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The investment objective of the Fund is to maximize total investor
returns by investing in Shariah Compliant equities focusing on

= both capital gains and dividend income.
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REPORT OF THE FUND MANAGER
Meezan Islamic Fund (MIF)

Type of Fund
Open end equity fund

Objective

The objective of MIF is to provide the maximum total return to the unit holders from investment in "Shariah
Compliant" investments for the given level of risk, while abiding by the Non-Banking Finance Companies Rules,
2003 and any other prevailing rules and regulations. Total return refers to returns from capital gains, realized
and unrealized, and dividend income (from investment in secondary and primary equities - Musharika), rental
income (from operating leases- ljara), mark-up (from cost-plussales - Murabaha), and other Shariah Compliant
investments.

Strategy, Investment Policy and Asset Allocation

The performance of MIF is linked directly to the performance of equity market. The fund manager, Al Meezan
Investment Management Limited, actively manages the fund with an aim to provide maximum risk adjusted
total return to the investors. To control risk, the exposure in growth stocks is balanced against that of high
dividend stocks. Moreover, the fund manager strives to reduce equity exposure in times when the market is
trading above valuations while increasing equity exposures near troughs.

The fund began the year with an equity exposure of 93.13% and maintained an average exposure of
approximately 96.01% throughout the year, closing at 95.95%. Exposure to the cement sector was increased,
in the wake of receding inflation and a decline in interest rates—factors that typically benefit cyclical
companies. While, exposure to Oil and Gas Exploration companies was reduced due to subdued international
oil prices and a stable exchange rate, prompting a reallocation of capital toward more promising cyclical
sectors. In the Power Generation and Distribution sector, the Hub Power Company Ltd. (HUBC) position was
reduced due to its underperformance relative to the broader market. This was largely driven by government
measures aimed at curbing high-capacity payments to Independent Power Producers (IPPs) through
renegotiating and terminating contracts and shifting some power plants to a "take-and-pay" model in order to
enhance overall energy sector efficiency. Meanwhile, the fund increased its allocation to the banking sector,
particularly in Meezan Bank Ltd. (MEBL), driven by the bank’s strong deposit growth and attractive dividend
yield.
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Top Holdings

Lucky Cement Limited

Meezan Bank Limited

Oil & Gas Development Company...
Mari Energies Limited

The Hub Power Company Limited
Systems Limited

Pakistan State Oil Company Limited
Pakistan Petroleum Limited

Kohat Cement Company Limited

Cherat Cement Company Limited

Performance Review

Meezan

Islamic Fund

11.81%

During FY25, Meezan Islamic Fund (MIF) provided a positive return of 59.22% to its investors and KSE Meezan

Index (KMI 30) - Benchmark increased by 46.24% to close at 184,887 pts.

MIF
Net Asset Value (NAV) as on June 30, 2024 -Rs. 81.67
Net Asset Value (NAV) as on June 30, 2025 -Rs. 129.01
Change (Points) 47.34
* Return During the Year 59.22%

KMI-30
(Benchmark)

126,424
184,886
58,462

46.24%

* The performance data has been computed NAV to NAV with dividend reinvested

MIF posted a total income of Rs. 16,888 million in the fiscal year 2025 as compared to a total income of Rs.
11,405 million last year. Total income comprised of realized and unrealized gains on investments of Rs. 4,672
million and Rs. 10,523 million respectively. Dividend income contributed Rs. 1,582 million to income, while
profit on saving accounts with banks amounted to Rs. 110 million. After accounting for expenses of Rs. 1,472
million, the Fund posted a net income of Rs. 15,416 million. The net assets of the Fund as at June 30, 2025 were
Rs. 43,811 million as compared to Rs. 23,095 million at the end of year depicting an increase of 90%. The net
asset value per unit as at June 30, 2025 was Rs. 129.0058 as compared to Rs. 81.6663 per unit as on June 30,

2024.
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The Fund purifies the income earned by setting aside an amount payable by the Management Company out of
the income of the Trust to charitable/welfare organizations, in consultation with Shariah Advisor, representing
income that is Haram. During the year ended June 30, 2025 an amount of Rs. 89 million was accrued as charity

payable.

Distributions

An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025 was
Re. 1 per unit (2.00%). Total distribution made by the Fund was Rs. 242 million.

SWWEF Disclosure
Not applicable

Breakdown of unit holdings by size:

(As on June 30, 2025)

Range (Units) No. of Investors

1-9,999 15,666
10,000 - 49,999 6,392
50,000 - 99,999 4,441
100,000 - 499,999 2,051
500,000 and above 3,990
Total 32,540
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Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 11 11 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also available
without charge, upon request, to all unit holders.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B’

S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500
Fax:(92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ISLAMIC FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
year ended June 30, 2025 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund,;

(11)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(i)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

-

- *wl
Badiuddin Akber /

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad Imran Usmani  posal Codc 75150

: Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786(@email.com

Report of the Shariah Advisor — Meezan Islamic Fund (MIF)
August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from July I, 2024 to June 30, 2025 was the Twenty-Second year of operations of
Meezan Islamic Fund (the “MIF” or the “Fund”) under management of Al Meezan Investment Management
Limited (the “Al Meezan” or the “Management Company™). I, Dr. Muhammad Imran Ashraf Usmani, am the
Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in accordance with the Trust
Deed of the Fund. The scope of the Report is to express an opinion on the Shariah compliance of the Fund’s
activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the

basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify th:at all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

P

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) —
External Shariah Audit of Meezan Islamic Fund (the Fund) for assessing compliance of the Fund’s financial
arrangements, contracts, and transactions having Shariah implications with the Shariah principles for the year
ended June 30, 2025. This engagement was conducted by a multidisciplinary team including assurance
practitioners and an independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2025) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a) legal and regulatory framework administered by the SECP;

b)  Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOQIFI), as notified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d) guidance and recommendations of the Shariah advisory committee, as notified by the SECP; and

e) approvals, rulings or pronouncements of Shariah Supervisory board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VIl of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year ended
June 30, 2025, which are annexed.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactions, having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.

101 Certified Since 2017

|Islamabad | Lahore |Multan
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PACE ALIGNED ... Chartered Accountants

4. Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) "Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements" and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

5. Our Responsibility and Summary of the Work Performed

. Our responsibility in connection with this engagement is to express an opinion on compliance of the Fund's
financial arrangements, contracts, and transactions having Shariah implications, with Shariah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by
the International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund’s compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. We have designed and performed necessary verification
procedures on various financial arrangements, contracts and transactions having Shariah implications and
related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. Conclusion

Based on our reasonable assurance engagement, we report that, in our opinion, the Fund's financial
arrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

R P

Chartered Accountants

Date: September 25, 2025
Place: Karachi

Karachi|lslamabad |Lahore | Multan
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Islamic Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Islamic Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S.No. | Key Audit Matter How the matter was addressed in our audit

1 Net Asset Value
(Refer notes 5 and 6 to the financial statements)

| Balances with banks and investments constitute | Our audit procedures amongst others included the
the most significant component of the net asset | following:
value. Balances with banks aggregated to
Rs. 896.86 million and investments of the Fund
amounted to Rs. 43,014.93 million as

» Obtained independent confirmations for verifying
the existence of the investment portfolio and |
balances with banks as at June 30, 2025 and traced

A June 30, 2025. it with the books and records of the Fund. Where
| The existence and proper valuation of such confirmations were not available, alternate
| investments and existence of balances with banks audit procedures were performed;

for the determination of NAV of the Fund as at |, e performed valuation to assess that investments !
| June 30,2025 was considered a high risk area and

; : : are carried as per the valuation methodology
therefore we considered this as a key audit matter. specified in the accounting policies; and

» Obtained bank reconciliation statements and tested
reconciling items on a sample basis. |

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

=  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

¢) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

Kto= s & .

A. F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR2025100815gDolydT9



MEEZAN ISLAMIC FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

Assets

Balances with banks

Investments

Receivable against sale of investments
Receivable against conversion of units
Dividend receivable

Advances, deposits and profit receivable
Total assets

Liabilities

Payable to Al Meezan Investment Management Limited - Management Company 8
Payable to Central Depository Company of Pakistan Limited - Trustee g
Payabile to the Securities and Exchange Commission of Pakistan 10
Payable against redemption and conversion of units

Payable against purchase of investment
Payable to Meezan Bank Limited
Dividend payable

Accrued expenses and other liabilities
Total liabilities

Net assets

Unit holders' fund (as per statement attachad)

Contingencies and commitments

Number of units in issue

Net asset value per unit

11

12

The annexed notes 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited

Meezan

Islamic Fund

2025 2024
(Rupees in '000)
896,859 670,802
43,014,926 23,351,025
- 67,741
741,741 50,000
14,775 12,518
163,589 43,479
44,831,890 24,195,565
22,584 41,516
4,064 2,214
3,287 1,805
447 366 86,780
117,378 -
1,104 370
- 392,792
424,907 605,075
1,020,790 1,100,552
43.811,100 23,085,013
43,811,100 23,095,013
(Number of units) ——
339,605,663 282,797,267

—  (Rupees) ——e-

129.0058

__ 816863

{(Management Company)

Chief Executive Officer Chief Financial Officer Directaor
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MEEZAN ISLAMIC FUNE Islamic Fund
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025
Note 2025 2024
{Rupees in '000} ————--

Income
Dividend income 1,581,944 1,245,940
Profit on savings accounts with banks 110,160 105,998
Net realised gain on sale of investments 4,672,354 2,685,062
Other income 454 -

6,364,912 4,038,000
Net unrealised appreciation on re-measurement of invesimenis

classified as 'financial assets at fair value through profit or loss' 6.2 10,523,469 7,367,114
Total income 16,888,381 11,405,114
Expenses
Remuneration of Al Meezan Investment Management Limited -

Management Company 8.1 825,476 398,251
Sindh Sales Tax on remuneration of the Management Company 8.2 123,821 51,773
Allocated expenses 8.3 23,686 12,080
Sindh Sales Tax on allocated expenses 8.2 3,553 -
Selling and marketing expenses 8.4 190,928 171,136
Sindh Sales Tax on Selling and marketing expenses 8.2 28,639 -
Remuneration of Central Depository Company of Pakistan

Limited - Trustee 9.1 35,876 20,915
Sindh Sales Tax on remuneration of the Trustee 9.2 5,381 2,719
Fee to the Securities and Exchange Commission of Pakistan 10.1 33,129 18,917
Auditors' remuneration 13 1,253 1,092
Charity expense 1M 89,353 41,987
Fees and subscription 3,537 2,598
Legal and professional charges 73 -
Brokerage expense 101,612 41,359
Bank and settlement charges 5,671 2,578
Printing expense 53 13
Other expenses - 317
Total expenses 1,472,041 765,735
Net income for the year before taxation 15,416,340 10,639,379
Taxation 15 - -
Net income for the year after taxation 15,416,340 10,638,379
Allocation of net income for the year
Net income for the year after taxation 15,416,340 10,639,379
Income already paid on units redeemed (4,169,829} (2,0E_i5.259)

11,246,511 8,574,120

Accounting income available for distribution
- Relating to capital gains 11,246,511 8,574,120
- Excluding capital gains

11,248 511 8,574,120

The annexed notes 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{(Management Company}
Chief Executive Officer Ci;ief Financial Officer Director
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MEEZAN ISLAMIC FUND :
Islamic Fund

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
{Rupees in "000)

Net income for the year after taxation 15,416,340 10,639,379

Other comprehensive income for the year

Total comprehensive income for the year 15,416,340 10,639,379

The annexed notes 1 to 26 form an integral pant of these financial statements.

For Al Meezan investment Management Limited
{(Management Company)

Chief Executive Officer Chief Financial Officer Director

@ ANNUAL REPORT JUNE - 2025



93

MEEZAN ISLAMIC FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND

FOR THE YEAR ENDED JUNE 30, 2025

Net agsets at the beginning of the year

Issue of 876,332,929 units (2024: 357,826,472 units)
- Capital value (at net asset value per unit at the
beginning of the year)
- Element of income
Total proceeds on issvance of units

Meezan

Islamic Fund

Redemption of 619,524,533 units (2024: 388,058,649 units)

- Capital value (at net asset value per unit at the
beginning of the year)
- Element of loss
Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year

Refund of capital during the year

Net income for the year less distribution

Net assets at the end of the year

Undistributed income brought forward
- Realised (loss) / income
- Unrealised gain / {loss)

Accounting income available for distribution
- Relating to capital galns

~ Excluding capital gains

2025 2024
{Accumulated
. Undistriboted . loss)s
Capital value income Total Capital valoe Undistributed Total
income
{Rupees in ‘000) {Rupess in '000)
17,451,883 5,643,130 23,005,013 17,223,093 (69,187) 17,154,806
55,233,608 - 55,233,608 || 19,609,785 - 19,609,785
19,961,400 - 19,961,400 8,655,850 - 8,655,850
75,185,008 75,195,008 28,265,635 - 28,265,635
(50,594,276} - | (50,594,276)} | (21,266,584) - ](21,266,584)
{14,795,955)] (4,169,829)| (18,965,784)[| {(6,341,883)} {2,065,259)] (8,407,142)
{65,390,231) (4,169,820) (69.560,060) (27.608,467) (2,065,259) (29,673,726)
- 15,416,340 | 15,416,340 - 10,639,379 | 10,639.379
- (241,950} (241,950) - (2,861,803} (2,861,803}
{93,251) (93,251} (429,278} - {429,278}
(93,251) 15,174,390 15,081,139 {420,278y 7,777,576 7,348,208

Distribution during the year @ Re. 1 per unit (2024: Rs. 13.1345)

declared on June 27, 2025

Undistributed income carred forward

Undistributed income carried forward
- Realised incore / (loss)
- Unrealised income

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

The annexed notes 1 to 26 form an integral part of these financiai statements.

27,163,409 16,647,691 43,811,100 17,451,883 5,643,130 23,055,013
{1,723,984) 529,214
7,367,114 {508,401)
5,643,130 (69,187)
11,246,511 8,574,120
11,246,511 8,574,120
(241,950) (2.851,803)
16,647,691 5,643,130
6,124,222 (1,723,984)
16,647,691 5,643,130
(Rupees} (Rupees)
81.6663 54.8025
129.0058 81.6663
For Al Meezan Investment Management Limnited
{Management Company}
Chief Financial Officer Director

Chief Executive Officer
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MEEZAN ISLAMIC FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustment for:

Net unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss’

Dividend income

Profit on savings accounts with banks

(increase) / decrease in assets
Investments - net
Advances and deposits

(Decrease) ! increase in liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Accrued expenses and other liabilities

Dividend received
Profit received on savings accounts with banks
Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital
Payment against redemption and conversion of units

Dividend paid

Net cash generated from / {used in) financing activities

Net increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 to 26 form an integral part of these financial statements.

Note

6.2

For Al Meezan Investment Management Limited

(Management Company)

Chief Executive Officer Cgief Financial Officer

2025

{Rupees in "000}

Meezan

Islamic Fund

2024

15,416,340 10,639,379
{10,523,469) (7,367,114}
(1,581,944) (1,246,940}
{110,160} {105,998)
3,200,767 1,919,327
{8,955,313) 964,748
(125,612) {29,000)
(9,080,925} 935,748
{18,832) (13,127)
1.850 513
1,482 (2.364)
734 250
(180,168) 272 460
{194,934} 257,732
1,579,687 1,256,782
115,662 103,898
(4,379,743) 4,473,487
74,410,016 27,920,428
(68,169,474} (29,834,092)
{634,742) {2,469,011)
4,605,800 (4,383,575}
226,057 89,912
670,802 580,890
896,858 670,802
Director

@
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Islamic Fund

MEEZAN ISLAMIC FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Islamic Fund (the Fund) was established under a Trust Deed executed under the Trust Act, 1862 between
Al Meezan (nvestment Management Limited as the Management Company and Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on June 16, 2003 and was approved by the
Securiies and Exchange Commission of Pakistan (SECP} on June 4, 2003 under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003, {(NBFC Rules) and the Non-Banking Finance Companies
and Notified Entities Regulations, 2008, (NBFC Regulations, 2008). The Management Company has been licensed
by the Securities and Exchange Commission of Pakistan (SECP) to act as an Asset Management Company under
the NBFC Rutes through a cerlificate of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi,
74400, Pakistan.

In the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely "Sindh
Trusts Act, 2020” (the Sindh Trust Act). Accordingly, on September 2, 2021 the above-mentioned Trust Deed has
been registered under the Sindh Trust Act.

1.2 The Fund has been formed to enable the unit holders to pariicipate in a diversified postiolio of securities, which are
Shariah compliant and to optimise total investment retumns through prudent investment management, which would
consist of combination of capital appreciation and income. Under the Trust Deed, all the conducts and acts of the
Fund are based on Shariah. The Management Company has appointed Meezan Bank Limited (MBL) as its Shariah
Advisor 1o ensure that the activities of the Fund are in compliance with the principles of Sharizh. The investment
objectives and policies are explained in the Fund’s offering document.

1.3 The Fund is an open-end fund listed on the Pakisten Stock Exchanmge Limited. Units are offered for public
subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to the
Fund. The Fund is categorised as an Equity Scheme in accordance with Circular 7 of 2009 issued by Securities and
Exchange Commission of Pakistan (SECP).

1.4  The Management Company has been assigned a quality rating of 'AM1’ by VIS Credit Rating Company Limited
dated December 31, 2024 (2024: 'AM1’ dated December 29, 2023) and by PACRA dated May 15, 2025 (2024: AM1
dated June 21, 2024). The rating reflects the Company's experienced management team, structured investrent
process and sound quality of systems and processes.

1.5  The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the
aforementioned guidelines. This practice is being followed to comply with the requirements of the accounling and
reporiing standards as applicable in Pakistan.

3 BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Iniemnational Financial Reporting Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules}, the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations} and the
requirements of the Trust Deed.
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3.2

3.3

34

3.5

3.6

Islamic Fund

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Agt,
2017, part VIlIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024, However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and have, therefore, not been disclosed in these
financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2024. However, these are not considered
to be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Staterments ({FRS 18) (published in April
2025) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of ‘iIncome Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 ‘Financial Instruments’ which clarify the date of recognition and derecognition of a
financial asset or financial liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financiat liabilities.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable
in Pakistan requires the management to make estimates, assumptions and use judgments that affect the reported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors, including expectation of future events, that are believed lo be
reasonable under the circumstances, the results of which form the basis of making judgments about carrying value
of assets and liabilities. These estimates and assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the year of revision and future years if the revision affects both the current and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 4.1 and 6).

Accounting convention
These financia! statements have been prepared under the historical cost convention except for certain investments
which have been classified as "at fair value through profit or loss' and which are measured at fair value. The detalls

in respect of valuation techniques under IFRS 13 ‘Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 19.

Functional and presentation currency
lters included in these financial statements are measured using the currency of the primary economic environment

in which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financiat stalements are set out below. These
policies have been applied consistently to all the years presented, unless otherwise stated.

3%)
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4.1 Financial assets Islamic Fund

411 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried "at
fair value through profit or loss'. Financial assets carried "at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the [ncome Statement.

4,1.2 Classification and subseqguent measurement
4.1.2.1 Equity instruments

Equity instruments are instrumenis that meet the definition of equity from the issuer's perspeclive and are
instruments that do not contain a coniractual obligation to pay and that evidence a residual interest in the issuer's
net assels.

All equity investments are required to be measured in the “Statement of Assets and Liabilities™ at fair value, with
gains and losses recognised in the "income Statement”, except where an imevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. The management considers its investment in equity

securifies being managed as a group of assets and hence has classified them as FVPL. Accordingly, the imevocable
option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Siatement.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
value of equily securities is routed through the Income Statement.

4.1.2,2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other shori-term highly fiquid invesiments
with original maturities of three months or less. ‘

4.1.3 Impairment
The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
carried at amortised cost. The fund recognises loss allowances for such losses at each reporting date. The
measurement of ECL reflects:
- an unbiased and probability weighted amouni that is detenmined by evaluating a range of possible outcornes;

- the fime value of money; and

- reasonable and supportable information that is available without undue cost or efiort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual paymenis
within 90 days of when they fall due, Further, financial assets are written off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.4 Regular way centracts

All regular way purchases and sales of financial assets are recognised. on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

4.1.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund-has transferred substantially all risks and rewards of ownership. Any gain or
loss arising on derecognition of financial assets is taken to the Income Statement.

97
{) ANNUAL REPORT JUNE - 2025




4.2

4.2.1

4,22

4.3

4.4

4.5

4.6

4.7

4.8

Financial liabilities Islamic Fund

Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortised cost.

Derecognition

A financiat liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or logs arising on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reporied in the ‘Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simuitaneously.

Income and expenses are presented on a net basis only when permnitted by the accounting and reporting standards
as applicable in Pakistan.

Provisions

Provisions are recognised when the Fund has a present, legal or consfructive obligation as a result of past events, it
is probabie that an cutflow of rescurces embodying economic benefits will be required to seftle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on that day. The offer price represents the Net
Asset Value (NAV) per unit as at the close of the business day, plus the allowable sales load, provision of any duties
and charges and provision for transaction costs, if applicable. The sales load is payable io the Management
Company / distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable,

Digtribution to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

Element of income / (foss) and capital gains / (losses) included in prices of units issued fess those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income / (loss) is a transaction of capital nature and the receipt and payment of element of income is
faken to unit holders' fund, However, to maintain the same ex-dividend NAV of all unils outstanding on the
accournting date, net efement of income contributed on issue of units lying in unit holders’ fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution.

3%9)
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4.10  Revenue recognition

- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the
date when the transaction takes place;

- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets "at fair value
through profit or loss' are included in the Income Statement in the year in which these arise;

- Dividend income is recognised when the Fund's right to receive the same is established, ie. on the
commencement of the date of bock closure of the investee company / institution declaring the dividend; and

- Profit on balances with banks is recognised on an accrual basis.

4.11  Treatment of Shariah non-compliant Income

income earned by the Fund may contain Shariah non-compliant income. The Fund is required to "purify" the income
it receives by excluding the element of impermissible income as charity. Such purification is camied out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the 'Income Statement' in the financial statements of the Fund.

4.12 Expenses

All expenses chargeable o the Fund including remuneration of the Management Company and Trustee and fee to
the SECP are recognised in the Income Statement on an accrual basis.

4.13 Taxation
Current

Provision for cument taxation is based on taxable income at the current rates of taxes after taking inio account tax
credits and rebates, if any. The charge for cumrent tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not fess than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distrbuted through
bonus units shalt not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax} under clause 11A of Part IV of the Second
Schedule to the Iincome Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the camying amount of assets and liabilities in the financial statemenis and the
corresponding tax bases used in the computation of the taxable profii.

The deferred tax liabilities are generally recognised for all taxable temporary diﬁerer{ces and deferred tax assels are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that

are expected to apply to the period when the differences reverse, based on enacted tax rates.

Note 2025 2024
{Rupees in "000) ——

5 BALANCES WITH BANKS

Batances with banks in:

Savings accounts 5.1 886,883 663,816
Current accounts 5.2 9,976 6,986
896,859 670,802

5.1 This includes a balance maintained with Meezan Bank Limited (a related party) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Other savings accounts of the Fund have expected profit rates ranging from
3.00% to 11.00% (2024: 6.75% to 19.82%) per annum.

5.2 This includes balances maintained with Meezan Bank Limited (a related party).
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] INVESTMENTS Note 2025 2024
(Rupees in "000) -——--
At fair value through profit or loss
Shares of listed companies - ‘ordinary shares’ 6.1 43,014,926 23,351,025
6.1 Shares of listed companies - ‘ordinary shares’
Bones| _— Pesvestage i relzbon io
rghisisse | Soli Canying  kiabetvalu | appreciation o
Hame of e vtz compey bl m‘;@ N e P Ti"ﬁgﬁ i
duing the  |duering Bre year] Sne 30,0050 B85 |sdne¥, |asetsol company {eilh
o 05 e s | e el
of e Fund” \
——— funber shany [apess 4] Foestnenl
Automobile Assembler
M Tractors Limited RF 566 - 17551 8368 483 4875 {59 0o1%  001% 0.00%
Sazgat Engineering Works Limited a4 61,604 . 14255 4667 447 530 10731 001% 0% 0.01%]
0402% 002% G0i%
Chemicals
Dynea Palistan Limiled {pole 6.1.1} 260,800 - - - 260800 63326 705%  1614) 0M8%  048% 14%%
Htlehad Chemica Limiled 173500 B4 - B2 33451 3905 6510 26051 001% 002% 0:08%)
Himir Resins Limiled - 200,725 - 180250  HO0475 2082 3 201 001% 0.07% 0.05%
tucky Core Indusiies Limiled 28530 B0 - TIEM TS5 AR 487905 igs22) 1% 1% 0.3%
$ara Chemical Limited 40000 . . B0 500 SiS 7AW 2| o0z 00% 0.07%
1.35% 1.%% 205%
Cement
Attock Cement Pakistan Limied (nwie 6.1.6} 23830 268750 - 4978 1984175 33V 5R0555 07850 133% 1.35% 1.44%
Bestway Cement Limied 284,500 - - - 284500  G380B 115365 Si58T 026% 027% 0.05%
Cherat Cement Compary Limited 32663 2100053 - 1M8108 4298576 BNIS9 1247876 356517 28%% 290% 221%
D.5. Khany Cement Company Limied 4397154 5090073 - 7018288 1576930 2472 107 56,3571 060% 061% 0.35%
Power Cemen! Limiled - 42797415 - HS0000 3297875 39532 425025 2,034 a5k 0.95% 262%)
Fau Cemend Company Eimiled 13505000 9135000 - 14656505 858348 32T 34D W68 008% 0.85% 0.35%
Kohat Cement Company | imied (pote6.1.6) 5267214 195000 < 2015405 3A572) BB 1307169 6| 298%  J0d% 187%
Lucky Cement Limiled (pofe 6.1.3 & 6,13 203517 153549 - 2461600 490007 3187470 5203101 2il6e22| 1208%  1231% 1.02%
Hapls Leaf Cemenl Faclory Limied a2 508318 . 6199850 §6259M1  M0%0 A58 IATAGE| 180% 16% 0.82%
fioneer Cement Limited 634240 140428 - 153028 BEO7G 198526 155209 ST| 035%  036% 0.30%
Thaila Cement Company Limited . 125,000 - 125000 - . . . - - .
BHH  HM% 1.05%
Paper, Board anit Patkaging
Cerluny Paper & Boarg Mils Limited 5Mi38 310,000 - 854501 470670 142967 070 6741 034%  035% 1.19%
Packages Lindled 536865 41328 - 153008 BGi105 44THI4  ATTER?Z A0 10%%  111% 0.965%
143% 146% L16%
Technology and Communication
MelSol Technologies Eimfied - 100000 - 100,000 . . - . - - .
Airkink Communicabon Eimited (ote 6.1.6) 1,937,960 - - 1gMEB BX 1185 20% 81| oD% 000% 000%)
Syslems Limiled fnole 6.1.9) 3527858 17995820 . 1064032 20450846 185312 2192046 308.974| 500% 510% 6.91%
500%  A10% 8.97%
Refinery
Altock Refinery Limied 69550 245000 - 62545 37955 110044 216025 405591 04g%  050% 0.30%
Cnergyico PK Limiied 16,784,144 4,000,000 - 5150000 15634144 42 114 B648| 025% 0.26% 028%
Pakislan Refinery Limited 5263719 3500000 . 1250000 760377 206396 2575% 516a2| 0.55% 060% 1.21%
Nalional Refinexy Limited 3828% 130600 - 512.09 - . - . - - .
1.33% 1.35% 1.1%%
Commercial Banks
Faysal Bank Limiled - 219,020 - 119020 300000 1967 20916 320 DO5% 0.05% 002%
Meezan Bank Linited (areied partyof be Find) 679659 19826570 . SEROT? 1275292 3030 42201 1208165 966 G84% ¥ES
971% 08% 073
0il ard Gas Markefing Companies
Attock Petrokeum Limdled 858609 25008 . 7062 B1608 316363  J9i4H T5M2] 0% 051% 0.66%
Hascol Pelroleur Limiled Nie - . B2 . - - - . - .
Pakisten State Gl Company Limited 3953074 80142 - IANMB 4345307 13875 640803 ARG8| 3TSH 381% 0.93%
Sui Nothem Gas Pipelines Limited BE0SSIT 6457213 - A4B0000  B4I3EB TG 9M4M3  ZR2ETH| 228% 2% 133%
$uf Southem Gas Company Limied - 15718981 - 0575000 5143981 200637 220018 19414 0.50% 05i% 0.55%
7.3%% 5% 350%
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Baats! Varesfied Pervattage i elalon o
fghsissoe | Sold! Camyng | Marketvalue | appreciation] Paidup capk
Hama of the investee company A“;g? L drﬂgﬁiﬂ med Was Ma;;‘;w‘ valugss | as@une | (dimemiion) | ga '“'inm:e‘ amém
dwingthe  |during theyeat e, 25| WNNE JasAhnedd, faeceteof | company teith |
fear 25 i ] S | ppvatect
ol tieFund"] © .
{Bamber of shares) {Rupaes in‘000) investmeat)
Gil and Gas Exploration Companies
O and Gas Develapment Company Limited {rote 612 11,7626 12.045,165 - 520625 18822562 293005 407.397 1.471392¢ 93% 9.55% 043%]
Pakistan Petoleum Eimied 18192674  7.818633 - 16535877 9435490 1194062 1616018 4212561 36%% I76% 0.35%)
Mari Enesgies Limited (nole 6.1.2 and 6.1.3) 921486 3183915 G50996%  39:2645 6092452 2523682 3B19297 12958151 BTx% 8.88% 0.51%]
Q1% 2% 124%
Pharmaceutlicals
Abbolt Laboratonies {Pakitan) bimiad - 50,000 - 50,000 . . - - - . -
Cai Pharma Lid, . 1,000,000 - 30,000 970,000 95048 81,451 {12550 0.1%% 0.19% 042%)
Ferzsons Eaboralores Limited 136000 230,000 - @O 282000 B2 11ITH 3t40f 0% 0%% 067%
Glaxosmithkine Pakistan Limiled - 13m0 - A5 595385 99633 2GR 11099 GS3% 054% 0.19%
AGP Limited - 1,050,000 - 513018 536081  1DBEE3 102542 @y o2% 024% 0.19%
Heleon Pakisizn Limded 403,856 408,055 - 158,033 652878  MBAFZF 48071 RG] 1.10% 112% 056%
Higknoon Laboratones timied 221,69 1500 - 412 28734 16334 26029 62,125) 058% 0.53% 043%
The Searie Company Limied 1,304,165  14,210.000 - 9166302 A3NTT 233 290600 40715 06T% 068% 0.65%)
50% 355% 312%
Power Generation and Distribution
The Hub Power Company Eimited 0,0124% 74,583,368 - 20681648 2391424 3328202 32668 (2614 752% 166% 184%
K-Electric limed {anle 6.1.1} 3832493 161693.772 - 44950764 16205911 812308 650799 39| 1.94% 1.98% 0.59%
946% 964% 243%
Festitizer
Fatima Fesiizers Limied - 3p1978 . 160000 3459769 195334 33038 145604| 0% 080% 0.36%
Fauji Festilizer Company Limied {rofe 6.1.5} - 124,857 - 150000 1084857 413930 425709 nia| 9% 09%% 008%,
Engra Corporation Limtled {note 6.1.2 & 6.1.4) 2253614 359020 - 5BdBST . - - . - - -
Engro Ferlfizers Limied 5932 1258459 - 2630183 5219678 90277 67N 65983 221% 225% 0.39%
Faujt Festlzer 8in Qasim LimAed (note6.1.5) 3035350 81765838 - 11,244.188 - - . - - - -~
kL7 S 053%
Engineering
Crescent Steel & Albed Producis Limited {nole 6.1.6} - 18080% . 19105 1438933 168925 165384 s250| 038%  03% 1.85%
Mughal tron & Steel Industries Emited 1.046.235 50,000 - 106,235 - . - - - . -
Intemational Indusiries Eimded - 1,152,469 - 125000 1027489 183093 181872 (.29 042k 042% 0.78%
Intemational Stes] Limited 200000 525,000 . 10007 6460 4771 57909 10.448) 003% 013% 0.94%
093% 0% 278%
Food and Personal Care Products
AlShabeer Corporation Limited 58.8567 - a8.967 - - - - - - -
National Foods Eimited {rote-6.1.1) . 3,169,245 - 530000 2630245 684307 803540 179333 19™% 2H% 1.13%
Friestandtampina Engro Pakislan Limied . 250,000 - - 250,000 2.3 2817 2896 005% 0.05% 003%,
Treet Corporalion Limézed - 12840255 - 400,000 12440255 288430 204461 6031| 067%  068% 3.35%
Barkat Frisian Agoo Limied fnofe 619) - 1139392 - £50,000 489,392 11,989 20041 8072 005% 0.05% 0.96%
The Organic Mest Company Limiled 75000 3378354 647080 222702 2572752 89511 AW S01g| 01% 020% 1.44%
2%%  2%% 6.12%
Glass and Ceramics
Ghani Global Glass Linfled . 2060.,0%5 . - 2000,0%5 835% 3610 10014] 021% 0.2% 021%
Shabbir Tites and Ceramics Limited {note 6.1.1} 1,051,500 - . 50000 1001500 452 14m @) 0%  0.08% 042%
Tasiq Glass Indusiries Limited 1036179 20186% - BATi4 29M159 %7623 T4eZ66  ZIBG43) 0% 1.73% 1.73%]
194% 195% 235%
Textile Compasile
[nlestoop Limited 876580 272747 - ET04112 5804461 391531 333310 1329 050% 091% 041%|
Kohingor Texdile Mills Hmiled (note 6.1.6) 1,588,659 - - 893,937 689722 51219 135365 .46 031% 031% 0.28%
Mishzt Mls Limited - 250,600 - 280,008 . - - - - . -
121% 2% 057%
Leather & Tanneries
Senvice Globa Fochvear Limited 568,325 - - WM IS 00 LW 14270 005%  005% 9.43%]

G05% 0.05% 0.13%

Real Estate Invesfment Trust
TPL Refl Fund 1 141993 . - 1,375,019 H“#I5 674 634 o 000%  0.00% 0.00%]
000%  000% 0.00%

Property
TPL Propadies Limfed 2,525,000 - < 2525000 - . - - . -]

401

ANNUAL REPORT JUNE - 2025



402

6.1.2

Meezan

Islamic Fund

Purg, pro™
P i Camying | Market value aS:rr::i:i:I memrd;:i:ﬂ . pital Il
. hs sl ; : . -up captal o
Name of the investee company ey P,“ i ssue‘mwedalqlmsien Bt value as Junefas al June 30, (dimunition) as|  Net o investee
N4 |during the year| duringthe |during the y bt} value of ;
" WG | B | atdunedD, |assetsof| S company (with
e i z‘;iF"nd, face vl o
(Numbe of shares) (Rupees in '000) investment)*
Transport
Pakistan Infernational Bulk Terminal 2500,000 . - 2500000 . - - = = - - |
Miscellaneous
Shifz Infemational Hospitals Limited - 270,000 - 65000 205000 36871 9T4m2  615M| 02%  0.23% 0.32%
Pakistan Aluminum Beverage Cans Limited (nole 6.1.5) 1,297,253 - - 1058868 208385 17605 34392  16767) 0.08%  0.08% 0.07%

030%  0.31% 0.3%%
Inv. Banks flnv.Cos./Securities Cos
Engro Holdings Limed (note 6.1.4) - 15162661 - 10550650 4612011 836,200 841,969 5769 19%  1.%% 0.38%|
1926 1%% 0.38%

Total as at June 30, 2025 32401457 43014926 10523469 981T%  100%
Total as at June 30, 2024 15,983,911 23361025 7367114

*Nil figures due to rounding off

All shares have a nominal value of Rs.10 each except for the shares of following:

Additional shares
Nominal value received on

per share as on g " account of
June 30, 2025 Subdivision of share during the year siibdhiaksnr il

(Rs.) shares during the
year

Name of the investee company

Dynea Pakistan Limited 5.00 =

Shabbir Tiles and Ceramics Limited 5.00 "

National Foods Limited 5.00 -

K-Electric Limited 3.50 = >
Lucky Cement Limited 2.00 On April 28, 2025 from Rs .10/- to Rs .2/- per share 12,756,404
Systems Limited 2.00 On June 2, 2025 from Rs .10/- to Rs .2/- per share 16,214,180

Barkat Frisian Agro Limited 1.00 - -

Investments include 485,000 shares of Lucky Cement Limited, 50,000 shares of Mari Energies Limited and 500,000
shares of Qil & Gas Development Company Limited (2024: 1,060,000 shares of Engro Corporation Limited), having
market value of Rs. 172.291 million, 31.345 million and 110.28 million respectively as at June 30, 2025 (2024: Rs.
352.673 million) which have been pledged as collateral in favour of National Clearing Company of Pakistan Limited
for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October 23, 2007 issued
by the SECP.

The Finance Act, 2023 has introduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1,
2023, which mandates listed companies to withhold ten percent shares out of bonus shares issued to the Fund. The
share so withheld are to be released if the Fund deposits tax equivalent to ten percent of the value of bonus share
issues to the Fund. Such tax is to be deposited within fifteen days of the book closure of the respective dividend. In
case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the bonus shares to
recover the amount paid.

In this regard, a petition was filed by the Collective Investment Schemes (CISs) through their Trustees in the High
Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the CISs are exempt from levy of income tax in terms of 99 of Part-| of the
Second Schedule to the ITO, no tax is payable by the Fund under Section 236Z of the ITO. During the current year,
the Honorable High Court of Sind has issued notices to the relevant parties and ordered to retain the bonus shares
being withheld and no tax shall be paid under section 236Z of the ITO till further orders by the Court. As at June 30,
2025, the bonus shares of the Fund withheld by a certain company at the time of declaration of bonus shares
amounted to Rs. 364.385 million.
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6.1.4 During the year, Engro Corporation Limited (ENGRO) has been merged with and into Engro Holdings Limited
(ENGROH) (formerly known as Dawood Hercules Corporation Limited), upon sanction by the Honourable Islamabad
High Court on July 18, 2024. In accordance with the Scheme of Amangement, and in consideration for the merger in
terms thereof, ENGROH will allot and issue ordinary shares of ENGROH to the ENGRO shareholders (being the
members of ENGRO, other than ENGROH and its nominees, if any), based on a swap ratio of 2.24407865
ENGROH shares for each ordinary share held by them (subject to the adjustment of fractional shares), in the
manner detailed in the Scheme.

As a result of the above arrangement, the Fund received 11,122,849 shares of Engro Holdings Limited in lieu of
4,956,533 shares of Engro Corporation Limited based on the ratio of DH Corp (renamed as Engro Holdings Limited)
shares to Engro Corp shares under the Scheme (f.e. 2.24407865).

6.1.5 During the period, Fauiji Fertilizer Bin Qasim Limited (FFBL) has been merged with and into Fauji Fertilizer Company
Limited (FFCL), upon sanction by the Honourabie Lahore High Courl, Rawalpindi Bench. In accordance with the
Scheme of Arangement, and in consideration for the merger in terms thereof, FFCL will allot and issue an
aggregate of 150,870,449 ordinary shares of FFCL (FFCL Shares) to the FFBL Shareholders {being the members of
FFBL, other than FFCL and its nominees, if any), based on a swap ratio of 1 {one) FFCL Share for every 4.29
ordinary shares of FFBL held by each FFBL Shareholder (subject to the adjusiment of fractional shares). As result of
above amangement, the Fund received 1,234,857 shares of Fauji Fertilizer Company Limited (FFC) in fieu of
5,297,540 shares of Fauji Fertilizer Bin Qasim Limited (FFBL). FFC shares are considered non-compliant investment
in accordance with KMI All Share Islamic tndex.

6.1.6 On June 02, 2025, Pakistan Stock Exchange (PSX) issued a notice no PSX/N-570 regarding the recomposition
exercise carried out by PSX on KMI All Share slamic index. In the stated notice, Attock Cement Limited, Kohat
Cement Company Limited, AirLink Communication Limited, Crescent Steel & Allied Products Limited, Kohinoor
Textile Mills Limited and Pakistan Aluminium Beverage Cans Limited were declared as non-compliant of the Index
and hence are considered to be the non-compliant investments 2s at June 30, 2025. However, these shares were
compliant according to the KMI All Share Islamic Index at the time of investment. The Fund may retain these
previously purchased shares uniil the next two quariers after Shariah status is updated. The Fund is required to
disclose the shariah non-compliant investments in accordance with the additional disclosure requirements enacted

vide S.R.Q.600(1)/2025.
. Note 2025 2024
6.2 Net unrealised appreciation on re-measurement ' {Rupees in '000) -—
of investments classified as 'financial assets
at fair vatue through profit or foss’
Market value of investments 6.1 43,014,928 23,351,025
Less: carmrying value of investments 6.1 (32,491,457} {15,983,911)
10,523,469 7,367,114
7 ADVANCES, DEPOSITS AND PROFIT RECEIVABLE
Security deposit with Centrat Depository Company of Pakistan Limited 100 100
Security deposit with National Clearing Company of Pakistan Limited 2,500 2,500
Advance to Meezan Bank Limited against IBFT redemptions 30,000 30,000
Profit receivable on balances with banks 5,377 10,879
Receivables against withholding tax on bonus shares 7.3 125,612

163,589 43,479

71 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were liable to withhold. five percent of the bonus shares to be issued. The shares so withheld were only to be
released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund
including bonus shares. withheld.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the Honourable High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares received by the CISs based on the fact that CISs are exempt from deduction of income tax under Clause 89
Part | of Second Schedule of the ITO. In the year 2018, the Supreme Court of Pakistan passed a judgement wherein
the suits that are aiready pending or shall be filed in future must only be continued / entertained if the condition of
depositing 2 minimum of 50 per cent of the tax calculated is met. Accordingly, CISs were required to pay the
minimum 50 per cent of tax, but a failure to do so on their part resulied in vacation of the stay obtained.

403

ANNUAL REPORT JUNE - 2025



Meezan

Islamic Fund

During the year ended June 30, 2020, the CISs have filed a pefition via CP 4653 dated July 11, 2018 in the
Honorable High Court of Sindh. In this regard, on July 15, 2019, the Honourable High Court of Sindh had issued
notices to the relevant parties and had ordered that no third party interest on bonus shares issued to the Funds in
lieu of their investments be created in the meantime. The matter is still pending adjudication.

As at June 30, 2025, an amount of Rs. 125.612 million is receivables against withhelding tax on bonus shares in
respect of bonus shares of the Fund withheld by certain companies at the time of declaration of bonus shares.

8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT Note 2025 2024

LIMITED - MANAGEMENT COMPANY {(Rupees in '000) ——
Remuneration payable 8.1 17,728 6.244
Sindh Sales Tax payable on remuneration of

the Management Company 82 2,658 812
Allocated expenses payable 8.3 - -
Selling and marketing expenses payable 8.4 - 32,593
Sales load payable 1,998 1,652
Sindh Sales Tax payable on sales load 300 215

22,684 41,516

8.1 As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the totaf expense rafio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the following rates per annum of the average annual net assets of the Fund during the
year ended June 30, 2025:

2025 2024

Rate applicable from May 19, |Rate applicable from January | Rate applicable from July 01, | Rate applicable from July 61,
2625 to June 30, 2025 01, 2025 to May 18, 2025 2024 to December 31, 2024 2023 to June 30, 2024

3% of the average annual net [2.5% of the average annual net | 2% of the average annual net | 2% of the average annual net
assets of the Fund assets of the Fund assets of the Fund assets of the Fund

The remuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, introduced the
management fee cap of 3% to be calculated on a per annum basis of the average daily net assets, applicable to an
"Equity Scheme". This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject to a
management fee cap.

8.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

8.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitied fo charge fees
and expenses for registrar services, accounting, operation and valuation services, refated to a Collective Investinent
Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at the following rates during
the year ended June 30, 2025, subject to total expense charged being lower than actual expense incurred:

2025 j 2024
) Rate applicable from
Rate applicable from January | Rate applicable from July 01, | Rate applicable from July 01, February 01, 2024 to June 30
01,2025 to May 18, 2025 | 2024 to December 31,2024 | 2023 to January 31, 2024 824 !

0.0875% of the average annual | 0.07% of the average annual 0.11% of the average annual 0.00% of the average annual
net assets of the Fund net assels of the Fund net assets of the Fund net assels of the Fund

Further, the SECP, vide 5.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the- NBFC Regulations, from which the chargeability of
expenses related fo registrar services, accounting, operation and valuation services has been excluded. This
amendment was effective immediately upon its release on April 10, 2025, except where a later date was explicitly
approved by the SECP.

404

ANNUAL REPORT JUNE - 2025



405

8.4

9.1

9.2

10

10.1

14

Islamic Fund

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to selling and marketing
expenses, the Management Company, based on its own discretion, has charged selling and marketing expenses al
the following rates during the year ended June 30, 2025, subject to total expense charged being lower than actual
expense incurred:

2025 2024

Rate applicable from Rate applicable from Rate applicable from Rate applicable from Rate applicable from
January 1, 2025 to May August 19, 2024 to July 1, 2024 to August | April 01, 2024 to June | July 01, 2023 to March
18, 2025 December 21, 2024 18, 2024 30, 2024 31, 2024

0.55% of the average 0.80% of the average 0.50% of the average 0.50% of the average 1.00% of the average
annual net assets of the | annual net assets of the | annual net assets of the | annual net assets of the | annual net assets of the
Fund Fung Fund Fund Fund

Further, the SECP, vide $.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to selling and markeling services has been excluded, This amendment was effective immediately
upon its release on April 10, 2025, except where a later date was explicitly approved by the SECP.

PAYABLE TO CENTRAL DEFPOSITORY COMPANY OF Note 2025 2024
PAKISTAN LIMITED - TRUSTEE (Rupees in '000) —~——
Rermuneration payable 9.1 3,534 1,958
Sindh Sates Tax payable on remuneration of the Trustee 9.2 530 255
4,064 2,214

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed as follows:

Net assets (Rs.) Fee
- Up to Rs. 1,000 million 0.20% per annumt of net assets.
- On exceeding Rs. 1,000 million Rs. 2 miltion plus 0.10% per annum of net assets on amount exceeding Rs.
1,000 million.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has heen
enhanced from the rate of 13% to 15% (June 30, 2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN (Rupees in "000) ---—-
Fee payable 101 3,287 1,805

In accordance with the NBFC Regulations, a Collective Investment Scheme {CiS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee
at the rate of 0.095% per annum (2024: 0.095%) of the daily net assets during the year. Further, the Fund is required
to pay SECP fee within fifteen days of the close of every calendar rmonth.

Note 2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000}
Auditors’ remuneration payable 903 769
Shariah advisory fee payable 4,747 3,658
Charity payable 111 86,502 47,142
Brokerage payable 21,173 7,317
Capital gain tax payable 24,560 13,847
Zakat payable 168 141
Withholding tax payable 21,452 267,531
Provision for Federal Excise Duty and related Sindh Sales Tax
on sales load 11.2 32,6807 32,807
Provision for Federal Excise Duty and related Sindh Sales Tax
on remuneration of the Management Company 11.2 231,867 231,867
Other payable 928 98
424,907 805,075
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1114 According to the instructions of the Shariah Advisor, income earned by the Fund from prohibited sources shauld be
donated to charitable purposes.

During the year ended June 30, 2025, Non-Shariah Compliant income arnounting to Rs. 89.353 milion (2024: Rs.
41.987 million) was charged as an expense in the books of the Fund, and Rs. 53.907 million was disbursed to the
following charitable welfare organisations respectively:

8. . Amount
No. Charitable Organisations (Rupees In '000)
+ The Patients behbud Society for AKUH 8,000
2 Indus Hospital & Health Network 7,000
3 Baitussalam Welfare Trust 6,000
4 AlKhidmat Foundation Pakistan 6,000
5 Alamgir Welfare Trust International 6,000
G ChildLife Foundation 5,000
7 Hira Foundation School 5,000
8 Cancer Foundation 3,000
g The Hunar Foundation 1,762
10 Patients Welfare Association 1,500
11 Molana Tarig Jamil Foundation 1,000
12 Pakistan Childrens Heart Foundation 1,000
13  Charity Right Welfare Association of Pakistan 1,000
14 Omair Sana Foundation 1,000
15 Afzaal Memorial Thalassemia Foundation 642
16 Molana Tariq Jamil Foundation 3
53,907

14.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration made was aiready subject to provincial sales tax, further levy of FED
would resuit in double taxation which did not appear to be the spirit of the faw. Hence, on September 4, 2013, a
constitutional petition was filed with the Honourable Sindh High Court (SHC) by the Management Company together
with various other asset management companies challenging the levy of FED.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject fo provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or aclions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (o the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED and the refated Sindh Sales Tax made for the period from June 13, 2013 till June 30, 2016 amounting to Rs
264.474 million (2024: Rs. 264.474 million)} is being retained in the financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED and related Sindh Sales Tax not been
made, the Net Assat Value of the Fund at at June 30, 2025 would have been higher by Re. 0.78 (2024: Re. 0.94) pef
unit.

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2028 and June 30, 2024.

2025 2024
13 AUDITORS' REMUNERATION {Rupees in '000) --——
Annual audit fee 700 622
Fee for half yearly review of condensed interim financial statements 300 217
Fee for other certifications 80 50
Out of pocket expenses and Sinch Sales Tax 173 203
1,253 1,092
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14 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 4.22% (2024: 3.85%) which includes 0.6% (2024
0.39%) representing government levies on the Fund such as Sales Taxes, fee to the SECP etc. This ratio is within
the maximum Kmit of 4.5% prescribed under the NBFC Regulations for a collective investment scheme categorised
as an 'Equity Scheme’.

During the year ended June 30, 2025, the SECP, vide 5.R.0. 600(1)/2025 dated April 10, 2025, has removed the
TER limit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the
management fee cap which has been disclosed in note 8.1 of these financial statements.

15 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the income
Tax Ordinance, 2007 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company has distributed the required minimum percentage of income eamed by the Fund for the year
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made
in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

16 TRANSACTIONS AND BALANCES WiTH CONNECTED PERSONS / RELATED PARTIES

16.1 Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, Centra! Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, other collective investment schemes managed by the Management
Company, Pakistan Kuwait Investment Company (Private) Limited being the associated company of the
Managernent Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly ten percent or more of the net
agsets of the Fund, directors and their close family members and key management persennel of the Management
Company.

46.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments o connected persons. The transactions
with connected persons are also in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

16.3 Remuneration 1o the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations.

16.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

16.5 Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maxdmum prescribed Total Expense Ratio.

16.6 The details of transactions carried out by the Fund with connected persons during the year and balances with them
as at year end are as follows:

Balances as at year end 2025 2024
(Rupees in '000} ~—em

Al Meezan investment Management Limited - Management Company

Remuneration payable 17,728 6,244
Sindh Sales Tax payable on remuneration of the Management Company 2,658 812
Selling and marketing expenses payable - 32,593
Sales load payable 1,898 1,652
Sindh Sales Tax on sales load payable 300 215
nvestment of 13,858,332 units (2024: 1,321,009 units) "~ 1,787,805 107,882
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Balances as at year end

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Sindh Sales Tax payable on remuneration of the Trustee
Security deposit

Invesiment of 997,633 unifs (2024: 988,771 units)

Meezan Bank Limited

Balances with bank

Profit receivable on savings account

Advance against IBFT redemptions

Sales load payable

Sindh Sales Tax on sales load payable

Shariah advisory fee payable

Investment in 12,745,292 shares (2024. 6,796,694 shares)
Investment of 12,509,602 units (2024: 12,483,115 units})

Al Meezan Investment Management Limited - Employees” Gratuity Fund
Invesiment of 222,536 units (2024: 220,384 units)

Engro Fertilizers Limited®*
Investment in nil shares (2024: 591,372 shares}

Generations School (Private} Limited
Investment of 1,523,433 units (June 30, 2024: 1,510,847 uniis)

Habbah Educational Trust
Investment of 997,439 units (June 30, 2024: Nil units)

National Clearing Company of Pakistan Limited
Security deposit

Meezan Financial Planning Fund of Funds - Aggressive Allocation Plan
Investment of 1,101,739 units (2024: 801,730 units}

Meezan Financial Planning Fund of Funds - Moderate Allocation Plan
Investment of 564,298 units (2024: 428,353 units)

Meezan Financial Planning Fund of Funds - Conservative Allocation Plan
Investment of 181,205 units (2024; 136,135 vunits)

Meezan Strategic Allocation Fund - MSAP -
lnvestment of nil units (2024: 79,372 units)

Meezan Strategic Allocation Fund - MSAP -}l
Investment of nil units (2024 73,728 units)

Meezan Strategic Allocation Fund - MSAP - il
investment of nil units (2024: 6,940 units)

Meezan Strategic Allocation Fund - MSAP -V
Investment of nil units (2024: 27,325 units)

Directors and executives of the Management Company
Investment of 13,430,311 units (2024: 13,325,114 units}

Unit holders holding 10% or more units of the Fund
Investment of 36,932,386 units (2024 69,924,660 units)

Meezan

Islamic Fund

2025 2024
{Rupees in '000} ———
3,534 1,059
530 255
100 100
128,700 80,749
290,424 438,801
227 690
30,000 30,000
T60 327
144 43
4,747 3,658
T 4233,074 1,627,061
1,613,811 1,019,450
28,708 17,908
- 98,298
196,532 123,385
128,675 -
2.500 2,500
142,131 65,474
72,798 34,982
23,389 11,118
- 6,482
- 6,021
- 567
- 2,232
1,732,588 1,088,213
4,764,493 5,710,488
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Transactions during the year

Al Meezan Investment Management Limited - Management Company
Remuneration of the Management Company

Sindh Sales Tax on remuneration of the Management Company
Allocated expenses

Sindh Sales Tax on Allocated expenses

Selling and marketing expenses

Sindh Sales Tax on Selling and marketing expenses

Units issued: 17,949,216 units (2024: 2,773,631 units)

Units redeemed: 5,411,893 units (2024: 2,833,907 units)

Dividend paid

Refund of capital

Units issued to unitholders on behalf of the Management Company

Central Depository Company of Pakistan Limited - Trustee
Remuneration of Central Depository Company of Pakistan Limited - Trustee

Sindh Sales Tax on remuneration of the Trustee
CDS charges

Units issued: 8,862 units (2024: 136,805 units)
Units redeemed: Nil units (2024: 1,273,776 units)
Dividend paid

Refund of capital

Meezan Bank Limited

Profit on savings account

Shares purchased: 11,826,670 shares (2024: 1,264,998 shares)
Shares sold: 5,878,072 shares (2024: 5,685,734 shares)
Shariah advisory fee

Dividend income

Units issued: 26,487 units (2024: 62,756 units)

Units redeemed: Nil units (2024: 54,690 units)

Dividend paid

Refund of capital

Al Meezan Investment Management Limited - Employees' Gratuity Fund
Units issued: 2,152 units (2024: 30,547 units)

Dividend paid

Engro Fertilizers Limited *

Shares purchased: 4,660,203 shares (2024: 1,925,432 shares)
Shares sold: 200,000 shares (2024: 2,998,880 shares)
Dividend income

National Clearing Company of Pakistan Limited
NCCPL charges

Generations School (Private) Limited
Units issued: 12,586 units (2024: Nil units)
Dividend Paid

Habbah Educational Trust
Units issued: 9,644 units (2024: Nil units)

Dividend Paid

2025
B (Rupees in '000) --------

Meezan

Islamic Fund

2024

825,476 398,251
123,821 51,773
23,686 12,080
3,553 -
190,928 171,136
28,639 -
2068954 214,966
650,000 215,000
2,900 984
10,853 13,982
64,266
35,876 20,915
5,381 2,719
2,141 842
1,167 12,860
- 100,000
991 11,265
- 156
4,494 6,239
2,786,639 241,619
1,404,164 919,795
3,506 2,568
269,007 201,201
2,125 5,658
- 5,000
12,510 163,195
- 658
253 2,493
221 2,493
792,829 173,902
39,225 309,936
55,040 29,083
3,429 1,623
1,706 -
1,513 -
1,135 =
990 -
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Transactions during the year

Meezan Financiat Planning Fund of Funds - Aggressive Allocation Plan

Units issued: 2,030,565 units (2024: 559,742 units)

Units redeemed: 1,730,556 units (2024: 631,372 units)

Dividend paid
Refund of capital

Meezan Financial Planning Fund of Funds - Moderate Allocation Plan

Units issued: 960,035 units (2024: 144,520 units)
Units redeemed: 824,000 units (2024; 278,924 units)
Dividend paid

Refund of capital

Meezan Financial Planning Fund of Funds - Conservative Allocation Plan

Units issued: 402,982 units {2024: 158,937 units)
Units redeemed: 357,813 units (2024: 291,730 units)
Dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP -1
Units issued: 2,253 units (2024: 11,002 units)

Units redeemed: 81,625 units {(2024: 41,453 units)
Dividend paid

Meezan Strategic Aliocation Fund - MSAP -1
Units issued: 3,411 units (2024: 107,230 units)

Units redeemed: 77,140 units {(2024: 176,732 units)
Dwvidend paid
Refund of capital

Meezan Stirategic Allocation Fund - MSAP - Il
Units issued: 1,849 units (2024: 962 uniis})

Units redeerned: 8,789 units (2024: 191,462 units)
Dividend paid

Meezan Strategic Allocation Fund - MSAP - IV
Units issued: 19 units (2024: Nil units)

Units redeemed: 19 units (2024: Nil units)

Meezan Strategic Allocation Fund - NISAP -V
Units issued: 71 units (2024: 3,787 units)

Units redeemed; 27,396 units {(2024; 23,391 units)
Dividend paid

Directors and executives of the Management Company

Units issued: 2,302,216 units (2024: 4,929,189 units)

Units redeemed: 2,208,030 units (2024: 1,321,852 units)

Dividend paid
Refund of capital

Unit holders holding 106% or more units of the Fund

Units Issued: 357,103 units (2024; 9,692,122 units)
Dividend paid

2025

Meezan

Islamic Fund

2024

(Rupees in '000} --—---

239,540 41,021
210,074 43,845
- 6,650
1,093 2,427
115,339 11,146
100,596 21,307
. 4,317
560 530
46,731 13,315
43,186 23,739
. 379
180 1161
181 898
9.211 2.500
- 898
274 6,834
8,397 11,500
. 687
- 147
148 79
992 12,000
- 79

2 -

2 -
6 309
3,092 1.500
N 309
242,163 390,116
228,862 105.574
13,065 150,229
279 3,654
42,009 791,124
36,642 791,124

* Current year balance has not been presented as the person was not classified as z related pary / connected person of the Fund

with effect from March 24, 2025, However, transactions with this related party till this date have been accordingly disclosed.
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18

18.1

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assefs

Balances with banks

Investments

Receivable against conversion of units
Dividend receivable

Advances, deposits and profit receivable

Financial liabilities
Payable to Al Meezan Investment Management Lirnited
- Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable against redemption and conversion of units
Payable to Meezan Bank Limited
Payable against purchase of investment
Dividend payable
Accrued expenses and other liabilities

Financial assets

Balances with banks

Investments

Receivable against sale of investments
Receivable against conversion of units
Dividend receivable

Advances, deposits and profit receivable

Financial liabilities
Payable to Al Meezan Investment Management Limited
- Management Company
Pavable to Central Depository Company of Pakistan Limited - Trustee
Payable against redemption and conversion of units
Payable to Meezan Bank Limited
Dividend payable
Accrued expenses and other liabilities

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Meezan

Islamic Fund

As at June 30, 2025

. At fair value
Atamortised through profit Total
cost
orloss
{Rupees in '000)
896,859 - 896,859
- 43,014,926 43,014,926
741,741 - 741,744
14,775 - 14775
37,977 - 37,977
1,691,352 43,014,826 44,706,278
22,684 - 22,684
4,084 - 4,064
447 366 - 447,366
1,104 - 1,104
147,378 - 117,378
114,253 - 114,253
706,848 - 706,849
As at June 30, 2024
. A fair value
Atamortised 1| oo ough profit Total
cost
or loss
(Rupees in "000)

670,802 - 670,802
- 23,351,025 23,351,025
67,741 - 67,741
50,000 - 50,000
12,518 - 12,518
43,479 - 43,479
844,540 23,351,025 24,195,565
41,516 - 41,516
2,214 - 2,214
58,780 - 56,780
370 - 370
392,792 - 392,792
58,982 - 58,982
552,654 - 552,654

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of risk that the Fund is willing fo accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed fo market risk,

liquidity risk and credit risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of

changes in market prices.
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The Management Company manages the markel risk through diversification of the investment postiolio and by
following the internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

() Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held
with banks. The Investment Commitiee of the Fund reviews the porifolic of the Fund on a regular basis to
ensure that the risk is managed within the acceptable lmits.

a} Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flow profit rate risk. In case of
100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held
constant, the net income / {loss) for the year and net assets of the Fund would have been higher / lower by Rs.
8,869 million (2024: Rs. 6.638 million).

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net
assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 3¢, 2025 can be
determined as follows:

As at June 30, 2025
Exposed to profit rate risk
Not exposed
Effective Up to three More than thyee |\ - van |0 profit rate Totai
months and up risk
profit rate months 10 oRe year ane year
% {Rupees in 000}
Financial assets
Balances with banks 3.00% - $1.00% 886,883 - - 9,976 896,859
Investments - - - 43,014,926 | 43.014,926
Receivable against conversion of units - - - 741,741 741,741
Dividend receivable - - - 14,775 14,775
Advances, deposits and profit receivable - - - 37,8977 37,977
886,883 43,819,395 44,706,278
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 22,684 22,684
Payable to Central Depository Company of . -
Pakistan Limited - Trustee - .- - 4,064 4,064
Payable to Meezan Bank Limited - - - 1,104 1,904
Payable against redemption and conversion of units - - - 447,366 447 366
Payable against purchase of invesiment - - - 117,378 117,378
Dividend payable - - - - -
Accrued expenses and other liabilities - - - 114,253 114,253
- - - 706,849 706,849
On-balance sheet gap {a} 856.883 43,112,546 43,998,429
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b} - - - - -
Total profit rate sensitivity gap (a + b) 886,883 - -
Curnulative profit rate sensitivity gap 856,883 586,583 686,883
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As at June 30, 2024
Exposed to profit mte risk
Effective Mot exposed
profit rate Up to three More than three | \\ o than | to profit rate Total
months months and up one year risk
to one year
{Rupees in 000}
Financial assets
Balances with banks 6.75% - 19.82% 663,816 - - 6,986 670,802
Investments - - - 23,351,025 | 23,351.025
Receivable against sale of investments - net - - - 67,741 67.741
Receivable against conversion of units - - - 50,000 50.000
Dividend receivable - - - 12,518 12,518
Advances, deposits and profit receivable - - - 43,479 43,479
663,816 - - 23,531,748 24,195.565
Financial fabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 41,516 41,516
Payable to Ceniraf Depository Company of
Pakisian Limited - Trustee - - - 2,214 2214
Payable to Meezan Bank Limited - - - 370 370
Payable against redemption and conversion of units - - - 56,780 56,780
Dividend payable - - - 392,792 392,792
Accrued expenses and cther liabilities - - - 58,982 58,982
- - - 552,654 552,654
On-balance sheet gap (a) 663,816 - - 22,979,095 23,642,911
Oft-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+ b) 663,816 - -
Cumulative profit rate sensitivity gap 663,516 663,816 663,816

{ii} Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrurnent will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies
and hence is not exposed to such risk.

{(ifiy Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments fraded in the market.

The Fund is exposed to equity price risk on investmenis held by the Fund classified as ‘at fair value throuah
profit or loss'. To manage its price risk arising from investments in equity securities, the Fund diversifies its
portfolio within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit individual
equity securities to no more than 15% of net assets and issued capital of the investee company and sector
exposure limit to 35% of the net assets or index weight, whichever is higher, subject to maximum of 40%.

In case of 1% increase f decrease in KM! All Share Index on June 30, 2025, with all other variables held
constant, the total comprehensive income / (foss} of the Fund for the year would increase / decrease by Rs,
430,149 million (2024: Rs. 233.510 million) and the net assets of the Fund would increase / decrease by the
same amount as a result of gains / Josses on equity securities classified as ‘financial assets at fair value
through profit or loss'.
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The analysis is based on the assumption that equity index had increased / decreased by 1% with all other
variables held constant and all the Fund's equity instruments moved according to the historical correlation with
the index. This represents managements best estimate of a reasonable possible shift in the KMI All Share
tndex, having regard to the historical volatility of the index. The composition of the Fund's investment portfolio
and the carrelation thereof to the KM! All Share Index, is expected to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net
assetls of future movements in the level of the KMI All Share index.

18.2 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to setlle its obligation In
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily setlement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have suificient
fiquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and
are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down to a level below ten percent of the units then in issue. The Fund did not withhold any redemplion
requests during the year ended June 30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining pesiod at the end of the reporting period to the contractual maturity
dates. However, the assets and %abilifies that are receivable / payable on demand including balances with banks
have been included in the maturity grouping of one month:

As at June 30, 2025
::::fut::; Mut:: ::n More than Financial
e oo | mans | ey | Uostan | et | o
three and upto five years maturity
months one year
{Rupees in "000}
Financial assets
Balances with banks 866,859 - - - - - 896,859
Investments - - - - - 43,014,926 | 43,014,926
Receivable against conversion of units 741,741 B - - - - Ta1.741
Dividend receivable 14,775 - - - - - 14,775
Advances, deposits and profit receivable 5377 - - - - 32,600 37,977
1,668,752 - “ - - 43,047526 44,706,278
Financial liabifities
Payable to Al Meezan lovestment Management
Lieniled - Managetment Company 22,684 - - - - - 22,684
Payable to Central Depository Company of
Pakistan Limited - Trustee 4,064 - - - - - 4,064
Payable to Meeszan Bank Limited 1,104 - - - - - 1,104
Payable agains! redemption and conversion
of units 447,366 - - - - - 447,366
Payable against purchase of investment 117,378 - - - - - 117,378
Bividend payable - - - - - - -
Accrued expenses and other liabilities 107,675 1,831 4,747 - - - 114,253
700,271 1.831 4747 - - - 706,849
Net financial assets / {liabilities) 958,481 {1,831} - - - 43_._(}17 526 43,999429

414

ANNUAL REPORT JUNE - 2025



Meezan

Islamic Fund

As at June 30, 2024
More than | Mora than More than Financial
withint | °™ month three oneyear |Morethan { instruments Total
month au:::;];to a?gr:::tso andupto | Syears |with no fixed ota
months one year five years maturity
{Rupees in "000}
Financial assets
Balances with banks 670,802 - - - - - 670,802
Investmenls - - - - - 23,351,025 | 23,351,025
Receivable against sale of investents - net 687,741 - - - - - 67,741
Receivable against conversion of units 50,000 - - - - - 50,000
Dividend receivable 12,518 - - - - - 12,518
Advances, deposits and profit receivable 10,879 - - - - 32,600 43,479
811,840 - - - - 23,383.625 24,195565
Financial liabilities
Payable o Al Meezan Investment Management
Limited - Management Company 41,516 - - - - - 41,516
Payable {o Central Depository Company of
Pakistan Limited - Trustee 2,214 - - - - - 2,214
Payable to Meezan Bank Limited 370 - - - - - 370
Payable against redemption and conversion
of units 56,780 - - - - - 56,760
Dividend payable 392,792 - - - - - 392,792
Accrued expenses and other liabilities 54,555 769 3,658 - - - 58,982
548,227 769 3,658 - - - 552,654
Net financial assets / (liabilities) 263,713 (769) - - - 23,383,625 23,642,911

18.3  Credit risk

18.3.1 Credit risk is the risk that the counterparty to 2 financial instrument will cause a financial loss to the Fund by failing to

discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, dividend receivable, receivable against conversion of units and receivable against sale
of investments.

Credit risk arising on financial assets is monitared through a regular analysis of financial position of brokers and
other parties. In accordance with the risk management policy of the Fund, the investment manager monitors the
credit position on a daily basis which is reviewed by the Beard of Directors of the Management Company on a
quarterly hasis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as per . Balance as per
statement of Maximunt statement of Maximum
exposure to exposure to
assets and dit sk assets and eredit risk
liabilities ere Habilities
{Rupees in '000)
Balances with banks 896,859 898,859 870,802 670,802
Investments 43,014,926 - 23,351,025 -
Receivable against sale of invesimenis - net - - 67,741 67,741
Receivable against conversion of units 741,741 741,741 50,000 50,000
Dividend receivable 14,775 14,775 12,518 12,518
Advances, deposits and profit receivable 163,589 37,977 43,479 43,479
44 831,890 1,691,352 24,185,665 844,540

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of
the financial assets. Investment in equity securiies and receivable against withholding tax on bonus shares,
however, are not exposed (o credit risk and have been excluded from the above analysis.
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There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositories,
the setflements or clearing systems, etc. Settlement risk on equity securilies is considered minimal because of
inkerent controls established in the settlement process. The Fund's policy is to enter into financial contracls in
accordance with internal risk management policies and instruments guidelines approved by the Investment
Commiftee.

18.3.2 Credit quality of financial assets
The Fund's significant credit risk (excluding credit risk relating to settlement of equity securities) arises mainly on
account of its placements in banks and related profit receivable thereon, dividend receivable and receivable against
conversion of units and sale of investrments. The credit rating profile of balances with banks is as follows:

% of financial assets

Rating exposed to credit risk
2025 2024
AAA 79.06% 76.93%
AA+ 20.76% 9.12%
AA 0.03% 1.40%
AA- 0.15% 0.84%
At 0.00% 11.71%
100.00% 100.00%

18.3.3 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parfies whose aggregate credit exposure is significant in retation to the Fund's total credit exposure. As transactions

are entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of
credit risk is mitigated.

All inancial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.

19 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between canrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention or
requirement to curtail materially the scale of its operations or to underiake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is
considered not to be significantly different from the respective book values.

18.1  Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assels using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1; quotes prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly {i_e. as prices) or indirectly (i_e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at falr value:

2025
ASSETS Level1 || Levei2 || ievel3 [|  Total
(Rupees in ‘000}

Financial assets "at fair vaiue through profit or loss’
Shares of listed companies - ‘ordinary shares’ 43,014,526 - - 43,014,926
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2024
Level1 || Level2 [{ Level3 || Total
{Rupees in "000)

Financial assets 'at fair value through profit or loss'
Shares of listed companies - 'ordinary shares' 23,351,025 ~ - 23,351,025

Valuation technique used in determination of fair values is as follows:

Item Valuation technigue
The Tair value of invesiments in listed equity securities are valued on the basis of closing
quoted market price available at the Pakistan Stock Exchange.

Ordinary shares - listed

There were no transfers between levels during the year.
20 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit hotders' fund is represented by redeemable units. These units are entitied to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movernenis
are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008, every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times
during the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concem
so that it can continue to provide retumns {o the unit holders and to maintain a strong base of assets fo meet
unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the

subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

21 UNIT HOLDING PATTERN OF THE FUND

2025 2024
Category Number of Investment }|Percentage of [| Number of Investment Percentage of
unit holders amount {otal unit holders amount total
{Rupees in "000} (%) (Rupees in "000} (%}
Individuals 32,263 16,806,192 38.36% 20,019 7,853,589 34.01%
Associated Companies /

Directors 11 5,298,459 i2.02% 4 2,291,363 8.92%
Insurance Companies 6 5,621,876 13.29% 5 2,173,617 S.41%
Banks and DFIs 1 321 D0.00% - - 0.00%
Retirement Funds 119 12,221,369 27.90% 44 7,956,412 34.45%
Public Limited Companies 8 130,329 0-30% 5 81,428 0.35%
Others 140 3,532,554 8.06% 108 2,738,604 11.86%

32,540 43,811,100 100.00% 20,195 23,095,013 100.00%

22 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2025 2024
Pereentage of Percentage of
Name of broker commis siogn paid| Kame of broker commission paid
Akik Capital {Private} Limited 11.35% Sherrman Securities (Private) Limited 8.44%
Foundation Securities (Private} Limited 8.71% Alfalah CLSA Securities (Private} Limited 7.89%
Topline Secwurities Limited B8.27% BMA Capital Management Limited 7.22%
BMA Capital Management Limited T.74% Akik Capital {Private} Limited 7.08%
Arif Habib Limited 7.44% Arf Habib Limited 8.74%
JS Global Capital Limited 6.38% Topline Securities Limited 8.50%
AKD Securities Limited 6.00% EFG Hermes Pakistan Limited 5.30%
Alfalah CLSA Securities (Private) Limited 5.58% J5 Globa! Capital Limited 5.16%
tsmail Igbal Securities {Private} Limited 5.27% ismail 1gbal Securities (Private} Limited. 4.76%
Sherman Securities {Private) Limited 5.08% Foundation Securities (Private) Limited 4.75%
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23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

23.1 Following are the details in respect of members of the Investment Committee of the Fund:

Meezan

Islamic Fund

| Name 1| Designation

| Qualifications

Mr. Imtiaz Gadar, CFA Chief Executive Officer

Mr. Muhammad Asad

Chief Investment Officer

Mr. Ahmed Hassan Head of Equity

Ms. Amreen Soorani Head of Research

Mr. Faizan Saleem Head of Fixed [ncome

Mr. Asif Imtiaz VP Investments

Mr. Akhtar Munir Head of Risk Management
Mr. Ali Khan Head of Product Development

CFA I MBA

|| _Overall experience |

CFA level Il / MBA

CFA |/ MBA
FCCA

CFA level 1l | MBA

CFA I MBA

Twenty Two years
Twenty Nine years

Eighteen years

Fifteen years

Eighteen years

Seventeen years

CFA | FRM, ACCA, FCMA & MBA
CFA | FRM / MBA

Twelve years
Sixteen years

23.2 The Fund manager of the Fund is Mr. Muhammad Asad. The Fund Manager is not managing any other fund.

23.3 As required under Regulation 60A of the NBFC Regulations, 2008, in order to align the interest of key employees
with the unitholders, the Management Company has implemented the Senior Executive Bonus Incentive Scheme
(SEBIS) that allows eligible employees of the Management Company to receive a portion of their approved
performance bonus each year in the form of SEBIS units. At the end of each reporting period, the outstanding units
are revalued based on the current break-up value of the Management Company's shares. As at June 30, 2025, the
Management Company has invested in 101,854 units of the Fund on behalf of key employees under the SEBIS.
The return of the Fund on this investment is one of the confributors to the break-up value of the aforementioned

SEBIS units offered by the Management Company.

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGENMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance

of its members are given below:

WMeeting held on
Name of Directors Designation August 19, || September27,|f October 10, February 07, April 18, 2025

2024 2024 2024 2025 L
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes N/A NIA
Ms. Ayesha Umer* Non-Executive NIA N/A N/A Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furquan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive N/A Yes Yes Yes Yes
Mr. Tariq Mairaj*** Non-Executive Yes NIA NIA N/A N/A

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February 3, 2025.

** Mr. Imtiaz Gadar was appointed as Chief Executlive Officer on August 1, 2024,

*** Mr. Tariq Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequenlly appointed on September 18, 2024.

25 GENERAL

Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

26 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the

Management Company.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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PERFORMANCE TABLE
MEEZAN ISLAMIC FUND

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit

as at June 30 (Rs.) (ex-distribution)
Offer price per unit as at June 30, (Rs.)
(ex-distribution)
Highest offer price per unit (Rs.)
Lowest offer price per unit (Rs.)
Highest redemption price per unit (Rs.)
Lowest redemption price per unit (Rs.)
Distribution (%)
Interim
Final
Date of distribution
Interim
Final
Income distribution (Rupees in '000)
Growth distribution (Rupees in '000)
Total return (%)

Average annual return as at June 30, 2025 (%)

Meezan

Islamic Fund

2025 2024 2023

43,811,100 23,095,013 17,154,806
129.0058 81.6663 54.8025
131.9729 83.5119 56.0410
132.3140 97.4785 60.8174
79.7310 56.0315 52.1186
129.3392 95.3242 59.4734
77.9385 54.7932 50.9668

2.00 26.27 -

27-Jun-25 28-Jun-24 -

241,950 2,861,803 -
59.22 73.00 (2.54)

(0) i G Two Years Three Years
59.22% 65.97% 38.98%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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UNIVERSE OF BALANCED PROMISE

Al Meezan Mutual Fund represents the horizoh of prudent
opportunity by combining capital growth with dividend income.

AL- MEEZAN
MUTUAL FUND .

The investment objective of the Fund is to optimize the total
investment returns, both capital gains and dividend income,
through prudent investment management.




FUND INFORMATION

MANAGEMENT COMPANY

AlMeezan Investment Management Limited
GroundFloor,Block"B", Finance & Trade Centre, Shahrah-e-Faisal
Karachi74400, Pakistan.

Phone (+9221) 35630722-6,111-MEEZAN
Fax:(+9221)35676143,35630808

Website: www.almeezangroup.com
E-mail:info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
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Mr. Furguan Kidwai
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Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL
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COMPANY SECRETARY
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Chairman
Member
Member
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Ms. Shazia Khurram

Chairman
Member
Member
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Mr. Furquan R. Kidwai

Mr. Imtiaz Gadar

Mr. Saad Ur Rahman Khan
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Mr. Imtiaz Gadar

Mr. Faiz Ur Rehman

TRUSTEE
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Pakistan Limited
CDC House, 99-B, Block B,
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9. MCB Islamic Bank Limited
10. Meezan Bank Limited
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12. Sindh Bank Limited
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Al Meezan

Mutual Fund

REPORT OF THE FUND MANAGER
Al Meezan Mutual Fund (AMMF)

Type of Fund
Open end equity fund

Objective

The objective of AMMF is to provide maximum total return to the shareholders by investing in “Shariah
compliant” equity avenues for the given level of risk, while abiding by the Regulations and any other prevailing
rules and regulations.

Strategy, Investment Policy and Asset Allocation

The performance of AMMEF is directly linked to the performance of the equity market. The fund manager, Al
Meezan Investment Management Limited, actively manages the fund with an aim to provide maximum risk
adjusted total return to the investors. To control risk, the exposure in growth stocks is balanced against that
of high dividend stocks. Moreover, the fund manager strives to reduce equity exposure in times when the
market is trading above valuations while increasing equity exposure near troughs.

The fund began the year with an equity exposure of 96.05% and maintained an average exposure of
approximately 95.29% throughout the year, closing at 94.54%. Exposure to the cement sector was increased,
in the wake of receding inflation and a decline in interest rates—factors that typically benefit cyclical
companies. While, exposure to Oil and Gas Exploration companies was reduced due to subdued international
oil prices and a stable exchange rate, prompting a reallocation of capital toward more promising cyclical
sectors. In the Power Generation and Distribution sector, the Hub Power Company Ltd. (HUBC) position was
reduced due to its underperformance relative to the broader market. This was largely driven by government
measures aimed at curbing high capacity payments to Independent Power Producers (IPPs) through
renegotiating and terminating contracts and shifting some power plants to a "take-and-pay" model in order to
enhance overall energy sector efficiency. Meanwhile, the fund increased its allocation to the banking sector,
particularly in Meezan Bank Ltd. (MEBL), driven by the bank’s strong deposit growth and attractive dividend
yield.

Asset Allocation for the year ended FY24 and FY25
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Top Holdings

Lucky Cement Limited 12.67%
Mari Energies Limited

Meezan Bank Limited

Oil & Gas Development Company Limited
The Hub Power Company Limited
Pakistan State Oil Company Limited
Cherat Cement Company Limited

Sui Northern Gas Pipelines Limited

Engro Holdings Limited

Lucky Core Industries Limited

Performance Review
During FY25, Al Meezan Mutual Fund (AMMF) provided a positive return of 64.70% to its investors and the
KSE Meezan Index (KMI 30) - Benchmark increased by 46.24% to close at 184,887 pts.

AMMF KMI-30
(NAV) (Benchmark)
Net Asset Value (NAV) as on June 30, 2024- Rs. 24.40 126,424
Net Asset Value (NAV) as on June 30, 2025- Rs. 39.88 184,886
Change (Points) 15.48 58,462
* Return During the Period 64.70% 46.24%

* The performance data has been computed NAV to NAV with dividend reinvested

AMMEF posted a total income of Rs. 4,399 million in the fiscal year 2025 as compared to a total income of Rs.
2,431 million last year. Total income comprised of realized gain and unrealized gain on investments of Rs.
1,061 million and Rs. 2,909 million respectively. Dividend income contributed Rs. 409 million to income, while
profit on saving accounts with banks amounted to Rs. 20 million. After accounting for expenses of Rs. 377
million, the Fund posted a net income of Rs. 4,022 million. The net assets of the Fund as at June 30, 2025 were
Rs. 12,926 million as compared to Rs. 4,874 million last year depicting increase of 165%. The net asset value
per unit as at June 30, 2025 was Rs. 39.8818 as compared to Rs. 24.4013 per unit as on June 30, 2024.
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The Fund purifies the income earned by setting aside an amount payable by the Management Company out of
the income of the Trust to charitable / welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 22 million was

accrued as charity payable.

Distributions

An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025
was Rs. 0.3000 per unit (3.00%). Total distribution made by the Fund was Rs. 58 million.

SWWEF Disclosure
Not Applicable

Breakdown of unit holdings by size:

(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 5,676
10,000 - 49,999 2,982
50,000 - 99,999 2,499
100,000 - 499,999 1,302
500,000 and above 1,765
Total 14,224
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Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 6 6 0 0
Percentage 100% 100% 0% 0%

Al Meezan

Mutual Fund

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also available
without charge, upon request, to all unit holders.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
AL MEEZAN MUTUAL FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Al Meezan Mutual
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
year ended June 30, 2025 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iii) The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

W
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
. Korangi Industrial Area Karachi, Pakistan
Dr. Muhammad Imran Usmani  rosa Code 75150
Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786/@email.com

Report of the Shariah Advisor — Al Meezan Mutual Fund (AMMF)
August 12, 2025/Safar 17, 1447 AH

Alhamdaulillah, the period from July 1, 2024 to June 30, 2025 was the Thirtieth. year of operations of
Al Meezan Mutual Fund (the “AMMEF” or the “Fund”) under management of Al Meezan Investment
Management Limited (the “Al Meezan” or the *Management Company™). I, Dr. Muhammad Imran Ashraf
Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the *Report™) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We turther confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafier, and forgive our mistakes.

And Allah knows the best.

ot
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Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH GOVERNANCE REGULATIONS,
2023

TO THE BOARD OF DIRECTORS OF AL MEEZAN INVESTMENT MANAGEMENT LIMITED

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission
of Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the
Regulations) - External Shariah Audit of Al Meezan Mutual Fund (the Fund) managed by Al Meezan
Investment Management Limited (the Management Company) for assessing compliance of the Fund
financial arrangements, contracts, and transactions having Shariah implications with Shariah principles
for the year ended June 30, 2025. This engagement was conducted by a multidisciplinary team
including assurance practitioners and independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial
arrangements, contracts, and transactions having Shariah implications for the year ended June 30,

2025) is assessed, comprise of the Shariah principles and rules, as defined in the Regulations and
reproduced as under;

1) Essentials, Regulations, Instructions and Guidelines issued by the SECP;

2) The rulings of Central Shariah Board as notified by the SECP;
3) Requirements of the applicable Islamic Financial Accounting Standards as notified by the SECP;

4) Approvals and rulings given by the Shariah Board (SB) directives, regulations, instructions and
guidelines issued in accordance with the rulings of SECP's Shariah Board.

The above criteria were evaluated, for their implications on the financial statements of the Fund for
the year ended June 30, 2025.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts and transactions
having Shariah implications, entered into by the Fund with its unitholders, other financial institutions
and stakeholders and related policies and procedures are, in substance and in their legal form, in
compliance with the requirements of Shariah rules and principles. The management is also responsible
for design, implementation and maintenance of appropriate internal control procedures with respect
to such compliance and maintenance of relevant accounting records.
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4. Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded

on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality and professional behavior.

The firm applies International Standard on Quality Management (ISQM) 1 “Quality Management for
forms that perform Audit or Reviews of Financial Statements, or Other Assurance or Related Services
Engagements” which requires the firm to design, implement and operate a system of quality
management including policies or procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.

5. Our responsibility and summary of the work performed

Our responsibility in connection with this engagement is to express an opinion on compliance of the
Fund financial arrangements, contracts, and transactions having Shariah implications with Shariah
principles, in all material respects, for the year ended June 30, 2025 based on the evidence we have
obtained. We conducted our reasonable assurance engagement in accordance with International
Standard on Assurance Engagements 3000, ‘Assurance Engagements other than audits or reviews of
historical financial statements’, issued by the International Auditing and Assurance Standards Board.
That standard requires that we plan and perform this engagement to obtain reasonable assurance about
whether the compliance of the Fund financial arrangements, contracts, and transactions having Shariah
implications with Shariah principles is free from material misstatement.

The procedures selected by us for the engagement depend on our judgement, including the assessment
of the risks of material non-compliance with the Shariah principles. In making those risk assessments,
we considered and tested the internal control relevant to the Fund compliance with the Shariah
principles in order to design procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Fund internal control. We have designed
and performed necessary verification procedures on various financial arrangements, transactions
having Shariah implications and related policies and procedures based on judgmental and systematic
samples with regard to the compliance of Shariah principles (criteria specified in para 2 abave).

We believe that the evidences we have obtained through perfarming our procedures were sufficient
and appropriate to provide a basis for our opinion.

BDO Ebrahim & Co. Chartered Accountants
BDO Ebrahim & Co., 2 tan reg L
and forms part of the International BDO networl of

FIrm, 15
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6. Conclusion

Based on our reasonable assurance engagement we report that in our opinion, the Fund overall financial
arrangements, contracts, transactions for the year ended June 30, 2025, are in compliance with the
Shariah rules and principles, in all material respects.

Do St

Engagement Partner BDO EBRAHIM & CO.
Tarig Feroz Khan Chartered Accountants

Date: 25 SEP ma

Place: Karachi

BDO Ebrahim & Co. Chartered Accountants
BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of

BDO International Limited, a UK
and forms part of the international BDO netwark of independent member firms
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Al Meezan Mutual Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Al Meezan Mutual Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S. No.  KeyAuditMatter | Howthematter was addressed in our audit

1 Net Asset Value
(Refer notes 5 and 6 to the financial statements)

Balances with banks and investments constitute | Our audit procedures amongst others included the
the most significant component of the net asset | following:

value. Balances with banks aggregated to Obtained independent confirmations for verifyin
gk i . B
Rs. 382.94 million and investments of the Fund e existercs pof the investment portfolio and

amounted to Rs. 12,537.89 million as balances with banks as at June 30, 2025 and traced

at June 30, 2025. it with the books and records of the Fund. Where

The existence and proper valuation of such confirmations were not available, alternate
| investments and existence of balances with banks audit procedures were performed;

for the determination of NAV of the Fund as at |,
June 30, 2025 was considered a high risk area and
| therefore we considered this as a key audit matter.

Re-performed valuation to assess that investments
are carried as per the valuation methodology |
specified in the accounting policies; and

= Obtained bank reconciliation statements and tested
reconciling items on a sample basis.

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

sKARACHI «LAHORE =ISLAMABAD
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

¢) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

‘{fwov- @ (.
A.F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR202510081npN3K0]8S



Al Meezan

AL MEEZAN MUTUAL FUND Mutual Fund
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025
Note 2025 2024
{Rupees in '000)
Assets
Balances with banks 5 382,938 165,181
Investments 6 12,537,886 4,958,699
Receivable against sale of investments 85,444 3321
Receivable against conversion of units 230,246 -
Dividend receivable 2,402 2,053
Deposits and other receivable 7 22,780 3,740
Total assets 13,261,696 5,162,884
Liabifities
Payable o Al Meezan Investment Management Limited - Management Company 8 8,801 9,373
Payabte o Central Beposilory Company of Pakistan Limited - Trustee 9 1,263 542
Payable to the Securities and Exchange Commission of Pakistan 10 266 383
Payable to Meezan Bank Limited 1,452 -
Payable against conversion and redemption of units 237,305 67,472
Dividend payable 5,704 123,057
Accrued expenses and other liabilities 11 80,3562 87,607
Total liabilities 335,843 288,434
Net assets 12,926,853 4,874,450
Unit holders’ fund (as per statement attached} 12,925,853 4,874,450
Contingencies and commitments 12
{Number of units)
Number of units in issue 324,103,932 199,762,285
{Rupees)
Net asset value per unit 38.8818 24.4013
The annexed notes from 1 to 26 form an integral part of these financial statemenfs.
For Al Meezan Investment Management Limited
{Management Company)
Chief Ekecutive Officer Chief Financial Officer Director
434
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Mutual Fund
AL MEEZAN MUTUAL FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025
Note 2025 2024
(Rupees in "000)
Income
Dividend income 408,749 283,521
Profit on savings accounts with banks 19,868 17,875
Net realised gain on sale of investments 1,061,255 772,790
Met unrealised appreciation on re-measurement of investments
classified as "financial assets at fair value through profit or loss' 6.2 2,909,306 1,357,199
Other income 85 -
Total income 4,399,263 2,431,385
Expenses
Remuneration of Al Meezan Investment Management Limited
- Management Company 8.1 207,436 84,894
Sindh sales tax on remuneration of the Management Company 8.2 31,116 11,036
Allocated expenses 8.3 5,745 2,466
Sindh sales tax on allocated expenses 8.2 862 -
Selling and marketing expenses 84 45,744 36,255
Sindh sales tax on selling and marketing 8.2 6,862 -
Remuneration of Central Depository Company of Pakistan Limited - Trustee a1 8,655 5,245
Sindh sales tax on remuneration of the Trustee 9.2 1,448 682
Fee to the Securities and Exchange Commission of Pakistan 10.1 8,221 4,032
Charity expense 11.1 21,845 8,048
Auditors’ remuneration 13 952 1,207
Fees and subscription 516 510
Legal and professional charges 73 -
Brokerage expense 34,947 13,683
Printing expenses 41 2
Bank and settfement charges 2,003 1,067
Total expenses 377,465 169,897
Net income for the yaar before taxation 4,021,798 2,261,488
Taxation 14 - -
Net income for the year after taxation 4,021,798 2,261,488
Allocation of net income for the year
Net income for the year after taxation 4,021,798 2,261,488
Income already paid on units redeemed (1.023,929) (395,301)
2,997,869 1,866,187
Accounting income available for distribution
- Relating to capital gains 2,997,869 1,866,187
~ Excluding capital gains - -
2,997,869 1,866,187
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company}
Chief Executive Officer Chief Financtal Officer Director
435
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AL MEEZAN MUTUAL FUND Mutual Fund
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024

(Rupees in '000)
Net income for the year after taxation 4,021,798 2,261,488

Other comprehensive income for the year - -

Total comprehensive income for the year 4,021,798 2,261,488

The annexed notes from 1 to 26 form an integral pant of these financial statements,

Fer Al Meezan [nvestment Management Limited
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Al Meezan

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND Mutual Fund
FOR THE YEAR ENDED JUNE 30, 2025
2025 2024
. Undistriboted Undistributed
Capitaf value ihcome Total Capital value income Total
{Rupees in "000) {Rupees in '000)
Net assets at the beginning of the year 3,327,814 1,546,636 4,874,450 2985911 167,283 3,153,194
issvance of 693,669,987 units (2024: 304,234,581 uvnits)
- Capital value (at net asset value per unit at
the beginning of the year) 16,926,448 - 16,926,448 || 4,769,181 - 4,769,181
- Element of income 6,739,782 - 6,739,782 || 2,384,610 - 2,384,610
Total proceads on issuance of units 23,666,230 - 23,666,230 7,153,791 - 7,153,791
Redemption of 569,328,341 units (2024; 305,619,930 units)
~ Capital value (at net asset value per unit at
the beginning of the year) (13,892,352) - {13,892,352)1] (4,790,898) - |}{4,790,898)
- Elernent of loss (4,624,183)] (1,023,929)| (5.648,112)}] (1,856,335)] (395,301)| (2.351,536)]
Total payments on redemption of units (18,516,535) (1,023,929) (19,540,464) (6,747,233) (395,301) (7,142,534)
Total comprehensive income for the year - 4,021,798 4,021,798 - 2,261,488 | 2,261,488
Refund of capital {37,815) - {37,815} {64,655} - (64,655)
Distribution during the year @ Rs 0.30 per unit
declared on June 27, 2025 (2023: Rs 12.01 per unit
declared on June 28, 2024) - {58,346} (58,346) - (486,834) (486,834)
Net income for the year less distribution (37.815) 3,963,452 3,925,637 (64,655) 1,774,654 1,709,999
Neot assets at the end of the year 8,439,694 4,486,159 12,925,853 3,327,814 1,546,636 4,874,450
Accumulated losses brought forward
- Realised income 189,437 269,423
- Unrealised income / (loss) 1,357,199 (102,140)
1,546,636 167,283
Accounting income available for distribution
- Relaling to capital gains 2,997,869 1,866,187
- Excluding capital gains - -
2,997,869 1,866,187
Distribution during the vear @ Rs 0.30 per unit
declared on June 27, 2025 (2023: Rs 12.01 per upit
declared on June 28, 2024} (58,346) {486,834}
Undistributed income carried forward 4,486,159 1,546,636
Undistributed income carried forward
- Realised income 1,576,853 189,437
- Unraalised income 2,909,306 1,357,199
(Rupees) (Rupees)
Net assels value per unit at the beginning of the year 24,4013 15.6760
Net assets value per unit at the end of the year 39.8818 24.4013
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al NMeezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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AL MEEZAN MUTUAL FUND Mutual Fund
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024

{(Rupees in '000})
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation 4,021,798 2,261,488
Adjustments for:
Net unrealised appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss' (2,909,308) {1,357,198)
Dividend income {408,749} (283,521}
Profit on saving accounts with banks {19,868) (17,875)

683,875 602,893
Increase in assets
Invesiments - net (4,722,114) (520,831)
Deposits and other receivable (19,681) -
{4,741,795) (520,831)
{(Increase) / decrease in liabilities
Payable to Al Meezan Investment Management Limited - Management Company (572) (431)
Payable to Central Depository Company of Pakistan Limited - Trustee 721 158
Payable to the Securities and Exchange Commission of Pakistan 583 (385}
Payable to Meezan Bank Limited 1,452 (17
Accrued expenses and other liabilities (7,255) 33,025
{5.071) 32,350

Profit received on balances with banks 20,509 17,777
Dividend received 408,400 283,136
Net cash (used in) / generated from operating activities {3,634,082) 415,325

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital 23,398,169 7,112,576
Payment against issuance and conversion of units (19,370,631) (7,115,126}
Dividend paid (175,699) {368,694)
Net cash generated from [ {used in} financing activities 3,851,839 (371,244}
Net increase in cash and cash equivalents during the year 217,757 44,081
Cash and cash equivalenis at the beginning of the year 165,181 121,100
Cash and cash equivalents at the end of the year 5.3 382,038 185,181

The armexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{(Management Company}

Chief Executive Officer Chief Financial Officer Director
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AL MEEZAN MUTUAL FUND Mutual Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Al Meezan Mutual Fund (the Fund) was constituted by virtue of 2 scheme of arrangement for conversion of Al
Meezan Mutual Fund Limited (AMMFL) into an Open End Scheme under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on June 17, 2011 in accordance with the provisions of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The
Management Company has been licensed by the Securities and Exchange Commission of Pakistan (SECP) o act
as an Asset Management Company under the Non-Banking Finance Companies {Establishment and Regulation)
Rules, 2003 (the NBFC Rules) through a cedificate of registration issued by the SECP. The registered office of the
Management Company of the Fund is situated at Ground Floor, Block "B, Finance and Trade Centre, Shahrah-e-
Faisal, Karachi 74400, Pakistan.

In the year 2021, the Trust Act, 1882 was repealed due to the promuigation of Provincial Trust Act namely “Sindh
Trusts Act, 2020" (the Sindh Trust Act). The Fund was required to be registered under the Sindh Trust Act.
Accordingly, on September 3, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The objective of the Fund is to provide the maximum total retum to the unit holders from investment in “Shariah
Compliant® equity investments for the given level of risk, while abiding by the regulations and any other prevailing
rules and regulations. The Fund shall also keep an exposure in shori-term instruments for the purpose of
maintaining liquidity and to capitalise on exceptional returns, if available, at any given point of time. At least seventy
percent of its net assets shall remain invested in listed equity securiies during the year based on quarterly average
investment calcutated on daily basis. The remaining net assets shall be invested in cash and near cash instruments.
Under the Trust Deed, all conducts and acts of the Fund are based on Shariah. Meezan Bank Limited (MBL) acis as
its Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of Shariah.

1.3  The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. Units of the Fund are offered for
public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to
the Fund. The Fund is categorised as an Equity Scheme.

1.4  The Management Company has been assigned a quality rating of "AM1’ by VIS Credit Rating Company Limited
dated December 31, 2024 (2024: 'AM1’ dated December 29, 2023) and by PACRA dated May 30, 2025 (2024: 'AM1’
dated June 21, 2024). The rating reflects the Company's experienced management fearn, structured investment
protess and sound quality of systems and processes.

1.5 The tifle to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the
aforementioned guidelines. This practice is being foliowed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION

31 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The aceounting and reporting standards applicable in Pakistan comprise of:

- internafional Financial Reporiing Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as nctified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Compantes Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companias and Notified Entities Regulations, {the NBFC Regulations) and the requirements of
the Trust Deed.
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Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance 1884, the NBFC Rules, the NBFC Reguiations and the requirements of the Trust Deed differ from the
requiremenis of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act,
2017, part VIlIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
reguirements of the Trust Deed have been followed.

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accourting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these do not have any material impact on the
Fund's financial statements and, therefore, have not been detailed in these financial statements.

33 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered
to be relevant or did not have any material effect on the Fund’s financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) {published in April
2024) with applicability date of Janvary 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of 'Income Statement' with certain additional disclosures in the financial statements; and

- Amendments fo IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a
financial asset or financiat liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the fiming of recognition and derecognition of financiat liabilities.

3.4 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable
in Pakistan requires the management to make judgments, estimates and, assumptions that affect the application of
policies and reported amounts of asseis and liabilities, income and expenses. The estimates, judgments and
associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgrnents about carrying values of assets and fiabilities. The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions o accounting estimates are recognised in the year in which the estimate is revised if
the revision affects only that year, or in the year of revision and future years if the revision affects both current and
future years,

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets {notes 4.3 and 8).

35 Accounting convention

These financial statements have been prepared under the historical cost convention except for investments
classified as 'at fair value through profit or loss' which are measured at their respective fair values. The details in
respect of valuation techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 19,

3.6 Functionat and presentation currency
ltems included in the financial statements are measured using the cusrency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented.
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41 Financial assets

4.1.1 [Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus fransaction costs except for financial assets carried at
*fair value through profit or loss'. Financial assets camied at 'fair value through profit or loss’ are initially recognised at
fair value and transaction costs are recognised in the income Statement.

4.1.2 Classification and subsequent measurement
4.1.2.1 Equity instruments

Equity instruments are instrumenis that meel the definition of equity from the issuer's perspective and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's
net assets.

All equity investments are required to be measured in the “Statement of Assels and Liabilities” at fair value, with
gains and losses recognised in the "Income Statement”, except where an imevocable election has been made at the
time of initial recognition to measure the investment at FVOC!. The management considers its investment in equity
securities being managed as a group of assets and hence has classified them as FVPL. Accordingly, the imevocable
option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Staternent.

Since all investments in equity instruments have been designaled as FVPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement,

4.1.2.2 Cash and cash equival

Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

4.1.3 Impairment

The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
{other than deb! securities) carried at amortised cost and FVOC). The fund recognises Joss allowances for such
losses at each reporting date. The measurement of ECL. reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible cutcomes;
- the time value of money; and

- reasonable and supporiable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Further, financial assets are wiitten off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date Le. the date on which the
Fund commiis {o purchase or sell the asset, Reguiar way purchases / sales of assets require delivery of securities
within two days frorn the transaction date as per the stock exchange regulations.

4.1.5 Derecognition

441

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred, the Fund has transferred substantially all the risks and rewards of ownership or the Fund
neither transfers nor refains substantially all the risks and rewards of ownership and the Fund has not retained
control. Any gain or [oss on derecognition of financial assets is taken to the "income Statement™.
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4.2 Financiatl liabilities

4.21 Classification and subsequent measurement

Financial liabiliies are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

4.2.2 Derecognition

A financial liability is derecognised when the obligation under the Rability is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken to the Income Statement.

4.3 Oftsetting of financial assets and financia! liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Staternent of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assels and settle the liabilities simultaneously.

Incomne and expenses are presented on a net basis anly when pennitted by the accounting and reporting standards
as applicable in Pakistan.

4.4 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regulatly reviewed and adjusted to reflect the current
best estimate.

4.5 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Lizbilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

4.6  Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on the day when the application is received. The
offer price represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable
sales load, provision of duties and charges and provision for transaction costs, if applicable. The sales load is
payable to the Managernent Company / distributors,

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receives redemption applications during business hours on that date. The redemption price represents
NAV as on the close of business day, less any duties, taxes, charges on redemption and provision for transactions
costs, if applicable.

4.7 Bistributions to unit holders

Distributions fo the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year afso includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

4.8 Element of income / (loss) and capital gains / ({losses) included in prices of units issued iess those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income / (foss) is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. However, to maintain the same ex-dividend NAV of all units oufstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders' fund is refunded on units in
the same proportion as dividend bears to accounting incorne available for distribution on redemption of units.
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4.10 Revenue recognition

- Gains / (losses) arising on sale of investments are recognised on the date at which the transaction lakes place;

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at fair value
through profit or loss' are recorded in the period in which these arise;

- Profit on saving accounts with banks is recognised on a time proportion basis using the effective yield methad;
and

- Dividend income is recognised when the right 1o receive the dividend is established i.e. on the commencement
of date of book closure of the investee company / institution declaring the dividend.

411 Treatment of Sharizh nen-compliant Income

Dividend income earned by the fund may contain shariah non-compliant income. The fund is required to "putify” the
dividend it receives by excluding the element of impermissible income as charity. Such purification is carried out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the 'Income Statement' in the financial statements of the Fund.

412 Expenses

All expenses chargeable fo the Fund including remuneration of the Management Company and Trustee and annual
fee of the SECP are recognised in the Income Statement on an accrual basis.

413 Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part { of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the
purpose of determining distribution of at least 90% of the accounting income, the income distributed through bonus
units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum fax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the camying amount of assefs and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. The deferred tax liabilities are generally
recagnised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probabie that taxable profits will be available against which the deductible temporary differences, unused tax losses
and tax credits can be utilised. Deferred tax is calculated at the rates that are expected to apply to the period when
the differences reverse, based on enacted tax rates.

Note 2025 2024
5 BALANCES WITH BANKS Rupees in "000
Balances with banks in:
Savings accounts 5.1 363,230 166,171
Current accounts 19,708 9,010
382,938 165,181

5.1 This includes a balance maintained with Meezan Bank Limited (a related party) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Other savings accounts of the Fund have expected rates of profit ranging from
3.00% to 10.60% (2024: 6.50% to 21.20%) per annum.

2025 2024
5.3 Cash and cash equivaients —mmemene Rupees in *000 ---eaemv
Balances with banks 382,938 165,181
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Note 2025 2024
- Rupees in '000 -———

INVESTMENTS

At fair value through profit or loss
Investment in equity securities - listed 6.1 12,537,886 4,958,699

Investments in equity securities - listed

Percentage in refation to
UnreaBsed
Canylng B Pafdup capital
hs st iy, :I’r:g“m": Bous | Sodduring | Asatkee |vihieasat '“::’;‘L? [mﬁ";‘; i | 0 e
#ame of the {nvestee company 0K yoir shares | theyear | 30,2625 | JumedD, 0,205 | atdune 30, assals of il company {with
5 A5 the Fund Tesments Face value of
_ investmend
{Humberof shares) {Rupees in 000} %
Automobbz Assembler
AnGhazi Teactors Limited {nole 6.4.1) - 54,005 - 54005 . . . . . X .
Milat Tractors Limited - 50,000 8 50.000 - - - . . . .
Cable & Elecirial Goods
Pak Elekiron Limited . 250,000 - 250,000 - - - . ' . . . [
Cement
Attock Cement Pakdstan Limiled {nole 6.1.2) - 434212 - 200000 234212 43446 64,530 25084{ 053 {.55 017
Cherat Cement Company Limited 1,146,025 1,534,000 - 3000 2407025 536,172 69473 162580| 541 557 i
Kohat Cemeni Company Lindted (note 6.1.2 723392 65,000 - 04  BB7AR 175,770 260,709 f@oea) 202 208 037
D.G. Khaa Cemen! Company Limited 1,350,000 4,540,008 « 4815000 1075000 1356 177977 H4a| 18 142 025
Eucky Cement Limited {nole §.1.1 and 5.1.3) 445842 4972087 - 689830 4726890 1.027.210 1679927 65277 1300 1340 132
Pawer Cemen Limited - 04471 - 10434719 - . - - . - .
Maple Leaf Cement Factory Limited 8735 1,250,000 - 125873% - - . - - - -
Fauji Cement Company Limiled 5014500 7,550,000 - 12560000 14,500 645 648 3 ol 0N -
23 2302 2%
Chemicals
Itiehad Chemical Limited - B - 7502 . . - . - - -
Lueky Core Industies Limited Wiz 118005 - 2759 62848 267859 417895 149936 323 333 0.28
Sitara Chemical ndusties Limited 50000 64908 - 769 108105 40642 53500 1208 o4 043 050
Lolte Chemical Pakistan Limited 530,000 - - 550,000 - . - - - - .
365 37 078
Engingating
Crescent Sizel & Alled Products Limited
{nole 6.1.2) - 600.000 - 145000 455000 40805 52612 2807] o4 042 059
[ntemational Sleels Limited - 148,493 - 198,493 . - - - - - -
0 04z 059
Commercial Banks
Faysal Bank Limited - RV - 1130752 2201488 19209 159,763 a6 124 1.27 015
Meezan Bank Limiled - a refaled party of the Fund 1,582,284 3,735,000 = 1292000 4025284 961,709 133659  374B87| 1034 1046 0z
159 1193 0.37
Fertifizer
Engro Corporation Limiied (nate 6.1.3 and 6.1.4) 520768 1,235,000 - 1755768 - - . . . . -
Engro Fertilzers Limited 500 1,525,000 - 957689 567811 9118 105360 9,262 082 084 0.4
Fanuji Ferfikzer Bin Qasim Limited (not2 6.1.5) 36420 2,450,000 . 248642 - - - - - - -
Fatima Festilizer Compary Limited - 5,000 - 75000 . - . . - . .
Faui Fertfizer Company Limsited {note 6.1.5} . 102,361 - 102,364 . - - - - . .
(.82 0.84 0.4
Food and Personal Gare Products : .
Al-Shaheer Comoraion Limited 14,539 . - 15% - . - . - - -
Barkai Frisian Agro Uimited (rote 6.1.1) . 440,261 . 400,000 40,261 ™ 1642 915 0.0t 001 0.0t
Malional Foods Limited - 1,000,000 “ - 1000000 253,855 327230 73,3751 283 261 0.43
Treet Corporation Limfed - 2250000 - 2250000 - - - - - - -
25 262 0.4
Glass and Ceramics
Ghani Glass Limiled 2531 508466 - 253 508457 18,10 23,105 4925| 018 018 805
Tariq Glass Industries Limfed 234827 670,375 - 50600 855,002 1E8OF2 4751 S6M| 166 1M 150
1.84 150 055
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Parcentsge Ia celation to
Unrealised
Canying . Paid-up zapital
As at iy 1, mﬁ Boos | Sod during | Asatdune |valiess s n::my:e {mﬂ Het v:u":':{ ofinveskee
Nams of the avestse compsny 203 yeas shares the year 30,2005 | June 3D, 0205 | stdned, Jassets of onl company {with
2025 025 the Fund |, facevaueof
invesments |
invesumang)
{Muraber of shares} {Rupaes in 600} %
Inv. Banks / Inv.Cos. § Securities Cos
Engro Holdings Limited (note 6.1.4) - 608374 - 3643385 2440329 415308 445506 057} 345 355 020}
345 355 020
Misceltaneors
Pakistan Afuminitzm Bewerage Cans Limited 436029 - - 436,029 - - - - - - -
$hifa intemationat Hospitals Limited . 75,000 - 15.000 60,000 10,500 28,504 B008] 022 0.23 0.09
0.22 023 (1)
Cil and Gas Exploration Companies
Mari Energies Limiled (formedy Masi Petmleum
Company Limited} (note 6.1.6) 211006 1005803 1315248 408402 2215855 985801 1389087 4032961 W75 11408 18
O ang Gas Development Compary Limited 3301568 4575016 . 206,000 5940584 1027518 1.310,255 2827371 0.1 10.45 014
Pakistan Peboleum Limited (note 6.1.3) 87T 3645000 - 6,623,200 528871 130,349 152,561 22612 1.18 122 003
2W 275 035
0l and Gas Marketing Companias
Attock Petroleum Limilad 3670 60,000 - 53670 - - - - - - -
Hascal Pelrofeun Limited 7046 . . 7.946 . . . . . - .
Paldstan State OF Company Limitzd 1013913 2523000 - 1152151 2384762 671424 900318 228885 697 718 051
Sui Nortern Gas Pipelines Limited 2,605574 2445000 . 913,000 4132574 332932 482313 146381 in 85 {65
Sui Southem Gas Company Limited - 225000 - 225000 - - - - - . -
10.70 1108 1.18
Paper and Board
Cenhery Paper & Boang Mils Limited 2455177 1,288.343 - 80000 3,783520 112.862 117 450 4597 09 084 094
Packages Limiled 186,078 418744 . 25004 579818 301,293 321558 20262 248 2.56 0.65
340 3.50 1.5
Pharmaceuticals
Highnoon Laboratoras Limited 984 97.000 - 984 97000 82353 85,832 13479 074 076 0.1
The Searie Company Limited 22390 2325000 - 2373% - - - - - - -
Abbott 1aboratories (Pakistan) Limited - 50,000 - 50,008 - - . - . . -
Glaxpsmithkline Pakistan Limited - 341,630 - 11630 - - - - - - -
Ferozsons Labosatonies Limited - 50,000 - 50,000 - - - - . . -
Citi Pharma Lid. - S0.000 - 850000 - - . - . . .
AGP Limited - 400,000 . 400,000 - . . . - - .
Hateon Pakistan Limited - 200,700 - 30700 170000 136157 125175 {10.981)] 097 1.0) .15
17 1.78 0.33
Power Generstion and Distribution
K-Electrie Limited {note 6.1.1) 10,208,799 65,380,388 - 3600000 73099187 36132 AT 2399| 29 306 0.26
The Hub Power Company Limied 4,207,408 6,930,000 - 4314549 622860 944667 940,258 wao| 727 750 053
10.24 10.56 0.79
Technology and Communication
NetSol Technologies Limllad . 25,000 . 25,000 - - - . - - -
Systems Limited {nate 6.1.1) 678,195 2,027,908 - 652468 2053635 1863M 220026 33092 1.70 1.75 0.4
1.70 175 044
Preperty and Real Estats
TPL Reit Furd | 569,000 - . 569,000 - . - -l - - -
Refinery .
Aliock Refinary Eimiad 60,290 85,000 . 15390 - B - B - - .
Crergyico PK Limied 6,594,072 13,000,000 - 13290095 6403977 50,549 45,660 f4Bga) 035 0.3 0.12
Pakislan Refinery Limited 400000 1,350,000 . 1,750,000 - . - - - - -
035 0.3% Q.12
Textile Composite
lntestaop Limited 1,289,180 - - 1,299,550 - - - - - . -
Nishat Malls Limited . 200,000 - 200,000 - - - - - - -
Total as at Juna 30, 2025 9,628,580 12537886 2909306 9700 10000
Total as at June 30, 2024 3601500 4958693 1357189 0173 10000
* il figures due lo rounding off difference
445

ANNUAL REPORT JUNE - 2025



Al Meezan

Mutual Fund
6.1.1 Al shares have a nominal value of Rs. 10 each excepl for the shares of following:
Additional
Hominal value per nur;llil;:ef:::res
. share zs on June .
Name of investee company 30, 2025 Subdivigion of shares during the year account of
3 subdivision of
shares during the
(Rupees) year
National Foods Limited 5.00 - -
Al-Ghazi Tractors Limited 5.00 - -
Lucky Cernent Limited 2.00  On April 28, 2025 from Rs. 10 to Rs. 2 per share 3,709,192
Systems Limited 2.00 On June 2, 2025 from Rs. 10 to Rs. 2 per share 1,702,908
Barkat Frisian Agro Limited 2.00 - -
K-Electric Limited 350 - -

6.1.2 On June 02, 2025, Pakistan Stock Exchange {PSX)} issued a notice no PSX/N-570 regarding the recomposition
exercise camied out by PSX on KM All Share Islamic index. In the stated notice, Atock Cement Limited, Crescent
Steel & Allied Products Limited and Kohat Cement Cornpany Limited were declared as non-compliant of the Index
and hence are considered to be the non-compliant investments as at June 30, 2025. However, these shares were
compliant accerding to the KMI Al Share Islamic Index at the time of investment. The Fund may retain these
previously purchased shares until the next two quarters after Shariah status is updated. The Fund is reguired to
disclose the shariah non-compliant investments in accordance with the addilional disclosure reguirements enacted
vide SECP's 8.R.0.600(1)/2025 dated April 10, 2025.

6.1.3 Investmenis inctude 220,000 shares of Lucky Cement Limited and 230,000 shares of Pakistan Pefroleum Limited
(2024: 202,000 shares of Engro Corporation Limited), having market value of Rs 117.292 million {2024: Rs 67.207
million) as at June 30, 2025 which have been pledged as coliateral in favour of Nationat Clearing Company Pakistan
Limited for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October 23, 2007
issued by the SECP.

6.1.4 During the year, Engro Corporation Limited (ENGRO) has been merged with and into Engro Holdings Limited
{ENGROH) (formerly known as Dawood Hercules Corporation Limited}, upon sanction by the Honorable islamabad
High Court on July 18, 2024. In accordance with the Scheme of Amangement, and in consideration for the merger in
terms thereof, ENGROH will allot and issve ordinary shares of ENGROH to the ENGRO Shareholders (being the
members of ENGRO, other than ENGROH and its nominees, if any), based on a swap ratio of 2.24407865
ENGROH Shares for each ordinary share held by them (subject to the adjustment of fractionat shares), in the
manner detailed in the Scheme.

As a result of the above arrangement, the Fund received 3,502,486 shares of Engro Holdings Limited (ENGROH) in
lieu of 1,560,788 shares of Engro Carporation Limited (ENGRO).

6.1.5 During the year, Fauji Fertilizer Bin Qasim Limited (FFBL) has been merged with and into Fauji Fertilizer Company
Limited (FFC), upan sanction by the Honorable Lahore High Court, Rawalpindi Bench on December 12, 2024. In
accordance with the Scheme of Arangement, and in consideration for the merger in terms thereof, FFCL will allot
and issue ordinary shares of FFCL (FFCL Shares) to the FFBL Shareholders (being the members of FFBL, other
than FFCL and its nominees, if any), based on 2 swap ratio of 1 {(one) FFCL Share for every 4.29 ordinary shares of
FFBL held by each FFBL Shareholder (subject to the adjustment of fractional shares), in the manner detailed in the
Scheme. .

As result of above arrangement, the Fund received 102,361 shares of Fauji Fertilizer Company Limited (FFC) in lieu
of 439,132 shares of Fauji Fertilizer Bin Qasim Limited (FFBL).

6.1.6 The Finance Act, 2023 had infroduced Section 2362 of the Income Tax Ordinance, 2001 (ITO) effective from July 1.
2023, which mandates listed companies to withhold ten percent shares out of bonus shares issued to the Fund. The
share so withheld are to be released if the Fund deposits fax equivalent to ten percent of the value of bonus share
issues to the Fund. Such tax is to be deposited within fifteen days of the book closure of the respective dividend. In
case of failure of the Fund to pay, the issuer company is liabie to pay the tax and dispose of the bonus shares to
recover the amount paid.

in this regard, a petition was filed by the Collective Investment Schemes (CISs) through their Trustees in the High
Court of Sindh, challenging the applicability of withholding fax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the CiSs are exempt from levy of income tax in terms of 99 of Pari-l of the
Second Schedule to the ITO, no tax is payable by the Fund under Section 2362 of the ITQC. During the cument year,
the Honorable High Court of Sindh has issued notices to the relevant parties and ordered to retain the bonus shares
being withheld and no tax shall be paid under section 236Z of the ITO till further orders by the Court. The matter is
still pending adjudication and the Fund has included these shares in their portfolio, as the management is confident
that the decision of the constitutional petition will be in favour of the CISs.
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During the year, Mari Energies Limited {formerly Mari Petroleum Company Limited) has witbheld 130,170 shares
from the bonus shares issued to the Fund. The market value of bonus shares withheld amounts to Rs. 81.602 million

as at June 30, 2025.

5.2 Unrealised appreciation on re-measurement of investments Note 2025 2024
ciassified as 'financial assets at fair value through profit or loss" Rupees in ‘000 -~——-

Market value of investments 6.1 12,537,886 4,958,699

Carrying value of investments 6.1 (9,628,580} (3,601,500}
2,909,306 1,357,199

7 DEPOSITS AND OTHER RECEIVABLE

Security deposit with Central Depository Company of Pakistan Limited 238 238
Security deposit with National Clearing Company of Pakistan Limited 2,500 2,500
Profit receivable on balances with banks 361 1,002
Receivable against withholding of bonus shares 71 19,681 -
22,780 3,740

7.1 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 (ITQ) as a result of which
issuing companies were liable to withhold five percent of the bonus shares to be issued. The shares so withheld
were only to be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued
to the Fund including bonus shares withheld.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the Honourable High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares received by the CISs based on the fact that CISs are exempt from deduction of income tax under Clause 99
Part | of Second Schedule of the ITQ. In the year 2018, the Supreme Court of Pakistan passed a judgement wherein
the suits that are already pending or shall be filed in future must only be continued / entertained if the condition of
depositing a minimum of 50 per cent of the tax calculated is met. Accordingly, CISs were required to pay the
minimum 50 per cent of tax, but a failure to do so on their part resulted in vacation of the stay obtained.

During the year ended June 30, 2020, the CiSs filed a fresh petition via CP 4653 dated July 11, 2019 in the
Honorabie High Court of Sindh. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued
notices to the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in
lieu of their investments be created in the meantime. The maiter is still pending adjudication.

As at June 30, 2025, the Fund has recorded an amount of Rs. 19.681 million as receivables against withholding tax
on bonus sharas in respect of bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares.

8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT Note 2025 2024

LIMITED - MANAGEMENT COMPANY Rupees in "000
Remuneration payable 8.1 5,235 1,325
Sindh sales tax payable on remuneration of the

Management Company 8.2 785 172
Allocated expenses payable 8.3 - -
Sales load payable 2,418 578
Sindh sales tax payable on sales load 363 76
Selling and marketing expenses payable 84 - 7,222

8,801 9,373

81 As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to'a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum aliowable threshold, the Management Company has
charged its remuneration at the following rates per annum of the average annual net assets of the Fund during the
year ended June 30, 2025:

For the year ended June 30, 2025

From July 01, 2024 to December 31, 2024 2.00% per annum of the average annual net assets of the Fund
From January 01, 2025 to May 18, 2025 2.50% per annum of the average annual net assets of the Fund
From May 19, 2025 to June 30, 2025 3.00% per annum of the average annual net assets of the Fund

For the year ended June 30, 2024
From July 01, 2023 to June 30, 2024 | 2.00% per annurn of the averzge annual net assets of the Fund
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The remuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, introduced the
management fee cap of 3% to be calculated on a per annurn basis of the average daily net assets, applicable fo an
“Equity Scheme”. This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject to a

management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% o 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees
and expenses for registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CiS). The Management Company, based on its own discretion, has charged such expenses at the
following rates during the year ended June 30, 2025, subject to total expense charged being lower than aciual
expense incurred:

For the year ended June 30, 2025

From July 01, 2024 to December 31, 2024

0.070% per annum of the average annual net assets of the Fund

From January 01, 2025 to May 18, 2025

0.875% per annum of the average annual net assets of the Fund

From May 18, 2025 to June 30, 2025

it

For the year ended June 30, 2024

From July 01, 2023 to January 31, 2024

0.150% per annum of the average annual net assets of the Fund

From February 01, 2024 to June 30, 2024 Nil

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to regisirar services, accounting, operation and valuation services has been exciuded. This
amendment was effective immediately upon its release on April 10, 2025, except where a later date was explicitly
approved by the SECP.

The Fund in pursuance of the above requirement charged the above-mentioned expenses up to May 18, 2025,

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to charging selling and
marketing expenses, the Management Company, based on its own discretion, has charged selling and marketing
expenses at the following rates during the year ended June 30, 2025, subject to fotal expense charged being lower
than actual expense incurred:

For the year ended June 30, 2025

From July 01, 2024 to August 18, 2024 | 0.50% per annum of the average annual net assets of the Fund

From August 19, 2024 to December 31, 2024] 0.80% per annum of the average annual net assets of the Fund

From January 1, 2025 to May 18, 2025 0.55% per annum of the average annual net assets of the Fund

From May 19, 2025 to June 30, 2025 Nil

For the year ended June 20, 2024

From July 01, 2023 to March 31, 2024 1.00% per annum of the average annual net assets of the Fund

From April 01, 2024 fo Jung 30, 2024 (.50% per annum of the average annual net assets of the Fund

Further, the SECP, vide S.R.0.600(D/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CiSs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of selling
and marketing expenses has been excluded. This amendment was effective immediately upon its release on April
10, 2025, except where a later date was explicitly approved by the SECP,

PAYABLE TO CENTRAL DEPCSITORY COMPANY OF Note 2025 2024
PAKISTAN LIMITED - TRUSTEE menemeee RUpees in "000
Remuneration paysble 9.1 1,098 480
Sindh sales tax payable on remuneration of the Trustee 8.2 165 52
1,263 542
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9.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the trust
deed as follows:

Net assets {Rs.} Fee
- up to Rs 1,000 million Rs 0.7 million or 0.2% per annum of net assets, whichever is higher.
- exceeding Rs. 1,000 million Rs 2.0 million plus 0.10% per annum of net assets exceeding Rs 1,000 million.

9.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% o 15% {2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

10 PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN (SECP) Rupees in "000 ——
Fee payable 10.1 966 383

10.1  In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP) at the rate of fee to 0.095% per annum of the
daily net assets of the Fund, applicable to an “Equity Scheme®. Accordingly, the Fund has charged SECP fee at the
rate of 0.005% (2024: 0.095%) per annum of the daily net assets during the year. Further, the Fund is required to
pay SECP fee within fifteen days of the close of every calendar month.

Note 2025 2024
11 ACCRUED EXPENSES AND OTHER LIABILITIES Rupees in '000 ——-
Auditors' remuneration payable 531 604
Brokerage payable 4,236 2,583
Withholding tax payabie 3,963 31,490
Shariah advisor fee payable 208 365
Charity payable 1.1 20,748 8,920
Capitai gain tax payable 9,008 2,325
Provision for Federal Excise Duty and related Sindh sales tax
on remuneration of Management Company ) 11.2 37,524 37,524
Provision for Federal Excise Duty and related Sindh sales tax
on sales load T 1.2 3,732 3.732
Zakat payable 222 64
80,352 87,607

i

According to the instructions of the Shariah Advisor, any income eamed by the Fund from investments whereby
poriion of the investment of investee company has been made in Shariah non-compliant avenues, such proportion of
income of the Fund from those investments should be given away for charitable purposes directly by the Fund.
Accordingly, during the year ended June 30, 2025, Shariah non-compliant income amounting fo Rs. 21.845 million
{2024: Rs. 8.948 million) was charged as charity expense and Rs.10.017 million was disbursed to following
charitable / welfare organisations respectively:

. 2025 . - 2024
Charijtable Organisations Rs. in '000 Charitable Organisations Rs. in '000
1 Saylani Welfare Trust 6,000 Mariam Ali Mohammad Tabba Foundzation 2500
2  Friends of Bums Centre Patients Welfare Society 2,500 |dara Al Khair 2,000
3 Afzaal Memorial Thalessemia Foundation 420  The Hunar Foundation 3.000
4 Darus Shifa Foundation 1,000  Alamgis Welfare Trust Inlemational 2,500
5 Molana Tarig Jamil Foundalion 97 Professional Education Foundation 1,000
Matana Tariq Jamil Foundation 1,500
Shaukat iKhanum Memorial Cancer Haspital & Research Centre 50
Total 10,017 Total 12,550

14.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration made was already subject to provincial sales tax, further levy of FED
would result in double taxation which did not appear 1o be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challerging the levy of FED.
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With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
senvices which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the exient as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Infand Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

I view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 41.256 million is being retained in
the financia! statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the
provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2025 weould have been higher by
Re. 0.13 {2024: Re. 0.21) per unit.

12 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024,

2025 2024
Rupees in "000

13 AUDITORS' REMUNERATION

Annual audit fee 595 694
Half yearly review fee 227 145
Fee for other certification 85 50
Qut of pocket expenses and Sindh sales tax 45 318

952 1,207

i4 TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, the
Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company has distributed the required minimum percentage of income eamed by the Fund for the year
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for faxation has been made
in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) vnder clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

15 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 4.36% (2024 4.00%) which includes government
levies which is 0.61% (2024: 0.41%) such as sales taxes, annual fee to the SECP etc. This ratic is within the
maximum limit of 4.5% (excluding govt. levies) prescribed under the NBFC Regulations for a collective investment
scheme categorised as an 'Equity Scheme'.

Puring the year ended June 30, 2025, the SECP, vide $.R.0Q. 600(}/2025 dated April 10, 2025, has removed the
TER limit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the
management fee cap which has been disciosed in note 8.1 of these financial statements.

18 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties inciude Al Meezan Investment Management Limited being the Management
Company, Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being ihe
holding company of the Management Company, other collective investment schemes managed by the Management
Company, Pakistan Kuwait Investment Company {(Private} Limited being the associated company of the

Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly 10% or more of the net assets of
the Fund, directors and their close family members and key management personne! of the Management Company.
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Transactions with connected persons assentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund sales load, other charges and distribution payments to connected persons. The transactions
with connected persons are in the normal course of business, at contracted rates and at terms determined in

accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance wilh the
provisions of the NBFC Regulations and the Trust Deed, respectively.

Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.

The details of balances with connected persons as at year end and transactions carried out by the Fund during the
year are as follows:

Balances as at year end 2025 2024
Rupees in 000

Al Meezan Investment Management Limited (Management Compainy}

Remuneration payable to the Management Company 5,235 1,325
Sindh sales tax payable on remuneration of the Management Company 785 172
Sales load payable 2,418 578

363 76

Sindh sales tax payable on sales load
Selling and marketing expenses payable - 7,222

investment of 22,637,633 units (2024: 14,654,405 unils) 902,830 357,586
Central Depository Company of Pakistan Limited - CDC (Trustee)

Security deposit 238 238
Remuneration payabie o the Trustee 1,098 480
Sindh sales tax on remuneration of the Trustee 165 62
Meezan Bank Limited

Profit receivable on saving account 60 169
Balance with bank 88,072 80,740
Sales load payable 1,263 -
Sindh sales tax on sales load 189 -
Investment in 23,030,593 units {2024: 22,984,581 units) 918,602 560,853
Investment in 4,025,284 shares (2024: 1,882,284 shares) 1,336,596 45,930
Sharah Advisor fee payable 298 365
Meezan Bank Limited - Staff Provident Fund

Investment in 6,154 units (2024 Nil units) i 245 -
Meezan Bank Limited - Staff Gratuity Fund

Investment in 5,776 units {2024: Nil units) 230 -
MSAF - Meezan Strategic Allocation Plan - 1}

Investment of nil units (2024: 6,336 uniis) - 1556
MSAF - Meezan Strategic Altocation Plan - [l

Investment of nil units (2024: 519,442 units) - 12,675
MSAF - Meezan Strategic Allocation Pian - IV

Investment of nil units (2024: 56,285 uniis ) - 1,373
MSAF - Meezan Strategic Allecation Plan -V

Investment of nil units (2024: 544 657 units) - 13,290
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Balances as at year end

Meezan Financial Planning Fund of Funds - MAAP -1
investment of nil units (2024: 108,045 units}

Pakistan Kuwait Investment Company {Private) Limited
Investment of 16,924,439 units (2024: 16,895,690 units}

Engro Fertilizers Limited*
Investment in Nil shares {2024: 500 shares)

National Clearing Company of Pakistan Limited
Security deposit

Directors and executives of the Management Company
Investment of 2,664,491 units (2024: 176,114 units)

Al Meezan Investment Management Limited - Employees Gratuity Fund

Investment of 497,152 units (2024: 492,484)

Unitholders holding 10% or more units of the fund
Investment of nil units (2024; 22,984,581 units)

Transactions during the year

Al Meezan Investment Management Limited {Management Company)

Remuneration to the Management Company

Sindh sales tax on remuneration of the Management Company
Allocated expenses

Sindh sales tax on allocated expenses

Selling and marketing expenses

Sindh sales tax on selling and marketing expense

Issuance of 17,203,011 units (2024: 9,015,979 units}
Redemption of 9,219,783 units (2024: 12,323,921 units)
Dividend paid

Refund of capital

Units issued to unitholders on behalf of the Management Company

Central Depository Company of Pakistan Limited - CDC (Trustee)
Remuneration of the Trustee
Sindh sales tax on remuneration of the Trustee

CDS charges

Meezan Bank Limited
Profit on saving account

Purchase of 3,735,000 shares {2024: 465,000 shares)
Sale of 1,292,000 shares {2024: 1,004,000 shares)
Units issued: 46,012 units (2024: Nil units)

Dividend income

Shariah Advisor fee

Cash Dividend paid

Al Meezan

Mutual Fund

For the year ended June 30,

2025

2024

Rupees in "000

. 2,636
674,977 432,277
- 83

2,500 2,500
108,265 4,297
19,827 12,017
- 560,854

For the year ended June 30,

2025

2024

Rupees in '000 —————

207,436 84,804
31,115 11,036
5,745 2,466
862 .
45,744 36,255
6,862 -
541,884 192,763
300,000 260,000
4,517 31,004
2,228 8,759
11,363 z
9,655 5,245
1,448 682
743 289
1,778 1,951
888,877 72,399
305,394 163,440
1,097 &
75,006 52,381
485 479
6,909 69,151
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Transactions during the year For the year ended June 30,
2025 2024
Rupees in "000 ————
MSAF - Meezan Strategic Allocation Plan - |
Units issued: 12,858 units (2024: Nil units) 307 -
Units redeemed: 12,858 units (2024: 661,800 units) 323 11,765

MSAF - Meezan Strategic Allocation Plan - 11
Units issued: 10,452 units (2024: 635 units) 250 17
Units redeemed: 16,828 units (2024: 1,594,358 units) 422 29,740

MSAF - Meezan Stratagic Allocation Plan IV
Units issued: 2,170 units (2024: 6,174 units) 52 151
Units redeemed: 58,455 units {2024: 442,186 units} 1,467 8,000

Meezan Financial Planning Fund of Funds - MAAP - |
Units issued: 3,569 units (2024: 11,852 units) 85 289
Units redeemed: 111,614 units (2024: 244,776 units) 2,800 5,000

MSAF - Meezan Strategic Allocation Plan - 1ll
Units issued: 4,629 units (2024: 56,980 units) 110 1,391

Units redeemed: 524,071 units (2024: 450,747 units) 13,148 8,000

MSAF - Meezan Strategic Allocation Plan -V
Units issued: 1,273 units (2024: 53,748 units) 30 1,459
Units redeemed: 545,930 units (2024: 54,865 units) 13,697 1,000

Pakistan Kuwait Investment Company (Private) Limited
Units issued: 28,749 units (2024: Nil units) 686 -
Cash Dividend paid 5,077 50,832

Engro Fertilizers Limited*

Purchase of 1,525,000 shares (2024: 1,862,000 shares) 258,150 229,415
Sale of 386,000 shares (2024: 1,862,000 shares) 75,809 265,776
Dividend received 12,391 283,521

National Clearing Company of Pakistan Limited
NCCPL charges 1,224 712

Al Meezan Investment Management Limited - Employees Gratuity Fund
Units issued: 4,668 units (2024: Nil units) 169 -
Dividend Re-Invest 148 -

KSE Meezan Index Fund
Shares purchased under negotiated deal market (NDM) transaction (2024: Nil) 6.863

Directors and executives of the Management Company

Units issued: 23,796,023 units (June 30, 2024: 3,484,189 units) 812,378 86,324
Units redeemed: 21,308,064 units (June 30, 2024: 3,629,139 units) 735,753 89,941
Dividend paid 101 215
Refund of capital 697 260

* Current year balance has not been presented as the person was not classified as a related party / connected person of the fund
with effect from March 24, 2025. However, transactions with this related party till this date have been accordingly disclosed,
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FINANCIAL INSTRUMENTS BY CATEGORY

Financiat assets

Balances with banks

Investments

Receivable against sale of investments
Receivable against conversion of units
Dividend receivable

Deposits and other receivable

Financial liabilities

Payable to Al Meezan Investment Management Limited
- Managemend Company

Payable to the Central Depository Company of Pakistan
Limnited - Trustee

Payable o Meezan Bank Limited

Payable against conversion and redemption of units

Dividend payable

Accrued expenses and other liabilities

Financial assets

Balances with banks

Investmenis

Receivable against sale of investments
Dividend receivable

Deposits and other receivable

Financiai liabilities

Payable to Al Meezan Investment Management Limited
- Management Compary

Payable to the Central Depository Company of Pakistan
Limited - Trustee

Payable against conversion and redemption of units

Dividend payable

Accrued expenses and other liabilities

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Al Meezan

Mutual Fund
2025
At fair value
Atamortised through profit Total
cost
or loss
Rupees in "000
382,938 - 382,938
- 12,537,886 12,537,836
85,444 - 85,444
230,246 - 230,246
2,402 - 2,402
22 780 - 22,780
723,810 12,537,886 13,261,696
8.801 - 8,801
1,263 - 1,263
1,452 - 1,452
237,305 - 237,305
5,704 - 5,704
5,065 - 5,065
259,580 - 259,580
2024
. At fair value
At amortised through profit Total
cost
orloss
Rupees in "000
165,181 - 165,181
- 4058699 - 4,958,699
33,211 - 33,211
2,053 - 2,053
3,740 - 3,740
204,185 4,958,699 5,162,884
8,373 - 9,373
542 - 542
67,472 - 67,472
123,057 - 123,057
3,552 - 3,552
203,998 - 203,996

The Fund's objective in managing risk is the creation and protection of unit holders’ value, Risk is inherent in the
Fund’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is wiiling to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,

liquidity risk and credit risk arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluciuate as a result of

changes in market prices.
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The Management Company manages the market risk through diversification of the investment portiolio and by
following the intermal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit risk, currency risk and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on ils balances held with
banks. The Investment Committee of the Fund reviews the portiolio of the Fund on a regular basis to ensure that
the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund fo cash flow profit rate risk. In case of
100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held
constant, the net income / loss for the year and net assets of the Fund would have been higher / lower by Rs.
3.632 million {2024: Rs. 1.561 miliion).

The composition of the Fund's investment portfolio and KIBOR rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net
assets of fulure movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settiement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilittes as at June 30, 2025 can be
determined as follows:

455

2025
Exposed to yield f profit rate risk
Effective yield } More than Not exposed
profit rate Uptothree | three months | More tian to yield /. Total
(%} mownths fjanduptoone | oneyear |profitrate sk
year
Rupees in "000
Financial assets
Balances with banks 3.00% - 10.60% 363,230 - - 19,708 382,938
Investmenis - - - 12,537,886 | 12,537,886
Receivable against sale of investments - - - 85,444 85,444
Receivable against conversion of units - - - 230,246 230,246
Dividend receivable - - - 2,402 2402
Deposits and other receivable - - - 22,780 22,780
363,230 - - 12,898,466 13,261,696
Financial liabilities i L
Payable to Al Meezan Investment
Management Limited - Management Company - - - 8.801 8.801
Payable to Central Depository Company of
Pakistan Limiled - Trustee - - - 1.263 1.263
Payable to Meezan Bank Limiled - - - 1,452 1,452
Payable against conversion and redemption of units - - - 237,305 237,305
Dividend payahle - - - 5,704 5,704
Accrued expenses and other liabilities - - - 5,065 5,065
- - - 259,590 259,590
On-balance sheet gap (a) 363,230 - - 12,638,876 13,002,106
Off-balance sheet financial instruments - - - - -
Off-batance shest gap {b) - - - - -
Total profit rate sensitivity gap (a+b) 363,230 - -
Cumulative profit rate sensitivity gap 363,230 363,230 363,230
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2024
Exposed to yield § profit rate risk
Effective yield f More than Mot exposed
profit rate Uptothree | three months | More than 1o yield / Total
{4} months |anduptoone | oneyear |[profitrate risk
year
D e — L LN
Financial assets
Balances with banks 6.50% - 21.20%)| 156,171 - - 9,010 165,181
Investrments - - - 49586991 4,958,699
Receivable against sale of investmenis - - - 33211 33.21
Receivable against conversion of units - - - - -
Dividend receivable - - - 2,053 2.053
Peposits and other receivable - - - 3,740 3.740
156,171 - - 5,006,713 5,162,884
Financial liahilities
Payable to Al Meezan Investrent
Management Limited - Management Campany - - - 9,373 9,373
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 542 542
Payable against conversion and redemption of units - - - 67472 67,472
Dividend payable - - - 123.057 123,057
Accrued expenses and other liabilities - - - 3,552 3,552
- - - 203,996 203,996
On-balance sheet gap (a) 156,171 - - 4,802,717 4,958,888
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap {b} - - - - -
Total profit rate sensitivity gap (a+h) 156,171 - -
Cumulative profit rate sensitivity gap 156,171 156,171 156,171

{ii} Currency risk

Currency rigk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and
hence is not exposed to such risk.

{iii} Price risk

Price 1isk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices {(other than those arising from profit rate fisk or currency risk} whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting alf similar
financial instruments traded in the market.

The Fund is exposed fo equity price risk on investments held by the Fund and classified as "at fair value through
profit or loss'. To manage its price risk arising from investments in equity securities, the Fund diversifies its
portiolio within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit individual equity
securities to no more than 15% of net assets and issued capital of the investee company and secior exposure

limit to 40% of the net assets.

In case of 1% increase / decrease in KM! All Share Index on June 30, 2025, with all other variables held
constant, tetal income of the Fund would increase / decrease by Rs. 125.378 million (2024: Rs. 49.586 miilion)
and the net assets of the Fund would increase / decrease by the same amount as a result of gains / losses on
equity securities classified as financial assets at fair value through profit or logs.
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The analysis is based on the assumption that equity index had increased / decreased by 1% with all other
variables held constant and all the Fund's equity instruments moved according to the historical correlation with
the index. This represents management's best estimate of a reasonable possible shift in the KM| All Share Index,
having regard to the historical volatility of the index. The compaosition of the Fund's investment porifolio and the
correlation thereof to the KMI All Share Indey, is expected to change over time. Accordingly, the sensilivity
analysis prepared as of June 30, 2025 is not necessarily indicative of the efifect on the Fund's net assets of
future movements in the level of the KME All Share Index.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlernent of equity securities and daily redemptions at the option of unit holders. the
Fund's approach to managing liguidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity 1o meet its liabilities when due under both nermal and stressed conditions. the Fund's policy is, therefore, to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and
are considered readily realisable,

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be freated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down to a level below ten percent of the units then in issue. the Fund did not withhold any redemption
requests during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturify groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dates. However, the assets and liabilities that are receivable / payable on demand including balances with banks
have been included in the maturity grouping of one month:

2025
More than | Mare than More than Financial
Within 1 o:: ;ﬁg:h mﬁ;:;s one year {More than | instruments Total
month three and upto andupto | Syears |withne i.ixed
months one year five years maturity
Rupees in *080
Financial assets
Balances with banks 382,938 - - - - B 352,938
Invesiments - - - - - 12,537,886 | 12,537,886
Receivable sgainst sale of investments 85,444 - - - - - 85,444
Receivable against conversion of unils 230,246 - - - - - 230,246
Dividend receivable 2,402 - - - - - 2402
Deposits and other receivable 361 - - - - 22,419 22,780
701,394 - - - - 12,560,305 143,261,696
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company 8,801 - - - - - 8.3
Payable to Central Depository Company of
Pakistan Lirnited - Trustee 1,263 - - - - - 1,263
Payable to Meezan Bank Limited 1,452 1,452
Payable against conversion and redemption
of units 237,305 { - - - - - 237,305
Dividend payable 5,704 5,704
Accrued expenses and other fiabilities 4,236 531 298 - - - 5,065
258,761 531 298 - - - 259,530
Net financial assets / {liabilities} 442 630 {531 - - ~ 42,560,305 13,002,106
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:':;r;?:t: Mo;llerian More than Financial
Within 1 one year |More than | instruments
month and upto months and upte | Syears |withno fixed Total
three and upto five years maturity
months one year
Rupees in ‘000
Financial assets
Balances with banks 165,181 - - - 1 - - 165,181
Investments - - - - - 4,958,699 | 4,958,699
Receivable against sale of investments 33,21t - - - - - 33.211
Receivable against conversion of units - - - - - - -
Dividend receivable 2,053 - - - - - 2,053
Deposits and other receivable 1,002 - - - - 2,738 3,740
201,447 - - - - 4,961,437 5,162,884
Financiat liabilities
Payable to Al Meezan Investment Management
Limited - Management Cornpany 9,373 - - - - - 9,373
Payable to Central Depository Company of
Pakistan Limited - Trustee 542 - - - - - 542
Payabile to Meezan Bank Limited - -
Payable against conversion and redemption
of units 67,472 - - - - - 67,472
Dividend payable 123,057 123,057
Accrued expenses and other liabilities 2,583 604 365 - - - 3,652
203,027 604 365 - - - 203,996
Net financial {liabilities} / assets {1,580) (604) {365) - ~ 4,961,437 4,958,888

18.3 Creditrisk
18.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:
2025 2024
Balance as per . Balance as per
statement of Maximum statement of Maximum
exposure to exposure to
assets and credit risk assets and credit risk
liabilities liabilities
*{Rupees in *000)
Bank balances 382,938 382,938 165,181 165,181
Investments 12,637,886 - 4,958,699 -
Recelvable agalnst conversion of units 230,246 230,246 - -
Dividend receivable 2,402 2,402 2,053 2,063
Receivable against sale of investments 85,444 85,444 33,211 33,211
Deposits and other receivable 22,780 22,780 3,740 3,740
13,261,696 723,810 5,162,884 204,185

458

The maximum exposure to credit risk before any credit enhancement as at June 30, 2024 is the carrying amount of
the financial assets. Investment in equity securities, however, are nof exposed to credit risk and have been excluded

from the above analysis.

There is a possibility of default by participants or failure of the financtal market / stock exchanges, the depositories,
the seftlements or clearing systems, etc. Seftlement risk on equily securities is considered minimal because of
inherent controls established in the setilement process. The Fund's policy is to enter into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the Invesiment

Committee.
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18.3.2 Credit quality of financlal assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit receivable thereon.
The credit rating profile of balances with banks is as follows:

% of financial assets
exposed to credit risk

Rating 2025 2024
A+t 0.00% 0.33%
AA+ 7.87% 3.55%
AAA 91.22% 96.09%
AA- 0.89% -
AA 0.02% 0.03%
100.00% 100.00%

“Amount is nif due to rounding off

418.3.3 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions

are entered with credit worthy pariies and are within the regulatory limits, therefore any significant concentration of
credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired,

19 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participanis at the measurement date. Consequently, differences can arise batween carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operafions or to undertake a transaction on adverse ferms.

Financial assets which are tradable in an open markei are revalued at the market prices prevailing on the statement

of assets and fiabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective baok values.

Fair value hierarchy

intemationa! Financial Reporting Standard 13, ‘Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
direcily (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. uncbservable inpuls).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair values:

2025
Levelt || level2 || Level3
Financial assets "at fair value through profit or loss’ —em ‘{Rupees in "000)
Listed equily securities 12,537,886 -
2024
Level1 |l Level2 || Level3
Financial assets 'at fair value through profit or loss' mmmmmnmeeneeeeeeee ((RUpees in ‘000) ~—nr—rmeeme
Listed equity securities 4,958,699 - -
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~Valuation technique used in determination of fair values is as follows:

Valuation technique
The fair value of investments in lisied equily securities are valued on the basis of closing
quoted market price available at the Pakistan Stock Exchange.

ltem

Ordinary shares - listed

There were no transfers between levels during the year.
UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders’ fund is represented by redeemable units. These units are entitled to dividends and fo payment of a
praportionate share based on the Fund's Net Asset Value per unit on the redempiion date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all fimes during the
life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all times.

The Fund's objectives when managing unit holders’ funds are to safeguard its ability to continue as a going concem
so that it can conlinue to provide retums to the unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities.

tn accordance with the rsk management policies as stated in note 18, the Fund endeavors to invest the

subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term bofrowings, where necessary.

UNIT HOLBING PATTERN OF THE FUND

Al Meezan

2025 2024
Category Number of unit Investment Percentage of §| Number of unit Investment Percentage of
holders amount total holders amount total
{Rupees n *000) {Rupees in "000}

individuals 14,150 5,322,332 41.18% 5,283 1,132,907 23.24%
Associated Companies and

Directors G 2,522,613 19.52% 10 1,372,862 28.16%
Insurance Companies 4 1,390,664 10.76% 2 303,865 6.23%
Bank / Development Financial

Retirement Funds 25 3272113 25.31% 3 7,305 0.15%
Mon Banking Finance

Companies - - 0.00% 7 2,040,175 41.85%
Others 38 382,180 3.03% 19 1,607 0.03%

14,224 12,925,854 100.00% 5,325 4,874,450 100.00%
LIST OF TOP 10 BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Percentage of
Name of hroker Perc?ntage of Name of broker commission
commission paid
paid

Avrif Habib Securities Limited 5.38% EFG Hermes Pakistan 7.61%
AKIK Capital (Private) Limited 4.79% Optimus Capital Management {Private) Limited 6.31%
AKD Securities Limited 4.26% Alfa Adhi Securities {Private} Limited 6.11%
ABA ALl HABIB Secuwiities Limited 3.93% Next Capital Limited 6.03%
Fawad Yusuf Securities (Private) Limited 3.45% Taurus Securities Limited 5.01%
Alfalah Secwrities Limited 3.27% JS Global Capital Limited 5.85%
EFG Hermes Pakistan 3.14% Top Line Securities {(Pvt) Limited 551%
Dalal Securities (Private) Limited 267% Spectrum Securities (Private) Limited 4.84%
Alfa Adhi Securities (Private) Limited 2.64% Intermarket Securities Limited 4,75%
BMA Capital Management Limited 212% Dalal Securities (Private) Limited 4.58%

ANNUAL REPORT JUNE - 2025



Al Meezan

Mutual Fund
23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
23.1 Following are the details in respect of members of the Investment Committee of the Fund:
| Name Il Designation ] Qualification || Overall experience]
Mr. Imtiaz Gadar, CFA  Chief Executive Officer CFA / MBA Twenty Two years
Mr. Muhammad Asad Chief Investment Officer CFA level Il / MBA Twenty Nine years
Mr. Ahmed Hassan Head of Equity / Fund Manager CFA /MBA Eighteen years
Ms. Amreen Soorani Head of Research FCCA Fifteen years
Mr. Faizan Saleem Head of Fixed Income CFA level Il / MBA Eighteen years
Mr. Asif Imtiaz VP Investments / Fund Manager CFA / MBA Seventeen years
Mr. Akhtar Munir Head of Risk Management CFA/MBA, ACCA, FRM, FCMA  Twelve years
Mr. Ali Khan Head of Product Development CFA /FRM / MBA Sixteen years

23.2 The Fund manager of the Fund is Mr. Ahmed Hassan. Other funds being managed by the Fund Manager are as
follows:

- Meezan Energy Fund; and
- Meezan Tahaffuz Pension Fund.

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:

Meeting held on

Name of Directors Designation August 19, || September || October 10, || February 7, April 18,

2024 27, 2024 2024 2025 2025
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes No No
Ms. Ayesha Umer* Non-Executive No No No Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furguan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Szad Ur Rahman Khan  Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive No Yes Yes Yes Yes
Mr. Tariq Mairaj*** Non-Executive Yes No No No No

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February 3, 2025,

** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024,

*** Mr. Tariq Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequently appointed on September 18, 2024
25 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

26 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on
August 18, 2025.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
Al Meezan Mutual Fund

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit
as atJune 30 (Rs.) (ex-distribution)

Offer price per unit as at June 30, (Rs.)
(ex-distribution)

Highest offer price per unit (Rs.)

Lowest offer price per unit (Rs.)

Highest redemption price per unit (Rs.)

Lowest redemption price per unit (Rs.)

Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Income distribution (Rupees in '000)

Growth distribution (Rupees in '000)

Total return (%)

Average annual return as at June 30, 2025 (%)

Al Meezan

Mutual Fund
2025 2024 2023
12,925,853.49 4,874,450.28 3,153,194.00
39.8818 24.4013 15.6760
40.7990 24,9527
40.7990 28.1997 17.0147
23.7796 16.0273 14.7959
39.8818 27.5765 16.6387
23.2450 15.6731 14.4690
2.51% 3% -
27-Jun-25 28-Jun-24 -
58,346 486,834 -
64.70% 74.84% -0.28%
One Year Two Years Three Years
64.70% 0.70% 0.46%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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TRACING THE MARKET SKIES

The KSE-Meezan Index Fund offers investors a horizon of
market-linked growth in a Shariah-compliant manner.

S E—=MEERE—7 22N
INDEX FUND

The investment objective of the Fund is to provide investors an

opportunity to track closely the performance of the KSE-Meezan

Index 30 (KMI 30) by investing in Companies of the Index in
proportion to their weightages.
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FUND INFORMATION
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REPORT OF THE FUND MANAGER
KSE Meezan Index Fund (KMIF)

Type of Fund
Open end index tracker fund

Objective

KSE-Meezan

Index Fund

The objective of KMIF is to provide investors an opportunity to track the performance of the KSE-Meezan
Index 30 (KMI 30) by investing in companies of the Index in proportion to their weightages.

Strategy, Investment Policy and Asset Allocation

The performance of KMIF is linked directly to the performance of KSE-Meezan Index 30 (KMI 30). The Fund
Manager, Al Meezan Investment Management Limited, manages the fund with an aim to closely track the
returns of the index. The Fund Manager strives to completely match the weightages of the constituent
stocks of the index. Top three sectors of index are, Oil & Gas Exploration Companies (20%), Cement (15%)

and Inv. Banks / Inv. Cos. / Securities Cos. (9%). Details below:

Asset Allocation for the year ended FY24 & FY25
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Performance Review

During FY25, KSE Meezan Index Fund (KMIF) provided a positive return of 43.52% to its investors while
KSE Meezan Index (KMI 30) - Benchmark increased 46.24% to close at 184,886 pts.

KMIF
Net Asset Value (NAV) as on June 30, 2024 101.54
Net Asset Value (NAV) as on June 30, 2025 139.62
Change (Points) 38.08
* Return During the Period 43.52%

KMI-30
(Benchmark)

126,424
184,886
58,462

46.24%

* The performance data has been computed NAV to NAV with dividend reinvested

LV

Rating by VIS & PACRA
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KMIF posted a total income of Rs. 1,709 million in the fiscal year 2025 as compared to a total income of Rs.
1,830 million last year. Total income comprised of realized and unrealized gain on investments of Rs. 858
million and Rs. 580 million respectively. Dividend income contributed Rs. 249 million to income, while
profit on saving accounts with banks amounted to Rs. 5 million. After accounting for expenses of Rs. 106
million, the Fund posted a net income of Rs. 1,603 million. The net assets of the Fund as at June 30, 2025
were Rs. 4,702 million as compared to Rs. 3,973 million at the end of last year depicting an increase of
18%. The net asset value per unit as at June 30, 2025 was Rs. 139.6180 as compared to Rs. 101.5393 per

unit as on June 30, 2024.

Relative Performamance

Charity Statement
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The Fund purifies the income earned by setting aside an amount payable by the Management Company out
of the income of the Trust to charitable/welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 10 million was

accrued as charity payable.

Distributions

An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025

was Rs. 6.00 per unit (12.00%). Total distribution made by the Fund was Rs. 154 million.

SWWF Disclosure
Not Applicable

Breakdown of unit holdings by size:
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 1,829
10,000 - 49,999 1,160
50,000 - 99,999 800
100,000 - 499,999 444
500,000 and above 396
Total 4,629

/

Vil

Rating by VIS & PACRA



KSE-Meezan

Index Fund

Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 6 6 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also
available without charge, upon request, to all unit holders.

VA
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

-----

TRUSTEE REPORT TO THE UNIT HOLDERS
KSE MEEZAN INDEX FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of KSE Meezan Index
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
year ended June 30, 2025 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iii) The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

\“‘“‘“’/ |

Badiuddin Akbe
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad Imran Usmani  rosual Code 75150

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786(@email.com

Report of the Shariah Advisor — KSE Meezan Index Fund (KMIF)
August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from July 1, 2024 to-June 30, 2025 was the Thirteenth year of operations of
KSE Meezan Index Fund (the “KMIF” or the “Fund”) under management of Al Meezan Investment
Management Limited (the “Al Meezan” or the “Management Company™). I, Dr. Muhammad Imran Ashraf
Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) —
External Shariah Audit of KSE Meezan Index Fund (the Fund) for assessing compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with the Shariah principles for the year
ended June 30, 2025. This engagement was conducted by a multidisciplinary team including assurance
practitioners and an independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2025) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a) legal and regulatory framework administered by the SECP;

b) Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOIFI), as natified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d) guidance and recommendations of the Shariah advisory committee, as notified by the SECP; and

e) Approvals, rulings or pronouncements of Shariah Supervisory board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VIl of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year
ended June 30, 2025, which are annexed.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactions, having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.
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4., Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) "Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements" and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

5 Our Responsibility and Summary of the Work Performed

Our responsibility in connection with this engagement is to express an opinion on compliance of the Fund's
financial arrangements, contracts, and transactions having Shariah implications, with Shariah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by
the International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund's compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. We have designed and performed necessary verification
procedures on various financial arrangements, contracts and transactions having Shariah implications and
related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. Conclusion

Based on our reasonable assurance engagement, we report that, in our opinion, the Fund’'s financial
arrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

Chartered Accountants

Date: September 25, 2025
Place: Karachi
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of KSE Meezan Index Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of KSE Meezan Index Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S.No.|  KeyAuditMatter * How the matter was addressed in our audit

1 | Net Asset Value
| (Refer notes 5 and 6 to the financial statements)

' |
' Balances with banks and investments constitute | Qur audit procedures amongst others included the |
the most significant component of the net asset | following: |
value. Balances with banks aggregated to
Rs. 702.67 million and investments of the Fund
amounted to Rs. 4,713.46 million as

* Obtained independent confirmations for verifying |
the existence of the investment portfolio and
balances with banks as at June 30, 2025 and traced

at June 30, 2025. it with the books and records of the Fund. Where |
The existence and proper valuation of such confirmations were not available, alternate
investments and existence of balances with banks audit procedures were performed; i

| for the determination of NAV of the Fund as at |,
June 30, 2025 was considered a high risk area and
| therefore we considered this as a key audit matter.

Re-performed valuation to assess that investments
are carried as per the valuation methodology
specified in the accounting policies; and

= QObtained bank reconciliation statements and tested
reconciling items on a sample basis. |

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwec.com/pk>
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

c) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

Pta~ o s

A F. Ferguson & Co.

Chartered Accountants

Dated: September 25, 2025
Karachi

UDIN: AR202510081bUSw6qcLF
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KSE MEEZAN INDEX FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

Note 2025 2024
-—Rupees in ‘000"
Assets
Balances with banks 5 702,671 12,838
Investments 6 4,713,464 4,111,529
Receivable against sale of investments 72.4M 3,297
Receivable against conversion of units 6,581 3
Dividend receivable 1,228 383
Deposits and other receivables 7 75158 2,789
Total assets 5,503,850 4,130,839
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 8 1,162 670
Payable to Central Depository Company of Pakistan Lirnited - Trustee 9 563 448
Payable to the Securities and Exchange Commission of Pakistan 10.1 397 an
Payable to Meezan Bank Limited 486 65
Payable against conversion and redemption of units 686,376 18
Accrued expenses and other liabilities 11 54,307 41,847
Dividend payable 58,613 114,717
Total kabilities 801,894 158,076
Net assets 4,701,966 3,972,763
Unit hoiders® fund {as per statement attached) 4,701,966 3,972,763
Contingencies and commitments 12
Number of units in issue 33,677,347 39,125373
{Rupees)
Net asset value per unit 139.6180 101.5393
The annexed notes from 1 1o 26 form an integral part of these financial statements.
For Al-Meezan investment Management Limited
{(Management Company)
Chief Executive Officer Chief Financial Officer Director
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KSE MEEZAN INDEX FUND Index Fund

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024
~——Rupees in '000"'—-

Income
Dividend income 249,180 249,709
Profit on saving accounts with banks 51 1,225
Net realised gain on sale of investments 858,024 217,861
Other income 16,399 6,979

1,128,794 475,774
Net unrealised apprecialion on re-measurement of invesiments

classified as 'financial asseis at fair value through profit or loss' 6.2 579,906 1,354,044
Total income 1,708,700 1,829,818
Expenses
Remuneration of Al Meezan investment Management Limited -

Management Company 8.1 49,589 32,672
Sindh Sales Tax on remuneration of the Management Company 8.2 7,440 4,247
Allocated expenses 83 1,517 1,904
Sindh Sales Tax on allocated expenses 8.2 228 -
Remuneration of Central Depository Company of Pakistan Limited - Trustee 8.1 5,860 4,267
Sindh Sales Tax on remuneration of the Trustee 9.2 8g4 6§55
Fees fo Securities and Exchange Commission of Pakistan 10.1 4,712 3,104
Brokerage expense 22,310 6,709
Auditors’ remuneration 13 787 630
Fee and subseription 585 586
Printing expense 40 2
Charity expense 11.2 9,848 8,276
Legal and professional charges 73 -
Bank and setilement charges 1,654 678
Tota! expenses 105,647 63,630
Net income for the year before taxation 1,603,053 1,766,188
Taxation 15 - -
Net income for the year after taxation 1,603,053 1,766,188
Allocation of net income for the year
Net incorne for the year after taxation 1,603,053 1,766,188
Income already paid on vnits redeemed (521,097) (1,010,801)

1,081,956 765,287

Accounting income available for distribution
- Relating fo capital gains 1,081,956 755,287
- Exeluding capital gains - -
1,081,956 755,287

The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al-Meezan Investment Management Limited
{(Management Company)
Chief Executive Officer Chief Financial Officer Director
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KSE MEEZAN INDEX FUND- Index Fund
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025

2025 2024

——Rupees in '000° -
Net income for the year after taxation 1,603,053 1,766,188
Other comprehensive income for the year - -
Total comprehensive income for the year 1,603,053 1,766,188
The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al-Meezan Investment Management Limited
{(Management Company)
Chief Executive Officer Cgief Financial Officer Director
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KSE MEEZAN INDEX FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2025

KSE-Meezan

Index Fund

2025 2024
{Accumulated
Undistriuted " losses) |
Capital value income Total Capital value Undistributed Total
income
{Rupees In 000} {Rupees in "00}—m78M——
Net assets at the beginning of the year 3,574,628 398,135 3,972,763 2,754,834 {170,120 2,584,714
issuance of 49,942,363 units (2024: 38,641,005 units)
- Capital value {at net asset value per unit at
the beginning of the year) 5,071,113 - 5,071,113 2,508,038 - 2,508,038
- Element of income 1,585,029 - 1,585,029 1,269,441 - 1.269,441
Total proceeds on issuance of units 6,656,142 - 6,656,142 3,778,479 - 3,778,479
Redemption of 55,390,389 units {2024: 39,322,072 units}
- Capital value (at net asset value per unit at the
beginning of the year) (5.624,301) - | 5,824,300} (2.553.261) - | (2,553,261}
- Element of loss (1,187,545)} (521,007} (1.708.642)|| (155,527} ¢1.010,801} (1.165.428)
Total payments on redemption of units (6,811,846) (521,097} (7.,332,943) (2,708,788) (1.010,801) (3,719,689)
Total comgprehensive income for the year - 1,603,053 | 1,603,053 - 1,766,188 | 1,766,188
Distribution during the year - (154,085)] (154,085) - {187.032)] (187,032)
Refund of capital during the year {42,964} - {42,964} {249,897) - {249,897)
Net income for the year less distribution {42,964} 1,448,968 1.406,004 {249.897) 1,579,156 1,329,259
Net assets at the end of the year 3,375,960 1,326,008 4,701,966 3,574,628 398,135 3,972,763
Undistributed income f {accumulated loss) brought forward
- Realised (loss) / income (955,909) 8,334
- Unrealised income / (loss) 1,354,044 {178,454)
398,135 (170,120}
Accounting income available for distribution
- Relating to capital gains 1,081,958 755,287
- Excluding capital gains - d
1,081,956 755,287
Distribution during the year @ Rs.6 per unit (2024: 12,0760 per unit)
declared on June 27, 2025 (154,085) {187,032)
Undistributed income carried forward 1,326,006 398,135
Undistributed income f {accumulated losses) carried forward
- Realised income f ({loss) 746,100 {955,909)
- Unrealised income 579,906 1,354,044
1,326,006 398,135
(Rupees) {Rupees}
Net asset value per unit at the beginning of the year 101.5393 64.9320
Net asset value per unit at the end of the year 139.6180 101.5393
The annexed notes from 1 to 26 form an integral part of these financial statemenis.
For Al-Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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KSE MEEZAN INDEX FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

KSE-Meezan

Index Fund

Note 2025 2024
-—Rupees in '000'-—
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year after taxation 1,603,053 1,766,188
Adjustments for:
Net unrealised appreciation on re-measurement of investiments
classified as 'financial assels at fair value through profit or loss’ 6.2 {579,906} {1,354,044)
Dividend income {249,180) (249,709)
Profit on savings accounts with banks {5,191) (1,225)
768,776 161,210
Increase in assets
Investments - net {22,027} {174,633)
Receivable against sale of investments {69,104) (3,297}
Deposits and other receivables {3,158} -
(94.,289) (177,930)
Increase in liabilities
Payable fo Al Meezan Investment Management Limited - Management Company 482 {105)
Payable to Central Depository Company of Pakistan Limited - Trustee 115 126
Payable to the Securities and Exchange Commission of Pakistan 86 (221)
Payable o Meezan Bank Limited 421 65
Payable against purchase of investments - (22)
Accrued expenses and other liabilities 12,460 20,326
13,564 20,169
Dividend received 248,335 251,323
Profit received in savinas accounts with banks 3,623 1,064
Net cash generated from operating activities 940,010 255,836
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units - net of refund of capital 6,649,564 3,537,747
Payment against redemption and conversion of units (6,646,586} {3,719,673)
Dividend paid {253,154) (73,647)
Net cash used in financing activities {250,178) (255,573)
Net increase in cash and cash equivalents during the year 689,833 263
Cash and cash equivalents at the beginning of the year 12,838 12,575
Cash and cash equivalents at the end of the year 5 702,671 12,838
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al-Meezan Investment Management Limited
(Management Company}
Chief Executive Officer Chief Financial Officer birector
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KSE MEEZAN INDEX FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11 KSE Meezan Index Fund (the Fund) was established under a Trust Deed executed under Trust Act, 1882 between Al
Meezan Investment Management Limited as Management Company (the Management Company) and Central
Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was executed on March 13, 2012 and
was approved by the Securities and Exchange Gommission of Pakistan (SECP) under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003, (NBFC Rules) and the Non-Banking Finance Companies
and Notified Entities Regulations, 2008, (NBFC Regulations, 2008). The Management Company has been licensed
by the Securities and Exchange Commission of Pakistan {(SECP) to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Biock ‘B, Finance and Trade Centre, Shahrah-e-Faisal, Karachi,

74400, Pakistan.

In the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020” (the Sindh Trust Act). Accordingly, on August 16, 2021 the above-mentioned Trust Deed has been
registered under the Sindh Trust Act.

4.2  The Fund is a Shariah Compliant Index Fund that aims to provide investors an opportunity to track closely the
performance of the KSE-Meezan index 30 (KMI 30) by investing in companies of the index in proportion to their
weightages. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The Management
Cornpany has appointed Meezan Bank Limited (MBL) as its Shariah Advisor to ensure that the aclivities of the Fund

are in compliance with the principles of Shariah.

1.3  The Fund is an open-end fund listed on Pakistan Stock Exchange Limited. Units are offered for public subscription
on a continuous basis. The units are transferable and can be redeemed by sumendering them to the Fund. The Fund
is categorized as a Shariah Compliant index Fund.

1.4  The Management Company has been assigned a quality rating of 'AM1' by VIS Credit Rating Company Limited
dated December 31, 2024 (2023: ‘AM1’ dated December 29, 2023) and by PACRA dated May 15, 2025 (2024: ‘AM?’
dated June 21, 2024). The rating reflects the Company’s experienced management team, structured investment
process and sound quality of systems and processes.

1.5 The title to the assets of the Fund are held in the hame of Central Depository Company of Pakistan Limited (CDC)
as the Trustee of the Fund.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION
31 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounfing Standards) issued by the International
Accounting Standards Board {(JASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act 2017, along with part VHIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies {Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entiies Regulations, 2008 (the NBFC Regulations) and the

requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Adt, 2017, part VIlIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VA of
the repeated Companies Crdinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.
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3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments io the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, hese are not considered 1o be relevant or did
not have any material effect on the Fund's financial statements and have, lherefore, not been disclosed in these
financial statements.

33 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are cerain new standards and amendments o the published accounting and reporiing standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered
to be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April
2025) with applicabifity date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of 'income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 ‘Financial Instruments’ which clarify the date of recognition and derecognition of a
financial asset or financial lability including setilement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

34 Critical accounting estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in
Pakistan requires the management to make judgements, estimates and assumptions that affect the appiication of
pelicies and reported amounts of assets and liabilities, income and expenses. The estimates, judgements and
associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities. The estimates and underilying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if
the revision affects only that year, or in the year of revision and future years if the revision affects both current and
future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 4.1 and 6).

3.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been classified as 'at fair value through profit or loss' and which are measured at fair value. The details
in respect of valuation technigues under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 19.

36 Functional and presentation currency

lteme included in the financial statements are measured using the currency of the piimary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented.

41 Financial assetis
4.1.1 Initiat recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried 'at
fair value through profit or loss'. Financial assets carried ‘at fair value through profit or loss’ are initially recognised at
fair value and transaction costs are recognised in the Income Statement.
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4.1.2 Classification and subsequent measurement Index Fund

4.1.2.1 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuers perspeclive and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's
net assets.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with
gains and losses recognised in the “Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investrment at Fair Value through Other Comprehensive Income (FVOCI).
The management considers its investment in equity securities being managed as a group of assets and hence has
classified them as FVPL. Accordingly, the irrevacable option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
value of equily securities is routed through the Income Statement,

4.1.2,2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost

These comprise balances with banks in savings and current accounts, cheques in hand and other shori-term highly
liguid invesiments with original maturities of three months or less.

41.3 Impairment

The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets
carried at amortised cost. The fund recognises loss allowances for such losses at each reporting date. The
measurement of ECL reflects:

- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- The time value of money; and

- Reasonable and supporiable information that is available without undue cost or effort at the reporting date
about past events, cumrent conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Further, financial assets are written oif by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations. ~

4.1.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund has transferred substantially all sisks and rewards of ownership. Any gain or
loss on derecognition of financial assets is taken fo the Income Staternent.

4.2 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instrurments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss on derecognition of financial liabilities is taken to the Income Statement.

4.3 Offsetiting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assels and settle the liabilities simultaneously.
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Income and expenses are presented on a net basis only when permitied by the accounting and reporting standards
as applicable in Pakistan.

4.4 Provisions

Pravisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularsly reviewed and adijusted to reflect the current
best estimate.

4.5 Net asset value per unit

The Net Asset Value {NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

4.6 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company [ distributors during business hours on that day. The offer price represents the Net
Asset Value {NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any
duties and charges if applicable. The sales load is payable to the Management Company / distributors.,

Units redeemed are recorded at the redemption price applicable to units for which the Management Company /
distributors receive redemption applications during business hours of that day, The redempfion price is equal to NAV
as of the close of the business day, less an amount as the Management Company may c¢onsider to be an
appropriate provision of duties and charges.

4.7 Distribufions to unit holders

Distributions to the wnit holders are recognised upon declarafion and approvat by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

4.8  Element of income / {loss) and capital gains [ (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value per unit on the issuance or redemption date,
as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period.
Further, the element of income / (loss) is a transaction of capital nature and the receipt and payment of element of
income fs taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units
autstanding on the accounting date, net element of income contributed on issue of units lying in unit holders fund is
refunded on units in the same proportion as dividend bears to accounting income avaitable for distribution.

4.9 Revenue recognition

- Gains / (losses) arising on sale of investments are included in the Income Statement, on the date when the
transaction takes place.

- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets 'at fair
value through profit or loss® are included in the Income Staternent in the periog in which they arise.

~ Dividend income is recognised when the Fund's right to receive the same is established i.e. on the
commencement of date of book closure of the investee company / institution declaring the dividend.

- Profit on saving accounts with bank is recognised on an accrual basis.
410 Expenses

All expenses chargeable to the Fund including remuneration of the Managemenit Company and Trustee and annual
fee of SECP are recognised in the Income Statemert on an accrual basis.

411 Taxation

Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

483 ANNUAL REPORT JUNE - 2025



ahmed.nawaz
Typewritten text
4.8

ahmed.nawaz
Typewritten text
4.9

ahmed.nawaz
Typewritten text
4.10

ahmed.nawaz
Typewritten text
4.11


KSE-Meezan

Index Fund

The income of the Fund is exempt from income tax under clause 99 of Pari | of the Second Schedule to the Income
Tax Ordinance, 2001, subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for
the purpose of determining distribution of at least 80 percent of the accounting income, the income distributed
through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. The deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the exient that i is
probable that taxable profits will be available against which the deductible temporary differences, unused tax losses
and tax credits can be utilised. Deferred tax is calculated at the rates that are expected to apply to the period when
the differences reverse, based on enacted tax rates.

4.12 Treatment of Shariah non-compliant income

Income earned by the Fund may contain Shariah non-compliant income. The Fund is required to "purify” the income
it receives by excluding the element of impermissible income as charity. Such purification is camied out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the 'Income Statement’ in the financial staterments of the Fund.

5 BALANCES WITH BANKS Note 2025 2024
Rupees in *000"—~——

Balances with banks in:

Savings accounts 5.1 695,336 9,476
Current accounts 52 7,335 3,362
702,671 12,838

8.1 This includes balance maintained with Meezan Bank Limited (a related parly) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Other balances in savings accounts have an expected profit ranging from 4.82%
to 10.30% (2024: 8.82% fo 19.20%) per annum.

5.2 This includes a balance maintained with Meezan Bank Limited {a related party).

6 INVESTMENTS Note 2025 2024
---=-Rupees in '000"--am-
At fair value through profit or loss

Investment in equity securities - listed 6.1 4,713,464 4,111,529
8.1 Investments in equity securities - listed
Perentzgein relation to
BonusJSpiit . Unreafised .
sty | Pustased [tighsissf SO Caming | Hatkel | oo Paidtp capied
Ay duina e _ tansforred | A2l June | valueasat | vahe as 2l (dminaton] Net | oofinvestee | Tolbmarket
Heme o e stz conpony v | A 1 e |t | 02 | et | e, | S asorf opayhin | vaeo
year year .71 223 0% thefund | facevalueof |investments'
imvestmesl*
————————[Nomber of shares} [Rupees in 0] %
AUTOMOBILE ASSEMBEER
Millat Tractors Limiled INH0 315207 - 02054 245413 154258  137.661 (16597 293 013 292
Honda Alas Cars (Pakistan) Limiled - 132,740 - 53054 o580 24458 21712 (2746} 046 0.08 046
Sazgar Emginesning Works Umited - 161,553 . 43637 57916 65626 6604 3887 140 0.10 140
Ghandhara Indusfies Limited - 65,343 - 24138 45209 25460 25,804 1343 04 007 057
Ghendhara Automobiles Limited . 79,348 - 16372 623716 26858 2353 {33199 0S50 - 0.19 0.5
5.86 036 5.85
COMMERCIAL BANKS
Meezan Bank Limited 1671112 1534894 - 1973629 1232377 1118 40921 108083 8.70 007 88
{a related pary of (he Fund)
Faysal Bank Limited 1413705 1,289,111 - 1658078 1043738 52357  72.76% 20412 1.55 0407 1.5
0.2 14 10.23
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Pertentagein rlabion I
Purhases E?::;Ilss:un: Camying | Wiet gmn! et Paidp capic]
Asat July . R Sates during [ As at dune [ valuz s af | value 25 8 - ofiavestee | Total marhet
. duringthe | meeived {diminvbon | assets of :
Hame of theimvesiza company 5204 durina the Ueyear | 30,2025 | Zvee30, | Joned, saswed, | e company with ) vzlue of
year rmgr w5 | ow A5 | gy | el |imestmenst
" u invastmenty®
Number of shares {Rupzes in"000) %
CEMENT
DG, Khan Cemenl Company Limiled 81555 685962 - 399080 G0277T 59514 9479 402621 212 01 212
Fauj Cement Company Limited 3205646 2722404 - 3569489 2358561 75422 105,357 20035 224 010 2.24
Cherat Cement Company Limited §34515 209058 - 733543 - . - - . - .
Lticky Cement Lirnited (nole 6.1.1) 20062 1505422 . 626650 120683 260229 228716 168,487 af2 4§ 910
Pioneer Cement Limited 2364 30 - 432220 280493 54686 63999 9303 1% 012 136
Maple Leaf Cemend Faclory Limiled 16714554 1499471 - 1819229 12047% 58524 109.125 50501 232 012 232
1116 039 17.12
CHEMICAL
Engro Potymer & Chesicals Limited 83645 TGS - 155319 . . . N - -
FERTILIZER
Engro Corporation Limited 1002415 980,174 - 1,982,589 - - . . - - -
Engro Fertilizers Limited 2242934 1,837.168 2428974 1558188 307837 306444 (1.383)| 682 0.12 6.50
{2 related party of the Fund)
6.52 0.12 £.50
FOOD AND PERSONAL CARE
Unity Foods Limited 1564987 1420634 - 29E5k2% - - - - - - -
Faufi Foods Limited - 2,666,561 . 1267269 1389352 194 H@BB? 468 0.45 0.56 0.46
‘The Organic Meat Company Limiled 345,96 - 157285 224 8,438 8918 440 0.19 0.1t 9.19
085 067 065
1NV, BANKS 11NV, COS, | SECURITIES COS.
Engra Holdings Limited (note 6.1.4) - 413404 147197 2647428 556618 483314 (3% 1028 020 10251
10.28 020 10.25
OIL AND GAS EXPLORATION COMPANIES
Meari Energies Limited {potes 6,12 &6.1.3) 89544 767080 753696 990704 639506 2M547I 443457 o7084| an 0.55 877
0 & Gas Development Company Limited - 2883287 - 120708 1772579 400020 390950 9060 8y 004 6.29
Pakistan Petroleum Limited (note 6.1.2) 2492860 2,145773 - 279751 1838882 25602 312923 A 6.65 007 6.64
2176 0.67 a7
ClL AND GAS IMARKETTING COMPANIES
Hascol Petroleum Umited 474 - - 4 . - - - . - -
Palistan State Ol Company Limited 789556 724550 . 934242 S84 155307 218916 63909 466 012 464
Svi Northem Gas Pipelines Limited 1,066,604 1,063,454 - 1345235 784823 67718 91547 23878} 195 0.42 184
Shell Pakistan Limitzd 199664 129,954 - 32.m8 . - - . . -
650 0.24 654
PHARMACEUTICALS
The Searle Company Limiled 856576  747.909 - R8N 02034 S5SNI 61,568 4454 131 022 131]
13 01 130
POWER GENERATION & DISTRIBUTION
The Hub Power Company Limited 361999 3,127,364 - 4076586 2670,774 380400 35B0SM (12.341}H 183 0.2 781
¥-Elecric timied (nole 6.1.1) - 3298274 - 13200274 - - - - - -
Pak Elekiron Limiled - 2258188 - 859.237 1398951 57682 5L 38 4» EXb| 12
9.05 in 8.02
PROPERTY & REAL ESTATE
Daolmen CRy REIT 2082706 17384688 - 3484304 - - - . - - -
TPL Properties Limited 828715 548,204 - 1377009 - - . . . - -
REFINERY
Attock Refinery Limited 158465 138670 . 182059 117076 56086 79544 23478 149 g.13 169
Nationat Refinery Limited 97785  90.470 . 187855 - - . . . . .
Pakistan Refinery Linited 855,549 742067 975632 621984 18256 211 2848 045 010 045
244 o 214
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Percantage in relation to
1 Spli Unrealised
Purchases ?:::I:tsssplu: Comfg Mtk ap::daﬁun! ny | Padpcapiel
As atJduly N N Sales during | As 4t June { value asat | vaueasat ] ofinvestss | Tokl maskat
. duringthe | receiwd (ciminubon) { assals of .
Name of theinvesize company (-7 . theyear | 30,2025 | June3S, | Juned0, company fwith | valueof
year | during e asatJumedd [ the .
. s 025 s Fucd Beeveluwof {invastments’
¥ investmenif®
Humbzrof shares {Rapeesin 000} &
TECHNOLOGY & COMMUNICATION
Systems Limited (note 6.1.1} 652057 837027 2380252 1.270.383 2508953 262300 279,523 17223 5894 084 593
Avanceon Limited - 41,867 . 84435 M742 17317 G942 (365 0% o 0.3
HetSol Technologies Limiled 101236 198,563 - 185200 74599 1023 9919 e 029 008 0
Air Link Communication Limited |E2H W7 . 704,353 - - . - - . -
Octopus Digital Limited - 164,702 - 3350 128352 6B 6510 {59 0.4 0.03 0.44
6.65 148 .64
TEXTILE COMPOSITE
Interloop Lindted 1033478 791329 - 1824808 - . . - .
Hishat Mills Limited 523742 365074 - 878 616 - - - - -
Tolal as at June 30, 2025 4133568 4713464 679905 100 100
Tota as at June 30, 2024 2757485 4,711,528 1,354,044
* Nil figures dug to rounding off difference
6.1.1 Al shares have a nominal value of Rs.10 each except for the shares of following:
Additional
Hominal value shares received
- per share as on . . ofl accourd of
{Name of the investee company June 30,2025 Subdivision of share during the year subdivision of
{Rs.} shares during
the year
¥K-Electric Limited 350 - -
Lucky Cement Limited 2.00 On April 28, 2025 from Rs .10/ to Rs .2/~ per share 122,675
Systems Limited 2.00 On June 2, 2025 from Rs .10/~ to Rs .2/~ per share 51,155

5.4.2 Investments include 682,000 shares (June 30, 2024: 682,000 shares) of Pakistan Petroleum Limited having market
value of Rs. 116.056 million as at June 30, 2025 (June 30, 2024: Rs. 79.869 million), 342,200 shares (June 30,
2024: nil shares) of Mari Energies Limited having market value of Rs. 214.522 million as at June 30, 2025 (June 30,
2024: Rs nil million), and nil shares of System Limited (2024: 100,000 shares) having market value of Rs. nil million
as at June 30, 2025 (2024: Rs. 41.830 million), which have been pledged with National Clearing Company of
Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated Cctober
23, 2007 issued by the SECP.

6.1.3 The Finance Act, 2023 has introduced Section 2362 of the Income Tax Ordinance, 2001 (ITO) effective from July 1,
2023, which mandates listed companies fo withhold ten percent shares out of bonus shares issued to the Fund. The
share so withheld are to be released if the Fund deposits tax equivalent to ten percent of the value of bonus share
issues to the Fund. Such tax is to be deposited within fifteen days of the book closure of the respective dividend. n
case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the bonus shares to
recover the amount paid.

In this regard, a petition was filed by the Collective Investment Schemes (CiSs) through their Trustees in the High
Court of Sindh, challenging the applicability of witholding tax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the ClSs are exempt from levy of income tax in terms of 99 of Pari-} of
the Second Schedule o the 1TO, no tax is payable by the Fund under Section 236Z of the 1TO. During the current
period, the Honorable High Court of Sindh has issued notices to the relevant parties and ordered to retain the bonhus
shares being witheld and no tax shall be paid under section 236Z of the ITO till further arders by the Court. As at

June 30, 2025, the bonus shares of the Fund withheld by certain companies at the time of declaration of bonus
shares are valued at Rs. 47.669 million.
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6.1.4 During the year, Engro Corporation Limited (ENGRO) has been merged with and into Engro Holdings Limited
(ENGROH) (formerly known as Dawood Hercules Corporation Limited), upon sanction by the Honourable Islamabad
High Court on July 18, 2024. In accordance with the Scheme of Arrangement, and in consideration for the merger in
terms thereof, ENGROH will allot and issue ordinary shares of ENGROH to the ENGRO Shareholders {being the
members of ENGRO, other than ENGROH and its nominees, if any), based on a swap ratio of 2.24407885
ENGROH shares for each ordinary share held by them (subject to the adjustment of fractional shares}, in the
manner detailed in tha Scherme.

As a result of the sbove arrangement, the Fund received 79,765 shares of Engro Holdings Limited in lieu of 35,545
shares of Engro Corporation Limited based on the ratio of DH Corp (renamed as Engro Holdings Limited) shares to
Engro Corp shares under the Scheme (i.e. 2,24407865).

6.2 Net unrealised {diminution) / appreciation on Naote 2025 2024
re-measurement of investments classified as -——~Rupees in '000"'——
‘financial assets at fair value through profit or loss'

Market value of investmenis 6.1 4,713,464 4,111,529
Less: Camying value of investments 6.1 {4.133,558) 2,757,485
579,006 1,354,044

7 DEPOSITS AND OTHER RECEIVABLES

Profit receivable on bank balances 1,754 186
Security deposit with Central Depository
Company of Pakistan Limited 103 103
Security deposit with the National Clearing
Company of Pakistan Lirnited 2,500 2,600
Receivable against withholding tax on bonus shares 7.4 3,158 -
7,515 2,789

71 As per clause 47(B) of part 1V of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However, during
prior years, withholding tax on dividend and profit on bank deposits paid to the Fund was deducied by various
withholding agents based on the inferpretation issued by FBR vide letter C, no. 1{43) DG (WHT)/2008-VOL.II-66417-
R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates in case a
valid exemption certificate under section 159{1) issued by the concerned Commissioner of inland Revenue (CIR) is
not produced before him by the withholdee. The tax withheld on dividends and profit on bank deposits amounts fo Rs
1.206 million (2024: Rs. 1.296 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
{SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other
ClSs (managed by the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on dividends and profit on bank deposits bas been shown as other
receivables as at June 30, 2025 in the opinion of the Management Company, the amount of tax deducted at source
will be refunded.

7.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 (ITO) as a result of which
issuing companies were liable to withhold five percent of the bonus shares to be issued. The shares so withheld
were only to be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued
te the Fund including bonus shares withheld.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CiSs) through their
Trustees in the Honourable High Court of Sindh, chailenging the applicability of withholding tax provisions on bonus
shares received by the CiSs based on the fact that CISs are exempt from deduction of income fax under Clause 99
Part | of Second Schedule of the [TO. In the year 2018, the Supreme Court of Pakistan passed a judgement wherein
the suits that are already pending or shail be filed in future must only be continued / entertained if the condition of
depositing a minimum of 50 per cent of the tax calculated is met. Accordingly, CISs were required to pay the
minimum 50 per cent of tax, but a failure to do so on their part resulted in vacation of the stay obtained.
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During the year ended June 30, 2020, the CISs filed a fresh petition via CP 4653 dated July 11, 2019 in the
Honorable High Court of Sindh. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued
notices to the relevant partiss and has ordered that no third party interest on bonus shares issued to the Funds in
licu of their investments be created in the meantime. The matter is still pending adjudication.

As at June 30, 2025, the Fund has recorded an amount of Rs. 0.717 million as receivables against withholding tax
on bonus shares in respect of bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares.

8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT Note 2025 2024
LIMITED - MANAGEMENT COMPANY Rupees in "000"———
Management fee payable 8.t 634 464
Sindh Sales Tax on management fee payable 8.2 a5 60
Sales load payable 368 125
Sindh Sales Tax payable on sales load 55 21
1,152 670

As per regulation 61 of the NBFC Regulations, the Management Company is entitled i0 a remuneration equal to an
amount not exceeding the maximum rate of managerment fee as disclosed in the Offering Document subject to the
total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged
its remnuneration at the rate of 1% (2024: 1%) per annum of the average annual net assets of the Fund during the
year ended June 30, 2025. The remuneration is payable to the Management Company monthly in arrears.

8.1

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1//2025 dated April 10, 2025, infroduced the
management fee cap of 0.75% to be calculated on a per annum basis of the average daily net assets, applicable to
an "Index Tracker Scheme”, This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject
to a management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

8.2

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees
and expenses for registrar services, accounting, operation and valuation services, related fo a Collective Investment
Scheme (CIS).

8.3

The Management Company, based on its own discretion, has charged such expenses at the following rates during
the year ended June 30, 2025, subject to total expense charged being lower than actual expense incurred:

Rate applicable

jfrom May 19, 2025 to

June 30, 2025

Rate applicable
from Janwvary 1,
2025 to May 18, 2025

Rate applicable
from July 01, 2024
to December 31,
2024

Rate applicable
from July 01, 2023
to January 31, 2024

Rate applicable from
February 01, 2024 to
June 30, 2024

0% of the average
annual net assets of
the Fund

0.0403% of the
average annual net
asseis of the Fund

0.035% of the
average annual net
assels of the Fund

0.11% of the average
annual net assets of
the Fund

0.00% of the average
annual net assets of

the Fund

Further, the SECP, vide S.R.0.800(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to registrar semvices, accounting, operation and valuation services has been excluded. This
amendment was effective immediately upon its release on April 10, 2025, except where a later date was explicitly

approved by the SECP.
Nofe 2025 2024
Rupees in '000"—-
9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED - TRUSTEE

Trustee fee payable 2.1 489 396
Sindh sales Tax payable on frustee fee 9.2 74 52
563 448
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8.1 The Trustee is entitled to monihly remuneration for services rendered to the Fund under the provisions of the trust
deed as follows:

Net Assets {Rs.} Fee
Up to Rs.1 billion Rs 0.7 million or 0.2% per annum of net assets, whichever is higher.
Over Rs. 1 billion Rs 2.0 million plus 0.10% per annum of net assets exceeding Rs 1,000 million.

9.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% to 15% {2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

Note 2025 2024
10 PAYABLE TO THE SECURITIES AND EXCHANGE ——-Rupees in ‘000"
COMMISSION OF PAKISTAN
Fee payable 101 397 3N

10.1  Int accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.095% (2024: 0.095%) per
annum of the daily net assets of the Fund. 'Further, the Fund is required to pay SECP fee within fifteen days of the
close of every calendar month.

Note 2025 2024
-—--Rupees in "000"-——-
1 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors’ remuneration payable 617 430

Provision for Federal Excise Duty and related Sindh Sales Tax on
remuneration of the management company 11.1 5,741 5741

Provision for Federal Excise Duty and related Sindh Sales Tax on
sales load 111 494 454
Brokerage payable 4,835 2,046
Shariah advisor fee payable 508 506
Charity payable 11.2 9,622 8,273
Withholding tax and capital gain tax payable 32,440 24277
Zakat payable 5 71
IBFT charges payabie 45 2
54,307 41,847

1.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED af the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 20113, The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the vear ended June 30, 2017, ihe SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response 1o this, the
Deputy Commissioner Iniand Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016, However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 il June 30, 2016 amounting to Rs. 6.235 millicn is being retained in
the financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the
provision not been made, the NAV per unit of the Fund would have been higher by Re. 0.19 (2024: Re. 0.16) per unit.
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11.2  According to the instructions of the Sharish Advisor, income earned by the Fund from prohibited sources should be
donated to charitable purposes.

During the year ended June 30, 2025, non-shariah compliant income amounting to Rs 9.848 million (2024: Rs. 8.276
million) was charged as an expense in the books of the Fund, and Rs. 8.489 million was disbursed to following
charitable welfare organisations respeclively:

S, . e e Amount
No. Charitable Organisations Rupees in 000
1 Hunar Foundation 226
2 Afzal Memorial Foundation 273
3 lhsan Trust {a related party) 8,000

. 8,499

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

2025 2024
13 AUDITORS' REMUNERATION —--—Rupees in "000"--eeeem
Annual audit fee 438 278
Half yearly review of condensed interim financial statements 227 145
Fee for other cerifications 87 50
Qut of pocket expenses and Sindh Sales Tax 35 157
787 630

14 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 2.13% (2024: 1.95%) which includes 0.33 (2024:
0.27%) representing government levies on the Fund such as sales taxes, annual fee to the SECP, etc. This ratio is
within the maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment scheme
calegorised as an Index Scheme,

During the year ended June 30, 2025, the SECP, vide 5.R.O. 600(1)/2025 dated April 10, 2025, has removed the
TER limit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the
management fee cap which has been disclosed in note 8.1 of these financial statements.

15 TAXATION

The income of the Fund is exempt from income tax under clause (99} of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 80% of the accounting income for the year as
reduced by capital gains, whether reaiised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Enfities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company has distributed the required minimum percentage of income earned by the Fund for the year
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made
in these financial statements during the year.

The Fund is also exempi from the provisions of Section 113 {(minimum tax} under clause 11A of Part 1V of the
Second Schedule to the Income Tax Ordinance, 2001.

16 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

16.4 Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, other collective investment schemes managed by the Management
Company, Pakistan Kuwait [nvestment Company (Private) Limited being the associated company of the
Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly 10% or more of the net assets of
the Fund, directors and their close family members and key management personnel of the Management Company.
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Transactions with connected persons essentially comprise sale and redemption of uniis, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments {o connected persons. The iransactions
with connected persons are also in the normal course of business, at coniracted rates and at terms determined in

accordance with market rates.

Remuneration to the Management Company of fhe Fund is determined in accordance with the provisions of the

NEFC Regulations, 2008 and the Trust Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses and selfing and marketing expenses are charged fo the Fund by the Management Company

subject to the maximum prescribed Tolal Expense Ratio.

The details of ransactions carried out by the Fund with connected persons during the year and balances with them

as at year end are as follows:

Balances

Al Meezan Investment Management Limited {Management Company}

Management fee payable

Sindh Sales Tax on management fee payable

Sales load payable

Sindh Sales Tax payable on sales load

Investrment of 12,971,840 units (June 30, 2024: 20,970,953 units)

Central Depository Company of Pakistan Limited (CDC) - Trustee

Trustee fee payable
Sindh sales Tax payable on trustee fee
Security Deposit

Meezan Bank Limited
Bank balance

Profit receivable on saving accounts

Sales load payable

Sindh Sales Tax on sales load payable

Shariah advisor fee payable

Outstanding of 2,113,224 units (June 30, 2024: 2,113,224 vunits)
Investment in 1,232,377 shares (June 30, 2024: 1,671,112 shares)

Engro Fertilizers Limited *
Investment in Nil shares (2024: 2,242,994 shares)

National Clearing Company of Pakistan Limited
Security deposit

Directors, their close family members and key management
personnel of the management company
Quitstanding 217,802 units (June 30, 2024; 196,759 units)

Unitholders holding 10% or smore units of the Fund
Investment of 21,922 488 units (June 30, 2024:30,916,118 units)

Al Meezan Investment Management Limited - Gratuity Fund
Investment of 157,454 units (June 30, 2024: 150,846 units)

2025

2024

Rupees in "000"——

634 464

a5 60

368 126

55 21
1,811,102 2,129,376
489 396

74 52

103 103
77,457 10,651
110 86

423 57

63 7

508 506
295,044 214,575
409,211 400,043

- 372,830
2,500 2,500
30,408 19,979
3,080,774 3,138.201
21,883 15,317
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Bzalances

Meezan Strategic Allocation Fund MSAP-II
Investment of Nil units (June 30, 2024; 391,484 units}

Meezan Strategic Allocation Fund MSAP-IH
Investment of Nil units (June 30, 2024: 46,932 units)

Transactions during the year

Al Meezan Investment Management Limited (Management Company)
Remuneration of Al Meezan Investment Management Limited

- Management Company
Sindh Sales Tax on remuneration of the Management Company
Allocated expenses
Sindh Sales Tax on allocated expenses
Units issued: 4,222,751 units (June 30, 2024: 21,252,007 units)
Units redeemed: 12,221,865 units (June 30, 2024: 18,554,998 units)
Dividend paid
Refund of capital

Central Depository Company of Pakistan Limited (CDC} - Trustee
Remuneration of Ceniral Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Trustee

CDS charges

Meezan Bank Limited
Profit on saving accounts with banks

Dividend income

Shariah advisor fee

Shares purchased:1,534,894 shares (June 30,2024: 371,460 shares)
Shares gold: 1,973,629 shares (June 30, 2024: 342,926 shares)
Dividend paid

Engro Fertilizers Limited *
Shares purchased: 1.607,313 shares (2024: 545,234 shares}

Shares sold: 1,888,987 shares (2024: 527,220 shares)

Dividend income

Colgate-Palmolive {Pakistan) Limited
Shares purchased: Nil shares (2024: 85,890 shares}

Shares sold Nit shares {2024; 85,880 shares)

National Clearing Company of Pakistan Limited
NCCPL charges

Al Meezan Investment Management Limited {Gratuity Fund)
Units issued: 8,608 units (June 30, 2024: 16,064 units)

Dividend paid

2025

KSE-Meezan

Index Fund

2024

Rupees in "000"--——

39,751

4,765

For the year ended June 30,

2025

2024

Rupees in ‘000"

49,599 32,672
7,440 4,247
1.517 1,904

228 -
591,946 2,356,289
1,481,000 2,094,873

55,848 8,669

19,068 217,746
5,960 4,267

884 565

o587 158
1,135 657
41,417 35,177
554 556
374,928 71,279
484,553 43,269
12,679 25,5619
332,465 35,115
388,399 51,512
26,619 49,311

- 134,845

- 102,716
1,066 483
205 1,628

905 1,628
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Transactions during the year For the year ended June 30,
2025 2624

—--Rupees in '000"-------

Directors, their close family members and key management
personnel of the Management Company

Units issued 39,191 units (June 30, 2024: 39,801 units) 5,489 4,170
Units redeemed:18.148 units {June 30 2024:18.671 units) 2,451 1,336
Dividend paid 1,117 2,003
Refund of capital 142 152

Meezan Strategic Allocation Fund MSAP-H

Units issued: Nil units {June 30, 2024: 54,327 units) - 5,224
Units redeemed:; 391,485 units (June 30, 2024: Nit units) 45,850 -

Dividend paid - 4,180
Refund of capital - 44

Meezan Strategic Allocation Fund MSAP-II

Units issued: Nil units {June 30, 2024; 46,932 units) - 3,506
Units redeemed: 46,933 units (June 30, 2024: Nil units) 8,263 -

Dividend paid ‘ - 439
Refund of capital - 67

Al Meezan Mutual Fund
Shares purchased 6,863 -

* Current year balance has not been presented as the person was not classified as a related party / connected person of the Fund
with effect from March 24, 2025. However, transactions with this related party $ill this date have been accordingly disclosed.

16.7 Other balances due to / from related parties / connectad persons are included in the respective notes to the financial

statements.
17 FINANCIAL INSTRUMENTS BY CATEGORY 2025
. At fair value
Atamortised through profit Total
cost
or loss
Rupees in '000"
Financial assets
Balances with banks 702 671 - 702,671
Investments - 4.713,464 4,713,464
Receivable against sale of investments 72,401 - 72,401
Receivable against conversion of units 6,581 - 6,581
Dividend receivable 1,228 - 1,228
Deposits and other receivables 4357 4,357

787,238 4,713,464 5,500,702

Financial liabilities
Payable to Al Meezan Investment Management

Limited - Management Company 1,152 - 1,152

Payable to Cenfral Depository Company of Pakistan
Limited - Trustee 563 - 563
Payable to Meezan Bank Limited 486 - 486
Payable against conversion and redempiion of units 686,376 - 686,376
Accrued expenses and other liabilities 15,627 - 15,627
Dividend payable 58,613 - 58,613
762,817 - 762,817
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2024
. At fair value
Atamortised 0 oh profit Total
cost
or loss
Rupees in '000"

Financial assets
Balances with banks 12,838 - 12,838
Investments - 4,111,529 4,111,529
Recegivable against sale of investments 3,297 - 3,297
Receivable against conversion of units 3 - 3
Dividend receivable 383 - 383
Deposits and other receivables 2,789 2,789

19,310 4,111,529 4,130,839

Financial liabilities
Payable to Al Meezan Invesiment Management

Limited - Management Company - 670 670

Payable to Central Depository Company of Pakistan
Limited - Trustee - 448 448
Payable to Meezan Bank Limited - 65 65
Payable against conversion and redernption of units - 18 18
Accrued expenses and other liabilities - 41,847 141,847
- 43,048 43,048

18 FINANCIAL RiISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders' value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liquidity risk and credit risk arising from the financial instrurmnents it holds.

18.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk,

(i} Yield ! profit rate risk

Profit rate risk is the rigk that the fair value or future cash flows of a financial instrument wilt fluctuate as a result
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held
with banks. The Investment Commitiee of the Fund reviews the portfolio of the Fund on a regular basis to
ensure that the nsk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to variable rate risk. In case of 100
basis points increase/decrease in applicable rates on the last repricing date with all other variables heid
constant, the impact would have been immaterial.

The composition of the Fund's investment portfolic and profit rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net
assets of future movements in profit rates.

Yield / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.
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The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be

determined as follows:

Financial assets

Balances with banks

Investments

Receivable against sale of investments
Receivable against conversion of units
Dividend receivable

Deposits and other receivables

Financial liabilities

Payable to Al Meezan Investment Management

Limited - Management Company

Payable to Central Depository Company of

Pakistan Limited - Trustee
Fayable to Meezan Bank Limited

Payable against conversion and redemption of units

Dividend payable
Accrued expenses and other liabilities

On-balance sheet gap {a)

Off-balance sheet financial instruments
QOff-halance sheet gap {b}

Total profit rate sensitivity gap (a+b)
Cumulative profit rate sensitivity gap

Financial assets

Balances with banks

Investiments

Receivable against sale of investments
Receivable against conversion of units
Dividend receivable

Peposits and other receivables

Financial liabilities

Payable to Al Meezan Investment Management

Limited - Management Company

Payable to Central Depository Company of

Pakistan Lirnited - Trustee
Payable to Meezan Bank Limited

Payable against conversion and redemption of units

Accrued expenses and other liabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-baiance sheet gap (b)

Total profit rate sensitivity gap (a+b)

Cumulative profit rate sensitivity gap

2025
Efocti Exposed to yield J profit rate risk Not expossd
p ro;?l ;::e Up to th Mare than three More than to yieldf Total
) pio m’“‘* months and up to profit rate
i months one year one year risk
Rupees in "000°
3.25- 10.30% 695,336 - - 7,335 702,671
- - - 4,713,464 | 4,713,464
- - - 72,401 72401
- - - 6,581 6,581
- - - 1,228 1.228
- - - 4,357 4,357
695,336 - - 4805366 5,500,702
- - - 1,152 1.352
- - - 563 563
- - - 486 486
- - - 686,375 686,376
- - - 58,613 58,613
- - - 15,627 15,627
- - - 762,817 762.817
695,336 - - 4,042,549 4737885
595,336 - -
695,336 695,336 695,336
2024
Eftactiv Exposed to yield / profit rate risk Not exposed
active .
profit rate Up to three More than thres More than to yield / Totat
P/n) months months and up to one vear pl'Oﬁt rate
aone year ¥ risk
Rupees in ‘000
8.82 - 19.20% 8,475 - - 3.362 12.838
- - - 4,111,529 | 4,111,529
- - - 3.287 3,297
- - - 3 3
- - - 383 as3
- - - 2,789 2,785
9,476 - - A4.121,363 4,130,839
- - - 870 670
- - - 448 448
- - - 65 65
- - - 18 18
- - - 1,201 1,201
8,476 - - 4,120,162 4,129,638
9,476 - -
9,476 9,476 9,476
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{if) Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies
and hence is not exposed to such risk.

{(ili} Price risk

Price risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting alt sirnilar
financial instruments traded in the market.

Equity price risk is the risk that the fair value of equity instrurnents decreases as a result of changes in the level
of equity indices and the value of individual stocks.

The Fund is exposed to equity price risk on investments held by the Fund and classified as 'at fair value
through profit or loss’. To manage its price risk arising from investments in equily securities, the Fund
diversifies its portfolio within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit
individual equity securities to no more than 15% of net assets and issued capital of the investee company and
sector exposure limit to 40% of the net assets.

In case of 1% increase / decrease in KM 30 Index on June 30, 2025, with all cther variables held constant, the
total comprehensive income of the Fund for the year would increase / decrease by Rs. 47,135 million (2024:
Rs. 41.115 million) and the net assets of the Fund would increase / decrease by the same amount as a resuit
of gains / losses on equily securifies classified as financial assets at fair value through profit or loss.

The analysis is based on the assumption that equity index had increased / decreased by 1% with all other
variables held constant and all the Fund's equity instruments moved according to the historical correlation with
the index. This represents management's best estimate of a reasonable possible shift in the KMI 30 Index,
having regard to the historical volatility of the index. The composition of the Fund's investment portfolio and the
correlation thereof to the KM 30 Index, is expected to change over time. Accordingly, the sensitivity analysis
prepared as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net assets of future
movements in the level of the KMI 30 Index.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources io settle its obligation in
full as they fail due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily seftiement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity to meet its liabilittes when due under both normal and siressed conditions. The Fund's policy is, therefore, to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and
are considered readily realisable.

in order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption reguests qualifying for being
processed on the next business day. Such procedure would continue until the outstending redemption requests
come down fo a level below ten percent of the units then in issue. The Fund did not withhold any redemptions during
the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporling period to the contractual maturity
dates. However, the assets and liabilifies that are receivable / payable on demand including bank batances have
been included in the matusity grouping of one month:
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2025
Hore than one|  Hore than More than one ) Financial
Within 1 mondh and | three months Morethan 5 { instuments
month vptethree | and upte ong ye;:and upto years with o fixed Totl
months year eyean maturity
Rupees in '000°
Financial assets
Balances with banks 702,671 - . - . - 702,671
Investments - - - - - 4713464 | 4713464
Receivable against sale of invesimenis 72,401 - - - - - 72,401
Receivable against conversion of units 6,581 - - - - - 6.581
Dividend receivable 1,228 - - - - - 1,228
Deposits and other receivables 1,754 - . - - 2,603 4357
784,635 - - - - 4716,067 5500702
Financial liabilities
Payable to Al Meazan nvesimant Management
Limited - Management Company 1192 - - - - - 1.152
Payable to Cenlral Deposilory Company of
Pakistan Limited - Tistee 563 - - - - - 563
Payable to Meezan Bank Limited 486 486
Payable against conversion and redemplion of units 686,376 - - - - - 686,376
Dividend payable 58613 - - - - - 58,613
Accrued expenses and other Babilities 14,502 617 508 - - - 15,627
761,692 617 508 - - - 762,817
Net assets / {liabilities) 22,943 {617) {508) - - 4,716,067 4,737,885
2024
) More than one{ More than More than one ) Financial
Within 1 month and | thiee months Morethar S | instruments
month uptothree | and upto one year and upto yeaie with no fired Total
menths year five years maturity
Rupees in '000°
Financial assets
Bafances with banks 12,338 - - - - - 12,838
Investments - - - - - 4,111,520 4,411,529
Receivable against conversion of units 3,287 - - - - - 3,297
Receivable against conversion of units 3 - - - - - 3
Dividend receivable 383 - - - - - 383
Deposits and other receivables 186 - - - - 2,603 2,789
16,707 - - - - 4,114,132 4,130,839
Financial Fahilities
Payable to Al Meazan Investment Management
Limited - Management Gompany 670 - - - - - 670
Payable to Central Depository Company of
Pakistan Limited - Trusies 448 - - - - - 448
Payable {o Meezan Bank Limiled 65 65
Payable against conversion and rederaption of units 18 - - - . - 18
Accrued expenses and other liabilities 40,911 430 506 - - - 41,847
42192 430 506 - - - 43,048
Net assets | (ltabilities) {25,405} {430) {508} - - 4,114,132 4,087,790
Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:
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2025 2024
Balance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and W assets and o
A credit risk . credit isk
liabikities liabilities
Rupees in '000
Balanges with barks 702,671 702,671 12,838 12,838
Investrents 4,713,464 - 4,111,529 -
Receivable against sale of investmenis 72,401 72,401 3,297 3.297
Receivable against conversion of units 6,581 6,581 3 3
Dividend receivable 1,228 1,228 383 383
Deposits and other receivables 7,515 4,357 2,789 2,789
5,503,860 787,238 4,130,839 19,310

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of
the financial assets. Difference in the balance as per the statement of assets and liabilities and maximum expasure
is due to the fact that investments in equity securities of Rs 4,713.464 million (2024: 4,111.520 million) and
receivable against withholding tax on bonus shares of Rs. 3.159 million (2024: Rs nil} is not exposed to credit risk.

There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositories,
the settlements or clearing systems, ete. Seitlement risk on equity securities is considered minimal because of
inherent controls established in the settlement process. The Fund's policy is to enfer into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the Investment
Committee.

Credit quality of financial assets

The Fund's significant credit risk (excluding credit risk relating to settiement of equity securities) arises mainly on
account of its placements in banks and mark-up accrued thereon and receivable against sale of investrents, The

credit rating profile of balances with banks is as follows:

KSE-Meezan

% of financial assets
Rating exposed to cradit risk
2025 || 2024
AAA 11.02% 83.00
AA+ 88.98% 17.00
.00 100.00

FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement {o curtall materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all cther financial assets and liabilities is considered not to
be significantly different from the respective book values,

Fair value hierarchy

international Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identicat assets or liabilities:

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability sither
directly (i.e. as prices) or indirectly {i.e. derived from prices); and

Level 3: inputs for the asset or liability thal are not based on observable market data (l.e. unobservable inputs).
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As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at {air values:

2025
Level { || Level 2 || Level 3
Rupees in ‘000 -~—————--.

Financial assets
Investment in equity securities - listed 4,713,464 - -
4,713,464 - -

2024

Level 1 ” Level 2 || Level 3
Rupees in ‘000

Financial assefs

Investment in equity securities - listed 4,111,529 - ) -
4,111,529 - -
ltem Valuation technique
The fair value of investments in listed equity securities are valued on the
Ordinary shares - lisied basis of clesing quoted market price avaitable at the Pakistan Stock
Exchange.

There were no transfers between levels during the year.
20 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders’ fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the ‘Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 millior: at all fmes
during the life of the scheme, The Fund has historically maintained and complied with the requirement of minimum
fund size at all times.

The Fund's objectives when managing unit holders’ funds are to safeguard its ability to continue as a going concern
so that it can continue to provide retums to the unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities,

In accordance with the risk management policies as siated in note 18, the Fund endeavours to invest the

subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such fiquidity being augmented by disposal of investments or shori-term borrowings, where necessary.

21 UNIT HOLDING PATTERN OF THE FUND

2025 2024
Category Number of [| Investment |[|Percentage of || Numberof Investment Percentage of
unit holders amount total unit holders amount total
(Rupees in '000) {Rupees in ‘'000)
Individuais 4,620 1,167,151 24.8% 2,101 374,187 9.42%
Associsted Companies /

Directors 2 1,833,085 39.0% 6 2,264,087 56.99%
Retirement Funds 1 134 0.0% 1 1,334,396 33.59%
Others 6 1,701,596 36.2% 5 93 0.00%

4,629 4,701,866 100.00% 2,113 3,972,763 100.00
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2025 2024
Percentage of Percentage of
Name of broker commissi:n paid Name of broker commissiogn paid
Alfa Adhi Securities (Private) Limited 8.40% AKD Securities Limited 5.50%
KASE KTrade Securities 6.40% Aba Ali Habib Securities (Private) Limited 5.25%
Ismait lgbal Securities 6.39% Darson Securities Limited 4.88%
Topline Securities Lid, 6.18% BMA Capital Management Limited 4.43%
IntermarketSecurnitiesLimited 5.46% EFG Hemes Pakistan Limited 4.09%
Taurus Securities Limited 5.36% Foundation Securities {Private) Limited 4,01%
BMA, Capital Management Limited 5.33% Insight Securities {Private} Limited 3.99%
Aba Ali Habit Securities {Private} Limited 5.27% Fawad Yusuf Securities (Private) Limited 3.58%
Altatah Securities {Private} Limited 5.21% Alfa Adhi Securities {Private) Limited 2.90%
Spectrum Securities Limited 4,87% Al Habib Capital Markets (Private) Limited 2.47%

DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

{ Name | Designation I Qualifications [} Owverall experience |
Mr. Irntiaz Gadar, CFA Chief Executive Qfficer CFA / MBA Twenty Two years
Mr. Mubhammad Asad Chief Investment Officer CFA level It f MBA Twenty Nine years
Mr. Ahimed Hassan Head of Equity CFA f MBA Eighteen years
Ms. Amireen Soofant Head of Research FCCA Fifteen years
Mr. Faizan Saleem Head of Fixed Income CFA level Il  MBA Eighteen years
Mir. Asif Imtiaz VP investments CFA / MBA Seventeen years
Mr. Akhtar Munir Head of Risk Management CFA/FRM, ACCA, FCMA & MBA Twelve years
Mr. Ali Khan Head of Product Development CFA/FRM/MBA Sixteen years

The Fund manager of the Fund is Mr. Asif Imtiaz. Other funds being managed by the Fund manager are as follows :

- Meezan Balanced Fund

- Meezan Asset Allocation Fund

- Meezan Financial Planning Fund of Fund
- Meezan Strategic Allocation Fund

- Meezan Strategic Allocation Fund-Il

- Meezan Strategic Allocation Fund-lll ;and
- Meezan Dedicated Equity Fund

MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of

its members are given below:

. Meeting held on
Name of Directors Designation August19, || September || October 18, j|February 07,1] April 13,

2024 27,2024 2024 2025 2025
Mr. frian Siddigui Chaimnan Yes Yes Yes Yes Yes
Mr. Ahmed Igbat Rajani® Non-Executive Yes Yes Yes N/A N/A,
Ms. Ayesha Umer® Neon-Executive NIA NA NIA Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yeas
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furquan Kidwai Independent Director Yes Yes Yesg Yes Yes
Mr. Imtiaz Gadar Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yeas Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes Mo Yes Yes
Syed Amic Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah™~ Non-Executive NFA Yes Yes Yes Yes
Mr. Tariq Mairaj™™ Non-Executive Yes MN/A NfA N/A N/A

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on Febsuary 3, 2023,
*T Mr. Imtiaz Gadar was appointed as Chiel Executive Officer on August 1, 2024,
"* Mr. Tanq Mairej resigned from the Board on Seplember 10, 2024, and Syed Imran Ali Shah was subsequently appointed on Septerber 18, 2024

500)
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KSE-Meezan

Index Fund

25 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on
August 18, 2025.

26 GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

For Al-Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
KSE Meezan Index Fund

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit
as at June 30 (Rs.) (ex-distribution)

Offer price per unit as at June 30, (Rs.)
(ex-distribution)

Highest offer price per unit (Rs.)

Lowest offer price per unit (Rs.)

Highest redemption price per unit (Rs.)

Lowest redemption price per unit (Rs.)

Distribution (%)

Interim

Final

Date of distribution

Interim

Final

Income distribution (Rupees in '000)

Growth distribution (Rupees in '000)

Total return (%)

Average annual return as at June 30, 2025 (%)

KSE-Meezan

Index Fund

2025 2024 2023
4,701,966 3,972,763 2,584,714
139.6180 101.5393 64.9320
143.1782 104.0879 64.9352
150.9081 117.0801 70.5350
100.3284 66.5563 62.0448
147.1557 114.2134 68.8080
97.8337 64.9267 60.5257
12.00% 18.60% 1.2%
27-Jun-25 28-Jun-24 27-Jun-23
197,049 436,929 23,706
43.52 75.02 0.69

One Year Two Years Three Years

43.52% 58.49% 36.25%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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CLUSTERS OF FOGU SEBG 'R-_Q‘fw e

Meezan Dedicated Equity Fund creates a focused hor|zon for’
Iong term growth . -

MEEZAN
DEDICATED EQUITY FUND

The investment objective of the Fund is to provide Fund of Funds
scheme a dedicated equity platform to seek long term capital
appreciation.




FUND INFORMATION

MANAGEMENT COMPANY

AlMeezan Investment Management Limited
GroundFloor,Block"B", Finance & Trade Centre, Shahrah-e-Faisal
Karachi74400, Pakistan.

Phone (+9221) 35630722-6,111-MEEZAN
Fax:(+9221)35676143,35630808

Website: www.almeezangroup.com
E-mail:info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Irfan Siddiqui

Ms. Ayesha Umer

Ms. Danish Zuberi

Mr. Feroz Rizvi

Mr. Furguan Kidwai

Mr. Imtiaz Gadar

Mr. Saad Ur Rahman Khan
Ms. Shazia Khurram

Syed Amir Ali

Syed Imran Ali Shah

CHIEF FINANCIAL OFFICER
Mr. Muhammad Shahid Ojha

BOARD AUDIT COMMITTEE
Mr. Feroz Rizvi

Ms. Ayesha Umer

Syed Imran Ali Shah

Chairman

Non-Executive Nominee Director- PKIC

Independent Director
Independent Director
Independent Director
Chief Executive Officer

Non-Executive Nominee Director- PKIC
Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL

COMPANY SECRETARY
Syed Haseeb Ahmed Shah

Chairman
Member
Member

BOARD RISK MANAGEMENT COMMITTEE

Mr. Saad Ur Rahman Khan
Mr. Furquan R. Kidwai
Ms. Shazia Khurram

Chairman
Member
Member

BOARD HUMAN RESOURCES & REMUNERATION COMMITTEE

Mr. Irfan Siddigqui

Mr. Furquan R. Kidwai

Mr. Imtiaz Gadar

Mr. Saad Ur Rahman Khan

BOARD IT COMMITTEE
Mr. Furguan R. Kidwai
Mr. Imtiaz Gadar

Mr. Faiz Ur Rehman

TRUSTEE

Central Depository Company of

Pakistan Limited

CDC House, 99-B, Block B,
S.M.C.H.S., Main Sharah-e-Faisal
Karachi.

LEGAL ADVISER
Bawaney & Partners
3rd & 4th Floor, 68-C, Lane-13,

Bokhari Commercial Area, Phase

VI, DHA, Karachi.

TRANSFER AGENT

Chairman
Member
Member
Member

Chairman
Member
Subject Matter Expert

AUDITORS

A. F. Ferguson & Co.
Chartered Accountants
State Life Building# 1-C, |.I.
Chundrigar Road,
Karachi-74000

SHARIAH ADVISER

Dr. Muhammad Imran Usmani
Jamia Darul Uloom Karachi
Korangi Industrial Area
Karachi - 75180

Al Meezan Investment Management Limited

BANKERS TO THE FUND

1. Al Baraka Bank Pakistan Limited

2. Dubai Islamic Bank Pakistan Limited
3. Habib Metropolitan Bank Limited- Islamic Banking

4. Meezan Bank Limited

Meezan

Dedicated Equity
Fund

SHARIAH AUDITORS

M/s. Yousuf Adil

Chartered Accountants

Cavish Court, A-35 Shahrah-e-Faisal,
K.C.H.S.U Block 7 & 8 Bangalore
Town, Karachi

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited
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Meezan
Dedicated Equity
Fund

REPORT OF THE FUND MANAGER
Meezan Dedicated Equity Fund

Type of Fund
Open end Shariah Compliant Equity Scheme

Objective
The investment objective of the fund is to provide Fund of Funds schemes a dedicated equity platform to
seek long term capital appreciation.

Investment Policy

It primarily invests in Shariah compliant listed equity securities or securities whose listing has been
approved by the exchange. In case the fund manager expects the stock market to drop, based on his
analysis of macroeconomic factors such as interest rates, economic growth rates, political climate,
corporate earnings, stock market valuations, etc., the portfolio may be temporarily allocated to other
allowable asset classes, subject to the prescribed limits.

Asset Allocation for the year ended FY24 and FY25  ®Jun-25
40% 1 ® Jun-24

30.9%
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Top Holdings

Oil & Gas Exploration
Food & Personal Care

11.59%
11.15%

Lucky Cement Limited

Oil & Gas Development Company Limited
Meezan Bank Limited

Mari Energies Limited

Pakistan State Oil Company Limited

The Hub Power Company Limited

Sui Northern Gas Pipelines Limited
Cherat Cement Company Limited

Kohat Cement Company Limited

National Foods Limited
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Meezan

Dedicated Equity
Fund

Performance Review
During fiscal year 2025, Meezan Dedicated Fund (MDEF) provided a positive return of 65.72% to its
investors while KSE Meezan Index (KMI 30) - Benchmark depreciated by 46.24% to close at 126,424 pts.

KMI-30

MDEF (Benchmark)
Net Asset Value (NAV) as on June 30, 2024 -Rs. 67.70 126,424
Net Asset Value (NAV) as on June 30, 2025 -Rs. 76.23 184,886
Change (Points) 8.53 58,462
Return During the Period 65.72% 46.24%

MDEF posted a total income of Rs. 169 million in FY25. Total income comprised of realised gain and
unrealized gain on investments of Rs. 73 million and Rs. 78 million respectively. Dividend income
contributed Rs. 17 million to income while profit on saving accounts with banks amounted to Rs. 1 million.
After accounting for expenses of Rs. 15 million, the Fund posted a net income of Rs. 154 million. The net
assets of the Fund as at June 30, 2025 were Rs. 373 million as compared to Rs. 385 million at the end of last
year depicting a decrease of 3%. The net asset value per unit as at June 30, 2025 was Rs. 76.2315 as
compared to Rs. 67.6969 per unit as on June 30, 2024.

Charity Statement

The Fund purifies the income earned by setting aside an amount payable by the Management Company out
of the income of the Trust to charitable/welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 1 million was
accrued as charity payable.

Distributions
An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025
was Rs. 35.25 per unit (70.50%). Total distribution made by the Fund was Rs. 0.2 million.

SWWF Disclosure
Not Applicable

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of Investors

1-9,999

10,000 - 49,999
50,000 - 99,999
100,000 - 499,999
500,000 and above
Total

(o<} E-N 1 \S] [a} el | \S]
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Dedicated Equity
Fund

Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 5 5 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also
available without charge, upon request, to all unit holders.

NV
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN DEDICATED EQUITY FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Dedicated
Equity Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the year ended June 30, 2025 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(il)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(i1i)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

ol A
Badiuddin Akber /
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi. Pakistan

Dr. Muhammad Imran Usmani  Postal Code 75150

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786/@email.com

Report of the Shariah Advisor — Meezan Dedicated Equity Fund (MDEF)
August 12, 2025/Safar 17, 1447 AH

Alhamdaulillah, the period from July 1, 2024 to June 30, 2025 was the Eighth year of operations of
Meezan Dedicated Equity Fund (the “MDEF” or the “Fund”) under management of Al Meezan Investment
Management Limited (the “Al Meezan” or the “*Management Company”). I, Dr. Muhammad Imran Ashraf
Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

B

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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Cavish Court, A-35, Block 7 & 8

KCHSU, Shahrah-e-Faisal

Karachi-75350

Pakistan

INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) -
External Shariah Audit of Meezan Dedicated Equity Fund (the Fund) for assessing compliance of the Fund's
financial arrangements, contracts, and transactions having Shariah implications with the Shariah principles for
the year ended June 30, 2025. This engagement was conducted by a multidisciplinary team including assurance
practitioners and an independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2025) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a) legal and regulatory framework administered by the SECP;

b)  Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOQIFI), as notified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d) guidance and recommendations of the Shariah advisory committee, as notified by the SECP; and

e) Approvals, rulings or pronouncements of Shariah Supervisory board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VII of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year
ended June 30, 2025, which are annexed.

3. Management's Responsibility for Shariah Compliance

Management Is responsible to ensure that the financial arrangements, contracts, and transactions, having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.




YOUSUF ADIL Yousuf Adil

Chartered Accountants

PACE ALIGNED ...

Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) “Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements” and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

Our Responsibility and Summary of the Work Performed

Our responsibility in connection with this engagement is to express an opinion on compliance of the Fund's
financial arrangements, contracts, and transactions having Shariah implications, with Shariah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by
the International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund’s compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion

on the effectiveness of the Fund'’s internal control. We have designed and performed necessary verification
procedures on various financial arrangements, contracts and transactions having Shariah implications and

related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

Conclusion

Based on our reasonable assurance engagement, we report that, in our opinion, the Fund's financial
arrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

Muneey Ao,

Chartered Accountants

Date:

September 25, 2025

Place: Karachi

ertified Since 2017

abad | Lahore | Muolt
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Dedicated Equity Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Dedicated Equity Fund (the Fund / Collective
Investment Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the
income statement, the statement of comprehensive income, statement of movement in unit holders’ fund
and cash flow statement for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S.No.| e Kgy.Aﬁditl\;iatter : e Howthe matterwasaddressedmouraudlt

1 Net Asset Value
(Refer notes 5 and 6 to the financial statements)

- : = - —
' Balances with banks and investments constitute | Our audit procedures amongst others included the
the most significant component of the net asset | following:

value. Balances with banks aggregated 10|, (ptained independent confirmations for verifying‘

Rs. 9.26 million and investments Of. the Fund the existence of the investment portfolio and |
amounted to Rs. 363.30 million as balances with banks as at June 30, 2025 and traced

at June 30, 2025. it with the books and records of the Fund. Where |
The existence and proper valuation of such confirmations were not available, alternate ‘
investments and existence of balances with banks audit procedures were performed;

for the determination of NAV of the Fund as at | ,
June 30, 2025 was considered a high risk area and
therefore we considered this as a key audit matter.

Re-performed valuation to assess that investments
are carried as per the valuation methodology
specified in the accounting policies; and

= Obtained bank reconciliation statements and tested
reconciling items on a sample basis. i

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, L.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 3241 5007/32427938/32424740; <wwuw. pwe.com/pk>

u KARACHI = LAHORE = ISLAMABAD
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

c) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

Wwa Ca

A. F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR202510081aKsnZ41Sk
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MEEZAN DEDICATED EQUITY FUND ?edi{“at‘“’d Equily
STATEMENT OF ASSETS AND LIABILITIES une
AS AT JUNE 30, 2025
Note 2025 2024
------- (Rupees in '000)------

Assets
Balances with banks 5 9,258 1,879
Investments 6 363,305 380,142
Dividend receivable 100 83
Receivable against sale of investments - 2,126
Receivable from Al Meezan Investment Management Limited - _

Management Company 7 - 411
Advances, deposits and other receivable 8 3,289 2,570
Total assets 375,952 387,311
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 9 160 163
Pay able to Central Depository Company of Pakistan Limited - Trustee 10 67 142
Payable to the Securities and Exchange Commission of Pakistan 11 61 63
Accrued expenses and other liabilities 12 2,438 2,084
Total liabilities 2,726 2,452
Net assets 373,226 384,859
Unit holders' fund (as per statement attached) 373,226 384,859
Contingencies and commitments 13

(Number of units)
Number of units in issue 4,895,959 5,685,035
(Rupees)
Net asset value per unit 76.2315 67.6969
The annexed notes from 1 to 27 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN DEDICATED EQUITY FUND
INCOME STATEMENT
FOR THE YEAR ENDED-JUNE 30, 2025

Note 2025 2024
------ {Rupees in "000}—werw
Income
Profit on savings accounts with banks 944 1,043
Dividend income 17,193 26,566
Net realised gain on sale of investments 72,74 91,329
Net unrealised appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss' 6.2 78,027 124,668
Total income 168,955 243,606
Expenses
Remuneration of Al Meezan Investment Management Limited -

Management Company a1 6,952 8,009
Sindh sales tax on remuneration of the Management Company 9.2 1,044 1,041
Allocated expenses 93 208 271
Sindh sales tax on allocated expense 82 31 -
Remuneration of Ceniral Depository Company of Pakistan Limited - Trustee 10.1 654 801
Sindh sales tax on remuneration of the Trustee 10.2 98 104
Annual fees {o the Securities and Exchange Commission of Pakistan 11.1 Ky | 380
Brokerage expense 2,708 1,217
Charity expense 12.1 947 942
Auditors' remuneration 14 729 500
Printing expense 40 -
Fees and subscription 568 528
Legal and professional charges 73 -
Bank and settiement charges 506 429
Total expenses 14,876 14,222
Net income for the year before taxation 154,079 220,384
Taxation 16 - -
Net income for the year after taxation 154,079 220,384
Allocation of net income for the year
Net income for the year aiter taxation 154,079 220,384
income already paid on unifs redeemed {146,588) {64,792)

7.491 164,592

Accounting income available for distribution
- Relating to capital gains 7,491 164,592
- Excluding capital gains

7,451 164,592

The annexed notes from 1 to 27 form an integral part of these financial statements.
For Ai Meezan investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN DEDICATED EQUITY FUND . .
STATEMENT OF COMPREHENSIVE INCOME E‘dli“ Ated Bauily
FOR THE YEAR ENDED JUNE 30, 2025 L

2025 2024

———{Rupees in '000}------
Net income for the year after taxation 154,079 229,384

Other comprehensive income for the year -

Totat comprehensive income for the year 154,079 229,384

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN DEDICATED EQUITY FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024
resremeer (RUpeES in "000}) ~—eerem-

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation 154,079 229,384
Adjustments for:
Profit on savings accounts with banks {944) {1,043)
Dividend income {17,193) {26,5G6)
Net unrealised appreciation on re-measurerment of
investments classified 'financial assets at fair value through profit or loss’ 6.2 (78,027) {124,668)
57915 77,107
Decrease in assets
investments - net 96,989 143,327
Receivable Against Al Meezan Investment Management Limited -
Management Company 411 411)
Deposit and other receivable {717) 500
96,683 143,416
Increase f (decrease) in liabilities
Payable to Al Meezan Investment Management Limited - Management Company (3) (568}
Payable to Central Depository Company of Pakistan Limited - Trustee {75) 66
Payable to the Securities and Exchange Commission of Pakistan {2) {65)
Accrued expenses and other liabilities 354 (492}
274 (1,059
Profit received on balances with banks 842 064
Dividend received 17,476 28,774
Net cash generated from operating activities 172,990 247,202

CASH FLOWS FROM FINANGCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital 485,927 20,865
Payment against redemption and conversion of units (651,473) (258,844)
Dividend paid (165) {12,365)
Net cash used in financing activities (165,711) {250,344)
Net increase / (decrease) in cash and cash equivalents during the year 7,279 (3,142)
Cash and cash equivalents at the beginning of the year 1,979 5121
Cash and cash equivalents at the end of the year 53 9,258 1,978

The annexed notes from 1 to 27 form an integral parl of these financial statements.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN DEDICATED EQUITY FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
. Actumulated , Accumulated
Capital value loss Total Capital value loss Total
{Rupeas in '000)
Net assets at the beginning of the year 976,012 {591,953} 384,859 1.149,988 {744,180) 405,812
Issuance of 6,321,345 units (2024: 368,091 units)
- Capital value (at net asset value per unit at
the beginning of the year) 427,936 - 427,936 14,721 - 14,721
- Element of income 175,089 - 175,099 §,159 - 6,159
Total proceeds on issuance of units 603,035 - 603,035 20,880 - 20,880
Redemption of 7,110,421 units (2024: 4,830,595 units)
- Capital value {at net asset value per unit at the
beginning of the year) {481.353) - {481.,353) {193.184) - (193,184)
- Element of loss (23.532)f (146,588)] (170,120) (868) (64,792) (65.660)
Total payments on redemption of units {504.885) (146,588) (651,473} {194,052) (64,792) (258,844)
Total comprehensive income for the year - 154,079 154,079 - 220,384 229,384
Refund of Capital {117,108} {117,108) (15} - {15)
Distribution during the year @ Rs 35.25 per unit
declared on June 27, 2025 (2024: Rs. 4.00 per unit
declared on June 28, 2024) - {165) {165) - {12,365) {12,365)
Net income for the year less distribution (117.108) 153,914 36,805 (15} 217,019 217,004
Net assets at the end of the year 957 854 (584,627) 373,226 976,812 (591,953} 384,859
Accumutated loss brought forward
- Realised loss (716,621) (739,064}
- Unrealised income / {foss} 124,668 (5,116}

" (591,853)  (744,780)

Accounting income available for distribution
- Relating to capital gains 7.491 164,592
- Excluding capital gains - hd

7.491 164,592
Distribution during the year @ Rs 35.25 per unit
declared on June 27, 2025 {2024; Rs. 4.00 per unit
declared on June 28, 2024) {165) {12,365)
Accumulated loss carried forward {584,627) {591,953)
Accumulated loss carried forward
- Realised loss (662.654) (716,621
- Urrealised income 78,027 124,668
(584,627) {591,953)
{Rupees} {Rupees)
Net asset value per unit at the beginning of the year 67.6969 39.9919
Net asset value per unit at the end of the year 76.2315 67.6969

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financiat Officer Director
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MEEZAN DEDICATED EQUITY FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Dedicated Equity Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed under the Trust Act, 1882 on October 9, 2017 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) on May 18, 2017 under the Non-
Banking Finance Cormpanies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company
has been granted license by the SECP {0 act as an Asset Management Company under the NBFC Rules through a
certificate of registration issued by the SECP. The registered office of the Management Company of the Fund is
situated at Ground Floor, Block 'B", Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

In the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020” {the Sindh Trust Act). The Fund is required to be registered under the Sindh Trust Act.
Accordingly, on August 16, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The Fund has been formed to enable the unit holders o participate in a diversified porifolic of securities, which are
Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah principles.
The Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities
of the Fund are in compliance with the principles of Shariah. The investment objectives and palicies are explained in
the Fund's offering document.

1.3 The Fund is an open-end Shariah Compliant Equity Scheme. Unils are offered for public subscription on a
continuous basis. The units are fransferable and can be redeemed by surrendering them to the Fund. The Fund is
listed on the Pakistan Stock Exchange.

14  The Management Company has been assigned a quality rating of "AM1" by VIS Credit Rating Company Limited
dated December 31, 2024 (2024: 'AM1' dated December 31, 2024) and by PACRA dated May 15, 2025 (2024:
AMT dated June 21, 2024). The rating reflects the Company's experienced management team, structured
invesiment process and sound guality of systems and processes.

1.5  The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PRESENTATION

The transactions underiaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the
aforementioned guidelines. This practice is being followed to comply with the requirements of the accounting and
reporing standards as applicable in Pakistan.

3 BASIS OF PREPARATION

3.1 Statement of compliance

These financial stalements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act,
2017, part VIHIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

20
@ ANNUAL REPORT JUNE - 2025




Meezan

Dedicated Equity
Fund

3.2 Standards, interpretations and amendments to the published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporiing standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these do not have any material impact on the
Fund's financial statements and, therefore, have not been detafled in these financial statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendmentis to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to
be refevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - [FRS 18 Presentation and Disclosure in Financial Statements (JIFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments o IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a
financial asset or financiaf liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

3.4 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reperting standards as applicable
in Pakistan requires the management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities and incorne and expenses. it also requires the management to exercise judgment in
the application of the Company's accounting policies. The estimates and associated assumptions are based on
historical experience and various ofher factors, including expectation of future events, that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgments about carrying value of
assets and liabilities. These estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the
year of revision and future years if {he revision afiects both the current and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets {notes 4.1 and 6).

3.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for investments classified
as ‘at fair value through profit or loss' which are measured at their respective fair vaiues, The details in respect of
valuation techiniques under IFRS 13 'Fair Value Measurement’ used for the fair valuation of financial assets has been
disclosed in note 20.

3.6 Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies appiied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented.

4.1 Financial assets

4.1.1 Initial recognifion and measurement

Financial assets are recognised at the time the Fund becomes & parly to the contractual provisions of the
instrurnents. These are initially recognised at fair value plus transaction costs except for financial assets carried 'at
fair value through profit or loss'. Financial assets carried ‘at fair value through profit or loss' are initially recognised at
fair value and transaction cosis are recognised in the Income Statement.

2]
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4.1.2 Classification and subsequent measurement
Fund

4.1.21 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net
assets.

All equity investments are required to be measgured in the “Statement of Assets and Liabifities™ at fair value, withy
gains and losses recognised in the “Incorne Statement®, except where an irrevocable election has been made 2t the
time of initial recognition to measure the investment at FVYOCI. The management considers its investment in equity
securities being managed as a group of assets and hence has classified them as FVPL. Accordingly, the imevocable
option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement.

4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

41.3 impairment

The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
{other than debt instruments) carried at amortised cost and FVOCI. The fund recognises foss allowances for such
losses at each reporting date. The measurement of ECL. reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterpariy fails to make contraclual payments
within 80 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.4 Regular way contracts

All regular way purchases and sales of financial assefs are recognised on the trade date i.e. the date on which the
Fund commits fo purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the fransaction date as per the stock exchange regulations.

4.4.5 Derecogﬁition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been iransferred, the Fund has transferred substantially alf the risks and rewards of ownership or the Fund

neither transfers nor retains substantially all the risks and rewards of ownership and the Fund has not retained
control. Any gain or loss on derecognition of financial assets is taken to the "Income Statement”.

4.2 Financial liabilities

4.2.t Classification and subsegquent measurement

Financial liabilities are recognised at the time when the Fund becomes a party o the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortised cost.
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4.2.2 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken to the Income Statement.

4.3 Offsefting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the '‘Statement of Assels and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Income and expenses are presenied on a net basis only when permitted by the accounting and reporitng standards
as applicable in Pakistan.

4.4 Provisicns

Provisions are recognised when the Fund has a present, legal or construciive, obligation as a resuit of past events, it
is probable that an outflow of resources embadying economic benefits will be required to settie the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

4.5 Net asset value per unit

The Met Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation af the year end.

4.6 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Managemeant Company for the applications received
by the Management Company / distributors during business hours on the day when the application is received. The
offer price represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable
sales load, provision of any duties and charges and provision for transaction costs, if applicable. The sales load is
payable to the Management Company / distributors.

Units redeemed are recorded at the redemplion price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable,

4.7 Distribution to unit holders

Distribution o the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's {(MUFAP) guidelines duly consented by
the SECP, distribution for the year aiso includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considersd as non-adjusting evenis and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

4.8 Element of income / {loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV} per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income is a transaction of capital nature and the receipt and paymerit of element of income is taken to
unit holders' fund. However, fo maintain the same ex-dividend NAV of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders' fund is refunded on units in the same
proportton as dividend bears to accounting income available for distribution.

410 Revenue recognition

- Realised gains / (losses) arising on sale of investments are included in Income Statement and are recognised
on the date when the transaction takes place;
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- Unrealised gains / (losses) arising on re-measurement of invesiments classified as financial assets "at fair value
through profit or loss’ are included in the Income Staternent in the period in which they arise;

- Dividend income is recognised when the Fund's right io receive the same is established, ie. on the
commencement of book closure of the investee company / institution declaring the dividend; and

- Profit on savings account with banks is recognised on time proportion basis using the effective vield method,

Treatment of Shariah non-compliant Income

Dividend income garned by the fund may contain shariah non-compliant income. The fund is required to "purify” the
dividend it receives by excluding the element of impermissible income as charity. Such purification is carried out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the 'Income Statement' in the financial statements of the Fund.

Expenses

Ali expenses chargeable 1o the Fund including remuneration of the Management Company and Trustee and annual
fee of the SECP are recognised in the Income Statement on an accrual basis.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income 1ax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthenmnore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distributed through
bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimurm tax) under clause 11A of Part IV of the Second
Schedule to the income Tax Ordinance, 2001.

Deferrad

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the camying amount of assets and habilities in the financial statements and the
comesponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that
are expected to apply to the period when the differences reverse, based on enacted tax rates.

BALANCES WITH BANKS Note 2025 2024
{Rupees in "000)

Balances with banks in:

Savings accounts 5.1 7.213 1,507
Current accounts 52 2,045 472
9,258 1,879

This includes balance maintained with Meezan Bank Limited (z related party) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Oiher savings accounts of the Fund have expected rates of profit ranging from
4,82% to 10.60% (2024: 8.00% to 19.25%) per annum.

This includes a balznce maintained with Meezan Bank Limited (a related party).

Note 2025 2024
Cash and cash equivalents (Rupees in "000}
Balances with banks 5 9,258 1,879
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Note 2025 2024
INVESTMENTS {Rupees in '000)
Investment at 'fair value through profit or loss’
Investment in Equity Securities - listed 6.1 363,305 380,142
Investment in Equity Securities - listed
— Percentage in relation to
Sofd ! Carying | Maret | o Paidrup capitl
) Asatlely t, Purf:hased Bonvs |translermed| As at June {value 25 at | valug as at Hdim[nu‘nn.n}i Het assels of investes
Hasme of he invesice compzny 20 during the shares [ ducing the| 30,2025 | June 30, | June3d, pprecaion of the " company fwith
et year 225 ws |® Jume 3 Fund alieot face vélue of
2025 investments]
fvestment)
[Mumber of shares) (Rupees i 000} %
AUTOMOBILEASSEMBLER
Sazgar Engineering Works Limited 2500 - . 2,500 - . . . . . -
AlGhazi Tractors Limiled - 5006 - 8.000 - . - - - - -
AUTOMOBILEPARTS & ACCESSORIES
Ghandhara Tyre & Rubber Company Limited - 85000 - 85000 - . . e - -
COMMERCHAL BANKS
Faysal Bank Limiled . 175,000 110,000 €5000 3313 4512 1218 12 i25 004
Meezan Bank Limited (a refaled party) 134873 214000 - 238985 109888 26404 6.468 10,085 978 1004 006
1089 1.2 0.0
CABLE& B ECTRICAL G00DS
Pal Bekdron tified - 75000 - 76,000 - . - - -]
cevadT
Chetat Cement Compay Limited 76,581 34000 - 62210 48371 10853 4082 3189 37 3ss 025
D.G. Knan Cemment Company Limfted 000 2300 - 2965000 5000 72/ B2m 939 /3 228 on
Fanuif Cemrent Company Lirded 18150 25000 - BOBSM0 - - - - . - -
Kohat Cerment Company Linited (note 6.4.5) 85318 0000 .  B0230 35088 881 13311 aara|  asr 365 018
Lucky Cement Limited
{note §.1.1 and nafe £.1.2) 32214 1413%5 - 56965 12615 29282 43579 14,257 11.68 1200 042
Woaplz Leaf Cement Fectory Limited 7000 HS00 - 36,000 40000 1913 3301 1458 0.50 0% 004
Power Cetrent Liviled - 300000 - 300,000 - - - - - - -
Attock Cerent Pakistan Limited (pote 6.1.5} - 17,000 - 5000 12000 1892 35 1,520 054 097 0.0t
23067 2370 10t
CHEMICAL
Lucky Core hdustries Linited 5700 1500 - 3630 3570 378t 5EM 193] 152 1.56 0.04 |
152 156 004
ENGINEEFING
Crescent Steet & Alied Froducts Linited® - 0 - 55000 0000 224 2383 Bl e (.64 -
062 064 -
FERTILEER
Engro Corporation Linited {note §.1.4) 46245 38000 - 84,245 - - - - - - .
Fafima Ferfizer Compary Limited - 70.500 70,500 - - - - - - -
Engro Fesifizers Limited - 22500 - 212500 - - - - - - -
Fau) Fertlizer Bin Qasim Liried 25000 5000 - 200,000 - - - - - - -
tstional Foods Limited {nole 6.1.1) - 80006 - 10000 40000 10526 13089 2554 i 360 017
51 380 017
FOCD & PERSONAL CAREPRODUCTS
The Organic Meat Company Linfied 2,733 - - 273 - - - - - . -
Treat Cerporalion Linited . 45000 - 425000 . - . - . . -
Barkat Frisizn Agro Linited - HM02%1 - 440,264 - - - - - . -
Faull Foods Limiled - 0000 - 200,000 - . - - - - .
GLASS & CERAMICS
Tariq Glags Noustries Lirfled 17866 25000 - 6880 3056 5801 005 3255) 243 249 021
243 249 021
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. Percentaga in relation fo
A Sold ! Carying | Market [d[:;:::;:d” oy [PESUP c
. As at July 1, . Bonus |transferved | As ol Jure | vafue as at | value 3s 3l | N assets of investes
Hame of (he investee company W2 during the shates | Guringthe| 30,2025 | June3D, | Jung 30, appreciation of the " company (with
year 85 at June 30, rilye
year 025 25 Fend | face value of
2025 invesiments!
investment}
(Humber of shares) ~~——— [Rupees m T %
INV, BANKS [ INV, COS. { SECURTIES COS.
Engro Holdings Linfled™ [nole 6.1 4) - 126765 - 83985 42780 7238 7810 st 209 215 -
209 215 -
LEATHER & TANNERIES
Service Chubal Footw ear Limited 25113 - 24993 - - - - - -
Paldstan Atumirgm Baverage Cans Limited 18552 - - 18,552 - - - - - - -
OIL & GAS EXPLORATION COMPAMNES
Mari Enengies Limited
{formesly Man Pelroleum Conmpany Lirited)
{noie8.1.3) 15830 52600 81120 99730 49880 23475 31,268 7.794 023 851 0.04
01 & Gas DeveSoprent Comrpany Liviled
{nete£.1.2) 285420 190000 - 8530 190000 478 4180 b 123 1153 0.04
Peldstan Peirolecem Linted 3B2AH4 H539 - 573.573 - - - - - - .
2046 2014 008
OIL & GAS MARKETING COMPANES
Aflock Petrelermm Liniled 5.000 5000 - 10,000 - - - - - - -
Pakistan State O1 Company Lindted 7302 95000 - 85408 2664 25306 31,208 5.902 83% 8.59 018
Sud Southem Gas Company Livited - 400000 - 400,000 - - - - - - .
S Northem Gas Ppefines Lrited 187,150 110000 - 136242 157208 19626 18429 6804 4% 507 025
1330 1366 043
PAPER, BOARD & PACKAGING
Century Paper Livited 50006 0000 - 108,000 - - - - - - -
Packages Linled 7624 g0 - 3706 1214 5974 6713 39 1.80 185 014
180 1.85 014
PHARMACERICALS
‘The Searle Company Linited 40000 3000 - 243,000 - - - - - - -
Fighnoon Laboratories Linfled - 8000 - 3,180 4,820 3o 4,762 848 128 1.3t 0.09
AGP Limited - 20000 - 60,000 20000 3885 3818 124 1.02 1.05 001
Haleon Fakistan Limited - 18500 - 12,500 6000 4795 4418 {377} 118 122 no
Glaxosmithkine Pakistan Liniisd - 20006 - 20,000 - - - - - . -
Cii Fhamms LId, - 50000 - - 0o 5153 4193 {954} 112 116 0.2
4.60 474 033
REAL ESTATEINVESTMENT TRUST
TRL Reit Fund | 54,000 - - 54,000 - - . -1 - -]
POWER GEMERATION & DISTRIBUTION
K-Bectric Linited (nete 6.1.1) 850,000 3300000 - 2074260 2075740 9705 10898 1,192 2@ 3.00 008
The Hib Pow er Company Linited 2995655 395000 - 474604 2199651 28285 30313 1028 a1 834 017
1104 1134 0.25
REFANERY
Aftock Refinery timiled 6500 100 - 17 500 - - - - - - -
Criergyieo FY Limited - 1700000 - 1700000 - - - - - - .
Fakistan Refinery Limited 40,000 - - 40.000 - - - - - - -
TECHNOLOGY & COMMINICATION
Air Link Communication Limiled 30,000 - - 30,000 - - - - - - -
Systems Limited {nole6.1.1) 871N 5TIM 55480 54185 5213 5481 257 147 151 0.18
MeiSat Technclogies Limt=d - wo - 15,000 - - - - - - -
Supemet Limited 21400 00000 - - 121400 290 4829 1926 129 133 0.03
27 284 107
TEILECOMPOSITE
ntericop Limited 13,324 - - 11334 . - . - - - -
Totalas at June 30, 2025 285278 363,305 7B02T 9818 10000
Total as at June 30, 2024 286474 380,142 124,668 9878  100.00

* Ni figures due {e rounding of} diference
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8.1.1 All shares have a nominal value of Rs. 10 each except for the shares of following:

Additional
number of

Nominal value L
shares received

per share as on

Name of investee company June 30, 2025 Subdivision of shares during the year on account of
! subdivision of
shares during
the year
— RUPEAS emv
National Foods Limited 5.00 - -
Lucky Cement Limited 2.00 On April 28, 2025 from Rs. 10 to Rs. 2 per share 88,140
Systems Limited 2.00 On June 2, 2025 from Rs. 10 to Rs. 2 per share 40,924
K-Eiectric Limited 3.50 “ .

6.1.2 Investments include 10,000 shares of Lucky Cement Limiled and 120,000 shares of Oil and Gas Development
Company Limited having market value of Rs. 3.55 million and Rs. 26.47 million respectively as at June 30, 2025
(2024: 33,000 shares of Engro Corporation Limited and 120,000 shares of Oil and Gas Development Company
Limited having market value of Rs. 10.979 million and Rs. 16.244 million respectively) which have been pledged with
National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with
Circular Mo. 11 dated October 23, 2007 issued by the SECP.

6.1.3 The Finance Act, 2023 had introduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1.
2023, which mandates listed companies to withhold ten percent shares out of bonus shares issued to the Fund. The
share so withheld are to be released if the Fund deposils tax equivalent to ten percent of the value of bonus share
issues to the Fund. Such tax is to be deposited within fifteen days of the baok closure of the respective dividend. In
case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the bonus shares fo
recover the amount paid.

In this regard, a petition was filed by the Collective Investment Schemes (CISs) through their Trustees in the High
Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the CISs are exempt from levy of income fax in terms of 89 of Part-l of the
Second Schedule to the ITO, no {ax is payable by the Fund under Section 2367 of the ITO. During the current year,
the Honourable High Court of Sindh has issued nofices to the relevant parties and ordered to retain the bonus shares
being withheld and no tax shall be paid under section 236Z of the ITO till further orders by the Court. The maiter is
still pending adjudication and the Fund has included these shares in their portiolio, as the management is confident
that the decision of the constitutional petition will be in favour of the CISs.

During the year, Mari Energies Limited (formerly Mari Petroleum Company Limited) has withheld 8,112 shares from
the bonus. shares issued to the Fund. The market value of bonus shares withheld amounts to Rs. 5.09 million as at
June 30, 2025.

6.1.4 During the vear, Engro Corporalion Limited (ENGRO) has been merged with and into Engro Holdings Lirmited
(ENGROH)] (formerly known as Dawood Hercules Corporation Limited), upon sanction by the Honourable Islamabad
High Court on July 18, 2024. In accordance with the Scheme of Arrangement, and in consideration for the merger in
terms thereof, ENGROH will allot and issue ordinary shares of ENGROH to the ENGRO Shareholders (being the
members of ENGRO, other than ENGROH and its nominees, if any), based on a swap ratio of 2.24407865 ENGROH
shares for each ordinary share held by them (subject to the adjustment of fractional shares), in the manner detailed
in the Scheme.

As a result of the above arrangement, the Fund received 79,765 shares of Engro Holdings Limited in lieu of 35,545
shares of Engro Corporation Limited based on the ratio of DH Corp (renamed as Engro Holdings Limited) Shares to
Engro Corp Shares Under the Scheme {i.e. 2.24407365).

6.1.5 On June 02, 2025, Pakistan Stock Exchange (PSX) issued a notice no PSX/N-570 regarding the recomposition
exercise carried out by PSX on KM! All Share Islamic index. In the stated notice, Attock Cement Limited and Kohat
Cement Company Limited were declared as non-compliant of the Index and hence are considered to be the non-
compliant investments as at June 30, 2025. However, these shares were compliant according to the KMI All Share
Istamic Index at the time of investment. The Fund may retain these previously purchased shares until the next two
quarters afier Shariah status is updated. The Fund is required to disclose the sharizsh non-compliant investments in
accordance with the additional disclosure requirements enacted vide S.R.0.600(1)/2025,
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Fund
Net unrealised appreciation on re-measurement Note 2025 2024
of investments classified 'as financial assets {Rupees in '000)
at fair value through profit or foss’
Market value of investments 6.1 363,306 380,142
Less: carrying value of investmentis 6.1 285,278 255,474
78,027 124,668
RECEIVABLE AGAINST AL MEEZAN INVESTMENT
MANAGEMENT LIMITED - MANAGEMENT COMPANY
Reimbursement from the Management Company 7.1 - 411
This represents reimbursement in respect of selling and marketing expense.
ADVANCES, DEPOSITS AND OTHER RECEIVABLE
Profit receivable on balances with banks 137 135
Advance tax B.1 1,296 1,296
Security deposit with Central Depository Company of Pakistan Limited 103 103
Security deposit with National Clearing Company of Pakistan Limited 1,036 1,036 -
Receivable against withholding tax on bonus shares 8.2 717 -
3,289 2,570

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CiSs) are exempt from withholding tax under section 151 and 150. However, during
prior years, withholding tax on dividend and profit on bank deposits paid to the Fund was deducted by various
withholding agents based on the interpretation issued by FBR vide letter C. no. 1{43) DG (WHT)/2008-VOL.[I-66417-
R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates in case a
valid exemption certificate under section 159(1) issued by the concerned Commissioner of Infand Revenue (CIR) is
not produced before him by the withholdee. The tax withheld on dividends and prefit on bank deposits amotints to Rs
1.296 million (2024: Rs. 1.296 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other
CISs (managed by the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on dividends and profit on bank deposits has been shown as other
receivables as at June 30, 2025 in the opinion of the Management Company, the amount of tax deducted at source
will be refunded.

The Finance Act, 2014 introduced amendments to the income Tax Ordinance, 2001 (ITQ) as a result of which
issuing companies were liable to withhold five percent of the bonus shares to be issued. The shares so withheld
were only to be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued fo
the Fund including bonus shares withheld.

In this regard, a constitutional petition bad been filed by Collective Investment Schemes (CISs) through their
Trustees in the Honourable High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares recejved by the CISs based on the fact that CISs are exempt from deduction of income tax under Clause 89
Part | of Second Schedule of the ITO. In the year 2018, the Supreme Court of Pakistan passed a judgement wherein
the suits that are already pending or shall be filed in future must only be continued / entertained if the condition of
depositing a mintimum of 50 per cent of the tax calculated is mef. Accordingly, CISs were required io pay the
minimum 50 per cent of tax, but 2 failure to do so on their part resulted in vacation of the stay obtained.

During the year ended June 30, 2020, the CiSs filed a fresh petition via CP 4653 dated July 11, 2019 in the
Honorable High Court of Sindh. In this regard, on July 15, 2018, the Honourable High Court of Sindh has issued
notices to the relevant parties and has ordered that no third party interest on benus shares issued to the Funds in
lieu of their investments be created in the meantime. The matter is still pending adjudication.

As at June 30, 2025, the Fund has recorded an amount of Rs. 0.717 million as receivables against withholding tax on
bonus shares in respect of bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares.
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Note 2025 2024
PAYABLE TO Al MEEZAN INVESTMENT MANAGEMENT (Rupees in '000}
LIMITED - MANAGEMENT COMPANY
Remuneration payable 9.1 139 101
Sindh Sales Tax payable on remuneration of the
Management Company 9.2 21 13
Allocated expenses payable 9.3 - 49

160 163

As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entiled to a remuneration equal
10 an amount not exceeding the maximum rate of management fee as disclosed in the Offering Documnent subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the following rates per annum of the average annual net assets of the Fund during the
year ended June 30, 2025:

9.2

9.3

10

Rate applicable from May 19, 2025
to June 30, 2025

Rate applicable from July 01, 2024
to May 18, 2025

Rate applicable from July 01, 2023
to June 30, 2024

3% of the average annual net assels
of the Fund

2% of the average annual net assels
of the Fund

2% of the average annual net assets
of the Fund

The rernuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600()/2025 dated April 10, 2025, introduced the
management fee cap of 3% to be calculated on a per annum basis of the average daily net assets, applicable 10 an
"Equity Scheme". This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject to a
management fee cap.

Sindh sales {ax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% to 15% (2024: 13%) eifective July 1, 2024 vide Sindh Finance Act, 2024.

Furiher, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
iManagement Company effective July 1, 2024 vide Sindh Finance Act, 2024,

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitied to charge fees and
expenses for registrar services, accounting, operation and valuation services, related to a Colleclive Investment
Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at the following rates dusing
the year ended June 30, 2025, subject to toial expense charged being lower than actual expense incurred:

Rate applicable from July 01, 2023

Rate applicable from July 01, 2024

Rate applicable from February 01,

to May 18, 2025 2024 to June 30, 2024 to January 31, 2024
0.07% of the average annual net 0% of the average annual net assets 0.11% of the average annual net
assets of the Fund of the Fund assets of the Fund

Further, the SECP, vide $.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to registrar services, accounting, operation and valuation services has been excluded. This
amendment was effective immediately upon its release on Aprit 10, 2025, except where a later date was explicitly
approved by the SECP.

Note 2025 2024
PAYABLE TO CENTRAL DEPOSITORY COMPANY {Rupees in "000}
OF PAKISTAN LIMITED - TRUSTEE
Rermuneration payable 10.1 58 126
Sindh sales tax payable on remuneration of the Trustee 10.2 9 16

67 142

&29)
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The Trustee is entitied to monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed as follows:

Net assets (Rs.) Fee
Up to Rs. 1 billion 0.2% per annum of nef assets
Over Rs. 1 billion Rs. 2 million plus Q.1% per annum of net assets exceeding Rs. 1 billion

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% to 15% {2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN (SECP) (Rupees in '000)
Fee Payable 11.1 &1 63

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundabie
fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee
at the rate of 0.095% per annum (2024: 0.095%) of the daily net assels during the year. Further, the Fund is required
to pay SECP fee within fifteen days of the close of every calendar month.

Note 2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in '000)
Auditors' remuneration payable 872 387
Shariah advisor fee payable 480 475
Charity payable 121 829 933
Brokerage payable 577 289
2,438 2,084

According to the instructions of the Shariah Advisar, any income eamed by the Fund from investments whereby
portion of the investment of investee company has been made in Shariah non-compliant avenues, such proportion of
income of the Fund from those investments should be given away for charitable purposes directly by the Fund.

Accordingly, during the year ended June 30, 2025, Non-Shariah Compliant income amounting to Rs. 0.947 million
(2024: Rs. 0.942 million) was charged as an expense in the books of the Fund, and Rs. 1.05 million was disbursed to
foliowing charilable welfare organisations respectively:

8. Amount
Charitable O
No. rganisations Rupees in "100
1 Afzaal Memorial Trust 933
2 The Honour Foundation 118
Total 1,051

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024 and June 30, 2025,

2025 2024
AUDITORS' REMUNERATION (Rupees in "000)
Annual audit fee 395 242
Fee for half yearly review of condensed intefim financial statements 209 85
Out of pocket expenses and Sindh sales tax 39 123
Fee for other Cenrlification 86 50
729 500

TOTAL EXPENSE RATIO

The Tolal Expense Ratio (TER) of the Fund as at June 30, 2025 is 4.56% (2024: 3.55%) which includes
government levies which is 0.56% (2024: 0.42%) such as sales taxes, annual fee to the SECP elc. This ratio is
within the maximum fimit of 4.5% (exciuding govt. levies) prescribed under the NBFC Regulations for a collective
investment scheme categorised as an 'Equity Scheme'.

&%)
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During the year ended June 30, 2025, the SECP, vide S.R.0. 800(1)/2025 dated April 10, 2025, has removed the
TER limit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the
management fee cap which has been disciosed in note 8.1 of these financial statements.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company has distributed the required minimum percentage of income eamed by the Fund for the year
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made
in these financial statements during the year.

The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A (i) of Part IV of the
Second Schedule to the fncome Tax Ordinance, 2001.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Campany, other collective investment schemes managed by the Management
Company, Pakistan Kuwait Investment Company {Private) Limited being the associated company of the
Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly ten percent or more of the capital of
the Management Company or the net assets of the Fund, directors and their close family members and key
management personnel of the Management Company.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution paymenis to connected persons. The transactions
with connected persons are also in the normal course of business, at contracted rates and at terms detemmined in
accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations and the Trust Deed, respectively.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses are charged to the Fund by the Management Company subject to the maximum prescribed Total
Expense Ratio.

The details of transactions carried out by the Fund with connected persons during the year and balances with them
as at year end are as follows:

Balances as at year end 2025 2024
{Rupees in '000)

Al Meezan investment Management Limited - Management Company

Remuneration payable 139 1014
Sindh sales tax payable on remuneration of the Management Company 21 13
Allocated expenses payable - 49
Reimbursement fram the Management Company - 411

Meezan Bank Limited

Balances with bank ' 1,301 722
Profit receivable on savings account 23 7
Investments of 109,888 shares (2024: 134,873 shares) 36,488 32,287
Shariah advisor fee payable 460 475
Dividend receivable - 14,398
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Balances as at year end 2025 2024
{Rupees in ‘000)

532)

Centra!l Depository Company of Pakistan Limited - Trustee

Remuneration payable 58 126

Sindh sales tax payable on remuneration of the Trustee 9 16

Security deposit 103 103

National Clearing Company of Pakistan Limited

Security deposit with National Clearing Company of Pakistan Limited 1,036 1,036

Meezan Financial Planning Fund of Funds - MAAP |

Investment of 1,242,486 units (2024: 780,483 units) 94 717 52,836

Meezan Strategic Allocation Fund - MSAP -1

Investment of 1,006,807 units {2024: 1,054,075 units) 76,750 71,358

Meezan Sirategic Allocation Fund - MSAP - I

Invesiment of 463,062 units (2024: 7,786 unils) 35,300 527

Meezan Strategic Allocation Fund - MSAP - 1l

Investment of 1,068,551 units {(2024: 852,054 unils) 81,533 57,681

Meezan Strategic Allocation Fund - MSAP - IV

Investment of 693,548 units (2024 548,859 units) 52,870 37,156

Meezan Strategic Allocation Fund - MSAP -V

Investment of 413,599 units (2024; 109,321 units) 31,529 7,401

Meezan Strategic Allocation Fund li - MCPP -1V

Investment of Nil units (2024: 1,309,568 uniis) - 88,654

Meezan S-trategic Alfocation Fund lit - MICPP - IX

Investment of Nil units {2024: 1,022,889 uniis) - 69,246

Engro Fertilizers Limited*

Investment of nil units {2024: 46,245 units) - 15,386

Transactions during the year 2025 2024
{(Rupees in ‘000}

Al Meezan investment Management Limited - Management Company

Remuneration of the Management Compary 6,959 8,009

Sindh sales tax on remuneration of the Management Company 1.044 1,04_1-_1_

Allocated expenses 208 271

Sindh sales tax on allocated expenses 31 -

Units issued to unitholders on behalf of the Management Company 6,088 -

Meezan Bank Limited

Profit on savings account 320 160

Shares purchased: 214,000 shares (2024: Nil shares) 51,407 -

Shares sold: 238,985 shares (2024; 142,000 shares) 57,185 21,416

Dividend income 2,827 3,426

Sharizh advisor fee 537 497

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee 654 801

Sindh Sales Tax on remuneration of the Trustee a8 104

CDS charges 79 34
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Transactions during the year

National Clearing Company of Pakistan Limited
NCCPL Charges

Meezan Financial Planning Fund of Funds - MAAP -1
Units issued: 1,404,790 units (2024: 25,099 units)

Units redeemed: 942,787 unils (2024; 123,529 units)
Retund of capital

Meezan Strategic Allocation Fund - MSAP - |
Units issued: 1,220,514 units {2024: 33.897 units)

Units redeemed: 1,267,782 units { 2024: 1,133,253 unils)

Refund of capital

Meezan Strategic Allocation Fund - MSAP - 11
Units issued: 837,977 units (2024: 185,521 units)

Units redeemed: 382,701 units (2024: 962,252 units})
Refund of capital

Meezan Strategic Allocation Fund - MSAP - 11l

Units issued: 1,349,137 units (2024: 27,400 units)
Units redeermed: 1,131,640 units (2024: 336,241 units)
Reifund of capital

Meezan Strategic Allocation Fund - MSAP - IV
Units issued: 776,441 units (2024; 17,650 units)

Units redeemed: 631,752 units (2024: 297,152 units)
Refund of capiial

Meezan Strategic Allocation Fund - MSAP -V
Units issued: 687,921 units (2024: 3,516 units)

Units redeemed: 383,643 units (2024: 57,935 units)
Refund of capital

Meezan Strategic Allocation Fund - MCPP - l)
Units redeemed: Nil units {2024: 788,936 units)

Meezan Strategic Allocation Fund 1 - MCPP - {V
Units issued: 27,091 units (2024: 42,113 units)
Units redeemed: 1,336,659 units (2024: 265,505 units)

Meezan Strategic Allocation Fund I - MCPP -V
Units issued: 1,365 units (2024: Nil units)
Units redeemed: 1,365 units (2024: 271,418 units)

Meezan Strategic Allecation Fund I - MCPP - Vi
Units redeemed: Nil units (2024: 21,094 units)

Meezan Strategic Allocation Fund 1 - MCPP - IX
Units issued: 9,204 units (2024: 32,884 units)
Units redeemed: 1,032,093 units (2024: 573.281 units)

Meezan Balanced Fund

Shares purchased under negotiated deal market (NDM) transaction (2024 Nil)

Meezan

Dedicated Equity
Fund

2025 2024
{Rupees in '000)

426 373
136,826 1,700
102,366 6,000

29,761 :
118,907 2,295
121,501 58,920

24,116 -

80,168 8,517

41,044 45,411

11,092 15
126,849 1,855
111,790 18,060

25,619 -

e 75,520 1,196

66,837 17,310

16,613 -

61,784 238

38,913 3,080

9,907 -
. 47,708
1,801 2,852
96,866 13,340
91 -
131 15,478
- 1,437
612 2,227
72,026 32,100
844 -
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Transactions during the year 2025

Meezan

Dedicated Equity
Fund

2024

{Rupees in '000)

Ghandhara Tyre & Rubber Company Limited
Shares purchased during the year: 65,000 shares (2024: Nil) 2.861

Shares sold during the year: 65,000 shares (2024: Nil) 3,120

Engro Fertilizers Limited*

Shares purchased: 192,500 shares (2024: 2,222 shares) 37,005 17,554
Shares sold: 169,170 shares {2024: 93,011 shares) 35,022 24,348
Dividend Income 706 1,231

Current year balance has not been presented as the person was not classified as a refated party / connected person of the Fund
with effect from March 24, 2025. However, transactions with this related party till this date have been accordingly disclosed.

FINANCIAL INSTRUMENTS BY CATEGORY 2025
. At fair value
At amortised through profit Total
cost
or loss
{Rupees in "000}
Financial assets
Balances with banks 9,258 - 9,258
Investments - 363,305 363,305
Dividend receivable 100 - 100
Deposits and other receivable 1,276 - 1,276
10,634 363,305 373,939
Financial fiabilities
Payable to Al Meezan Investment Managemeni Limited
- Management Company 160 - 160
Payable to Central Depository Company of Pakistan Limited - Trustee 67 - 67
Accrued expenses and other liabilities 2,438 - 2,438
2,665 - 2,665
2024
. At fair value
Atamortised| | o ough profit Total
cost
or loss
{Rupees in: "000)
Financizal assets
Balances with banks 1,979 - 1,879
Investments - 380,142 380,142
Dividend receivable 83 - 83
Receivable against sale of investments 2,126 - 2,126
Dreposits and other receivable : 1,274 - 1,274
Receivable Against Al Meezan Investment Management Limited
- Management Company 411 - 411
5,873 380,142 386,015
Financial liabilities
Pavabte to Al Meezan Investment Management Limited
- Management Company 163 - 63
Payable to Cemtral Depository Company of Pakistan Limited - Trustee 142 - 142
Accrued expenses and other habilities 2,084 - 2,084
2,389 - 2,389

FINANCIAL RiISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders’® value. Risk is inherent in the
Fund's activilies, but it is managed through ronitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fung and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of risk that the Fund is willing to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,

liquidity risk and credit risk arising from the financial instruments it holds.

@
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Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfclio and by
following the intemnal guidelines established by the Investment Commitiee and regulations laid down by the SECP.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

{1y Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financtal instrument will fluctuate as a resuit
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held
with banks. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to
ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flow profit rate risk. in case of
100 basis points increase / decrease in applicable rates on the fast repricing date with all other variables heid
constant, the net (loss) / income for the year and net assets of the Fund would have been higher / lower by
Rs, 0.072 million (2024: Rs. 0.027 million).

b} Sensitivity analysis for fixed rate instrument

As at June 30, 2025, the Fund does not hold any fixed rate instrument that may expose the Fund to fixed
interest rate risk.

The composition of the Fund's investment partfolio and profit rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund’s net
assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the setilement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

As at June 30, 2025
Exposed to yield I profik rate risk Nat
Effective - [ - th ulihre xposed to
profitrate | Up tothree | o e o DOl wore qhan | 5P Total
months and up yield ! profit
{%}) months one year ]
{0 one year rate risk
{Rupees in '000)
Financial assets
Balances with banks 3.25% - 10.60% 7213 - - 2,045 9,258
fnvestments - - - 363.305 363,305
Dividend receivable - - - 100 100
Deposits and other receivable - - - 1,276 1,276
7.213 - - 366,726 373,939
Firranefal liabllities
Payable to Al Meezan Investment Managemant
Lirited - Managemeant Corvpany - - - 160 1680
Fayable to Ceniral Depository Company of
Pakistan Lirited - Trustee - - - 67 87
Accrued expenses and other liabilifies - - - 2,438 2,438
- - - 2,665 2,665
On-balance sheet gap {a) 7.213 - - 364,061 371.274
COff-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap {a+b} 7,273 - -
Cumutative profit rate sensitivity gap 7213 7.213 7,213

5%5)
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As at June 30, 2024
Exposed to yield f profit rate risk Not
Effactive ed to
profit rats Up to three More than three More than t?xpos Total
months and up yield / profit
%) months one year i
to one year rate risk
{Rupees in '000)
Financial assets
Balances with banks B.00% - 19.25% 1.907 - - 472 1,979
Investrents - - - 380,142 380,142
Dividend receivable - - - 83 a3
Receivable against salke of investments - - - 2,126 2,126
Receivable against Al Meezan investment
Managernent Limited - Management Cormpany - - - 411 411
Deposits and other receivable - - - 1,274 1.274
1,507 - - 384,508 386,015
Financiat liabilities
Payable to Al Meezan Investment Management
Limited - Management Conpany - - - 153 163
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 142 42
Accrued expenses and other liabfiities - - - 2,084 2,084
- - - 2,389 2,389
On-balance sheet gap (a) 1,507 - - 382,119 383,626
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap {b) - - - - -
Total profit rate sensitivity gap {a+b} 1,507 - -
Cum ulative profit rate sensitivity gap 1.507 1,507 1,507

(#) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies
and hence is not exposed to such risk.

{(iii} Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrurnent or its issuer, or factors affecting all similar
financial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund classified as "at fair value through
profit or losg’. To manage its price risk arising from investments in equity securities, the Fund diversifies its
porifolic within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit individual
equity securities to no more than 15% of net assets and issued capital of the investee company and sector
exposure limit to 40% of the net assets,

In case of 1% increase / decrease in KMl All Share Index on June 30, 2025, with all other variables held
constant, the total comprehensive (loss) / income of the Fund for the year would increase / decrease by
Rs. 3.623 million (2024: Rs. 3.801 million) and the net assets of the Fund would increase / decrease by the
same amount as a result of gains / losses on equity securities classified as ‘financial assets at fair value
through profit or loss",

The analysis is based on the assumption that equity index had increased / decreased by 1% with all other
variables held constant and- all the Fund's equity instruments moved according to the historical correlation with
the index. This represents management's best estimate of a reasonable possible shift in the KMi All Share
Index, having regard to the historical volatility of the index. The compesition of the Fund's investment porifolio
and the comelation thereof to the KMI Al Share Index, is expecied to change over fime. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net
assets of future movements in the level of the KMi All Share Index,

@ ANNUAL REPORT JUNE - 2025




Meezan

Dedicated Equity
Fund

19.2  Liguidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to sefile its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous fo the Fund,

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is
to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under
both nomal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assels in
investments that are traded in an active market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption reguests
come down to a level below ten percent of the units then in issue. The Fund did not withheold any redemption
requests during the year ended June 30, 2025.

The iable below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dates. However, the assets and liabilittes that are receivable / payable on demand including batances with banks
have been included in the maturity grouping of one month:

As at June 30, 2025
More than | More than |More than More Financial
Within 1] one month three oneyear [ . . instruments Total
month | apd upto | months and | and upto years with no fixed
three upto one | five years maturity

{Rupees in '000)

Financial assets

Balances with banks 9,258 . - - - - 9,258
fnvestrenis - - - - - 363,305 363,305
Dividend receivable 100 - - - - - 100
Deposits and other receivable 137 - - - - 1,138 1.276

9,495 - - - - 364,444 373,939

Financial liabilities
Fayable to Al Megzan Investment Management

Limited - Management Cormpany 160 - - - - - 160
Payable to Ceniral Depository Company of
Pakistan Limited - Trusiee &7 - - - - - &7
Accrued expenses and other liabilities 1,406 572 450 - - - 2,438
1,633 572 480 - - - 2,665
Net financial assets / (liabilities) 7.862 {572} (460) - - 364,444 371,274
As at 30 June, 2024
More than More than |[More than Financial
renes More {.
Within 1| one month three one year instruments
than5 { Total
month | and upte |months and | and upte ears with no fixed
three upto one | five years ¥ maturity

{Rupees in '000}

Financial assets

Balances with banks 1,979 - - - - - 1,97¢
nvestments - - - - - 380,142 | 380,142
Dividend receivable 83 - - - - - 83
Receivable against sale of invesiments 2,126 - - - - - 2,126

Receivable Against Al Meezan Investment
Management Limited - Management Company - - 411 - - - 411
BPeposits and other receivable 135 - - - - 1,138 1,274
4,323 - 411 - - 381,281 388,015

Financial liabilities
Fayable to Al Meezan Invesinment Management

Limited - Managerment Conpany 163 - - - - - 163
Fayable to Centrat Depository Company of

Pakistan Limited - Trusiee 142 - - - - - 142

Accrued expenses and other labilities 1,222 387 475 - - - 2.084

1,527 387 475 - - - 2,389

Net financial assets / {liabiiities) 2,796 (387) (64) - - 381,281 383,626

37
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19.3  Credit risk
19.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, receivable against sale of investments and dividend receivable.
Credit risk arising on financial assets is monitored through a regular analysis of financial pasition of brokers and
other parties. In accordance with the risk management policy of the Fund, the invesiment manager monitors the
credit position on a daily basis which is reviewed by the Board of Directors of the Management Company on a
quarterly basis.
The table below analyses the Fund's maximum exposure to credit risk:
2025 2024
Balance as per N Balance as per
statementof | | VXM | i tement of Maximum
axposure to exposure to
sssetsand | | o ditrisk || Tooorsand eredit risk
liabilities liabilities
{Rupees in '000)
Balances with banks 9,258 9,258 1,979 1,979
Investments 363,305 - 380,142 -
Dividend receivable 100 100 83 a3
Receivable against sale of invesiments - - 2126 2.126
Managemeni Company - - 411 411
Deposits and ofher receivable 1,276 1,276 1,274 1.274
373,939 10,634 386,015 5873
The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the camying amount of
the financial assets. Investment in equity securities, however, are not exposed to credit risk and have been excluded
from the above analysis.
There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositaries,
the settlements or clearing systems, etc. Seitlement risk on equity securities is considerad minimal because of
inherent controls established in the seitlement process. The Fund's policy is to enter into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the investment
Committee.
19.3.2 Credit quality of financial asseis
The Fund's significant credit risk arises mainly on account of its placements in banks and profit receivable thereon,
The credit rating profile of balances with banks is as follows:
% of financial assets
exposed to credit risk
Rating 2025 2024
AAA 14.05% 36.48%
AA 1.08% 5.10%
Al+ 62.88% 31.73%
At 0.00% 26.68%
Ab- 21.98% 0.00%
100.00% _ 100.00%
19.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of

credit risk is mitigated.

Alf financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.
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FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concemn without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not fo
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair vaiue
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within leve! 1 that are observable for the asset or liability, either
directly {i.e. as prices} or indirectly (i_e. derived from prices); and

Leve) 3: inpuls for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair value:

2025
tevel1 || Llevel2 J[ Level3 [} Total
ASSETS (Rupees in "000)
Financial assets "at fair value through profit or loss'
Investment in Equity Securities - listed 363,305 - - 363,305
2024
Levelt [] Level2 || Levei3 || Total
ASSETS {Rupees in '000)
Financial assets ‘at fair value through prefit or loss'
Investment in Equity Securities - fisted 380,142 - - 380,142

Valuation technique used in determination of fair values is as follows:

tem Valuation technique

The fair value of investments in listed equity securifies are valued on the basis of]
closing quoted market price available at the Pakistan Stock Exchange.

Ordinary shares - listed

There were no transfers between levels during the year.
UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based o the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the "Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NEBFC Regulations,
2008 every open end scheme shall maintain fund size (i.e, net assets of the Fund) of Rs. 100 million at all times
during the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at alf times.

The Fund's objectives when managing unit holders' funds are {o safeguard its ability to continue as a going concern
so that it can continue to provide returns to the unit holders and 1o maintain a strong base of assets to meet
unexpecied losses or opportunities.

5%9)
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In accordance with the risk management policies as slated in note 19, the Fund endeavours fo invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

22 UNIT HOLDING PATTERN OF THE FUND

2025 2024
Category Number of unit Investment Percentage of | | Number of unit Investment Percentage of
holders amount total holders amount total
{Rupees in '000) {Rupees in '000)
Associated Companies B 373,226 100.00% 8 384,859 100.00%
23 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Percentage of Percentage of
Name of broker commission Name of broker commission
paid paid
Taurus Securities Limited 11.95%  Taurus Securities Limited 13.54%
Top Line Securities (Private} Limited 6.01%  Aba Ali Habib Securities Pvt Ltd 6.47%
Standard Capital Securities 6.74%  JS Global Capitat Lid 6.01%
Rafi Securities {Pvi) Limited 5.40%  Arif Habib Lienited 5.29%
Alpha Capital (Pvi) Limited 8.33% BMA Capital Management Limited 5.18%
Fawad Yusuf Securitas (Pvt) Limited 5.32% [Ismail Igbaf Securities {Private} Limited 5.15%
Optimus Capital Management Top Line Securities (Private) Limited 4.72%
{Private) Limited 5.15%  Darson Securities 3.97%
AL Habib Capital Markets {Pvi} Lid 4.96%  Foundation Securities 3.95%
Spectrumn Securities Limited 3.97% AL Habib Capital Markets (Pvi) Ltd 3.89%
Intermarket Securities Limited 3.91%
24 DETAILS OF MEMBERS OF THE INVESTMENT CONIMITTEE
24.1 Following are the details in respect of members of the Investment Cornrnittee of the Fund:
| Name H Pesignation 1 Qualification }[ Overall experience |
. Imtizz Gadar, CFA Chief Executive Qifficer CFA | NBA, Twenty Two years
vk, Muharmmad Asad Chief Investmeant Officer CFA level 1/ MBA Tw enty Nine years
M. Ahmed Hassan Head of Equity CFA f MBA Bghteen years
Ms. Armreen Soorani Head of Research FCCA Fiftean years
M. Faizan Saleem Head of Fixed Ingcoms CFA level 1/ MBA Bghieen years
Mr. Asif Imtiaz VP investments / Fund Manager CFA { NBA Sevenieen years
WMr. Akhtar Munir Head of Risk Management CFA 1 MBA, ACCA, FRM, FCMA Tw elve years
N, Ali Khan Head of Product Development CFA [ FRM f NBA Sixteen years
24.2 The Fund manager of the Fund is Mr. Asif Imtiaz. Other Funds being managed by the Fund Manager are as follows:

- Meezan Balanced Fund,

- Meezan Asset Allocation Fund;

- Meezan Financial Flanning Fund of Funds;
- Meezan Strategic Allocation Fund;

- Meezan Strategic Allocation Fund - Ii;

- Meezan Strategic Allpcation Fund - 11l ;and
- KSE Meezan Index Fund

25 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

@

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:
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Meeting held on
Name of Directors Designation
- August 19, September October 10, || February7, April 18, 2025
2024 27, 2024 2024 2025 ;
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes No No
Ms. Ayesha Umer* Non-Executive No No No Yes Yes
Ms. Danish Zuberi Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Director Yes Yes Yes Yes Yes
Mr. Furquan Kidwai Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Al Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive No Yes Yes Yes Yes
Mr. Tarig Mairaj*** Non-Executive Yes No No No No

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms, Ayesha Umer was subsequently appointed on February 3, 2025.
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024,
*** Mr. Tarig Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequently appointed on September 18, 2024

26 GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
Corresponding figures have been reclassified and rearranged in these financial statements, wherever necessary, for
the purpose of better presentation. No significant rearrangements or reclassifications were made in these financial
statements.

27 DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the
Management Company.

For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
MEEZAN DEDICATED EQUITY FUND
2025 2024 2023

Net assets (Rs. '000) (ex-distribution) 373,226 384,859 405,819
Net assets value / redemption price per unit - - -

as at June 30 (Rs.) (ex-distribution) 76.2315 67.6969 39.9919
Offer price per unit as at June 30, (Rs.) - - -

(ex-distribution) 78.8614 69.9918 41.3476
Highest offer price per unit (Rs.) 115.3123 72.7480 44.0344
Lowest offer price per unit (Rs.) 66.9128 41.3404 38.3423
Highest redemption price per unit (Rs.) 111.4667 70.3628 42.5906
Lowest redemption price per unit (Rs.) 64.6813 39.9850 37.0852
Distribution (%) - - -
Interim 70.5% 4.5% -
Final - - -
Date of distribution - - -
Interim - - -
Final 27-Jun-25 28-Jun-24 -
Income distribution (Rupees in '000) 117,274 12,380 -
Growth distribution (Rupees in '000) - - -
Total return (%) 65.72 74.90 (0.56)

One Year Two Years Three Years

Average annual return as at June 30, 2025 (%) 65.72% 70.25% 42.31%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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REPORT OF THE FUND MANAGER
Meezan Energy Fund (MEF)

Type of Fund
Sector specific open-end equity fund. The fund was launched on November 29, 2016.

Objective

The objective of the fund is to seek long term capital appreciation through investments in Shariah compliant
equity stocks, primarily from the energy sector / segment / industry, as defined in the constitutive
documents

Strategy, Investment Policy and Asset Allocation

The performance of MEF is directly linked to the performance of the energy sector of the equity market.
The fund manager, Al Meezan Investment Management Limited, actively manages the fund with an aim to
provide maximum risk adjusted total return to the investors. To control risk, the exposure in growth
stocks is balanced against that of high dividend stocks. Moreover, the fund manager strives to reduce
equity exposure in times when the market is trading above valuations while increasing equity exposure
near troughs.

Asset Allocation for the year ended FY24 and FY25 = Jun’25
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Top Holdings
Mari Energies Limited 16.6%
Pakistan State Oil Company Limited 16.6%
Qil & Gas Development Company Limited 16.4%
The Hub Power Company Limited 15.6%

Sui Northern Gas Pipelines Limited
K-Electric Limited

Sui Southern Gas Company Limited
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Performance Review
During FY25, Meezan Energy Fund (MEF) provided a positive return of 53.99% to its investors while the
KSE Meezan Index (KMI 30) - Benchmark increased by 46.24% to close at 184,886 pts.

KMI-30
MEF (Benchmark)

Net Asset Value (NAV) as on June 30, 2024 -
Rs. 34.10 126,424
Net Asset Value (NAV) as on June 30, 2025 -
Rs. 49.49 184,886
Change (Points) 15.38 58,462
* Return During the Period 53.99% 46.24%

* The performance data has been computed NAV to NAV with dividend reinvested

The Fund earned a total income of Rs. 786 million in fiscal year 2025 as compared to total income of Rs.
496 million last year. Total income comprised of realized and unrealized gain on investments of Rs. 476
million and Rs. 152 million respectively. Dividend income contributed Rs.150 million to income, while
profit on saving accounts with banks amounted to Rs. 8 million. After accounting for expenses of Rs. 139
million, the Fund posted a net income of Rs. 647 million. The net assets of the Fund as at June 30, 2025 were
Rs. 3,324 million as compared to Rs. 1,136 million at the end of last year depicting an increase of 193%.
The net asset value per unit as at June 30, 2025 was Rs. 49.4884 as compared to Rs. 34.1048 per unit as on
June 30, 2024.

Charity Statement

The Fund purifies the income earned by setting aside an amount payable by the Management Company out
of the income of the Trust to charitable / welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 10 million was
accrued as charity payable.

Distributions
An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025
was Rs. 3.00 per unit (6.00%). Total distribution made by the Fund was Rs. 30 million.

SWWF Disclosure
Not Applicable

Breakdown of unit holdings by size:
(As on June 30, 2025)

Range (Units) No. of investors

1-9,999 3,213
10,000 - 49,999 1,431
50,000 - 99,999 1,361
100,000 - 499,999 687
500,000 and above 857
Total 7,549

LIV
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Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 1 1 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also
available without charge, upon request, to all unit holders.

A
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ENERGY FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Energy
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
year ended June 30, 2025 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(1))  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

W N A ;
Badiuddin Akber
Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad Imran Usmani  rosal Code 75180

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: min786(@email.com

Report of the Shariah Advisor — Meezan Energy Fund (MEF)
August 12, 2025/Safar 17, 1447 AH

Alhamduliliah, the period from July 1, 2024 to June 30, 2025 was the Ninth year of operations of
Meezan Energy Fund (the “MEF” or the “Fund”) under management of Al Meezan Investment Management
Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran Ashraf Usmani, am the
Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report™) in accordance with the Trust
Deed of the Fund. The scope of the Report is to express an opinion on the Shariah compliance of the Fund’s
activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be Aalal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH GOVERNANCE
REGULATIONS, 2023

TO THE BOARD OF DIRECTORS OF AL MEEZAN INVESTMENT MANAGEMENT LIMITED
1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange
Commission of Pakistan (the SECP) has required in terms of its Shariah Governance Regulations,
2023 (the Regulations) - External Shariah Audit of Meezan Energy Fund (the Fund) managed by
Al Meezan Investment Management Limited (the Management Company) for assessing compliance
of the Fund financial arrangements, contracts, and transactions having Shariah implications with
Shariah principles for the year ended June 30, 2025. This engagement was conducted by a
multidisciplinary team including assurance practitioners and independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial
arrangements, contracts, and transactions having Shariah implications for the year ended June
30, 2025) is assessed, comprise of the Shariah principles and rules, as defined in the Regulations
and reproduced as under;

1)  Essentials, Regulations, Instructions and Guidelines issued by the SECP;
2) The rulings of Central Shariah Board as notified by the SECP;

3) Requirements of the applicable Islamic Financial Accounting Standards as notified by the
SECP;

4) Approvals and rulings given by the Shariah Board (SB) directives, regulations, instructions and
guidelines issued in accordance with the rulings of SECP’s Shariah Board.

The above criteria were evaluated, for their implications on the financial statements of the Fund
for the year ended June 30, 2025.

3. Management's Responsibil'ity for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts and transactions
having Shariah implications, entered into by the Fund with its unitholders, other financial
institutions and stakeholders and related policies and procedures are, in substance and in their
legal form, in compliance with the requirements of Shariah rules and principles. The management
is also responsible for design, implementation and maintenance of appropriate internal control
procedures with respect to such compliance and maintenance of relevant accounting records.

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co., a Pakistan registered partnership firm, is a member of BDO

i b : International Limited, a UK company limited by guar antee,
and forms part of the international BDO network of independent member firms. .



IBDO

4. Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of Ethics
for Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is
founded on fundamental principles of integrity, objectivity, professional competence and due
care, confidentiality and professional behavior.

The firm applies International Standard on Quality Management (ISQM) 1 “Quality Management
for forms that perform Audit or Reviews of Financial Statements, or Other Assurance or Related
Services Engagements” which requires the firm to design, implement and operate a system of
quality management including policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

5. Our responsibility and summary of the work performed

Our responsibility in connection with this engagement is to express an opinion on compliance of
the Fund financial arrangements, contracts, and transactions having Shariah implications with

Shariah principles, in all material respects, for the year ended June 30, 2025 based on the
evidence we have obtained. We conducted our reasonable assurance engagement in accordance

with International Standard on Assurance Engagements 3000, ‘Assurance Engagements other than
audits or reviews of historical financial statements’, issued by the International Auditing and
Assurance Standards Board. That standard requires that we plan and perform this engagement to
obtain reasonable assurance about whether the compliance of the Fund financial arrangements,
contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depend on our judgement, including the
assessment of the risks of material non-compliance with the Shariah principles. In making those
risk assessments, we considered and tested the internal control relevant to the Fund compliance
with the Shariah principles in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund
internal control. We have designed and performed necessary verification procedures on various
financial arrangements, transactions having Shariah implications and related policies and
procedures based on judgmental and systematic samples with regard to the compliance of Shariah
principles (criteria specified in para 2 above).

We believe that the evidences we have obtained through performing our procedures were
sufficient and appropriate to provide a basis for our opinion.

BDO Ebrahim & Co. Chartered Accountants

BDO _Ebrahm*. & (_u_. a Pakistan registered partnership firm, is a member of BDO International Limited. a UK company limited by guarantee
and forms part of the international BDO network of independent member firms .
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6. Conclusion

Based on our reasonable assurance engagement we report that in our opinion, the Fund overall
financial arrangements, contracts, transactions for the year ended June 30, 2025, are in
compliance with the Shariah rules and principles, in all material respects.

éw (sl €
Engagement Partner BDO EBRAHIM & CO.
Tariq Feroz Khan CHARTERED ACCOUNTANTS

Date: 2 3 SEP 2025

Place: Karachi

BDO Ebrahim & Co. Chartered Accountants

BDO‘Ensahlm & Co., a Pakistan registered partnership firm, 1s a member of BDO International Limited, a UK company limited by guarantee
and forms part of the international BDO network of independent member firms. FA h
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Energy Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Energy Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S.No.|  KeyAuditMatter | How thematter was addressed in our audit

1 NetAsset Value
(Refer notes 5 and 6 to the financial statements)

Balances with banks and investments constitute | Our audit procedures amongst others included the
the most significant component of the net asset | following:

value. Balances with banks aggregated to
Rs. 116.72 million and investments of the Fund
amounted to Rs. 3,210.52 million as

= Obtained independent confirmations for verifying
the existence of the investment portfolio and |
balances with banks as at June 30, 2025 and traced |

at June 30, 2025. it with the books and records of the Fund. Where
The existence and proper valuation of such confirmations were not available, alternate
| investments and existence of balances with banks audit procedures were performed; '

for the determination of NAV of the Fund as at | ,
June 30, 2025 was considered a high risk area and
| therefore we considered this as a key audit matter.

Re-performed valuation to assess that investments |
are carried as per the valuation methodology |
specified in the accounting policies; and ‘

= Obtained bank reconciliation statements and tested |
reconciling items on a sample basis. I

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>

= KARACHI « LAHORE = ISLAMABAD
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  QObtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

c) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

WW%C&.

A. F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR202510081XMT13CArY



MEEZAN ENERGY FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

Assets

Balances with banks

Investments

Receivable against conversion of uniis
Dividend receivable

Receivable against sale of investments
Advance, deposits and other receivable
Total assets

Liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Dividend payable

Payable to Meezan Bank Limited

Payable against redemption and conversion of units

Accrued expenses and other liabilities
Total liahilities

Net assets
Unit holders' fund (as per statement aftached})

Contingencies and commitments

Number of units in issue

Net asset value per unit

The annexed notes 1 to 26 form an integral part of these financial statements.

Meezan

Energy Fund

For Al Meezan Investment Manhagement Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Note 2025 2024
(Rupees in "000)

5 116,719 25,619
B 3,210,516 1,154,088
242,978 8,976
357 299
11,888 115,695
7 6,882 5,030
3,589,340 1,309,707
8 3,618 2,246
9 393 212
10 246 102
- 1,952
462 93
231,374 128,720
11 29,271 40,018
265,364 173,343
3,323,976 1,136,364
3,323,976 1,136,364

12

{Number of units)
67,166,775 33,319,811
(Rupees)
49.4884 34.1048
Director

550)
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MEEZAN ENERGY FUND Energy Fund

INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024
(Rupees in '000)
Income
Net realised gain on sale of investments 475,904 283,305
Dividend income 150,050 68,884
Profit on savings accounts with banks 8,049 5,863
634,003 358,132

Net unrealised appreciation on re-measurement of investments

classified as ‘financial assels at fair value through profit or loss' 6.2 151,791 137,781
Other income 14
Total income 785,808 405913
Expenses
Remuneration of Al Meezan Investment Management Limited - Management

Company 8.1 55,653 19,079
Sindh Sales Tax on remuneration of the Management Company 8.2 8,348 2,480
Allocated expenses 8.3 1,620 475
Sindh Sales Tax on allocated expenses 8.2 243 -
Selling and marketing expenses 8.4 13,013 4,134
Sindh Sales Tax on selling and Markeling expenses . 8.2 1,952 -
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 3,688 1,776
Sindh Sales Tax on remuneration of the Trustee 9.2 553 231
Annual Fee to the Securities and Exchange Commission of Pakistan 10.1 2,555 o006
Auditors' remuneration 13 845 444
Charity expense 11.1 10,303 3,641
Fees and subscription 569 570
Brokerage expense 37,704 8.654
Bank and settlement charges 2,133 815
Printing charges 40 -
Legal and professional charges 73 -
Total expenses 139,292 43,205
Net income for the year before taxation 646,616 452,708
Taxation 15 - -
Net income for the year affer taxation 646,516 452,708
Allocation of net income for the year
Net income for the year after taxation 646,516 452,708
Income already paid on units redeemed ' (314,105} (317,168)

332,411 135,540

Accounting income available for distribution
- Relating to capital gains 332,411 135,540
~ Excluding capital gains

___sm:4f1 135540
The annexed notes 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director

57 '
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MEEZAN ENERGY FUND Energy Fund
STATEMENT OF COMPREHENSIVE INCOME =

FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
{Rupees in '000}

Net income for the year after taxation 646,518 452,708

Other comprehensive income - -

Total comprehensive income for the year 646,516 452,708

The annexed notes 1 to 26 form an integral part of these financial staterments.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

58
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MEEZAN ENERGY FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND

FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Energy Fund

2025 2024
Accumulated . Accumulated
Capital value loss Total Capital value loss Total
{Rupees in "000}
Net assetfs at the begirning of the year 1,628,792  (492,428) 1,136,364 898,176  (446,221) 451,955
lssuance of units: 513,940,442 units (2024: 148,062,751 units)
- Capital value (at net asset value per unit at the
beginning of the year) 17,627,836 - 17,627,836 | | 4,567,691 - 4,567,691
- Element of income 7,326,725 - 7.326,725 | | 2,564,654 - 2,564,654
Total procesds on issuance of units 24,854 561 - 24,854,561 7,132,345 - 7,132,345
Redemgption of units: 480,093,478 units (2024:129,393,180 units)
- Capital value (at net asset value per unit at the
beginning of the year) {16,373,493) - {16,373,493)| | (3,991,741} - {3,991,741)
- Etement of loss (6,443,978)| (314,105} (6,758,083)] [(2,112,521}] (317,168)} (2,429,689}
Total payments on redemption of units (22,817.471) (314,105) (23,131,576} (6,104,262} (317,168) (6,421,430}
Total comprehensive income for the year - 646,516 646,516 - 452,708 452,708
Distribution during the year - {29,974) {29,974) - {(181,747)f (181,747)
Refund of capital during the year (151,915} - {151,915} {297 467} - {297,467}
Net income for the year less distribution (151,915) 616,542 464,627 (207,467) 270,951 {26,506)
Net assets at the end of the year 3515967 (189,991) 3,323,976 1,628,792  (492,428) 1,136,364
Accumulated loss brought forward
- Realised loss (630,209} {421,000)
- Unrealised income / {loss) 137,781 {25,221)
{492,428) (446,221)
Accounting income available for distribufion
- Relating to capital gains 332,411 135,540
« Excluding capital gains - -
332411 135,540
Distribution during the year @ Rs. 3.00 per unit
(June 30, 2024: Rs. 23.6528 per unit) declared on June 27, 2025 (29,974) (181,747)
Accumulated loss carried forward (189.991) (492,428)
Accumulated loss canied forward
- Realised loss {341,782) {5630,209)
- Unrealised income / (loss) 151,791 137,781
(189.891) (492.428)
{Rupees) {Rupees)
Net asset value per unit at the beginning of the year 34,1048 30.8497
Net asset value per unit at the end of the year 49.4584 34.1048
The annexed notes 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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Note 2025 2024
{Rupees in '000}
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year after taxation 646,516 452,708
Adjustments for:
Net unrealised appreciation on re-measurement of invesiments
classified as 'financial assets at fair value through profit or loss’ 6.2 {151,791) (137,781)
Dividend income {150,050} (68,884)
Profit on savings accounts with banks (8,049) (5,853)
336,626 240,190
Increase in assets
tnvestments - net (1,800,830} {686,570)
Advance, deposits and other receivable {2,570) (908)
(1,803,400) (687,568)
Increase in liahilities
Payable to Al Meezan Investment Management Limited - Management Company 1,372 1,465
Payable to Central Depository Company of Pakistan Limited - Trustee 181 130
Payable to the Securities and Exchange Commission of Pakistan 144 1
Payable to Meezan Bank Limited 369 93
Accrued expenses and other liabilities {10,747) 36,327
(8,681) 38,016
Dividend income received 149,992 68,840
Profit received on savings accounts with banks 8,767 4,949
Net cash used in operating activities (1,316,696) (335,573)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units - net of refund of capital 24,468,644 6,841,552
Payment against redemption and conversion of units (23,028,922) (6,308,412)
Dividend paid {31,926) {179,795)
Net cash generated from financing activities 1,407,796 353,345
Net increase in cash and cash equivalents during the year 91,100 17,772
Cash and cash equivalents at the beginning of the year 25619 7.847
Cash and cash equivalents at the end of the year 5 118,719 25,618
The annexed notes 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN ENERGY FUND Energy Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11 Meezan Energy Fund (the Fund) was established under a Trust Deed execuied between Al Meezan Investment
Management Company as the Management Company (the Management Company) and Central Depository
Company of Pakistan Limited as the Trustee. The Trust Deed was executed under the Trust Act, 1882 on September
09, 2016 and was approved by the Securities and Exchange Commission of Pakistan (SECF) on August 26, 2016
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The Management
Company has been licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as an Asset
Management Company under the NBFC Rules through a cerlificate of registration issued by the SECP. The
registered office of the Management Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade
Centre, Sharlah-e-Faisal, Karachi 74400, Pakistan,

in the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020” (the Sindh Trust Act). The Fund is required to be registered under the Sindh Trust Act. Accordingly,
on August 18, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The objective of the Fund is to seek long term capital appreciation through investments in Shariah compliant equity
stocks, primarily from the energy sector / segment / industry, as defined in the constitutive documents. Under the
Trust Deed, all the conducts and acts of the Fund are based on Shartah principles. The Management Company has
appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the Fund are in compliance
with the principles of Shariah. The investment objectives and policies are explained in the Fund's offering document.

1.3 Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited. The Fund is categorised
as an Open End Shariah Compliant (Islamic) Equity Scheme in accordance with Circular 7 of 2009 Issued by the
SECP.

1.4  The Management Company has been assigned a quality rating of AM1 by VIS Credit Rating Company Limited dated
December 31, 2024 (2024: AM1 dated December 29, 2023) and by PACRA dated May 15, 2025 (2024: AM1 dated
June 21, 2024). The rating reflects the Company’s experienced management team, structured investment process
and sound quality of systems and processes.

1.5  The fitle to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund,

2 BAS!S OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the
aforementioned guidelines. This practice is being followed to comply with the requirements of the approved
accounting and reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION
3.1  Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards appficable in Pakistan comprise of:

- International Financial Reporiing Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board {IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VHIA of the repealed
Gompanies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Nofified Entiies Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.
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Where provisions of and directives issued under the Companies Act, 2017, part VIHIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed,

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments fo the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and have, therefore, not been disclosed in these
financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 ‘Financial Instruments’ which clarify the date of recognition and derecognition of a
financial asset or financial fiability including settlement of liabilities through banking instruments and channels

including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the

‘management to make estimates, judgments and assumptions that affect the reported amounts of assets and

liabflities and income and expenses. It also requires the management to exercise judgment in the application of the
Company's accounting policies. The estimates and associated assumptions are based on historical experience and
various other factors, including expectation of future events, that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about carrying value of assets and liabilities.
These estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both the current and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 4.1 and 6).

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been classified as 'at fair value through profit or loss' and which are measured at fair value. The details in
respect of valuation fechnigues under IFRS 13 ‘Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 19.

Functional and presentation currency
lterns included in the financial statements are measured using the currency of the primary economic environment in

which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presenied.
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4.1 Financial assets

4,11 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a parly io the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried 'at
fair value through profit or loss'. Financial assets carried ‘at fair value through profit or loss' are initially recognised at
fair value and fransaction costs are recognised in the Income Statement.

4,1.2 Classification and subssquent measurement
4.1.2.1 Equity instruments
Equity instrumenis are instruments that meet the definifion of equity from the issuer's perspective and are

instruments that do not contain a contractual obligation o pay and that evidence a residual interest in the issuet's net
assets.

All equity invesiments are required fo be measured in the "Statement of Assets and Liabilities" at fair value, with
gains and losses recognised in the *Income Statement”, except where an irrevocable election has been made at the
time of initial recognition fo measure the investment at Fair Value through Other Comprehensive Income (FVOCI).
The management considers its investment in equity securities being managed as a group of assets and hence has
classified them as FVPL. Accordingly, the irrevocable option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statemeni.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
vatue of equity securities is routed through the Income Statement,

4.1.2.2 Cash and cash equivalents

These comprise balances with banks in savings and current accounts, cheques in hand and other shori-term highly
liquid investments with original maturities of three months or less.

4.1.3 . Impairment {other than debt securities)
The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets

carried at amortised cost. The fund recognises loss allowances for such losses at each reporting date. The
measurement of ECL reflects:

- anunbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- the time value of money; and

- reasonable and suppertable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery,

4.1.4 Regular way confracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the daie on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the fransaction date as per the stock exchange regulations.

4.1.5 Derecognition

Financial assefs are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss
arising on derecognition of financial assets is taken to the Income Statement.
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4.2 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amoriised cost.

A financiat liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken to the Income Statement.

4.3 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
setfle on a net basis, or to realise the assets and sefile the liabilities simultaneously.

4.4 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

4.5 Net asset value ber unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

4.6 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on the day when the application is received. The
offer price represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable
sales load, provision of any duties and charges and provision for transaction costs, if applicable. The sales lead is
‘payable to the Management Company / distribufors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemptfion price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
fransaction costs, if applicable.

4.7 Distribution to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting -events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board
of Directors of the Management Company.

4.8 Element of income / {Joss) and capital gains / {losses) included in prices of units issued less those in units
redeemed ’

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income is a transaction of capital nature and the receipt and payment of element of income is taken to
unit holders' fund. However, o maintain the same ex-dividend NAV of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders' fund is refunded on units in the same
proportion as dividend bears to accounting income available for distribution.

4.9 Revenue recognition

- Gains / (losses) arising on sale of investments are included in income Statement and are recognised on the
date when the transaction takes place;
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- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets "at fair value
through profit or loss' are included in the Income Statement in the period in which they arise;

- Dividend income is recognised when the Fund's right to receive the same is established, i.e. on the
commencement of book closure of the investee company / institution declaring the dividend; and

- Profit on savings account with banks is recognised on time proportion basis using the effective yield method.

Treatment of Shariah non-compliant Income

Income earned by the Fund may contain Shariah non-compliant income. The Fund is required to "purify” the income
it receives by excluding the element of impermissible income as charity. Such purification is carried out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the 'Income Statement' in the financial statements of the Fund.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual
fee of SECP are recognised in the Income Statement on an accrual basis.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is caleulated using the prevailing tax rates,

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001, subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distributed through
bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. i

Deferrod

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the camying amount of asseis and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. The deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent thai it is
probable that taxable profits. will be available against which the deductible temporary differences, unused fax losses
and tax credits can be utilised. Deferred tax is calculated at the rates that are expected to apply to the period when
the differences reverse, based on enacted tax rates.

Note 2025 2024
BALANCES WITH BANKS {Rupees in '000)
Balances with banks in:
Savings accounts 5.1 108,409 20,650
Current accounts 5.2 8,310 4,969
116,719 25,619

This includes balances maintained with Meezan Bank Limited (a related parly) that has an expected profit rate of
3.25% (June 30, 2024: 11.01%) per annum. Other savings accounts of the Fund have expected rates of profit
ranging from 4.82% to 10.75% (June 30, 2024: §.82% fo 19.51%) per annum.

This includes a balance maintained with Meezan Bank Limited {a related party).

Note 2025 2024
INVESTMENTS {Rupees in "000)
Investment af 'fair value through profit or loss’
Shares of listed companies - ‘ordinary shares' 6.1 3,210,516 1,154,088
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6.1 Shares of listed companies - "ordinary shares'

Percentans in relation bo
. \ Paid-up capital
Soldt Carying | Harket | Unvealised s
Honeof e e compaty Bsatdalyd,| Purchased B;';:' Vansiened |AsatJume 30 values 2t valon as at | appreciation "’:;;f:h Tﬂﬁf coonr;'a:?;:th
2084 | during e year lesge dudngthe | 2025 June30, | Juned, [asetdune 3D g |investment| Fazevalusof
year 2025 0% 025 Tnvestneni
e Humbear of sheres {Rupess in 040} %
0Oil ard Gas Exploration Companies
Mari Energles Limiled (note 6.1.2 £ 6.1.3} 80513 1880500 628424 1730850 040877 579603 505468 15865 179N | 198 0.08
Oil and Gas Developmend Company Limiled (note 5.1.2)  1,652464 7,780,000 . 6,766,687 2635797 569702 587,868 18266{ 1789 8.3t 008
Paistan Pelroleum Limited {nole 6.1.2) 1704836 7499477 - 9203813 . - - - . . -
3560 668 0.4
Qi and Gas Markeiing Compantas :
Altock Pelrgleumn Uimiled 152,079 207,14 - 359,783 - - - - - . -
Pakistan State Ol Company Limited {nofe 6.1.2} 625,191 4,880,670 - 393832 1574029 506067 50423 281765} 788] 185 0.34
Shell Pakistan Limifed - 80,000 - 80,000 - - - - - - .
Sui Sauthem Gas Company Limited © 0203000 - 753000 1750000 74881 74883 2| 225)  m 0.20
Sui Rorthem Gas Pipelines Limiled 1338227 13,294,826 - 10,547,000 4186053 426414 486554 63,540 | 1470 15.22 .66
.83 36.06 1.20
Power Generztion and Distribution
The Hub Powsr Company Limiled 1,27365 12,531,000 - 0744434 4060222 541613 559,539 17926 | 1683 17.43 I1%]]
K- Electis Limiled {pole 6.1.4) 4,220500 110,333,038 - 55533237 59021101 01445 309,861 8416 932 8.65 o1
216 28 0.52
Refinery
Allock Refinery Limited 67,095 554,500 - 621,595 . - - - - .
Cnergyieo PK Umiled 2212500 27,585,000 - 20,197,500 - . . . . .
Nafional Reflinery Liniiled - 75,000 - 75,000 - . . -
Pakistan Refinery Limiled 234,450 - - 244450 - . - -
Tolzl as at June 30, 2025 3068725 3210516 151,791 9659  100.00
Tetal as at June 30, 2024 1016307 1,154,086 137,781

6.1.1 All shares have a nominal value of Rs 10 each except for the shares of K-Electric Limited which has face value of Rs
3.5 each.

6.1.2 Investments include 400,000 shares of Oil & Gas Development Company Limited, 200,000 shares of Mari Petroleumn
Limited and 5,000 shares of Pakistan State Oil Company Limited, having market value of Rs. 88.224 million, Rs.
125.378 miillion and Rs. 1.888 million respectively as at June 30, 2025 (2024: 78,000 shares of Paklstan Petroleum
Limited, 10,000 shares of Mari Petroleum Limited and 5,000 shares of Pakistan State Oil Company Limited, having
market value of Rs 9.134 million, Rs. 27.123 million and Rs. 0.831 million respectively} which have been pledged
with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance
with Circular No. 11 dated October 23, 2007 issued by the SECP,

6.1.3 The Finance Act, 2023 has infroduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1,
2023, which mandates listed companies to withhold ten percent shares out of bonus shares issued to the Fund. The
share so withheld are to be released if the Fund deposits tax equivalent fo ten percent of the value of bohus share
issues to the Fund. Such tax is fo be deposited within fifteen days of the book closure of the respective dividend. [n
case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the bonus shares to
recover the amount paid.

In this regard, a petition was filed by the Collective Investment Schemes (CIiSs) through their Trustees in the High
Court of Sindh, challenging the applicability of witholding tax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the CISs are exempt from levy of income tax in terms of 99 of Part-| of the
Second Schedule to the ITO, ne tax is payable by the Fund under Section 236Z of the ITQ. During the current period,
the Honorable High Court of Sindh has issued notices to the relevant paities and erdered to retain the bonus shares
being witheld and no tax shall be paid under section 2362 of the ITO {ill further orders by the Courl. As at June 30,
2025, the bonus shares of the Fund withheld by certain companies at the time of declaration of bonus shares are
valued at Rs. 39.395 million.

6.2 Net unreaiised appreciafion on re-measurement Note 2025 2024
~ of investments classified as 'financial assets at fair {Rupees in '000)
value through profit or loss'

Market value of investments 8.1 3,210,516 1,154,088
Less: carrying value of investments 6.1 3,058,725 1,016,307
159,791 137,781
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Note 2025 2024

ADVANCE, DEPOSITS AND OTHER RECEIVABLE (Rupees in '000)
Profit receivable on balances with banks 281 ells]
Security deposit with Central Depository Company of Pakistan Limited 100 100
Security deposit with National Clearing Company of Pakistan Limited 2,500 2,500
Advance tax 7.1 1,431 1,431
Receivable against withholding tax on bonus share 2,670 -

6,882 5,030

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made o
collective investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However, during
prior years, withholding tax on dividend and profit on bank deposits paid o the Fund was deducted by various
withholding agents based on the interpretation issued by FBR vide Jetter C. no. 1(43) DG {(WHT)/2008-VOL.BI-66417-
R dated May 12, 2015 which requires every withholding agent to withhold income tax at applicable rates in case a
valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is
not produced before him by the withholdee. The tax withheld on dividends and profit on bank deposits amounts to Rs.
1.431 million.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a pefition in the Honourable High Court of Sindh
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was declded by
the SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds fogether with other
CISs (managed by the Management Company and ofher Asset Management Companies) whereby the Supreme
Court granted the petitioners leave {o appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on dividends and profit on bank deposits has been shown as other
racelvables as at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be
refunded.

The Finance Act, 2014 infroduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were liable to withhold five percent of the bonus shares to be issued. The shares so withheld were onfy to be
released if the Fund deposits fax equivalent to five percent of the value of the bonus shares issued to the Fund
including bonus shares withheld.

In this regard, a consfitutional petition had been filed by Collective Investment Schemes (CISs) through their Trustees
in the Honourable High Court of Sindh, challenging ihe applicability of withholding tax provisions on bonus shares
received by the CISs based on the fact that CISs are exempt from deduction of income tax under Clause 99 Part | of
Second Schedule of the ITO. [n the year 2018, the Supreme Court of Pakistan passed a judgement wherein the suits
that are already pending or shall be filed in future must only be continued / entertained if the condition of depositing a
minimum of 50 per cent of the tax calculated is met, Accordingly, CISs were required to pay the minimum 50 per cent
of tax, but a failure to do so on their part resulted in vacation of the stay obtained.

During the year ended June 30, 2020, the CISs have filed a petition via CP 46583 dated July 11, 2019 in the
Honorable High Court of Sindh. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued
notices to the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in lieu
of their investments be created in the meantime. The matter is still pending adjudication.

As at June 30, 2025, the Fund has recorded an amount of Rs. 2.570 million as receivables against withholding tax on
bonus shares in respect of bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares.

PAYABLE TO Al MEEZAN INVESTMENT MANAGEMENT Note 2028 2024

LIMITED - MANAGEMENT COMPANY {Rupees in '000)
Remuneration payable 8.1 1,095 303
Sindh Sales Tax payable on remuneration of the Management

Company 8.2 164 30
Allocated expenses payable 0 - -
Selling and marketing expenses payable 84 - 1,702
Sales load payable 751 179
Sindh Sales Tax on sales Joad payable 113 23
Other liabilities 1,485 -

' 3,618 2,246
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As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal o an
amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the
total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged

* its remuneration at the rate of 2% from July 1, 2024 to May 18, 2025 and 2.5% from May 19, 2025 to June 30, 2025

(2024: 2%) per annum of the average annual net assets of the Fund during the year ended June 30, 2025. The
remuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600()/2025 dated Aprl 10, 2025, revised the
management fee cap to 3% te be calculated on a per annum basis of the average daily net assets, applicable to an
"Equity Scheme”. This revision is effective from July 01, 2025, As at June 30, 2025, the Fund is not subject to a
management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% fo 15% (June 30, 2024: 13%) effective July 1, 2024 vide Sindh Finance
Act, 2024,

Further, Sindh sales tax at the rate of 15% has also been levied on any relmbursable expenditure to the

* Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

In accordance with Regulation 80 of the NBFC Regulations, the Management Company is entitied fo charge fees
and expenses for registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CI8).

The Management Company, based on its own discretion, has charged stich expenses at the rate of 0.07% from July

© 01, 2024 to May 18, 2025 and nil from May 19, 2025 to June 30, 2025 (2024: 0.11% from July 01, 2023 to January

31, 2024 and nil irom February 01, 2024 to June 30, 2024) per annum of the average annual net assets of the Fund,
subject to total expense charged being lower than actual expense incurred.

Further, the SECP, vide S.R.0.600()/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to registrar services, accounting, operation and valuation services has been excluded. This

* amendment was effective immediately upon its release on April 10, 2025, except where a later date was explicilly

approved by the SECP.

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect o charging selling and marketing
expenses, the Management Company, based on its own discretion, has charged selling and marketing expenses at
the following rates during the year ended June 30, 2025 subject to total expense charged being lower than actual

expense incurred.

2025 2024

Rate applicablefrom | Rate applicable from | Rafte applicable from | Rate applicable from | Rate applicable from | Rate applicable from
July1,2024 to August | August 19,2024 to  |January 01, 2025 to May| May 19,2025t0 June | July 1, 2023 to March [April 1, 2024 to June 39,
18, 2024 December 31, 2024 18,2025 30, 2028 31, 2024 2024

0.50 % of the 0.80 % of the 0.44 % of the 0.00 % of the 0.40 % of the 0.50% of the
average annual net | average annual net | average annual net 1 average annual net

- | average annual net | average annual net
assets of the Fund | assets of the Fund | assets of the Fund { assets of the Fund | assets of the Fund | assels of the Furd |

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to selling and marketing services has been excluded. This amendment was effective Immediately

upon its release on April 10, 2025, except where a later date was explicitly approved by the SECP.

PAYABLE TO CENTRAL DEPOSITORY COMPANY Note 2025 2024
OF PAKISTAN LIMITED - TRUSTEE {Rupees in '000)

Remuneration payable 9.1 342 188

Sindh Sales Tax payable on remuneration of the Trustee _ 9.2 51 24

383 212

The Trustee is entitled to monthly remuneration far services rendered to the Fund under the provisions of the Trust
Deed as follows:

Net assets (Rs.) Fee
- Up to Rs 1,000 million 0.2% per annum of net assels
- Qver Rs. 1,000 million Rs. 2 million plus 0.1% per annum of net assets exceeding Rs 1,000 million.
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Sindh sales tax on remuneration of the Trustee levied through the Sindh Sales Tax Act on Services, 2011 has been
charged at the rate of 15%. (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN (SECP) {Rupees in '000}
Fee payable 10.1 245 102

In accordance with the NBFC Regulations, & Collective Investment Scheme (CIS) is required to pay non-refundable
fee fo the Securities and Exchange Commission of Pakistan {(SECP) at the rate of 0.095% (2024: 0.095%) per

©annum of the daily net assets of the Fund.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month. Previously,
the fund was required to pay SECP fee within three months of the ¢lose of accounting year

Note 2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in '000)
Auditors' remuneration payable 617 327
Shariah advisor fee payable 520 535
Withholding dividend payable 4,909 29,323
IBFT payable 145 28
Other payable . 3 2
_ Charity payable 111 8,746 3,685
Capital gain tax payable 2,962 3,723
Brokerage payable 10,247 2,431
Zakat payable 122 54

29,271 40,018

According to the instructions of the Shariah Advisor, income earned by the Fund from prohibited sources should be

. donated to charitable purposes.

During the year ended June 30, 2025, Non-Shariah compliant income atmounting fo Rs 10.30 million (2024: Rs 3.641
million) was charged as charity expense and Rs 4.15 million was dishursed to following charitable / welfare
otganisations respectively:

,:; ] Charitable Organisations Ru:e'::?: 't000
1 Chiniot Anjuman Islamia 1,500
2 Afzaal Memorial Thalassemia Foundation a5
3 Professional Education Foundation 2,000
4 The Hunar Foundation 557

4,152

" CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

2025 2024
AUDITORS' REMUNERATION (Rupees in “000)

" Annual audit fee 455 235
Fee for half yearly review of condensed interim financial statements 195 85
Other Certification 80 50
Out of pocket expenses & Sindh Sales tax 115 74

§45 444

~ TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 5.18% (2024: 4.53%) which includes 0.69%
(2024: 0.48%) representing government levies on the Fund such as Sales Taxes, Federal Excise Duties, anhual fee
to the SECP etc. This ratio is within the maximum limit of 4.5% prescribed under the NBFC Regulations for a
collective investment scheme categorised as an 'Equity Scheme',
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During the year ended June 30, 2025, the SECP, vide S.R.0. 600(})/2025 dated April 10, 2025, has removed the
TER limit with effect from July 1, 2025. The TER fimit, applicable previously, has been replaced with the management
fee cap which has been disclosed in note 8.1 of these financial statements.

15 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Crdinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distribuied amongst the unit holders as cash dividend.
Furthermore, as per Regulation 83 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit helders. Since the
Management Company has distributed the required minimum percentage of income earned by the Fund for the year
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made
in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax} under clause 11A of Part IV of the Second
Schedule fo the Income Tax Ordinance, 2001.

16 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

16.1 Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, olher collective investment schemes managed by the Management
Company, Pakistan Kuwait Investment Company (Private) Limited being the associated company of the Management
Company, any entity in which the Management Company, its CISs or their connected persons have material interest,
any person or company beneficially owning directly or indirectly 10 percent or more of the net assets of the Fund,
directors and their close family members and key management personnel of the Management Company.

16.2 Transactions with connected persons essentially comprise sale and redemption of uniis, fee on account of managing
the affairs of the Fund, sales load, other charges and disfribution payments to connected persons, The transactions
with connected persons are also in the normal course of business, at confracted rates and at terms determined in
accordance with market rates.

16.3 Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulafions, 2008 and the Trust Deed.

16.4 Remuneration fo the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

16,5 Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Tofal Expense Ratio.

16.6 The details of fransactions carried out by the Fund with connected persons during the year and balances with them
as at year end are as follows:

Balances 2025 2024
{(Rupees in '000)
Al Meezan investment Management Limited - Management Company

Remuneration payable 1,005 303
Sindh Sales Tax payable on remuneration of the Management Company 164 39
Selling and marketing expenses payable - 1,702
Sales load payable 751 179
Sindh Sales Tax on sales [oad payable 113 23
Other liabilities . 1495 -
Investment: nil units (2024: 6,489,550 units) - 221,325
Meezan Bank Limited

Balances with bank 79,026 20,494
Profit receivable on savings account T 129 588
Hales load payable 402 82
Sindh Sales Tax on sales load payable 80 11
Shariah advisor fee payable 520 535
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Balances

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Sindh Sales Tax payable on remuneration of the Trustee
Security deposit

National Clearing Company of Pakistan Limited
Security deposit

Directors and executives of the Management Company
Investment of 619,191 units (2024: 498,860 units)

Unit holders holding 10% or more of units of the Fund
tnvestment: nil (2024: 5,214,548 units)

Transactions during the year

Al Meezan Investment Management Limited - Management Company
Remuneration of the Management Company

Sindh Sales Tax on remuneration of the Management Company
Allocated expenses

Sindh Sales Tax on allocated expenses

Selling and marketing expenses

Sindh Sales Tax on selling and Marketing expenses

Units issued: 2,736 units (2024: 7,937,917 units)

Units redeemed: 6,492,286 units (2024: 4,194,738 uniis)
Dividend paid

Refund of capital

Units issued to unitholders on behalf of Management Company

Meezan Bank Limited
Profit on savings account
Shariah advisor fee

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee

CDS charges

National Clearing Company of Pakistan Limited
NCCPL charges

Directors and executives of the Management Company
Units issued: 8,357,349 units (2024: 8,558,879 units)

Units redeemed: 8,250,853 units (2024: 7,034,451 units)
Dividend paid
Refund of Capital

Unit holders holding 10% or more of units of the Fund
Units issued: nil (2024: 1,963,785 units)

Units redeemed: nil {2024: 1,059,618 units)

Dividend paid

Refund of Capital

Meezan

Energy Fund

2025 2024
(Rupees in '000)

342 188

51 24

100 100

2,500 2,500

30,643 17,013

- 177,841

2025 2024
{Rupees in "000)

55,653 19,079

8,348 2,480

1,620 475
243 -

13,013 4,134
1,962 -

. 91 332,590

222,365 209,868

- 43,712

- 49,812
473 -

3.806 3,183

538 539

3,688 1,776

553 231

738 184

1,389 583

383822 361571

376,469 315,235

) 73 1,085

1,634 5,065

- 76,889

- 55,000

- 63,547

- 13,343
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FINANCIAL INSTRUMENTS BY CATEGORY 2025
. At falr value
Atamortised through profit Total
cost
or logs
sevrevmranmmnarnenesemee{ RUREES T 1000} cenmsessersammasnases veeee
Financial assets
Balances with banks 116,719 - 116,719
Investments - 3,210,516 3,210,518
Receivahle against conversion of units 242 978 - 242,978
Dividend receivable 357 - 357
Receivable against sale of investments 11,888 - 11,888
Deposits and other receivable 2,881 - 2,881
374,823 3,210,518 3,685,339
Financial {tabilities -
Payable to Al Meszan Investment Management
Lirnited - Management Company 3,618 - 3618
Payable to Central Depository Company of Pakistan
Limited - Trustee 393 - 393
Payable to Meezan Bank Limited 452 - 462
Payable against conversion and redemption of units 231,374 - 231,374
Accrued expenses and other liabilities 21,278 - 21,278
257,125 - 257,126
2024
. At falr value
Atamortised through profit Tatal
cost
orloss
-------------------- {Rupees in "000)-~s---ecrmrmecermemoeme
Financial assets
Balances with banks 25,619 - 25,619
Investments - 1,154,088 1,154,088
Receivable against conversion of units 8,976 - 8,976
Dividand receivable 299 - 299
Receivable againsi sale of investiments 115,695 - 115,695
Deposits and other receivable 3,599 - 3,509
154,188 1,154,088 1,308,276
2024
At fair value
Atamortised through profit Total
cost
orloss
{Rupees in '000)
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company 2,246 - 2,246
Payable to Central Dapository Company of Pakistan
Limited - Trustee 212 - 212
Payable against conversion and redemption of unite 128,720 - 128,720
Payable to Meezan Bank Limited a3 - a3
Dividend payable 4,952 - 1,952
Accrued expenses and other liabilities 6,818 - 6,818
140,141 - 140,141

FINANCIAL RISK MANAGENENT OBJECTIVES AND POLICIES

Meezan

Energy Fund

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and the
regulations and directives of the SECP. These limits reflect the business strategy and market enviranment of the
Fund as well as the level of risk that the Fund is willing to accept. The Board of Direclors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liquidity risk and credit rigk arising from the financial instruments it holds.
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Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment porifolic and by
following the internal guidelines established by the Investment Commitiee and regulations laid down by the SECP.,

Market risk comprises of three types of risks: yleld / profit rate risk, currency risk, and price risk.
{) Yield { Profit rate risk

Profit rate risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate as a result
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held
with banks. The [nvestment Committee of the Fund reviews the portfolio of the Fund on a regular basis to
ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flow profit rate risk. In case of
100 basis points increase / decrease in applicable rates on the last repricing date with all other variables heid
constant, the net income / (loss) for the year and net assets of the Fund would have been higher / lower by Rs.
1.084 million (2024: Rs. 0.207 million).

The compesition of the Fund's investment porifolic and profit rates are expected fo change over fime. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net
assets of future movements in proiit rates.

Yield / profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contraciual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows;

As at June 30, 2025
. Exposed fo yield | profit rate risk Not expased
Effective More than three 1o yield /
rofit rate ; Total
e | it oonbe ) o | st |7
one year ¥ Hsk
(Rupees in "000}
Financial assets
Balances with banks 3.75%-10.75% | 108,409 - - 8,310 116,719
Investments - - - 3,210,516 |3,210,516
Receivable against conversion of uniis - - - 242978 | 242,978
Dividend receivable - - - 387 357
Receivable against sale of investmenits - - - 11,588 11,888
Deposits and other receivable - - - 2,881 2,881
108,409 - - 3,476,930 3,585,339
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 3,618 3,618
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 383 393
Payable to Meazan Bank Limited - - - 462 462
Payable against conversion and redemption of units - - - 231,374 | 231,374
Accrued expenses and other liabilitles - - - 21,278 21,278
- - - 257,125 257,125
On-balance sheet gap (a) 108,400 - - 3,219,805 3,328,214
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a + b) 108,409 - -
Cumulative profit rate sensitivify gap 108,409 108408 108,409

&73)
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As at June 30, 2024
Effoct Exposed fo yield / profit rate risk Not exposed
Dro?‘rl rI:fe Up to three | More fhanthree | g than to yteld / Total
{%) o ths | monehe and up to gar profit rate
monins one year aney risk

{Rupees in *000})

Financial assets

Balances with banks 8.82% - 19.51% 20,650 - - 4,969 25619
Investmenis - - - 1,154,088 | 1,154,088
Receivable against conversion of units - - - 8,976 B.876
Dividend receivable - - - 299 299
Receivable against sale of investments - - - 115685 | 115,695
Deposits and other receivable - - - 3,599 3,599
20,650 - - 1,287,626 1,208,276
Financiat liabilities
Payzble to Al Meezan investment Management
Limited - Management Company - - - 2,246 2,246
Payable to Central Depository Company of
Pakistan Limiied - Trustes - - - 212 212
Payable to Meszan Bank Limited 93 93
Payable against conversion and redemption of units - - - 128,720 | 128,720
Dividend payable 1,952 1,052
Accrued expenses and other liabilities - - - 6,918 6,918
- - - 140,141 140,141
On-balance sheet gap (a) 20,650 - - 1,147,485 1,168,135
Off-balance sheet financlal instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap {a + b} __ 20,650 > -
Cumulative profit rate sensltivity gap 20,650 20,650 20,650

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies
and hence is not exposed to such risk.

(iti} Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in markst prices (other than those arising from profit rate risk or currency risk) whether those changes
are cavsed by factors speciiic to the individual financial instrument or its fssuer, or factors affecting all similar
finangial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund classified as 'at fair valus through
prefit or loss’. To manage its price risk arising from investments in equity securities, the Fund diversifies its
portfolio within the eligible stocks prescribed in the Trust Deed. The NBFG Regulations also limit individual
equity securities to no more than 20% of net assets and issued capital of the investee company while there is
no seclor exposure limit.

In case of 1% increase / decrease in KMI All Share Index on June 30, 2026, with all other variables held
constant, the total comprehensive (loss) / income of the Fund for the year would increase / decrease by Rs,
32.105 million (2024: Rs. 11.541 million) and the net assets of the Fund would increase / decrease by the same
amount as a result of gains / losses on equity securities classified as 'financial assets at fair value through profit
or loss',

The analysis is based on the assumpfion that equity index had increased / decreased by 1% with ail other
variables held constant and all the Fund's equity instrumenis moved according to the historical correlation with
the index. This represents management's best estimate of a reasonable possible shift in the KMI All Share
Index, having regard to the historical volatility of the index. The composition of the Fund's investment partfolio
and the correlation thereof to the KMI All Share Index, is expected to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net
assets of future movements in the level of the KMI All Share Index,

18.2  Liquidify risk

Liquidity risk is the risk that the Fund may not be able o generate sufficient.cash resources to settle its obligation in
full as they fall due or can only do so on ferms that are materially disadvantageous to the Fund.
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The Fund is exposed to daily redempiions at the option of unit holders. The Fund's approach to managing liquidity is
fo ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under
both normal and stressed conditions. The Fund's policy is, therefors, to invest the majority of its assetfs in
investments that are traded in an active market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund may also withhald daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests come
down to a level below ten percent of the units then in issue. The Fund did not withhold any redemption requests
during the year ended June 30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates.
However, the assets and liabilities that are receivable / payable on demand including balances with banks have been
included in the maturity grouping of one moenth:

As at 30 June, 2025
More than one | More than | Morethan . FnanGial
Within 1 monthand | three months | oneyear |More than & nslruments
with no Total
month upto three | and upto one | and uplo years fixed
months year five years maturity
{Rupees in "000)
Financial assets
Balances with banks 116,719 - - - - - 116,719
Investments - - - - - 3,210,516 13,210,518
Receivable against conversion of unlts 242 878 - - - - - 242,978
Dividend receivable 357 - - - - - 357
Receivable against sale of investments 11,888 - - - - - 11,888
Deposits and other receivable 281 - - - - 2,600. 2,881
T 372,223 - - - - 3,213,116 3,585,330
Financial liabilities
Payable to Al Meezan Investrnent Management
Limited - Management Company 3618 - - - - - 3,618
Payable to Central Depository Company of
Pakistan Limited - Trustee 393 - - - - - 393
Payable to Meezan Bank Limited 462 - - - - - 462
Payable against redemption and conversion of units 231,374 - - - - - 231,374
Dividend payable - - - - - - -
Accrued expenses and other liabilities - 20,758 520 - - - 21,278
235,847 20,758 520 - - - 257,125
Net financial assets / (liabilities) 136.376 {20,758) {520} - - 32931168 3,328.214
As at 30 June, 2024
Morethanone| Meore than More than inFsitl: nmct::’ts
Within 1 monthand | threemonths | oneyear |Mors than§
with no Total
month upto firee | and upto one | and upto years fixed
months year five years maturi
{Rupaes in 000}
Financial assets
Batznces with banks 25,619 - - - - - 25,619
Investments - - - - - 1,154,088 | 1,154,068
Receivable against conversion of units 8,976 - - - - - 8976
Dividend receivable 299 - - - - - 299
Receivable against sale of investment 115,695 - - - - - 115695
Depeosits and other receivable $99 - - - - 2,600 3,599
151,588 - - - - 1,156,688 1,308,276
Financial liabilities
Payable to Al Meczan Investment Management
Limited - Management Comparny 2,246 - - - - - 2,246
Payable to Central Depository Company of
Pakistan Limited - Trustee 212 - - - - - 212
Payable to Meezan Bank Limited 93 93
Payable against conversion and redemption of units 128,720 - - - - - 128,720
Dividend payable 1,952 1,952
Accrued expenses and other liabilities - 5,383 535 - - - 6,918
133,223 6,383 535 - - - 140,141

Net financial assets / (liabilities} 18,365 (6,353) (6535) - 1,166,688 1,168,135
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Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, dividend receivabie and receivable against conversion of units and sale of investments.

Credit risk arising on financial assets is monitored through a regular analysis of financial position of brokers and
other parties. In accordance with the risk management policy of the Fund, the investment manager monitors the
credit position on a daily basis which is reviewed by the Board of Directors of the Management Company on a
quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 — 2024
Balance as per alance as per .
stafement of Maximum statement of Maxirmum
exposure to exposure to
assets and dit risk assets and credit risk
liabilities oredt liabilitles
{Rupees in *000}
Balances with banks 116,719 116,719 25,619 25,619
Investments 3,210,516 - 1,154,088 -
Receivable against conversion of units 242978 242,978 8,976 8,976
Dividend receivable 357 357 299 299
Receivable against sale of investments 11,888 11,888 115,695 115,695
Deposits and other receivable 2,881 2,881 3,599 3,509
3,585,339 374,823 1,308,276 154,188

The maxirmum exposure to credit risk before any credit enhancement as af June 30, 2025 is the carrying amouni of
the financial assets. Investment in equity securities, however, are not exposed to credit risk and have been excluded
from the above analysis.

There is a possibility of default by pariicipants or failure of the financial market / stock exchanges, the depositories,
the settlements or clearing systems, etc, Settfement risk on equity securities is considered minimal because of
inherent controls established in the settlement process. The Fund's policy is to enter into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the Investment
Commitiee.

Credit quality of financial assets

The Fund's significant credit risk (excluding credit risk relating to settlement of equity securities) arises mainly on
account of its placerments in banks and related profit receivable thereon, dividend receivable and receivable against
conversion of units and sale of investments. The credit rating profile of balances with banks is as follows:

% of financial assets
exposed to credit risk

Ratings 2025 2024
AAA 68.00 80.21
Al 32.00 16.87
At 1.00 2.92
100.00 100.00

Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credii exposure is significant in relation to the Fund's total credit exposure, As fransactions

are entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of
credit risk is mitigated.

Alk financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.

FAIR VALUE MEASUREMENT

" Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise befween carrying values
and the fair value estimates.

575)

ANNUAL REPORT JUNE - 2025

Meezan



20

Energy Fund

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to underiake a transaction on adverse terms.

Financial assets which are fradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and Mabilities is considered not to
be significantly different from the respective book values.

Fair value hiararchy

International Financial Reporting Standard 13, 'Fair Value Measurement' reguires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quofed prices (unadjusted) in active markets for ldentical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data {i.e. unobservable inputs}.

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair value:

2028
Levell || Level2 |{ Levei3
------------ Rupees in "000 «=r=ermeemrenmenes
Financial assets 'at fair value through profit or loss’
Shares of listed companies - 'ordinary shares' 3,210,516 - -
2024
Level1 || tevelz || Level3
B -~ RUpees in '000 ~—--memmmememcmees

Financial assets "af fair vatue through profit or loss'
Shares of listed companies - ‘ordinary shares' 1,164,088 - -

Valuation technique used in determination of fair values is as follows:

ltem Valuation technique

The fair value of investments in listed equity securities are valued on the basis of closing

Ordinary shares - listed quoted market price available at the Pakistan Stock Exchange.

There were no transfers between levels during the year,
UNIT HOLDERS' FUND RiSK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size {i.e. net assets of the Fund) of Rs 100 million at all times
during the fife of the scheme. The Fund has historically mainfained and complied with the requirement of minimum
fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to -continue as a going concern
so that it can continue fo provide retumns to the unit holders and to maintain a strong base of assets {o meet
unexpected losses or opporunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity fo meet redemptions,
such liquidity being augmented by disposal of investments or shori-term borrowings, where necessary.
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2025 2024
Category Number ofunit|| Investment Pem::tt:fle of Number of unit{{ Investment Pemf:::f’e of
holders amount . holders amount .
investment investment
(Rupees in *000) (%) {Rupees in '000) {%)
Individuals 7.530 2,897,093 87.16 2,321 862,313 75.90
Associated companies /

Directors - - 0.00 1 221,325 19.50
Retirement funds 3 67,613 2.03 1 32,692 2.80
Insurance 1 183,500 4,62 - - 0.00
Others 15 205,680 6.19 5 19,834 1.70
Total 7.549 3,323,976 100.00 2,328 1,136,364 100.00
LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2025 2024
Name of broker Percentage Of. Name of broker Percent.age Of.
commission paid commission paid
Specirum Securities Limited 7.651% Intermarket Securities Limited 10.56%
Taurus Securities Limited 7.43% JS Global Capital Limited 7.93%
Alfa Adhi Securities Private Lid 6.43% Standard Capital Securities (Private) Limited 7.04%
Standard Capital Securities (Private) Limited 6.45% Aba Ali Habib Securities (Privafe) Limited 6.33%
Dalal Securities Private Ltd 5.56% Spectrum Securities Limited 8.26%
Aba Ali Habib Securities (Private) Limited 5.12% lsmail igbal Securities (Privats) Limited 8.03%
JS Global Capital Limited 4,90% BMA Capital Management Limited . 5.79%
Integrated Equities Limited 4.46% Darson Securities (Private) Limited 5.58%
Ktrade Sacurities Limited 4.35% Taurus Securities Limited 5.03%
Akik Capital (Privats) Limited 4.26% Optimus Capital Management {(Private) Limited 4.73%
DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the details in respect of members of the Investment Committee of the Fund:
. . " . Overall

Name Designation Qualifications experience
Mr. Imiiaz Gadar, CFA  Chief Executive Officer CFA / MBA Twenty Two years
Mr. Muhammad Asad Chief Investment Officer CFA level Il / MBA Twenty Nine years
Mr. Ahmed Hassan Head of Equity CFA /MBA Eightean years
Ms. Amreen Soorani Head of Research FCCA Fifteen years
Mr. Faizan Saleem Head of Fixed Income CFA lsvel Il / MBA Eighteen years
Mr. Asif Imtiaz VP Investments CFA /MBA Seventeen vears
Mr. Akhtar Munir Head of Risk Management CFA / FRM, ACCA, FCMA & MBA Twelve years
Mr. Ali Khan Head of Product Development  CFA / FRM/MBA Sixteen years

The Fund Manager of the Fund is Mr. Ahmed Hassan. Other Funds being managed by the Fund Manager are as

follows:

- Al Meezan Mutual Fund; and
- Meezan Tahafiuz Pension Fund
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24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY
The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:
Meeting held on
Name of Directors Designation August 19, || September ||October 10,|| February || April 18,
2024 27,2024 2024 07,2025 2025
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes N/A N/A
Ms. Ayesha Umer* Non-Executive N/A N/A N/A Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furquan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Al Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah™* Non-Executive N/A Yes Yes Yes Yes
Mr. Tarig Mairaj*** Non-Executive Yes N/A N/A N/A N/A
* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms, Ayesha Umer was subsequently appointed on February 3, 2025,
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024.
*** Mr. Tarig Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequently appointed on September 18, 2024.
25 GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
26 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the
Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

ANNUAL REPORT JUNE - 2025



PERFORMANCE TABLE
MEEZAN ENERGY FUND

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit

as atJune 30 (Rs.) (ex-distribution)
Offer price per unit as at June 30, (Rs.)
(ex-distribution)
Highest offer price per unit (Rs.)
Lowest offer price per unit (Rs.)
Highest redemption price per unit (Rs.)
Lowest redemption price per unit (Rs.)
Distribution (%)
Interim
Final
Date of distribution
Interim
Final
Income distribution (Rupees in '000)
Growth distribution (Rupees in '000)
Total return (%)

Average annual return as at June 30, 2025 (%)

Energy Fund

2025 2024 2023
3,323,976 1,136,364 451,955
49,4884 34.1048 30.8497
51.1957 35.2609 31.8955
60.9291 61.2454 37.8286
33.6354 31.8905 30.2158
58.8972 59.2373 36.5883
32.5137 30.8449 29.2251
6.00 47.31 Nil
27-Jun-25 28-Jun-24 -
29,974 181,747 Nil
53.99 86.79 (2.13)
One Year Two Years Three Years
53.99% 69.60% 41.20%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down,

as well as up.
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