
631 557
1,741 2,132
4,958,287 -
2025 2024

--------- (Rupees in '000) --------

356,610 91,786
53,491 11,932
10,822 10,791

1,623 -
91,134 28,076
13,670 -

10 -
10 -
12,396 :
27,014 10,065
4,052 1,308
49 130
11,916 7,417
12,100,000 -
12,100,000 -
36,858 =
1,072 1,081
: 5814
646 39
- 814
367 153

997,300 .

g 700,840
46 «
47 =
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2024

B {Rupees in '000) ---—---

Meezan Financial Planning Fund of Funds
- Moderate Allocation Plan
Units issued: 709 units (2024: Nil units} 37

Units redeemad: 709 units {2024: Nil units) 38

Meezan Financial Planning Fund of Funds
- Conservative Allocation Plan
Units issued: 1,456 units (2024: Nil units) 77

Units redeemed; 1,456 units (2024: Nil units) 77

Meezan Financial Planning Fund of Funds
- Meezan Asset Allocation Plan -1
Units issued: 56 units (2024: Nil units) 3

Units redeemed: 56 units (2024: Nil units) 3

Al Meezan Investment Management Limited - Employees' Gratuity Fund

Units issued: 1,466 units (2024; 1,814 units) 76 94
Dividend paid 72 94
Meezan Strategic Allocation Fund - MSAP -1

Units issued: 82 units {2024: Nil units) 3 -
Units redeemed: 82 units (2024: Nil units) 4 -
Meezan Strategic Allocafion Fund - MSAP - (I

Units issued: 53 units (2024: Nil units) 3 -
Units redeemed: 53 units (2024: Nil units) 3 -
Meezan Sirategic Allocation Fund - MSAP - i1

Units issued: 35 units {2024: Nil units) : 2 -
Units redeemed: 35 units (2024: Nil units) 2 -
Meezan Strategic Allocation Fund - MSAP - IV

Units issued: 18 units (2024: Nil units) 1 -
Meezan Strategic Allocation Fund - MSAP -V

Units issued: 7 units (2024 Nil units) - -
Generafions 3chool (Private) Limited

Units issued: 521 units (2024: Nil units} 36 -
Dividend paid 36 -
Habbah Educational Trust

Units issued: 3,297 units (2024: Nil units) 171 -
Dividend paid 170 -
Directors and executives of the Management Company

Units issued: 1,208,102 units (2024: 412,286 uniis) 66,776 23,739
Units redeemed: 1,218,510 units (2024: 402,768 units) 68,113 24,119
Dividend paid 49 127
Refund of capital 216 132
Unit helders holding 10% or more units of the Fund

Units issued: 328,621,550 units (2024: Nil units}) 17,924,767 -
Units redeemed: 233,861,982 units (2024; Nil unifs) 13,269,599 -
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17 FINANCIAL INSTRUMENTS BY CATEGORY

2025
At fair value
Atamortized 1, b orofit Total
cost
or loss
weesmnrnnmcncasnemes {RUPEES i1 'D00) sesnnsscssssorssens
Financial assets
Balances with banks 6,711,662 - 6,711,652
investments - 14,933,882 14,933,882
Receivable against conversion of units 566,439 - 566,439
Advances, deposiis and profii receivable 447,057 - 447,057

7,725,158 14,933,882 22,659,040

Financial liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 13,064 - 13,064
Payable to Central Depository Company of Pakistan
Limited - Trusiee 1,839 - 1,839
Payable to Meezan Bank Limited 3,597 - 3,697
Payable against redemption and conversion of units 640,839 - 640,839
Accrued expenses and other liabilities 5,544 - 5544
664,883 - 664,883
2024
At fair value
At amortized fhrough profit Total
cost
orloss
------------ s (Rupees in '000) --w=mecerecsnmseseres
Financial assets
Balances with banks 4508378 - 4,608,378
Invesimentis - 10,890,473 10,880,473
Receivable against conversion of units 669,775 - 669,775
Receivable against sale of investments o - 9
Advances, deposits and profit receivable 518,177 - 518,177

5,606,339 _ 10,890,473 16,686,812

Financial liabilities

Payable to Al Meezan Investment Management Limited
- Management Company 26,162 - 26,162

Payable to Central Depository Company of Pakistan

Limited - Trustee 1,068 - 1,068
Payable to Meezan Bank Limited 683 - 683
Payable against redemption and conversion of units 216,897 - 216,997
Accrued expenses and other liabilities 4 661 - 4,661

249,571 - 249,571

18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creafion and protection of unit holders’ value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up fo be
performed based on limits established by the Management Company, the constifutive documents of the Fund and
the regulations and direcfives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of risk that the Fund is willing to accept. The Board of Direclors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liguidity risk and credit risk arising from the financial instruments it holds.

181 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

181
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The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market profit rates. As of June 30, 2023, the Fund is exposed to such risk on its balances held with
banks and investments in sukuk certificates. The Invesiment Committee of the Fund reviews the portfolio of the
Fund on a regular basis to ensure that the risk is managed within the accepiable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds KIBOR based sukuk certificates and balances with banks which expose the Fund to
cash flow profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the last repricing
date with all other variables held constant, the net income for the year and net assets of the Fund would have
been higher / lower by Rs. 188.518 million (2024; Rs. 144.870 million).

The composition of the Fund's investment portfolio, profit rates and the rates announced by the Financial Markets
Association of Pakistan are expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2025 is not necessarily indicative of the impact on the Fund's net assets of fuiure movements in profit rates,

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the seftlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

2025 .
Exposed to yield | profit rate risk
More than Not exposed
E .
ffectivi‘}z; ofit rate Upfothree |three months | Morethan to yield f Total
months Janduptoone | oneyear |profitrate risk
year
(Rupses in "000)
Financial assets
Balances with banks 3.00% - 11.00% | 6,711,623 - - 32| 6,711,662
Investments 9.45% - 14.62% { 13,222,535 836,347 875,000 - 14,933,882
Receivable against conversion of units - - - 566,439 566,439
Receivable against sale of investments - - - - -
Advances, deposits and profit receivable - - - 447,057 447,057
19,934,158 836,347 875,000 1,013,535 22,659,040
Financial liabilities
Payabls to Al Meezan Investment Management
Limited - Management Company - - - 13,064 13,064
Payable to Central Depository Company of
Pakistan Limited - Trusfee - - - 1,839 1,839
Payable to Meezan Bank Limited - - - 3,597 3,597
Payable against redemption and conversion of units - - - 640,839 640,839
Accrued expenses and other liabilifies - - - 5,544 5,544
- - - 664,883 664,883
On-balance sheet gap {a) 19,934,158 836,347 875,000 348,652 21,994,157
Off-balance sheet financtal insfruments - - - - -
Off-balance sheet gap {b) - - - - -
Total interest rate sensitivity gap {a+b) 19,934,158 836,347 875.000
Cumulative interest rate sensitivity gap 19,934,158 20,770,505 21,645,505
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2024
Exposed to yield [ profit rate risk
. More than Not exposed
Eﬁecﬁve{zﬁz;o fitrate Uptothres | three months | More than to yield I_ Total
months Janduptoone | onoyear |profitrate risk
year
{Rupees in '000)

Financial assets
Balances with banks 6.76% - 19.82% | 4,508,338 - - 40 | 4,508,378
Investments 19.52% - 24.08% ) 3,024,766 | 7,865,707 - - 10,890,473
Receivable against conversion of units - - - 669,775 669,775
Receivable against sale of investment 9 9
Advances, deposits, prepayments and profit receivable - - - 518,177 518,177

7,533,104 7,865,707 - 1,188,001 16,585,812
Financial liabilities
Payable to Al Meezan Investiment Management

Limited - Management Company 26,162 26,162
Payable to Central Depasitory Company of - - -

Pzkistan Limited - Trustea 1,068 1,068
Payable to Meezan Bank Limited - - - 683 683
Payable against conversion and redemption of unlts - - - 216,997 216,997
Accrued expenses and other fiabilities ' - - - 4,661 4,661

- - - 249,571 249,571
On-balance sheet gap {a} 7.533,104 7,865,707 - 938,430 16,337,241
Off-balance sheet financial instruments - - - - -
Ofi-balance sheat gap (b} - - - - -
Total interost rate sensitivity gap (a+b} 7,533,104 7,865,707 -
Cumulative inferest rate sensitivity gap 7.533,104 15,398,811 15,398,811

(ii} Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in forgign currencies and
hence is not exposed to such risk.

{iti} Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or iis issuer, or factors affecting all similar
financial instruments traded in the market.

18.2 Liquidity risk

Liquidity risk is the risk that the Fund may not be able fo generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is
to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its Jliabilities when due under
both normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in
investments that are traded in an active market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemp#ion requesis in excess of
ten percent -of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down fo a level below ten percent of the units then in issue. The Fund did not withhold any redemption
requests during the year ended June 30, 2025,

The table below sumimaries the malurity profile of the Fund's financial instruments. The analysis info relevant
matuwrity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dates. However, the assets and liabilities that are receivable / payable on demand including balances with banks
have been included in the maturity grouping of one manth: '
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2025
More that?‘ Mouf than More than Financial
Within 1§ onedmon u:ee q4/°me yearand |More than 5 | instuments Todl
month andupto |months an up fo five years  |with no fixed ola
three up to one .
months year years maturity
{Rupees in '000}
Financlal assets
Balances with banks 6,711,662 - - - - - 6,711,662
Investments 3,125,000 40| 975,303 [ 10,493,155 | 340,336 - | 14,933,834
Receivable against conversion of units 566,439 - - - - - 566,439
Receivable sgainst sale of investments - - - - - - -
Deposits and Profit Receivable 356,249 - - - - 32,804 389,053
10,759,350 40 975,303 10,493,155 340,336 32,804 22,600,958
Financial liabilities
Payable to Al Meezan Investment
Management Limited - Management
Company 13,064 - - - - - 13,064
Payable to Ceniral Depository Company
of Pzkistan Limited - Trustee 1,839 - - - - - 1,839
Payable fo Meezan Bank Limited 3,807 - - - - - 3,597
Payabte agalnst redemption and
conversion of units 640,839 - - - - - 640,839
Accrued expenses and other liabilities 3,509 903 1,042 - - - 5,644
662,038 903 1,042 - - - 664,883
Net financial assets 10,096,412 (863) 974,261 10,493,155 340,336 32,804 21,936,105
2024
) :‘r[;rfn?:ti M‘i::g;a“ More than ) Financial
Within 1 andupto |months and one yearand fMore than 5 { instruments Total
month up fo five years  |with no fixed
fhree up toone \
months year years malurity
{Rupees in '000)
Financial assets
Balances with banks 4,508,378 - - - - - 4,508,378
Investments - 8,004 | 1,156,693 [ 1,236,485 | 2,464,820 | 6,024,471 - 10,890,473
Receivable against conversion of units 669,775 - - - - - 669,775
Receivable against sale of investments 9 - - - - - 9
Advances, deposits and profit receivable 179,661 111,680 { 194,232 - - 32,804 518,177
5,365,727 1,268,273 1,430,717 2,464,820 6,024,471 32,804 16,586,812
Financial liabilifies
Payable to Al Meezan Investment
Management Lirnited - Management
Company 26,162 - - - - - 26,162
Payable to Central Depository Company
of Pakistan Limited - Trustee 1,068 - - - - - 1,068
Payable to Meezan Bank Limited 682 - - - - - 683
Payable against redemption and
conversion of units 216,997 - - - - - 216,997
Accrued expenses and other liabilities 2,893 693 1,075 - - - 4661
247,803 693 1,075 - - - 249,571
Net financial assets 5,117,924 1,267,580 1429642 2,464,820 6,024,471 32,804 16,337,241
18.3 Credit risk
18.3.1 Credit risk is the risk that the counterparly io a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it faltls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, credit exposure arising as a result of investment in debt securities, proiit receivable on
debt securities and receivable against conversion of units and sale of investments,
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Credit risk arising on the debi insirumenis other than government securities is mifigated by investing in rated
instruments or instruments issued by rated counterparties of credit ratings of at least investment grade by the
recognised rating agencies. The Fund receives a monthly rating update, against which investments are reviewed.
The Fund, however, also invesis in unrated instruments based on internal ratings assigned by the Fund manager
using an approach that is consistent with the approach used by the rating agencies. Credit risk arising on other
financial assets is monitored through a regular analysis of financial position of brokers and other pariies. In
accordance with the risk management policy of the Fund, the investment manager monitors the credit position on a
daily basis which is reviewed by the Board of Directors of the Management Company on a quaiterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as per Maximum Balance as per Maximum
statement of statement of
exposure fo exposure to
assefs and assels and .
A credit risk - cradit risk
liabilities liabilities
rmmssnmrmnansennnes (RUPEES 11 'O0D) memmecemmenanennaa
Balances with banks 6,711,662 6,711,662 4 508,378 4,608,378
lnvestments 14,933,882 5,256,163 10,890,473 1,736,573
Receivahle against conversion of units 566,439 566,439 669,775 669,775
Receivable against sale of investments - - a e
Advances, deposits and profit receivable 447 057 518,177 128,925

22,650,040 12,634,264 16,586,812 7,043,660

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of
the financial assets. Investmenti in government securities and related profit receivable, however, are not exposed to
credit risk and have been excluded from the above analysis as these are guaranteed by the Government of Pakistan.

18.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks, investment in sukuk
certificates and related profit receivable thereon and receivable against conversion of unifs and sale of investments.
The credit rafing profile of balances with banks is as follows:

% of financial assets
exposed o credit risk

Rating . 2025 2024
ADA 80.28% 35.84%
AA+ 0.49% 0.05%
AA 5.26% 0.02%
Al 3.86% 0.27%
At 0.11% 0.14%
A D.00% 63.58%
100.00% 100.00%

Ratings of investments have been disclosed in related notes'to these financial statements. Since, the assets of the
Fund are held with credit worthy counterparties, therefore any significant credif risk is mitigated.

18.32.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect aroups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of

credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired except
as disclosed in nofe 6 fo these financial statementis.

19 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates,
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Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or {0 undertake a iransaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the

statement of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is
considered not o be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical asseis or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e, as prices) or indirectly {i.e. derived from prices); and

Level 3: inputs for the asset or Hability that are not based on observable market data (i.e, unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair value:

Meezan

Islamic Income

2025
Level1 || tevel2 || Level3 || Total
ASSETS {Rupees in "000)
Financial assets 'at fair value through profit or loss*
Sukuk certificates 7,282,856 4,891,028 - 12,183,882
Certificate of musharakah* - 2,750,000 - 2,750,000
7,202,856 7,641,026 - 14,933,882
2024
tevel1 [| Level2 || tevel3 ||  Total

{Rupees in '000)
Financial assets 'at fair value through profit or loss'
Sukuk certificates 7,288,302 3,602,171 - 10,890,473

The carrying value of these securifies approximate their fair value since these are short term in nature and are
placed with counterparties which have high credit rating.

Valuation technique used In determination of fair values is as follows:

Item Valuation technique
Government of Pakistan - ljarah The fair value of GoP ljarah sukuks listed on Pakistan Stock Exchange has
sukuks - PSX Listed been determined through closing rates of Pakistan Stock Exchange.

The fair value of other GoP ljarah sukuks are derived using PKISRV rates.
Government of Pakistan - [jarah The PKISRYV rates are announced by FMA (Financial Market Association)
sukuks - Other than PSX Listed through Reuters. The rates announced are simple average of quoles
received from eight different pre-defined / approved dealers / brokers.

The valuation has been determined through closing rates announced by

Corporate sukuk certificates FMA (Financial Market Association) through Reuters.

There were no fransfers between levels during the vear.
UNIT HOLPERS' FUND RISK MANAGEMENT

The unit holders’ fund is represenied by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movemeanis
are shown on the "Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption -of uniis. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size {i.e. net assets of the Fund) of Rs 100 million at all times
during the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at all times.
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Fund

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern
so that it can continue to provide retwrns to the unit holders and to maintain a sirong base of assets to meet
unexpected losses or opportunities.

in accordance with the risk management policies as stated in note 18, the Fund endeavors to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liguidity to meet redemptions,
such liquidify being augmented by disposal of investments or shorf-term borrowings, where necessary.

Meezan

Islamic Income

21 UNIT HOLDING PATTERN OF THE FUND
2025 2024
Cateqo Nurnber of unit Investment Percentage of Number of unit Invastmant Percentage of
gory hotders amount fotal helders amount total
{Rupees In '000) {Rupess in "000)
Individuals 32,416 13,158,444 61.05% 25,895 14,513,661 90.82%
Associated companies f
Directors ) 5,655 0.03% 3 5,032 0.03%
Insurance companies® 6 13 - 1 7 0.00%
Relirement funds 116 1,687,883 7.83% 82 1,171,799 7.33%
Public limited companies 4 3,412 0.15% 2 943 0.01%
Private limited companies 50 1,478,208 6.86% 46 103,176 0.65%
Others 99 5,190,904 24.08% 50 185,536 1.16%
32,697 21,552,529 100.00% 26,079 15,980,154 100.00%
* Nil figures due to rounding off difference.
22 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Percentage of Percentage of
Name of broker commission Name of broker commission
paid paid
AKD Securities Limited 23.19% AKD Securities Limited 29.43%
Summit Capital {Private) Limited 20.08% JS Global Capital Litnited 46.68%
C&M Management (Private} Limited 15.55% Optimus Capital Management (Private) Limited 7.88%
JS Global Capital Limited 13.10% Summit Capital {Private) Limited 7.88%
Continental Exchange (Private) Limited 13.04% Ayif Habib Limited 6.30%
Vector Capital (Private) Limited 6.07% Nexi Capital Limited 1.76%
Arif Habity Limited 3.20% Alfalah CLSA Securities {Private) Limited 0.05%
Alfalah CLSA Securities {Private) Limited 2.87%
BMA, Securities (Private) Limited 1.38%
Next Capital Limited 1.30%
Paramount Capital (Private) Limited 0.19%
221 The Fund has traded with only the above mentioned 11 brokers / dealers during the year ended June 30, 2025
(2024: 7 brokers / dealers).
23 BETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
231 Following are the details in respect of members of the Investment Committee of the Fund:
Name 1| Designation 1] Qualifications ||__Overall experience |
Mr. Imtiaz Gadar, CFA Chiefi Executive Oificer CFA fMBA Twenty Two years
Mr. Mubammad Asad Chief Investment Officer CFA level I f MBA Twenty Nine years
Mr. Ahmed Hassan Head of Equity CFA /MBA Eighteen years
Ms. Amreen Soorani Head of Research FCCA Fifieen years
Mr. Faizan Saleem Head of Fixed Incorne CFA [evel Il f MBA Eighieen years
Mr. Asif Imtiaz VP Investments CFA /MBA Seventeen years
My, Akhtar Munir Head of Risk Management CFA / FRM, ACCA, FCMA & MBA Twealve yaars
Mr. Al Khan Head of Product Davalopment CFA/FRM / MBA Sixteen years
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23.2 The Fund manager of the Fund is Mr. Faizan Saleem. Other Funds being managed by the Fund Manager are as
follows:

- Meezan Cash Fund;

- Meezan Fixed Term Fund; and

- Meezan Rozana Amdani Fund

- Meezan Tahaffuz Pension Fund

- Meezan Sovereign Fund

- Meezan Daily Income Fund

- Meezan GOKP Pension Fund (Joint)

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:

Meeting held on
Name of Directors Designation August 19, || September || October 10,|| February 07,
’ 30_24 27p, 2024 2024 zu_zrg Al a6, 2z
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes NIA N/A
Ms. Ayesha Umer* Non-Executive N/A N/A N/A Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furguan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive N/A Yes Yes Yes Yes
Mr. Tariq Mairaj*** Non-Executive Yes N/A N/A N/A N/A

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February 3, 2025.
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024.

** Mr. Tariq Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subseguently appointed on September 18, 2024.

25 GENERAL
251  Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.
26 DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on August 18, 2025 by the Board of Directors of the

Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
MEEZAN ISLAMIC INCOME FUND

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit

as at June 30 (Rs.) (ex-distribution)
Offer price per unit as at June 30, (Rs.)
(ex-distribution)
Highest offer price per unit (Rs.)
Lowest offer price per unit (Rs.)
Highest redemption price per unit (Rs.)
Lowest redemption price per unit (Rs.)
Distribution (%)
Interim
Final
Date of distribution
Interim
Final
Income distribution (Rupees in '000)
Growth distribution (Rupees in '000)
Total return (%)

Average annual return as at June 30, 2025 (%)

2025
21,552,529

51.7785

52.3739
59.2668
52.3739
58.5930
51.7785

13.34

June 20, 2025

2024
15,980,154

51.9209

52.5076
62.8697
52.2327
62.1673
51.6491

21.04

June 21, 2024

Fund

2023
11,474,348

51.6491

52.2327
59.7246
52.1146
59.0573
51.5323

15.06

June 27,2023

729,584 1,335,747 1,079,561
12.54 20.94 14.86
One Year Two Years Three Years
12.54% 16.66% 16.06%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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FUND INFORMATION

MANAGEMENT COMPANY

AlMeezan Investment Management Limited
GroundFloor,Block"B", Finance & Trade Centre, Shahrah-e-Faisal

Karachi74400, Pakistan.

Phone (+9221) 35630722-6,111-MEEZAN

Fax:(+9221) 3567614 3,35630808
Website: www.almeezangroup.com
E-mail:info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Irfan Siddiqui

Ms. Ayesha Umer

Ms. Danish Zuberi

Mr. Feroz Rizvi

Mr. Furguan Kidwai

Mr. Imtiaz Gadar

Mr. Saad Ur Rahman Khan
Ms. Shazia Khurram

Syed Amir Ali

Syed Imran Ali Shah

CHIEF FINANCIAL OFFICER
Mr. Muhammad Shahid Ojha

BOARD AUDIT COMMITTEE
Mr. Feroz Rizvi

Ms. Ayesha Umer

Syed Imran Ali Shah

Chairman

Non-Executive Nominee Director- PKIC

Independent Director
Independent Director
Independent Director
Chief Executive Officer

Non-Executive Nominee Director- PKIC
Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL

COMPANY SECRETARY
Syed Haseeb Ahmed Shah

Chairman
Member
Member

BOARD RISK MANAGEMENT COMMITTEE

Mr. Saad Ur Rahman Khan
Mr. Furquan R. Kidwai
Ms. Shazia Khurram

Chairman

Member

Member

BOARD HUMAN RESOURCES & REMUNERATION COMMITTEE

Mr. Irfan Siddigqui

Mr. Furquan R. Kidwai

Mr. Imtiaz Gadar

Mr. Saad Ur Rahman Khan

BOARD IT COMMITTEE
Mr. Furguan R. Kidwai
Mr. Imtiaz Gadar

Mr. Faiz Ur Rehman

TRUSTEE

Central Depository Company of
Pakistan Limited

CDC House, 99-B, Block B,
S.M.C.H.S., Main Sharah-e-Faisal
Karachi.

LEGAL ADVISER

Bawaney & Partners

3rd & 4th Floor, 68-C, Lane-13,
Bokhari Commercial Area, Phase
VI, DHA, Karachi.

TRANSFER AGENT

Chairman
Member
Member
Member

Chairman
Member
Subject Matter Expert

AUDITORS

A. F. Ferguson & Co. Chartered
Accountants State Life Building# 1-
C, I.I. Chundrigar Road,
Karachi-74000

SHARIAH ADVISER

Dr. Muhammad Imran Usmani
Jamia Darul Uloom Karachi
Korangi Industrial Area
Karachi - 7518

Al Meezan Investment Management Limited

BANKERS TO THE FUND
1. Allied Bank Limited
2. Al Baraka Bank Pakistan Limited

3. Askari Bank Limited - Islamic Banking
4. Bank Al Habib Limited - Islamic Banking

5. Bank Alfalah Limited
6. Bank Islami Pakistan Limited
7. Dubai Islamic Bank Pakistan Limited

8. Faysal Bank Limited - Islamic Banking
9. Habib Bank Limited -Islamic Banking
10. Habib Metropolitan Bank Ltd - Islamic Banking

1. MCB Islamic Bank Limited
12. Meezan Bank Limited

13. National Bank of Pakistan - Islamic Banking

14. Sindh Bank Limited

Meezan

Sovereign Fund

SHARIAH AUDITORS

M/s. BDO Ebrahim & Co.
Chartered Accountants

2nd Floor, Block C, Lakson Square
Building No. 1, Sarwar Shaheed
Road Karachi -742000

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited

15. Soneri Bank Limited
16. The Bank Of Punjab Limited
17. UBL Ameen - Islamic Banking



ahmed.nawaz
Rectangle



REPORT OF THE FUND MANAGER
Meezan Sovereign Fund (MSF)

Type of Fund

Open end Sovereign mutual fund which falls under the category of Income Funds.

Objective

Meezan

Sovereign Fund

The Objective of the Fund is to seek maximum possible preservation of capital and a reasonable rate of
return via investing primarily in Government Securities.

Investment Policy and Strategy

The investment policy of the fund demarcates that at least 70% of the net assets of the fund shall be invested
in Shariah compliant fixed income government securities on a monthly average basis while at least 10% of
the fund size has to be maintained in cash on a monthly average basis. The remaining allocation can be in
other permissible Islamic investment avenues. The instruments in which MSF invests are Sovereign Sukuk

(Islamic Bonds) and Islamic bank deposits.

Asset Allocation for the year ended FY24 and FY25
The asset allocation of the fund on June 30, 2024 and June 30, 2025 is as follows:

Asset Allocation for the year ended FY24 and FY25

B Government Guaranteed
80.0% - 75.5%
70.0% -
60.0% -
50.0% -
40.0% -
30.0% -
20.0% -
10.0% -
0.0% -

B Cash & Other Including receivables

60.4%

Jun'25

Performance Review

Jun'24

Meezan Sovereign Fund (MSF) provided a return of 12.00% to its investors for the year ended June 30,

2025 against a benchmark return of 13.16%.

Net Asset Value as on June 30,2024
Net Asset Value as on June 30, 2025
Return for the year

Under performance

MSF Deposits at Islamic Banks
(Benchmark)
52.39
52.27
12.00% 13.16%
-1.15%

AN
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Sovereign Fund

During the year, the Fund earned a gross income of Rs. 22,279 million, which was primarily due to profit
on Sukuks certificates worth Rs. 17,268 million. Profit on saving accounts at Islamic banks contributed Rs.
3,462 million. On the other side, the fund recorded realized loss of 828 million and accrued unrealized loss
of Rs. 21 million. The fund also incurred expenses totalling to Rs. 2,495 million, which brought the net
income figure to Rs. 19,784 million. The net assets of the Fund as at June 30, 2025 were Rs. 28,663 million
as compared to Rs. 58,055 million at the end of last year depicting decrease of 51%. The net asset value per
unit as at June 30, 2025 was Rs. 52.2741 as compared to Rs. 52.3857 per unit as on June 30, 2024.

Distributions
An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025
was Rs. 6.41 per unit (12.82%). Total distribution made by the fund was Rs. 830 million.

Fund Stability Rating

JCR-VIS Credit Rating Company has assigned Stability Rating of AA(f) to Meezan Sovereign Fund.

SWWEF Disclosure

Not Applicable

Unit holder Break down:

(As on June 30, 2025)
Range (Units) No. of investors
1-9,999 20,726
10,000 - 49,999 4,619
50,000 - 99,999 4,591
100,000 - 499,999 1,875
500,000 and above 5,970
Total 37,781

NV
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN SOVEREIGN FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Sovereign
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
year ended June 30, 2025 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

mw/'

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad Imran Usmani  posal Code 75180

Tel: 492 21 35123225
Fax: +92 21 5040234
Email: miu786/@email.com

Report of the Shariah Advisor —-Meezan Sovereign Fund (MSF)
August 12, 2025/Safar 17, 1447 AH

Alhamduliliah, the period from July 1, 2024 to June 30, 2025 was the Fifieenth year of operations of
Meezan Sovereign Fund (the “MSF” or the “Fund”) under management of Al Meezan Investment Management
Limited (the “Al Meezan” or the “Management Company™). I, Dr. Muhammad Imran Ashraf Usmani, am the
Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report™) in accordance with the Trust
Deed of the Fund. The scope of the Report is to express an opinion on the Shariah compliance of the Fund’s
activity.

It is the responsibility of the Management Company of the Fund to establish and maintain a system of internal
controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an opinion,
based on our review, to the extent where such compliance can be objectively verified. A review is limited
primarily to inquiries of the Management Company’s personnel and review of various documents prepared by
the Management Company to comply with the prescribed criteria.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the

basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity account
(where applicable).

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

B

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH GOVERNANCE
REGULATIONS, 2023

TO THE BOARD OF DIRECTORS OF AL MEEZAN INVESTMENT MANAGEMENT LIMITED

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange
Commission of Pakistan (the SECP) has required in terms of its Shariah Governance Regulations,
2023 (the Regulations) - External Shariah Audit of Meezan Sovereign Fund (the Fund) managed
by Al Meezan Investment Management Limited (the Management Company) for assessing
compliance of the Fund financial arrangements, contracts, and transactions having Shariah
implications with Shariah principles for the year ended June 30, 2025. This engagement was
conducted by a multidisciplinary team including assurance practitioners and independent Shariah
scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial
arrangements, contracts, and transactions having Shariah implications for the year ended June
30, 2025) is assessed, comprise of the Shariah principles and rules, as defined in the Regulations
and reproduced as under;

1) Essentials, Regulations, Instructions and Guidelines issued by the SECP;
2) The rulings of Central Shariah Board as notified by the SECP;

3) Requirements of the applicable Islamic Financial Accounting Standards as notified by the SECP;

4) Approvals and rulings given by the Shariah Board (SB) directives, regulations, instructions and
guidelines issued in accordance with the rulings of SECP’s Shariah Board.

The above criteria were evaluated, for their implications on the financial statements of the Fund
for the year ended June 30, 2025.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts and transactions
having Shariah implications, entered into by the Fund with its unitholders, other financial
institutions and stakeholders and related policies and procedures are, in substance and in their
legal form, in compliance with the requirements of Shariah rules and principles. The management
is also responsible for design, implementation and maintenance of appropriate internal control
procedures with respect to such compliance and maintenance of relevant accounting records.

BDO Ebrahim & Co. Chartered Accountants

SQQ_Ebrahrﬂ\ & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee
and forms part of the international BDO network of independent member firms. )
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4. Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics
for Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is
founded on fundamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behavior.

The firm applies International Standard on Quality Management (ISQM) 1 “Quality Management
for forms that perform Audit or Reviews of Financial Statements, or Other Assurance or Related
Services Engagements” which requires the firm to design, implement and operate a system of
quality management including policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

5. Our responsibility and summary of the work performed

Our responsibility in connection with this engagement is to express an opinion on compliance of
the Fund financial arrangements, contracts, and transactions having Shariah implications with
Shariah principles, in all material respects, for the year ended June 30, 2025 based on the
evidence we have obtained. We conducted our reasonable assurance engagement in accordance
with International Standard on Assurance Engagements 3000, ‘Assurance Engagements other than
audits or reviews of historical financial statements’, issued by the International Auditing and
Assurance Standards Board. That standard requires that we plan and perform this engagement to
obtain reasonable assurance about whether the compliance of the Fund financial arrangements,
contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depend on our judgement, including the
assessment of the risks of material non-compliance with the Shariah principles. In making those
risk assessments, we considered and tested the internal control relevant to the Fund compliance
with the Shariah principles in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund
internal control. We have designed and performed necessary verification procedures on various
financial arrangements, transactions having Shariah implications and related policies and
procedures based on judgmental and systematic samples with regard to the compliance of Shariah
principles (criteria specified in para 2 above).

We believe that the evidences we have obtained through performing our procedures were
sufficient and appropriate to provide a basis for our opinion.

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guaran
and forms part of the international BDO network of independent member firms. .
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6. Conclusion

Based on our reasonable assurance engagement we report that in our opinion, the Fund overall
financial arrangements, contracts, transactions for the year ended June 30, 2025, are in
compliance with the Shariah rules and principles, in all material respects.

brro 4ot
Engagement Partner BDO EBRAHIM & CO.
Tariq Feroz Khan CHARTERED Accountants

Date: 23 SEP m

Place: Karachi

BDO Ebrahim & Co. Chartered Accountants

SDE_J Ebrahim & Co., a _Paiustan registered partnership firm, is a member of BDO International Limited, a UK company limited by
and forms part of the international BDO network of independent member firms.
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Sovereign Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Sovereign Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S?._Np'" S Key Audit Matter = How the matter was addressed in our audit

1 I Net Asset Value
(Refer notes 5 and 6 to the financial statements)

Balances with banks and investments constitute | Our audit procedures amongst others included the
the most significant component of the net asset | following:

value. Balances with banks aggregated to|,
Rs. 5,518.91 million and investments of the Fund
| amounted to Rs. 22,324.27 million as

Obtained independent confirmations for verifying |
the existence of the investment portfolio and
balances with banks as at June 30, 2025 and traced

at June 30, 2025. it with the books and records of the Fund. Where |
The existence and proper valuation of such confirmations were not available, alternate
investments and existence of balances with banks audit procedures were performed;

for the determination of NAV of the Fund as at
June 30, 2025 was considered a high risk area and
therefore we considered this as a key audit matter.

= Re-performed valuation to assess that investments |
are carried as per the valuation methodology |
specified in the accounting policies; and

= QObtained bank reconciliation statements and tested
reconciling items on a sample basis. ;

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

¢) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

% e

A.F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR2025100810hs8XTEtO



MEEZAN SOVEREIGN FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

Note

Assets

Balances with banks
Investments 6
Receivable against conversion of units

Receivable against sale of investments

Advances, deposits, prepayments and profit receivable 7
Total assets

w

Liabilities

Fayable to Al Meezan lnvestment Management Limited - Management Cormpany 8

Payable to Central Depository Company of Pakistan Limited - Trustee g

Payable to the Securities and Exchange Commission of Pakistan 10
Payabie to Meezan Bank Limited

Payable against redemption and conversion of units

Accrued expenses and other liabilities 11
Total liabilities

Net assets
Unit holders’ fund (as per statement attached)

Contingencies and commitments 12

Number of units in issue

Net asset value per unit

The annexed notfes from 1 to 26 form an integral part of these financial statements.

For Al Meezan investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer

2025
e RUpees in ‘000)

Meezan

Sovereign Fund

2024

5,518,911 13,868,751
22,324,270 35,569,735
983,316 8,485,446
61,627 -
696,092 925,400
29,588,216 58,849,332
10,995 41,925
1,844 2,087
2,175 2,554
3,754 1,608
358,250 67,804
549,310 678,027
926,328 794,006
28,662,888 58,055,326
28,662,888 58,055,326
(Number of units)
548,318,856  1,108,228,269
{Rupees)
52.2741 52.3857
Director
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MEEZAN SOVEREIGN FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Sovereign Fund

Note 2025 2024
{Rupees in '000)

Income
Praofit on sukuk certificates 17,268,163 7,975,034
Profit on bai muajjal 6.4 1,360,084 -
Profit on term deposit receipts and certificates of musharakah 1,037,774 -
Profit on savings accounts with banks 3,461,770 1,769,171
Other Income 123 -
Net realised loss on sale of sukuk cerlificates (827,862) (57,639)
Met unrealised (loss) / appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss' 6.5 {21,413) 55,080
Total income 22,278,639 9,741,646
Expenses
Remuneration of Al Meezan Invesiment Management Limited -

Management Company 8.1 1,483,941 234,338
Sindh sales tax on remuneration of the Management Company 8.2 222 591 36,964
Allocated expenses 83 49,677 37.769
Sindh sales tax on allocated expenses 8.2 7,451 -
Selling and marketing expenses 84 438,726 125,011
Sindh sales tax on selling and marketing expense 82 65,804 -
Remuneration of Central Depository Company of Pakistan Limited - Trustee 91 86,324 26,013
Sindh sales tax on remuneration of the Trustee 9.2 12,949 3,382
Fee to the Securities and Exchange Commission of Pakistan 10.1 117,710 35,471
Auditors' remuneration 13 1,133 1,000
Legal and professional charges 201 -
Fees and subscription ' 1,664 1,451
Brokerage expense 5,640 2,169
Printing expense 73 9
Bank and settlement charges 1,237 1,004
Total expenses 2,495121 554 581
Net income for the year before taxation 19,783,518 9,187,065
Taxation 15 - -
Net income for the year after taxation 19,783,518 9,187,065
Allocation of net income for the year
Net income for the year after taxation 19,783,618 8,187,065
Income already paid on units redeemed {19,048,858) {(7,113,622)

734,660 2,073,443
Accounting income avaitable for distribution
~ Relating to capital gaing - -
- Excluding capital gains 734,660 2,073,443
734,660 2,073,443
The annexed notes from 1 to 26 formr an integral part of these financial statements.
For Al Meezan investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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Meezan

MEEZAN SOVEREIGN FUND Sovereign Fund

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
{Rupees in "000)—-—--m--

Net income for the year after taxation 19,783,518 9,187,085

Other comprehensive income for the year - -

Tofal comprehensive income for the year 19,783,518 9,187,065

The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN SOVEREIGN FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Sovereign Fund

2025 2024
- Undistributed . Undistributed
Capital value incoMme Total Capital value income Total
{Rupees in 000} {Rupeses in "000p——m——
Net assets at the beginning of the year 57,514,438 540,888 58,055,328 7,758,082 374,882 8,132,964
Issuance of 7,376,132,262 unils (2024 3,514,825,662 unils)
- Capital value {at net asset value per unil at
the beginning of the year) 386,508,623 - 386,508,623 |] 183,254,223 - 183,254,223
- Elemeant of income 21,001,021 . 21,001,021 14,529,306 - 14,529,306
Total procesds on issuance of units 407,509,644 - 407,509,644 197,783,529 - 197,783,529
Redemption of 7,938,041.675 units
{2024: 2,.562,5B87,986 units)
- Capilal value (at net asset value perunit at the
heginning of the year) {415,839,870) - |{415,839,870} [{133.606,931) - [{133,606,931)
- Element of loss {18,693,199}| (19,048,858} (37.742,057} (9,617,548)] (7.113,622)] (16,731,170}

Total payments on redempilon of units

(434,533,069) (19,048,858} (453,561,927}

(143,228,479) (7,113,622) (150,338,101}

Total comprehensive income for the year - 19,783,518 19,783,518 - 9,187,065 9,187,065
Distribution for the year - {830.053) {830.053) - (1,907.437)1 (1,907,437}
Refund of capital for the year {2,273,621) - {2,273.621)]| (4.802,694) - (4,802,694)
Total distiibution during the year (2.273.621)  (830,053) {3.103.673)  (4,802,694) (1,907,437} (6,710,131)
Net assets at the end of the year 28,217,393 445495 28,662,888 57.514.438 540,888 58,055,326
Undistribtrted income brought forward
- Realised income 485,808 404,542
- Unrealised income 7 {loss) 55,080 (29,860)
540,888 374,882
Accounting income available for distribution
- Relating to capital gaing - -
- Excluding capital gains 734,860 2,073,443
734,660 2,073,443
Bistribution during the year at Rs. 6.4121 per unit declared
on June 20, 2025 {2024: Rs. 11.1434 per unit
declared on June 21, 2024) {830,053} {1.907,437})
Undistributed income carried forward 445.495 540,888
Undistributed income carried forward
- Realised income 466,908 485,808
- Unrealised {foss) / income (21,413} 55,080
445,495 540,888
(Rupees) {Rupees)
Nel asset value per unit at the beginning of the year 52,3857 52.1375
Net asset value per unit at the end of the year §2.2741 52.3857
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN SOVEREIGN FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note

CASH FLOWS FROM OPERATING ACTIVITIES

2025
——{Rupees in '000}

Meezan

Sovereign Fund

2024

Net income for the year before taxation 19,783,518 9,187,065
Adjustments for:
Net unrealised diminution / (appreciation) on re-measurement of investments
classified as ‘financial assefs at fair value through profit or loss’ 8.5 21,413 (55.080)
Profit on sukuk cerlificates (17,268,163) {7,975,034)
Profit on term deposit receipts and certificates of musharakah {1.037,774) -
Profit on bai muajjal 6.4 (1.360,084) -
Profit on saving accounts with banks (3,461,770) {1,769.171)
(3,322,860} {612,220)
Decrease f {increase) in assets
Investments - net 13,162,425 {29.070,445)
Advances, deposits and prepayments {338,564) (24.061)
12,823,861 (29,084 506)
{Decrease) / increase in liabilities
Payable to Al Meezan Investment Management Limited - Management Company {30,930) 32,322
Payable to Central Depository Company of Pakistan Limited - Trustes (243) 1,664
Payable to the Securities and Exchange Commission of Pakistan {379) 1,233
Payable to Meezan Bank Limited 2,145 1,358
Accrued expenses and other liabilities {128,717) 559,817
(158,124) 596,354
Profit received on investments and saving accounts with banks 23,695,663 9,007,454
Net cash generated from / (used in) operating activities 33,038,540 (20,012,878)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units - net of refund of capital 412,733,153 184,588,333
Payments against redemption and conversion of units (453,291,480)] 1 (151,853,226)
Dividend paid (830,053) (1,907,823)
Net cash (used in} / generated from financing activities (41,388,380) 30,827,284
Net {decrease} ! increase in cash and cash equivalents during the year (8,349,840} 10,814,406
Cash and cash equivalents at the beginning of the vear 13,868,751 3,054,345
Cash and cash equivalents at the end of the year 52 5,518,911 13,868,751
The annexed notes from 1 to 26 form an integrat part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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Sovereign Fund

MEEZAN SOVEREIGN FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11 Meezan Sovereign Fund (the Fund) was established under a Trust Deed executed between Al Meezan Investment
Management Limited as the Management Company ('the Management Company') and Central Depository Company
of Pakistan Limited {CDC} as the Trustee. The Trust Deed was executed on May 14, 2009 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
{Establishment and Regulation) Rules, 2003 {the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations}. The Management Company has been licensed by the
Securities and Exchange Commission of Pakistan (SECP) to act as an Asset Management Company under the
NBFC Rules through a certificate of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi,
74400, Pakistan.

in the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely "Sindh
Trusts Act, 20207 (the Sindh Trust Act). Accordingly, on September 3, 2021 the above-mentioned Trust Deed has
been registered under the Sindh Trust Act.

12 The Fund has been formed to provide the unit holders preservation of capital along with Halal retumns by investing
primarily in a portfolio of Shariah compliant govermnment securities, thus minimising the credit risk of investments.
The Fund also keeps an exposure in shori-{erm near cash instruments for the purpose of maintaining liguidity and to
capitalise on high retumns if available at any given point of time, Under the Trust Deed, alt conducts and acts of the
Fund are based on Sharah principles. Meezan Bank Limited (MBL) acts as its Shariah Advisor {0 ensure that the
aclivities of the Fund are in compliance with the principles of Shariah. The investment objectives and policies are
explained in the Fund's offering document.

1.3 The Fund is an open end Shariah Compliant (Istamic) Income Scheme, listed on the Pakistan Stock Exchange
Limited. Units are offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendeting them to the Fund.

14 The Management Company has been assigned a quality rating of 'AM1' by VIS Credit Reting Company Limited
dated December 31, 2024 (2024: 'AM1' dated December 29, 2023) and by PACRA dated May 15, 2025 (2024: 'AM1'
dated June 21, 2024). The rating reflects the Company’s experienced management team, structured investment
process and sound quality of systems and processes. The Fund has been given a stability rating of AA( by VIS
Credit Rating Company Limited dated February 08, 2025 (2024; AA(f) dated December 27, 2023).

1.5 The fitle to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the
aforementioned guidelines. This practice is being followed fo comply with the requirements of the approved
accounting and reporting standards as applicable in Pakistan. ’

3 BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting end reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Intemnaticnal Financial Reporting Standards (IFRS Accounting Standards) issued by the Intemational
Accounting Standards Board (JASB) as niotified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with pari VIIIA of the repeated
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies {Establishment and Reguiation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Enfities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance 1984, the NBFC Ruies, the NBFC Regulztions and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act,
2017, part VIllA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulafions and the
requirernents of the Trust Beed have been followed.
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Sovereign Fund
2

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024, However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and hence, therefore, have not been disclosed in
these financial statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered
to be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18} (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to [FRS 9 ‘Financial Instruments' which clarify the date of recognifion and derecognition of a
financial asset or financial liability including settlemnent of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

3.4 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and
liabilities and income and expenses. 1t also requires the management to exercise judgment in the application of the
Company's accounting policies. The estimates and associated assumptions are based on historical experience and
various other factors, including expectation of fulure events, that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about carrying value of assets and liabilities.
These estimates and assumptlions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both the current and future years.

The estimates and judgements that have a significant eiffect on the financial statements of the Fund relate to
classification and valuation of financial assets (noles 4.1 and 8).

3.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been classified as ‘at fair value through profit or loss’ and which are measured at fair value. The detalls
in respect of valuation techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 19.

36 Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY iINFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently fo all the years presented.

4.1 Financial assets

4.4.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a parly to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carmied ‘at
fair value through profit or loss'. Financial asseis carried "at {air value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the "Income Statement”.
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- Sovereign Fund
4.1.2 <Classification and subsequent measurement &

4.1.2.1 Debt instruments {includes investments in sukuk certificates}

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost;
- at fair value through other comprehensive income (FVOCI), and
- at fair value through profit or loss (FVPL)

based on the business model of the entity.

However, IFRS ¢ also pravides an option whereby securities managed as a portiolio or group of assets and whose
performance is measured on a fair value basis, to be recognized at FVPL. The Fund is primarily focused on fair
value information and uses that information to assess the assets’ performance and to make decisions, Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.

4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are camied in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

4.1.3 Impairment (other than debt securities)

The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets
{other than debt instruments) carried at amortised cost. The fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- the time vahue of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Further, financial assets are wiitten off by the Fund, in whole or part, when it
has exhausted alt practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.3.1 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on management's assessment made in fine with its provisioning policy approved by the Board of
Directors of the Management Company in accordance with the guidelines issued by the SECP. Impaiment losses
recognised on debl securities ¢can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securilies over and above
the minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition
of the debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of
the Management Company. The provisioning policy approved by the Board of Directors has been placed on the
Management Company's website as required under the SECP's circular.

4.1.4 Regularway contracts

All regutar way purchases and sales of financial assets are recognised on the trade date i.. the date on which the
Fund commits to purchase or self the asset.

4.1.5 Derecognition

Financial assets are derscognised when the rights to receive cash flows from the financial assets have expired or
have been transferred, the Fund has transferred substantially all the risks and rewards of ownership or the Fund
neither fransfers nor retains substantially all the risks and rewards of ownership and the Fund has not retained
controt, Any gain or loss on derecognition of financial assets is taken to the "Income Statement”.
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4.2

4.3

4.4

4.5

4.7

4.8

4.9

Sovereign Fund

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a parly to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortised cost.

A financial liability ts derecognised when the obligation under the fiablity is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken 1o the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the ‘Statement of Assets and
Liabilities' when there is a legally enforceable right ta set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultanecusly.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards
as applicable in Pakistan.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settie the abligation and a
reltable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is caiculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on the day when the application is received. The
offer price represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable
sales load, provision of any duties and charges and provision for transaction costs, if applicable. The sales load is
payable to the Management Company / distributors.

Units redesmed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents
the NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable.

Distribution to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's {(MUFAP) quidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

Element of income / {loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income / {loss) is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. However, to maintain the same ex-dividend NAV of all unifs outstanding on the
accounfing date, net efement of income contributed on issue of units lying in unit holders' fund is refunded on units
in the same proportion as dividend-bears to accounting income available for distribution.

Revenue recognition

- Gains / {losses) arising on sale of investments are included in Income Statement and are recoanised on the
date when the transaction takes place;

- Prafit on term deposit receipts and certificates of musharakah is recognised on time proportion basis using the
effective yield method.
- Profit on baj muajja! is recognised on time proportion basis using the effective vield method.

- Unrealised gains / (losses) arising on re-measurement of invesiments classified as financial assets 'at fair
value through profit or loss' are included in the lncome Statement in the period in which they arise;
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- fncome on sukuk cerlificates and government securities is recagnised on a time proportionate basis using the
effective vield method, except for the securities which are ctassified as Non-Performing Asset under Circular
No. 33 of 2012 issued by the SECF for which the profits are recorded on cash basis; and

- Profit on savings account with banks is recognised on time proportion basis using the effective yield method.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual
fee of the SECP are recognised in the Income Statement on an accrual basis.

Taxation
Current

Provision for current taxation is based on taxable income at the cument rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule 10 the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for
the purpose of determining distribution of at least 80 percent of the accounting income, the income distributed
through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax} under clause 11A of Part [V of the
Second Schedule to the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the carrying amouni of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised {o the extent that it is probable that taxable profits will be available against which the deduciible
temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that
are expected to apply fo the period when the differences reverse, based on enacted tax rates.

BALANCES WITH BANKS Note 2025 2024
—---—{Rupees in "¢00)
Balances with banks in:
Savings accounts 5.1 5,518,906 13,868,746
Current accounts 5 5

Meezan

Sovereign Fund

5,518,911 13,868,751

This includes balances maintained with Meezan Bank Limited (a related parly) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Other savings accounts of the Fund have expected profit rates ranging from
3.00% to 10.60% (2024: 6.75% to 19.80%) per annum.

Note 2025 2024

Cash and cash equivalents ————{Rupees in "000)
Balances with banks 5.518.911 13,868,751
INVESTMENTS
tnvestments - 'at fair value through profit or loss'
Sukuk certificates 6.1 22,324 270 35,569,735
Termn deposit receipts 62 - -
Certiiicate of Musharakah 6.3 - -
Receivable against bai muajjal 6.4 - -

22,324,270 35,562,735
Sukuk certificates
Govemment of Pakistan - jarah sukuks 6.1.1 22,316,662 35,554,458
Corporate sukuk certificates 6.1.2 7.608 15,277

22,324,270 35,569,735
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6.1.7T Government of Pakistan - ljarah sukuks

Percentagein refabonto
o] : Unreafsed
| Asatuly 2:’%?: malured | As atJune :ﬂ'g‘::’a ”;“;fﬁe i | Tiooare
Hameofth secuiy ;:’;? Matvitydie]  Puofitnle o | T |t | 302005 |l s | oo | LB vl
yeur # June 30, 025 investments
— Nummbe o certicates — Rupessin'000) —
GOP-PakistanEnery  Mach  Mach  BmonhsKIBORpius 150,000 T 7000 3001 36 TIS005  (MB620)  240% 320
Sukuk] 12010 1202 baserdeoid80%
GOP-Pakstannery  May2). May2i, GmonthsKIBORmius 5004200 100 12000 1083300 5423180 5416500 (6580) BN 24.26%
Sukuk 0% 030 baserlsof0.10%
0P ljarsh Stk Wy, Wy, WeghdaversgeS 2991 - 2831 - - . S 0% 0%
Cefifcates- X0-VRR 2020 2025 menths T-B0s
GoP ljarzh Sukuk Decomber Becember  Weightedavemgef 10000 - 10,000 . . - - 0.00%  0.00%
Cortficales- XLI-VRR 04,203 04.2028  months T-Blls
GoP fjasah Suek December Decomber Weightzdaverage® 107500 160000 267500 - - . < o00%  000%
Corfficales-XUU-VRR 04,2023 04,2025  monis T-B
GoP farah Sukuk Ocober  Oclober  Weightedaveraged 44140 - 4440 - . - S 0m%  000%
Coffficates- XXHIX-VRR 03,2023 002024  manhs T-Bs
GoP farah Suiak Apil30,  ApH30,  Weighled average 6 . 236 102366 - - - - om% 0%
Coffcales- XVIH-VRR 2020 2025 monhs Tl
GoP ljarah Stk My, May2),  Weighted average B0 4300 2l - - - - 0o0%  000%
Codificates-XIX-VRR 2026 2025  moalhs T-Blls
GoP farah Sukuk Jme24,  June2d,  Weighied average § 0 18200 18300 - . - - 0% 000w
Coifcates-X(-VRR 2020 2025  monbis 76l
GoP Barah Suik December December  Weighted zverage § 0w - m - . . - 0% 0O0%
Ceficates - JHI-VRR 00,2020 09,2625  manths T-8s
GoP farah Sukuk Ociobsr  Oclober  Weightedaverage6 20000 132500 151000 1500 1451335 151500 % 05%  068%
Corificates-JXV-VRR 202621 20,2025  manths T-Bils
GoP ljareh Sulak Apl2l, ApdZ7,  Weighied average6 -0 M0 - - - - 0m%  000%
Comfcates- OV -VRR 202 2077 moahs T-Bils
GoP farah Sukuk Oclober  October  Weighted average § - ORS00 000 250 27N 25,700 @00  03% L1
Cerficates - OUI-VRR 06,2021 06,2025  rronths T-Bils
GoP farah Sukuk Ociober  Octaber 224%% w - 11 S - - - 00 0.00%
Cerficates - XOOU1-FRR 09,2023 £9. 2024
GoP fjarah Sukuk December December 10.52% 19%6% - 19%6® - . . - 0m% 00

Certficates - - FRR 9,203 92024
GoP farah Sulak-PSX  Jamuary  Januay  Weighledaverage§ 239600 2662 50002 252260 1267667 127883 NG 446%  5T%

Listed 24,2024 24,2027 wonths T-8ilis

GoP ljarah Suingk - PSX. October  Oclober  Weighled average 6 - 1000200 1,000,003 197 9% 1.005 7 0% 0.00%
Lisied 22024 .20 montis T-Bil's

GoP Barah Sukuk-PSX  May2d,  May23, 1959% - 1 1 - - - - 0.00% 0.00%
Listzd 2024 W5

GoP fjargh Sulwk - PSX Apal26,  Aprl 25, 20004% - 2 2 - - - - 0.00% 0.00%
Listed 2024 2025

GoP ljarah Sulakc - PSY.  August 16, August 15, 15.99% . 60 3 1] 148 148 - 0.00% 0.00%
Lisled 2024 2025

GoP fjarah Sukuk-PSX  Oclober  Oclober  Weighled average 6 - 1,801,603 1,800,001 1602 8,144 8,158 W00 004%
Listed 2024 N,26% months T-Bils

GoP fasah Sukek-PSX  January  Jamiary  Weighled averagef . 1 1 - - - - 000%  0.00%
Listed 09,2025 08,2028 monihs T-Bils

GoP iareh Sukuk-PSX Jamwacy  Januay  Weighled avesage 6 - 400 2 399 1952 1978 % 0H% 0.04%
Listed 09,2025 03, 2630 rwnths T-Bils

GoP ljarsh Sukuk-PSX  Jamuary  Janwary  Weighled average 6 - 20800 20,000 600 30% 3,084 12 o0% 0.01%
Eisted 24,2024 24, 202% months T-Bils

GoP liamhSukuk-PSX  Oclober  Oclober  Weighled average 6 - 2301606 2300003 1,603 8,083 g.082 {1 003% 0.04%
Listed 2,504 21,2027 months T-8lls

GoP Jjarmh Sukvk -PSX  October  Oclober 175% - 7716929 6576861 1200068 5826580 5828730 2350 034%  B11%
Lisled 21,2024 20,2025
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Fercentagein relation b
Puchaseg | 500! Camying |Medetvale | U0°SHS8
' Asatduly ding the matured | As 2t June waleasat | aszdne {dminution) | Ketsssets Total market
Weolthesseuity | o [dewiyae|  Pofte OB T duige | AN 4y o0 T e |epistonas [0 R valedf
year atJune 30, 2025 inveskents
= Numbes of certiicatzs — {Rupessin 000} —_—[%)
GoP ljarsh Sukuk - PSX  November  Nowvember 11.00% - 25040 3B 25010 2083 1209 ) 0.42% 354%
Listad 07,2024 (08,2025
GoP ljarah Sukwk - PSX December  Dacember 11.00% - 31403 1829 3LSTE L5B808E 1,588,405 39 554% 112%
Listed 04,2024 03,2025
GoP ljarsh Sukuk - PSX Jawary  January 10.42% « 2295247 t01040 104202 4820535 4825573 5038 16B4% 2162%
Listed 03,2025 08,2026
GoP farah Sukuk-PSX June 28,  June 28, 15.80% - 200 - 200 1.072 1,08% 177 0.00% 0.00%
Listed 2024 2027
GoP fjarah Sukuk-PSX  June 28, June28,  Weighted average 6 < 1506605 1900005 6,600 33653 33320 (333 012% 2.35%
Listed pairZ] €027 monlhs T-Bils
GoP ljarah Sulkuk - PSX May 10,  May 10, 15.48% . 200 - 20 1,108 1,138 29 0.00% 8.05%
Listed 2024 2029
GoP fasah Sukuk- PSX  May10,  May10,  Weighted averagets - a0 2 % 104 1% 2 000%  000%
Listed 2024 2029 menths T-Bills
GoP farzh Sukuk - PSX  Seplember Seplember  Weighted average 6 - 40 3 k1] 189 189 - 0.00% 0.00%
Listed 18,2024 18,2034 months T-Bllls
GoP fjarah Sulaik - PSX  Seplember Seplember 13.89% - 7.000 - 7,000 36,785 37100 35 813% 017%
Listee 18,2025 18, 2027
GoP ljarah Sukuk - PSX July 26, July 25, 17.27% B 100006 100500 6 30 » . G.00% 0.00%
listed 2024 2025
GoP farah Sukuk - PSX Oclpber ~ Oclober 1253% . 200 . 200 1017 1,058 2 0.00% 0.06%
Listed 21,2004 21,2029
GoP fjarah Sukuk - PSX January  Janvary i5.49% . 200 2 188 1.090 1,115 23 0.00% 0.00%
Listed 28,2024 24,2009
GoP farah Sukuk - PSX June28,  June 28, 15.10% 200 2 198 1088 1,14 k3 2.00% 0.01%
Listed 2024 028 ’
GoP Jjarch Sukok - PEX June28, Jme28,  Weighted average 6 + 3231803 3231802 - - - 0.00% 0.00%
Listed 2024 2028 months T-Blls
GoP ¥arzh Sukk- PSX Seplember Seplember  Weighted average B - 2801598 2407000 394598 1972990 1983971 15,9681 6.94% 8.91%
Listed 18,2024 18,2027 months T-Bils
GoP ljwah Sukuk-PSX  Splember September Weighisd average 6 - 1600000 1500038 0082 49810 5072 012 0f8% 0%
Llisled 18,2024 18,2029 manths T-Bils
Total as at June 30, 2025 22 138,045 22 116,662 (21,384) 77.85% 59.57%
Total as at June 30, 2024 354599,346 3555445 8112 61.25% 99.95%

The nominal value of these sukuk certificates is Rs. 100,000 each except for GoP ljarah sukuk cerificates | - FRR,
GoP ljarah sukuk cerlificates I - VRR, and Pakistan Energy sukuk certificates | and 1] having nominal value of Rs.
5,000 each.
Corporate sukuk certlficates
: Pestentagein relation to
NP ot st | | G2 e ot | Tt
Hama ofthe secusity { principal Haturity Proft ;:“;’:4’ anghe during the u::ﬁ "{ atdune | ahme | asatdune the fund valueof
redemption | °%° rate 1 yex 30,205 | 30,2025 | 30,2025 | ¥V prveciments
Nember of certificates {Rsin"000) {%)
Power generation & distribution
Neelum Jhelum Hydrepower Semi-annualy hme20, Gmonths KIBOR 720 . . 720 7638 TEB  (30)  003%  00%%
Company (Privale} Limiled {AAA, 2026 plus baseraleof
VIS, non-traded) (nole 6.1.2.1) 1.13%
Total as at June 30, 2025 7638 7508 (30 0.03%  049%
Totalas at June 30, 2024 15,308 15217 {32 0.03%  004%

6.1.2.1 The nominal value of these sukuk certificates is Rs. 10,500 each.

)
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Cayig | Market | Unrealised Percentagea retafion to
Asatdulyd, |Placedduring |  Mowred | walueas | walugas | dimimeion Total market
Narse of the bank lssue date Vatunty Rating Profit | 3gpy teyear  |uingtheyear] atdme | atdune | asallume [RESESSES o
das rte 3,205 | 2008 | 0208 |SFOERNf ot
{Rsin 't00) —{%}
Bank Alfalah Limites December 12, 2024 January 16,2025 AAA 13.00% . 8500,000 6,500,000 - - 0.00% 0.00%
Bank Alfalah Limiled Seplessber 12, 2024 December 12, 2024 AAA  17.40% - 11,500,000 41,500,000 - . - 0% D.00%
Bank Alfalah Limiled January 20,2025 Febreary 25, 2025 AAA 11.50% - 2,000,000 2,000,000 - . . 000% 0.00%
Totalas at June 30, 2025 2000000 22000000 - - - .
Totakas at June 30, 2024 - - . - . . .
Certificate of Musharakah
Caning | Matket { Vnreatsed Percentage in relation ko
. AsatJulyd, |Pecedduning | Balwed | walue2s | valuzas | dimintion Totatmarket
Name ofthe bank Issuzdate Maboity — Fooa| PRI E 204 | theyear [ouringtheyead] attne | atoume | asatiune ?‘&m valoeof
dats Al 30,225 | 1,205 | 3,208 irvestments
{Rsta 000 S ) o
United Bank Limited Oclober 14,2024 Ocober21, 2024 AAA 1200% - 15,000,000 15,000,000 - . - 0.00% G00%
Uriled Bank Limited November 11, 2024 November 22, 2024  AAA  13.00% - 1,500,000 1,500,000 - . - 0.00% &.00%
Meezan Bank Limited December 10, 2024 January3,2025  AAA 12.25% - 5,000,000 5,000,000 - . - 0.00% 000%
HBL Islamic Barking December 27, 2024 Janoary3,2025  AAA  11.50% - 2000000 2000000 - . - 0.00% 0.00%
Mezzan Bank Limited December 10, 2024 January3,2025  AAA  1225% - 5000000 5000000 - - - 0.0%% 000%
Meezan Bank Limited December 13, 2024 January 6, 2025  AAA  1165% = 3000000 3,000,000 - . . 0.00% 800%
Meezan Bark Uimited December 13, 2024 Janvary 6, 2025 APA  11.65% - 5000000 5,000,000 - - . 0.00% Go0%
Faysal Bank Limited December 27, 2024  Sanuasy 3, 2025 ARt 11.35% . 2500000 2,500,000 - - - 0.00% G:00%
Faysal Bank Limiled December 27, 2024 Januey 3, 2025 AR+ 1135% - 2500000 2,500,000 - - - 0.00% 000%
Meezan Bank Limiled December 24, 2024 January 7, 2025 AMA 10.85% - 2000000  2,000000 - - - 0.00% 0.06%
HBX. [slamic Banking Janvary 26,2025  February 4.2025  AAA 11.00% . 6,500,000 6,500,000 - - 0.00% 0.00%
HBL Istamic Banking Janeary 20,2025 Jamary 28,2025 AAA TLO0% - 5,000,000 5,000,000 - - - 0.00% 0.00%
HOL Istamic Banking Januarg 28, 2025 Jamary 31,2025 AAA §1.00% - 1.000,000 1,000,000 - - - 0.00% 0.00%
RBL istamic Banking January 28,2025 Febuaryd, 2025  AMA 1L.00% . 7000000 7,000,000 - - - 0.00% 0.00%
HBL Istamic Banking February 4, 2025 February 14,2025 AAA 11.05% . 5000000 5,000,000 - - - 0.00% $00%
HBL tslamic Banking Febuary 4. 2025  February 14,2025 AAA  11.05% - 5000000 5,000,000 - - 0.00% 9.00%
Meszan Bank Limited Janvary 14,2025 Janwary 21,2025 AAA 11.35% - 2400000 2400000 - . . 0% 000%
Meezan Bank Limiled January 10,2025 January 20,2025 AAA 11.35% - 5000000 5,000,000 . - - 0.00% G00%
Meezan Bank Limked Janvary 10,2025 Janvary 20,2025 AAA 11.38% 5000000 5,000,000 - - . 0.00% a80%
Meazan Bank Limited Janvary 14,2025 Jameaey 21,2008 AAA 11.35% - 3000000 3,000000 - . . 0.00% 0.00%
Mezzan Bank Limited January 3, 2025 Jamuary 10,2025 AMA 11.20% . 5,000,000 5,000,000 - . . 0.00% 0%
Meezan Bank Limited January 6, 2025 Jamwary 14,2025 AAA 11.35% - 5,000,000 5,000,000 - . - 0.00% 000%
Meezan Bank Limited Jeruary 3, 2026 Jamuary 10,2025 AAA 11.20% - 5,000,000 5,000,000 . . - 0.00% 0.00%
Meezan Bank Limited January 6,2025  Jemwary 14,2025 AAA 11.35% - 3000000 3,000,000 . - - 000%  0.00%
Mezzan Bank Lizited Jaruary 6,2025  Janmary 94,2025 AAA 11.25% - 3,000,000 3,000,000 - - - 0.00% 2.00%
Meezan Bank Limited January 7, 2025 Janwary 25,2025 AAA 11.40% - 3900000 3,000,000 - - - 0.00% 2.00%
Faysal Bank Limited February 18,2025  Februzry 19,2025  AA+  11.30% - 3,000,000 3,000,000 - - - 0.00% 0.00%
Faysal-Bank Limited February 4, 2025  Febmary 6,2025  AA+ 11.10% . 2,500,000 2,500,000 - . - 0.00% 0.00%
HEL isfamic Banking January 21,2025  Janwary 28,2025  AAA 1175% - 3,400,000  3.400,000 - - - 0.00% 0.00%
HBL isfamic Banking Janvary 20,2025 Janwary 28,2025 AAA  11.90% - 5,000,000 5,000,000 - - - 0.00% 0.06%
HBL istamic Barking. Janwary 21,2025 Janwary 28,2025 AAA 11.75% - 5,000,000 5,000,000 - - - 0.00% 0.00%
HBL lslamic Banking Febriary 4, 2025 Febmasy 7,2025  AAA 11.05% - 3500000 3,500,000 - - - 0.00% 000%
Tofat as at June 30, 2025 - 134,800,000 134,800,000 - - - - -
Total 25 a$ June 30, 2024 - - - - - - - -
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- Caying | Market { Uneesieq | Percerogein rizionts
; Total delerred [Accrued profil | vaiue as | valueas | diminution Tokl mrkel
Rame of the countemparty Issue date aa‘:ﬁq Ralng P’"g ico income | fortheyear | alJune ] atdune | asatJune ::;;‘:;‘d valoeof
& A | A 0 | w20 | 025 investnests
(Rsia 000) (%]
Pak Kusvat lvestment Company Oclober25. 2024 January 17, 2025 AAA 14.35% 6,637,028 21912 19212 0.00% 0.00%
Pak Kuwalt lvestment Company Oclober 28,2024 Jamuary 20,2025 AMA 1435% 5428720 179.262 179,282 0.00% 0.00%
Uriled Bank Lim?eg November 22, 2024 Jamary6, 2025  AAA 13.35% 2018663 325 B2 - 00% 000k
Askan Bank Limited Ociober 31,2024 Janary 10,2025 AA+ H.00% 5392076 163,190 163,190 - 6.00% 200%
Askati Bank Limited Newember 4, 2024 January 15, 2025 AA+ 13.60% 2779906 518 74,578 . ¢.00% 000%
Habih Bark Limited November 6, 2024  Jawary 10,2625 AAA 1350% 3,005,354 72,252 12,252 ¢.00% 000%
Habib Bank Limited November 19, 2024 February 18,2025  AAA 1325% 1007371 33648 33,68 0.00% 0.00%
Habib Bark Limited Hovember 20, 2024 February 20,2025  AAA 1325%  4.008625 33685 33885 0.00% 0.00%
Askan Bank Limited Jenuary 17, 2025 Apl 17, 2025 AAx 11.00% 5,200,001 1,12 141,122 0.00% 000%
Askar Bank Limited Janwary 20, 2025 Aprl 21, 2025 Ade 100% 3541554 97,126 §1.12% 0.60% 0.00%
Askan Bank bimited January 15, 2025 Apnl 15, 2025 Ads 1100 119728 BB 87 0.605% 0.00%
Askari Bank Limiled January 10,2025 Apnl 10, 2025 AA+ 11.00% 6220002 166,953 168,953 - 0.60% 0.00%
United Bank Limited January 28, 2025 April 21, 2025 AAA 1160% 20604909 59,194 59,194 - 0.06% 0.00%
Total as at June 36, 2625 48042216 1350084 1,360,084 -
Total as at Jung 30, 2024 - -
Net unrealised {diminution) / appreciation on Note 2025 2024

re-measurement of investments classified as

{Rupees in ‘000}

‘financial assets at fair value through profit or loss'

Market value of investments 6.1.1.6.1.2,6.2, 6.3, and 6.4 22,324270

Less: carrying value of investments

35,569,736

6.1.1,6.1.2,6.2,6.3,and 6.4 (22,345,683) (35,514,655)

{21,413 55,080
ADVANCES, DEPOSIT, PREPAYMENTS AND PROFIT RECEIVABLE
Security deposit with Central Depository Company of Pakistan Limited 100 100
Prepaid expense relating to fund rating 375 280
Proiit receivable on balances with banks 92,613 87,128
Profit receivable on sukuk certificates 240,240 813,497
Exposure deposit with National Clearing Company of Pakistan Limited 338,469 -
Advance against inter Bank Funds Transfer (IBFT) redemptions 24,000 24,000
ATM deposit with Meezan Bank Limited 395 395
686,092 925,400
PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY
Remuneration payable 8.1 5,876 4,136
Sindh sales tax payable on remuneration of the Management
Company 8.2 882 538
Allocated expenses payable 8.3 - -
Selling and marketing expenses payable 3.4 - 21,200
Sales load payable 3.684 14,138
Sindh sales tax on sales load payable 553 1,213
10,995 41,925

As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
to an amount not exceeding the maximurn rate of management fee as disciosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the following rates per annum of the average annual net assets of the Fund during the
year ended June 30, 2025:

For the year ended June 30, 2025

From July 01, 2024 to October 09,2024

0.60% of the average annual net assels

From Qctober 10, 2024 to October 31, 2024

0.70% of the average annual net assefs

From November 01, 2024 to November 30, 2024

0.90% of the average annual net assels

From December 01, 2024 to December 31, 2024

1.05% of the average annual net assets

From January 01, 2025 to May 18, 2025

1.20% of the average annual net assels

From May 19, 2025 to June 30, 2025

1.50% of the average annual net assets
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For the year ended June 30, 2024

From July 01, 2023 fo July 31,2023 0.50% of the average annual net assets

From August 01, 2023 to August 31, 2023 0.70% of the average annual net assets

From September 01, 2023 to December 31, 2023 0.60% of the average annual net assets

From January 01, 2024 to June 30, 2024 0.60% of the average annual net assels

The remuneration is payable to the Management Company monthly in arrears.

During the vear ended June 30, 2025, the SECP, vide S.R.0.600(1)/2026 dated April 10, 2025, introduced the
management fee cap of 1.25% to be calculated on a per annum basis of the average daily net assets, applicable to
a "Money Market Scheme”. This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject
to a management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Sefvices Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

in accordance with Regulation 80 of the NBFC Regulations, the Management Company is entitied to charge fees
and expenses for registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme {CIS). The management company based on its own discretion charged the following allocated expenses:

For the year ended June 30, 2025

From July 01, 2024 to October 09,2024 0.0210% of the average annual net assels

From October 10, 2024 to October 31, 2024 0.0245% of the average annual net assels

From November 01, 2024 to November 30, 2024 0.0315% of the average annual net assets

Frarn December 01, 2024 to December 31, 2024 0.0368%e0f the average annual net assets

From January 01, 2025 to May 18, 2025 0.0420%of the average annual net assets

From May 19, 2025 to June 30, 2025 Nil

For the year ended June 30, 2024

From July 01, 2023 {o January 31, 2024 0.1500% of the average annual net assets

From February 01, 2024 to June 30, 2024 Nil

Further, the SECP, vide S.R.0.600(i)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to registrar services, accounting, operation and valuation services has been excluded. This
amendment was effective immediately upon its release on April 10, 2025, except where a later date was explicitly
approved by the SECP.

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to charging selling and
markefing expenses, the Management Company, based on its own discretion, has charged selling and marketing
expenses at the following rates during the year ended June 30, 2025, subject to total expense charged being lower
than actual expense incurred:;

For the year ended June 306, 2025

From July 01, 2024 fo 18 August, 2024

0.15% of the average annual net assels

From 19 August, 2024 to QOctober 09, 2024

0.24% of the average annual net assets

From October 10, 2024 to October 31, 2024

From November 1, 2024 to November 30, 2024

0.28% of the average annual net assets
0.36% of the average annual net assets

From December 1, 2024 to December 31, 2024

0.42% of the average annual net assels

From January 1, 2025 to May 18, 2025

0.26% of the average annual net assets

From May 19, 2025 to June 30, 2025

Nil

For the year ended June 30, 2024

From July 01, 2023 to July 31, 2023

0.40% of the average annual net assets

From August 01, 2023 {o Augest 31, 2023

0.20% of the average annual net assets

From September 01, 2023 to December 31, 2023

0.30% of the average annual net assets

From January 01, 2024 to March 31, 2024

0.30% of the averaae annual net assels

From April 01, 2024 to June 20, 2024

0.15% of the average annual net assets
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Further, the SECP, vide $.R.0.600{()/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CiSs as prescribed in Schedule XX of the NBFC Reguiations, from which the chargeability of selling
and marketing expenses has been excluded. This amendment was effective immediately upon its release on April
10, 2025, except where a later date was explicitly approved by the SECP.

9 PAYABLE TO CENTRAL PEPOSITORY COMPANY OF Note 2025 2024
PAKISTAN LIMITED - TRUSTEE {Rupees in '000)------w
Remuneration payable 8.1 1,603 1,847
Sindh sales tax payable on remuneration of the Trustee 9.2 241 240
1,844 2,087

9.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed at the rate of 0.055% (2024: 0.055%) per annum of the average annual net assets of the Fund.

9.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

10 PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN {Rupees in "000) ——
Fee payable 10.1 2,175 2,554

10.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (C13) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% (2024: 0.075%) per
annum of the daily net assets of the Fund. Further, the Fund is required to pay SECP fee within fifteen days of the
close of every calendar month.

Mote 2025 2024
11 ACCRUED EXPENSES AND OTHER DIABILITIES ~AtRupees in '000}
Auditors' remuneration payable 916 698
Brokerage payable 307 121
Shariah advisor fee payable 1,075 3589
Withholding tax payable 206,224 297,468
Capital gain tax payable 209,643 203,135
Zakat payable 055 1,808
Excess profit received in relation to balance with bank 44 700 -
Inter bank funds transfer (IBFT) charges payable 2,851 1,189
Provision for Federal Excise Duty and related Sindh sales tax
on remuneration of the Management Company 11.1 80,077 80,077
Provision for Federal Excise Duty and related
Sindh sales tax on sales load 11.1 2,662 2,562
549,310 678,027

1.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies {(AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales [oad was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration made was already subject to provincial sales tax, further levy of FED
would result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013, a
constitutional petition was filed with the Honorable Sindh High Court (SHC) by the Management Company together
with various other asset management companies challenging the levy of FED.

With effect frorn July 01, 2016, FED on services provided: or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby alf notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of ihe rendering or
providing of services (to the extent as challenged in any relevant pefition) were set aside. In response to this, the
Peputy Comrnissioner Inland Revenue has filed a Civi! Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.
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Im view of the above, the Fund bas discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting o Rs. 82.639 million (2024: Rs 82.639
rillion) is being retained in the these financial statements of the Fund as the matter is pending before the Supreme
Court of Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2025
would have been higher by Re. 0.15 (2024: Re. 0.07) per unit.

CONTINGENCIES AND COMMITMENTS

There were no other contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

Meezan

Sovereign Fund

2025 2024
AUDITORS' REMUNERATION ———{Rupees in '000)
Annual audit fee 806 444
Fee for half yearly review of condensed interim financial statements 281 169
Fee for other certifications, 67 50
Out of pocket expenses and Sindh sales tax 179 337
1,133 1,000

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 1.59% (2024: 1.17%) which includes government
levies which is 0.27% (2024: 0.16%) such as sales taxes, annual fee to the SECP ete. This ratio is within the
maximum limit of 2.5% (excluding govt. levies) prescribed under the NBFC Regulations for a collective investment
scheme categorised as an 'Income Scheme'.

During the year ended June 30, 2025, the SECP, vide S.R.O. 600(i}/2025 dated Aprit 10, 2025, has removed the
TER lirnit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the
management fee cap which has been disclosed in note 9.1 of these financial siatements.

TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 83 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital geins as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the required minimum perceniage of income earned by the Fund for the year ended
June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made in
these financial statements during the year.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, other collective invesiment schemes managed by the Management
Company, Pakistan Kuwait Investment Company (Privale) Limited being the associated company of the
Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly ten percent or more of the net
assets of the Fund, directors and their close family members and key management personnel of the Management
Company. :

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The
transactions with connected persons are also in the normal course of business, at contracted rates and at terms
determined in accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regutations and the Trust Deed.

Remuneration 1o the Trustee of the Fund is defermined in accordance with the provisions of the Trust Deed.

Aliocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.
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The details of balances with connecied persons as at year end and transactions carried out by the Fund during the

vear are as follows:
Batances as at year end

Al Meezan Investment Management Limited - Management Company
Management fee payable

Sindh sales tax payable on remuneration of the Management Company
Sales load payable

Sindh sales tax payable on sales load

Selling and marketing expense payable

Investrment of nil units (2024: 467,035 units)

Meezan Bank Limited

Balances with bank

Profit receivable on saving accounts

Sales load payable

Sindh sales tax on sales load payable

Investment of 9,975 units (2024: 8,969 units)

Advance against Inter Bank Funds Transfer (IBFT) redemptions
Advance against ATM deposit

IBFT charges payable

Shariah advisory fee payable

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Sindh sales tax payable on remuneration of the Trustee
Security deposit

Meezan Financial Planning Fund of Funds - Aggressive
tnvestment of nil units (2024: 417,004 units)

Meezan Financial Planning Fund of Funds - Moderate Plan
tnvestment of nil units (2024: 668,398 units)

Meezan Financial Planning Fund of Funds - Conservative Plan
investment of nil units (2024: 837,273 units)

Meezan Financial Planning Fund of Funds - MAAP -
Investment of nil units (2024: 3 units)”

Colgate-Palmolive {Pakistan} Limited
Investment of nil units (2024: 4,310,132 units)

National Clearing Company of Pakistan Limited
Security margin deposits

Habbah Educational Trust
Investment of nit units (2024: 1,918 units)

Al Meezan Investment Management Limited - Employees Gratuity Fund
Investment of 292,328 units (2024: 260,311 units)

Directors and Executives of the Management Company
Investment of 83,887 units (2024: 1,795,161 units)

2025

2024
(Rupees in '000})

5,876 4,136
852 538
3,684 14,138
553 1,913
- 21,200
- 24,466
214,984 717,338
724 1,228
3,284 1.424
490 185
521 522
24,000 24,000
395 395
2,851 1,169
1,075 §89
1,603 1,847
241 240
100 100
- 21,845
- 35,014
- 33,384
- 225,789
338,469 -
- 100
15,281 13,637
4,385 94,041
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Transactions during the year

Al Meezan Investment Management Limited - Management Company

Remuneration of Al Meezan Investment Management Limited
Sindh Sales Tax on remuneration of the Management Company
Allocated expenses

Sindh sales tax on allocated expenses

Selling and marketing expense

Sindh sales tax on selling and marketing expense

Units issued: 2,142 units (2024: 472,646 units)

Units redeemed: 469,177 units {(2024: 5,610 unils)

Units issued to unitheolders on behalf of the Management Company

Meezan Bank Limited

Profit on saving accounts

Profit on certificate of musharakah
Shariah advisor fee

Certificate of musharakah placed
Cerlificate of musharakah matured
Units issued: 6 units (2024: nil units)*
Dividend paid

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

CDS charges

Meezan Islamic Income Fund
Sale of Pakistan Energy Sukuk {1 certificates: nil sukuk certificales
{2024. 140,000 certificates)

Meezan Daily Income Fund - MDIP-|

Purchase of GoP ljara Sukuk VRR - XL 157,400 certificates
(2024 nil cerificates)

Purchase of GoP ljara Sukuk VRR - XXXVII: 50,000 certificates
(2024: nil cerlificates)

Purchase of GoP ljara Sukuk VRR - XXIV: 91,000 certificates
(2024: nil certificates)

Meezan Rozana Amdani Fund
Purchase of GoP ara Sukuk VRR - XXXVIE: 50,000 certificates
(2024: nil cerificates)

Meezan Cash Fund

Sale of GOP Yara Sukuk - PSX Listed 900,000 cerfificates
{2024: nil certificates)

Sale of GOP ljara Sukuk - PSX Listed 5,775,827 cerlificates
{2024: nil cerlificates}

National Clearing Company of Pakistan Limited
Settlement charges

Units issued: 979,559 units (2024: nil units)

Unite redeemed: 979,559 units (2024: nil units)

Colgate-Palmolive (Pakistan) Limited

Units issued:; 4,726,041 units (2024 nil units)
Units redeemed: 9,036,173 units (2024: nil units)
Refund of capital

Meezan

Sovereign Fund

2025 2624
—eee{Rupees in ‘'000)-------

1,483,941 284,338

222,591 36,964

49 677 37,769
7,451 -

438,726 125,011
65,804 -

115 24,732

25,565 311
4671 -

63,012 34,777
255,042 -

1,290 1,075
59,400,000 -
58,400,000 -

64 111

86,324

12,949

26,013

3,382

457

124

700,840

15,697,502

5,003,000

9,190,090

5,003,000

4,104,900

27,065,794

605

162

63,243
56,339

274,576

496,368

26,999

ANNUAL REPORT JUNE - 2025



Meezan

Sovereign Fund
2

Transactions during the year 2025 2024
-—--——-{Rupees in ‘000}

Generations School (Private} Limited

Units issued: 20,868,998 units {2024: nil unilts}) 1,140,375 -
Units redeemed: 20,868,998 units (2024: nil units} 1,178,138 -

Habbah Educational Trust
Units issued: 2 unit (2024: nil units)* - -

Units redeemed: 1,820 units (2024: nil units) 111 -
Meezan Strategic Allocation Fund MCPP-IH

Unils issued: nil units {2024: 3,096,465 units) - 172,514
Units redeemed: nil units (2024: 3,096,465 units) - 184,114

Meezan Strategic Aliocation Fund -ll MCPP-IV

Units issued: 5,400,377 units {2024 3,406,537 unils) 292,158 185422
Units redeemed: 5,400,377 units (2024: 3,406,537 units} 301,564 205,554

Meezan Strategic Aflocation Fund -ll MCPP-V
Units issued: 69 units (2024: 796,881 units) 3 44,091
Units redeemed: 69 units {2024: 796,881 units) 4 46,266

Meezan Strategic Allocation Fund -1l MCPP-V1

Units issued: nil units (2024: 537,717 units) - 29,254
Units redeemed: nil units (2024: 537,717 units) - 32,319
Meezan Strategic Allocation Fund -If MCPP-VII

Units issued: nil units (2024: 442 828 units) - 24,091
Units redeemed: nil units (2024: 442 828 units) - 26,753

Meezan Strategic Allocation Fund-lli MCPP-1X

Units issued: 4,345,938 units (2024: 3,342,572 units) 234,281 181.961
Units redeemed: 4,345,938 units (2024: 3,342 572 units) 239,367 20,1141

Meezan Financial Planning Fund of Funds - Aggressive Plan

Units issued: 658,134 units {2024: 577,036 units) 37,303 31,816
Units redeemed: 1,075,138 units (2024 160,032 units) 61,728 9,075
Dividend paid - 2,305
Refund of capital - 1,365
Meezan Financial Planning Fund of Funds - Moderate Plan

Units issued: 804,600 units (2024: 883,967 units) 45,517 48 426
Units redeemed: 1,472,998 unils (2024: 215,569 units) 84,548 12,771
Dividend paid - 4,128
Refund of capital - 1,816
Meezan Financial Planning Fund of Funds - Conscrvative Plan

Units issued: 1,126,533 units (2024: 1,549,088 units) 63,405 87,684
Units redeemed: 1,763,806 units (2024: 911,815 units) 101,208 55,038
Dividend paid - 1,411
Refund of capital - 4,383
Meezan Financial Planning Fund of Funds - MAAP - |

Units issued: 786,563 units {2024: nil units) 42,058 -
Units redeemed: 786,566 units (2024: nil units) 45,309 -
Al Meezan Investment Management Limited - Employees Gratuity Fund

Units issued: 32,017 units (2024:; 45,839 units) 1,677 2,390
Dividend paid 1,670 2,390
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18.1

Transactions during the year

Directors and Executives of the Management Company
Units issued: 15,207,741 units (2024: 15,958,671 units)
Units redeemed: 17.016,102 units (2024: 17,390,410 units}
Dividend paid

Refund of capital

*Amount is nil due to rounding off

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Balances with banks

Investments

Receivable against conversion of units

Receivable against sale of investments

Advances, deposits, prepayments and profit receivable

Financial liabilities

Payable to Al Meezan Investment Management Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable against redemption and conversion of units

Accrued expenses and other liabilities

Financial assets

Balances with banks

Investments

Receivable against conversion of units

Advances, deposits, prepayments and profit receivable

Financial Eabilities

Payable to Al Meezan Investment Management Limited -
Management Company

Payable to Ceniral Depository Company of Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable against redemption and conversion of units

Accrued expenses and other liabilities

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

2025
——{Rupees in "000}-~rrmmr

Meezan

Sovereign Fund

2024

845,979 881.256
961,484 961,147
100 1,347
778 8,081
2025
At fair value
Al amortised through profit Total
cost
orloss

et (RUpe8S i 000

5518911 - 5,518,911
- 22324270 22,324,270
088,316 - 988,316
61,627 - 61,627
695,717 - 695,717
7,264,571 22,324,270 29.5838,841
10,995 - 10,895
1,844 - 1,844
3,754 - 3,754
358,250 - 358,250
49,849 - 49,849
424,692 - 424,692
2024
. At fair value
At amortised through profit Total
cost
orloss
{Rupees in "000)sswrmr————=
13,868,751 - 13,868,751
- 35,569,735 35,569,735
8,485,446 - 8,485,446
925,120 - 925,120
23,279,317 35,569,735 58,849,052
41,925 - 41,925
2,087 - 2,087
1,609 - 1,608
67,804 - 67,804
2,877 - 2,877
116,302 - 116,302

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business sirategy and market environiment of ihe
Fund as well as the level of risk that the Fund is wilfing to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to markel risk,
liquidity risk and credit risk arising from the financial instruments it holds,

Market risk

Market risk is the risk that the fair value or future cash flows of & financial instrument will fluctuate as 2 resuli of

changes in market prices.

222)
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The Management Company manages the market risk through diversification of the investment porifolio and by
following ihe internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

(i) Profit rate risk

Profit rate risk is the risk that the fair value or fuiure cash flows of a financial instrument will fluctuate as a result
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held
with banks and investments in sukuk certificates. The Investment Committee of the Fund reviews the portfolio
of the Fund on a reguiar basis to ensure that the risk is managed within the acceptable limits.

a) Sensitivity anzalysis for variable rate instruments

Presently, the Fund holds KIBOR based sukuk certificates and batances with banks which expose the Fund to
cash flow profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the last
repricing date with all other variables held constant, the net income for the year and net assets of the Fund
would have been higher / lower by Rs. 99.718 million {2024: Rs. 401.857 million}).

The composition of the Fund's investment portfolio, profit rates and the rates announced by the Financial Markets
Association of Pakistan are expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2025 is not necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the eadier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial fiabilities as at June 30, 2025 can be
determinad as follows:

22)

2025
Exposed to yield I psofit rate risk
Effective More than Not exposed
profit rate Uptothree | three months | More than fo yield ] Total
%) months | anduptoone | oneyear |profit rate risk
year
Rupees in 000
Financial assets
Balances with banks 3.00% - 10.60% | 5,518,906 - - 5| 5518911
Investments 10.42% to 22.01% 1781 12.363,619 1 9,960,472 - 22,324 270
Receivable against conversion of units - - - 988,316 988,316
Receivable against sale of investrments - - - 61,627 51,627
Advances, deposits and profit receivables - - - 695,717 695,717
5,519,084 12,363,619 9,960,472 1,745,665 29,568,841
Financial liabilities
Payahle to Al Meezan Invesiment Management
Lirnited - Management Company - - - 10,895 10,995
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 1,844 1.844
Payable to Meezan Bank Limited - - - 3,754 3,754
Payable against redemption and conversion of units - - - 358,250 358,250
Accrued expenses and other liabilities - - - 49,849 49,849
- - - 424,692 424,692
On-batlance sheet gap (a) 5,519,084 12,363,619 9,960,472 1,320,973 29,164,149
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b} - - - - -
Total interest rate sensitivity gap. {atb) 5519084 12,363.619 9,960,472
Cumulative interest rate sensitivity gap 5,519,084 17,882,704 27,843,176
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2024
Exposed to yield | profit rate risk
Effective Mora than Not e:fpused
profit rate Uptotiree | three months | Morethan | toyield/ Total
(%) months | anduptoone | oneyear |profitrate risk
year
Rupees in 000
Financial assets
Balances with banks 6.75% - 19.80% | 13,868,746 - - 5 113,868,751
Investments 19.52% to 23.23%} 1,093,983 | 34,475,752 - - 36,669,736
Receivable against conversion of units - - - 8,485 446 | 8,485,448
Advances, deposits and profit receivable - - - 925,120 925,120
14,962,729 34,475,752 - 9,410,571 58,849,052
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 41,925 41,925
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 2,087 2,087
Payable to Meezan Bank Limited - - - 1,608 1,609
Payable against redernption and conversion of units 67,804 67,804
Accrued expenses and other liabilities - - - 2,877 2,877
- - - 116,302 116,302
On-balance sheet gap {a) 14,962,729 34,475,752 - 5,294,269 58,732,750
Off-balance sheet financial instrumeants - - - - -
Off-balance sheet gap (b} - - - - -
Total interest rate sensitivity gap {a+b) 14,962,729 34,475,752 -
Cumulative interest rate sensitivity gap 14,962,729 49,435,481 49,438,481

{ii} Currencyrisk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instrurnents in foreign currencies
and hence is not exposed fo such risk.

{ii¥} Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market.

Equity price risk is the risk that the fair value of equity instruments decreases as a result of changes in the I.:svel
of equity indices and the value of individual stocks. The Fund does not hold any instruments that expose it to
price risk {other than those arising from profit rate risk ar currency risk) as of June 30, 2025.

18.2 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach io managing liquidity is
1o ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its fiabilities when due under
both normal and stressed conditions. The Fund's policy is, therefore, o invest the majority of its assets in
investments that are traded in an active market and can be readily disposed and are considered readily realisable.
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In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests come
down to a level below ten percent of the units then in issue. The Fund did not withhold any redemption requests during

the year ended June 30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates.
However, the assets and liabilities that are receivable / payable on demand including balances with banks have been
included in the maturity grouping of one month:

Financial assets

Balances with banks

Investments

Receivable against conversion of units
Receivable against sale of investments
Advances, deposits and profit

Financial liabilities

Payable to Al Meezan Investment
Management Limited - Management
Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable against redemption and
conversion of units

Payable to Meezan Bank Limited

Accrued expenses and other liabilities

Net financial assets

Financial assets

Balances with banks

Investments

Receivable against conversion of units
Advances, deposits and profit

Financial liabilities

Payable to Al Meezan Investment
Management Limited Management
Company

Payable to the Central Depository
Company of Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable against redemption and
conversion of units

Accrued expenses and other liabilities

Net financial assets

2025
:l:r;t::; More than More than Financial
Within 1 three months | one year and | More than 5 | instruments
and upto ; Total
month e and upto one| upto five years with no fixed
— year years maturity
Rupees in '000
5,618,911 - - - - 5,518,911
30 148 | 12,363,619 | 9,959,278 1,194 22,324 270
988,316 - - - - 988,316
61,627 - - - 61,627
430,982 240,240 - - - 24 495 695,717
6,999,866 240,388 12,363,619 9,959,278 1,194 24 495 29,588 841
10,995 - - . 10,995
1,844 - - - 1,844
358,250 358,250
3,754 - - - - 3,754
3,158 916 1,075 - - 44 700 49 849
378,001 916 1,075 - 44 700 424 692
6,621,865 239472 12362544 9,959 278 1,194 (20,205) 29,164,149
2024
ﬂ:r:nt::t; More than More than Financial
Within 1 three months | one year and | More than 5 | instruments
and upto j Total
month ik and upto one| upto five years  |with no fixed
months _ year years maturity
Rupees in '000
13,868,751 - - - - - 13,868,751
- - 13,714,496 | 16,377,674 | 5,477,565 - 35,669,735
8,485,446 - - - - - 8,485,446
37,917 78,103 137,854 - - 495 254,369
22,392,114 78,103 13,852,350 16,377,674 5477 565 495 58,178,301
41,925 - - - - 41,925
2,087 - - - - 2,087
1,609 1,609
67,804 67,804
1,290 698 889 - - 2,877
114,715 698 889 - - 116,302
22,277,399 77,405 13,851,461 16,377,674 5,477,565 495 58,061,999
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18.3 Creditrisk

18.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, credit exposure arising as a result of investment in debt securities, protit receivable on
debt securities and receivable against conversion of units.

Credit risk arising on the debt instruments other than government securities is mitigated by investing in rated
instruments or instruments issued by rated counterparties of credit ratings of at least investment grade by the
recognised rating agencies. The Fund receives a monthly rating update, against which invesiments are reviewed.
The Fund, however, also invests in unrated instruments based on internal ratings assigned by the Fund manager
using an approach that is consistent with the approach used by the rating agencies. Credit risk arising on other
financial assets is monitored through a regular analysis of financial position of brokers and other parties. In
accordance with the risk management policy of the Fund, the investment manager monitors the credit position on a
daily basis which is reviewed by the Board of Directors of the Management Company on a quarterly basis.

The table below analyses the Fund's maximum exposure fo credit risk:

2025 2024
Balance as per Balance as per .
statement of Maximism statement of Maximum
agsets and exposure to assels and exposur? to
liabilities credit risk liabilities credit risk
Rupees in "000
Balances with banks 5,518,911 5,518,911 13,868,751 13,868,751
Investments 22,324,270 7,608 35,669,735 15,277
Receivable against conversion of units 988,316 988,316 8,485,446 8,485,446
Receivable against sale of investments 61,627 61,627 - -
Advances, deposits, prepayments and
profit receivables 695.717 446,161 925,120 271,837

29,588,841 7,022,623  £8,849.062 _ 22641311

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carmrying amount of
the financial assets. Investment in government securities and related profit receivable, however, are not exposed to
credit risk and have been excluded from the above analysis as these are guaranteed by the Government of Pakistan.

18.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit receivable therson.
The credit rating profile of balances with banks is as follows:
% of financial assets
exposed to credit risk

Rating 2025 2024
AAA 75.68 90.51
AA+ 3.26 0.02
AA 0.46 0.05
AA- 20.60 0.01
A+ - 9.41
100.00 100.00

18.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly afiect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's fotal credit exposure. As transactions
are ertered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of
credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are nof impaired.

19 FAIR VALUE MEASUREMENT
Fair vatue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

26
@ ANNUAL REPORT JUNE - 2025




20

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are fradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

international Financial Reporting Standard 13, *Fair Value Measwement' reqguires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the assel or liability, either
directly {i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs),

As at June 30, 2025 and June 30, 2024, the Fund held the following financia! instruments measured at fair value;

Meezan

Sovereign Fund

2025

ASSETS Level1 || Level2 || Level3 |{ Total

{Rupees in '000)

Financial assets "at fair value through profit or loss’

Government of Pakistan - ljarah sukuks 15,780,857 6,535,705 - 22,316,662
Corporate sukuk cerfificates - 7,608 - 7.608
15,780,957 6,543,313 - 22,324,270
2024
ASSETS teveit | Llevel2 || Leveld ||  Total

{Rupees in "000)

Financial assets "at fair value through profit or loss’

Government of Pakistan - ljarah sukuks 10,748,204 24,806,254 - 35,554 458
Corporate sukuks - 15,277 - 15277
10,748,204 24,821,531 - 35,569,735
Valuation fechnique used in determination of fair values is as follows:
Item Valuation technigue
Govemment of Fakistan - ljarah sukuks -] The fair value of GoP [jarah sukuks listed on Pakistan Stock Exchange
PSX Listed has been determined through closing rates of Pakistan Stock Exchange.

The fair value of other GoP Jjarah sukuks are derived using PKISRV rates.

" . The PKISRV rates are announced by FMA (Financial Market Assaciation)

Govemmg;zif::;a;ag); :_’; :22 sukuks - through Reuters. The rates announced are simple average of quotes
received from eight different pre-defined / approved dealers / brokers.

The valuation has been determined through closing rates announced by

Corporate sukuk cerificates FMA (Financial Market Association) through Reuters.

There were no transfers between levels during the year.
UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The refevant movements
are shown on the "Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size (i.e. net assets of the Fund} of Rs 100 million at all times
during the [ife of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at all imes.

227)

ANNUAL REPORT JUNE - 2025




Meezan

Sovereign Fund

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected

losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity
being augmented by disposal of investments or short-term borrowings, where necessary.

21 UNIT HOLDING PATTERN OF THE FUND
2025 2024
Category Number of unit|| Investment || Percentage of [|Number of unit|| Investment Percentage of
holders amount total holders amount total
(Rupees in '000) (Rupees in '000)
Individuals 37,485 24,200,857 84.43% 22,798 49,590,626 85.42%
Associated Companies
and Directors 7 15,324 0.05% 9 128,359 0.22%
Insurance Companies 1 612,358 2.14% 8 316,493 0.55%
Bank / Development
Financial Institutions 1 521 0.00% - - -
Retirement Funds 105 3,109,093 10.85% 82 2,931,966 5.05%
Others 172 724,735 2.53% 117 5,087,880 8.76%
37,781 28,662,888 100.00% 23,014 58,055,326 100.00%
22 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Percentage of Percentage of
Name of broker commission Name of broker commission
paid paid
AKD Securities Limited 50.43% JS Global Capital Limited 36.61%
Continental Exchange Private Limited 12.51% Alfalah Securities (Private) Limited 27.57%
Invest One Markets (Private) Limited 10.96% AKD Securities Limited 24.09%
JS Global Capital Limited 9.49% Summit Capital (Private) Limited 4.78%
Alfalah Securities (Private) Limited 6.84% Cybernetic Solved Private Limited 2.60%
Arif Habib Limited 2.93% Continental Exchange Private Limited 2.54%
Paramount Capital Pvt. Ltd 1.96% Arif Habib Limited 1.81%
BMA Capital Management Limited 1.85%
Vector Securities (Pvt.) Limited 1.22%
Summit Capital (Private) Limited 0.93%
23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
231 Following are the details in respect of members of the Investment Committee of the Fund:

| Name [ Designation ] Qualifications || _overall experience |
Mr. Imtiaz Gadar, CFA Chief Executive Officer CFA / MBA Twenty Two years
Mr. Muhammad Asad  Chief Investment Officer CFA level Il / MBA Twenty Nine years
Mr. Ahmed Hassan Head of Equity CFA/MBA Eighteen years

Ms. Amreen Soorani  Head of Research FCCA Fifteen years

Mr. Faizan Saleem Head of Fixed Income / Fund Manager CFA level Il / MBA Eighteen years

Mr. Asif Imtiaz VP Investments CFA /MBA Seventeen years
Mr. Akhtar Munir Head of Risk Management CFA/FRM, ACCA, FCMA & MBA Twelve years

Mr. Ali Khan Head of Product Development CFA/FRM/MBA Sixteen years
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23.2 The Fund manager of the Fund is Mr. Faizan Saleem. Other Funds being managed by the Fund Manager is as
follows:

- Meezan Daily Income Fund

- Meezan Tahaffuz Pension Fund
- Meezan GOKP Pension Fund

- Meezan Islamic Income Fund

- Meezan Cash Fund

- Meezan Rozana Amdani Fund
- Meezan Fixed Term Fund

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:

Meeting held on

Name of Directors Designation August 19, September || October10, || February 7, :
2024 27, 2024 2024 2025 || Aeril18,2025

Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes No No
Ms. Ayesha Umer* Non-Executive No No No Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furquan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive No Yes Yes Yes Yes
Mr. Tariq Mairaj*** Non-Executive Yes No No No No

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February 3, 2025,
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024.
*** Mr, Tarig Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequently appointed on September 18, 2024

25 GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
26 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the
Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
MEEZAN SOVEREIGN FUND

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit

as at June 30 (Rs.) (ex-distribution)
Offer price per unit as at June 30, (Rs.)
(ex-distribution)
Highest offer price per unit (Rs.)
Lowest offer price per unit (Rs.)
Highest redemption price per unit (Rs.)
Lowest redemption price per unit (Rs.)
Distribution (%)
Interim
Final
Date of distribution
Interim
Final
Income distribution (Rupees in '000)
Growth distribution (Rupees in '000)
Total return (%)

Average annual return as at June 30, 2025 (%)

2025 2024 2023
28,662,888 58,055,326 8,132,964
52.2741 52.3857 52.1375
52.8752 52.9776 52.7266
59.4739 63.9959 59.7355
52.8752 52.7266 52.2492
58.7978 63.2809 59.0681
52.2741 52.1375 51.6654
12.8242 22.2868 14.800
20-Jun-25 21-Jun-24 19-Jun-23
3,103,673 6,710,131 665,732
12.00 21.89 15.37

(0) i G Two Years Three Years

12.00% 16.84% 16.35%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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Al Meezan |

Investment Management Ltd.

RADIANCE EVERY NEW DAY

Meezan Daily Income Fund opens new horizons for those seeking
competitive returns with daily payouts.

MEEZAN

Rating by VIS & PACRA

DAILY INCOME FUND

The investment objective of the Fund is to provide investors with
a competitive rate of return, together with daily payout, through
investment in Shariah Compliant Fixed Income Instruments.
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FUND INFORMATION

MANAGEMENT COMPANY

AlMeezan Investment Management Limited
GroundFloor,Block"B", Finance & Trade Centre, Shahrah-e-Faisal
Karachi74400, Pakistan.

Phone (+9221) 35630722-6,111-MEEZAN
Fax:(+9221)35676143,35630808

Website: www.almeezangroup.com
E-mail:info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Irfan Siddiqui Chairman

Ms. Ayesha Umer Non-Executive Nominee Director- PKIC

Ms. Danish Zuberi Independent Director

Mr. Feroz Rizvi Independent Director

Mr. Furguan Kidwai Independent Director

Mr. Imtiaz Gadar Chief Executive Officer

Mr. Saad Ur Rahman Khan Non-Executive Nominee Director- PKIC

Ms. Shazia Khurram Non-Executive Nominee Director- MBL

Syed Amir Ali Non-Executive Nominee Director- MBL

Syed Imran Ali Shah Non-Executive Nominee Director- MBL

CHIEF FINANCIAL OFFICER COMPANY SECRETARY

Mr. Muhammad Shahid Ojha Syed Haseeb Ahmed Shah

BOARD AUDIT COMMITTEE

Mr. Feroz Rizvi Chairman

Ms. Ayesha Umer Member

Syed Imran Ali Shah Member

BOARD RISK MANAGEMENT COMMITTEE

Mr. Saad Ur Rahman Khan Chairman

Mr. Furquan R. Kidwai Member

Ms. Shazia Khurram Member

BOARD HUMAN RESOURCES & REMUNERATION COMMITTEE

Mr. Irfan Siddigqui Chairman

Mr. Furquan R. Kidwai Member

Mr. Imtiaz Gadar Member

Mr. Saad Ur Rahman Khan Member

BOARD IT COMMITTEE

Mr. Furguan R. Kidwai Chairman

Mr. Imtiaz Gadar Member

Mr. Faiz Ur Rehman Subject Matter Expert

TRUSTEE AUDITORS SHARIAH AUDITORS
Central Depository Company of A. F. Ferguson & Co. M/s. BDO Ebrahim & Co.
Pakistan Limited Chartered Accountants Chartered Accountants
CDC House, 99-B, Block B, State Life Building# 1-C, I.I. 2nd Floor, Block C, Lakson Square
S.M.C.H.S., Main Sharah-e-Faisal Chundrigar Road, Building No. 1. Sarwar Shaheed Road
Karachi. Karachi-74000 Karachi - 742000
LEGAL ADVISER SHARIAH ADVISER DISTRIBUTORS
Bawaney & Partners Dr. Muhammad Imran Usmani Al Meezan Investment Management Limited
3rd & 4th Floor, 68-C, Lane-13, Jamia Darul Uloom Karachi Meezan Bank Limited
Bokhari Commercial Area, Phase Korangi Industrial Area

VI, DHA, Karachi. Karachi - 75180

TRANSFER AGENT
Al Meezan Investment Management Limited

BANKERS TO THE FUND

1. Al Baraka Bank Pakistan Limited 8. Habib Bank Limited - Islamic Banking

2. Allied Bank Limited - Islamic Banking 9. Habib Metropolitan Bank Limited - Islamic Banking
3. Askari Bank Ltd - Islamic Banking 10. Meezan Bank Limited

4. Bank Alfalah Limited 1. Soneri Bank Ltd - Islamic Banking

5. Bank Islami Pakistan Limited 12. The Bank of Punjab - Islamic Banking

6. Bank of Khyber - Islamic Banking 13. United Bank Limited- Islamic Banking

7. Faysal Bank Limited - Islamic Banking



ahmed.nawaz
Rectangle



Meezan

Daily Income Fund

REPORT OF THE FUND MANAGER
Meezan Daily Income Plan (MDIP-I)
(Managed under Meezan Daily Income Fund)
Type of Fund
Open ended Shariah Compliant Fixed Income fund investing primarily in Shariah Compliant Fixed Income
Instruments.

Objective

Its objective is “Meezan Daily Income Plan-I (MDIP - I)” is an Allocation Plan under “Meezan Daily Income
Fund (MDIF)” with an objective to provide investors with a competitive rate of return, together with daily
payout, through investment in Shariah Compliant fixed income instruments.

Investment Policy and Strategy

The fund provides investors with the opportunity to park their excess liquidity in secure high quality
instruments. To minimize the credit risk, the investment policy limits the investment avenues to short
term tenors in corporate sukuk. As per its investment policy, MDIP I can invest or place funds in instruments
with a credit rating of at least 'Double A' (AA).

Asset Allocation for the year ended FY24 and FY25

60% -
42.3% 43.7% mJun’25
40% - 28.1% mJun’24
. (o]
20% -
2.4% 1.9%
0% -

Government Cash Placements with Sukuks Others Including Placements with
backed / Bank and DFls receivables NBFC and

Guaranteed Modaraba
Securities

Performance Review
Meezan Daily Income Fund (MDIP-I) provided a positive return of 13.38% to its investors for the year ended
June 30, 2025 as compared to its benchmark return of 10.37%

Six Month deposits at
Islamic Banks
MDIP-I (Benchmark)
Net Asset Value as on June 30, 2024 50.00
Net Asset Value as on June 30,2025 50.00
Return for the year 13.38% 10.37%
Outperformance 3.01%

Benchmark: 75% six (6) months PKISRV rates + 25% six (6) months average of the highest rates on
saving account of three (3) AA rated scheduled Islamic Banks or Islamic windows of Conventional
Banks as selected by MUFAP.

LV
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The Fund earned a gross income of Rs. 10,341 million, which was primarily due to profit on bank deposits,
placements and Sukuks amounting to Rs. 10,572 million while realised loss was 230 million and unrealised
loss of 1 million. The fund also incurred expenses totalling to Rs. 1,028 million, which brought the net
income figure to Rs. 9,313 million. The net assets of the Fund as at June 30, 2025 were Rs. 43,242 million.
The net asset value per unit as at June 30, 2025 was Rs. 50 (Ex-dividend).

Distributions
The Total Pay-out by the Fund during the year ended June 30, 2025 was Rs. 6.2974 per unit (12.60%).
Total distribution made by the fund was Rs. 9,313 million.

Fund Stability Rating
VIS Credit Rating Company has assigned Stability Rating of AA-(f) to the Fund.

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 13,999
10,000 - 49,999 814
50,000 - 99,999 3,382
100,000 - 499,999 306
500,000 and above 8,234
Total 25,735

NV
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REPORT OF THE FUND MANAGER
Meezan Mahana Munafa Plan (MMMP)
(Managed under Meezan Daily Income Fund)

Type of Fund
Open ended Shariah Compliant Fixed Income Plan investing primarily in Shariah Compliant Fixed Income
Instruments.

Objective
The Investment Objective of the Plan is to provide Investors with a competitive rate of return, together with
monthly profit, through investment in Shariah Compliant fixed income instruments.

Investment Policy and Strategy

The fund provides investors with the opportunity to park their excess liquidity in secure high-quality
instruments. To minimize the credit risk, the investment policy limits the investment avenues to
government securities and deposits in Islamic Banks. As per its investment policy, MMMP can invest or place
funds in banks with a credit rating of at least 'double A" (AA).

Asset Allocation for the year ended FY24 and FY25

100% -
W Jun’25 ®mJun’24

80% 77.5%
-

67.3%

60% -

40% - 32.7%

22.5%

20% -

0% -

Placements with Banks Cash & Others Including receivables

Performance Review
Meezan Mahana Munafa Plan (MMMP) provided a positive return of 11.15% to its investors for the year
ended June 30, 2025 as compared to its benchmark return of 10.37%

Six Month deposits
MMMP-1 at Islamic Banks
(Benchmark)
Net Asset Value as on June 30, 2024 50.00
Net Asset Value as on June 30, 2025 50.00
Return for the year 11.15% 10.37%
Outperformance 0.79%

Benchmark: 75% six (6) months PKISRV rates + 25% six (6) months average of the highest rates on
saving account of three (3) AA rated scheduled Islamic Banks or Islamic windows of Conventional

Banks as selected by MUFAP.
/ 1 J / ya
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The Fund earned a gross income of Rs. 664 million, which was primarily due to profit on bank deposits and
placements amounting to Rs. 657 million. The fund also incurred expenses totalling to Rs. 115 million,
which brought the net income figure to Rs. 549 million. The net assets of the Fund as at June 30, 2025 were
Rs. 2,282 million. The net asset value per unit as at June 30, 2025 was Rs. 50 (Ex-dividend).

Distributions

The Total Pay-out by the Fund during the period ended June 30, 2025 was Rs. 5.285 per unit (10.57%).
Total distribution made by the fund was Rs. 549 million.

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 1,594
10,000 - 49,999 54
50,000 - 99,999 224
100,000 - 499,999 11
500,000 and above 611
Total 2,494
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REPORT OF THE FUND MANAGER
Meezan Sehl Account Plan (MDIP-SEHL)
(Managed under Meezan Daily Income Fund)

Type of Fund
Open ended Shariah Compliant Fixed Income Plan investing primarily in Shariah Compliant Money Market
& Fixed Income Instruments (Sukuks).

Objective

The investment objective of the Plan is to meet liquidity needs of investors by providing investors with a
24/7 access to their invested funds through investment in Shariah Compliant Fixed Income and money
market instruments.

Investment Policy and Strategy

The fund provides investors with the opportunity to park their excess liquidity in secure high quality
instruments. To minimize the credit risk, the investment policy limits the investmentavenues to deposits
in Islamic Banks.

Asset Allocation for the year ended FY24 and FY25

M Jun’25 ®Jun’24
100% 100%

120% -
100% -
80% -
60% -
40% -
20% -

0%
Cash & Others Including receivables

Performance Review
Meezan Sehl Account Plan (MDIP-SHEL) provided a positive return of 10.34% to its investors for the year
ended June 30, 2025 as compared to its benchmark return of 10.37%

Six Month
MDIP- deposits at
SHEL Islamic Banks
(Benchmark)
Net Asset Value as on June 30, 2024 50.37
Net Asset Value as on June 30,2025 50.48
Return for the year 10.34% 10.37%
Outperformance 10.11%

Benchmark: 75% six (6) months PKISRV rates + 25% six (6) months average of the highest rates on
saving account of three (3) AA rated scheduled Islamic Banks or Islamic windows of Conventional
Banks as selected by MUFAP.
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The Fund earned a gross income of Rs. 15 million, which was primarily due to profit on bank deposits
amounting to Rs. 15 million. The fund also incurred expenses totalling to Rs. 2 million, which brought the
net income figure to Rs. 13 million. The net assets of the Fund as at June 30, 2025 were Rs. 147 million as
compared to Rs. 90 million at the end of last year depicting an increase of 63%. The net asset value per unit
as at June 30, 2025 was Rs. 50.4811 as compared to Rs. 50.3746 per unit as on June 30, 2024.

Distributions
The Total Pay-out by the Fund during the period ended June 30, 2025 was Rs. 5.0926 per unit (10.19%).
Total distribution made by the fund was Rs. 6 million.

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 27,964
10,000 - 49,999 2,470
50,000 - 99,999 153
100,000 - 499,999 488
500,000 and above 0
Total 31,075

NV
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REPORT OF THE FUND MANAGER
Meezan Munafa Plan (MMP-I)
(Managed under Meezan Daily Income Fund)

Type of Fund
Open ended Shariah Compliant Fixed Income Plan investing primarily in Shariah Compliant Fixed Income
Instruments.

Objective

The Investment Objective “Meezan Munafa Plan - I (MMP-I)” is an Allocation Plan under “Meezan Daily
Income Fund (MDIF)” with an objective to provide investors with a competitive rate of return through
investment in Shariah Compliant fixed income instruments.

Investment Policy and Strategy

The allocation plan will be actively allocated between Shariah Compliant authorized investable
avenues such as shariah compliant government securities, corporate instruments and bank placements.
time to time.

80% - Asset Allocation for the year ended FY24 and FY25
62.9%
W Jun’25 o,
60% - 7.0%
W Jun'24
43.0%
40% -
19.7%
20% -
2 % lO 7.7% 6.9%
’ .0% .0% .0%
O% T T w T -O T 1
GoP Guaranteed Placements with  Placements with Sukuks Cash & Others
Securities Bank and DFls NBFC and Including
Modaraba receivables

Performance Review
Meezan Munafa Plan (MMP-I) provided a positive return of 12.95% to its investors for the year ended June
30,2025 as compared to its benchmark return of 10.37%.

Six Month deposits
MMP-1 at Islamic Banks
(Benchmark)
Net Asset Value as on June 30, 2024 50.23
Net Asset Value as on June 30, 2025 50.38
Return for the year 12.95% 10.37%
Outperformance 2.59%

Benchmark: 75% six (6) months PKISRV rates + 25% six (6) months average of the highest rates
on saving account of three (3) AA rated scheduled Islamic Banks or Islamic windows of Conventional
Banks as selected by MUFAP.
V.

VAT
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Daily Income Fund

The Fund earned a gross income of Rs. 1,287 million, which was primarily due to profit on bank deposits,
placement and Sukuks amounting to Rs. 1,324 million. The fund also incurred expenses totalling to Rs. 130
million, which brought the net income figure to Rs. 1,158 million. The net assets of the Fund as at June 30,
2025 were Rs. 50,033 million. The net asset value per unit as at June 30, 2025 was Rs. 50.3779.

Distributions

An interim pay-out by the plan during the year ended June 30, 2025 was Rs. 6.3445 per unit (12.69%).
Total distribution made by the fund was Rs. 148 million.

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 739
10,000 - 49,999 101
50,000 - 99,999 43
100,000 - 499,999 23
500,000 and above 3,518
Total 4,424

NV
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REPORT OF THE FUND MANAGER
Meezan Super Saver Plan (MDIP-MSSP)
(Managed under Meezan Daily Income Fund)

Type of Fund
Open ended Shariah Compliant Fixed Income Plan investing primarily in Shariah Compliant Money Market
& Fixed Income Instruments (Sukuks).

Objective
The Investment Objective of the Plan is to provide Investors with a competitive rate of return.

Investment Policy and Strategy

The fund provides investors with the opportunity to park their excess liquidity in secure high quality
instruments. To minimize the credit risk, the investment policy limits the investment avenues to
government securities and deposits in Islamic Banks. As per its investment policy, MSSP can invest or place
funds in banks with a credit rating of at least 'A plus' (A+).

Asset Allocation for the year ended FY24 and FY25

HJun’25 mJun’24
120% -

100.0%

100% -
80% -
60% -

40% -
17.2%
20% -

- 0.0%
0% -

GoP Guaranteed Securities Cash & Others Including receivables

Performance Review
Meezan Super Saver Plan (MDIP-MSSP) provided a positive return of 12.75% to its investors for the year
ended June 30, 2025 as compared to its benchmark return of 10.37%.

Six Month
MDIP- deposits at
MSSP Islamic Banks
(Benchmark)
Net Asset Value as on June 30, 2024 50.23
Net Asset Value as on June 30, 2025 50.37
Return for the year 12.75% 10.37%
Outperformance 2.39%

Benchmark: 75% six (6) months PKISRV rates + 25% six (6) months average of the highest rates on
saving account of three (3) AA rated scheduled Islamic Banks or Islamic windows of Conventional

Banks as selected by MUFAP.
/ \ J / i

Rating by VIS & PACRA



Meezan

Daily Income Fund

The Fund earned a gross income of Rs. 1,213 million, which was primarily due to profit on bank deposits,
placement and Sukuks amounting to Rs. 1,327 million. The fund also incurred expenses totalling to Rs. 160
million, which brought the net income figure to Rs. 1,052 million. The net assets of the Fund as at June 30,
2025 were Rs. 7,216 million. The net asset value per unit as at June 30, 2025 was Rs. 50.3665 as compared
to Rs. 50.2339 per unit as on June 30, 2024.

Distributions
The Total Pay-out by the Fund during the period ended June 30, 2025 was Rs. 6.2577 per unit (12.52%).
Total distribution made by the fund was Rs. 126 million.

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 662
10,000 - 49,999 104
50,000 - 99,999 271
100,000 - 499,999 24
500,000 and above 440
Total 1,501

NV

Rating by VIS & PACRA



CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN DAILY INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Daily
Income Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the year ended June 30, 2025 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iif)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

\r\“\:&\"‘/
Badiuddin Akber
Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad Imran Usmani  posal Code 75150

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786/@email.com

Report of the Shariah Advisor — Meezan Daily Income Fund (MDIF)

August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from July 1, 2024 to June 30, 2025 was the Fourth year of operations of
Meezan Daily Income Fund (the “MDIF” or the “Fund”) under management of Al Meezan Investment
Management Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran Ashraf
Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report™) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

It is the responsibility of the Management Company of the Fund to establish and maintain a system of internal
controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an opinion,
based on our review, to the extent where such compliance can be objectively verified. A review is limited
primarily to inquiries of the Management Company’s personnel and review of various documents prepared by
the Management Company to comply with the prescribed criteria.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the

basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity account
(where applicable).

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

P

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH GOVERNANCE
REGULATIONS, 2023

TO THE BOARD OF DIRECTORS OF AL MEEZAN INVESTMENT MANAGEMENT LIMITED

Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange
Commission of Pakistan (the SECP) has required in terms of its Shariah Governance Regulations,
2023 (the Regulations) - External Shariah Audit of Meezan Daily Income Fund (the Fund) managed
by Al Meezan Investment Management Limited (the Management Company) for assessing
compliance of the Fund financial arrangements, contracts, and transactions having Shariah
implications with Shariah principles for the year ended June 30, 2025. This engagement was
conducted by a multidisciplinary team including assurance practitioners and independent Shariah
scholar.

Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial
arrangements, contracts, and transactions having Shariah implications for the year ended June
30, 2025) is assessed, comprise of the Shariah principles and rules, as defined in the Regulations
and reproduced as under;

Essentials, Regulations, Instructions and Guidelines issued by the SECP;
The rulings of Central Shariah Board as notified by the SECP;
Requirements of the applicable Islamic Financial Accounting Standards as notified by the SECP;

Approvals and rulings given by the Shariah Board (SB) directives, regulations, instructions and
guidelines issued in accordance with the rulings of SECP’s Shariah Board.

The above criteria were evaluated, for their implications on the financial statements of the Fund
for the year ended June 30, 2025.

Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts and transactions
having Shariah implications, entered into by the Fund with its unitholders, other financial
institutions and stakeholders and related policies and procedures are, in substance and in their
legal form, in compliance with the requirements of Shariah rules and principles. The management
is also responsible for design, implementation and maintenance of appropriate internal control
procedures with respect to such compliance and maintenance of relevant accounting records.

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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4. Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics
for Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is
founded on fundamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behavior.

The firm applies International Standard on Quality Management (ISQM) 1 “Quality Management
for forms that perform Audit or Reviews of Financial Statements, or Other Assurance or Related
Services Engagements” which requires the firm to design, implement and operate a system of
quality management including policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

5. Our responsibility and summary of the work performed

Our responsibility in connection with this engagement is to express an opinion on compliance of
the Fund financial arrangements, contracts, and transactions having Shariah implications with
Shariah principles, in all material respects, for the year ended June 30, 2025 based on the
evidence we have obtained. We conducted our reasonable assurance engagement in accordance
with International Standard on Assurance Engagements 3000, ‘Assurance Engagements other than
audits or reviews of historical financial statements’, issued by the International Auditing and
Assurance Standards Board. That standard requires that we plan and perform this engagement to
obtain reasonable assurance about whether the compliance of the Fund financial arrangements,

contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depend on our judgement, including the
assessment of the risks of material non-compliance with the Shariah principles. In making those
risk assessments, we considered and tested the internal control relevant to the Fund compliance
with the Shariah principles in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund
internal control. We have designed and performed necessary verification procedures on various
financial arrangements, transactions having Shariah implications and related policies and
procedures based on judgmental and systematic samples with regard to the compliance of Shariah
principles (criteria specified in para 2 above).

We believe that the evidences we have obtained through performing our procedures were
sufficient and appropriate to provide a basis for our opinion.

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limit

= S ed by guarantee,
and forms part of the international BDO network of independent member firms. W ENARIS
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6. Conclusion

Based on our reasonable assurance engagement we report that in our opinion, the Fund overall
financial arrangements, contracts, transactions for the year ended June 30, 2025, are in
compliance with the Shariah rules and principles, in all material respects.

¢
" Engagement Partner DO EBRAHIM & CO.
Tariq Feroz Khan CHARTERED ACCOUNTANTS

pate: 23 SEP 2025

Place: Karachi

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guaran

tee,
and forms part of the international BDO network of independent member firms,
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Daily Income Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Daily Income Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,

Following is the key audit matter:

- How the matter was addressed in our audit ‘

S. No. Key Audit Matter

1 Net Asset Value

(Refer notes 5 and 6 to the financial statements) |
|

Balances with banks and investments constitute
the most significant component of the net asset
value. Balances with banks aggregated to
| Rs. 55,767.77 million and investments of the Fund

|amounted to Rs. 48,690.43 million as
| at June 30, 2025.
The existence and proper valuation of

| investments and existence of balances with banks
| for the determination of NAV of the Fund as at
| June 30, 2025 was considered a high risk area and
| therefore we considered this as a key audit matter.,

Our audit procedures amongst others included the |
following:

= Obtained independent confirmations for verifying
the existence of the investment portfolio and
balances with banks as at June 30, 2025 and traced
it with the books and records of the Fund. Where
such confirmations were not available, alternate |
audit procedures were performed; |

= Re-performed valuation to assess that investments |
are carried as per the valuation methodology |
specified in the accounting policies; and '

* Obtained bank reconciliation statements and tested |
reconciling items on a sample basis.

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com,/pk>

sKARACH| «LAHORE =ISLAMABAD
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



pwc AFFERGUSON&CO.

=  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

c) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

« G

A. F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR202510081PH6jbarXV
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MEEZAN DAILY INCOME FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025
2025
MDIP- || mMmMMP [[ MSHP [ MMP-| _|[ MSSP_ || Total
Note {Rupees in ‘000)

Assels
Balznces with banks 5 18.220.317 1.521,823 148,881 29,861,334 6,015,415 || 55,767.770
Invesiments 6 26,598,591 750,000 - 20,071,710 1,270,129 (| 48,690,430
Receivable against conversion of units 93,763 520 - 3,020,097 27,613 3,150,983
Advance, deposits and profit receivable 7 607,228 21,786 861 323,732 58,589 1,012,496
Preliminary expenses and floatation costs 8 228 - - - - 228
Total assets 45,520,127 2,294,129 149,742 53,285,873 7.372,045 108,621,917
Liabilities
Payable to Al Meezan Investment Management

Limited - Management Company g 8,954 064 35 11,553 1,719 23,825
Payable to Central Depository Company of

Pakistan Limited - Trustes 10 4012 173 10 1,900 590 6,685
Payable to the Secuiities and Exchange

Commission of Pakistan 11 2,881 155 9 1,649 191 4,885
Payable to Meezan Bank Limited 3.8 - - 11,311 - 15,152
Payable against conversion and redemplion

of units 2,010,517 5,044 - 3,139,311 111,086 || 5326957
Dividend Payable - - . - - -
Accrued expenses and other liabilities 12 197,122 5,301 2,632 86,888 42,637 325,580
Total liabilities 2,278,327 12,237 2,686 3,252,612 166,222 5,702,084
Net Assets 43,241,800 2,281,892 147,056 50,033,261 7,215,524 102,918,833
Unit holders' fund (as per statemnent atfached} 43,241,800 2,281,892 147,056 50,033,261 7215824 102,915,833

e e e A . . ——————
Contingencies and commitments 13
' Nurnber of Units
Number of units in issue 864,836,071 45,637,881 2913082 003158854 143,266,185
Rupees

Net asset value per unit 50.0000 50.0000 50.4811 50.3779 50,3665

The annexed nofes from 1 to 28 form an integral part of these financial siatements.

For Al Meezan [nvestment Management Limited
{Management Company)

Chief Executive Officer Cgief Financial Officer Director

51
{) ANNUAL REPORT JUNE - 2025
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MEEZAN DAILY INCOME FUND Daily Income Fund

STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 3¢, 2025

2024
mMDIP1_J| MMMP ]| MSHP || MmPI || MssP || Total
Note {Rupees in "000)

Assets
Balances with banks 5 52,202,270 6,718,225 90,433 877,809 773,173 || 60,662,010
Investments 6 [ 98,785,150 2,000,000 - 1,206,000 - 101,992,150
Receivable against conversion of units 677,388 7,204 - 601,337 137,907 1,423,836
Advance, deposits and profit receivable 7 4,270,038 161,565 1,402 119,245 4,361 4,556,611
Preliminary expenses and floatation costs B 344 - - - - 344
Total assels 155,936,190 8,886,994 91,835 2,804,491 915,441 168,634,951
Liabilities
Payable to Al Meezan Investment Management

Limited - Management Company 9 123,945 13,653 25 346 95 138,064
Payable to Central Deposilery Company of

Pakistan Limited - Trustee 10 12,521 785 7 131 19 13463
Payable to the Securitles and Exchange

Commission of Pakistan 11 10,499 702 6 116 17 11,340
Payable to Meezan Bank Limited 30,652 - - 825 - 40477
Payable against conversion and redemption

of units 8,880,283 175,056 - 30,201 3,120 || 9,097,659
Cividend Payable 142,158 8,191 - - - 150,349
Accrued expensas and other liabilities 12 474,713 32,504 1,674 21419 565 530,875
Total liabilities 9,683,771 230,890 1,712 €2,038 3,816 9,982,227
Net Assets 146,252,419 8,656,104 90,123 2,742,453 911,625 158,652,724
Unit hafders’ fund {as per statement attached) 146,252,419 8,656,104 90,123 2,742,453 911,625 158,652,724
Contingencies and commitrments 13

) Number of Units
Number of units in issue 2.925,048.244 173,122,019 1,780,066 54593355 18,147,599
Rupees
Net asset value per unit 50.0000 50.0000 50.3748 50.2342 50.2339
The annexed -notes from 1 to 28 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director

ANNUAL REPORT JUNE - 2025

252)



MEEZAN DAILY INCOME FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Daily Income Fund

225 Total
moied || mwmp §| MswP_ || mMMPi || mssp
Note {Rupees tn '000)

Income
Profit on sukuks cerlificates 5,430,248 - - 774,145 672227 || 6.876,620
Profit on cerlificate of musharakah 705,077 55,485 - 91,310 59,147 911,019
Profif on term deposit receipts 1,418,770 80,349 - 26,768 - 1,225,887
Profit on bai muajjal 521,903 - - - 58,576 680,479
Profit on certificate of islamic investrent - 7104 - 8,975 - 16,163
Profit on savings accounts with banks 2,695,652 520,826 15,321 431,892 536,911 |] 4,200,602
Met realised gain / {loss} on sale of investment {230,195} - - {55,919)¢| (103,561) {389,675)
Unrealised (diminuticn) f appreciation on re-measurement

of investments classified as financial assets at fair

value through profit or loss 6.6 {719) - - 10,253 {10,721) {1,187}
Other income 314 20 - - - 334
Total income 10,341,050 663,564 15,321 1,287,428 1,212,579 13,520,242
Expenses
Remuneration of Al Meezan Investment Management

Limited - Management Company 9.1 605,630 69,938 1,324 80,600 97,023 854,515
Sindh sales tax on remuneration of the Management

Company 9.2 50,845 10,491 199 12,090 14,553 128,178
Allocated expenses 9.4 14,125 2,293 37 2,040 2,397 26,392
Sindh sales tax on aliocated expenses 5.2 2.869 344 ;] 308 435 3,960
Selling and marketing expenses 93 169,150 20,321 279 15,668 22401 227,815
Sindh sales tax on selling and matketing expenses 9.2 25,373 3.048 42 2.350 3,360 34173
Remuneration of Central Depository Company of

Pakistan Limited - Trustee 101 51,816 3,564 105 7,390 7.875 70.450
Sindh sales tax on remuneration of the Trusfee 10.2 7,727 535 16 1,109 1,181 10,568
Fees to the Securities and Exchange Commission of

Pakistan 11.1 51,514 3,564 105 7,390 7.874 70,447
Auditors’ remuneration 14 1,167 59 - 82 117 1,425
Brokerage expenses 1,252 16 - 47 2408 3,823
Bank and setllement charges 551 ara 5 526 101 1572
Amortisation of prefiminary expenses and floatation costs 8 116 - - - - 116
Printing expenses 129 - - - - 129
Fees and subscription 1,371 - - - - 1,371
Total expenses 1,028,345 114,552 2,118 120,698 160,225 1,434,938
Net income for the year before taxation 9,312,705 549,312 13,203  4,157,73¢ 1,052,354 12,085,304
Taxation 16 - - - - - -
Net income for the year after taxation 9,312,705 549,312 13,203 1,157,730 1,052,354 12,085,304
Allocation of net income for the year
Net income for the year after taxation 9,312,705 549,312 13,203 1,157,730 1,052,354 12,085,304
Income already paid on unils redeemed - - {6,768)  (930,783)  {910,518) (1,848,065}

9,312,705 _ 549,312 6435 _ 2260947 _ 141836 10,237,235
Accounting income available for distribution
- Relating to capital gains - - - - - -
- Excluding capital gains 9,312,705 549,312 6,435 226,947 141,836 || 10,237,235
9,312,705 549,312 5,435 225,947 141,836 10,237,235 _
The annexed notes from 1 to 28 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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Meezan

MEEZAN DAILY INCOME FUND Daily Income Fund

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

For the For the
For the year period from || period from
ended June August 30, April 26, Total
30, 2024 2023 to June }2024 to June
30, 2024 30, 2024
word  |§ mmmp [} mMsHP MisP-l MsSP
Nete {Rupaes in '000}

Incomea
Profit on sukuks ceriificates 8,120,719 - - 317,819 - 8,438,538
Profit on eerdificate of musharakzh 2522722 54,235 - - - 2,576,957
Profit on term deposit receipts 3,674,330 - - - - 3,674,330
Profit on bai muajjal - - - - - -
Profit on cerificate of islamic investment - - - - - -
Profit on savings accounts with banks 12,088,520 }| 1.820,345 12,208 194,334 5,447 114,120,993
Net realised gain / (less) on sale of investmant 96,220 - - (7.587) - 88,633
Unrealised (diminution) / appreciation on re-measurement

of investments classified as financial assets at fair

value through profit or loss 6.6 230,204 - - 6,000 - 236,204
Other income - - - - - -
Total income 26,732,794 1,874,580 12,208 510,626 5447 29,135,655
Expenses
Remuneration of Al Meezan investment Management

Limited - Management Company 91 900,439 134,529 612 24,709 285 1.060,574
Sindh sales tax on remuneration of the Management

Company 9.2 117,057 17,488 80 a2z 7 137,875
Allacated expenses 9.4 - o14 - - - 914
Sindh sales tax on allocated expenses 9.2 - - - - - -
Selling and marketing expenses 9.3 357,090 33,861 - - - 390,951
Sindh sales tax on selling and marketing expenses 9.2 - - - - - -
Remuneration of Central Depository Company of 10.1 95,858 6,864 46 1.857 21 104,646

Pakistan Limited - Trustee
Sindh sales tax on remuneration of the Truslee 10.2 12,462 8o2 6 241 3 13,604
Fees to the Securities and Exchange Commission of

Pakistan 1119 95,855 6,864 46 1.855 21 104,641
Auditors' remuneration 14 208 44 4 75 4 334
Brokerage expenses 2,420 - - 37 - 2,457
Bank and settlernent charges 742 145 5 216 2 1,110
Amortisation of preliminary expenses and fluatation costs 8 151 - - - - 151
Printing expenses 71 4 - - - 75
Fees and subscription 1,401 2 - - - 1,403
Total expenses 1,583,752 201,608 799 32,203 373 1818735
Net Income for the year before taxation 25,149,042 1,672,972 11,409 478,423 5074 27,316,920
Taxation 16 - - - - - -
Net income for the year after taxation 25,149,042 1 .672.95' 11,409 478,423 5074 27,315,920
Allocation of nef income for the year
Net income for the year after taxation 25149042 1,672,972 11.409 478,423 5074 27.316,920
Income already paid on units redeemed - - (5,553}  (354,963) {565) {361,081)

25,149,042 1,672,972 5,856 123,460 4509 26,955,839
Accounting income available for distribution
- Relating {o capital gains 326,424 - - - - 326,424
- Exciuding capita! gains 24,822,618 t| 1,672,972 5,856 123,460 4,509 |126,629,415
26,149,042 1,672,972 5,856 123460 4500 26,955,838
The annexed notes from 1 to 28 form an integral part of these financial statements,
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Qfficer Chief Financial Officer Director
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Meezan

MEEZAN DAILY INCOME FUND Daily Income Fund

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 Total
word || mwmp |[ msip Q| mmpd || mssp
{(Rupees in ‘000}
Net ingome for the year after taxation 9,312,705 549,312 13,203 1,157,730 1,052,354 12,085,304
Other comprehensive incomne for the year - - - - - -
Total comprehensive income for the year 9,312,708 549,312 13,203 1,157,730 1,052,354 12,085,304

—e e e e e e —_ e —_—,——————— ——————

The annexed notes from 1 to 28 form an infegral part of these financial statements.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer Chief Finaﬁcial Officer Director

55
{) ANNUAL REPORT JUNE - 2025



Meezan

Daily Income Fund

MEEZAN DAILY INCOME FUND
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENBED JUNE 30, 2025

Forth Far the period| [Forthe peliudl
O; ede Jyear from August | | from Apiil 26,
e"ag 20;;“ 30,2030 || 2024todune | Total
' June 30, 2024[| 30,2024
MoIP+ |{  Mwup || mswe MNP MS5P
{Rupzes in'000)
Net income for the year affer taxation 25,149,042 1,672,972 11,409 478,423 5074 27,316,920
Other comprehensive income for the year - - - - - -
1,672,972 11,408 478,423 5,074 27,316,920

Total comprehensive income for the year 25,148,042

The annexed notes from 1 fo 28 form an integral part of these financial statements.

For Al Meezan investment Nanagement Limited
(Management Company)

Chief Executive Officer Chief Financial C;fﬁcer Director
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Meezan

MEEZAN DAILY INCOME FUND Daily Income Fund

STATEMENT OF MOVEMENT (N UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2025

2025 2025 2418 1028 2025
Total
MO HHMP MEHP MMP+ © MESP
Undlatibutad Undlérbuisd Undistributlad Undstibutod Wnidislribuisd| Undistdintad
Capllal valoe Wcosmn Total (Capltal valuw \ncoms Tota) c.panm[ Incoms Tota) c-pl_mwlml MHM'J Tolal Clplulmuu[ Incstns Total Capltal vafue \ncoms Tanl
{Rupnenin 030} (Rupess by 000 ———-rrer s {RUGA I D) ————— —————Rupaas [ ‘BO———— —rpor——{Rupron It 00| —————  +——rarsncresre{RUPORS [ '000]
Kot asneta at the boginaing of the your 146,252,419 + MBR52d19 8,656,104 - 0,856,104 89,717 406 00623 27134207 5,106 2742453 909,767 1858 011825 158,642,274 10450 168,652,724
Jzsuance of unts: MDIP1 2,114,227,242 unhs, MMMP 221,445,858 onlls
MSHP 13,785,169 unlls , MMPJ 1,848,924,126 ynlls , MSSP 1,092,591,045 units
+Caplial valve {at nel asset value par unil o1 bo boginning of ihe yoar) - 105,561,361 | | 11,072,292 - 11,072,292 694,624 { | 92079425 879,425 | | 54,885,109 « | 54.88510% | | 265,092,811 - | 265,092,810
« Blernont of Incoma . . - 30,535 4772370 4773378 . 3,866,075 677,088 - .677.808
Total procoeda o lasuanea of unis 105,661,361 + 105,561,961 94,072,292 < 11012292 33,159 . 733350 97,052,803 « 7852803 58,751,184 - SBTSE1B Q73TT0.709 - B,IR0,799

Rodompan of unlls; MDIP-1 4,171,439,385 units, MMIAP 348,929,908 unlls
MSHP 12,605,152 unlls , MMP-1 10,304,627 , MSSP 997 472,400 unlls
« Capiial valve {atnet aseet vaue perynil at the beginning of the yoar)
~ Elemant of loss

Total paymonts on rodompiion of unlta (209,671,980) - (208,571,900} (660,530) (6.760)  (67G.506) [(46.765.000)  (930.763) (4D.695.801) (51,741,428} (910,510} (52,651,947} (327,393,841}  (1,840,080) (320,041,908
Tolal comprehenstve lncoma lor the yeer - SIS | LTS - 549,312 549,312 - 13,203 13,203 - 115,10 180020 10523541 1,052,354 12,085,304 | 12,086,304
Distributions durng the year* - | eazng| 208 . 519312} (549,912 E] wam| a2 . {140,214) & (125630 (125637 19,441,900H {10,143,909)
Refundof Copital - . : - - - LA - (%10 1.676,630] 1,675,630 1,753 (2,405,085 - {2:405.085
Total distribution during Ihe year . - - M - . [ 7074 {0268)  [.675.630) 1009.596  (696.414)  ([T29753) 026715 204962 (2405085 1943305 (461700
Hot aszots at the end of the yoar T22AT,000 QG0 2.201.692 s~ 2281892 _WG3A4 . 707 145055 _A0OA6342 . 85910 SOUNIIB1 .  T.09%.769 18055 7215824 _10ZA14147 105080 '1'02.'§m.___ﬁh
Undisidbutod income hrought forward
- Reelsed hooma . 05 2,166 1858
- Unvealised Income . - - 5000 -
. . A0S 8,165 1858
Accounting Incoma avaliablo for fiatdbution I - -
- Excluding capilal gains 9.312.705 9 326,847 141,635
4,312,105 543,12 8435 225.047 141,836
Disibysons during the year* 18.312,705) {54919 ALK (190,214} [H5.639]
Undistibuled incorna carled fonward b - H2 85,019 15,055
\ndistributad Incomo carrled forward
- Realised Income: . - . . .
- Urraalised incoma - - 72 88919 18,055
- fiH 88,919 18,055
{Rupaos) (Rupoos) (Rupeas} (Rupeas} WRupoen)
Nel agtet valpd par unit ot the end of the yeat 500009 500000 504611 50.3779 503685

T208,571,000) [7305,57+,900)

{17,495,504) {17,446, 604)

w0z
30,8

6,208,152] (1,048,069 i3,054.221

Meozan Cally incorme Plan - ) (MDIP-1) and Maezan kahana Munafa Plan {MMMP) are requiced fo disﬁ"m dividand on @ daity basis on each buslness day. The cumwiative diskibution per unit for the year ended Juna 30, 2025 are Rs 6.2974 per unil and Rs 5.2850 per unil respectivaly. The diskibution per unil for the year endad
Jung 30, 2025 for Maazan SEHL Account Plan (MSHP), Maezan Monala Pfan | (MKMP - 1} and Meazan Sopar Saver Plan {M55P) was Rs. 5.0028 per unfl declared an June 20, 2025, Rs. 6.3445 par walt declared on June 20, 2025 and Rs. B.2577 per unil declared on June 20, 2325 respeciivaly.

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Al Meezan investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer Director
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Meezan

MEEZAN DAILY INCOME FUND Daily Income Fund

STATEMENT OF MOVENMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2025

Fortho peded trom August 30, 2023 ta] | For tho pesied frem Aprl 26, 2024 &
2024 2024
0 June 10, 2024 Juse 30, 2024 Total
MDIPY MMMP MSHP MMP4 M55P
Undhriributad | ! Undistributed Undistziouled | Undistribuied Undistsibuted Undistibuled
Capital valun Incoms Tolal OlpI‘LllwluOI- Inooma [ Tots Cupltal vatus Immt_ Total Caplial \ulun[ Incoms Tolal Caplial vabus i . Toul Caphal valup (neoms Totek
(Respane In 000 {Rupean in ") —————— ———a—i{Rtipea0 I3 B —r——rrrar —rrsemeuira{Rupann k3 ‘000 RS T {Rupsas In'
Hat senate at tho boginalng of the year 91,146,522 . 94,146,522  5.542,205 . 5,543,205 4,012 5 iy . . . . . - 96,694,238 5 96,694.244

Issuance of unis: MOLP-1 4,550,064, 487 unils, MMMP 861,422,300 units
MSHP 7,024,675 ynkis, MMP.l 215,639,449 it , MSSP 20,035,619 unlts

- Copltat vakie {al not a3zl valva por und ot tha boglning of the yaar) - 247,503,228 m -W 392,262 392,267 | { 10,781,872 - 10,721,412 - 202,750,063 - 202.750,26
» Elaman ofincome : . 33732 PR 496,038 $56,036 1,325 1325 1053 567,003 |
Tolal progaeds on Issuanco of uaits 247,503,228 - MNLs2 307,120 =Y R 425.994 < A%8E 0 11,338008 « 1438006 1,009,106 . 1,009,108 293, 347450 - WLMTAD

Redomption of wnils: MOIP-| 3,047 954,629 unils, MMMF 509,184,422 unlls
MSHF 6,117,728 unlts, MMP-1 461,046,086 , MSSP 1,905,020 unlis.

« Capllal value {al nel assat valug par unil at the beglmlng of the year} {192,397 731) (192,397,731)] [{29,058,221) (20,950,221} J05,690) (305,690)| | (8.052:304) - | 6052304} (34401} . 84,400 {[230.800,347) (230,200.947)
Eemonalnns i IR | ) P = s PO ) P s PV

Tolal paymants on redompilcn of cnils {192,397.131) - PR2301721) (290,058,221} . (29850221} (330.73) (5553 (M6,257) (0469,064)  (354953) (B.024.127} (85,550} [568)  [96,145} (231.251,430)  {a61.081) (211,612,511}
Tolzl comprehanshve Incomo for the year - 25,140,042 | 25,149,042 - 1672072 1872972 - 1409 11,400 - 475,423 413,42 - 6,074 5014 . 7316920 | 27,056,920
Diswibutians dudng the year* « R5149.042)] (25,149.042) - 1,672,912 (4,672.872). . {5455} {5455) . {52749 (115.274)) - {2651 12451} - [ 126,945,394)| {26,945,304)
Aafynd of Cagital - - : - - e i 55] - 655 131_,_5__? - 134.5. [,75! . {1.759 (147,891 - 147,951
Totat distribugion durdng the year - . - - - - (8.655) 5,954 {3701 (134,577) 363,140 218512 3.75%) 2423 {1.326) [147.991} JN1525 221,515
Rol assots ol the end of the year 146.352419 - 6,282,419 2.656,104 . 5,050,104 B0.7 17 506 123 994267 185 2,742,453 908,767 011,626 158,642,273 TASD 158,052,734
Undiatfbutod Incorne brought ferward

« Redlisad Income

- UnrepRsad Incoms L ——— _...5
- - 5

Ty Hotd b P

- Excluding ¢apilal gains 24,822 615 1.672972 121 460 4,509
A500
[2.551!

25,148,042 1,672,072 ] 5,850 123.400
Distributions during tha yoar {25,148.042) {1.672,972) [5.455) {435,274)
Uindistibulad incama camed forward - - 405 8,186 1,858
Unuistributed Income cardod Forward
- Realised lcome . . 406 2,186 1,295
- Unrealisad income - L - 8,000 -

. - 406 8,186 1,650

(Rupoos} (Rupoas) (Rupeos) (Rupoes) {Rupoos)

Nelassetvalug por unit 2t ba end of the year S0.0000 50.0000 503746 50,2342 £0,2330

Meezan Daiy Income Flan - ) (MDVP-Ty and Meezan Mahana Munata Plan (MR} are requisd o disbibuls dividand on 2 daity basis on aach busfess day. The comulaliva distribution per unil kor the vaar anded June 30, 2024 are Rs 9.8723 per unit and Rs $. 1360 per unil respectively, The distribulion per unit for the yaar ended
Juno 30, 2024 for Meazan SEHL Accounl Pian (MSHP), Meezan Munafa Flan - (VP - 1) and Maezan Supar Savar Flan (M55P) was Rs. 9.8692 per uni, Rs. 8.8254 per unit and Fs. 1.439 per unil respactivety.

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer (::hlef Financial Officer Director
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MEEZAN DAILY INCOME FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustment for non-cash items:

Meezan

Daily Income Fund

025

Net unrealised diminution / {(appreciation)} re-measurement of investments

classified as 'financial assels at fair value throtgh profit or loss 6.6

Amortisation of preliminary expenses and fioataifon costs
Profit on sukuks certificates

Profit on cerbificate of musharika

Profit on term deposit recelpls

Profit on bal muajjal

Profit on cerlificale of islamic investment

Profil on savings accounts with banks

Increasea f (decreasoe) in assets
Investments - net
Advances and deposils

{Becrease} / ingrease in liabllities

Payable to Al Meazan Investment Management Limiled -
Management Company

Payable to Cenfral Depository Company of Pakistan
Limited - Trustee

Payable to the Securities and Exchange Commission of
Pakistan (SECP)

Payabie to Meezan Bank Limlted

Accrued expenses and other liabilitles

Profit received on nvestiments and savings accounts

Net cash generated ! {used in) from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units

- net of refund of capital

Payment against redemption and conversion of units
Dividend paid

Net cash {used in} / generated from financing activities

Net {dacrease) / increase in cash and eash equivalents
during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 28 form an infegral part of these financial statements.

Fatal
MDIP-| MMMP [ MsHP |  mmRd || MssP
Note {Rupees In"040)
9,312,705 G49,312 13,203 1,197,730 1,052,354 12,085,304
719 - - (30,253) 10.721 1,187
8 116 - - - - 116
{5.430,248) - - (774,145) (672,227} (6,876,620}
{705,077) {55,485) - {91,310) {59,147) {911,019)
{1,118,770) {80,349) - (26,768} - {1.225,887)
{621,903) - - - {58.576) {680,479)
- (7,184) - (8,979) - {16,163)
(2.605,552)  (520.826)  (15321)  {431,802) (536,011}  (4,200,602)
(1.258,110)  (114,532)  (2118) (185617  (263.786) (1.824,163)
63,658,763 - - (4.265457)|{ (1.280.850}|| 58.122.456
(119,357 - - {18,317 - (137,674)
63,539,406 - - (4.273.774) (1,280,850} 57,984,782
{113,981) {13,08%) 10 11,207 1.624 {114,239)
(8,508) (612} 3 1,769 571 (6.778)
(7.518) (547) 3 1,533 174 {6,455)
{35,810) - - 10,486 - {25,324}
{287,591) (26,203) 858 65,469 42,072 (205,295}
{453,520} (40,451 974 90,464 44,441 (358,092}
13,731,914 803,623 15,862 1,146,923 1,272,333 16,970,655
75,559,690 648,640 14,718  (3,222,004) {227,862} 72,773,182
106,144,986 || 11,079,976 |{ 726,457 || 93,540,413 || 58,130,726 || 269,638,558
(215,381,746) | (17.616,515)] | (675.598)] }(46.595.771)| | (52.543,982)| |(332,813.611)
(9.454.863)|| 570l 6.92%)] (148214 (125839} (10,292,348
{118,891,623) (7,005,042} 43,730 45,805,428 5470,105  (73.467.401)
(43.131,933) (6.446,402) 58,448 43,583,424 5,242,243 (694,219
73,302,270 8,718,225 90,433 877,909 713,173 83,762,010
18 _ 30,170,337 _ 2.271.823 _ 148,881 44461334 _ 6.015415 _ 83.067.790
For Al BMeezan Investment Management Limited
(Management Company)
Chief Financizal Officer Director

Chief Executive Officer
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Meezan

MEEZAN DAILY INCOME FUND Dailv Tt F i
CASH FLOW STATEMENT aily Income runc
FOR THE YEAR ENDED JUNE 30, 2025
For the period| ¢ For the pe:iodi
Fo;i;hde Jyear from August || from April 26,
e'go m::e 30,2023t0 || 202410 June Total
' June 30, 2024 30,2024
MoiPd | mmmp |} MSHP KNP MSSP
Note {Rupees in '000)
CASH FLOWS FROM QPERATING ACTIVITIES
Nel income for the year before taxation 25,148,042 1672972 11,409 478,423 5,074 27316920
Adjustment for non-cash items:
Net unrealised diminution / {appreciation) re-measurement of invesiments
classified as ‘financial assels at fair value through profit or loss 6.6 {230.204) - - {6.000) - (236,204}
Amortigation of preliminary expenses and floatation costs 8 151 - - - - 151
Profit on sukuks certificales {8,120,719) - - {317.819} - {8,438,538)
Profit on cerificale of musharika (2,522,722) - - - - {2,522,722)
Profit on term deposil receipts {3.674,330) {54,235} - - - {3,728,565)
Profit on cedificate of islamic investment - - - - - -
Profit on savings accounls with banks {12,088,599) (1,820,345}  (12,208) {194,384} {5447) (14,120,993}
(1,487,381} {201,608} (799) {39,750} (373)  {1.729.851)
Increase f (decrease) in assets
investmenls - net {73,305,046) - - (1,200,000} - (74,505,946}
Advances, deposils and profit receivable {29,000) - - {100} - {29.100)
{73,334,086) - - {1.200,100) - (74.535,086)
{Decrease} f increase in liabifities
Payabte to Al Meezan investment Management Limited -
Management Company 12,227 8,693 24 346 95 21,385
Payable te Cenlral Depository Company of Pakistan
Limited - Truslee 5,393 385 7 131 19 5935
Payable to the Securities and Exchange Commission of
Pakistan (SECF) (2,802)4 115 6 116 17 (2,548)
Payable to Meezan Bank Limited {40,311) - - 825 - {39,486)
Accrued expenses and other liabilities 250,472 19,675 1,654 21,419 565 293,785
224,979 28,868 1,591 22,837 696 279.0™1
Profit received on investmenis and savings accounts 23,735,688 1,789,525 10,812 393,068 1,086 25,930,179
Net cash generated / {used in) from operating activitias {50.861,700) 1,616,785 11,704 (823,985) 1,409  {50,055.787)
CASH FLOWS EROM FINANGING ACTIVITIES
Receipts against issuance and conversion of units
- net of refund of capital 247,903,259 1| 33,063,016 |} 415,339 || 10,602,094 867,440 || 292,853,048
Payment against redemplion and conversion of units (183,723,163)] |{29.807.854)} (336,287}]| (8.784.926) (93,025)) [{222,745,235)
Dividend paid (25,145.108)F [ (1,672.760) {5,455) {115.274) {2,6513]1 {26.941,248}
Net cash {used in) / generated from financing activities 38,034,088 1,583,202 74,597 1,701,894 771,764 43,166,545
Net {decrease)} f increase in cash and cash equivalents {11,826,712) 3,200,087 86,301 877,900 773,173 (6.889,242)
during the year
Cash and cash equivalents at the beginaing of the year §5128,982 5,518,138 4,132 - - 90,651,252
Cash and cash equivalents at the and of the year 18 ~ 73,802,270  §,718,225 90433 877,500 773,173 83,162,000
The annexed notes from 1 to 28 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Rirector
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MEEZAN DAILY INCOME FUND . ]
Daily Income Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Daily income Fund (the Fund) was established under a Trust Deed executed between Al Meezan Investment
Management Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC) as the
Trustee. The Trust Deed was executed on August 13, 2021 under Sindh Trusis Act, 2020 and was approved by the Securities
and Exchange Commission of Pakistan (SECFP) under the Nan-Banking Finance Gompanies {Establishmeni and Regulation)
Rules, 2003 {the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations). The Management Company has been granted license by the SECP to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Block 'B’, Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400,

Pakistan. :

In the year 2021, the Trust Act, 1852 was repealed due lo the promulgation of Provincial Trust act namely "Sindh Trusts Act,
2020" {the Sindh Trsut Act). Accordingly, on October 26, 2020 the above tmenticned Trust Deed has been registered under

the Sindh Trust Act.

1.2 The Fund is an open end Shariah compliant Income Scheme with allocation plans. The investment objective of the Fund is to
earn retum by investing in Shariah compliant fixed income instruments, Furthermore, tie Meezan Daily Income Plan (MDIP-i)
and Meezan Mzhana Munafa Plan (MMMP) has the following specific features;

(a) Dividend will be distributed to the entitled unit holders on a daily basis (i.e. each business day); and
(b) Daily dividend received by the unit holders shall be reinvested.

By distributing dividend on a daily basis, the Management Company is required to ensure that total distribution in an
accounting period accumufates to an amount that is required under the tax laws and other regulations in force.

1.3 Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund. The Fund is listed on Pakistan Stock Exchange Limited.

1.4  The Management Company has been assigned a qualkity rating of "AM1* by VIS Credit Rating Company Limited dated
December 31, 2024 (2024: "AM1' dated December 29, 2023) and by PACRA dated May 15, 2025 (2624: 'AM1' dated June
21, 2024). The rating reflects the Company’'s experienced management teamn, structured investment process and sound
quality of systems and processes. The Fund's plan 'Meezan Daily Income Plan - 1' has been given a stability rating of AA-(f)
by VIS Credit Rating Company Limited dated January 06, 2025 (2024: A+(f) dated December 27, 2023).

1.5  Thefitle to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines issued
by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier referred guidelines.
This practice is being followed to comply with the requirements of the accounting and reporting standards as applicable in
Pakistan.

3 BASIS OF PREPARATION
31 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of,

- Intemational Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board ([ASB) as
notified under the Companies Act, 2017 {the Act};

- Provisions of and directives issued under the Companies Act, 2017 along with part VIHIA of the repealed Companies
Ordinance,1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules}, the Non-Banking
Finance Companies and Notlified Entities Regulations, 2008 (the NBFG Regulations) and the requirements of the Trust
Deed. '

Where provisions of and direclives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requiremenis of the Trust Deed differ from the requirements of IFRS
Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance 1984, ihe NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been

] followed.
61
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3.2  Standards, interpretations and amendments to published accounting and reporiing standards that are effective in
the current year:

There are certain amendments o the published accounting and reporling standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2024, However, these are not considered to be relevant or did not have any material
effect on the Fund's financia! statements and hence, therefore, have not been disclosed in these financial statements.

3.3  Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective
There are certain new standards and amendments fo the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to be
relevant or did not have any materiat effect on the Fund's financial statements except for;

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statemenis (IFRS 18) (published in April 2024)
with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the presentation
of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments ic IFRS 9 'Financial Instruments’ which clarify the date of recognition and derecognition of a financial
asset or financial liability including settlement of liabilities through banking instruments and channels including
electronic transfers with effective date of January 1, 2026. The amendment when applied may :mpact the timing of
recognition and derecognition of financial Kabilities.

34  Critical accounting estimates and judgments

The preparation of the financial staterments in cenformity with the accounting and reporting standards requires ihe
management to make estimates, judgments and assumptions that affect the reported amounts of assets and fiabilities and
income and expenses. It also requires the management to exercise judgment in the application of the Company's accounting
policies. The estimates and associated assumptions are based on historical experience and various other factors, including
expectation of fufure events, that are believed 1o be reasonable under the circumstances, the results of which form the basis
of making judgments about camying value of assets and liabilities. These estimates and assumptions are reviewed on an
ongoing basis, Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision
affects only that year, or in the year of revision and future years if the revision affects both the current and fulure years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to classification
and valuation of financial assets {notes 4.4 and 6)

3.5  Accounting convention

These financial statemenis have been prepared under the historical cost convention except for investments which have baen
classified as 'at fair value through profit or foss’ and are measured at fair velues. The details in respect of valuation
techniques under IFRS 13 ‘Fair Value Measurement’ used for the fair valuation of inancial assets has been disclosed in note
21.

38  Functional and presentation currency

tems included in the financial statements are measured using the currency of the primary economic environment in which
the Fund operates. These financial statements are presenfed in Pakistani Rupee, which is the Funds' funciional and
presentafion cumency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting, palicies appflied in the preparation of these financial statements are set out below. These policies
have been applied consistently to all the years presented.

4.1 Financial assets

411 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a parfy 1o the contractual provisions of the instrumenis. These
are initially recognised at fair value plus transaction cosis except for financial assets carried "at fair value through profit or
ioss’. Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and transaction costs are
recognised-in the “Income Staterment”.
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4.1.2 Classification and subsequent measurement

(a) Debt instruments (includes sukuk certificates, tetm deposits receipts, certificate of musharakah, bai muajjal
receivable and certificate of islamic investment)

IFRS 8 has provided a criteria for debt securities whereby these debt securities are either classified as:

- amortised cost
- at fair value through other comprehensive income “(FVOCI)”; and
- atfair vaiue through profit or loss (FVTPL) based on the business model of the entity.

based on the business model of the entfity.

However, IFRS 9 also provides an option whereby securities managed as a porifolio or group of assets and whose
perfermance is measured on a fair value basis, to be recognized at FVPL, The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and fo make decisions. Therefore the management
considers its investment in debt securities as being managed as a group of assets and hence has classified them as FVPL.

{b) Cash and cash equivalents
Cash and cash equivalents are caried in the statement of financial position at amortised cost.

These comprise balances with banks it savings and current accounts and other short-term highly liquid investments with
original maturities of three months or less.

{c} impairment (other than debt securities)

The fund assesses on a forward looking basis the expected credit loss {ECL} associated with its financial assets (other than
debit instruments) camried at amortised cost. The fund recognises loss allowances for such losses at each reporting date. The
measurement of ECL reflects:

- An unbiased and prebability weighted amount that is determined by evaluating a range of possible outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 80
days of when they fall due. Further, financial assefs are written off by the Fund, in whole or part, when it has exhausted all
practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

(d) impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and
based on management's assessment made in line with its provisioning policy approved by the Board of Direcfors of the
Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt
securities can be reversed through the Income Statement,

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering ihe specific credit and financial condition of the dabt
security issuer and in aceordance with the provisioning poiicy duly approved by the Board of Directors of the Management
Company. The provisioning policy approved by the Board of Directors has also baen placed on the Management Company's
website as required under the SECP's circular.

4.1.3 Regular way contracis

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund
commits to purchase or sell the asset,

4.14 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial asseis have expired or have been
transferred, the Fund has transferred substantially all the rsks and rewards of ownership or the Fund neither transfers nor
refaing substantially all the risks and rewards of ownership and the Fund has not retained control, Any gain or loss on
derecognition of financial assets is taken to the "income Statement”,
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4.3

44

45

4.6

4.7

48

Financial liabilities

Finencial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or
loss arising on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and Liabilities'
when there Is 2 legally enforceable right ta set off the recognised amounts and there is an intention to settle on a net basis, or
to realise the assetls and setle the liabilities simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standerds as
applicable in Pakistan.

Provisions

Provisions are recognised when the Fund has 2 present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embadying economic benefits will be required to settle the obligation and a refiable
estimate of the obligation can be made. Provisions are reguiarly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disciosed in the Statement of Assets and Liabilities is calculated by dividing the net
assets of the Fund by the number of units in circulation at the year end.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on the day when the application is received. The offer price
represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable sales load, provision of
any duties and charges and provision for transaction costs, if applicable. The sales load is payable to the Management
Company / distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company / distributors
receive redemption applications duting business haurs on that date. The redemption price represents the NAV as on the
close of the business day, less any duties, taxes, charges on redemption and any provision for transaction costs, if
applicable.

Distributions to unit holders

Distribution fo the unit holders are recognised upon declaration and approval by the Board of Directors of the Management
Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribufion
for the year also includes portion of income already paid on units redeemed during the year. As more fully explained in Note
1.2 to the financial statements the Meezan Daily Income Plan {MDIP-)) and Meezan Mahana Munafa Plan {MMMP) is
required-to make distribution on each business day.

Distribulions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised
in the financial statements of the year in which such distributions are declared and approved by the Board of Directors of the
Management Company.

Element of income / {loss) and capital gains / (losses} included in prices of units issued less those in units redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption data, as
the case may be, of unils and the NAV per unit at the beginning of the relevant accounting period. Further, the elemnent of
income / (loss) is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders’
fund. However, to maintain the same ex-dividend NAV of all units outstanding on the accounting date, net element of income
contributed: on issue of units lying in unit holders' fund is refunded on units in the same proportion as dividend bears to
accounting income available for distribution.
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4.9 Revenue recognition

- Gains / {losses) arising on sale of investments are included in Income Statement and are recognised on the date wien
the transaction takes place;

- Profit on savings account with banks is recognised on fime proportion basis using the effective yield method.

- Unrealised gains / (losses} arising on re-measurement of investments classified as financial assets 'at fair value through
profit or loss' are included in the Income Statement in the pertod in which they arise;

- Income on sukuk certificates and government securities is recognised on a time proportionate basis using the effective
yield method, except for the securities which are classified as Non-Performing Asset under Circular No. 33 of 2012
issued by the SECP for which the profits are recorded on cash basis; and

- Profit on bai muajjal is recognised on time proportion basis using the effective yield method.

410 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual fee of the
SECP are recognised in the Income Statement on an accrual basis,

411 Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax credits and
rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than S0 percent of its accounting income for the year, as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90 percent of the accounting income, the income distributed through bonus units shall nof
be taken into account,

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001,

Deferrad

Deferred tax is accountsd for using the balance sheet liability method in respect of alf temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the comesponding tax bases
used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred {ax assetfs are
recognised fo the extent that it is probable that faxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be uiilised. Deferred tax is calculated at the rates that are expected to
apply lo the year when the differences reverse, based on enacted tax rates.

5 BALANCES WITH BANKS Note 2025
MDIP-I I mMvMP || WSHP I mmPa j] mMSSP || Tota
Balances with bank in: {Rupees in '000}
Current accounts 52 3 - - - 55
Savings accounts 51 18,220,265 1,521,820 148,881 29,861,334 6015418  585767.715
18,220,317 1,521,823 148,881 25,861,334 8015415  B5.767,770
2024
mpiP || mmmP J[ msHP || mwmes [[  mssP || Total
Balances with bank in: {Rupees in '000}
Current accounts 50,053 3 - - - 50,056
Savings accounts 541 82152217 6718222 90,433 877,909 773,173 60,611,854
: 52,202,270 6,718,225 90,433 877,908 773,173 60,862,010
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6.1

MDIP-] includes a balance maintained with Meszan Bank Limited (a related party) that has an expected profit rate of 3.25%
(June 30, 2024: 11.01%) per annum, Other savings accounts of the plan have expected rates of profit ranging from 6.00% to
11.00% (June 30, 2024: 7.05% to 20.00%) per annum.

MMMP includes a balance maintained with Meezan Bank Limited {a related parly} that has an expecled profit rate of 3.25%
(June 30; 2024: 11.01%) per annum. Other savings accounts of the plan have expected rates of profit ranging from 6.00% to
10.80% (June 30, 2024: 7.05% to 20.00%) per annum.

MSHP includes a balance maintained with Meezan Bank Limited {a related party) that has an expected profit rate of 3.25%
{June 30, 2024: 11.01%) per annum. Other saving account of the plan have expected profit rate of 9.00% (June 30, 2024
19.25%) per annum.

MMP- includes a balance maintained with Meezan Bank Limited (a related party) that has an expected profit rate of 3.25%
{June 30, 2024: 11.01%) per annum. Other savings accounts of the plan have expected rates of profit ranging from 6.00% to
11.00% (June 30, 2024: 19.25% to 20.00%) per annurn,

MSSP includes a balance maintained with Meezan Bank Limited (a related party} that has an expected profit rate of 3.25%
(June 30, 2024: 11.01%) per annum, Other savings accounts of the plan have expected rates of profit ranging from 9.00% to
11.00% (June 30, 2024: 19.25%) per annum,

Note 2025
INVESTMENTS Mo [| mmme [ msup |I mmpd || mssp [} Totar
(Rupees in "000)
Investments at
"fair value through profit or loss’
Sukuk certificates g1 14,648,671 - ’ - 5471, 710 1,270,129 21,380,410
Term deposit receipts 6.2 - 350,000 - 4,500,000 - 4,850,000
Cerlificates of musharakah 63 3,150,000 - - 9,600,000 - 12,750,000
Bai Muafjal receivable 6.4 8,800,020 - - - - 8,800,020
Certificate of islamic investment 6.5 - 400,000 - 500,000 - 900,000
26,598,591 750,000 - 20,071,710 1,270,129 48,690,430
2024
mMoiP1 || mmmp || msHp || mMP4 || MssP || Total
(Rupees in ‘000}
Investments at
"fair value through profit or loss'
Sukuk cefificates 6.1 77.586,150 - - 1,206,000 - 78,792,150
Term deposit receipts 6.2 16,700,000 - - - - 16,700,000
Certificates of musharakah 6.3 4500000 2,000,000 - - - 6,500,000
98,786,150 _ 2,000,000 - 1,206,000 - 101,982150
June 30, 2026
Sukuk certificates mowr4 [J mmme [ wmsup | mmpa || mssp || Total
{Rupees in "000)
Govemment of Pakistan - ljarah sukuks 68.1.1 13,580,571 - . 1,479,900 1,270,129 16,330,600
Comorate sukuk cerlificates 6.1.2 1,068,000 - - 3,891,810 - 5,052,610
14,648,571 - - 5471,710 1,270,420 21,390,410
June 30, 2024
moipt || mmmp [ msHP f| mmpd || mSsP || Total
{Rupees in '000)
Government of Pakistan - ljarah sukuks 8.1.1 66,029,150 - - 1,205,000 - 67,235,150
Corporate sukuk cerfificates 6.1.2 11,557,000 - - - - 11,557,000
: 77.586.150 = - 1208000 - _ 78792150
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MDIP-|
sold{ Unraalised | Percentage I relation to
Pt payments Asat | Gnote | Tedeomed fasatiwosnl (CN | taminaion ([ ot maro
Name of the Security principal Maturity date Profit rate July 1, 2024 during the 2025 ! nution) | Net assets of | 6 of
year June 30, 2025 2025 asatJune 30,|  thePlan
redemptlons year 2025 inveslments
Number of cerlficates {Rupees In '000) %
GoP ljarah Sukuk Cerificates - XXXV Semi-annually /  July 12, Weighted Average 26,250 - 26,250 - - - - - -
-VRR At maturity 2024 6 months T-Bills
GoP ljarah Sukuk Certificates - Semi-annually /  August?, Weighted Average 6 938,000 - 98,000 - - - - . -
XXXV - VRR At maturity 2024 months T-Bills
GoP ljarah Sukuk Certificates -XXXH- Semi-anpually / Qctober 9, 22.49% 50,000 - 50,000 - - . - - -
FRR At maturity 2024
GoP Jjarah Sukuk Cerificates - Semi-annually / October 8, Weighted Average 6 75,352 - 75,352 - - - - - .
KXXIX - VRR At maturity 2024 months T-Bills
GoP ljarah Sukuk Certificates - FRR Atmalurily December 19.52% 2,000,000 ~ 2,000,000 - - - . - -
9, 2024
GaP ljarah Sukuk Cedificates At maturity April 25, 20.00% 200,000 - 200,000 . - - - - -
Discounted - FRR 2025
GoP lJarah Sukuk Certificates - XVIll - Semi-annually/ Apiil 30, Weighted Average 6 - 205,883 205,883 - - - - - -
VRR At maturity 2025 months T-Bills
GoP ljarah Sukuk Certificates At maturity May 23, 19.89% 1,138,000 - 1,138,000 - - - - - .
Discounted - FRR 2026
GoP ljarah Sukuk Cerificates -XXI-  Semi-annually /  July 29,  Weighted Average 6 - 109,933 109,000 8933 93,348 93,309 {39) 0.22% 0.35%
VRR At maturity 2025 months T-Bills
GoP ljarah Sukuk Certificates Atmalurity October 20, 11.75% - 333,600 - 333600 1,814650 1,620,295 5,645 3.75% 6.13%
Discounted - FRR 2025
GoP ljarah Sukuk Certificates At matwiity  November 11.00% - 443,800 - 443,800 2,141,863 2,145,551 3,688 4.96% 8.11%
Discounted - FRR 6, 2025
GoP ljarah Sukuk Certificates -XXll- Semi-annually / December Weighted Average 6 440 - 440 - - - - - -
VRR At maturity 9, 2025 months T-Bills
GoP ljarah Sukuk Certificates - XXIV - Semi-annually / Oclober 28, Veighted Average 6 91,550 81,500 99,250 73,800 7,477,039 7,453,800 (23,239} 17.24% 28.18%
VRR At maturity 2026 months T-Bills
GOP ljara Sukuk - Certlficate - XLI -  Semi-annually / December Welghted Average 6 167,400 25,000 192,400 - - - - - -
VRR At maturity 4, 2026 months T-Bills
GoP ljarah Sukyk Certificates -XXV- Semi-annually /  Apdl 27,  Weighted Average & - 30,000 30,000 - - - - - -
VRR At maturity 2027 months T-Bills
GoP ljarah Sukuk Cerificates - Il - Semi-annually/ June 28,  Weighted Average & - 850,000 900,200 49,800 254,389 251,415 (2,974) 0.58% 0.95%
VRR At malurity 2027 months T-Bilts
267
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Purchased Sold/ , “ Unreallsed | Percentage in relation to
urchase Carrying | Market value | appreciation/ ;
Profit payments Agat rodoemad  |As at June 30, Total market
Name of the Securlty princlpal | Maturlty date Profit rate July 1, 2024 duting the during the 2025 vaiuoas at o al Juna 30,| (diminution) | Net assets of valus of
yoar June 30,2025 2025 as atJune 30,[ thePlan
tedemptions year 2025 investments
I == Number of cortificates {Rupees in '000) %
GoP ljarah Sukuk Certificates - Il - Semi-annually / September Weighted Average 6 - 400,000 - 400,000 2,000,000 2,016,200 16,200 4.66% 7.62%
VRR At maturity 1§, 2027 months T-Bllls
GoP ljarah Sukuk Certificates < I~ Seml-annyally / October 21, Weighted Average 6 - 700,000 700,000 - - - - - -
VRR At maturity 2027 months TBills
Total as at June 30, 2025 13,581,289 13,580,571 719 31.4% 51.3%
Total as at June 30, 2024 65,796,946 66,029,150 230,204
MMP-I
Unreallsed Percentage [n relation to
Sold]
Proitpaymonts aoat | et | udeomed [nsatimazn) e | | ton | Ntassotsof| 9 arel
Name of the Security princlpal Maturity date Profit rate July 1, 2024 year during the 2025 June 30, 2025 2025 asatJune 30,|  the Plan vaiue of
redamptions yoar 2025 Invesiments
Number of cortificates {Rupees in "000) %
GoP ljarah Sukuk Certificates - Semi-annually /' August 7, Weighted Average 6 - 10,000 10,000 . - - - - -
XRXVIL-VRR Al maturity 2024 manths T-Bills
GoP ljarah Sukuk Cerlificates - XXIl - Semi-annually / DPecember Weighted Average B - 2,362 - 2,362 237,027 236,956 {71} 0.47% 1.18%
VRR At maturity 9, 2025 manths T-Bills
GoP ljarah Sukuk Certificates - XXIV - Semi-annually / October 28, Weighted Average 6 - 24,470 24,470 - - - - - -
VRR At maturlty 2026 months T-Bills
GoP Yjarah Sukuk Certificates - Il - Semi-annually / Janvary 24, Weighted Average 6 240,000 200 - 240,200 1,207,001 1,217,694 10,693 2.43% 6.07%
VRR At maturity 2027 months T-Bills
GoP ljarah Sukuk Certificates -V - Semi-annually /  June 28, Woeighted Average 6 - 285,000 280,003 4,997 25,619 26,250 {369) 0.05% 0.13%
VRR At maturity 2029 months T-Bllis
Total as at June 30, 2025 1,469,647 1,479,900 10,263 2.96% 7.37%
Total as at June 30, 2024 1,200,000 6,000
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MSSP ’
_— sotd] N ] o Unrealised |_Fercentage in relationto
rchase Carrying arket value | appraciation/
Profit payments / Asat matured  |As at June 30, Total markst
Name of the Security principal | Maturity date Profit rato July 1, 2024 d"“:g,m duingthe | 2025 J:a'";uaszgés a a;‘:]';ge 3, {d":'f,""“"'s‘a "“:ha“f‘s off " value of
redemptions ¥ year no &% #a 20;29 i &plan [nvestments
Humbser of cortificates {Rupees in '000) %
GoP ljarah Sukuk Certificates - FRR ~ Seml-annually /  July 29,  Weighted Average 6 - 39,000 39,000 - - - - - -
At maturity 2025 maonths T-Bills
GoP ljarah Sukuk Cerlificates At maturity  November 11.00% - 66,400 - 66,400 320,459 321,0M1 552 4.45% 25.27%
Discounted - FRR G, 2025
GoP ljarah Sukuk Certificates -XXII-  Semi-annually/ December Weighted Average 6 - 75,000 75,000 - - - - - -
VRR At maturity 9, 2025 months T-Bills
GoP ljarah Sukuk Certificates - VRR  Semi-annually/ June 28, Weighted Average 6 - 476,000 266,000 188,000 960,391 949,118 (11,273) 13.15% 74.73%
At maturity 2027 months T-Bills
GoP ljarah Sukuk Certificates - VRR  Semi-annually / September Weighted Average 6 - 200,000 200,000 - - - - - -
At maturity 18, 2027 months T-Bllls
GoP ljarah Sukuk Certificates - VRR  Seml-annually / Qctober 21, Woeighted Average 6 - 440,000 440,000 - - - - - -
Af maturity 2029 months T-Bills
Total as at June 30, 2025 1,280,850 1,270,129 (10,721} 17.60% _ 100.00%
Total as at June 30, 2024 " - -

§.1.1.1 The nominal value of Government of Pakistan - ljarah sukuks having nominal value of Rs. 100,000 except Government of Pakistan - FRR discounted which have face value of
Rs, 5000 each.

6.1.2 Corporate sukuk certificates

MDIP-I
Unrealised | Ppereantage in relation fo
Purchased Matured Camying | Market value | appreclation
Proﬂtr?ay[melnts! Maturity Profit rate hs t:o‘jz'fy 1' durdngthe | during the As atzzgge 3, value as af as at June 30,| (diminution) | Net assets of Totall marl;et
Name of the ecurity princpa date ront1a yeoar year June 30, 2025 2025 agatJune 30,] the Plan value 0
rademptions 2025 investment
Number of cortificates {Rupeos In 000} — %
K-Electiic Limited - XX1| Semi-annually /  July 10, & menths KIBOR plus 750 - 750 - - - - - -
{AA, PACRA) At maturity 2024 base rate of 0.30%
Pakistan Telacommunication Limited - Semi-annually /' July 18, & months KIBOR plus 1457 - 1457 - - - - - -
11 {A-14, VIS) At maturity 2024 base rate of 0.15%
{smail Industries Limited -~ X\ Semi-annually / August 13, 6 months KIBOR plus 800 - 600 - - - - - .
(A-1, PACRA) At maturity 2024 base rate of 0.50%
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Purchased Matured Carmy Marketval Uﬂr&*}":ied | Percentage n relation to

urchaso ature amying arket valup | appreclation

Profit payments / Maturlty As at July 1, during the | durdng fhe As at June 30, valug as at |as at June 30,| (dimlnution) | Net assets of Total market

Name of the security principal dalo Profit rate 2024 year year 2025 Juns 30, 2025 2095 asatdune 30,|  the L value of
redemptions ’ 025 1 eTP | investment
frosacsermnsssnsrssssss Humber of certificates {Rupees in ‘000) % -

Lucly Electric Power Company Semi-annually / August 15, 6 months KIBOR plus 1000 - 1000 - - - - - -

Limited - XVI (AA, PACRA) At maturity 2024 baso rate of 0.15%

JDW Sugar Mills Limited - STS Semi-annually / August 15, 6 months KIBOR plus T 750 - 750 - - - - - -

{A-1, VIS) At maturity 2024 base rate of 0.80%

QOBS Pharma {Private} Limited Seml-annually / August 29, 6 months KIBOR plus 100 - 100 - - - - - -

{A-1, VIS) At maturity 2024 base rate of 1.40%

Airlink Communication Limited Semi-annually / September 6 months KIBOR plus 450 - 450 . - - - - -

A+, PACRA)} At maturity 18, 2024 base rate of 1.75%

Lucky Electic Limited - XIV Semi-annually / October 15, 6 months KIBOR plus 1050 - 1080 - - - - - -

{AA, PACRA) At maturity 2024 base rate of 0.256%

Thar Energy Limited Semi-annually { October 18, 6 months KIBOR plus 750 - 750 - - - - - -

{(AA- , PACRA) At maturity 2024 base rate of 0.60%

Pakistan Mobile Communication Sami-annually / October 24, 6 months KIBOR plus 1500 - 1500 - - B - - -

Limited (A-1, PACRA) At maturity 2024 base rate of 0.60%

Hub Power Company Limited Semi-annually / November 6 months KIBOR plus 780 “ 750 - - - - - -

{AA+ , PACRA) At maturity 3,2024 base rale of 0.60%

K-Electric Limited - XVIlI Semi-annually / December & months KIBOR plus 750 - 750 - - - - - -

(AR, PACRA) At maturity 4, 2024 base rate of 0.15%

Pakistan Telecommunication Limited Semi-annually / December 6 months KIBOR plus 750 - 750 - - - - - -

(A-1+, VIS} AE maturity 12, 2024 base rate of 0.15%

Lucky Electric Limited - XIV Semi-annually f December 6 months KIBOR plus 900 - 500 - - . - - -

(AA, PACRA)

At maturity 27,2024

base rate of 0.25%

K-Electric Limited « XXVII Semi-annually / January 5, 6 months KIBOR plus - 750 750 - - - - - -
{AA, PACRA) At maturity 2025 base rate of 0.15%
Airlink Communication Limited Semi-annually / January 10, & months KIBOR plus - 468 468 - - - - - -
(A+, PACRA) At maturity 2025 base rate of 1.75%
K-Elactric Limlted - XXl Semi-annuaily / February 6, & months KIBOR plus - 1,050 1,050 - . - - - -
{AA, PAGRA) At maturity 2025 base rate of 0.20%
Airlink Communication Limited Semi-annually / March 23, 6 months KIBOR plus - 400 400 - - - - - -
(A+, PACRA) At maturity 2025 base rate of 1.75%
K-Electric Limited - XXIX Semi-annually / March 23, 6 months KIBOR plus - 581 581 - - - - - -
(AA, PACRA) At maturity 2025 base rate of 0,10%
Pakistan Telecommunication Semi-annually /  June 19, & months KIBEQR plus - 491 491 - - - . - -

Company Limited {A-1+, VIS)
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Purchased Matured cari Markat val U“Wai“SIEd | Percentage In relation to
urchage ature arying arkat value | appreciation i
Name of the securlty Pmﬁ;::;’::r“f Maturity Profit rate As ?0"2';]3’ 1 during the durlng the As al;]l;ge 3_0' valug as at fas at June 30,§ (diminution) ] Net assets of Totall maﬂ;et
date year year June 30, 2025 2025 asatJune 30,| thePlan valie o
redemptions 2025 investment
e reeeemrcscneseneees Numibior of certificates (Rupees in "000) : % :
Pakistan Talecommunication Quarterly f At July 03, 3 months KIBCR - 83 - 83 83,000 83,000 - 0.19% 6.31%
Company Limited - IX (A-1+, VI8) makburity 2025
Pakistan Telecommunication Quarterly / At July 14, 3 months KIBOR plus - 985 - 985 955,000 985,000 - 2.26% 3.72%
Company Limited - X (A-1+, VIS) maturity 2025 base rate of 0.05%
Total as at June 30, 2025 1,068,000 1,068,000 - 2.47% 4.04%
Total as at June 30, 2024 11,857,000 11,557,000 - o
MMP |
Sold Unreallsed Parcentage in refation to
Profit payments | Maturity Asg at July 1, :zﬁ::st:: matured  |As at Juno 30, vg:l?;:gt :::Tj:::'gg appreclation Net assets of Total market
Name of the security principal date Profit rate 2024 year during the 2025 June 30, 2025 2025 ’| as at June 30, e‘h G?a value of
redemptions year ! 2025 @ pian Investments
b e eeee Numiber of certificalas {Rupsaes In '000} Yo
Airlink Communication Limited Semi-annually / January 10, 6 months KIBOR plus - 312 312 - - - - - -
{&+, PACRA) At maturity 2025 base rate of 1.75%
Pakistan Telecommunication Limlied Semi-annuallys March 17, 6 months KIBOR plus - 400 400 - - - - - -
(A-1+, VIS) At maturity 2025 base rate of 0.10%
Pakistan Mobile Communication Quarterly fAt  Aprit 20, 3 montha KIBOR plus - 200 200 - - - - - -
Limited (A-1, PACRA} maturity 2025 base rate of -0.10%
Paklstan Telecommunication Limited Semi-anmually ! June 19, 6 months KIBOR - 300 300 - - - - - -
{(A-1+, VIS) At maturity 2025
Airink Communication Limited Semi-annually ;|  July 21, 6 months KIBOR pls - 400 - 400 400,000 400,000 - 0.80% 1.99%
(A1, PACRA) Al maturity 2025 base rate of 1.75%
Engro Fertilizers Limited Quarterly /At November 3 months KIBOR pius - 1,100 - 1,400 1,100,000 1,100,000 - 2.20% 5.48%
{AA, PACRA) maturity 14,2025  base rate of -0.16%
K-Electric Limited - XXXI Quarterly f At  October 16, 3 months KIBOR plus - 450 - 450 450,000 450,000 - 0.90% 2.24%
(AA, PACRA) maturity 2025 base rate of 0%
K-Elactric Limited - XXXII Quarterly / At  December 3 months KIBOR plus - 1,000 - 1,000 1,000,000 1,000,000 - 2.00% 4.98%
(AA, PACRA} maturity 12,2025  base rats of -0.06%
Pakistan Telacommunication Limitad  Quarterly / At December 3 months KIBOR plus - 7580 - 750 750,000 750,000 - 1.50% 3.74%
(A=1+, VIS) maturity 17, 2025 base rate of -0.05%
K- Electric Limited Sukuk - Pra IPO Quarterly / At 3 months KIBOR - 292 - 292 291,810 291,810 - 0.58% 1.45%
maturlty
Total as at June 30, 2025 3,991,810 3,991,810 - 7.98% 19.89%

Total as at June 30, 2024 - - -

8.1.2.1 The nominail value of these sukuks certificates is Rs. 1,000,000 each
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6.2  Term deposit receipts

MDIP-
Unrealised | Percentage in relation fo
Matured Carrylng | Markat valus  appreclation/
Name of the bank Maturity date Profitrate | A2 “Z:J;i" g P]a::d AU duringthe | valusasat [as ot una30,| (diminution) | Notassots of | T matket
e yoar year  |June30,2025| 2025  |asatJuned0,| theplan |  Y2UEO
investment
. 2025 .
% {Rupees In *000) %
Bank Alfalah Limited (AA+, PACRA) August 23, 2024 21.25% 1,500,000 - 1,500,000 - - - - .
Bank Alfalah Limited (AA+, PACRA) Seplember 13, 2024 20.50% 15,200,000 - 15,200,000 - - - - -
Bank Alfalah Limited {AA+, PACRA) December 11, 2024 17.40% - 7,000,000 7,000,000 - - - - -
Bank Alfalah Limited {AA+, PACRA) January 13, 2025 13.80% - 7,700,000 7,700,000 - - - “ "
Bank Alfalah Limited {AA+, PACRA) February 13, 2025 11.50% - 6,500,000 6,500,000 - - - - -

Total as at June 30, 2028

Totat as at June 30, 2024 16,700,000 16,700,000 -
MMMP
Parcentags in refation to
Unreallsed
As atJuly 1, |Placed during| Matured Camylng | Market value appraciation Total market
Hame of the bank Maturity date Profit rate 2024 the year dudingthe | valueasat |asatne3D, o j g zg, | Netassetsof | =) of
yoar June 30,2025 2025 2025 the Plan ivestment
{Rupeas in *000) %
Bank Alfalah Limited (AA+, PACRA) December 11, 2024 17.40% - 500,000 500,000 - . - - -
Bank Alfalah Limited (AA+, PACRA) February 25, 2025 11.75% - 400,000 400,000 - - - - -
Bank Alfalah Limited (AA+, PACRA) February 28, 2025 11.75% - 400,000 400,000 - - - - -
Bank Alfalah Limited (AA+, PACRA) June 4, 2025 11.31% - 400,000 400,000 - - - - -
Bank Alfalah Limited (AA+, PACRA) September 4, 2025 11.31% - 350,000 - 350,000 350,000 - 15.34% 46.67%
Total as at June 30, 2025 - 2,050,000 1,700,000 350,000 350,000 - 15,34% 46.67%

Total as at June 30, 2024 - .

272

ANNUAL REPORT JUNE - 2025



Meezan

Daily Income Fund

6.3

MMP |
Unreiised Percanfage in
nreaits relation to
As at July 1, |Placed during dm:geﬂt:a v:[T:?::gt ::a;:(j;::l:; appreciation Total market
Kame of the bank Maturity date Profit rate 22 the year year  |June30,2025] 2025 |*° at Juno 30, | Netassets of | © o) o
2025 the Plan
investment
{Rupess In '000) %
Bank Alfalah Limited (aA+, PACRA) September 23, 2024 18.60% - 200,000 200,000 - - - - -
Bank Alfalah Limited (AA+, PACRA) December 23, 2024 17.40% - 100,000 100,000 - - - - -
Bank Alfalah Limited (AA+, PACRA) September 4, 2026 10.55% - 2,000,000 2,000,000 2,000,000 - 4.00% 9.96%
Bank Alfalah Limited (AA+, PACRA) September 26, 2025 10.75% - 2,500,000 2,500,000 2,500,000 - 12.45% 12,46%
Total a5 at June 30, 2025 4800000 300000 4500000 4500000 - 1% 7%
Total as at June 30, 2024 - - -
Certificates of musharakah
MDIP-|
l Unrealislad Percontaga In rolation o
Matured Carrylng | Market value | appreclation
Name of the company Walurlty date Profitrate | °° azlonL;Iy b Pla::: d;;rring duringthe | valueasat [asatJdune30,) {diminution) | Netassets of 'I'o::lhr[r;a:fmt
4 year June 30, 2025 2025 asatJune 30, the Plan
2025 investment
% {Rupses in "000) %
United Bank Limited (AAA, PACRA) July 5, 2024 19.94% 1,500,000 - 1,500,000 - - - - -
First Habib Modaraba (AA+, PACRA) July 15, 2024 21.95% 300,000 - 300,000 . - - . .
First Habib Modaraba (AA+, PACRA) July 17, 2024 21.99% 500,000 - 500,000 - . - - -
Meezan Bank Limited (AAA, PACRA) July 18, 2024 17.95% - 5,000,000 5,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA) July 18, 2024 17.95% - 3,500,000 3,500,000 - - - - -
Meezan Bank Limited (AAA, PACRA) July 25, 2024 17.75% - 5,000,000 5,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA) July 25, 2024 17.75% - 3,500,000 3,500,000 - - - - -
Meezan Bank Limited (AAA, PACRA) July 26, 2024 17.10% - 2,100,000 2,100,000 . - - - -
Meezan Bank Limited (AAA, PACRA) July 26, 2024 12.00% - 4,000,000 4,000,000 - - - - -
First Habib Modaraba {(AA+, PACRA) August 2, 2024 21.80% 600,000 - 600,000 - - - - -
Meezan Bank Limited (AAA, PACRA) August 2, 2024 12.10% - 2,600,000 2,500,000 - . - - -
teezan Bank Limited (AAA, PACRA) August 2, 2024 12.10% - 5,000,000 5,000,000 - . - - -
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Matured Carryln Markat val UnrWI“:;Bd / Poroaniage inolationto_,
Tature value | appreciation s "
Name of the company Maturlty date Profitrate | 4% a;o.lztzly b Pl_a;]ed durnBl yoring the valu?assat as at June 30, (l;?mlnuﬁon) Net assets of | 100 Market
9 year year June 30, 2025 2025 asatJune 30, the Plan value of
- 2025 Investment
% {Rupaes in '000) - %
Meezan Bank Limited (AAA, PACRA} Septernber 20, 2024 15.55% - 2,000,000 2,000,000 - - - - -
First Habib Modaraba (AA+, PACRA) September 24, 2024 20.45% 1,500,000 . 1,500,000 - - . - -
Meezan Bank Limited {AAA, PACRA) Qclober 10, 2024 14.95% - 2,000,000 2,000,000 - - - - -
Meezan Barl Limited (AAA, PACRA) October 10, 2024 14.95% - 5,000,000 5,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA} October 11, 2024 14.95% - 3,000,000 3,000,000 - - - - -
Meozan Bank Limited (AAA, PACRA) Oclober 11, 2024 14.95% - 4,000,000 4,000,000 - - - - -
First Hablb Modaraba (AA+, PACRA} October 15, 2024 20.40% - 300,000 300,000 - - - - -
Meezan Bank Limited {(AAA, PACRA) October 15, 2024 14.85% - 3,200,000 3,200,000 - - - - -
Meezan Bank Limited (AAA, PACRA) October 15, 2024 14.85% - 4,000,000 4,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA) Qctober 17, 2024 15.00% - 3,200,000 3,200,000 - - - - -
Meezan Bank Limited (8AA, PACRA) October 17, 2024 16.00% - 4,000,000 4,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA) QOclober 17, 2024 15.00% - 500,000 500,000 - - - . -
First Habib Modaraba (AA+, PACRA} QOctober 18, 2024 20.35% - 500,000 500,000 - - - - -
Meezan Bank Limited {AAA, PACRA) Qctober 18, 2024 14.90% - 4,000,000 4,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA) Octaber 18, 2024 14.90% - 3,700,000 3,700,000 - - - . -
Meezan Bank Limited (AAA, PACRA} Qetober 21, 2024 14.90% - 4,000,000 4,000,000 - - - - -
Meezan Bank Limited (AAA, PACRA) October 21, 2024 14,90% - 3,700,000 3,700,000 - - - - -
First Habib Modaraba (AA+, PACRA) November 5, 2024 19.65% - 600,000 600,000 - - - - -
Meezan Bank Limited {AAA, PACRA) November 11, 2024 13.00% - 2,600,000 2,600,000 - - - - -
OLP Modaraba (AA, PACRA) November 15, 2024 21.98% 100,000 - 100,000 - - - - -
United Bank Limited {AAA, PACRA) November 22, 2024 12.00% - 2,600,000 2,600,000 - - - - -
Meezan Bank Limited (AAA, PACRA) Decembar 2, 2024 13.30% - 2,600,000 2,600,000 - - - . -
Meezan Bank Limited (AAA, PACRA) Decomber 4, 2024 13.36% - 2,600,000 2,600,000 - - - . -
MCE Bank Limited (AAA, PACRA) December 19, 2024 12.50% - 2,000,000 2,000,000 - - - - -
Faysal Bank Limited (AA, PACRA) December 20, 2024 12,80% - 2,000,000 2,000,000 - - - . -
First Habib Modaraba (AA+, PACRA) December 24, 2024 17.25% “ 1,500,000 1,500,000 - - - - -
Faysal Bank Limited (AA, PACRA) December 27, 2024 11.26% - 2,000,000 2,000,000 - - - - -
MCB Bank Limited (AAA, PACRA) January 2, 2025 11.50% - 2,300,000 2,300,000 - - - - -
Meezan Bank Limited (AAA, PACRA} January 9, 2025 12,28% - 3,700,000 3,700,000 - - - . -
Meezan Bank Limited {(AAA, PACRA) January 9, 2025 12,25% - 4,000,000 4,000,000 - - - - -
MCE Bank Limited (AAA, PACRA) January 10, 2025 11.95% - 1,500,000 1,500,000 - - - - -
Faysal Bank Limited (AA, PACRA) January 10, 2025 11.30% - 3,000,000 3,000,000 - - - R -
Meezan Bank Limited {AAA, PACRA) January 17, 2025 11.30% - 4,000,000 4,000,000 - - - . -
Meezan Bank Limited (AAA, PACRA) Janvary 17, 2026 11.30% - 3,000,000 3,000,000 - - - - -
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Mt carn Morket val Ul‘"eﬂi“:ied | Percontage in relation to
ature arryin arket value | appraciation
Name of the company Maturity date Profitratg | A 2 July 1, [Placed during during the '.raluen'l asgat as at Juna 30, {zII]mInuﬂon} Net assets of | 10101 market
2024 the year year June 30, 2025 2025 asatJune 30,| thePlan value of
2025 Investment
% {Rupaes In '000) - %
First Hahib Modaraba (AA+, PACRA) January 20, 2025 16.00% - 500,000 500,000 - - - - -
MCB Bank Limited (AAA, PACRA) January 24, 2025 11.65% - 2,000,000 2,600,000 - - - - -
Meezan Bank Limited (AAA, PACRA) January 28, 2025 11.45% - 3,500,000 3,500,000 - - - - .
Meezan Bank Limited (AAA, PACRA) January 28, 2025 11.45% - 3,000,000 3,000,000 - - - . -
MCB Bank Limited (AAA, PACRA} January 28, 2025 11.65% - 1,000,000 1,000,000 - - - . -
Faysal Bank Limited (AA, PACRA) ' Febmary 7, 2025 11.10% - 3,000,000 3,000,000 - - - - .
Habib Bank Limited {AAA, PACRA) Febmuary 11, 2028 11.00% . 3,500,000 3,500,000 - - - - .
Allied Bank Limited (AAA, PACRA) February 11, 2026 11.10% - 800,000  €00,000 - - - . -
OLP Modaraba {AA, PACRA) February 14, 2026 14.26% - 350,000 360,000 - - - - -
Meezan Bank Limited (AAA, PACRA) February 14, 2025 11.35% " 2,000,000 2,000,000 . - - . -
OLP Modaraba (AA, PACRA) February 21, 2025 14.30% . 200,000 200,000 - - “ . .
Habib Bank Limited (AAA, PACRA) Febrary 21, 2025 11.25% - 1,500,000 1,500,000 - - - . -
Faysal Bank Limited (AA, PACRA) Fabrary 21, 2025 11.30% - 2,300,000 2,300,000 - - - - -
Allied Bank Limited (AAA, PACRA) Febmuary 12, 2026 11.10% - 1,000,000 1,000,000 - - - . -
Meezan Bank Limited (AAA, PACRA) Febrary 21, 2025 11.35% - 2,000,000 2,000,000 - - . - -
First Habib Modaraba (AA+, PACRA) April 21, 2028 11.95% - 500,000 500,000 - - - - -
Zaral Taragiati Bank Limited {AAA, PACRA) April 22, 2025 11.70% - 2,050,000 2,050,000 - - . . -
First Habib Modaraba (AA+, PACRA) May 12, 2025 11.95% . 350,000 350,000 - - . . -
First Habib Modaraba (AA+, PACRA) June 17, 2025 10.65% 3,000,000 3,000,000 - - - - .
Askari Bank Limited (AA-, VIS) June 27, 2025 10.55% - 2,000,000 2,000,000 - - - - -
Askari Bank Limited (AA-, VIS) June 30, 2025 10.55% . 400,000 400,000 . . . ] .
First Habib Modaraba (AA+, PAGRA} July 21, 2025 12.10% - 500,000 - 500,000 500,000 - 1.16% 1.89%
Askari Bank Limited (AA-, VIS) July 28, 2025 10.60% - 2,000,000 - 2,000,000 2,000,000 - 4.63% 7.56%
First Habib Modaraba (AA+, PACRA) August 12, 2025 11.30% - 350,000 - 350,000 350,000 - 0.81% 1.32%
First Habib Modaraba (AA+, PACRA) September 24, 2025 11.30% - 300,000 - 300,000 300,000 - 0.69% 1.13%
Total as at June 30, 2025 3,150,000 3,150,000 - 7.28% 11.91%
Total as at June 30, 2024 4,600,000 4,500,000 -
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MMP-I
Porcentage in
lation to
Unvealised ro
As at July 1, JPIacnd during dm’:: o vglz?amsgat :::'m:?g: appreclation Total ket
2025 the Plan
Invastment
(Rupaeas In 000} %
MCB Bank Limited (AAA, PACRA) September 23, 2024 12,75% . 500,000 500,000 - - - - -
Al Baraka Islamic Bank (A1, PACRA) December 6, 2024 13.50% - £00,000 500,000 - - . - -
Al Baraka Islamic Bank (A1, PACRA) Deacember 13, 2024 13.50% - 500,000 500,000 - - - . .
Orix Modaraba (AM, VIS) February 23, 2025 14.30% - 150,000 150,000 - - . - -
Orix Modaraba (AA, VIS) March 3, 2025 14.40% . 100,000 100,000 - - . - .
Zarai Taragiati Bank Limited (AAA, PACRA} May 5, 2025 11.70% - 1,000,000 1,000,000 . - . - -
Zarai Taraqfati Bank Limited (AAA, PACRA) May 29, 2025 10.75% - 1,500,000 1,500,000 - . - - -
Zarai Taragiati Bank Limited (AAA, PACRA) May 29, 2025 10.75% - 500,000 500,000 - - - - -
Askari Bank Limited {AA-, VIS) June 27, 2025 10.55% - 2,000,000 2,000,000 - . - - -
Askari Bank Limited (AA-, VIS) June 30, 2025 10.55% - 900,000 800,000 - - - - -
Soneri Bank Limited {AA-, PACRA) July 31, 2025 11,00% - 3,500,000 - 3,500,000 3,500,000 . 7.00% 17.44%
Askari Bank Limited {AA-, VIS) July 28, 2025 10,60% - 2,000,600 . 2,000,000 2,000,000 - 4.00% 9.96%
First Habib Modaraba (AA+, PACRA) July 24, 2028 11,90% . 1,000,000 - 1,000,000 1,000,000 . 2.00% 4.98%
First Habib Modaraba (AA+, PACRA) August 29, 2025 11.20% . 1,000,000 - 1,000,000  £,000,000 - 2.00% 4.98%
First Habib Modaraba (AA+, PACRA) August 15, 2025 14.30% - 400,000 - 400000 400,000 - 0.80% 1.99%
First Habib Modaraba {AA+, PACRA) September 24, 2025 11.30% - 500,000 . 500,000 500,000 - 1.00% 2.49%
First Habib Modaraba (AA+, PACRA) September 24, 2025 11.30% - 1,000,000 - 1,000,000 1,000,000 - 2.00% 4,98%
Orix Modaraba (AA, VIS) September 12, 2025 11.18% - 200,000 - 200,000 200,000 - 0.40% 1.00%
Total as at June 30, 2025 - {7.980,000 7,650,000 9,600,000 9,600,000 . 19.19% 47.83%
Total as at June 30, 2024 . -
276
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MMMP

i Unraalised |_Percentage in relation to

Name of the bank Maturity date Profit rate he aztquTy b P‘afhﬁedyt:t;:ing dr::::et:e \‘:i:?::gl :s‘aa'rj:.:zlgg. a(zll’:}f:ft?::; Net assels of Totall marlftet
year Juna 30, 2025 2025 as atz.:'t:;e 30,] thePlan ln‘;aa:t:nint
Y {Rupees in "000) Y

United Bank Limited {AAA, PACRA) July 5, 2024 19.80% 1,000,000 - 1,000,000 - - - - -
Faysal Ban Limited (AA, PACRA) July 5, 2024 18.60% - 700,000 700,000 - - - - -
Faysal Bank Limited (AA, PACRA} July 19, 2024 -19.70% - 800,000 800,000 - - - - -
Faysal Bank Limited (AA, PACRA)} August 16, 2024 15.50% - 650,000 650,000 - - - - -
Faysal Bank Limited (AA, PACRA) Septernber 6, 2024 17.80% - 500,000 500,000 - “ - - -
Faysal Bank Limited {AA, PACRA) September 13, 2024 20.50% 1,000,000 - 1,000,000 - - - - -
Faysal Bank Limited (AA, PACRA)} September 13, 2024 17.80% - 500,000 500,000 - - - - -
Faysal Bank Limited (AA, PACRA} Oclober 4, 2024 15.60% - 500,000 500,000 - - - - -
Faysal Bank Limited (44, PACRA) October 11, 2024 15.60% - 500,000 500,000 - - . - -
United Bank Limited {AAA, PACRA) November 22, 2024 13.00% - 400,000 400,000 - - - - .
Habib Bank Limited {AAA, PACRA} January 3, 2025 11.50% - 400,000 400,000 - - - - -
Meezan Bank Limlted {(AAA, PACRA) January 9, 2025 12.30% - 400,000 400,000 - - - - -
Faysal Bank Limited (AA, PACRA) January 10, 2025 11.30% - 350,000 350,000 - - - - -
Meezan Bank Limited (AAA, PACRA} January 17, 2025 11.30% - 300,000 300,000 - - - - -
Meezan Bank Limited (AAA, PACRA) January 28, 2025 11.50% - 400,000 400,000 - - - - -
Faysal Bank Limited (AA, PACRA) Fabruary 7, 2026 11.10% " 600,000 600,000 - . - - -
Allied Bank Limited {AAA, PACRA) February 12, 2025 11.10% - 400,000 400,000 - - - - -
Meezan Bank Limited (AAA, PACRA) February 14, 2025 11.40% - 600,000 600,000 - - - - -
Maezan Bank Limited (AAA, PACRA} February 27, 2025 11.30% - 500,000 500,000 - - - - -
Zarai Taraglatl Bank Limited (AAA, PACRA) - April 22, 2025 11.70% - 450,000 450,000 - - - . -

Total as at June 30, 2025
Total as at June 30, 2024 . - e N

6.3.1 The profitand principal of certificate of musharakah is receivable at maturity.
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MDIP-
Percentage In relation to
Urwealised
Total Accruad Camying | Market value
Name of the counterparty Maturlty Profit | ransaction To?;::;::ed | rfitforthe | vaueas at |as at Juno 3, aasp::j:[:gosg Net assets of 'm\tn:allL'::ua‘;ifwt
ric June 30, 2025 2025 '
date rate price year ung Jd, 2025 the plan investments
{Rupees in "000} Yo
Zarai Taraqglati Bank Limited (AAA, PACRA} November 8, 2024 16.50% 2,213,402 - 49,028 - - - - -
United Bank Limited (4AA, PACRA) February 6, 2025 13.25% 2,534,453 57,043 - - - “ -
Askari Bank Limited {AA-, VIS) March 24, 2025 12.20% 1,531,868 - 46,082 - - -
United Bank Limited (AAA, PACRA) April 14, 2025 11.65% 2,080,052 - 31,204 - - -
United Bank Limited (AAA, PACRA) April 28, 2025 11.45% 518,510 - 10,247 - - - -
United Bank Limited (AAA, PACRA) April 30, 2025 11.45% 2,075,453 - 39,715 - - - - -
Askari Bank Limited (AA-, VIS} May 26, 2025 11.50% 2,088,530 . 23,689 - - - . -
Askari Bank Limited (AA-, VIS) May 5, 2025 11.50% 2,078,788 - 36,678 - - - - -
Askari Bank Limited (AA-, VIS} May 8, 2025 11.50% 1,038,055 - 17,334 - - - - -
Askari Bank Limited (AA-, VIS) May 22, 2025 11.50% 2,086,550 - 25,639 - - - - -
United Bank Limited (AAA, PACRA) August 4, 2025 11.70% 1,749,079 51,020 31,956 1,781,037 1,781,037 - 4.12% 8.70%
Askari Bank Limited {(AA-, VIS) August 6, 2025 10.75% 1,030,999 27,328 16,397 1,047,388 1,047,388 - 2.42% 3.94%
Askari Bank Limited {AA~, VIS) August 22, 2025 10.75% 2,070,978 56,115 24,398 2,085,545 2095545 - 4.65% 7.88%
United Bank Limited (AAA, PACRA) July 28, 2028 11.70% 1,539,632 44,911 31,686 157,218 1571218 3.63% 591%
United Bank Limited (AAA, PACRA) July 30, 2025 11.70% 2,259,918 65,921 44,914 2,304,832 2,304,832 - 5.33% B.67%
Total as at June 30, 2026 26,896 268 245,295 486,912 8,800,020 8,800,020 - 20.35% 33.08%
Total as at June 30, 2024 - - -
MSSP
Percentage In relation to
Unreallsed
Total Accreed Carrying | Market value
Name of the counterparly Maturity Profit fransactlon Tot?r:;i::;red profit forthe | valueasat (as atJune 30, :sp:tr j‘:::ggg Net assets of To:aall:;a:;et
date rate price year June 30, 2025 2025 2025 the plan Investments
{Rupess in '000) %

United Bank Limited (AAA, PACRA) April 29, 2025 11,45% 2,074,746 - 58,576 - - - -
Total as at June 30, 2025 2,074,746 - 358,576 #-m - - o

Total as at June 30, 2024
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MMMP
— Parcaﬂtaga in
Matured Canylng | Marketvalyg | Traaise relation to
As atJuly1, (Placed during during the valu?asglt as at June 30, | 2P reciation ‘Total market
Name of the bank Maturity date Profit rate 2024 the yoar *|as at June 30, | pt assets of | TO1H Marke
year June 30, 2025 2025 2025 valyo of
. the plan investments
(Rupsaes in "000) %
Pak Kuwait Investment Company August 5, 2025 11.50% - 400,000 - 400,000 400,000 - 17.5% 53.3%
{Private) Limited (AAA, PACRA)
Pak Kuwait Investment Company May 5, 2025 11.50% - 500,000 500,000 - - - - -
(Private) Limited (AAA, PACRA)
Total as at June 30, 2025 - 900,000 500,000 400,000 400,000 - 17.53% 53.33%
Totfal as atJune 30, 2024 - - -
MMP-]
Percentage In
Unreallsed tefation to
Matured Carryln Market value
As at July1, | Placad during duriny the valu:yasgat as at June 30 appreciation
Name of the bank Maturity date Profit rate 2024 the year yoar  |June 30,2025 2025 IE: atz‘:)';';e 30, Net assets of Tmal] maﬂfwt
! value o
the plan investments
(Rupess In 000} Yo
Pak Kuwait Investment Gompany August 5, 2025 11.50% - 500,000 - 500,000 500,000 - 1.00% 2.49%
{Private) Limited (AAA, PACRA)
Total as at June 30, 2025 - 500,000 - 500,000 §00,000 - 1.00%

Total as at June 30, 2024

2.49%
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Daily Income Fund

Unrealised {diminution) / appreciation on re-measurement of investments classified as financial assets at fair value

through profit or loss

Note 2025
Mot || mmmp [[ msap || mmP- j[  MSSP || Tetal
{Rupees in *000)
Market value of investments 6.1.1,6.1.2.62, 26,598,591 750,000 - 20,071,710 1,270,129 48,600,430
6.3,64.865
Less: camying value of 6.0.1,61.2.62 (26,599.310) (750,000} - {20.061,457) (1,280,850} {48,691,5817)
investments 6.3.64.865
{719) - - 10,253 (10,721) (1,187)
2024
MDip- [ MMMP J] msHP [ mme+4 I mssP {[  Total
{Rupees in "000)
Market value of investments 6.14,61.2,62 98786150 2,000,000 - 1,206,000 - 101,992,150
6.3,64865
* Less: canying value of 5.1.1,6.1.2,62, (98,555.046) {2,000,000) - {1,200,000) - (101,755,046)
investments 6364465
230,204 - - 5,000 - 236,204
ADVANCE , DEPOSITS 2025
AND PROFIT RECEIVABLES moipt || wmmp [] msee I mme+ || msse || Total
{Rupees in "000)
Securily deposits with:
- National Clearing Company of Pakistan
Limited 119,357 - - 18,317 - 137,674
= Centrat Depositery Company of Pakistan
Limited 100 100 - 100 - ano
- Meezan Bank Limited 1,000 - - - E 1,000
Profit receivable on balances with banks 155,882 11,7714 a5t 104,886 58,092 331,492
Psofit receivable on sukuk certificates 200,729 - - 126,251 797 407,777
Profit receivable on cerificates of musharakah 20,160 - - 45,908 - 66,069
Profit receivable on term deposit receipts - 2731 - 19,280 - 22,021
Profit receivable on cerfificates of islarnic
investrvient - 7,184 - 8,979 - 16,163
Advance against IBFT redemptions 30,000 - - - - 30,000
607,228 21,786 251 323,732 58,589 1,012,486
2024
MDIP-] MMMP [ MSHP | mmp- || MSSP [[ Total
{Rupees in '000)
Security deposit with:
- Central Depository Company of Pakistan
Limited 100 100 - 100 - 300
- Meezan Bank Limited 1,000 - - - - 1,000
Profit receivable on balances with banks 1,043,708 148,078 1,402 8,784 4,361 1,206,343
Profit zeceivable on sukuk certificates 2,938,289 - - 110,351 - 3,048,640
Profit receivable on cerificates of musharakah 69,217 - - - - 69,217
Profit receivable on term deposit receipts 187,724 13,387 - - - 201,71
Advance against IBFT redemptions 30,000 - - - - 30,000
4,270,038 161,565 1,402 118,245 4,361 4,556,611
) Note 2025
PRELIMINARY EXPENSES AND moiP-l | mmmp ][ msHP J[ mmP1 j}  mssP_ |}  Total
FLOATATION COSTS (Rupees in "000)
At the beginning of the yeer 344 - - - - 344
Less: amortisation during the year 8.1 {(116) - - - - {116}
At the end of the year 228 - - - - 228

250)
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9.1

At the beginning of the year

Less: amortisation during the year

At the end of the year

Meezan

Daily Income Fund

Note

8.1

2024
MDIP-l || MMMP [ MSHP |[{ MMP- | [__mssp_|[  Total
{Rupees in '000)
495 - . - - 495
(151) - - - - (151)
344 - - - - 344

Preliminary expenses and flotation costs represent expenditure incurred prior to the commencement of operations of the Fund.
These costs are amortised over a period of five years in accordance with the requirements set out in the Trust Deed of the
Fund and the Non-Banking Finance Companies and Notified Entities Regulations, 2008.

Note 2025
PAYABLE TO AL MEEZAN voip-l || mmme || msHP || mmP-l || mssP || Total
INVESTMENT MANAGEMENT (Rupees in "000)
LIMITED - MANAGEMENT
CONPANY
Management remuneration payable 9.1 7,073 490 30 4,957 1,495 14,045
Sindh sales tax payable on remuneration
of the Management Company 92 1,081 74 5 744 224 2,108
Selling and marketing expenses payable 9.3 - ¥ = " = -
Allocated expenses payable 9.4 - - - - - .
Sales load payable 1,583 - - 4,865 - 6,448
Sindh sales tax on sales load payable 237 - - 987 - 1,224
9,954 564 35 11,653 1,719 23,825
2024
MDIP-L || MMMP | MSHE____]I MMP || MSSP___ || Total
(Rupees in "000)
Management remuneration payable 9.1 17,372 1,931 22 306 84 19,715
Sindh sales tax payable on remuneration
of the Management Company 9.2 2,258 251 3 40 11 2,563
Selling and marketing expenses payable 9.3 90,698 11,471 - - - 102,169
Allocated expenses payable 9.4 r - = . - =
Sales load payable 12,051 - - - - 12,051
Sindh sales tax on sales load payable 1,566 - - - = 1,566
i 123,945 13,653 25 346 95 138.064

As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the total
expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged its remuneration
at the following rates per annum of the average annual net assets of the Fund during the year ended June 30, 2025:

MDIP-I

Rate applicable from
May 19, 2025 to June
30, 2028

Rate applicable from
October 10, 2024 to
May 18, 2025

Rate applicable from
July 1, 2024 to
October 08, 2024

Rate applicable from
April 01, 2024 to
June 30, 2024

Rate applicable from
November 01, 2023
to March 31, 2024

Rate applicable from
August 1, 2023 to
October 31, 2023

Rate applicable from
July 1, 2023 to July
3, 2023

1.15% of the average
annual net assels

0.90% of the
average annual
net assets

0.80% of the average
annual net assets

0.80% of the average
annual net assels

0.70% of the average
annual net assels

0.64% of the average
annual net assels

0.46% of the average
annual net assels

MNMMP

Rate applicable from May 19, 2025 to June

30, 2025

Rate applicable from July 01, 2024 to May

18, 2025

Rate applicable from July 01, 2023 to June

30, 2024

1.50% of the average annual net assels

1.47% of the average annual net assets

MSHP

1.47% of the average annual net assets

Rate applicable from
July 01, 2024 to August
18, 2024

Rate applicable from
August 19, 2024 to

December 31, 2024

1.00% of the average
annual net assets

Rate applicable from
January 1, 2025 to May
18, 2025

Rate applicable from
May 19, 2025 to June 30,
2025

Rate applicable from
July 01, 2023 to June 30,
2024

0.80% of the average
annual net assets

0.90% of the average
annual net assets

1.50% of the average
annual net assets

1.00% of the average
annual net assets

2)
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MMP-1

Rate applicable from August 19, 2023 to
June 30, 2025
0.80% of the average annual net assets

Rate applicable from July 01, 2024 to

August 18, 2024
1.00% of the average annual net assets

Rate applicable from August 29, 2023 to
June 30, 2024
1.00% of the average annual net assets

MSSP
Rate applicable from Rate applicable from Rate applicable from Rate applicable from Rate applicable from
May 19, 2025 to June 30, | January 1, 2025 to May August 19,2024 to | July 01, 2024 to August |April 24, 2024 to June 30,
2025 18, 2025 December 31, 2024 18, 2024 2024
1.50% of the average 0.90% of the average 0.80% of the average 1.00% of the average 1.00% of the average
annual net assets annual net assets annual net assets annual net assets annual net assets

The remuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, introduced the management fee
cap of 1.5% to be calculated on a per annum basis of the average daily net assets, applicable to an "Income Scheme", This
revision is effecitve from July 1, 2025. As at June 30, 2025 the Fund is not subject to 2 management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company has been
enhanced from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the Management Company
effective July 1, 2024 vide Sindh Finance Act, 2024,

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to charging selling and marketing expenses,
the Management Company, based on its own discretion, has charged selling and marketing expenses at the following rates
during the year ended June 30, 2025, subject to total expense charged being lower than actual expense incurred:

MDIP-|

Rate applicable from
January 1, 2025 to

Rate applicable from
October 10, 2024 to

Rate applicable from
August 19, 2024 to

Rate applicable from
July 01, 2024 to

Rate applicable from
April 01, 2024 to

Rate applicable from
August 01, 2023 to

Rate applicable from
July 01, 2023 to July

May 18, 2025 December 31,2024 | October 09,2024 | August 18, 2024 June 30, 2024 March 31, 2024 31,2023
0.20% of the average | 0.36% of the average | 0.32% of the average | 0.20% of the average | 0.20% of the average | 0.30% of the average | 0.48% of the average
annualnetassets | annualnetassels | annualnetassels | annualnetassets | annualnetassels | annualnetassels | annual net assets

MMMP

Rate applicable from January

0.32% of the average annual net

Rate applicable from August 19,

2
0.59% of the average annual net

Rate applicable from July 01,

0.37% of the average annual net

Rate applicable from July 01,

1.47% of the average annual net

assets assels assets assets
MSHP
Rate applicable from January 01, 2025 Rate applicable from August 19, 2024
to May 18, 2025 to December 31, 2024
0.20% of the average annual net assets 0.32% of the average annual net assets
MMP |

Rate applicable from January
01, 2025 to May 18, 2025

Rate applicable from August 18,
2024 to December 31, 2024

0.18% of the average annual net
assels

0.32% of the average annual net

Rate applicable from July 1,

2024 to August 18, 2024
0% of the average annual net

Rate applicable from August 30,

2023 to June 30, 2024

0% of the average annual nat

assets

assets

assets

2s2)
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Daily Income Fund

MSSP
Rate applicable from January | Rate applicable from August 19,| Rate applicable from July 1, |Rate applicable from August 19,
01, 2025 to May 18, 2025 2024 to December 31, 2024 2024 to August 18, 2024 2023 to June 30, 2024
0.2% of the average annual net | 0.32% of the average annual net | (0% of the average annual net | 0% of the average annual net
assets assets assets assels

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable
to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses related to selling
and marketing services has been excluded. This amendment was effective immediately upon its release on April 10, 2025,
except where a later date was explicitly approved by the SECP.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at the following rates during the year

10

ended June 30, 2025 subject to the total expense charged being lower than actual expense incurred.

MDIP |

Rate applicable from October 10, 2024 to May 18, 2025

Rate applicable from July 1,

Rate applicable from July 1,

2024 to October 9, 2024 2023 to June 30, 2024
] 0,
0.03% of the average annual net assets 0.03% of the average annual net | 0.0% of the average annual net
assets assets

MMMP

Rate applicable from July 1, 2024 to May 18, 2025

Rate applicable from February
1, 2024 to June 30, 2024

Rate applicable from July 1,
2023 to January 31, 2024

0.05% of the average annual net assets

0.0% of the average annual net
assets

0.02% of the average annual net
assets

MSHP

Rate applicable from January 1, 2025 to May 18, 2025

Rate applicable from July 1,
2024 to December 31, 2024

Rate applicable from July 1,
2023 to June 30, 2024

0.03% of the average annual net assets

0.04% of the average annual net
assets

0.0% of the average annual net
assets

MMP |

Rate applicable from January 1, 2025 to May 18, 2025

Rate applicable from July 1,
2024 to December 31, 2024

Rate applicable from July 1,
2023 to June 30, 2024

0.03% of the average annual net assets

0.04% of the average annual net
assets

0.0% of the average annual net
_assets

MSSP

Rate applicable from January 1, 2025 to May 18, 2025

Rate applicable from July 1,
2024 to December 31, 2024

Rate applicable from April 26,
2024 to June 30, 2024

0.03% of the average annual net assets

0.04% of the average annual net
assets

0.0% of the average annual net
assets

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable
to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses related to registrar
services, accounting, operation and valuation services has been excluded. This amendment was effective immediately upon
its release on April 10, 2025, except where a later date was explicitly approved by the SECP.

PAYABLE TO CENTRAL Note 2025
DEPOSITORY COMPANY OF MDIP-I || MMMP [[ MsHP [[ MMP-I || MSSP ||  Total
PAKISTAN LIMITED - TRUSTEE (Rupees in '000)
Remuneration payable 10.1 2,811 150 9 1,652 513 5135
Sindh sales tax payable
on remuneration of the trustee 10.2 424 23 1 248 77 773
CDS charges payable 777 - - - - 777
4,012 173 10 1,900 590 6.685

253)
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11.1

12

13
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Daily Income Fund

2024
MDIPI || MMMP || MmSHP f|  mmPl || MmsSP || Tofal
{Rupees in *000)

Remuneration payable 10.1 10,353 695 5] 116 17 11,227
Sindh sales tax payable

on remuneration of the trustee 10.2 1,351 90 1 15 2 1,459

CDS charges payable 777 - - - - 777

§2,521 785 7 134 19 13,463

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed at
the rate of 0.055% (2024: 0.055%) per annum of the average annual net assets of the Fund.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been enhanced
from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

PAYABLE TO THE SECURITIES Note 2025
AND EXCHANGE CONMMISSION moip4 || Mmmep JT mshe | MMmP J{  mMSSP || Total
OF PAKISTAN {Rupees in '000)
Feae payable .4 2,881 155 9 1,648 1H 4,885
2,881 155 5 1,648 1 4,885
Note 2024
voiP-l || wmmvmp ] msuP {] mmpt || mssP H  Total
{Rupees in "000)
Fee payable 11.1 10,499 702 6 116 17 11,340
10,499 702 6 116 17 11,340

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to the
Secwrities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% (2024: 0.075%) per annum of the daily net
assets of the Fund. Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

2025
ACCRUED EXPENSES AND OTHER moiPt || mmmp [} wmsHe || mmea || msse |[[ Total
LIABILITIES ’ {(Rupees in '000)

Brokerage payable 619 - - 43 6 668
Auditars’ remuneration payable 841 45 t 54 53 994
Zaksat payable 1,669 20 24 257 810 2,780
Withholding tax payable 182,235 6,224 2,500 38,318 33,254 262,532
Shariah advisory fee payable 1,075 - - - - 1.075
Inter bank funds transfer {(IBFT) charges payable 676 12 - S4 72 854
Capital gain tax payable’ : 7 - a7 48,066 3,341 56,501
Other payable - - 20 55 101 176

187,122 8.301 2632 #6888 42,637 325,580

2024
MoiP-L [ mmme {1 msePp [{ MmPd || MSSP || Total
{Rupees in 000}

Brokerage payable 500 - - - - 500
Auditors' remuneration payable 162 17 4 57 4 244
Zakat payzable 4,546 3,385 - 12 13 17,956
Withholding tax payable 456,691 29,061 1,384 15,571 469 503,186
Shariah advisory fee payable 1,075 - - - - 1.075
Inter bank funds transfer (IBFT} charges payable 1,738 41 - 39 3 1,822
Capital gain tax payable - - 256 5,710 56 6,022
Other payable - - 20 30 20 0

474,713 32,504 1,674 21,419 565 530,875

CONTINGENCIES AND COMNMITMENTS

There were no confingencies and commitments outstanding as at June 30, 2025 and June 30, 2024,
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2025
MDIPt || MwmP_ || mMsHP  {[ mmPd || msSSP [|  Total
AUDITORS' REMUNERATION {Rupeas in '000}
Annual audit fee 715 39 - 43 48 845
Fee for half yearly review of condensed
interim financial statements 274 1i - 5 2 292
Fee for other cerifications - - - 21 49 70
Out of pocket expenses and sindh sales lax i78 9 - 13 18 218
1,167 5% - g2 117 1.425
2024
mDIP-t || mwmmP [T msHe || smea ] mssP || Total
{(Rupees in "000)
Annual audit fee as 44 2 20 2 157
Fee for half yearly review of condensed
intepm financial statements 83 - - 2 - 85
Fee for other cerfifications - - 2 46 2 50
Out of pocket expenses and sindh sales tax M - - & - 42
206 44 4 76 4 334
TOTAL EXPENSE RATIO

The total expense ratio (TER) of the Fund as at June 30, 2025 based on current year resulls is as follows:

2025
Mo [ mmme Jf mseHP f| mmMel ] MSSP
{Rupees in *000}
Total Expense Ratfio (TER) 1.50% 241% 1.52% 1.32% 1.53%
Govemment levies {inciuded in TER) 0.26% 0.38% 0.26% 0.24% 0.26%
2024
MDIP-l || mvmP || msHP || mmPd If MSSP
{Rupees in 000}
Total Expense Ratio (TER) 1.24% 2.20% 1.30% 1.30% 1.27%
Govemment lavies (included in TER) 0.18% 0.28% 0.21% 0.21% 0.21%

The above ratio is within the maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment
scheme categorised as an 'Income Scheme’.

During the year ended June 30, 2025, the SECP, vide 5.R.0. 6800{[)/2025 dated April 10, 2025, has removed the TER limit
with effect from July 1, 2025. The TER lirit, applicable previously, has been replaced with the management fee cap which has
been disclosed in note 9.1 of these financial statements.

TAXATION

The income of ihe Fund Is exempt from income tax under clause (99} of Part | of the Second Schedule to the [ncome Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accouniing income for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthemmore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Enfities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced by
such expenses as are chargeable thereon to the unit hoiders. Since the management has distributed the required minimum
percentage of income eamed by the Fund for the year ended June 30, 2025 to the unit holders in the manner as explained
above, no provision for taxation has been made in these financial statements during the year.

The Fund is also exempt from the provisions of section 113 (minimum {zx} under cfause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Al Meezan Investment Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Meszan Bank Limited being the holding company of the
Management Company, other collective Investmant schemes managed by the Management Company, Pakistan Kuwait
tnvestment Company (Private) Limited being the associated company of the Management Company, any entity in which the
Management Company, its CISs or their connected persons have material interest, any person or company beneficially
owning directly or indirectly ten percent or more of the net asseis of the Fund, directors and their close family members and
key management personnel of the Management Company.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, sales load, other charges and distribution payments to connected persons. The lransactions with
connecled persons are also in the normal course of business, at confracted rates and at tenms determined in accordance with
market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed.

Rearmuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Altocated expenses and selling and marketing expenses are charged to the Fund by the Management Company subject to the
maximum prescribed Total Expense Ratio.

The details of transactions carried out by the Fund with connected persons during the year and balances with them as at year
end are as follows:

Balances as at year end 2025 2024
{Rupees in "'000)———v0
MDIP-
Al Meezan Investment Management Limited - Management Company
Remuneration payable 7,073 17,372
Sindh Sales Tax payable on remuneration of Management Company 1,061 2,258
Selling and marketing expenses payable - 90,698
Sales Load Payable 1,583 12,051
Sindh Sales Tax on sales load payable 237 1,566
investment of nil units (2024: 7,858,987) - 392,949
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 2,811 10,393
Sindh Sales Tax on remuneration of the Trustee 424 1,351
CDS charges payable 777 777
Security deposit 100 100
Meezan Bank Limited
Balance with bank 4,271,848 432,180
Profit receivable on saving account 9,786 5.941
Sales load payable 3,340 36,090
Sindh Sales Tax on sales load payable 501 4,562
Shariah advisor fee payable 1,075 1,075
Advance against ATM deposit 1,000 1,000
Advance against IBFT redemgptions 30,000 30,000

Al Meezan Investment Management Limited - Employeas Gratuity Fund
Investment of 572,833 units (June 30, 2024: 577,813) 28.642 28,891

Meezan Strategic Allocation Fund - MSAP -1
Invesiment of 691,377 units (June 30, 2024: Nil units) 34,569 -

Meezan Strategic Allocation Fund - MSAP - i
Investment of 293,434 units (June 30, 2024: Nil units) 14,672 -

Meezan Strategic Allocation Fund - MSAP -1
lnvestment of 721,305 units (June 30, 2024: Nil units) 36,065 -

Meezan Strategic Allocation Fund - MSAP - IV
Investrent of 483,807 units (June 30, 2024: Nil units) 24,190 -

Meezan Strategic Allocation Fund - MSAP -V
Investment of 260,955 units (June 30, 2024: Nil units) 13,048 -

Meezan Financial Planning Fund Of Funds - MAAP -}
Investment of 866,138 units (June 30, 2024: Nil unitsy - 43,307 -
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Balances as at year end
MDIP-I

Directors and Executives of the Management Company
Investment of 31,228 units (June 30, 2024: 1,189,208 units)

National Clearing Company of Pakistan Limited
Investment of Nil units (June 30, 2024: 1,037,211 units)

Security margin deposit
Transactions during the year
MDIP-I

Al Meezan Investment Management Limited - Management Company
Remuneration for the year

Sindh sales tax on management fee for the year

Selling and marketing expense

Sindh sales tax selling and marketing expense

Allocated expenses

Sindh sales tax on allocated expense

Units issued: 121,868,005 units (June 30, 2024: 91,882,486 units)
Units redeemed: 129,726,991 units (June 30, 2024: 102,229,138 units)
Dividend paid

Units issued to unitholders on behalf of the Management Company

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee
CDS charges

Meezan Bank Limited
Profit on savings account

Shariah advisory fee

Profit on term deposit receipts

Term deposit receipt and certificate of musharaka placed
Term deposit receipt and certificate of musharaka matured

Al Meezan Investment Management Limited - Employees Gratuity Fund
Units issued: 875,020 units (June 30, 2024: 103,752 units)

Units redeemed: 880,000 units (June 30, 2024: Nil units)
Dividend paid

National Clearing Company of Pakistan Limited
NCCPL charges

Units issued: 27,640 units (June 30, 2024: Nil units)
Units redeemed: 1.064.851 units (June 30, 2024: Nil units)
Dividend paid

Meezan Strategic Allocation Fund - MSAP - |

Units issued: 1,221,377 units (June 30, 2024: 550,717 units)
Units redeemed: 530,000 units (June 30, 2024: 2,242,135 units)
Dividend paid

Meezan Strategic Allocation Fund - MSAP - 1|
Units issued: 511,434 units (June 30, 2024: 580,076 units)

Units redeemed: 218,000 units (June 30, 2024: 2,047,368 units)
Dividend paid

2025

Meezan

Daily Income Fund

2024

1,561 59,460

- 51861
119,357 -
2025 2024

-------- (Rupees in '000)--------

605,630 900,439
T 90,845 117,057
~ 169,150 357,090
253713 -
19125 -
2,869 -
" 6,128,222 4,625,375
~ 6,486,350 5,111,457
T 139,289 208,466
27,038 -
51,516 95,858
—  7.727 12,462
72 9
21,746 64,933
1,105 1,063
266,544 159,902

705,900,000 54,400,000
109,900,000 54,400,000

43,751 5,188
44,000 -
3,911 5,188
392 119
1,843 -
53,243 -
1,843 -
__ 61060 2753
500 __Ti2107
3,350 9,771
25,572 29,004
10,900 102,368
1,647 6,104

257)
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Transactions during the year 2025 2024
{Rupees in "000)—-----

MDiP-i

Meezan Strategic Allocation Fund - MSAP - Il

Units issued: 1,255,305 units (June 30, 2024: 518,583 units) 62,765 25.929

Units redeemed: 534,000 units (June 30, 2024: 1,714,411 units) 26,'7@ 85,721

Dividend paid 4,086 8,129

Meezan Strategic Allocation Fund - MSAP -1V

Units issued: 879,007 units (June 30, 2024: 319,278 units) 43,950 15,964

Units redeemed: 395,200 units (June 30, 2024: 982,144 units) 18,760 49,107

Dividend paid 2.754 4,664

Meezan Strategic Allocation Fund - MSAP -V

Units issued; 371,955 units (June 30, 2024: 121,744 units) 18,598 6,087

Units redeemed: 111,000 units (June 30, 2024: 427,460 units) 5,550 21,373

Dividend paid 1,470 2,387

Meezan Financial Planning Fund Of Funds - MAAP -1

Units issued: 1,086,384 units (June 30, 2024: 269,732 units) 54,319 13,487

Units redeemed: 220,246 units (June 30, 2024: 949,330 units) 11,012 47,467

Dividend paid 1,498 5,487

Directors and Executives of the Management Company

Units issued: 598.863 units (June 30, 2024: 14,999,823 units) 30,014 750,933

Units redeemed: 1,767,414 units (June 30, 2024: 22,282,149 units) 88,369 1,114,107

Dividend Paid . 284 35,544

Meezan lslamic Income Fund
Sale of GoP ljara Sukuk Certificates - VRR - XLI: 10,000 certificates (June 30, 2024: nil units) 997,300 -

Meezan Sovereign Fund
Sale of GoP ljara Sukuk Cerfificates - VRR - XLI: 157,400 certificates (June 30, 2024: nil units) 15,697,502 -

Sale of GoP ljara Sukuk Certificates - VRR - XXIV: 91,000 certificates (June 30, 2024: ni! units) 9,190,090 -
Sale of GoP ljara Sukuk Certificates - VRR -XXXVIi: 50,000 certificates (June 30, 2024: nil units} __ 5,003,000 -

Balances as at year end 2028 2024
snmeme—f{RUpEES i "000}-memm—

MMMP

Al Meezan Investment Management Limited - Management Company

Management fee payable . 490 1,831

Sindh Sales Tax on management fee payable ’ 74 251

Selling and marketing expenses payable ' - 11,471

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee ' 150 695

Sindh Sales Tax un remuneration of the Trustee 23 a0

Meezan Bank Limited

Balance with bank 22,033 181,556
Profit receivable on saving account 160 460

Pak Kuwait lnvestment Company {Private} Limited
Cerlificate of islamic investment 400,000 -
Profit receivable on cerdificate of islamic investment 7,184 -
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Transactions during the year
MMMP

Al Meezan Investment Management Limited - Management Company
Remuneration for the year

Sindh Sales Tax on management fee for the year

Selling and marketing expense

Sindh Sales Tax on selling and marketing expense

Allocated expense

Sindh Sales Tax on allocated expense

Units issued to unitholders on behalf of the Management Company

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee
CDS charges

National Clearing Company of Pakistan Limited
NCCPL charges

Meezan Bank Limited
Profit on savings account

Certificates of musharika placed and matured
Profit on certificates of musharika

Pak Kuwait Investment Company (Private) Limited
Certificate of islamic investment placed

Certificate of islamic investment matured
Profit on certificate of islamic investment

Balances as at year end
MSHP

Al Meezan Investment Management Limited - Management Company
Management fee payable
Sindh Sales Tax on management fee payable

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee

Sindh Sales Tax on remuneration of the Trustee

Meezan Bank Limited
Balance with bank
Profit receivable on saving account

Transactions during the year
MSHP

Al Meezan Investment Management Limited - Management Company
Remuneration for the year

Sindh Sales Tax on management fee for the year

Selling and marketing expense

Sindh Sales Tax on selling and marketing expense

Allocated expense

Sindh Sales Tax on allocated expense

Meezan

Daily Income Fund

69,938 134,529
10,491 17,489
20,321 33,861
3,048 -
2,293 914
344 -
1,106 -
3,564 6,864
536 892
7 i
339 119
6,485 22,124
2,200,000 -
8,055 -
900,000 -
500,000 -
35,855 -
2025 2024

30 22
5 3
9 6
1 1
472 262
2 1
2025 2024
-------- (Rupees in '000)--------
1,324 612
199 80
279 -
42 -
37 E
6 -
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Transactions during the year

MSHP

GCentral Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee

Meezan Bank Limited
Profit on savings account

Balances as at year end
MMP-1

Pak Kuwait investment Company (Private) Limited
Certificate of islamic invesiment

Profit receivable on cerfificate of islamic investment

Al Meezan Investment Management Limited - Management Company
Management fee payable

Sindh Sales Tax on management fee payable

Sales Load Payable

Sindh Sales Tax on sales load payable

Central Depository Company of Pakistan Limited - Trusiee
Remuneration payable to the Trustee
Sindh Sales Tax on remuneration of the Trustee

Meezan Bank Limited

Balance with bank

Profit receivable on saving account
Sales load payable

Directors and Executives of the Management Company
Investment of 519,669 unils {June 30, 2024: 13 units)

Transactions during the year

MmMP-

Pak Kuwait Investment Company (Private) Limited
Cerlificate of islamic invesiment placed

Profit on certificate of islamic investment

Al Meezan Investment Management Limited - Management Company
Rermuneration for the year

Sindh Sales Tax on management fee for the year

Selling and marketing expense

Sindh Sales Tax on selling and marketing expense

Allocated expense

Sindh Sales Tax on allocated expense

Central Depository Company of Pakistan Limited - Trusiee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee

CDS charges

Meezan Bank Limited
Profit on savings account

National Clearing Company of Pakistan Limited
NCCPL charges

2025

Meezan

Daily Income Fund

2024
{Rupees in *000)r——

108 46
16 6
27 20
2025 2024
ememeee{RUpeeS in 000}
500,000 -
8,979 -
4,957 306
744 40
4,865 -
987_ -
1,652 116
248 15
464,247 51,546
812 279
11,311 825
26,180 1
2025 2024
—ee{Rupees in '000)-----m-
500,000 -
8,979 -
80,600 24,709
12,090 3,212
15,668 -
2,350 -
2,040 -
306 -
7,390 1,857
1,109 241
23 -
8,826 5,396
339 119
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Transactions during the year 2025 2024
aeeemeee{RUpees in '000}-——

MMP-l

Meezan Rozana Amdani Fund

Purchase of GoP ljara Sukuk VRR XXXVII: 10,000 certificates (June 30. 2024: nil units) 1,000,800 -

Directors and Executives of the Management Company

Units issued: 2,775,851 units (June 30, 2024: 60,089 units) 163,672 3,100

Units redeemed: 2,256,195 units {June 30, 2024: 60,089 unils) 126,572 3,231

Dividend paid 1,339 -

Balances as at year end 2025 2024
~———{RUpees in "000)~-——-

MSsSP

A) Meezan Investment Management Limited - Management Company

Management fee payable 1,495 84

Sindh Sales Tax on management fee payable 224 11

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable to the Trustee 513 17
Sindh Sales Tax on remunerafion of the Trustee 77 2
Meezan Bank Limited

Balance with bank 42,366 63,413
Profit receivable on saving account 145 88

Unit Holders holding 10% or more units of the Fund
Investment 103,391,633 units (June 30, 2024: 9,416,937 units) 5,207 475 472,854

Transactions during the year 2025 2024
—Rupees in "000)——
NMISSP

Al Meezan Investment Management Limited - Management Company

Remuneration for the year 97,023 285
Sindh Sales Tax on management fee for the year 14,553 37
Selling and marketing expense 22,401 -
Sindh Sales Tax on selling and markeling expense 3,360 -
Allocated expense 2,897 -
Sindh Sales Tax on allocated expense 435 -

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 7,875 21
Sindh Sales Tax on remuneration of the Trustee 1,181 3
CDS charges 60 -
Meezan Bank Limited

Profit on savings account 13,017 158
Profit on certificate of musharika 20,383 -
Certificate of musharika placed ~_ 4,000,000 -
Certificate of musharika matured 4,000,000 -

Directors and Executives of the Management Company

Units issued: 70:553 units {June 30, 2024: nil unit} 3,814 -
Units redeemed: 70,553 units (June 30, 2024: nil unity 3,740 -
Dividend paid -
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2025
CASH AND CASH EQUIVALENTS Mo [[ mmMmP |1 msep [] mmpi ] wmssP [T Total
Note {Rupees in '000)
Balances with banks 18,220,317 1,521,823 148,881 29,861,334 6,015.415 65,767,770
Tern deposit receipts 6.2 - 350,000 - 4,500,000 - 4,850,000
Certificates of musharakah 6.3 3,150,000 - - 9,600,000 - 12,750,000
Bai Muajjal receivable 6.4 8,800,020 - - - - 8,800,020
Certificate of tslamic Investment 6.5 - 400,000 - $00,000 - 900,000
30.470,337 2271823 148,881 44,461,334 6,015,215 83,067,790
2024
mMDIP+ || MMMP |} MSHP || MMP-l [ MssP_ I Total
{Rupees in "000}
{Rupees in '000) {Rupees [n 000}
Balances with banks 52,202,270 6,718,225 90,433 877,509 773,173 60,662,010
Termn deposit receipts 62 16,700,000 - - - - 16,700,000
Certificates of musharakah 6.3 4,400,000 2,000,000 - - - 6,400,000
Bai Muajjal receivable 6.4 - - - - - -
Certificate of Islamic Investment 6.5 - - - - - -
=12:302,270 8718225 90.433 877.909 773173 __83.762,010
FINANCIAL INSTRUMENTS BY CATEGORY
MDIP-} MDIP4
2025 2024
At fair valus . At fairvalue
Atamortised H o oughprofit]]  Total Atamortised || oughprofitor]|  Total
cost or loss cost loss
{Rupees In '000) {Rupees in '000}
Financial assets
Balances with banks 18,220,317 - 18,220,317 52,202,270 - 52,202,270
Investments - 26,588,591 26,598,591 - §8,786,150 98,786,150
Receivable against conversion of units 93,763 - 93,763 677,388 - 677,388
Advance, deposits and profit receivable 607,228 - 607,228 4,270,038 - 4,270,038
. 18,921,308 26,598,591 45,519,899 57,149,696 98,786,150 155,935,848
Financial liabilities
Payable to Al Meezan Investment Management
Lirnited - Management Company 9,954 - 8,954 123,945 - 123,945
Payable to Central Depository Company of
Pakistan Limited - Trustee 4,012 - 4012 12.521 - 12,521
Payable to Meezan Bank Limited 3,841 - 3,841 39,652 - 39,652
Payable against conversion and
redermption of units 2,070,517 - 2,070,517 8,880,283 - 8,380,283
Accrued expanses and other liabilities 3,211 - 3211 3,478 - 3476
Dividend Payable - - - 142,158 - 142,158
2,091,535 - 2,081,535 9,202,035 - 9,202,036
MMMP MMMP
2025 2024
. At fair value . Al fair value
Atamortised througk profit{ Total Atamortised through profit or Total
cost cost
orloss loss
{Rupees in '000) {Rupees in “000)
Financial assets
Balances with banks 1,521,823 - 1,521,823 6,718,225 - 6,718,225
Investmenis - 750,000 750,000 - 2,000,000 2,000,000
Receivable against conversion of units 520 - 520 7.204 - 7.204
Advance, deposits and profit receivable 21,786 - 21,786 161,565 - 161,565
1,544,129 750,000 2,284,129 6,886,904 2,000,000 8,886,994
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Financial Habilities

Payable to Al Meezan Investment Management
Lisnited - Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable against conversion and
redemption of units

Accrued expenses and other liabilities

Dividend payable

Financial assets
Balances with banks
Advance, deposits and profit receivable

Financial liabilities

Payable to Al Meezan Invesiment Management
Limited - Management Company

Payable to Central Depositery Company of
Pakistan Limited - Trustee

Accrued expenses and other liabilities

Financial assets

Balances with banks

Investments

Receivable against conversion of units
Advance, deposits and profit receivable

Financial liabilities

Payable {0 Al Meezan Investment Management
Limited-- Management Company

Payable to Centrat Depository Company of
Pakistan Limited - Trustee

Payable against conversion and redemption
of units

Accrued expenses and other liabilities

Meezan

Daily Income Fund

3,164,321

mMMMP MMMP
2025 2024
. At fair value . At fair value
At amortised jthrough profit Total M amortised through profit or Total
cost cost
or loss loss
{Rupees in "000) (Rupess in '000}
564 - 564 13,653 - 13,653
173 - 173 785 - 785
5,044 - 5,044 175,055 - 175,055
57 8 57 58 - 58
- - - B,101 8,191
5,838 - 5,838 197,742 - 197,742
MSHP MSHP
2025 2024
. At fair value At fair value
Atamortised | [ ok profit]|  Total Atamortised |y o.\oh profit or Total
cost cost
ot foss . loss
{(Rupees in "000) {Rupees in "000)
148,881 - 148,881 00,433 - 90,433
861 - 861 1,402 - 1,402
149,742 - 149,742 91,835 - 91,835
35 - 35 25 - 25
10 - 10 7 - 7
21 - 21 24 - 24
66 - 66 56 - 56
MMP- MMP-|
2025 2024
N At fair vatue , At fair valua
Atamortised through profit Total Atamortised through profit or Total
cost cost
arloss loss
{Rupees in "000} {Rupees in ‘000)
29,861,334 - 29,861,334 877,909 - 877,909
- 20,071,710 20,071,710 - 1,208,000 1.206,000
3,029,097 - 2,029,097 601,337 - 601,337
323,732 - 323,732 119,245 - 119,245
33,214,163 20,071,710 53,285,873 1,598,491 1,206,000 2,804,491
11,553 - 11,553 346 - 346
1,900 - 1,800 131 - 13
3,138,311 - 3,139,311 39,201 - 39,201
246 - 246 126 - 126
- 3,164,321 40,629 - 40,629

253)
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MSSP MSSP
2025 2024
. At fair value . At fairvalue
Atamortised through profit Total At a::;'sed through profit or Total
cost or loss loss
(Rupees in '000) {Rupees in "000}
Financial assets
Balances with banks 6,015,415 - 6,015,415 773,173 - 773173
lovestments - 1,270,129 1,270,129
Receivable against conversion of units 27,813 - 27813 137,907 - 137.907
Advance, deposits and profit receivable 58,889 - 58,889 4,361 - 4,361
6,101,917 1,270,129 7,372,046 915441 - 915,441

Financial liabilities
Payable to Af Meezan Invastrment Management

Limited - Management Company 1,719 - 1,719 a8 - o5
Payable to Centraf Depository Company of
Pakistan Limited - Tnustee 590 - 580 19 - 19
Payable against conversion and redemption
of units 111,085 - 111,085 3120 - 3,120
Accrued expenses and other liabilities 8,573 - 8,573 27 - 27
121,967 - 121,967 _ 3261 - 3,261

20 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's cbjective in managing risk is the creation and protection of unit holders' value. Risk is inherent in the Fund’s
activities, but it is managed through monitoring and controlling activities which are prirnarily set up to be performed based on
limits established by the Managernent Company, the constitutive documents of the Fund and the regutations and directives of
the SECP. These limits reflect the business strategy and market environment of the Fund as well as the level of risk that the
Furd is willing to accept. The Board of Directors of the Management Company supervises the overall risk management
approach within the Fund. The Fund is exposed to market risk, liquidity risk and credif risk arising from the financial
instruments it holds.

20.t Market sk

Market risk is the risk that the fair value or the future cash flows of a financial insfrument may fluctuate as a result of changes
in market prices.

The Management Company manages the market risk through diversification of the investment porifolio and by foliowing the
internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price nisk.

{i} Profit rate risk

Profit rate risk is the risk that the fair value or future ¢ash flows of & financial instrument will fluctuate as a result of
changes in market profit rates. As of June 30, 2025, the Fund is exposed fo such risk on its balances held with banks
and investments in sukuk cerfificates, term deposit receeipts, cerificate of musharaka, bai muajjal receivable and
cerlificate of islamic investment. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular
basis to ensure that the risk is managed within the acceptable limits. *

{a} Sensilivity analysis for variable rate instrumenis

Presently, the Fund holds balances with banks, investments in sukuk cerificates, term deposit recceipts, certificate of
musharaka, bai muajjal receivable and certificate of islamic investment which expose the Fund to cash flow profit rate
risk. In case of 100 basis points increase / dacrease in applicable rates on the last repricing date with ali other variables
held constant, the net {Joss) / income for the year and net assets of the Fund would have been higher / lower by Rs.
557.767 million {2024: Rs. 606.120 millian).

The composition of the Fund's investmeni pertiolio, profit rates and the rates announced by the Financial Markets Associafion
of Pakistan are expected to change aver time. Accordingly, the sensiiivity analysis prepared as of June 30, 2025 is not
necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earier of contractual repricing or
maturity date and for off-balance sheet instruments is based on the selflement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be determined as
iollows:
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MDiP.)
2025
Exposed to profit rate risk
Effective More than
profit rate Upto thiee {| three months |]More than one N::;:’:;:e:;: Total
(%) months and up to one year P
year
{Rupees in "000)
Financial assets
Balances with bank 3.25% - 10.60% |18.220,265 - - 52 18,220,317
Investments 11.00% - 12.14% | 13,111,329 3,765,846 8721416 - 26,588,591
Receivable against conversion of units - - - 93,763 53.763
Advance, deposits and profit receivable - - ~ 607,228 607.228
31,331,595 3,765,846 9,721 416 701,043 45,519,899
Financial liakilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 9,954 9,954
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 4,012 4,012
Payabie to Meezan Bank Limited - - - 3841 3.841
Payable against conversion and redemption of units - - - 2,070,517 2,070,517
Dividend Payable - - - - -
Accrued expenses and other liabilities - - - 3,211% .21
- - - 2,091,535 2,091,535
On-balance sheet gap (a} 31,331,595 3,765,846 9,721,416 (1,390,483} 43,428,364
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 31,331,595 3,765,848 9,721,416
Cumuiative profit rate sensitivity gap 31,331,505 35097441 44,818,857
MUMP
2025
Exposed to profit rate risk
Effective More than
Not exposed to
profit rate Uptothree || three months || More than one profit ?:te sk Total
[%) months and up to one year
year
{Rupees in '000)
Financial asseis
Bailances with bank 3.25% - 10.60% 1,521,820 - - 3 1.521,823
investments 11.31% - 11.50% 750,000 - - - 750,000
Receivable against conversion of units - - - 520 520
Advance, deposits and profit receivable - - - 21,786 21.786
: 2,271,820 - - 22,309 2.284,129
Financial liabilities .
Paysble to At Meezan Investrnent Management
Limitad - Management Company - - - 564 564
Payable to Central Depositery Company of
Pakistan Limited - Trustee - - - 173 173
Payable against conversion and redemption of uniis - - - 5,044 5,044
Dividend payable - - - - -
Accrued expenses and other liabilities - - - 57 57
- - - 5,838 5,838
On-balance sheet gap (a)} 2,271,820 - - 16,471 2,288,291
Otf-balance sheet financial instruments - - - - -
Off-balance sheet gap (b} - - - - -
Total profit rate sensitivity gap (a+b) 2,271,820 - -
Cumulative profit rate sensitivity gap 2,271,820 2,271,820 2,271.820
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MSHP
- 2025
Exposed to profit rate risk
Effective More than
Noi exposed to
profit rate Uptothree || three months || More than one pase Total
profit rate risk
k) months and up to one year
year
{Rupees in*000)
Financial assets
Balances with bank 3.25% -6% 148,881 - - - 148,881
Advance, deposits and profit receivable - - - 861 861
148,881 - - 861 149,742
Financial lfabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 35 35
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 10 10
Accrued expenses and other fiabilitias - - - 21 21
- - - 66 66
On-balance sheet gap {a) 148,881 - - 795 149,676
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap {b) - - - - -
Total profit rate sensitivity gap {a+b} 148,881 - -
Cumulative profit rate sensitivity gap 148,881 148,881 148,881
MMP-
2025
Exposed to profit rate risk
Effective More than
Not ed to
profit rate Uptothree || three months |} More than ane ot exposec Total
profit rate risk
) months and up to one year
year
{Rupees in 000}
Financial assets
Balances with bank 3.25%-1060% |29,861,334 - - - 29,861,334
Investments 10.55% - 12.10% } 15,091,810 236,956 4742944 - 20,071,710
Receivable against conversion of units - - - 3,029,097 3,028,097
Advance, deposits and profit receivable - - - 323,732 323,732
44,953,144 236,956 4,742,944 3,352,829 £3.285,873
Financial liabilities
Payable to Al Meezan investment Management
Limited - Management Company - - - 11,553 11,563
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 1,800 1,900
Payable against conversion and redemption of units - - - 3,139,311 3138344
Accrued expenses and other liabilities - - - 246 246
- - - 3,164,321 3,164,321
On-batance sheet gap (a) 44,953,144 236,956 4,742,944 188,508 80,121,552
Off-baiance sheet financial instruments - - - - -
Off-balance sheet gap {b) - - - - -
Total profit rate sensitivity gap {a+b} 44,053,144 236,956 4,742,944
Cumulative profit rate sensitivity gap 44,953,144  45180,100 49,933,044
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Mssp
2025
Exposed to profit rate risk
Effective More than Wot exposed to
profit rate Uptothree || three months {| More than one Total
. profit rate risk
%} months and up to one year
year
{Rupeses in "600)
Financial assets
Balances with bank 3.25% - 10.60% 8015415 - - - 6.01541%
Investments 10.58% - 10.99% - 321,011 549,118 - 1,270,129
Receivable against conversion of units - - - 27613 27,613
Advance, deposits and profit receivable - - - 58,888 58,889
6,015,415 321,011 949,118 86,502 7,372,046
Financtal liabitities
Payable to Al Meezan nvestment Management
Limifted - Management Company - - - 1,719 1,719
Payable to Central Bepository Company of
Pakistan Limited - Trustee - - - 590 580
Payable against conversion and redemption of units - - - 111,085 111,085
Accrued expenses and other liabilities - - - 8,573 8,573
- - - 121,967 121,967
On-balance sheet gap (a) 6,015415 321,011 249,118 {35,465) 7,250,079
Ofi-balance sheet financial instruments - - - - -
Ofi-balance sheet gap (b} - - - - -
Tetal profit rate sensitivity gap (a+b) 6,015,415 321,011 949,118
Cumulative profit rate sensitivity gap 6,015,415 6,336,426 7,285,544
MBIP-
2024
: Exposed to profit rate risk
Effective More than
Not exposed &
profit rate Uptothree || three months || More than one exposer Total
profit rate risk
{%) months and up to one year
year
{Rupees in "000)
Financial assets
Balances with bank 7.06% - 20.00% |52,152,217 - - 50,053 52,202,270
Investments 10.52% - 23.14% [38,640,243 60,145,808 - - 98,786,150
Receivable against conversion of units - - - 677,388 677,388
Advances, deposits and profit receivable - - - 4,270,038 4,270,038
90,792,460 60,145,908 - 4,997 479 165,935,846
Financial Habilities
Fayable o Al Meezan Investment Managemeant
Limited - Management Company - - - 123,945 123,945
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 12,521 iz2,521
Payable to Meezan Bank Limnited - - - 39,652 39,652
Payable against conversion and redemption of units - - - 8,880,283 8,880,283
Dividend Payable - - - 142,156 142,158
Accrued expenses and other liabilities - - - 3,476 3,476
- - - 9,202,035 $,202,035
On-balance sheet gap (a)- 90,792,460 60,145,908 - {4.204,5656) 146,733,811
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b} - - - - -
Total profit rate sensitivity gap (a+b) 90,792,460 60,145,908 -
Cumulative profit rate sensitivity gap 90,792,460 150,938,367 150,938,367
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MMEP
2024
Exposed to profit rate risk
Effective More than
Not exposed to
profit rate Uptothree || three months || More than one P Total
profit rate risk
{%) months and up to one year
year
{Rupees in '000)
Financial assets
Batances with bank 7.05% -~ 20.00% 6,718,222 - - 3 6,718,225
Invesiments 19,94% - 20.50% { 2,000,000 - - - 2,000,000
Receivable against conversion of units - - - 7.204 7,204
Advances, deposits and profit receivable - - - 161,565 161,865
8,718,222 - - 168,772 8,586,994
Financtai liabilities
Payable to Al Meezan investrnent Management
Limited - Management Company - - - 13,653 13,653
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 785 785
Payable to Meczan Bank Limited - - - - -
Payable against conversion and redemption of units - - - 175,055 175.055
Dividend payable - - - 8,19 8,191
Accried expenses and other liabilities - - - 58 58
On-balance sheet gap (3) 8,718,222 - - {28,970) 8,688,252
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap {b}) - - - - -
Total profit vate sensitivity gap (a+b) 8,718,222 - -
Cumulative profit rate sensitivity gap 8,718,222 8,718,222 8,718,222
MSHP
2024
Exposed to profit rate risk
Effective Mare than
Not edto
profit rate Uptothree || three months || More than one ol exposed Total
profit rate risk
(%) months and up to one year
year
{Rupees in000)
Financial assets
Balances with bank 11.01% - 19.25% 90,433 - - - 90,433
Invesiments - - - - -
Receivable against conversion of units - - - 1,402 1,402
90,433 - - 1.402 1,835
Financiat liablities
Payabile to Al Meezan Investrent Management
Limited - Management Company - - - 25 25
Payable to Centrat Depository Company of
Pakistan Limited - Trusiee - - - 7 7
Accrued expenses and other liabilities - - - 24 24
~ = _ oo 50
On-balance sheet gap {a) 20,433 - - 1,346 91,779
Off-batance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
_ Total profit rate sensitivity gap {a+b). 90.433 - -
Cumulative profit rate sensitivity gap 90,433 90,433 90,433
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MMP-1
2024
Exposed to profit rate risk
Effective More than
Not sed &
profit rate Upiothree || three months {|) More than one p?'ogrlr}:te risl? Total
(%) months and up to one year
year
{Rupees in 000}
Financial assets
Balances with bank 11.01% - 20.00% §77.909 - - - 877,909
Investments 21.11% 1,206,000 - - - 1,206,000
Recelvable against conversion of units - - - 601,337 801,337
Advances, deposits and profit receivable - - - 119,245 119.245
2,083,509 - - 720,582 2,804,491
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 346 346
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 131 3
Payable to Meezan Bank Limited - - - 825 825
Payable against conversion and redempfion of units - - - 39,201 39.201
Accrued expenses and other liabilities - - - 126 126
- - - 40,629 40,629
On-batance sheet gap (a) 2,083,909 - - 679,953 3,763,862
Off-halance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b} 2,083,908 - -
Curmulative profit rate sensitivity gap 2,083,909 2,083,509 2,083,909
MSSP
2024
Exposed fo profit rate sisk
Effective More than
N d to
profit rate Uptothree || three months || More thar one p::;:f:tzeﬁsk Tafal
(%) months || and up to one year
year
{Rupses in '000}
Financial assefs
Balances with bank 11.01% - 19.25% 773,173 - - - 773,173
Investments . - - - -
Receivable against conversion of units - - - 137,907 137,807
Advances, deposits and profit receivable - - - 4,361 4,361
FI3A73 - - 142,268 915,441
Financial liabilities
Payable io Al Meezan Investment Management
Limited - Management Company - - - 95 95
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 19 19
Payable {o Meezan Bank Limited - - - . -
Payable against conversion and redemption of units - - - 3,120 3,120
Accrued-expenses and olfher liabilities - - - 27 27
N - - 3,261 3,261
On-balance shest gap (a) 773,173 - - 139,007 a12,180
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap {(b) - - - - -
Total profit rate sensitivity gap {a+b} 773,173 - -
Cumulative profit rate sensitivity gap 173173

773,173

773,173
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(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence
is not exposed to such risk.

(). Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fiuctuate because of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all simifar financial instruments
traded in the market.

202  Liquidity risk

Liguidity risk is the risk that the Fund may not be able to generate sufficient cash rescurces fo seftle its obligation in full as
they fall due or can only do so on terms that are materially disadvantageous to the Fund,

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach t¢ managing fquidity is to
ensure, as far as possible, that the Fund will always have sufficient liguidity to meet its liabilities when due under both
normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in investments that are
fraded in an active market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overalt liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed on
the next business day. Such procedure would continue until the outstanding redemption reguests come down fo a levet
below ten percent of the units then in issue. The Fund did not withhold any redemption requests during the year ended June
30, 2025,

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period fo the contractual maturity dates. However, the
assets and liabilities that are receivable / payable on demand inciuding balances with banks have been included in the
maturity grouping of one month:

MEDIP
2025
Morethan | Morethan | Morethan Financial
Within 1 one month | three months | one year and | More than | instruments Yotal
month andupte fandupfoone| uptofive | Syears |withno ficed
three months year years maturity
(Rupees in '¢00)
Financial assets
Balances with banks 18,220,317 - - - - - 18,220,318
Investments 7,537,389 1 5,573,970 | 3,765,846 ) 9721416 - - 26,598,591
Receivable against conversion of units 93,763 - - - - - 93,763
Advance, deposits and profit receivable 607,228 - - - - - 607,228
26,458,667 5573970 3,765,846 9,721416 - - 45,519,800
Financial Jiabilities
Payable to Al Meezan Investment Management
Lirrited - Management Company 9,954 - - - - - 9,954
Payable to Ceniral Depository Company of
Pakistan Limijed - Trustes 4,012 . - - - - 4,012
Payable to Meezan Bank Limited 3841 - - - - - 3.84%
Payable against conversion and redemption
of units 2,070,517 - - - - - 2,070,817
Dividend Payable - - - - - - -
Accrued expenses and other lizbilties 1,285 841 1,075 - - - 3,211
2,088,619 841 1,075 - - - 2,091,535
Net assets 24,368,048 5,573,129 3764771 9721416 - - 43,428,365
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MMMP
2025
More than More than More than Financial
Within 1 one month |three months | one year and | More than | instruments Total
month andupto fand uptoone| uplo five Syears |with no fixed
three manths year years maturity
(Rupees in "000)
Financial assets
Balances with banks 1,521,823 - - - - - 1.521.823
Investments 350,000 400,000 - - - - 750,000
Receivable against conversion of units 520 - - - - - 520
Advance, deposits and profit receivable 21,786 - - - - 21,786
1,894,129 400,000 - - - - 2,294,129
Financial liabilitios
Payable to Al Meezan Investment Managernent
Limited - Managernent Company 564 - -1 - - - 564
Payable to Central Depository Company of
Pakistan Limited - Trustee 73 - - - - - 173
Payable against conversion and redemption
of units 5,044 - - - - - 5,044
Dividend Payable - - - - - - -
Accrued expenses and other liabilities 12 45 - - - - 57
5,793 45 - - - - 5838
Net assets 1,888,336 399,955 - - - - 2,288,291
MSHP
2025
Bore than More than ¥ora than Financlal
Within 9 one month | three months | one yearand | More than | instruments Total
month andupto |and upfoone| wupto five Syears |with no fixed
three months year years maturity
{Rupees in "000)
Financial agsets
Balances with banks 148,881 - - - - - 148.881
Advance, deposits and profit receivable 861 - - - - - 861
149,742 - - - - - 149,742
Financial liabilities
Payable to Al Meezan investrment Management
Limited - Management Company 35 - - - - - 35|
Payable to Central Depository Company of
Pakistan Limited - Trustee 10 - - - - - 10
Accrued expenses and other labilities 20 1 - - - - 21
65 1 - - - - 66
Net assets / (liabilities) 149,677 {1 - - - - 145,676
MMP-1
2025
Morethan | Morethan | Morethan Financtal
Within 1 one month | three months | one year and | More than ir!stmments Total
moanth and upto {anduptoone| uptofive Syears |with no fixed
three months year years maturity
(Rupees in "000)
Financial assats
Balances with banks - 28,861,334 - - - - - 29,861,334
Investments 7,300,000 | 7,791,810 236,956 ¢ 4,742944 - - 20,071,710
Receivable against conversion of units 3,020,087 - - - - - 3,020.697
Advance, deposits and profit receivable - 323,732 - - - - - 323,732
40,514163 7,791,810 236,956 4,742,944 - - £3,285,873
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MME-l
2025
More than More than Mose than Financial
Within 1 one month | three months | one year and | More than | instruments Total
manth andupto |anduptoone] upto five Syears |with ne fixed
three months year years maturity
{Rupees in '000)
Financial labilities
Payable to Al Meezan Investment Management
Limited - Management Company 11,553 - - - - - 11,853 |
Payable to Central Depository Company of
Pakistan Limited - Trustee 1,800 - - - - - 1,900
Payable against conversion and redemption
of units 3,139,311 - - - - - 3,139,311
Accried expenses and other liabilities 192 54 - - - - 246
3,164,267 54 - - - - 3,164,321
Net assets 37,349,806 7,791,756 236,956 4.742,944 -~ - 50,121,552
MSSP
2025
More thamn More than HMore than Financial
Within 1 onhe month | three months | one year and | More than | instruments Total
month andupio |and upto one| upto five Syears with no fixed
three months year years maturity
{Rupees in "000)
Financial assets
Balances with banks 6,015415 - - - - - 6,015,415
Investments ~ - 321,011 949,118 - - 1,270,122
Receivable against conversion of unils 27613 - - - - - 27.613
Advance, depogits and profit receivable 58,889 - - - - - 58,889
6,101,917 - 321,011 849,118 - - 7,372,046
Financiat liabilities
Payable to A Meezan Investment Management
Limited - Management Company 1,719 - - - - - 1,719
Payable to Central Depository Cempany of
Pakistan Limited - Trustee 590 - - - - - 590
Payable against conversion and redemption
of units 111,085 - - - - - 111,085
Accrued expenses and other liabilitics 8.520 83 - - - - 8,573
121,914 53 - - - - 121,967
Net assets { (Habilities) 5,980,003 (53) 321.041 949,118 - - 7,250,079
MDIP-I
2024
More than More than Hore than Firancial
Within 1 one month | three months | ore year and | More than | instruments Total
month andupto [anduptoone| uplo five Syears §with no fxed
three months year years maturity
{Rupees in "000)
Financial assats
Balances with banks 52,202,270 - - - - - 52,202,27¢
Investments 6,634,363 {32,005,880 | 43,391,710 | 16,754,198 - - 88,786,150
Receivable against conversion of units 677,388 - - - - . 677,388
Advance, deposits and profit receivable 1,043,708 § 3,195,230 - - - 31,700 4,270,038
60,557,729 35.201,110 43,391,710 16,754,198 - 31,100 155,935,846
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Caompany 123,945 - - - - - 123,945
Payable to Central Depository Company of
Pakistan Limited - Trustee 12,521 - - - - - 12,521
Payable to Meezan Bank Limited 39,652 - - - - - 39,652
Payable against ¢conversion and redemption
of units 8,880,283 - - - - - 8,880,283
Dividend Payable 142,158 ' 142,158
Accreed expenses and other liabitities 2,239 162 1,075 - - - 3,476
9,024,680 162 1,075 - - - 9,025,917
Net assets 51,356.931 35,200,948 43.390,635_ 16,754,198 - 31,100 146,733,811
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NMMMP
2024
Morethan | More than More than Financial
Within 1 one month | three months | one year and | More than | instruments Total
month andupto |anduptoone| upto five Syears |with no fixed
three months year years maturity
{Rupees in "000)
Financial assets
Balances with banks 6,718,225 - - - - - 6,718,225
Investments 2,000,000 - - - - - 2,000,000
Receivable against conversion of units 7.204 - - - - - 7.204
Advaice, deposits and profit receivable 151,355 10,110 - - 100 161,565
10,876,784 10,110 - - - 100 10,686,994
Financlatl ilabilities
Payable to Al Meezan Investment Management
Limited - Management Company 13,653 - - - - - 13,653
Payable to Central Depository Company of
Pakistan Limited - Trustee 785 - - - - - 785
Payable against conversion and redemption
of units 175,055 - - - - - 175,055
Dividend Payable 8,191 - - - - - 8,19
Accrued expenses and other liabilities 41 i7 - - - - 58
197,725 17 - - - - 197,742
Met assets 8,679,053 10,093 - - - 100 8,689,262
MSHP
2024
Morethan | More than More than Financial
Within 1 one month |three months | one year and | More than | instruments Total
menth andupto |and uptoone| upto five Syears jwith no fixed
three months year years maturity
{Rupees in "000)
Financial assets
Balances with banks - 90,433 - - - - - 90,433
Advance, deposits and profit receivable 1,402 - - - - - 1402
91,835 - - - - - 91,835
Financial liabilities
Payable to Al Meszan Investment Manzagement
Limited - Management Company 25 - - - - - 25
Fayable to Centrat Depository Company of
FPakistan Limited - Trustee 7 - - - - - 7
Accrued expenses and other liabilities 20 4 - - - - 24
52 4 - - - - 56
Net assets / {liabilities) 91,783 {4 - - - - /778
MMP-I
2024
More than More than More than Financial
Within 1 one month | {hree months | one year and | More than | Instruments Total
month and epto  [and uptoone| upto five Syears |with no fixed
three months year years matusity
{Rupees in "000)
Financial assets
Balances with banks 877,909 - - - - - 8779808
Investments - - - 1,205,000 - - 1,206,000
Receivable against conversion of units 601,337 - - - - - 601,337
Advance, deposits. and profit receivable 119,145 - - - - 100 119,245
1,598,391 - - 1,206,000 - 100 2,804,491
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MMP-1
2024
Marethan | Morethan | More than Financial
Within 1 one month | three months | one year and | More than | instruments Total
month andupto {andupto one| upto five Syears {with no fixed
three months year years maturity
Rupees in '000)
Financial liabilities
Payabie to Al Meezan Investment Management
Limited - Management Company 346 - - - - - 245
Payable to Central Depository Company of
Pakistan Limited - Trustee 1314 - - - - - 13
Payable to Meezan Bank Limited 825 - - - - - 825
Payable against conversion and redemption
of units 39,201 - - - - - 39,201
Accrued expenses and other liabilities 69 57 - - - - 126
40,572 57 - - - - 40,629
Net assets / (Jiabilities) 1,557,819 {57} - 1,206,000 - 100 2.763,862
MSSP
2024
Mare than Yore than More than Financial
Within { one month ) three months | one yearand | Move than | instruments Total
month andupte |[anduptoons{ uptofive Syears |with no fixed
three months year years maturity
{Rupees in "008)
Financial assets
Bafances with banks 773,173 - - - - - Fi3173
Investments - - - - - - -
Receivable against conversion of units 137,907 - - - - - 137,907
Advance, deposits and profit receivable 4,361 - - - - - 4,361
915,441 - - - - - 915,441
Financial liabilities
Payable to Al Meezan [nvestment Management
Limited. - Management Company a5 - - - - - 95
Payable to Central Depository Company of
Pakistan Limited - Trustee 19 - - - - - 19
Payable to Meezan Bank Limited - - - - - - .
Payable against conversion and redemption
of units 3,120 - - - - . 3,124
Accrued expenses and other liabilities ) 23 4 - - - - 27
3,257 4 - - - - 3,261
Net assets { {liabilities) 912,184 (4} - - e - 912,i80

20.3  Credit risk

20.3.1 Credit risk is the risk that the counterparly to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit receivable
on bank deposits, credit exposure arising as a resuit of investment in debt securities, profit receivable on debt securities and
receivable against conversion of units.

Credit risk arising on the debt instruments other than government securities is mitigated by investing in rated instruments or
insfruments issued by rated counterpariies of credit ratings of at least investment grade by the recognised rating agencies.
The Fund receives a monthly rating updaie, agzinst which invesiments are reviewed. The Fund, however, also invests in
unrated instruments based on internal ratings assigned by the Fund manager using an approach that is consistent with the
approach usad by the rating agencies. Credit risk arising on other financial assets is monitored through a regular analysis of
financiat posifion of brokers and other parties. In accordance with the risk management policy of the Fund, the investment
manager monitors the credit position on a daily basis which is reviewed by the Board of Directors of the Management
Company on & quartery basis.

04
@ ANNUAL REPORT JUNE - 2025




The table below analyses the Fund's maximum exposure to credit risk:

Financial assels

Balances with banks

Investments

Receivable against conversion of units
Advance, deposits and profit receivable

Financial assets

Batances with banks

Investments

Receivable against conversion of unils
Advance, deposits and profit receivable

Financial assets

Bafances with banks
Advance, deposits ang profit receivable

Financiat assets

Balances with banks

Investrnents

Receivable against conversion of unifs
Advance, deposits and profit receivable

Financial assets

Balances with banks

Investments

Receivable against conversion of units
Advance, deposits and profit receivable

Meezan

Daily Income Fund

MDIP-I MBDIP-I
2025 2024
Balance as per Batance as per
statement of Maximum statement of Maximum
gxposure to exposure (o
assets and redit risk assets and credit risk
Habilities “ liabilities
Rupees in"000 Rupees in 000
18,220,317 18,220,317 52,202,270 52,202,270
26,598,591 13,018,020 88,786,150 32,757,000
93,763 893,763 677,388 677,388
607,228 607.228 4,270,038 4,270,038
45,519,809 31.930.328 155,935,846 89,906,656
MMMP MMMP
2025 2024
Balance as per Balance as per
statement of Maximum statement of Maxinum
assets and exposure to assels and xpe su;ito
Tablitles creditrisk labilities credit isk
Rupees [n "G00 Rupeas in 000
1,621,823 1,521,823 6,718,225 6,718,225
750,000 750,000 2,000,000 2,000,000
520 520 7.204 7,204
21,786 21,786 161,565 161,565
2,294,129 2,294,129 8,886,994 8,886,994
MSHP MSHP
2025 2024
Balance as per . Balance as per .
statement of Maximum statement of Maximum
exposure to exposue to
assets and credit risk assets and it risk
Tiabllities fiabilities
Rupess in "000 Rupeesin '080
148,881 148,881 90,433 90,433
861 861 1,402 1,402
149,742 149,742 91,835 91,835
MMP-I MMP-
2025 2024
Balance a5 per Balance as per
statement of Maximum statement of Maximum
exXposure to exposure {o
asgets and eredit risk assets and credlt fisk
liabilities liabilities
Rupees in ‘000 Rupees in "000
29,861,334 29,861,334 877,909 877,909
20,071,710 18,591,810 1,206,000 -
3,028,097 3.028,097 601,337 601,337
323,732 323,732 119,245 119,245
53,285,873 51,805,973 2,804,491 1,598,491
MSSP MSSP
2025 2024
Balance as per Balance as per
statementof 1 UM L ctementof || MM
exposure to exposure to
assets and redit risk assets and credit risk
liabilities ¢ Kiabilities
Rupees in "000 Rupeas in '000
6,015,415 5,015,415 Tr3,A73 773,173
1,270,129 - - -
27,613 27613 137,907 137,907
58,889 58,889 4,361 4,351
7.372,046 8,101,817 HM5.444 915,441

395)
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The maximum exposure 1o credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets. Investment in govemment securities and related profit receivable, however, are not exposed to credit risk
and have been excluded from the above analysis as these are guaranteed by the Government of Pakistan.

20.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its piacements in banks and profit receivable thereon, The credit
rating profile of balances with banks is as follows:

% of financial assets exposed to credit fisk
June 30, 2025
Rating moip: [ mmmp || msHP || mmed 1| msse
AAA 47.97% 24 06% 100.00% 1.15% 39.95%
Al+ 0.60% 75.66% - - -
AN 0.07% 0.29% - - -
A+ 6.23% - - 78.49% 38.04%
AA- 45.13% - 20.36% 22.01%

100.00% 100.00% 100.00% 100.00% 100.00%

% of financial assets exposed to credit risk
June 30, 2024
Rating mpIP {| mmmP (] MSHP || MMP4 |I  MSSP
AAA 32.83% 92.86% 100.00% 88.24% 100.00%
AA- 14.38% - - 0.01% -
AA 17.49% 7.14% - 0.03% -
A+ 35.31% - 11.72%

100.00% 100.00% 100.00% 100.00% 100.00%

20.3.3 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factars similady affect groups of counter parties
whose aggregate credit exposure is significant inrefation to the Fund's total credit exposure. As transactions are entered with
credit worthy parties and are within the regulatory limits, therefore any significant concentration of cradit risk is mitigated.

Alt financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.

21 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carying values and the fair value

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention or requirement
to curail materially the scale of its operations or to underizake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assels

and liabilities date. The estimated fair value of alt other financizl assets and liabilities is considered not to be significantly
different from the respective book values.

21.1  Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assels using a fair
value hiesarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
{following levels:

Level 1; quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs ather than quoted prices included within leve! 1 that are observable for the asset or liability either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

Level 3; inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair values:

Financial assets "at fair value through profit or loss’

Government of Pakistan - [jarah sukuks
Comorate sukuk cerificates *

Term deposit receipts *

Cerificates of musharakah =

Bai Muajjal receivable *

Financial assets "at fair value through profit or [oss’

Term deposit raceipts *
Cedtificates of Islamic Investment *

Financial assets "at fair value through profit or loss'

Government of Pakistan - ljarah sukuks
Corporate sukuk certificates *
Centificates of musharakah *

Term deposit receipts *

Cerlificates of Islamic Investment *

Financial assets "at fair value through profit or loss'

Govemment of Pakistan - ljarah sukuks

Financial assets "at fair value through profit or loss'

Government of Pakistan - ljarah sukuks
Corporate sukuk cerfificates =

Term deposit receipts *

Centificates of musharakah *

Financial assets "at fair value through profit or loss’
Certificates of musharakah *

Financial assets ‘at fair value through profit or loss’
Govemment of Pakistan - ljarah sukuks

1,206,000

MDIP-I
2025
Leveld J| Levei2 [ Llevel3 || Tota
{Rupees in '000}
3,765,846 9.814,725 - 13.560.571
- 1,068,000 - 1,068,600
- 3,150,000 - 3,150,000
- 8,800,020 - 8,800,820
3,765,846 22,832,745 - 26,558,591
MMMP
2025
Levelt || Eevel2 || Lleveld || Total
{Rupees in "000)
- 350,000 - 350,000
400,000 400,000
- 750,000 - 750,000
MMP-
2025
Level1 || Level2 [[ tevel3 || Total
{Rupees in "000}
- 1,479,900 - 1,479,900
- 3,991,810 - 3,991,810
- 9,600,000 - 9,600,000
- 4,500,000 - 4,500,000
- 500,000 - 500,000
- 20,071,710 - 20,071,710
M3SP
2025
tevel1 || Level2 | Level3 || Total
{Rupees in "600)
320,455 949,670 - 1,270,129
320,459 949,670 - 1,270,129
mMuP-1
2024
Tevel1 || level2 [| Level3 {|  Total
[(Rupees in "000}
15,002,361 51,026,789 - 66,029,150
- 11.557.000 - 11,557,000
- 16,700,000 - 16,700,000
- 4,500,000 - 4,500,000
15,002,361 83.783.789 - 8958.786,150
NMMMP
2024
level1 || Etevel2 [| Levei2 }| Totai
{Rupees in "000)
- 2,000,000 - 2,000,000
- 2,000,600 - 2,000,000
MMP-I
2024
Level1 ][ Levei2 [} tevel3 || Total
{Rupees in "000)
1,206,000 - - 1,206,000
- - 1,206,000

= The canrying value of these securities approximate their fair value since these are short tesm in nature and are placed with counter pariies

which have high credit ratings.

207)
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Valuation fechnigues used in determination of fair values

ltem Valuation approach and input used
Government of Pakistan - ljarah |The fair value of GoP ljarah sukuks listed on Pakistan Stock Exchange has been
sukuks - PSX determineg through closing rates of Pakistan Stock Exchange.

The fair value of other GoP ljarah sukuks are derived using PKISRV rates. The PKISRV
Government of Pakistan - ljarah |rates are announced by FMA (Financial Market Association) through Reuters. The rates
sukuks - Other announced are simple average of quotes received from eight different pre-defined /
approved dealers / brokers.

The valuation has been determined through closing rates announced by FMA (Financial

Corporate sukuk certificates Market Association) through Reuters.

There were no transfers between levels during the year.
UNIT HOLOERS' FUND RiSK MANAGEMENT

The unit holders’ fund is represenied by redeemable units. These units are entitled to dividends and to payment of a
proporficnate share based on the Fund's Net Asset Value per unit on the redempticn date. The relevant movements are
shown on the 'Statement of Movement in Unif Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, every
open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million af all times during the life of the
scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders’ funds are to safeguard its ability to continue as a going concem so that it
can continue to provide retums o the unit holders and to maintain a strong base of assefs to meet unexpected losses or
opportunities.

In accordance with the risk management policies as stated in note 20, the Fund endeavours to invest the subscriptions

received in appropriate investment avenues while maintaining sufficient liquidity to meet redempiions, such liquidity being
augmented by dispasal of investments or shori-term borrowings, where necessary.

UNIT HOLDING PATTERN OF THE FUND

MDIP-| MDIP-
2025 2024
Category Number of Investment |1 Percentage of Number of Investment || Percentage of
investors amount {otalinvestors investors amount total investors
{Rupees it ‘000) {Rupees in "000)
Individuals 26,249 31,895,621 738 33,805 124,268,519 84.97
Associated Companies / Directors 9 196,054 0.5 3 224 0.00
Public / Private Companies 179 5,780,815 13.4 165 18,863,657 12.90
Banks / DFis . 2 8 0.0
Insurance - - 15 75,557 0.05
Retirernent Funds 64 2166737 5.0 64 1,663,250 t.14
Cthers 232 3,212,567 7.4 44 1,381,172 0.94
26,735 43,241,800 93 34,052 144,871,247 a9
NMMMP MMMP
2025 2024
Category : Number of Investment || Percentageof || Numberof Investment || Percentage of
investors amount total investors || investors amount | [tofzl investors
(Rupees in '000) -~ e (RpeeS in ‘000)

Individuals 2451 2129050 93.30 2,502 B,550,787 98.78
Public f Private Cornpanies 4 34,506 1.51 7 33,453 0.3¢
Others 27 110,228 4.83 2 36,966 0.43
Retirement Funds 2 8,107 0.36 3 34,898 0.40
2,494 2,281,892 100.00 2,914 8,656,104 100%

—_——— e e e e ——— —
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MSHP MSHP
2025 2024
Category Number of Investment []| Percentage of Numbker of Invastment | Parcentage of
investors amount total investors investors amount totat invesiors
{Rupees in*060) (Rupees in "00¢)
tndividuals 31,075 147,056 100% 12,356 90,123 100.00
31,075 147 056 100.00% 12 356 90,123 100%
MMP-l MMP-I
2025 2024
Category Number of Investment || Percentage of Number of Investment Percentage of
investors amount total investors investors amount total investors
{Rupees in *000) {Rupees in "000)
Individuals 4,141 36,436,064 728 593 2572197 93.79
Retirsment Funds 24 1,869,539 3.7 4 170,256 6.21
Asscciated Companies / Directors 6 26,180 0.1 - - -
Public / Private Companies 27 9,089,506 18.2 - - -
Others 226 2,611,972 5.2 - - -
4,424 50,033.261 100.0 597 2,742.453 100
MSSP MSSP
2025 2024
Categery Number of Investment || Parcentage of Number of Irvestment Parcantage of
investors amount total investors investors amount fotal investors
{Rupees in "080) {Rupees in "080)
Individuals 1486 2,006,898 27.8% 140 899,574 98.68
Retirement Funds 1 110 0.00 1 12,051 1.32
Puklic f Private Companies 3 5,208,569 72.18 - - -
Welfare, NGOs, Trusts and Societies 1 247 0.00 - - -
1,51 7.215,824 100 14 911,625 100
LIST OF TOP TEN BROKERS BY FERCENTAGE OF COMMISSION PAID
MDIP-I
2028 2024
Percentage of Percentage of
Name of broker commission Name of broker cormmission
paid paid
AKD Securities {Private) Limited 18.62% Alfatah CLSA Securities (Private) Limited 20.11%
Invest one Market Limited 17.17% C&M Management (Private) Limited 19.54%
Alfalah CLSA Securities (Private) Limited 16.37% Summit Capital (Private) Limited 13.75%
Continental Exchange (Private) Limited 11.60% Caontinental Exchange {Private) Limited 10.63%
JS.Global Capital Limited 11.49% JS Global Capital Limited 9.47%
C&M Management (Private} Limited 8.06% Continental Exchange (Privats) Limited 771%
Arif Habib Limited 4.82% BiPL Securities Limited 7.47%
Vector Capital (Private) Limiled 3.10% Veclor Capital (Private) Limited 5.23%
KASB Securities (Private) Limited 262% Paramount Capital (Private) Limited 2.58%
Paramount Capital {Private) Limited 2.40% Asif Habib Limited 1.56%
MMP-1
2025 2024
Percentage of | Percentage of
Name of braker commission Narae of broker COmmission
paid paid
AKD Securities (Priueté) Lirmijted 28.02%% Alfalah CLSA Securities (Private) Limited 53.97%
Paramount Capital {Private) Limited 25.90% Arif Habib Limited 45.05%
Arif Habib Limited 22.08% Continental Exchange (Private) Limited 0.98%
Invest one Market Limited 15.58%
Continental Exchange (Private) Limited 7.57%
JS Global Capital Limited 0.25%
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MMMP
2025
Percentage of
Name of brokas COmmission
paid
Continenial Exchange (Private} Limited 37.59%
C&M Management {Private) Limited 24.21%
Vector Capital {Private) Limited 12.08%
Summit Capital (Private) Limited 8.59%
Alfalah CLSA Securities (Private) Limited 8.20%
Avif Habib Limited 7.01%
Paramount Capital {Private) Limited 2.32%
MssP
2025
Percentage of
Name of broker commission
paid
AKD Securities (Private) Limited 88.63%
Alfalah CLSA Securities (Private) Limited 4.78%
BMA Securities (Private) Limited 2.894%
Paramount Capital {Private} Limited 1.96%
Continental Exchange (Private) Limited 0.96%
C&M Management {Private) Limited 0.37%
Auif Habib Limited . 0.14%
Pararmount Capital (Private) Limited 0.13%
Arif Habib Limited 0.09%
25 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
251 Follawing are the details in respact of members of the Investment Committee of the Fund:
i Name - | Designation I Qualifications {  Overall experience |
Mr. Imtiaz Gadar, CFA Chief Executive Officer CFA/MBA Twenty Two years
Mr. Muhammad Asad Chief Investment Officer CFA level Il f MBA Twenty Nine years
Me. Ahmed Hassan Head of Equity CFA / MBA Eighteen years
Ms. Amreen Soorani Head of Research FCCA Fifteen years
Mr. Faizan Saleem Head of Fixed Income CFA level [}  MBA Eighteen years
Mr. Asif Imfiaz VP investments CFA I MBA Seventeen years
Mr. Akhtar Munir Head of Risk Management CFA [ FRM, ACCA, FCMA & MBA, Twelve years
M. Ali Khan Head of Product Development CFA/FRM / MBA, Sixteen years

252 The Fund Manager of the MDIP-I, MMMP, MSHP, MMP-] and MSSP is Mr. Faizan Saleem. Other Funds being managed by
the Fund Manager are as follows:

- Meezan Islamic Income Fund;

- Meezan Cash Fund;

- Meezan Rozana Amdani Fund;

- Meezan Sovereign Fund;

- Meezan Tahaffuz Pension Fund;

- Meezan GOKP Pension Fund;

- Meezan Paaidaar Munfa Plan XXi;
- Meezan Paaidaar Munfa Plan XX;
- Meezan Paaidaar Munfa Plan XIV;

26 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of its
members are given below:
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Meeting held on
Name of Directors Designation August 19, || September || October 10, || February 07, April 18, 2025 Meetings
| 2024 27,2024 2024 2025 ! Attendance |
Mr. Irfan Siddigui Chairman Yes Yes Yes Yes Yes 5
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes No No 3
Ms. Ayesha Umer* Non-Executive No No No Yes Yes 2
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes 5
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes 5
Mr. Furquan Kidwai Independent Director Yes Yes Yes Yes Yes 5
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes 5
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes 5
Ms. Shazia Khurram Non-Executive Yes Yes Yes Yes Yes “
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes 5
Syed Imran Ali Shah*** Non-Executive No Yes Yes Yes Yes 4
Mr. Tariq Mairaj** Non-Executive Yes No No No No 1

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February Z
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024,
*** Mr. Tariq Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequently appointed on September

27 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the Management
Company.

28 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
MEEZAN DAILY INCOME FUND.

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit
as at June 30 (Rs.) (ex-distribution)

Offer price per unit as at June 30, (Rs.)
(ex-distribution)

Highest offer price per unit (Rs.)

Lowest offer price per unit (Rs.)

Highest redemption price per unit (Rs.)

Lowest redemption price per unit (Rs.)

Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Income distribution (Rupees in '000)

Growth distribution (Rupees in '000)

Total return (%)

Average annual return as at June 30, 2025 (%)

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well as up.

Meezan

Daily Income Fund

43,241,800 146,252,419 91,146,922 2,281,892 8,656,104 5,543,205 147,056 90,123 4,117 50,033,261 2,742,453 7,215,824 911,625
50.0000 50.0000 50.0000 50.0000 50.0000 50.0000 50.4811 50.3746 50.1314 50.3779 50.2342 50.3665 50.2339
50.5750 50.5650 50.5650 50.0000 50.0000 50.0000 50.4811 50.3746 50.1314 50.3779 50.2342 50.3665 50.2339
50.5750 50.5650 50.5650 50.0000 50.0000 50.0000 55.4672 60.0006 50.4401 57.2293 59.4901 56.4916 514390
50.5750 50.5650 50.5650 50.0000 50.0000 50.0000 50.3746 50.1314 50.0000 50.8118 50.5650 50.2339 50.0000
50.0000 50.0000 50.0000 50.0000 50.0000 50.0000 55.4672 60.0006 50.4401 56.5787 58.8254 56.4916 514390
50.0000 50.0000 50.0000 50.0000 50.0000 50.0000 50.3746 50.1314 50.0000 50.2342 50.0000 50.2339 50.0000
12.5948 19.7446 15.5760 10.5700 18.2720 9.7594 10.1852 19.7384 - 12.6890 19.7384 12.5154 2.8780

° - - ° - -|__20June 2025 21 June 2024 - 20 June 2025 21 June 2024 20 June 2025 21 June 2024
9,312,705 25,149,042 10,674,949 549,312 1,672,972 446,334 8,129 5,455 - 148,214 115,274 125,639 2,651
13.38 21.78 16.86 11.15 20.00 15.28 10.34 20.21 8.72 12.95 21.71 12.75 18.86

One Year
13.38%

'wo Years
17.50%

17.29%

One Year
11.15%

'wo Years
15.49%

Three Years
15.42%

One Year
10.34%

15.17%

12.98%

12.95%

Two Years
17.25%

One Year
12.75%

Two Years
15.76%
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