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HARMONY AMONG THE STARS

Meezan Balanced Fund bridges the horizon of stability and growth
in equal measure.

MEEZAN
BALANCED FUND

The investment objective of the Fund is to generate long term

capital appreciation as well as current income by creating a

balanced portfolio that is invested both in high quality equity

securities and Islamic Income Instruments such as TFCs, COls,

Certificates of Musharika, Islamic Sukuk, and other Shariah
Compliant instruments.
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Meezan

Balanced Fund

REPORT OF THE FUND MANAGER
Meezan Balanced Fund (MBF)

Type of Fund
Balanced category fund that invests in Shariah compliant listed equity securities and listed or unlisted
[slamic fixed income products.

Objective

Meezan Balanced Fund (MBF) aims to generate long term capital appreciation as well as current income by
creating a balanced portfolio that is invested both in high quality Shariah Compliant equity securities and
Islamic Income Instruments such as TFCs, Islamic Sukuks COlIs, Certificates of Musharika, government
securities, cash in bank accounts, money market placements, deposits, Certificate of Deposits, TDRs,
commercial papers, reverse repos, spread transactions as long as they fulfill the requirements of Shariah,
and any other such Shariah compliant asset classes and instruments as indicated by the Commission for
this category.

Strategy and Investment Policy

Being a balanced fund, performance of MBF is linked proportionately to the performance of stock market and
Islamic fixed income instruments. The fund manager, Al Meezan Investments, actively manages the fund
with an aim to provide maximum risk adjusted total return to the investors. The fund primarily aims at
controlling risk by balancing growth and income earning objectives of certificate holders. To achieve this
purpose, the fund manager strives to reduce equity exposure in times when the market is trading above
valuations and increase exposure to high quality liquid Islamic fixed income instruments. As per revised
policy, the fund can invest up to 60% in listed equities.

During the year, the focus was on proactive and continuous re-allocation between high yield instruments so
as to optimize fund return while simultaneously minimizing risk. To keep interest rate risk at a
minimum, the fund manager over the period kept the duration of the fixed income portfolio below six
months.

Asset Allocation for the year ended FY24 and FY25

60% - 56.2% ® Jun’25
® Jun’24

50% -

41.7%
40% -

30% -
19.9%

18.7% 18.5%

20% -

12.4%
10% -

0%

Equity ljarah Sukuk GoP Guaranteed Cash and Other
Securities Including receivables
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Top Holdings

Oil & Gas Development Company Limited 7.03%
Lucky Cement Limited 6.86%
Meezan Bank Limited

Mari Energies Limited

Pakistan State Oil Company Limited
The Hub Power Company Limited
Sui Northern Gas Pipelines Limited
Cherat Cement Company Limited
Kohat Cement Company Limited

D.G. Khan Cement Company Limited

Performance Review

During FY25, Meezan Balanced Fund (MBF) provided a positive return of 36.60% to its investors compared
to benchmark return of 28.40%. The fund has five non-performing Sukuk (Sukuk of Eden Housing Limited,
Security Leasing Company Limited, Arzoo Textile Mills Limited, Hascol Petroleum Limited and Agha Steel
Industries) but it is pertinent to note that Eden Housing Limited Sukuk, Arzoo Textile Mills Sukuk, Security
Leasing Company Limited and Hascol Petroleum Limited Sukuk stand fully provided while provisioning for
Agha Steel Sukuk is being carried out as per the regulatory requirements. A case for Arzoo Textile Mills
Limited Sukuk is already under contestation in the courts, whereas for Eden Housing Limited, Security
Leasing Limited and Hascol Petroleum Limited negotiations have not been very fruitful so it appears that
the most likely way forward will be procession of legal proceedings against the respective companies but
the Sukuk holders are yet to reach a conclusion on the matter. For Agha Steel sukuk, the company is in the
process of negotiating restructuring terms with the sukuk holders.

30-Jun-25 30-Jun-24 Change
NAV

Meezan Balanced Fund 23.81 18.36 36.60%

Combination of Benchmarks

KMI 30 Index 184,886 126,424 46.24%
Benchmark Return * 28.40%
Outperformance 8.20%

* 60% of the benchmark for Shariah Compliant Equity CIS + 40% of benchmark for Shariah Compliant Income CIS

MBF posted a total income of Rs. 1,009 million in the fiscal year 2025 as compared to a total income of Rs.
746 million last year. Total income comprised of realized and unrealized gain on investments of Rs. 373
million and Rs. 374 million respectively. Dividend income contributed Rs. 74 million to income, while profit
on saving accounts with banks amounted to Rs. 57 million. Profit on Sukuk certificates was Rs. 132 million.
After accounting for expenses of Rs. 132 million, the Fund posted a net income of Rs. 877 million. The net
assets of the Fund as at June 30, 2025 were Rs. 3,394 million as compared to Rs. 1,913 million at the end of
last year depicting an increase of 77%. The net asset value per unit as at June 30, 2025 was Rs. 23.8078 as
compared to Rs. 18.3552 per unit as on June 30, 2024.
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Charity Statement

The Fund purifies the income earned by setting aside an amount payable by the Management Company out
of the income of the Trust to charitable/welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 4 million was

accrued as charity payable.

Distributions
An interim distribution in the form of cash dividend by the Fund during the fiscal year ended June 30, 2025

was Rs. 1.25 per unit (2.50%). Total distribution made by the Fund was Rs. 117 million.

SWWF Disclosure
Not Applicable

Breakdown of unit holdings by size
(As on June 30, 2025)

Range (Units) No. of investors
1-9,999 6,515
10,000-49,999 2,024
50,000-99,999 1,148
100,000-499,999 609
500,000 and above 612
Total 10,908

Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain

Number 7 7 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of

Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also

available without charge, upon request, to all unit holders.

IV
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B’
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21)111-111-500

Fax: (92-21) 34326021 - 23

URL: www.cdcpakistan.com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN BALANCED FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Balanced
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the
year ended June 30, 2025 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i1)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(iti)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Y
Badiuddin Akber )
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 12, 2025




Jamia Darul Uloom Karachi
& Korangi Industrial Area Karachi. Pakistan
Dr. Muhammad Imran Usmani  rosel Code 75150
Tel;+9221 35123225
Fax: +92 21 5040234
Email: miu786/@email.com

Report of the Shariah Advisor —Meezan Balanced Fund (MBF)
August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from July 1, 2024 to June 30, 2025 was the Twenty-First year of operations of
Meezan Balanced Fund (the “MBE” or the “Fund™) under management of Al Meezan Investment Management
Limited (the “Al Meezan” or the “Management Company™). I, Dr. Muhammad Imran Ashral Usmani, am the
Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report™) in accordance with the Trust
Deed of the Fund. The scope of the Report is to express an opinion on the Shariah compliance of the Fund’s
activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LLOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawleeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafler, and forgive our mistakes.

And Allah knows the best.

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

j 1 Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) -
External Shariah Audit of Meezan Balanced Fund (the Fund) for assessing compliance of the Fund’s financial
arrangements, contracts, and transactions having Shariah implications with the Shariah principles for the year
ended June 30, 2025. This engagement was conducted by a multidisciplinary team including assurance
practitioners and an independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2025) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a) legal and regulatory framework administered by the SECP;

b)  Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAQIFI), as notified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d) guidance and recommendations of the Shariah advisory committee, as notified by the SECP; and

e) approvals, rulings or pronouncements of Shariah Supervisory board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VIl of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year
ended June 30, 2025, which are annexed.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactions, having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.

ISQ 27007 Certified Since 2017

Karach!lIslamabad | Lahore |Multan
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4, Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) "Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements” and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

5 Our Responsibility and Summary of the Work Performed

Our responsibility in connection with this engagement is to express an opinion on compliance of the Fund'’s
financial arrangements, contracts, and transactions having Shariah implications, with Shariah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by
the International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund’s compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund’s internal control. We have designed and performed necessary verification
procedures on various financial arrangements, contracts and transactions having Shariah implications and
related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. Conclusion

Based on our reasonable assurance engagement, we report that, in our opinion, the Fund's financial
arrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

MoanGoy N o

Chartered Accountants =y

Date: September 25, 2025
Place: Karachi

Multan
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Balanced Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Balanced Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the income
statement, the statement of comprehensive income, statement of movement in unit holders’ fund and cash
flow statement for the year then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S.No., Key Audit Matter | Howthematterwns addressed in our a.udi_tT

1 Net Asset Value |

(Refer notes 5 and 6 to the financial statements)

Our audit procedures amongst others included the
following:

Balances with banks and investments constitute
the most significant component of the net asset

value. Balances with banks aggregated to
Rs. 649.86 million and investments of the Fund
amounted to Rs., 2,833.60 million as
at June 30, 2025.

The existence and proper valuation of
investments and existence of balances with banks
for the determination of NAV of the Fund as at
June 30, 2025 was considered a high risk area and

| therefore we considered this as a key audit matter.

Obtained independent confirmations for verifyingi
the existence of the investment portfolio and

balances with banks as at June 30, 2025 and traced |
it with the books and records of the Fund. Where |
such confirmations were not available, alternate

audit procedures were performed;

Re-performed valuation to assess that investments :
are carried as per the valuation methodology |
specified in the accounting policies; and i

Obtained bank reconciliation statements and tested |
reconciling items on a sample basis.

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, L.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>

KARACHI {LAHORE sISLAMABAD
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

c) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

Ko « €,

A. F. Ferguson & Co.

Chartered Accountants

Dated: September 25, 2025
Karachi

UDIN: AR202510081XTm4IRZKt
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MEEZAN BEALANCED FUND Balanced Fund

STATEMENT OF ASSETS ANB-HABILITIES
AS AT JUNE 30, 2025

Note 2025 2024

{Rupees in '000")---—-—
Assets
Balances with banks 3] 649,861 404,151
Investments 6 2,833,689 1,779,501
Receivable against conversion of units 20,636 -
Dividend receivable 833 677
Receivable against sale of investments - 184,561
Advances, deposits and profit receivable 7 41,898 52,237
Total assets 3,846,917 2,421,127
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 8 2,97 4,343
Payable to Central Depository Company of Pakistan Limited - Trustee 9 394 307
Payable to the Securities and Exchange Commission of Pakistan 10.1 222 165
Payable to Meezan Bank Limited 275 57
Payable against purchase of investment 16,222 -
Payable against redemption and conversion of units 30,645 411,708
Dividend payable 39,974 7,697
Accrued expenses and other liabilities 11 61,974 83,422
Total liabilities 152,677 507,689
Net assels 3,394,240 1,913,428
Unit holders' fund (as per statement attached) 3,394,240 1,913,428
Contingencies and commitments 12
Number of units in issue 142,568,672 104,244 636

———{Rupees)
Net asset value per unit 23.8078 18.3552
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{(Management Company)
Chief Executive Officer Chiexre Financial dfﬁcer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Balanced Fund

Note 2025 2024
(Rupees in "000')-

Income
Profit on savings accounts with banks 56,540 61,322
Dividend income 74,023 59,052
Profit on sukuk certificates 132,245 144,303
Qther income 66 255
Net realised gain on sale of investments 372,640 201,779

635,514 466,711
Net unrealised appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss’ 6.3 373,547 278,938
Total income 1,008,061 745,649
Expenses
Remuneration of Al Meezan Investment Management Limited
- Management Company 8.1 65,628 37441

Sindh Sales Tax on remuneration of the Management Company 8.2 9,844 4,867
Allocated expenses 83 1,91 1,068
Sindh Sales Tax on allocated expenses 82 287 -
Selling and marketing expenses 84 15,940 15,817
Sindh Sales Tax on selling and marketing expenses 8.2 2,39 -
Remuneration of Central Deposifory Company of Pakistan Limited - Trustee g.1 3,824 2,872
Sindh Sales Tax on remuneration of the Trustee 8.2 574 373
Fee to the Securities and Exchange Commission of Pakistan 10.1 2,400 1,591
Brokerage expense 9,809 3,010
Audifors' remuneration 13 840 1,060
Fees and subscription 563 561
Charity expense 11.2 3,898 2,047
Bank and setflement charges 889 425
Printing expense 40 -
Legal and professional charges 73 -
Provision against sukuk cerlificates - net 6226 13,437 21,328
Other expense - 7
Total expenses 132,346 92,467
Net income for the year before taxation 876,715 653,182
Taxation 15 - -
Net income for the year after taxation 876,715 653,182
Allocation of net income for the year
Net income for the year afier {axation 876,715 653,182
income already paid on units redeemed (251,017) (111.167)

625,608 542,015
Accounting income available for distribution
- Relating to capital gains 625,698 480,717
- Excluding capital gains - 61,298

625,698 542,015
The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
(Management Company)
Chief Execufive Officer Chief Financial Officer Director
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MEEZAN BALANCED FUND Balaniced Fund
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
- {Rupees in "000")
Nst income for the year after taxation 876,715 653,182
Other comprehensive incomne for the year - -
Total comprehensive income for the year 876,715 653,182
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{(Management Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN BALANCED FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE YEAR ENDED JUNE 30, 2025

Meezan

Balanced Fund

For the year ended June 30, 2025

For the year ended June 30, 2024

Capital value Undistributed Total Capitat value Und.tstdbuted Total
income income
{Rupees in "000’} {Rupeas in 000" kmemacmr oo
Net assets at the beginning of the year 1,155,869 757,559 1,913,428 1,151,404 §37,126 1,668,530
issue of 198,691,326 units (2024: 66,087,678 units)
- Capital value {at net asset value per unit at
the beginning of the year) 3,647,019 - 3,647,019 {1 1,030,743 - 1,030,743
- Element of incorme §23,087 - 823,087 288,641 - 288,641
Total proceeds on issuance of units 4,470,106 - 4,470,106 1,319,384 - 1,319,384
Redemption of 160,367,280 units {2024: 70,105,742 units)
- Capital value (at net asset value per unit at
the beginning of the year) {2,943,674) - (2,943,574} | (1,093,411} - {1,093,411)
- Element of loss {500,273)] (251,017)| (751.290) (174,572)| (111,167} (285,73%)
Total payments on redemption of units (3.443,847) (251,017) (3,694,864) (1,267,983) (111,167) ({1,379,150)
Total comprehensive income for the year - 876,715 876,715 - 853,182 653,182
Distribution during the year - {(117.,850)] (117.550) - {321,582) (321,582)
Refund of capital during the year {53,595) - {53,595) {46,936) - {46,936)
Net income for the year less distribution {53,595) 759,165 705,570 {46,936) 331,600 284 664
Net assets at the end of the year 2,128,533 1,265,707 3,394,240 1,155,869 757,659 1,913,428
Undistributed income brought forward
- Realised income 478,621 554,915
- Unrealised income / {loss) 278,938 (17,789)
757,559 537,126
Accounting income available for distribution
- Relating to capital gains 625,698 480,717
- Excluding capital gains - 61,293
625,698 542,015
Distribution during the year @ Rs. 1.25 per unit
{2024: Rs. 4 per unit} declared on June 27, 2025 {117,550) {321,582)
Undistributed income camied forward 1,265,707 757,559
Undistributed income carried forward
- Realised income 892,160 478,621
- Unreslised income 373,547 278,938
1,265,707 757,559
{Rupees) (Rupees)
Net asset value per unit at the beginning of the year 16,3562 15.5966
Net asset value per unit 2t the end of the year 23,8078 18.3552
The annexed notes from 1 to 26 form an integral pant of these financial statements.,
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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NB CED FUND
MEEZAN BALAN UN Balanced Fund

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024
{Rupees in '000")

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation 876,715 653,182
Adjustments for:
Net unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss’ 6.3 (373,547) (278,938)
Profit on saving accounts with banks (56,540) (61,322)
Dividend income (74,023) {59,062)
Profit on sukuk cerlificates {132,245) {144,303)
Provision against sukuk cerlificates - net 13,437 21,328
253,797 130,895
{Increase)  decrease in assets
Investments - net (493,295} {232,112)
Advances, deposits and other receivables {9,481) -
{502,776) (232,112)
(Decrease) / increase in liabilities
Payable fo Al Meezan Investment Management Limited - Management Company (1,372) {1,703)
Payable to Central Depository Company of Pakistan Limited - Trustee 87 55
Payable to the Securities and Exchange Commission of Pakistan 57 {(3086)
Payable to Meezan Bank Limited 218 43
Accrued expenses and other liabilities {21,448) 28,463
(22,458) 26,552
Profit received 208,605 191,696
Dividend received 73,867 59,236
Net cash generated from operating activities 11,035 176,267

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital 4,395,875 1,272,600
Payments against redemption and conversion of units (4,075,927} (977,824)
Dividend paid (85,273) {342,616
Net cash generated from / (used in} financing actlvities 234,675 {47,840}
Net increase in cash and cash equivatenis 245,710 128,427
Cash and cash equivalents at the beginning of the year 404,151 275,724
Cash and cash equivalents at the end of the year 5 649,861 404,151

The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{(Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN BALANCED FUND ) .
Balanced Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.4 Meezan Balanced Fund was initially established as a closed-end scheme under a Trust Deed executed under the
Trust Act, 1882 between Al Meezan Investment Management Limited as the Management Company and Central
Depository Gompany of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on June 15, 2004 and
was approved by the Securities and Exchange Commission of Pakistan (SECP) on September 8, 2004 under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFG Regulations). The registered office of the
Management Company is situated at Ground Floor, Block 'B’, Finance and Trade Centre, Shahrah-¢-Faisal, Karachi
74400, Pakistan.

Subsequently, on May 3, 2013, SECP vide its letter No. SCD/AMCW/MBF /512/2013 had approved the conversion of
the closed end structure info an open end scheme through the establishment of the Unit Trust Scheme under the
name of Meezan Balanced Fund {the Fund). On June 27, 2013, SECP vide its letter No SCD/AMCW/MBF/613/2013
registered MBF (the open-end scheme) as a notified entity and had withdrawn the registration of MBF as a closed
end scheme with effect from the effective date i.e. July 1, 2013 and therefore from July 1, 2013, the Fund had been
converted info an open end scheme and, accordingly, the cetificate holders of the closed end scheme at June 30,
2013 were converted to unitholders of the open end scheme.

in the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020" (the Sindh Trust Act).Accordingly, on September 3, 2021 the above-mentioned Trust Deed has
been registered under the Sindh Trust Act.

1.2  The Management Company has been licensed by the SECP to act as an Asset Management Company under the
NBFC Rules through a certificate of registration issued by the SECP.

1.3 The investment objective of the Fund is to generate long-term capital appreciation as well as cumrent income by
creating a balanced portfolio that is invested both in high quality Shariah compliant equity securities and Islamic
income instruments such as Islamic Sukuks (Government of Pakistan ljarah sukuks) and corporate sukuks as
indicated by the SECP. Under the Trust Deed ail the conducts and acts of the Fund are based on Shariah principles.
The Management Company has appointed Meezan Bank Limited as its Shariah Advisor fo ensure that the activities
of the Fund are in compliance with the principies of Shariah.

1.4  The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. The Fund is categorised as a Shariah
Compliant Balanced Fund in accordance with Circular 7 of 2009 issued by the SECP.

1.5  The Management Company has been assigned a quality rating of 'AM1’ by VIS Credit Rating Company Limited dated
December 31, 2024 (2024: 'AM1" dated December 29, 2023) and by PACRA dated May 15, 2025 (2024: AM1 dated
June 21, 2024). The rafting reflects the Company’s experienced management team, structured invesiment process
and sound quality of systems and processes.

1.6  Title to the assets of the Fund are held in the name of Central Depository Company of Pakistan (CDC) as the Trustee
of the Fund.

2 BASIS OF PRESENTATION
The {ransactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are aceounted for on substance rather than the form prescribed by the

earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
repeoriing sfandards as applicable in Pakistan.

3 BASIS OF PREPARATION

34 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Intermnational Financial Reporting Standards (IFRS accounting standards) issued by the International Accounting
Standards Board (JASB) as nofified under the Companies Act, 2017;
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3.2

3.3

3.5

3.6

Balanced Fund

- Provisions of and directives issued under the Companies Act 2017, along with part VINA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 {the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance 1984, the NBFG Rules, the NBFG Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act,
2017, part VIlIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective In the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024, However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statemenis and have, therefore, not been disclosed in these
financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered
to be relevant or did not have any material effect on the Fund's financial staternents except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements {IFRS 18) {published in April
2025y with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of 'Income Statement’ with certain additional disclosures in the financiat statements; and

- Amendments to IFRS 9 'Financial Instruments’ which clarify the date of recognition and derecognition of a
financial asset or financial liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

Critical accounting estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting standards as applicable in
Pakistan requires the management to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates, judgements and
associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if
the revision affects only that year, or in the year of revision and future years if the revision affects both current and
future years.

The estimates and judgements that have a significant effect on the financial siatements of the Fund relate to
classification and valuation of financial assets (notes 4.1 and &).

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been classified as 'at fair value through profit or loss' and which are measured at fair value. The details
in respect of valuation technigues under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 19.

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's
functional and presentation currency.
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4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have baen applied consistently to all the years presented, unless otherwise siated.

4.1 Financial assets
4.1.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried "at
fair value through profit or loss'. Financial assets carried "at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the Income Statement.

4.1.2 Ciassification and subsequent measurement

4.1.2.1 Debt instruments

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- amortised cost
- at fair value through ofher comprehensive income (FVOCH)
- at fair value through profit or loss (FVPL)

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a porifolio or group of assels and whose
performance is measured on a fair value basis, to be recognized at FVPL. The Fund is primarily focused on fair
value information and uses that information to assess the assets’ performance and to make decisions. Therefore the
management considers ifs investment in debt securities as being managed as a group of assets and hence has
classify them as FVPL.

4.1.2.2 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's

net assets.

All equity investments are required to be measured in the "Statement of Asseis and Liabilities” at fair value, with
gains and losses recognised in the *Income Statement”, except where an imevocable election has been made at the
time of initial recognition to measure the invesiment at FVOCL The management considers its investment in equity
securities being managed as a group of assets and hence has classified them as FVPL. Accordingly, the irrevocable
option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since all investments in equily instruments have been designated as FVPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement.

4.1.2.3 Cash and cash equivalents
Cash and cash equivalents are canied in the statement of financial position at amortised cost

These comprise balances with banks in savings and cument accounts and other short-term highly liquid investments
with original maturities of three months or less.

4.4.3 Impairment (other than debf securities)

The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
(other than debt instruments) carried at amortised cost. The fund recognises loss allowances for such [osses at each
reporiing date. The measurement of ECL reflects:

- An unbiased and probability weighted amount that is determined by evaluating a range of possible cutcomes;

- The fime value of money; and
- Reasonable and supportabie information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

82
@ ANNUAL REPORT JUNE - 2025




Meezan

Balanced Fund

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonabie expectation of recovery.

4.1.4 Impainnent loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on management's assessment made in line with its provisioning policy approved by the Board of
Directors of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses
recognised on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above
the minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of
the debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has also been placed on the
Management Company’s website as required under the SECP's circular.

4.1.5 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

4.1.6 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transfemed and the Fund has transferred substantially all risks and rewards of ownership. Any gain or
loss on derecognition of financial assets is taken {o the Income Statement.

4.2 Financial liabilities
4.4.1 Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a parily to the contractual provisions of the
instruments. These are initiaily recognised at fair values and subsequently stated at amortised cost.

4.4.2 Derecognition

A financial fiability is derecognised when the obligation under the liability is discharged, canceiled or expired. Any
gain or loss on deracognition of financial liabilities is taken to the Income Statement.

4.3 Offsetting of financial assets and financial liabilities

Financial assets and financia! liabilities are offset and the net amount is reported in the "Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
seitle on a nef basis, or {o realise the assets and settle the liabilities simultaneously.

4.4 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
Is probabie that an outflow of resources embodying economic benefits will be required to seille the obligation and a
reliable estimate of the obligation can be made. Provisions are regulary reviewed and adjusted to reflect the current
best estimate.

4.5 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

4.6 Issuance and redemption of unifs

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on that day. The offer price represents the Net
Asset Value (NAV) per unit as at tha close of the business day, plus the allowable sales load, provision of any duties
and charges and provision for transaction costs, if applicable. The sales load is payable to the Management
Company / disiributors.
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Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable.

4.7 Distributions fo unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Board of Directors of the Management Cormpany.

4.8 Element of income / {loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income is a transaction of capital nature and the receipt and payment of element of income is taken
to unit holders' fund. However, to maintain the same ex-dividend NAV of all units outstanding on the accounting
date, net element of income contributed on issue of units lying in unit holders’ fund is refunded on units in the same
proportion as dividend bears to accounting income available for distribution.

49 Revenue recognition

- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised when the
transaction takes place.

- Unrealised appreciation / (diminution) arising on re-measurement of securities classified as financial assels "at
fair value through profit or loss' are included in the Income Statement in the period in which they arise.

- Dividend income is recognised when the Fund's right {o receive the same is established, i.e. on ihe date of
commencement of book closure of the investee company / institution declaring the dividend.

- Income on sukuk certificates and government securities is recognised on a time proporiionate basis using the
effective vield method, except for the securities which are classified as Non-Performing Asset under Circular
No. 33 of 2012 issued by the SECP for which the profits are recorded on cash basis; and

- Profit on saving accounts with banks is recegnised on a time proportionate basis using the effective yield
method,

4.10  Treatment of Shariah non-compliant income

Income eamed by the Fund may contain Shariah non-compliant income. The Fund is required to "purify” the income
it receives by excluding the element of impermissible income as charity. Such purification is carried out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the 'Income Statement’ in the financial statements of the Fund.

4.11 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Truslee and fee to
the SECP are recognised in the Income Statement on an accrual basis.

412 Taxation

Current

Pravision for current taxation is based on taxable income at the current rates of {axes ailer taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 80 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unreafised, is distributed amongst the unit holders. Furthermore, for
the purpose of determining distribution of at least 90 percent of the accounting income, the income distributed
through bonus units shall not be taken into- account.
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The Fund. is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part [V of the
Second Schedule to the Income Tax Ordinance, 2001.

Defarred

Deferred tax is accounted for using the batance sheet liability method in respect of all temporary differences arising
from differences between the camying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that
are expected to apply to the period when the differences reverse, based on enacted tax rates.

Note 2025 2024
{Rupees in '000")———

BALANCES WITH BANKS

Balances with banks in:

Savings aceounis 5.1 640,805 396,839
Current accounts 5.2 9,066 7.312
649,861 404 151

This includes balances maintained with Meezan Bank Limited (a related parly) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Other balances in savings accounts have expected profit rates ranging from 3%
to 10.60% per annum {2024; 6.75% to 19.6% per annum).

This includes balances maintained with Meezan Bank Limited (a related party).

INVESTMENTS Note 2025 2024
{Rupees in '000")-wee

At Fair value through profit or loss

Shares of listed companies - ‘ordinary shares’ 6.1 - 2,017 481 1,019,992

Sukuk certificates 621&6.2.2 816,208 759,509
2,833,689 1,779,501

Shares of listed companies - "ordinary shares’

Perentage inrelaton b
Raght!
Solfl Unreahised Paldup Gaplial
Bsatdiy, m Th": trartered | As st e w:n:?a ?;‘f: appncition] | ioatmarel] ofheimeste
Hama of the investee companry 4 yer  |duringtie during e | 33,2025 e 0,208 30,2028 {diminugon} as e Fund valoeof | company fuith
e year at Jume 30, 2025 imvestments | fate value of
Tnvestments)
Humber of shares {Rupesss [n 000} %
Sectors | companies
Autemobite Assembler
" Sargar Engineering Works Umited 8000 . 8,000 - - . - - -
Ghandhasa Tyra & Rubbes Company Limiled - 300,000 - 300,000 - . - . - .
AbGhazi Tractors Limited 28200 - 23200 . . . . . .
Cable & Electrical Goods
Pak Elekinan Limited - 200000 . 20,000 - . - - | . . -}
Cement
Chesal Cement Compary Limited 203034 251,000 . 181419 274615 64,621 70,721 15,700 2% 14 X1
D.G. Khan Cement Corpary Limited 2000 1,070,000 - 282000 350,000 5432 57,047 3615 174 088 24
Fauji Cemeni Comparry Limited A17,000 2,250,000 - 267,000 - - . - - . -
Kohat Cement Compaey LimBed {pote 6.1.5) 224,320 45,506 - 87920  1818% 44,706 65,982 19.276 203 093 24
Lucky Cement Limited {note 8.1.1 46.1.2) §3978 8w/ - 20408 6WIT2 169452 24627 TEB| 7% 237 -1
Faower Cement Limited - 1,600,000 1,600,000 - - - - . . .
Aftoek Cement Pakistan Limiled (nole 6.1.5) . 84,020 - 49,806 M4 5869 10,012 4,543 029 025 035
Mapla Leal Cement Faclony Limiled 240887 1,460,000 . 14708 230008 12645 19,385 6,740 .57 .22 068

1422 598 w0

65)
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Perrantage in relafion o
. SoMd | Uncealised C3
As sty d, :.mm RO | e [ Asatme | G0 [Habetiake) b Yotal paret mmg
wingthe | Boms valeasat { asatJume Netassels
Hame of e vesize company W |7 g | s | S0IDE ) IS oes| snztpg | | ] VR company
petiod a Junz 30, 2025 lnvestmenis | face valpe of
Ivestments)
Nuomber of shares {Ragpees in D00} Y
Chamicals
Lucky Coze Industries Limited 20915 8619 . 6323 2% /I8 26N s 10 025 130
109 025 £.30
Commercial Banks
Faysal Bank Limiled . 660,000 . 250000 410,000 2,083 28,585 GA92 084 027 1.04
Meezan Bank Limited
{an relaled party of the Fund) 330,955 W68 - 637786 640002 158127 292512 54,285 526 0.3 7.50
Al 063 85
Enginaering
Crescent Sleet and Alied Prodytis Liméled (note 6.1.5) - 200,000 - 410000 90000 10099 10406 awr| 03 012 037}
0.31 012 0.37
Fertitizers
Engro Corporation Limited (note 6.1.2 & 6.1.4) 10223 155,000 251,213 - . - - - . -
Engro Fertifzers Limiled - 2 related pariy of the Fund - 700,764 - 700,764 - . - . - - .
Falima Fertfzer Company Limited . 253,500 - 253500 . . - - - - -
Fauji Ferlfizer Bin Qasim Limited 75000 575000 . 650,000 - . - . - - -
Foo & Personal Care Produets
Al Shaheer Corporation Limiied 6,005 - 6,035 . - . - - - -
Barkal Frisian Agro Limited (rote 6.1.1) - 440,261 - 400000 40261 732 1649 "] s 013 006
National Foods Limded (note 6.1.1) - 185,000 - . 155,000 44,450 50721 621 149 033 i
Fauji Foods Limiled - 500,000 - 500,000 . - . - - -
The Organic Meat Company Limited 2913 - 2913 - - . - - -
Treel Gorporstion Limitad - 1,084.500 - 1,084,600 - . - . - . .
154 g4 1385
Glass and Ceramles
Ghant Glass Limited - 50,0 - - 50,000 1,645 2271 28] o0 0.05 0.08
Tar Glass hduslies Limiied 47000 90,000 . - 137,000 22,002 4N 12408 1M 060 12
1.08 685 12
Investment Banks { Investraent Companies f
Securithes Companies
Engro Holdings Limited {note 6.1.4) - Bi5482 - M0452  1TS0M0 20525 31849 244 094 0.15 143
034 015 1143
Loather & Tanneries
Service Global Footwear Limiled 22,930 - - 290 - - - S - - |
Miscallaneous
Pa¥istan Aluminium Beverage Cans Limfled 89499 - - 8949 . - - -0 - - -]
Qil & Gas Exploration Gompanles
Mari Energies Limited
{note 6.1.2 and 6.1.3} 43307 252500 224448 322850 297405 145526 186,441 40915 549 025 G.568
O and Gas Devalopment Company Limited 904931 970,000 . 730,000 1144931 214768 2525626 37.758 T4 027 3
Pakislan Oitfields Limiled - - B - - - - - .
Pakistan Petrcleurn Limied {pote £.1.2) 955,167 830,000 - 1554847 240320 40,365 40,896 53 120 008 1.4
1434 0.60 162
Oil and Gas Markeflng Companies
Attock Pefrolaum Limited 16891 20,000 - 3,891 - . - .. -
Haseol Petrolawm Limited 1,801 - . 1.80% - - - - .
Sui Southem Gas Company Limifed - 1112867 - §112867 - - . - -
Pakistan State Ol Company Limifed 183428 495,000 - 25730 461698 149495 174205 24810 §14 088 615
Sui Norhem Gas Pipefines Limiled 426888 958,787 - 385,000 1,000,675 176 116,788 6612 3 1.58 4.12
859 257 027
Paper & Board
Century Papes and Board Mills Limiled §30,023 300,000 - 439,022 - - . - -
Packages Limited 31407 23641 . 7,008 48,045 25,120 26,645 1525 0.79 054 0.94
0.79 053 034
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Pementagein relation to
. Soldf ) Unseaficed Puigp Caphet
Asalwiy, 'm'”"‘”g BRI 1 vt | Asatume m"“”::'a T:;:’: st | NToainate| ofimese
pesiod at June 30, 2025 investmemts | Face value of
investments}
Wumbser of shares {Fapeesin 000) %
Pharmaceuticals
AGP Limiled 500 207004 . 115,000 92604 16,430 iz 1292 0.52 018 63
Highnoon Laboralories Limiled 10668 23600 - 9318 2450 2089 245640 3MIf 07 047 067
Cit Pharma Limiled - 150,000 - - 150000 W5B18 12506 (17 I k4 068 044
Haleon Pakistan Limiled - 67,702 - 0552 B0 20830 19.27¢ (o6 057 62 058
‘The Searle Company Limilad 12211 701000 - g23211 - . - - .
Glaxosmithkine Pakislen Limiled . 85,222 - 85222 . . - - .
219 1.62 262
Paver Generation & Distribution
K-Eleciric Limiled (nole §.1.7) 1572038 13,800,500 - 5250000 10422538 43,185 8471g 6,525 161 038 1.93
The Hub Power Company Limiles 707,086 1,598,712 - LIBBT 41729H0 161599 161648 el 476 0.90 570
£.37 128 763
Real Estats Investment Trost
TPLREIT Fund 171,000 - 000 . - . -1 - - - |
Refinery
Adlock Refinery Limited 25000 40000 - 65000 - - - . - . .
Crergyico Pakistan Limiled 550000 6,334,934 - GEGASM - - - - . - -
Pakistan Refinery Limited 50000 77.000 .20 - - . - . . .
Technology & Communication
Air Link Communication Limited 50,000 51,000 - 10,000 - - - - - - -
Sopemet Limiled 194100 123000 - 327,100 6,38 13012 6645 0.38 4 046
Melso! {echnalogles Limited - 36000 - 30000 . - . . . . .
Systems Limiled (note 6.1.1) 110442 182528 - 126,060 146910 graog 15,14 28 046 0.50 056
. 0.85 7] 102
Taxtite composite
Infesoop Limiled %3863 100,000 - 36383 - - - - - - -
Mishat Mills Limfied - 70,000 - - 70,000 7414 8812 1337 0% 0.02 0.3
0.2 0.02 o4
Totzl as atJune 30, 20625 1546513 207481 370967
Total as at June 30, 2024 742968 1019892 270N
6.1.1- All shares have a nominal value of Rs 10 each except for the shares of following:
Additional
Shares Received
Nominal value on account of
Name of the investee company per share as on Subdivision of share during the year L
June 30, 2025 Subdivision of
une 3% Shares during
the year
National Foods Limited 5.00 - -
K-Electric Limited 3.50 = -
Lucky Cernent Limited 2.00 Cn Apiil 28, 2025 from Rs -10/-to Rs .2/- per share 564,740
Systems Limited 2.00 Cn June 2, 2025 from Rs .10/ to Rs 2/~ per share 117,528
Barkat Frisian Agro Limited 1.00 - -
6.1.2 Investments include 1,000 shares of Lucky Cement Limited having market vatue of Rs 0.355 million, 1,000 shares of
Mari Petroleum Company Limited having market value of Rs 0.627 million and 201,500 shares of Pakistan
Petroleurn Limited having market value of Rs. 34.289 million (2024: 33,500 shares of Engro Corporation Limited
having market value of Rs 11.146 miliion, 8,800 shares of Mari Petroleumn Company Limited having market value of
Rs. 23.869 million, 1,000 shares of Pakistan Petroleum having market value of Rs. 0.117 million) as at June 30,
20285, which have been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of
the Fund's trades in accordance with Circutar No. 11 dated October 23, 2007 issued by the SECP.
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The Finance Act, 2023 has introduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1,
2023, which mandates listed companies to withhold ten percent shares out of bonus shares issued 1o the Fund. The
share so withheld are fo be released if the Fund deposits tax equivalent to ten percent of the value of bonus share
issues to the Fund. Such tax is to be deposited within fiteen days of the book closure of the respective dividend. in
case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the bonus shares to
recover the amount paid.

6.1.3

In this regard, a petition was filed by the Collective Investment Schemes (CISs) through their Trustees in the High
Court of Sindh, challenging the applicability of witholding tax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the CISs are exempt from levy of income tax in terms of 99 of Pant-} of
the Second Schedule to the ITO, no tax is payable by the Fund under Section 2362 of the ITO. During the current
year, the Honorable High Court of Sindh has issued notices to the relevant parties and ordered to retain the bonus
shares being witheld and no tax shall be paid under section 2362 of the ITO till further orders by the Court. As at
June 30, 2025, the bonus shares of the Fund withheld by cerain companies at the time of declaration of bonus
shares are valued at Rs. 20.157 million,

6.1.4 During the year, Engro Corporation Limited (ENGRO) has been merged with and into Engro Holdings Limited
(ENGROH) (formerly known as Dawood Hercules Corporation Limited), upon sanction by the Honourable 1slamabad
High Court on July 18, 2024. In accordance with the Scheme of Arrangement (the Scheme), and in consideration for
the merger in terms thereof, ENGROH wili allot and issue ordinary shares of ENGROH to the ENGRO Shareholders
(being the members of ENGRO, other than ENGROH and its nominees, if any), based on a swap ratio of
2.24407865 ENGROH shares for each ordinary share held by them (subject to the adjustment of fractional shares),

in the manner detailed in the Scheme.

As a result of the above arrangement, the Fund received 440,452 shares of Engro Holdings Limited in lieu of

196,273 shares of Engro Corporation Limited based on the ratio of DH Corp (renamed as Engro Holdings Limited)

shares to Engro Corp shares under the Scheme (i.e. 2,24407865).
6.1.5 On June 02, 2025, Pakistan Stock Exchange (PSX) issued a notice no PSX/N-570 regarding the recomposition
exercise carried out by PSX on KMY All Share Islamic Index. In the stated notice, Attock Cement Limited, Kohat
Cement Company Limited and Crescent Steel & Allied Products Limited were declared as non-compliant of the
Index and hence are considered to be the non-compliant investments as at June 30, 2025. However, these shares
were compliant according to the KMI All Share Islamic Index at the time of investment. The Fund may retain these
previously purchased shares untit the next two quarters after Shariah status is updated. The Fund is required to
disclose the shariah non-compliant investments in accordance with the additional disclosure requirements enacted
vide 5.R.0.600(1)/2025 dated Apni 10, 2025.

6.2 Sukuk certificates

6.24 Government Securities - GOP ljarah Sukuk

Percentage in relafion o

Net | Totdmarket
Juned0, | Jnedl | ssabtmne [assabsof | vahueof
2025 005 | WAL [heFud| mvestoests

st W) —————%

Market
vae s &

UnreaBsed
appreciation

Soid]
matured
duting fra
yeir
{umbet of caficates) =——

Camying
valugasal

Purciiased
)
2o durng the
year

Ag at fner

Profit payments
32025

I principa
redemplions

Hame of the Security bsuedsle |Hapily dais]

w78 934

2847 2647 264504 26472

GobP §arsh Sukuk Cerfiicafes - Semiannualy July29,  July28, Welghled Average
XX-VRR A matuity 2020 2025 6 mouths T-Bills
GoP (jarah Sukuk Cestiicales - Semi-annualy December Decembesr Weighfed Average
AUI-VRR {Almaboity 04,2023 04,2028 G months T-Bils
GoP ljareh Suluk Cerfiicales -  Semiannually Oclober  Oclober  Weighied Avesage -
XXV-VRR fAimaterly 06,2021 05,2026 6 mooths T-Bils

GOP §arzh Sukuk Cerlificates - Atmatusly  Seplember Seplember 1749% -
PSX Listed {Note 6.2.1.1) 16,2024 18,2029

GOP fjarah Sukek Cerfificates - Atmatudly December Decembey
PSX Listed {Hafe 6.2.1.9) 11,2023 09,2024

2,00

2000 2000 203200 20210  {1040) 5% [AX]

40,000 40000 200,000 203660 3650 600 749

1857 - 1 1 - - - - . -

Tolal as at June 30, 2025
Total as at June 30, 2024

667,794  670.546

2,152

462417 464914

2497

)
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6.2.1.1 The nominat value of these sukuk cerfificates is Rs 100,000 each except for GoP Harah sukuk certificates PSX

Listed having nominal value of Rs. 5,000 each.

6.2.2 Corporate sukuk certificates

Pertentzge in relation to
Sold Camying | Mariet
Proft payments As ot uly ;ﬂ;ﬁ:;x mmd s 2t Junie | walveas 3t | vaheas o dinm’iat et sels Total markel
Vneolteimsteompany | fofacpd | Metwiy | PoRne | WO T |dwated 30205 | dnedh, § dned, g gps | T vawl
tedempfons year o) investments
e furhier of certiftates mm——— | ————{Rupees in 000} %
Commercial banks
Dubal Istamic Bank Pakistan Semianaualy December 6 months KIBOR 100 - - 10 100320 00631 s 2% 155
Liméted - Sulak (AA-, VIS, non- TAtmabwily  2,2052  plus base rate of
traded) inote 6.22.1) 0.70%
Food Products
Shakargan] Food Products Limited Ouaredy  July i0, 3 months KIBOR 82 - - 82 20354 19839 {466} 0.5% oie
{BBE-, VIS, non-fraded) (nofe 2025 plus bese rle of
622136224) 25%
Power generation & distribution
Heekum Jheium Hydropower Semtannualy June 29, 6monihs KIBOR 2% - - 0 2440 2430 {10} 007 009
Company (Private) Uimited (AAA, 2026 plus base rate of
VIS, non-traded) (note 6.22.1) 1.13%
Hub Power Holdings bimilad (AA%,  Quarlery/  November Gmonths KIBOR 1,500 - 1,500 - - - - -
PACRA, non-traded) (nole 62 2.1} Semiannually 12,2025  plus base rele of
250%
Non-pedorming assets
Agha Siegl Industries Limited * Quarterly  Ocloberd, 3months KIBOR 6,600 - - 6800 21 212 - 067 080
{A, Vi3, non-traded) {nole 62.2.1 & 2026 plus base rate of
6225 0.89%
Security Leasing Corporation Notappiicable Jarwary  Nolappiicable 5,000 - 5,000 - . .
Limided 1 * {not2 6222 8 622.3) 19,2022
Eden Housing Limited * (nole Not applicable September  Notappbeable 5,000 - 5000 - - - -
622286223 29,2014
Arzno Textle Mills Linnifed * {note ~ Nolapplicable Apdt15,  Notapplicable 5,000 - 5,000 - - - -
622286223) 2014
Hascol Peroleum Limited - Swkuk * Mot appficatfe Janvary7,  Notapplicable 50,000 - - 50%0 - - - -
mle6222 56223 202
Total as at June 30, 2025 145835 145662 {172}
Total as at June 30, 2024 205478 2945%5 {583}

* In case of debt secwifies against which provision has been made, these are camied af camying value less provision.

8.2.2.1 The nominal value of these sukuk certificates is Rs 100,000 sach.

6.2.2.2 Details of non-compliant invesiments

6%9)

The Securities and Exchange Comrmission of Pakistan (SECP), vide Circular no. 7 of 2009 dated March 6, 2009,
required all Asset Management Companies to classify funds under their management on the basis of catsgorisation
criteria Taid down in the Circular. Al Meezan Investment Management Limited (the Management Company) classified
Meezan Balanced Fund (the Fund) as a 'Balanced Scheme' in accordance with the said Circular. As at June 30,
2025, the Fund is compliant with all the requirements of the said circular except for clause 9 (v) which requires that
the rating of any security inthe portfolio shall not be lower than the investment grade.

Following investments of the Funds are in sukuk certificates which are non-compliant securities with the above
requirements of the circular. At the time of investment, these were compliant as per SECP criteria and the

investment policy of the Fund.
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Value of | Provision | Value of
investments | held as at | investments Parcantaga | Percentage
Name of non-compliant investment Type of Investment of net assets|  of total
before June 30, after y
i i of the Fund | investments
provision 2025 provision
mmmmm (Rupees in '000') ----eeeeee —— R
Arzoo Textile Mills Limited Non-traded sukuk certificates 25,000 25,000 - - .
Eden Housing Limited Non-traded sukuk certificates 4922 4922 - - -
Security Leasing Corporation Limited Il Non-traded sukuk certificates 7,701 7,701 - - -
Hascol Peroleum Limited Non-traded sukuk certificates 62,037 62,037 - - -
Agha Steel Industries Limited Non-traded sukuk certificates 68,000 45,288 22,712 0.67 0.80
Total - June 30, 2025 167.660 144,948 22712 0.67 0.80_
Total - June 30, 2024 204,425 128,734 74 691 3.90 4.20

6.2.2.3 The sukuk certifictaes of Arzoo Textile Mills Limited, Eden Housing Limited, Security Leasing Corporation Limited Il
and Hascol Petroleum Limited have been fully provided in accordance with Circular No. 33 of 2012 issued by the
SECP.

6.2.2.4 On April 26, 2024, sukuk certificates of Shakarganj Food Products Limited (SFPL) has been classified as non-
performing by Mutual Funds Association of Pakistan (MUFAP). Therefore, in accordance with the requirement of
SECP's Circular No. 33 of 2012, the sukuk certificates have been classified as non-performing asset and no further
profit has been accrued thereafter in accordance with the SECP Circular.

On September 8, 2023, the restructuring of the aforementioned sukuk was approved by all the sukuk investors
whereby the four principal installments due from July 10, 2023 to April 10, 2024 were deferred for one year from their
respective due dates and the tenure of the sukuk has been extended by twelve months. However, SFPL will continue
to service profit payments on quarterly basis on the outstanding amount of principal as per earlier agreed terms. During
the current year, SFPL has paid all the due installments and accordingly MUFAP has classified the sukuk as
performing in accordance with the requirement of SECP's Circular No. 33 of 2012 as a result of which the Fund has
started reversing the provision booked on the sukuk in line with the requirements of SECP's Circular No. 33 of 2012.

6.2.2.5 On March 7, 2024, sukuk certificates of Agha Steel Industies Limited were classified as non-performing by Mutual
Funds Association of Pakistan (MUFAP). Therefore, in accordance with the requirement of SECP's Circular No. 33 of
2012, the sukuk certificates have been classified as non-performing asset and no further profit has been accrued
thereafter. Further, in accordance with the said circular, an amount of Rs. 22.712 million has been held as provision
against the outstanding principal as at June 30, 2025. The face value of sukuk certificates is Rs. 68 million as at June

30, 2025.
Note 2025 2024

6.2.2.6 Movement of provision ---- (Rupees in '000")----

Balance as at July 1 129,734 108,408

Charge for the year 622486225 29,595 25,428

Reversals for the year 6.2.2.4 (16,158) (4,100)

13.437 21,328

Balance as at June 30 143,171 129,734

6.3 Net unrealised appreciation on re-measurement
of investments classified as 'financial assets
at fair value through profit or loss'
Market value of investments 6.1,6.2&86.3 2,833,689 1,779,501
Less; carrying value of investments 6.1,6.2&6.3 2,460,142 1,500,563
373,547 278,938

7 ADVANCES, DEPOSITS AND PROFIT RECEIVABLES

Security deposits 2,832 2,800

Profit receivable on balances with banks 3,782 15,673

Profit receivable on sukuk certificates 24 262 32,291

Advance tax £ 1,573 1,673

Receivable against withholding tax on bonus shares 7.2 9.449 -

41,898 52,237
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7.2

8.1

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However, during
prior years, withholding tax on profit on debt securities and profit on bank deposits paid to the Fund was deducted by
various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.II-
66417-R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates in case
a valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is
not produced before him by the withholdee. The tax withheld on dividends and profit on debt securities and bank
deposits amounts to Rs 1.573 million (2024: 1.573 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the
SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other CISs
(managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the
amount of withholding tax deducted on profit on debt securities and profit on bank deposits has been shown as
advance tax as at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be
refunded.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
were liable to withhold five percent of the bonus shares to be issued. The shares so withheld were only to be released
if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their Trustees
in the Honourable High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by the CISs based on the fact that CISs are exempt from deduction of income tax under Clause 99 Part | of
Second Schedule of the ITO. In the year 2018, the Supreme Court of Pakistan passed a judgement wherein the suits
that are already pending or shall be filed in future must only be continued / entertained if the condition of depositing a
minimum of 50 per cent of the tax calculated is met. Accordingly, CISs were required to pay the minimum 50 per cent
of tax, but a failure to do so on their part resulted in vacation of the stay obtained.

During the year ended June 30, 2020, the CISs have filed a petition via CP 4653 dated July 11, 2019 in the Honorable
High Court of Sindh. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued notices to the
relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in lieu of their
investments be created in the meantime. The matter is still pending adjudication.

As at June 30, 2025, the Fund has recorded an amount of Rs. 9.449 million as receivables against withholding tax on
bonus shares in respect of bonus shares of the Fund withheld by certain companies at the time of declaration of
bonus shares.

PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT Note 2025 2024

LIMITED - MANAGEMENT COMPANY  eeeeeeen (Rupees in '000")~==m-n-
Remuneration payable 8.1 1,380 743
Sindh Sales Tax payable on remuneration of the

Management Company 8.2 207 a7
Sales load payable 1,203 177
Sindh Sales Tax on sales load payable 180 13
Allocated expenses payable 8.3 - -
Selling and marketing expenses payable 8.4 - 3,313

2,971 4,343

As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the following rates per annum of the average annual net assets of the Fund during the
year ended June 30, 2025:

2025 2024

Meezan

Balanced Fund

Rate applicable from July
01, 2024 to December 31,
2024

Rate applicable from
January 01, 2025 to May
18, 2025

Rate applicable from May
19, 2025 to June 30, 2025

Rate applicable from July
01, 2023 to June 30, 2024

2.00% per annum of the
average annual net assets
of the Fund

2.50% per annum of the
average annual net assets
of the Fund

3.00% per annum of the
average annual net assets
of the Fund

2.00% per annum of the
average annual net assets
of the Fund

&)
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During the year ended June 30, 2026, the SECP, vide S.R.0.600(1)2025 dated April 10, 2025, revised the
management fee cap to be calculated on a weighted average basis, based on allocation of average daily net assets,
applicable to a "Hybrid Scheme®. This revision is effecitve from July 01, 2025.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% to 15% (June 30, 2024: 13%) effective July 1, 2024 vide Sindh Finance

Act, 2024,

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is enfitled o charge fees
and expenses for registrar services, accounting, operation and valuation services, related 1o a Collective [nvestment

Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at the following rates during
the year ended June 30, 2025, subject to total expense charged being lower than actual expense incurred:

Meezan

2025 2024
Rate applicable from July Rate applicable from Rate applicable from July Rate applicable from
01, 2024 to December 31, | January 01, 2025 to May 04, 2023 to January 31, February 4, 2024 to June
2024 18, 2025 2024 30, 2024
0.07% per annum of the | 0.0875% per annum of the | 0.11% per annum of the 0.00% per annum of the
average annual net assels | average annual net assets | average annual net assets | average annual net assels
of the Fund of the Fund of the Fund of the Fund

Further, the SECP, vide S.R.0.600{1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable fo CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to registrar services, accounting, operation and valuation services has been excluded. This
amendment was effective immediately upon its release on April 10, 2025, except where a later date was explicitly

approved by the SECP.

In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to selling and marketfing

expenses, the Management Company, based on its own discretion, has charged selling and markeling expenses at
the following rates during the year ended June 30, 2025, subject to total expense charged being lower than actual

expense incurred:

The Management Company, based on its own discretion, has charged such expenses at the following rates during
the year ended June 30, 2025, subject to total expense charged being lower than actual expense incurred:

2025 2024
Rate applicable fl: 2: :sz::?llg Rate applicable Rate applicable Rate applicable
from July 01, 2024 2024 to D?ecem bér from January 1, | from July 1, 2023 to |from April 1, 2024 to
to August 17, 2024 21, 2024 2025 to May 18, 2025 March 31, 2024 June 30, 2024
1
0.50%% per annum | 0.8% perannumof | 0.55%% per annum | 1.00% per annum of | 0.5% per annum of
of the average annual | the average annual |of the average annual | the average annual | the average annual

net assets of the Fund | net assets of the Fund| net assets of the Fundnet assets of the Fund]net assets of the Fund

Further, the SECP, vide S.R.0.800(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to selling and marketing services has been sxcluded. This amendment was effective immediately
upon its release on April 10, 2025, except where a later date was explicitly approved by the SECP.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note 2025 2024
PAKISTAN LIMITED - TRUSTEE ~———f{RUpees in "000")-—-
Remuneration payable 9.1 343 z72
Sindh Sales Tax payable on remuneration of the Trustee 8.2 &1 35
394 307

£92)
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1.2

Balanced Fund

The Trustee is entitled to menthly remuneration for services rendered 1o the Fund under the provisions of the trust
deed as follows:

Net Assets {Rs.) Fee

up to Rs. 1,000 million |Rs 0.7 million or 0.2% per annum of net assets, whichever is higher.

over Rs. 1,000 millien |Rs 2.0 million plus 0.10% per annum of net assets exceeding Rs 1,000 million.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% to 15% (June 30, 2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024,

PAYABLE TC THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN {Rupees in '000°}o——-
Fee payable 10.1 222 165

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP) at the rate of fee to 0.085% (2024: 0.085%) per
annum of the daily net assets of the Fund.

Further, the Fund is required to pay SECP fee within fiffeen days of the close of every calendar month. Previously,
the Fund was required to pay SECP fee within three months of the close of accounting year.

Meezan

Note 2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in '000"}
Auditors' remuneration payable 742 740
Provision for Federal Excise Duty and related Sindh Sales Tax
on rermuneration of the Management Company 11.1 31,961 31,961
Provision for Federal Excise Duty and refated Sindh Sales Tax
on sales load 1.1 6,833 6,838
Brokerage expense payable 1,333 1,067
Shariah advisory fee payable 441 461
Withhoiding tax payable 14,690 38,472
Capital gain tax payable 2,073 1,201
Zakat payable 169 170
Charity payable 11.2 3,631 2,494
IBFT charges payable 96 18
61,8974 83,422

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies {(AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED. .

With effect from July 1, 20186, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inand Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinuad making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for
FED and related sales tax has been made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 38.8
millicn (2024: Rs. 38.8 million} is being retained in these financial statements of the Fund as the matter is pending
before the Supreme Court of Pakistan. Had the provision for FED and related Sindh Sales Tax not beer made, the
Met Assets Value per unit of the Fund as at June 30, 2025 would have been higher by Re 0.27 (2624: Re 0.37} per
unit.

According to the instructions of the Sharizh Advisor, income eamed by the Fund from prohibited sources should be
donated to charitable purposes.

693)
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During the year ended June 30, 2025, non-shariah compliant income amounting to Rs 3.895 million (2024: Rs 2.047
million) was charged as an expense in the books of the Fund, and Rs. 2.8 million was disbursed to following

charitable welfare organisations respectively:

8. . Lo Amount

No. Charitable Organisations (Rupees in '000
1 Idara Al Khair 2,000
2 Afzal Memorial Thallessemia Foundation 495
3 The Hunar Foundation 315
4 The Hunar Foundation 15

Total —_ 2825

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024,

2025 2024
13 AUDITORS' REMUNERATION ~-———-{Rupees in '000’)-—mm-
Annual audit fee 442 483
Half yearly review of condensed interim financial statements 226 145
Fee for other certifications 60 154
Out of pocket expenses and Sindh Sales Tax 112 278
840 1.060

14 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fuad as ai June 30, 2025 is 4.21% (2024: 3.80%) which includes 0.59%
(2024: 0.38%) representing govemment levies on the Fund such as sales taxes, Federal excise dulies and fee to the
SECP etc. This ratio is within the maximum limit of 4.5% prescribed under the NBFC Regulations for a collective
investment scheme categorised as a 'Balanced Scheme’.

During the year ended June 30, 2025, the SECP, vide 5.R.0. 600(1)/2025 dated April 10, 2025, has removed the

TER limit with effect from July 1, 2025. The TER flimit, applicable previously, has been replaced with the
management fee cap which has been disclosed in note 8.1 of these financial staterments.

15 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to fhe Income
Tax Ordinance, 2001 subject fo the condition that not less than 90% of the accounting income for ihe year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermare, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required fo distribute not less than 90% of its accounting inceme for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Cormnpany has distributed the required minimum percentage of income eamed by the Fund for the year
ended June 30, 2025 {o the unit holders in the manner as explained above, no provision for taxation has been made
in these financial staterments during the year,

The Fund is also exempt from the provisions of section 113 (minimum tax) under ciause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

16 TRANSACTIONS WITH RELATEDP PARTIES / CONNECTED PERSONS

16.1 Connected persons / related parfies include Al Meezan Investment Management Limited being the Management
Company, Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, other collective investment schemes managed by the Management
Company, Pakistan Kuwait Investment Company (Private) Limited being the associated company of the
Management Company, any entity in which the Management Company, its CISs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly 10% or more of the net assets of
the Fund, directors and their close family members and key management personnel of the Management Company.

16.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connecied persons. The transactions
with connected persans are also in the normal course of business, at contracted rates and at terms determined in
accordance with market rales.
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Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the

NBFC Regulations.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company

subject to the maximum prescribed Total Expense Ratio.

The details of transactions carried out by the Fund with connected persons during the year and balances with them

as at year end are as follows:

Balances

Al Meezan Invesiment Management Limited - Management Company
Remuneration payable

Sindh Sales Tax payable on remuneration of the Management Company
Sales load payable

Sindh Sales Tax on sales load payable

Selling and marketing expenses payable

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Sindh Sales Tax payable on remuneration of the Trustee
Security deposit

National Clearing Company of Pakistan
Security deposit

Meezan Bank Limited

Balances with banks

Sales load payable

Sindh Sales Tax on sales load payable

Shariah advisory fee payable

Qutstanding units : 18,934,113 units (2024: 18,886,746 units}
Investrnent in 640,002 shares (2024: 330,955 shares)

Proft receivable on balances with banks

Dividend receivable

Al Meezan Investment Management Limited - Employees Gratuity Fund
Quistanding units: 621,251 units (2024: 589,015 units}

Directors and Executives of the Management Company
Quistanding units: 948,792 units (2024: 903,714 units)

Transactions during the year

Al Meezan Investment Management Limited - Management Company
Remuneration of Al Meezan Investment Management Limited
- Management Company
Sindh Sales Tax on remuneration of the Management Company
Allocated expenses
Sindh Sales Tax on allocated expenses
Selling and marketing expenses
Sindh Sales Tax on selling and marketing expenses
Units issued: 1,303,526 units {2024: Nil units)
Units redeemed: 1,303,526 units (2024: 988,045 units)
Units issued to unithoiders on behalf of the Management Company

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee

Sindh Sales Tax on remuneration of the Trustee

CDS charges

2025

{Rupees in "000")

2024

1,380 743
207 a7
1,203 177
180 13
- 3,313

343 272
51 35
300 300
2,500 _5.500
24.329 29,691
239 50
26 7
441 461
450,780 346,670
212,512 79,227
496 216
- 5,188
14,791 10,815
22,589 16,588

2025 2024

~emmee—-{Rupees in "000")

65,628 37,441
9,844 4,867
1,912 1,068

287 —
15,940 15,817
2,391
30,033 -
30,282 22,085
- 7079 -
3824 2872

574 373

217 86

6%)
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Transactions during the year

Meezan Bank Limited
Profit on savings accounts with banks

Dividend income

Shariah advisor fee

Purchase of 946.833 shares (2024 129,932 shares)
Sale of 637,786 shares {2024: 431,000 shares)
Units issued: 47,367 units (2024: Nil units}

Dividend paid

Engro Fertilizers Limited *
Shares purchased: 580,764 shares (2024: 328,000 shares)
Shares sold: 446,623 shares (2024; 408,019 shares)

Dividend income

National Clearing Company of Pakistan
NCCPL charges

Al Meezan Investment Management Limited - Employees Gratuity Fund
Units issued: 32,236 units (2024: 92,183 units})

Dividend paid

Ghandhara Tyre & Rubber Company Limited
Shares purchased: 300,000 shares (2024: nil}
Shares sold: 300,000 shares (2024 nif)

Directors and Executives of the Management Company
Units issued: 157,617 units (2024: 167,485 unifs)

Units redeemed: 112,567 units (2024: 25,212 units)
Dividend paid

Refund of capital

Meezan Dedicated Equity Fund
Shares sold

Meezan

Balanced Fund

2025 2024
wreemeeRUpees in ‘000" )~

1,102 2,215
12,038 10,478
532 5633
232,138 51,239
149,747 165,792

869 -
23,668 75,640
107,399 34,095
91,827 49,514
3,118 2,654
633 283
754 1,990
737 1,990

13,615 -

14,415 -
3.802 3,568
2,626 520
1,137 3,050
3 3

844 -

Current year balance has not been presented as the persan was not classified as a related pariy / connected person of the Fund
with effect from March 24, 2025. However, transactions with this refated pary till this date have been accordingly disclosed.

FINANCIAL INSTRUMENTS BY CATEGORY As at June 30, 2025
. At fair value
At amortised through profit Total
cost
orloss
{Rupees in 000" ————-srernssrssecnns

Financial assets
Balances with banks 649,861 - 649,861
Investments - 2,833,689 2,833,689
Dividend receivable 833 - 833
Receivable against sale of investments - - -
Advances, deposits and profit receivable 30,876 - 30,876

681,570 2,833,689 3,515,258
Financizl liabilities
Payable to Al Meezan investment Management Limited -

Management Company 2,971 - 2,971
Payable to Central Depository Company of Pakistan Limited - Trustee 394 - 394
Payable to Meezan Bank Limited 275 - 275
FPayable against purchase of investment 16,222 - 16,222
Payable against redemption and conversion of units 30,645 - 30,645
Dividend payable 35,974 - 39,974
Accrued expenses and other liabifities 6,243 - 6,243

96,724 - 96,724

6%)
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-------- Ag at June 30, 2024 -——--—
At fair value
At amortised through profit Total
cost
orloss
{Rupees in 000}

Financial assets
Balances with banks 404,151 - 404,151
{nvestments - 1,779.5M 1,779,501
Dividend receivable 677 - 677
Receivable against sale of investments 184,561 - 184,561
Advances, deposits and proiit receivable 50,664 - 50,664

640,053 1,779,501 2,419,554
Financiatl lizbilities
Payable to Al Meezan investment Management Limited -

Management Company 4,343 - 4,343
Payable to Central Depository Company of Pakistan Limited - Trustee 307 - 307
Payable to Meezan Bank Limited 57 - 57
Payable against redemption and conversion of units 411,708 - 411,708
Dividend payabie 7.697 - 7,697
Accrued expenses and other liabilities 4,780 - 4,780

428,892 - 428,892

18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund’'s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management
Company supetvises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liquidity risk and credit risk arising from the financial instruments it holds.

181 WMarket risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will luctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment porifolio and by
following the internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk.
{i) Yield J profit rate risk

Yield / profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as
a result of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances
held with banks, corporate sukuk certificates and GOF ljarah sukuk certificates. The Investment Committee of
the Fund reviews the portfolio of the Fund on a regular basis to ensure that the rigk is managed within the
acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks, corporate sukuk certificates and GOP ljarah sukuk certificates
which expose the Fund to cash flow profit rate rick. In case of 100 basis points increase/decrease in applicable
rates on the last repricing date with all other variables held constant, the net income / loss for the year and net
assets of the Fund would have been higher / lower by Rs. 12.514 miillion (2024: Rs. 11.563 million).

The composition of the Fund's investment portiolio, profit rates and the rates announced by the Financial Markets
Association of Pakistan are expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2025 is not necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments Is based on the settlement date.
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The Fund's profit rate sensitivity related to financial assets and financial liabiliies as at June 30, 2025 can be
determined as follows:

As atJune 30, 2025
Exposed to yield ! profit rate sisk
Not
Effective More than expo : ed to
prodit rate Up to three | three months | More than | i1y et Total
(%) months | and up :: one | oneyear 1" .o Lo
ye
(Rupees In 000" e
Financial assels
Balances with banks 3.25% to 10.60% 640,805 - - 9.056 649,861
Investmants 11.18% to 14.38% - 816,208 - 2,017,481 { 2,833,689
Dividend receivable - - - 833 a33
Advances, deposits and other receivables - - - 30,876 30,876
540,805 816,208 - 2,058,246 3,515,259
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 2,971 2,971
Payable to Central Depository Company of Pakistan
Limited - Trustee - - - 354 304
Payable fo Meezan Bank Limited - - - 275 275
Payable against purchase of investment - - - 16,222 16,222
Payable against redemption and conversion of units - - - 30,645 30,645
Dividend payable - - - 39,974 39,974
Accrued expenses and other liabilities - - - 6,243 5,243
- - - 96,724 96,724
On-balance sheet gap (a) 640,805 816,208 - 1,961,522 3,418,535
Ofi-balance sheet financial instruments - - - - -
Ofi-balance sheet gap (b) - - - - "
Total profit rate sensitivity aap (a+b) 640,805 816,208 -
Cumulative profit rate sensitivity gap 640,805 1,457,013 1,457,013
As at June 30, 2024
Exposed to yleld f profit rate risk
Effective More than ox p:‘ : :d o
profit rate Up to three | three months | More than yield { profit Total
{%) months | and l;pe ;.: one | oneyear [ . oo

{Rupees in"000"}————

Financial assets -

Balances with banks 6.75% to 19.6% 396,839 - - 7,312 1 404,151
Investments 20.20% to 24.08% 339,288 420,223 - 1,018,992 | 1,779,501
Dividend receivable : - - - 677 677
Receivable against sale of investments - - - 184,561 184,561
Advances, deposits and other receivables - - - 50,664 50,664

736,125 420,223 - 1,263,206 2,419,554

Financizl liabilities
Payable to Al Meezan investment Management

Lirited - Management Company - - - 4,343 4,343
Payable to Central Depository Company of Pakistan

Limited - Trustee - - - 307 307
Fayable to Meezan Bank Limited - - - 57 57
Payable against redemption and conversion of units - - - 411,708 | 411,708
Dividend payable - - - 7.697 7.697
Accrued expenses and other Habilities - - - 4,780 4,780

- - - 428,892 428,892

On-balance sheet gap (a) 736,125 420,223 - 834,314 1,980,662

Off-kalance sheet financial instrumonts - - - - -

Off-balance sheet gap (b} - - - - -

Total profit rate sensitivity gap (a+hb) 736,125 420,223 -

Cumulative profit rate sensitivity gap 736,125 1,156,348 1,166,348
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{ii) Currencyrisk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies
and hence is not exposed to such risk.

{iii) Pricerisk

Price risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or cumency risk} whether those changes
are caused by factors specific to the individua! financial instrument or its issuer, or factors affecting alt similar
financial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund classified as 'at fair value through
profit or loss’. To manage ils price risk arising from investmenis in equity securities, the Fund diversifies its
portfolio within the eligible stocks and limits prescribed in the Trust Deed, the NBFC Regulations and circulars
issued by SECP from time to time. The Fund's investment in equity securities exposed to price risk as at the
year end is concentrated in the sectors as disclosed in note 6.1.

In case of 1% increase / decrease in KMI All Share Index on June 30, 2025, with all other variables held
constant, the total comprehensive income of the Fund for the year would increase / decrease by Rs. 20.175
million (2024: Rs. 10.200 million) and the net assets of the Fund would increase / decrease by the same
amount as a result of gains / losses on equity securifies classified as financial assets at fair value through profit
or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 1% with al! other
variables held constant and all the Fund's equity instruments moved according to the historical corretation with
the index. This represents management’s best estimate of a reasonable possible shift in the KMt All Share
Index, having regard to the historical volatility of the index. The composition of the Fund's investment portfolio
and the correlation thereof to the KMI All Share Index, is expected to change over time, Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net
assets of future movements in the level of the KMt All Share Index.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate suificient cash resources to settle its obligation in
fult as they fall due or can only do so on terms that are matenally disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders, The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to
invest the majority of its assets in investments that are traded in an acfive market and can be readily disposed and
are considered readily realisable.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be freated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down 1o a level below ten percent of the unifs then in issue. The Fund did not withhold any redemptions during
the year ended June 30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dates. However, the assets and liabilities that are receivable / payable on demand including bank balances have
been included in the maturity grouping of one month:
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As at June 30, 2025
More than | More then More than Financial
Within 1 |°"° month | - three one year | More than {instruments
month andupto | months and vpte Syears fwith no fixed Fotal
thres and upto five years maturity
months one year
{Rupees in "000'}
Financial assets
Balances with banks 649,861 - - - - - 649,861
Investments - - - 715,577 | 100,631 | 2,017,481 | 2,833,689
Dividend receivable 833 - - - - - 833
Receivable against sale of investments - - - - - - -
Advances, deposits and profit receivable 3,782 24,262 - - - 2,832 30,876
654,476 24,262 - 715,577 160,631 2,020,313 3,515,259
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company 2,97 - - - - - 2,971
Payable to Ceniral Depository Company of
Pakistan Limited - Trustee 394 - - - - - 394
Payabie to Meezan Bank Limited 275 - - - - - 275
Payable against purchase of invesiments 16,222 - - - - - 16,222
Payable against redemption and conversion
of units 30,645 - - - - - 30,645
Dividend payable 39,974 - - - - - 39,974
Accrued expenses and other liabilities 5,060 742 441 - - - 6,243
95,541 742 441 - - - 98,724
Net financial assets / (labilities) 558,935 23,520 (441) 715577 100,631 2,020,313 3,418,536
As at June 30, 2024
More than | Hore than More than Financial
Within 4 0:: d“:“::‘ mt:;e;s oneyear | Morethan |instruments Total
month threlt: and upto andupto | Syears [withnofixed
five years maturity
momnths one year
(Rupees In "000°)
Financial asseis
Balances with banks 404,151 - - - - - 404,151
Investments - - - 659,180 | 100,329 | 1,019,892 11,779,501
Dividend receivable 677 - - - - - 677
Receivable against sale of investments 184,551 - - - - - 184,561
Advances, deposits and profit receivable 15,573 | 32,291 - - - 2,800 50,664
604,962 32,291 - 50,180 100,329 1,022,792 2,410,554
Financial fiabilities
Payable to Al Meezan Investment Management
Limited - Management Company 4,343 - - - - - 4,343
Payable to Central Depository Company of
Pakistan Limited - Tristee 307 - - - - - 307
Payable to Meezan Bank Limited 57 - - - - - 57
Payable against redemption and conversion
of units 411,708 - - - - - 411,708
Dividend payable 7.697 - - - - - 7.697
Accrued expenses and other lizbifities 3,579 740 461 - - - 4,780
427,691 740 461 - - - 428,892
Net financial assets / {liabilities) 177.271 31,551 (461) 659,180 100,328 1,022,792 1,990.662

18.3 Creditrisk

18.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obiigation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
_receivable on hank deposits and receivable against sale of investments.
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Credit risk arising on financial assets is monitored through a regular anaiysis of financial position of brokers and
other parties. In accordance with the risk management policy of the Fund, the investment manager monitors the
credit position on a daily basis which is reviewed by the Board of Directors of the Management Company on a
quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as per Balance as per :
statement of Maximum statement of Maximum
exposure to exposure o
assets and redit risk assets and credit fisk
liabilities creditnis fiabilities
{Rupees in "000'}
Balances with banks 649,861 649,861 404,151 404,151
Investments 2,833,689 145,662 1,779,501 294,595
Receivable against conversion of units 20,636 20,636 - -
Dividend receivable 833 833 677 677
Receivable against sale of investments - - 184,581 184,561
Advances, deposits and profit receivable 41,898 13,435 50,664 26,781
3,546,917 830,427 2,418,554 910,765

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the camying amount of
the financial assets. Difference in the balance as per the statement of assets and liabilities and maximum exposure
is due to the fact that investment in GOP ljarah sukuk cerificates of Rs. 670.546 million (2024; Rs. 464.914 million)
and profit receivables on GOP jjarah sukuk certificates of Rs. 17.441 million (2024: Rs. 23.969 million) are not
exposed to credit risk as these are guaranteed by Government of Pakistan and investment in equity securities of Rs.
2,017.481 million (2024: Rs. 1,019.992 million) are also not exposed to credit risk.

There is a possibility of default by paricipants or failure of the financial market / stock exchanges, the depositories,
the seftlernents or clearing systems, etc. Settfement risk on equity securities is considered minima! because of
inherent controls esiablished in the settliement process. The Fund's policy is to enter into financial contracts in
accordance with internal risk management policies and instrumenis guidelines approved by the Investment
Committee.

18.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks, investment in sukuk

cerlificates and related proiit receivable thereon, and receivable against sale of investments and conversion of unifs.
The credit rating profile of halances with banks is as follows:.

% of financial assets
exposed to credit risk

2025 2024

AAA 11.62 39.64
Al 3.29 0.38
AA 0.03 0.39
AA- 85.06 0.07
A+ - 30.23
A - 29.29

100.00 100.00

Ratings of sukuks (other than GOP ljarah sukuk certificates) have heen disclosed in relaled notes to the financial
statements. GoP ljarah Sukuks and sukuks issued by govemment owned entities are government guaranteed.
Since, the asset of the Fund are held with credit worthy counterparties, therefore any significant credit risk is
mitigated.
48.3.3 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of
credit risk is mitigated.
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All the financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired
except for corporate sukuks disclosed in note 6.2.2.1 to these financial statements.

19 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without any intention or
requirement to curtail maierially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement

of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Levetl 2: inputs other than quoted prices included within level 1 that are observable ior the asset or liability either
directly (i.e. as prices} or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair value:

2025
Levelt |[ Eevel2 |[[ Levei3 || Total
Financial assets at fair value through profit or loss {Rupees in '000")
Shares of listed companies - 'ordinary shares' 2,017,481 - - 2017481
Sukuk certificates 203,660 612,548 - 816,208
2,221,141 612,548 - 2,833,689
2024
Level1 I LevelZz J[ Level3 ||  Total
Financial assets at fair value through profit or loss {(Rupees in "000')
Shares of listed companies - 'ordinary shares’ 1,019,992 - - 1,019,992
Sukuk cerificates - 759,609 - 759,509
1,019,992 759,509 - 1,779,501

Valuation lechnique used in determination of fair values is as follows:

Item Valuation technique

The fair value of invesiments in listed equity securities are valued on the basis of closing

Ordinary shares - listed guoted market price available at the Pakistan Stock Exchange.

GOP ljara sukuks -  [The fair vatue of investments in listed GOP ljara sukuks are valued on the basis of closing
listed quoted market price available at the Pakistan Stock Exchange.

GOP ljara sukuks -  [The fair value of investments in unlisted GOP ljara sukuks are valued on the basis of fair
unlisted value evaluated by the State Bank of Pakistan (5BP).

The fair value of investments in corporate sukuks are valued on the basis of market price

Corporate sukuks evaluated by the Mutual Funds Association of Pakistan (MUFAP).

There were no transiers between levels during the year,
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20 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund’s Net Asset Value per unit on the redemption date. The relevant movements
are shown on the "Statement of Moverment in Unit Holders' Fund®.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all times. .

The Fund's objectives when managing unit holders® funds are to safeguard its ability 1o continue as a going concern
so that it can continue to provide retums to the unit holders and to maintain a strong base of assels to meet
unexpected losses or opporiunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term bofrowings, where necessary.

21 UNIT HOLDING PATTERN OF THE FUND

2025 2024
Category Number of unit Investment Percentage of Number of unit Investment Percentage of
holders amount total holders amount total
{Rupees in 000} {Rupees in "000')
Individuals 10,779 1,885,808 55.56 4,953 835,668 43.67
Associated Companies /

Directors 33 450,548 13.29 1 16,568 0.87
Insurance Companies 2 2,648 0.08 1 1,928 0.10
Retirement Funds 47 725,742 21.38 16 351,286 18.36
Others 47 329,097 8.70 34 707,977 37.00

10,908 3,394,240 100.00% 5,005 1,913,428 100.00%

-~

L [

22 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

2025 2024
Percentage of
Name of broker Pement?ge Of. Name of broker commission
commission paid >
paid
Taurus Securities Limited 10.74% Taurus Securities Limited 11%
Standard Capital Securities {Private) Limited 8.87% Optimus Securities Limited 2%
Topline Securities Limited 6.99% Intermarket Securities Limited 9%
KASB Securities Limited 5.26% Standard Capital Securittes (Private) Limited 7%
Fawad Yousuf Securities 4.90% Aba Ali Habib Securities (Private) Limited 6%
Intermarket Securittes Limited 4.86% Spectrum Securities (Private) Limited €%
Abz Ali Habib Securities (Private) Limited 4.53% Alfalah Securities {Private) Limited 4%
Ismail lqbal Securities {Private} Limited 4.41% Arif Habib limited 4%
Optimus Securities Limited 3.69% Ismazil Igbal Securities (Private) Limited 3%
NextCapital Limited 3.55% Darson Securities Limited %
23 DETAILS OF MEMBERS OF THE INVESTMENT CCMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:
i Name i Designation il Qualification il Overall experience |
Mr. Imtiaz Gadar, CFA Chief Execufive Officer CFA / MBA Twenty Two years

Mr. Muhammad Asad Chief Investment Officer CFA level Il f MBA Twenty Nine years

Mr. Ahmed Hassan Head of Equity CFA 1 MBA Eighteen years

Ms. Amraen Soorani Head of Research FCCA Fifteen years

Mr. Faizan Saleem Head of Fixed Income CFA level [l f MBA Eighteen years

Mr. Asif Imiiaz VP Investments CFA f MBA Seventeen years

Mr. Akhtar Munir Head of Risk Management CFA/FRM, ACCA, FCMA & MBA  Twelve years

Mr. Ali Khan Head of Product Development CFA /FRM / MBA Sixteen years
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The Fund manager of the Fund is Mr. Asif Imtiaz. Other funds being managed by the fund manager are as follows :

- KSE Meezan Index Fund

- Meezan Asset Allocation Fund

- Meezan Financial Planning Fund of Fund
- Meezan Strategic Allocation Fund

- Meezan Dedicated Equity Fund

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:

Meeting held on
August 19, || September | | October 10,|| February 7,|| April 18,
2024 27,2024 2024 2025 2025

Chairman Yes Yes Yes Yes Yes

Name of Directors Designation

Mr. Irfan Siddiqui

Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes NA NA
Ms. Ayesha Umer* Non-Executive NA NA NA Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furguan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive NA Yes Yes Yes Yes
Mr. Tarig Mairaj*** Non-Executive Yes NA NA NA NA

“ Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February 3, 2025.
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024,
“** Mr. Tariq Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsegquently appointed on September 18, 2024.

25 GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
26 DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the

Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
Meezan Balanced Fund

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit

as at June 30 (Rs.) (ex-distribution)
Offer price per unit as at June 30, (Rs.)
(ex-distribution)
Highest offer price per unit (Rs.)
Lowest offer price per unit (Rs.)
Highest redemption price per unit (Rs.)
Lowest redemption price per unit (Rs.)
Distribution (%)
Interim
Final
Date of distribution
Interim
Final
Income distribution (Rupees in '000)
Growth distribution (Rupees in '000)
Total return (%)

Average annual return as at June 30, 2025 (%)

Meezan

Balanced Fund

2025 2024 2023
3,394,240 1,913,428 1,688,530
23.8078 18.3552 15.5966
24.3553 18.7700 15.9490
25.5724 22.8720 16.9640
18.5783 15.9510 15.7470
24.9975 22.3666 16.5891
18.1607 15.5985 15.3990
12.50 40.00 7.8000
27-Jun-25 28-Jun-25 27-Jun-23
117,550 321,582 81,963.0000
36.60 43.38 4.87
One Year Two Years Three Years
36.60% 39.95% 27.12%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go down, as well

as up.
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FUND INFORMATION

MANAGEMENT COMPANY

AlMeezan Investment Management Limited
GroundFloor,Block"B", Finance & Trade Centre, Shahrah-e-Faisal
Karachi74400, Pakistan.

Phone (+9221) 35630722-6,111-MEEZAN
Fax:(+9221)35676143,35630808

Website: www.almeezangroup.com
E-mail:info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Irfan Siddiqui

Ms. Ayesha Umer

Ms. Danish Zuberi

Mr. Feroz Rizvi

Mr. Furguan Kidwai

Mr. Imtiaz Gadar

Mr. Saad Ur Rahman Khan
Ms. Shazia Khurram

Syed Amir Ali

Syed Imran Ali Shah

CHIEF FINANCIAL OFFICER
Mr. Muhammad Shahid Ojha

BOARD AUDIT COMMITTEE
Mr. Feroz Rizvi

Ms. Ayesha Umer

Syed Imran Ali Shah

Chairman

Non-Executive Nominee Director- PKIC

Independent Director
Independent Director
Independent Director
Chief Executive Officer

Non-Executive Nominee Director- PKIC
Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL
Non-Executive Nominee Director- MBL

COMPANY SECRETARY
Syed Haseeb Ahmed Shah

Chairman
Member
Member

BOARD RISK MANAGEMENT COMMITTEE

Mr. Saad Ur Rahman Khan Chairman
Mr. Furquan R. Kidwai Member
Ms. Shazia Khurram Member
BOARD HUMAN RESOURCES & REMUNERATION COMMITTEE
Mr. Irfan Siddigqui Chairman
Mr. Furquan R. Kidwai Member
Mr. Imtiaz Gadar Member
Mr. Saad Ur Rahman Khan Member
BOARD IT COMMITTEE

Mr. Furguan R. Kidwai Chairman
Mr. Imtiaz Gadar Member

Mr. Faiz Ur Rehman Subject Matter Expert

TRUSTEE AUDITORS

Central Depository Company of A. F. Ferguson & Co.
Pakistan Limited Chartered Accountants
CDC House, 99-B, Block B, State Life Building# 1-C, I.I.
S.M.CH.S,, Main Sharah-e-Faisal Chundrigar Road,

Karachi. Karachi-74000

SHARIAH ADVISER
Bawaney & Partners Dr. Muhammad Imran Usmani
3rd & 4th Floor, 68-C, Lane-13, Jamia Darul Uloom Karachi
Bokhari Commercial Area, Phase Korangi Industrial Area

VI, DHA, Karachi. Karachi - 75180

LEGAL ADVISER

TRANSFER AGENT
Al Meezan Investment Management Limited

BANKERS TO THE FUND

1. Al Baraka Bank Pakistan Limited

2. Bank Al Habib Limited - Islamic Banking

3. Bank Islami Pakistan Limited

4. Habib Metropolitan Bank Limited - Islamic Banking
5. Meezan Bank Limited

6. Dubai Islamic Bank Pakistan Limited
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Fund

SHARIAH AUDITORS

M/s. Yousuf Adil

Chartered Accountants

Cavish Court, A-35 Shahrah-e-Faisal,
K.C.H.S.U Block 7 & 8 Bangalore
Town, Karachi

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited
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Asset Allocation
Fund

REPORT OF THE FUND MANAGER
Meezan Asset Allocation Fund (MAAF)

Type of Fund
Asset Allocation category fund that invests in Shariah compliant listed equity securities and listed or
unlisted Islamic fixed income products.

Objective

The objective of Meezan Asset Allocation Fund (MAAF) is to earn a potentially high return through asset
allocation between Shariah Compliant Equity Instruments, Shariah Compliant Fixed Income Instruments,
Shariah Compliant Money Market Instruments and any other Shariah Compliant instrument as permitted
by the SECP and Shariah Advisor.

Investment Policy and Strategy

Based on the Fund Manager’s outlook on asset classes, the allocation of the portfolio will actively be
managed between the Equity asset classes and Fixed Income/Money Market asset classes in line with the
macroeconomic view and outlook of such asset classes. For exposure to equities, this fund shall
primarily be invested in Listed Islamic Equity while for exposure to Fixed Income/Money Market, the
fund shall invest in Islamic Money Market and Islamic Fixed Income instruments as well as in Cash at
Bank Accounts of Islamic Banks and licensed Islamic Banking windows of conventional Banks.

To comply with the regulatory limits enforced by the SECP, the fund can take a maximum exposure of
up to 90% of its Net Assets in equity or fixed income; in case of an investment in REITs, a limit of 35%
has been assigned by the regulator.

The fund manager looks to earn a higher than average return by actively managing the portfolio
between equity and fixed income avenues in line with the movements of the stock market.

Asset Allocation
As on June 30, 2025, the fund’s equity exposure was 86.81%, while 13.19% of the Net Assets was invested
in bank deposits.

Asset Allocation for the year ended FY24 and FY25
40% -
W Jun’25

31.5%
mJun’24 29.0%

30% A 27.0%

20%

10%

0%

b~ c wn Qo ~ n
c wouw c c 3 ]
o == P T S <
€ © Ly @ Qo < P
[} 1] Q rali ] B O o
o =2 E c 'S C 5
S £g S @ >
w O Q c O
® € $ 5
o0
© o ]
oau o0
2 :
o o

AN

Rating by VIS & PACRA



Meezan

Asset Allocation
Fund

Top Holdings

Oil & Gas Development Company Limited 11.5%
Lucky Cement Limited

Meezan Bank Limited

Pakistan State Oil Company Limited
Mari Energies Limited

The Hub Power Company Limited
Sui Northern Gas Pipelines Limited
National Foods Limited

D.G. Khan Cement Company Limited

Cherat Cement Company Limited

Performance Review
During the fiscal year 2025, Meezan Asset Allocation Fund provided a positive return of 58.21% to its
investors.

MAAF Benchmark
Net Asset Value as on June 30, 2024 60.70 26,424.26
Net Asset Value as on June 30, 2025 95.02 184,886.49
Change (Points) 34.32 58,462.23
Return During the Period - Net 58.21% 39.97%
Outperformance 18.24%

Benchmark: Combination of KMI-30 Index, 75% six (6) months PKISRV rates + 25% six (6) months
average of the highest rates on saving account of three (3) AA rated scheduled Islamic Banks or
Islamic windows of Conventional Banks as selected by MUFAP, and 90% three (3) months PKISRV
rates + 10% three (3) months average of the highest rates on saving account of three (3) AA rated
scheduled Islamic Banks or Islamic windows of Conventional Banks as selected by MUFAP on the
basis of actual proportion held by the CIS.

Meezan Asset Allocation Fund posted a total income of Rs. 216 million during FY25 as compared to total
income of Rs. 190 million last year. Total income comprised of realized and unrealized income on
investments of Rs. 135 million and Rs. 57 million respectively. Dividend income and profit on saving
account with banks comprised of Rs. 19 million and 4 million respectively. After accounting for expenses
of Rs. 23 million, the fund posted a net income of Rs. 193 million. The net assets of the Fund as at June 30,
2025 were Rs. 593 million as compared to Rs. 312 million at the end of last year depicting an increase of
90%.

Charity Statement

The Fund purifies the income earned by setting aside an amount payable by the Management Company out
of the income of the Trust to charitable/ welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 1 million was
accrued as charity payable.
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Distributions
There is an interim distribution of Rs. 1.00 per unit (2.00%) by the Fund during the year ended June 30,
2025. Total distribution made by the fund was Rs. 5 million.

SWWEF Disclosure
Not Applicable

Breakdown of unit holdings by size:

(As on June 30, 2025)

Range (Units) No. of Investors

1-9,999 1,890
10,000 - 49,999 435
50,000 - 99,999 315
100,000 - 499,999 173
500,000 and above 159
Total 2,972

Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 5 5 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also
available without charge, upon request, to all unit holders.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B!

S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500
Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Asset
Allocation Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the year ended June 30, 2025 in accordance with the provisions of the following:

() Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(i)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

W WW
Badiuddin Alber /

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 19, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad I'mran Usmani  posw Code 75150

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786(@gmail.com

Report of the Shariah Advisor —Meezan Asset Allocation Fund (MAAF)

August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from July 1, 2024 to June 30, 2025 was the Ninth year of operations of
Meezan Asset Allocation Fund (the “MAAF” or the “Fund”) under management of Al Meezan Investment
Management Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran Ashraf
Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be halal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

G

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) -
External Shariah Audit of Meezan Asset Allocation Fund (the Fund) for assessing compliance of the Fund’s
financial arrangements, contracts, and transactions having Shariah implications with the Shariah principles for
the year ended June 30, 2025. This engagement was conducted by a multidisciplinary team including assurance
practitioners and an independent Shariah scholar.

2, Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2025) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a) legal and regulatory framework administered by the SECP;

b) Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOQIFI), as notified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d) guidance and recommendations of the Shariah advisory committee, as notified by the SECP; and

e) approvals, rulings or pronouncements of Shariah Supervisory board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VIl of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year
ended June 30, 2025, which are annexed.

3 Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactions, having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.
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4. Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) "Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements” and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

5. Our Responsibility and Summary of the Work Performed

Our responsibility in connection with this engagement is to express an opinion on compliance of the Fund's
financial arrangements, contracts, and transactions having Shariah implications, with Shariah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by
the International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund’s compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. We have designed and performed necessary verification
procedures on various financial arrangements, contracts and transactions having Shariah implications and
related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. Conclusion

Based on our reasonable assurance engagement, we report that, in our opinion, the Fund's financial
arrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

M s A AL,

Chartered Accountants

Date: September 25, 2025
Place: Karachi

1S0 27001 Certified Since 2017
hare | Muhan

Karachillslamabad|La
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INDEPENDENT AUDITOR’S REPORT

To the Unit holders of Meezan Asset Allocation Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Meezan Asset Allocation Fund (the Fund / Collective
Investment Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the
income statement, the statement of comprehensive income, statement of movement in unit holders’ fund
and cash flow statement for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

* How the matter was addressed in our audit

1 Net Asset Value
(Refer notes 5 and 6 to the financial statements)

Balances with banks and investments constitute | Our audit procedures amongst others included the
the most significant component of the net asset | following: ‘
value. Balances with banks aggregated to |,
Rs. 68.30 million and investments of the Fund
amounted to Rs. 524.15 million as

Obtained independent confirmations for verifying |
the existence of the investment portfolio and
balances with banks as at June 30, 2025 and traced |

atJune 30, 2625, it with the books and records of the Fund. Where |
The existence and proper valuation of such confirmations were not available, alternate
| investments and existence of balances with banks audit procedures were performed;

for the determination of NAV of the Fund as at
' June 30, 2025 was considered a high risk area and
therefore we considered this as a key audit matter.

= Re-performed valuation to assess that investments
are carried as per the valuation methodology
specified in the accounting policies; and

= Obtained bank reconciliation statements and tested
reconciling items on a sample basis.

S—

A.F. FI:?RGU@ON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwc.com/pk>

= KARACHI = LAHORE = ISLAMABAD
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Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Management Company regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) the financial statements have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008;

b) proper books and records have been kept by the Collective Investment Schemes and the financial
statements prepared are in agreement with the books and records of the Collective Investment
Schemes; and

¢) we were able to obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the audit.

The engagement partner on the audit resulting in this independent auditor’s report is
Khattab Muhammad Akhi Baig.

Aot 0 .

A.F. Ferguson & Co.
Chartered Accountants
Dated: September 25, 2025
Karachi

UDIN: AR202510081bSRByPtal



MEEZAN ASSET ALLOCATION FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

Meezan

Asset Allocation
Fund

Note 2025 2024
{Rupees in '000) ——

ASSETS
Balancas with banks 5 68,300 37,653
Investments 6 524,149 275,324
Receivable against conversion of units 3619 48
Recsivable against sale of investments - 2,372
Dividend receivable 394 338
Profit receivable on savings accounts with banks 395 6686
Advances, deposits and other receivables 7 6,534 3,582
Total assets 603,391 319,981
LIABILITIES
Payable to Al Meezan Investment Management Limited - Management Company 8 497 635
Payable to Central Depository Company of Pakistan Limited - Trustee 9 110 a7
Payable to the Securities and Exchange Commission of Pakistan (SECP) 10 45 24
Payable to Meezan Bank Limited 109 35
Payable against redemption and conversion of units 3,368 -
Payable against purchase of investment 2122 -
Dividend payable 29 1,591
Accrnued expenses and other [fabilities 11 4,174 5,213
Total liabilities 10,454 7.585
NET ASSETS 592,937 312,396
Unit holders® fund (as per statement attached) 592,937 312,396
Contingencies and commitments 12
~—-Number of units——
NUMBER OF UNITS IN ISSUE _ 6240023 5,146,238
Rupees
NET ASSET VYALUE PER UNIT 95.0216 60.7038
The annexed notes from 1 to 26 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Exécutive Officer Chief Financial Officer Director
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MEEZAN ASSET ALLOCATICN FUND
INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

INCOME

Profit on savings accounts with banks

Dividend income

Net realised gain on sale of investments

Net unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss'

Other income

Total income

EXPENSES

Remuneration of Al Meezan Investment Management Limited - Management
Company

Sindh sales tax on remuneration of the Management Company

Allocated expenses

Sindh sales taxx on allocated expenses

Selling and marketing expenses

Sindh sales tax on selling and marketing expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustee

Sindh sales tax on remuneration of the Trusiee

Fees fo the Securities and Exchange Commission of Pakistan

Brokerage expense

Charity expense

Auditars' remuneration

Printing charges

Fee and subscription charges

Bank and seitlement charges

Legal and professional charges

Total expenses

Net income for the year before taxation
Taxation

Net income for the year after taxation

Allocation of net income for the year
Net income for the year after {axation
income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 26 form an integral part of these financiat statements.

Meezan

Asset Allocation
Fund

Note 2025 2024
===—=ee- (Rupees in '000} —-—-
4,468 10,248
19,134 19,494
134,988 92,755
6.2 57,114 67,044
17 -
215,721 189,541
8.1 6,458 5,664
8.2 269 736
8.4 266 239
8.2 40 -
8.3 2,192 3,124
8.2 329 -
9.1 B97 729
9.2 135 85
10.1 427 334
8,260 1,655
114 993 680
13 561 682
40 -
565 564
966 473
73 -
23,176 14,875
192,545 174,666
15 - -
192,545 174,666
192,545 174,666
{32.865) {65,805)
158,680 108,861
159,680 108,861
159,680 108,861

For Al Meezan Investment Management Limited

{Management Company)

Chief Executive Officer Chief Financial Officer
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Meezan

Asset Allocation

MEEZAN ASSET ALLOCATION FUND
Fund

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024

- (Rupees in '000) -
Net income for the year after taxation 192,645 174,666
Other comprehensive income for the year - -
Total comprehensive income for the year 192,545 174,666
The annexed notes from 1 to 26 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{Management Company}
Chief Executive Officer Chief Financial Officer Director

720
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Meezan

Asset Allocation

MEEZAN ASSET ALLOCATION FUND 1
Fund

STATEMENT OF MOVEMENT IN UNIT HOCLDERS' FUND
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
ca'l’“a' A""I"'“s"'awd Total Capital value| Accumulated|  Total
value osses lnsses
{Rupees in "000) ——— {Rupees in ‘000) ~———
Net assets at the beginning of the year 1,048,480 (736,084 312,396 1,284,074  (B30,087) 453,987
Issuance of 10,010,507 units (2024: 5,071,572 units}
- Capital value {at net asset value per unit at the
beginning of the year) 607,576 - 607,676 202,152 - 202,152
- Element of income 240,017 - 240,017 72,901 - 72,801
Total proceeds on issuance of units 847,693 - 847,693 275,053 - 275,053

Redemption of 8,916,722 units (2024: 11,314,894 units)
- Capital value (at net asset value per unit af the

beginning of the year) (541,279) - (541,279) {451,010} - {451,010}
- Element of loss (179,365))  (32,865)] (212,230} (58,4141 (685,805} (124,219}
Total payments on redemption of units {720,644) {32,865 (753,509} {509,424) (65,805) (675229)
Total comprehensive income for the year - 192,545 192,545 - 174,666 174,666
Distribution during the year - {4,637} {4,637) - {14,858) {14.858)
Refund of Capital {1.551) - {1,551) {1,223) - {1.223)
Net income for the year less distribution (1,551) 187,908 186,357 {1,223 159,808 158,585
Net assets at the end of the year 1,173,978 (581,041} 592,937 1,048480 (736,084) 312,396
Accumulated losses brought forward
- Realised loss (803,128) {825,269)
- Unrealised income : 67,044 (4,818}
{736,084} {830,087}
Accounting income avallable for distribution
- Refating {o capital gains 159,680 108,861
- Excluding capital gains - -
159,680 108,86%
Distribution during the year @ Rs. 1.00 per unit (4.637) {14,858)
declared on June 27, 2025 (2024; Rs. 3.25 per unit
declared on June 28, 2024)
Accumulated losses carried forward {581,041 {736,084}
Accumulated lossas carried forward
- Realised loss (638,155} {803,128}
- Unrealised income 57114 67,044
(581,041) {736,084)
{Rupees} {Rupees)
Net assets value per unit at the beginning of the year 60.7038 39.8599
Net assels value per unit at the end of the year 95.0216 60.7038
The annexed notes from 1 fo 26 form an integral part of these financial staterments.
For Al Meezan Investment Management Limited
{Managemsent Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN ASSET ALLOCATION FUND
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation

Adjustments for:

Net unrealised appreciation on re-measurement of investments
classified "as financial assets at fair value through profit or loss'

Dividend income

Profit on savings accounts with banks

{Increase) { decrease in assets
Investments - net
Advances, deposits and other receivables

Increase | {decrease} in liahilities

Payabie to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securifies and Exchange Commission of Pakistan (SECP)
Payable to Meezan Bank Limited

Accrued expenses and other liabilities

Dividend received
Profit received on savings accaunts with banks

Net cash {used in) / generated from financing activities

CASH FLLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital
Payment against redemption and conversion of units

Dividend paid

Net cash generated ! {used in) from financing activities

Net increase/ (decrease} in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes from 1 to 26 form an integral part of these financial statements.

Note

6.2

53

For Al Meezan Investment Management Limited

(Management Company)

Chief Executive Officer Chiéf Financial Officer

2025

Meezan

Asset Allocation

Fund

2024

{Rupees in "000) —--—

192,545 174,666
(57,114) (67.,044)
{19,134) {19,494)
{4.468) {10,248)
111,829 77,880
(187,217) 199,341
{2.952) 1,500
(190,169) 200,841
(138) (923)
23 1
21 {113)
73 35
(1,037 913
{1,058) {87
18,077 19,872
4,739 10,344
{655,582) 308,850
842,569 274,385
(750,140) (583,523)
{6,199) {13,525)
86,229 {322,663}
30,647 (13,813)
37,653 51,466
68,300 37,653
Director
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MEEZAN ASSET ALLOCATION FUND
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

1

1.1

1.2

1.3

1.4

1.5

3.1

Meezan

Asset Allocation
Fund

LEGAL STATUS AND NATURE GF BUSINESS

Meezan Asset Allocation Fund (the Fund) was established under a Trust Deed executed between Al Meezan

Investment Management Limited as the Management Company and the Central Depository Company of Pakistan

Limited (CDC) as the Trustee. The Trust Deed was executed under the Trust Act. 1882 on November 25, 2015 and
was approved by the Securities and Exchange Commission of Pakistan (SECP) on November 18, 2015 under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules} and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The Management

Company has been licensed by the SECP to act as an Asset Management Company under the NBFC Rules through
a cedificate of registration issued by the SECP. The registered office of the Management Company of the Fund is
situated at Ground Floor, Block 'B', Finance and Trade Cenire, Shahrah-e-Faisal, Karachi 74400, Pakistan.

in the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 20217 (the Sindh Trust Act). The Fund was required to be registered under the Sindh Trust Act.
Accordingly, on September 3, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

The objective of the Fund is to eam potentially high return through asset allocation between Shariah Compliant
Equity Instruments, Shariah Compliant Fixed Income Instruments, Shariah Compliant Money Market Instruments
and any other Shariah Compliant instruments as permitted by the SECP and the Shariah Advisor. Meezan Bank
Limited acts as its Sharizh Advisor to ensure that the activities of the Fund are in compliance with the principles of
Shariah.

The Fund is an open ended Shariah Compliant Asset Allocation Scheme. Units are offered for pubic subscription on
a continuous basis. The units are transferable and can be redeemed by surrendering them 1o the Fund. The Fund is
listed on the Pakisian Stock Exchange Limited.

The Management Company has been assigned a quality rating of 'AM1* by VIS Credit Rating Company Limited
dated December 31, 2024 (2024: *AM1' dated December 31, 2024) and by PACRA dated May 15, 2025 (2024: 'AM1
dated June 21, 2024). The rating reflects the Company’s experienced management team, structured investment
process and sound quality of systems and processes,

The titte to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in conformity with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of.

- Intemational Financial Reporting Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board (JASB) as nofified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIllA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 {the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been foilowed.
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Meezan

Asset Allocation
Fund

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the pubiished accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these do not have any material impact on the
Fund's financial statements and, therefore, have not been detailed in these financial statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments fo the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025, However, these are not considered
to be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18} (published in April
2024) with applicability date of January 1, 2027 by 1ASB. IFRS 18 when adopted and applicable shall impact
the presentation of ‘Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarfy the date of recognition and derecognition of a
financial asset or financial liability including setilement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026, The amendment when applied may impact
the tiring of recognition and derecognition of financial liabilities.

3.4 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable
in Pakisfan requires the management to make estimates, judgments and assumplions that affect the reported
amounts of assets and liabilities and income and expenses. It also requires the management 10 exercise judgment in
the application of the Company's accounting policies. The estimates and associated assumplions are based on
historical experience and vardous other factors, including expectation of future events, that are befieved to be
reasonable under the circumstances, the results of which form the basis of making judgments about canying value
of assets and liabilities. These estimates and assumplions are reviewed on an ongoing basis. Revisions {o
accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year,
or in the year of revision and future years if the revision affects both the current and future years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relates to
classification and valuation of financial assets (hotes 4.1 and 8}.

3.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for invesiments
classified as "at fair value through profit or loss' which are measured at their respective fair values. The details in
respect of valuation techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial

assets has been disclosed in note 19.

3.6 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial stalements are presented in Pakistani Rupee, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial stateients are set out below. These
policics have been applied consisiently to all the years presented unless otherwise stated.

4.1 Financiat assets
4.1.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a parly to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction cosis except for financial assets carrfed ‘at
fair value through profit or loss'. Financial assets carried "at fair value through profit or loss' are initially recognised at
fair vatue (FVPL) and transaction costs are recognised in the Income Statement.
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Meezan

Asset Allocation

4.1.2 Classification and subsequent measurement Fund

4.1.2.4 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are
instruments that do not contain a contractuat obligation to pay and that evidence a residual interest in the issuer's

net assefs.

All equity investments are required to be measured in the “Statement of Assets and Liabilities™ at fair value, with
gains and losses recognised in the “Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investment at Fair Value through Other Comprehensive Income (FVOCH.
The management considers its investment in equity securities being managed as a group of assets and hence has
classified them as FVPL. Accordingly, the irrevocable option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since alt investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement.

4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or Jess.

4.1.3 impairment

The fund assesses on 2 forward-looking basis the expected credit losses (ECL) associated with its financial assets
(other than debt instruments) carried at amortised cost and FVOCI. The fund recognises loss allowances for such
fosses at each reporiing date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is defermined by evaluating a range of possible outcomes;

- the fime vaiue of money; and
- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Furiher, financial assets are written off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery,

4.1.4 Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date j.e. the date on which the

Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the fransaction date as per the stock exchange regulations.

4.1.5 Derecognition
Financial assets are derecognised when the rights fo receive cash flows from the financial assets have expired or
have been transferred, the Fund has transferred substantially all the risks and rewards of ownership or the Fund

neither fransfers nor refains substantially all the risks and rewards of ownership and the Fund has not retained
control. Any gain or loss on derecognition of financial assets is taken to the “Income Statement”,

4.2 Financiat liabilities
4.2.1 Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amoriised cost.

4.2.2 Derecognition

A financial lability is derecognised when the obligation under the hiability is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken to the Income Statement.
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4.3  Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities’ when there is a legally enforceable right to set off the recognised amounts and there is an intention to
setile an a net basis, or to realise the assets and setile the liabilities simultaneously,

Income and expenses are presenied on a net basis only when permiited by the accounting and reporting standards
as applicable in Pakistan.

4.4 Provisions

Provisions are recognised when the Fund has a present, legat or constructive, obligation as a result of past events, it
is probable that an outilow of resources embodying economic benefits will be required to settle the obligation and a
refiable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

4.5 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calcutated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

4.6 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on the day when the application is received. The
offer price represents the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable
sales load, provision of any duties and charges and provision for transaction costs, if applicable. The sales load is
payable to the Management Company / distiibutors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAV as on the close of the business day, less any dulies, faxes, charges on redemption and any provision for
transaction costs, if applicable.

4.7 Distributions to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporing date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distiibutions are declared and approved by the
Board of Directors of the Management Company.

4.8 Element of income / {loss) and capital gains / {losses} included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further,
the element of income / (loss) is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. However, to maintain the same ex-dividend NAV of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders’ fund is refunded on units in
the same proportion as dividend bears to accounting income avaitable for distribution on redemption of units.

410 Revenue recognition

Realised gains / {(losses) arising on sale of invesiments are inciuded in Income Statement and are recognised
on the date when the transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets
*at fair value through profit or loss' are included in the Income Statement in the period in which they arise;

- Dividend income is recognised when the Fund's right to receive the same is established, i.e. on the
commencement of book closure of the investee company / institution declaring the dividend; and

- Profit on saving accounts with banks is recognised on time praportion basis using the effective yield method.
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411 Treatment of Shariah non-comptiant Income

Income eamed by the Fund may contain Shariah non-compliant income. The Fund is required to "purify” the income
it receives by excluding the element of impermissible income as charity. Such purification is carried out in
accordance with the guidelines approved by the Shariah Advisor of the Fund. The charity has been recorded as an
expense in the ‘Income Statement’ in the financial statements of the Fund.

412 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual
fee to the SECP are recognised in the Income Statement on an accrual basis.

413 Taxation

Cusrent

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for curent iax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Provided that, for
the purpose of determining distribution of at least 90 percent of the accounting income, the income distribuled
through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001,

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the camying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that
are expected to apply to the period when the differences reverse based on enacted tax rates.

Note 2025 2024
5 BALANCES WITH BANKS {Rupees in "000)
Balances with banks in:
Current accounts 5.1 2,962 982
Savings accounis 5.2 65,338 36,671
68,300 37,653

5.1 These include a balance of Rs. 802,195 (2024: 245,908) maintained with Meezan Bank Limited, a related party.

5.2  This includes balance maintained with Meezan Bank Limited (a related party) that has an expected profit rate of
3.25% (2024: 11.01%) per annum. Other balances in savings accounts have an expected profit ranging from 4.82%
o 10.60% (2024: 8.0% to 18.51%) per annum.

Note 2025 2024
83 Cash and cash equivalents {Rupees in ‘'000)
Balances with banks. 5 68,300 37,6563
6 INVESTMENTS
Investment at ‘fair value through profit or loss'
Investment in Equity Securities - listed 6.1 524,149 275,324
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6.1 Investments in equity securities - listed

Perventageinrefation to
e | 2SI Coying | Hake m;ﬁ ! Pidupcapita
As at July durngthe issue split of | Soid during | As st June | value as | valuess {dninuton) 5 Het ofivestes | Total market
Kame of the investes company Y year shuesduing{ theyear | 30,2025 | atJune | atJune ame3n, | 5o | company itk 'vahjeof
theyear DA WA | s | theFond | facevaeol |investments
investment)
——— {Number of shares) {Rupsss in 000} %
Automnobile Assembler
Sazgar Engineering Works Limiled 2,500 5,000 - 7.500 - - - - - -
AlGhazi Traclors Limited (Hote 6.1.1) - 13,000 - 13000 - - - - - - -
Automobile Parts and Accessories
Ghanghara Tyre & Rubber Gompany Limiled - 175000 . {75000 . . . - - . .
Cement
Adtock Cement Palistan Limfled (Note 6.1.5) 100 52000 - 32100 20000 530 5852 2] 019 001 1.2
Cherst Cernent Company Limited 50595 245,199 .50 63294 17933 18374 a4t 30 003 359
Fauji Cement Campany Limited 120000 1,959,000 - 2,079,000 - . - - . - .
D.G. Khan Cement Company Limited 65000 474099 - MLHO 127980 19491 24,188 1698) 3% 003 40
Kohal Cemenl Company Limited (Note 6.1.5} 46,268 70,445 - TH866  4GR4T 17548 1TIR2 26| 300 003 Kk
Lucky Cement Limited (noles 6.1.1 and 6.1.2 235M 245500 166124 275500 159655 47368 56716 938} 957 T I F-7
Power Cement Limited - 2835000 - 2635000 - - - - . . .
Maple Leaf Cement Faclary Limited 47674 679,000 - B06T4  HON  IFR 4T 1067 080 00 0.90
2103 012 A%
Chemicals
Lucky Cor industries Limited” 2900 8595 - 8215 33\ 38 532 15%( 09 - i
litehad Chemicals Limted - 65000 - 85000 - - - - . . .
0.91 - im
Commercial Banks '
Bankislami Pakistan Eimited . 32,256 - 32,25 - - - - . - .
Meezan Bank Limited (2 refated party) 103798 542900 - 493000 153608 38703 51,085 1253 a8 001 9.4
Faysal Bank Limiied - 338000 - 166000 172000 9887 11992 2004] 202 001 229
10.63 002 10
Engineering
Crescent Steel and Afied Products - 170000 - 170,000 . - . - . - .
International Sleels Linfled - 50000 - 50000 - - - . - - .
Fertilizar
Engro Corporetion Limited (Note 6.5.2 and 6.1.5) 31,515 85,000 - 116515 - - - . - - .
Engro Holdirg Limited - 302402 - Xzag - . - - - - .
Fauji Ferélizer Bin Qasim Limited - 225000 - 2500 - - - . . . .
Engro Fertilizers Limited . W77 - 33IsM . . . . . . .
Fatima Fertiizer Company Limiled" - 120000 - 117000 3000 280 298 18] 005 . 0.06
0.05 - 0.08
Food And Personal Gare Products
Al-Shaheer Corporation Limited 198 - - 188 - - - - - - .
Fauft Foods Limiled - 600000 - 500,000 - - - - . . .
Natienat Foods Limited* (note6.1.1) - 75,000 - 5000 70,000 20232 22,908 2674} 388 - 43
The Organic Meat Company Limited 112 - - 12 - - - - - - .
Treet Gorporation Limfed - 668000 - B6BOC - - - - - - .
Barkat Frisian Agro Limiled (note 6.1.1) - 54061 - 540,261 - - . - - . .
3.5 - 457
Glass and Ceramics
Ghani Glass Limited < 150,000 - 50000 - . . . - . .
Taiq Glass Indusiries Limiled 10000 55000 - 10000 55000 10267 13814 3547 2% 0.03 264
‘ 23 0.03 264
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Percentagein relsionto
Eneealised
Sold/f Canying | Haket N Paid-up capital
As atJoly ’;‘;’ﬁ?;;f B:;'h":' vansfers | Asatdune [ vahueas | valvess {gm; Netasseis | cfinvestze |Fotalmarke
Name of the investee company 1,202 year shares duringthe { 36,2025 | sthune | atJune 2 Junedl, ofthe | company (wih | value ol
year 30,2025 | 36, 025 275 Fund | facevalueof |investments
investment)
Mumber of shares} {Rupess in'000) %
il And Gas Exploration Companias
Mari Energies Limited {note 6,12 and6.1,3) 1,163 297446 64768 242635 130,74 3013 41358 2,167 698 am 7.69
Oil and Gas Bevelopment Company
Limited {nole 6.1.2} 213650 1,026,000 - 925555 316095 65784 68718 3934 11.76 .01 13130
Pakistan Petroleym Limited 231841 764000 - 555841 . - - . - - -
18.74 0.402 21.19
Qil And Gas Marketing Companies
Atlock Petroleum Limiled 2735 5,000 - 7735 - - - - - . .
Pakistan State O\ Company Limited 56561 439,000 - 37105 128456 46830 4849 1,606 8.18 0.03 92
Sui Northem Gas Pipslines Limited %3336 960462 - BOBO00 251,798 27912 29387 1475 496 0.04 5.61
Sui Southem Gas Company Limited - 1,700,000 - §B00000 100,000 4250 4279 3 0.72 0.8 0.82
1385 0.08 15.58
Misceflleneous
Pakistan Aluminum Beverage Cans Limited
{Mole 5.1.5) 15,000 . - 15000 - - - - - - .
Paper and Board
Century Paper and Board Mills Limited 50000 00,000 - 150,000 - - - - - - -
Packages Limited 4,018 22430 . 12,832 13516 7.080 7551 461 1.27 Q.02 144
1. 0.02 1.4
Pharmaceuticals
AGP Lirmited - 145,000 - 108000 37000 6859 7066 206 119 0.0t 1.35
Cii Pharma Limited - B1,000 - 47000 34000 3270 2855 4158 048 0.0 0.54
The Searls Company Limiied 2602 370,000 - 3eER - - - . - - -
Glapsmithkline Pakistan Limled - 30,000 . 30,500 - - . - - - -
Haleon Pakistan Limitad - 42,013 - 35035 5018 4673 4412 i3 oW 001 0.84
Highnoon Eaboratories Limited - 12,903 - 8000 4903 4618 4844 2% 0.2 0.01 0.92
) 0.4 3.65
Pawer Generation And Distribution
The Hub Power Company Limfled 21,797 12933 - 1271000 23413 35492 32266 T4 544 0.02 6.16
&-Electric Limited (rote 6.1.1) 650,000 12,192.223 - 9831401 30610732 3489 15806 2318 2567 0.0 .02
81 0.03 918
Real Estate
TPL REIT Fung? 54,000 . - 54000 . - - - - - -{
Refinery
Altock Refinery Limited 3,000 78,000 . 66,000 15000 i0141 10,19 50 t.72 .09 .94
Pakistan Refinery Linited 25,000 - - 25,000 - - - . - - .
Cnergyico PK Linwited 121,400 2.860,000 - 2989400 - - - . - - -
172 0.01 1%
Technology and Comemunication
Air Link Communication Eimited {Kote 6.1.5) 0000 45000 - 75,000 - - - . - - .
Supemet Limied 554500 285453 - 450491 399462 6280 15891 9610 268 0.29 303
NetSol Technologies Limited - 15,000 - 15,000 - - - . - - -
Systems Limiled {Note 6.1.1) 7809 108080 - 145599 - - - - - - -
268 0.29 303
Cable & Elecrical Goods
Pak Elektron Limited - 350,000 - 30000 - - - - 1 - - -]
Textile Compostte
Inlerloop Limited 91,625 - . 91825 - - . - - - -|
Total as at Juna 30, 2025 467035 524,149 8114 8842
Total as at June 30, 2024 208,280 275,324 67044 8814

* Nil figures due ko rounding off difference
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6.1.4 Al shares have a nominal value of Rs.10 each except for the shares of following:

Additianal shares
Hominal value received on
Name of the investee company p.]e:::;:: gz;sn Subdivision of share during the year s:::;?s[:;sfof
{Rs.) h during the
year
National Foods Limited 5.00 - -
Al-Ghazi Traclors 5.00 - -
K-Electric Limiled 3.50 - -
Lucky Cement Limited 2.00 On April 28, 2025 from Rs .10/~ to Rs .2/ per share 12,756,404
Systems Limited 2.00 On June 2, 2025 from Rs .10/~ to Rs .2/~ per share 16,214,180
Barkat Frisian Agro Limited 1.00 - -

6.1.2 Investments include 25,000 shares of Supernet Limited 8,100 shares of Lucky Cement Limited, 20,000 shares of
Mari Energies Limited and 50,000 shares of Oil and Gas Development Company Limnited, having market value of Rs.
0.995, Rs. 2.877 million, Rs. 12.538 million and Rs. 11.028 million respectively as at June 30, 2025 (June 30, 2024:
9,540 shares of Engro Corporation Limited and 140,000 shares of Oil and Gas Development Company Limited,
having market value of Rs.3.174 million and Rs.18.952 million respectively) which have been pledged with National
Clearing Company of Pakistan Limited for guaranteging settlement of the Fund's trades in accordance with Circular
No. 11 dated Qctober 23, 2007 issued by the SECP.

6.1.3 The Finance Act, 2023 had introduced Section 236Z of the Income Tax Ordinance, 2001 (ITO) effective from July 1.
2023, which mandates listed companies to withhold ten percent shares out of bonus shares issued to the Fund. The
share so withheld are to be released if the Fund deposifs tax equivalent to ten percent of the value of bonus share
issues to the Fund. Such tax is to be deposited within fifteen days of the book closure of the respective dividend. In
case of failure of the Fund to pay, the issuer company is liable to pay the tax and dispose of the bonus shares to
recover the amount paid.

In this regard, a pelition was filed by the Collective Investment Schemes (CISs} through their Trustees in the High
Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by CIS. The
petition is based on the grounds that since the CISs are exempt from levy of income tax in terms of 99 of Part-| of the
Second Schedule to the ITO, no tax is payable by the Fund under Section 236Z of the ITO. During the cument year,
the Honorable High Court of Sindh has issued notices to the relevant parties and ordered to retain the bonus shares
being withheld and no tax shall be paid under section 2362 of the ITQ H{ill further orders by the Court. The matter is
still pending adjudication and the Fund has included these shares in their portfolio, as the management is confident
that the decision of the constitutional petition will be in favour of the CISs.

During the year, Mari Energies Limited (formerly Mari Petroleum Company Limited) has withheld 6,477 shares from
the bonus shares issued to the Fund. The market value of bonus shares withheld amounts to Rs. 4.06 million as at
Jurne 30, 2025.

6.1.4 During the year, Engro Corporation Limited {(ENGRO) has been merged with and into Engro Holdings Limited
{ENGROH) (formerly known as Dawood Hercules Corporation Limited), upon sanction by the Honourable [slamabad
High Court on July 18, 2024. In accordance with the Scheme of Arrangement, and int consideration for the merger in
terms thereof, ENGROH will allot and issue ordinary shares of ENGROH to the ENGRO shareholders (being the
members of ENGRO, other than ENGROH and its nominees, if any), based on a swap ratio of 2.24407865 ENGROH
shares for each ordinary shére held by them (subject to the adjustment of fractional shares}), in the manner detailed

in the Scheme.

As a result of the above arrangement, the Fund received 106,402 shares of Engro Holdings Limited in lieu of 47 415
shares of Engro Corporation Limited based on the ratio of DH Corp (renamed as Engro Holdings Limited) Shares to
Engro Corp Shares. Under the Scheme (i.e. 2.24407865).

6.1.5 On June 02, 2025, Pakistan Stock Exchange (PSX) issued a notice no PSX/N-570 regarding the recomposition
exercise carried out by PSX on KMI All Share Islamic index. In the stated nofice, Atiock Cement Limited, Kohat
Cement Company Limited, AirLink Communication Limited, and Pakistan Aluminium Beverage Cans Limited were
declared as non-compliant of the Index and hence are considered to be the non-compliant investiments as at June
30, 2025, However, these shares were compliant according to the KMI All Share Islamic Index at the time of
investment. The Fund may retain these previously purchased shares untif the next two quarters after Shariah status
is updated. The Fund is required to disclose the shariah non-compliant investments in accordance with the additional
disclosure requirements enacted vide SECP's S.R.0.800(1)/2025 dated April 10, 2025.

ANNUAL REPORT JUNE - 2025



731

6.2

7.1

7.2

Fund

Note 2025 2024
{Rupees in "000)
Net unrealised appreciation on re-measurement of
investments classified as Financial assets at
fair value through profit or loss

Market value of investments 6.1 524,149 275,324
Less: carrying value of investments 6.1 (467,035) (208,280)
57,114 | 67,044

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Security deposit with:
- Central Depository Company of Pakistan Limited (CDC) 100 400
- Nationat Clearing Company of Pakistan Limited (NCCPL) 1,012 1,012
Advance tax 71 2,470 2,470
Receivable against withholding on bonus shares 72 2,952 -

Meezan

Asset Allocation

8,534 3,582

As per clause 47(B) of part IV of the Second Schedule fo the Income Tax Ordinance, 2001, payments made to
coliective investment schemes (CISs) are exernpt from withholding tax under section 151 and 150. However, during
the year ended June 30, 2024, withholding tax on dividend paid to the Fund was deducted by various withholding
agents based on the interpretation issued by FBR vide letier C. no. 1(43) DG (WHT)/2008-VOL.[I-68417-R dated 12
May 2015 which requires every withholding agent to withhold income tax at applicable rates in case a valid
exemption certificate under section 159(1) Issued by the concemed Commissioner of Inland Revenue {CIR} is not
produced before him by the withholdee. The tax withheld on dividends amcunts to Rs. 2.470 million (2024: Rs. 2.470
million}.

For this purpose, the Mutual Funds Association of Pakistan (MUFAF) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had fited a petition in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. A pelition was filed in the Supreme Court of Pakistan by the Funds together with other
CiSs (managed by the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on dividends and profit on bank deposits has been shown as other
receivables as at June 30, 2025 in the opinion of the Managemant Company, the amount of tax deducied at source
will be refunded.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 (ITO) as a result of which
issuing companies were liable to withhold five percent of the bonus shares to be issued. The shares so withheld
were only to be released if the Fund deposits tax equivalent to five percent of the value of the bonus shares issued
to the Fund including bonus shares withheld.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the Honourable High Court of Sindh, challenging the applicability of withholding tax provisions on bonus
shares received by the CiSs based on the fact that CISs are exempt from deduction of income tax under Clause 99
Part 1 of Second Schedule of the ITO. In the year 2018, the Supreme Court of Pakistan passed a judgement wherein
the suits that are already pending or shall be filed in future must only be continued / entertained if the condition of
depositing a minimum of 50 per cent of the tax calculated is met. Accordingly, CISs were required to pay the
minirnum 50 per cent of fax, but a fallure to do so on their part resulted in vacation of the stay obtained.

During the year ended June 30, 2020, the C!Ss filed a fresh petition via CP 4653 dated July 11, 2019 in the
Honorable High Court of Sindh. In this regard, on July 15, 2018, the Honourable High Court of Sindh has issued
notices to the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in
lieu of their investments be created in the meantime. The matter is still pending adjudication.

As at June 30, 2025, the Fund has recorded an amount of Rs. 2.852 million as receivables against withholding tax
on bonus shares in respect of bonus shares of the Fund withheld by certain companies at the time of declaration of

bonus shares.
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8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT Note 2025 2024
LIMITED- MANAGEMENT COMPANY (Rupees in '000)
Management remuneration payable 8.1 201 83
Sindh sales tax payable on remuneration of the
Management Company 8.2 30 114
231 66

Sales load payable
Sindh sales tax payable on sales load 35 9

Selling and marketing expenses payable 8.3 - 486
497 635

8.1 As per Regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equat
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limil. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the following rates per annum of the average annual net assets of the Fund during the
year ended June 30, 2025:

Rate applicable from May
19, 2024 to June 30, 2025

Rate applicable from July
1, 2024 to May 18, 2025

Rate applicable from April
1, 2024 to June 30, 2024

Rate applicable from July
1, 2023 to March 31, 2024

2.5% of the average annual
net assets of the fund

2.0% of the average annual
net assets of the fund

2.0% of the average annual
net assets of the fund

1.6% of the average annual
net assets of the fund

The remuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, infroduced the
management fee cap of 3% to be calculated on a per annum basis of the average daily net assets, applicable to an
"Equity Scheme". This revision is effecitve from July 1, 2025. As at June 30, 2025 the Fund is not subject to a
management fee cap.

Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of Management Company
has been enhanced from the rate of 13% to 15% (2024: 13%) effective July 1, 2024 vide Sindh Finance Act, 2024.

8.2

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024,

8.3 in accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to charging seiling and
marketing expenses, the Management Company, based on its own discretion, has charged selling and marketing
expenses at the following rates during the year ended June 30, 2025 while keeping in view the overall returm and
Total Expense Ratio limit of the Fund as defined under the NBFC Regulations.

Rate applicable

Rate applicable
from January 1,
2025 to May 18, 2025

from August 19,
2024 to December
31, 2024

Rate applicable
from July 1, 2024 to
August 18, 2024

Rate applicable
from April 1, 2024 to
June 30, 2024

Rate applicabie
from July 1, 2023 to
March 31, 2024

0.44% of the average | 0.8% of the average | 0.5% of the average | 0.5% of the average 1% of the average
annual net assets of | annual net asseis of | annual net assets of | annual net assets of | annual net assets of
the fund the fund the fund the fund the fund

Further, the SECP, vide S.R.0.800(1)/2025 dated April 10, 2026, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses
related to seling and marketing has been excluded. This amendment was effective immediately upon its release on
April 10, 2025, except where a later date was explicitly approved by SECP.

8.4 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees

and expenses for registrar services, accounting, operation and valuation services, related to a Collective investment

Scheme (CIS).

The Managernent Cornpany, based on its own discretion, has charged such expenses at the following rates during

the year ended June 30, 2025, subject to total expense charged being lower than actual expense incurred:

Rate appiicable from July 1, 2024 Rate applicable from Feburary 1, Rate applicable from July 1, 2023
to May 18, 2025 2024 to June 30, 2024 to January 31, 2024
0.07% of the average annual net 0.0% of the average annual net 0.11% of the average annual net
assets of the fund assets of the fund assets of the fund
732
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Further, the SECP, vide S.R.0.600()/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses
related to registrar services, accounting, operation and valuation services has been excluded. This amendment was
effective immediately upon its release on April 10, 2025, except where a later date was explicitly approved by SECP.

9. PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note 2025 2024
PAKISTAN LIMITED - TRUSTEE {(Rupees in '000)
Trustee remuneration payable 9.1 96 77
Sindh sales tax payable on trustee remuneration 9.2 14 10
110 87

9.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed as follows:

Net assets {Rs.) Fee
Up to Rs. 1 billion 0.2% per annum of net assets.
Qver Rs. 1 billion Rs. 2 million plus 0.1% per annum of net assets exceeding Rs. 1 billion.

9.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from the rate of 13% to 15% (2024: 13%) efiective July 1, 2024 vide Sindh Finance Act, 2024,

10 PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN (SECP) {Rupees in '000)
Fee payable 10.1 45 24

101 1n accordance with the NBFC Regutations, a Collective Investment Scheme (CIS) Is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee
at the rate of 0.095% per annum {2024: 0.095%) of the daily net assets during the year. Further, the Fund is required
to pay SECP fee within fifteen days of the close of every calendar month.

Note 2025 2024
i1 ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in '000)
Auditor’s remuneration payable 585 571
Brokerage payable 545 401
Shariah advisor fee payable 413 432
Charity payable 11.1 884 667
Withholding tax payable 755 2,475
Provision for federal excise duty on:
- Remwuneration of the Management Company 1.2 482 482
- Sales lnad 14.2 145 1446
Capital gain tax payable 352 37
Other payable 13 3
4,174 5213

111 According to the instructions of the Shariah Advisor, any income eamed by the Fund from investments whereby
portion of the investment of investee company has been made in Shariah non-compliant avenues, such proportion of
income of the Fund from those investments should be given away for charitable purposes directly by the Fund.
Accordingly, during the year ended June 30, 2025, Shariah non-compliant incorne amounting to Rs. 0.998 million
(2024 : Rs. 0.880 million) was charged as charity expense and Rs. 0.781 million was disbursed to following
charitable f welfare organisations respectively:

During the year ended June 30, 2025, Non-Shariah Compliant income amounting to Rs 0.998 million {(2024: Rs
0.680 million) was charged as an expense in the books of the Fund, and Rs.0.781 million was disbursed to following
charitable welfare organisations respectively:

S;. Charitable Organisations Ru;t:‘ij:?ooo
1 Afzaal Memorial Thalassemia Foundation 667
2 Moutana Tarigq Jamil Foundation 99
3 The Hunar Foundation 5

Total 78
733
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The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutionat petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financia! institutions dealing in
sarvices which are subject to provincial sales 1ax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Intand Revenue has filed a Civil Petition for leave io appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for
FED made for the pericd from June 13, 2013 till June 30, 2018 amounting to Rs. 0.627 miflion is being retained in
the financial statements of the Fund as the matier is pending before the Supreme Court of Pakistan. Had the
provision not been made, the NAV per unit of the Fund would have been higher by Rs 0.10 (hune 30, 2024: Rs.0.03)
per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

Meezan

Asset Allocation

2025 2024
(Rupees in "000)

AUDITORS' REMUNERATICON
Annual audit fee 309 226
Fee for half yearly review of condensed interim financial statements 194 101
Fee for other cerdifications - 46
Out of pocket expenses and sindh sales fax 58 258

561 631
TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 5.17% {2024: 4.23%) which includes government
levies which is 0.69% (2024: 0.33%) such as sales taxes, federal excise duties, annual fee to the SECP, etc. This
ratio is within the maximum limit of 4.5% (excluding govemment levies) prescribed under the NBFC Regulations for a
collective investment scheme categorised as an ‘Asset Allocation scheme'.

During the year ended June 20, 2025, the SECP, vide S.R.0. 600(})/2025 dated April 10, 2025, has removed the
TER limit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the
management fee cap which has been disclosed in note 8.1 of these financial statements.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is disiributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Reguiations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company has distributed the required minimum percentage of incomne eamed by the Fund for the vear
ended June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made
in these financial statements during the year.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A (i) of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.
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16 TRANSACTIONS WITH RELATED PARTIES  CONNECTED PERSONS

16.4 Connected persons / related parties include Al Meezan Investment Management Limited being the Management
Company, the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, other coliective investment schemes managed by the Management
Company, Pakistan Kuwait Investment Company (Private} Limited being the associated company of the
Management Company, any entity in which the Management Company, its CiSs or their connected persons have
material interest, any person or company beneficially owning directly or indirectly ten percent or more of the capital
of the Management Company or the net assets of the Fund, directors and their close family members and key
management personnel of the Management Company.

735

16.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The transactions
with connected persons are also in the normal course of business, at contracted rates and at lerms determined in
accordance with market rates.

16.3 Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed, respectively.

16.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

16.5 Allocated expenses are charged to the Fund by the Management Company subject to the maximum prescribed Total
Expense Rafio.

16.6 The details of transactions carried out by the Fund with connected persons during the year and balances with them
as at year end are as follows:

Balances as at year end 2025 2024
(Rupees in "000)

Al Meezan investment Management Company (Management Company)
Remuneration payable to the Management Company 201 83
Sindh sales tax payable on remuneration of the Management Company 30 11
Sales load payable 231 66
Singh sales tax on sales load 35 9
Selling and marketing expenses payable - 466
Central Depository Company Pakistan Limited (Trustee)
Rernuneration payable to the Trustee 96 77
Sindh sales tax on remuneration of the Trustee 14 10
Deposits 100 100
Meezan Bank Limited
Sales load payable 95 31
Sindh Sales tax on sales load payable 14 4
Bank balance 28,935 7,751
Profit receivable on savings account 190 118
Investmeni in 153,698 shares (June,30 2024: 103,728 shares) 51,035 24,848
Shariah Advisor fee payable 413 432
Nationat Clearing Company of Pakistan Limited
Security deposit with National Clearing Company of Pakistan Limited 1,012 1,012
Directors and their close family members and key management

persennel of the Management Company
Investments of 4,044 units (June 30, 2024: Nil units) 364 -
Unit holders holding 10% or more of units of the Fund
Investment of 1,586,263 units (June 30, 2024: 1,569,589 units) 150,729 95,280
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Transactions during the year 2028 2024
{Rupees in '000}

Al Meezan Investment Management Company (Management Company)

Remuneration to the Management Company 6,458 5,664
Sindh sales tax on remuneration of the Management Company 989 736
Allocated expenses 266 239
Sindh Sales Tax on Allocaled Expense 40 -
Seling and marketing expenses 2,192 3,124
Sindh Sales Tax on Selling and Marketing Expenses 328 -
Units issued: 352,777 units (2024; Nil units} 30,000 -
Urits redeemed: 359,777 units {2024: Nil units} 30,245 -
Units issued to unitholder on behalf of the Management Company 2,266 -

Central Depository Company Pakistan Limited (Trustee)

Remuneration of the Trusiee 897 729
Sindh Sales Tax on remuneration of the Trustee 135 05
CDS charges 184 46
Meezan Bank Limited

Profit on savings account 806 884
Purchase 542,900 shares (2024: 23,722 shares) 131,898 5,004
Sale 493,000 shares (2024: 256,607 shares) 120,842 35,717
Dividend income 4,025 3,247
Shariah Advisor fee 533 533
Nationat Clearing Company of Pakistan Limited

NCCPL charges 577 388
Ghandhara Tyre and Rubber Company

Purchase 175,000 shares (2024: Nil shares}) 7,631 -
Sale 175,000 shares (2024: Nil shares) 8,186 -
Engro Fertilizers Limited*

Shares purchased: 297,377 shares (2024 168,000 shares) 650,271 168,371
Shares sold: 297,377 shares (2024: 222,348 shares) 62,672 24,449
Dividend Income 1,088 1,184

Directors and their close family members and Key
management personnel of the Management Company

Issuance of 339,089 units (2024 148 units) 30,955 7
Redemption of 335,043 units (2024: 144 units) 31,179 8
Dividend paid 4 -
Unit holders holding 10% or more of units of the Fund . -
Issuance of 16,674 units (2024: 68,287 units) 1,712 4.879
Dividend paid 1,336 4,879

* Cusrent year balance has not been presented as the person was not classified as a related party / connected person of the Fund
with effect from March 24, 2025. However, transactions with this related party till this date have been accordingly disclosed.

17 FINANCIAL INSTRUMENTS BY CATEGORY 2025
. | At fair value
At amortised through profit Total
cost
or loss

{Rupees in "000}
Financial asseis

Balances with banks 68,300 - 68,300
Investrmems - 524,149 524,149
Receivable against conversion of units 3.619 - 3,619
Dividend receivable 384 - 394
Profit receivable on saving accounts with banks 395 - 395
Deposits and other receivable 1,412 - 1,112

73,820 524,149 597,069
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2025
At fair value
At amortised through profit Total
cost
orloss
{Rupees in "000}

Financial liabilities
Payable to Al Meezan Investment Management Company-

Management Company 497 - 4897
Payable to Central Depository Company Of Pakistan Limited - Trustee 10 - 110
Payable against redemption and conversion of units 3,368 - 3,368
Payable to Meezan Bank Limited 108 - 109
Payable against purchase of investment 2122 - 2,122
Dividend payable 29 - 25
Accrued expenses and other liabilities 1,556 - 1,566

7,791 - 7,791
66,029 524,149 590,178
2024
" At fair value
Atamortised through profit Total
cost
or loss
Rupees in '000

Financial assets
Balances with banks 37,653 - 37,653
Investments - 275,324 275,324
Receivable agaihst conversion of units 46 - 45
Dividend receivable 338 - 338
Receivable against sale of investments 2,372 - 2372
Profit receivable on saving accounts with banks 666 - 666
Advances, deposits and other receivables 1,112 - 1,112

42,187 275,324 317,511
Financial liabilities
Payable to Al Meezan Investment Management Company-
Management Company 635 - 635
Payable to Central Depository Company Of Pakistan Limited - Trustee 37 - 87
Payable against redemption and conversion of units - - -
Payable to Meezan Bank Limited 35 - 35
Dividend payable 1,591 - 1,591
Accrued expenses and other liabilities 2,071 - 2,071

4419 - 4,418

Net financial assets 37,768 275,324 313,092

18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and the
Regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liquidity risk and credit risk arising from the financial instruments it holds,

181 WMarketrisk

Market risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate as a result of
changes in market prices.
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The Management Company manages the market risk through diversification of the investment portfolio and by
jollowing the internal guidelines established by the Invesiment Committee and reguiations laid down by the SECP.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

(i} Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held
with banks. The nvestment Committee of the Fund reviews the porifolio of the Fund on a regular basis to
ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instrumenis

Presently, the Fund holds balances with banks which expose the Fund to cash flow profit rate risk. In case of
100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held
constant, the net income / loss for the year and net assets of the Fund would have been higher / lower by Rs.
0.65 million (2024: Rs. 0.37 million}.

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net
assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

2025
Exposed to yleld J profit rate risk
Effective Yiold/ Not exposed
profit rate Upto three More than thrse | p. - than | toyield! Total
%) months months and up | © - year |profit mierisk
to one year .
Rupess in '000
Financial assets
Balances with banks 3.25% to 10.60% 65,338 - - 2,962 68,300
Investments - - - 524,149 524,149
Receivable against conversion of units - - - 3619 3.619
Dividend receivable - - - 394 394
Receivable against sale of investments - - - - -
Profit receivable on savings accounts with banks - - - 395 ass
Deposits and other receivable - - - 1,112 1,112
65,338 - - 532,631 597,959
Financial liabilities
Payable to Al Meezan Asset Management Company -
Management Company - - - 497 497
Payable to Central Depository Company of Pakistan
Limited - Trustee - - - 110 110
Payable against redemption and conversion of units - - - 3,368 3,368
Payable to Meezan bank Limited - - - 109 109
Payable against purchase of investment - - 2,122 2,122
Dividend payabls - - - 29 29
Accrued expenses and other liabilities - - - 1.586 1,556
- - - 7,791 7.791
On-balance sheet gap (a) 65,338 - - 524,840 580,178

Off-balance sheef firancial instruments - - - - -

Off-balance sheet gap (b} - - - - -
Total profit rate sensitivity gap (a + b) 63,338 - -
Cumulative profit rate sensitivity gap 65,338 65,338 65,338
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2024
Effective Yield / Exposed to yield / profit rate fisk
profit rate More than three Not esfposed
Up to three Morethan | toyield/ Total
(%) months months and up one year |profit ate risk
to one year
Rupees in '000
Financial assets
Balances with banks 8.00% to 19.51% 38,671 - - 982 37,653
Investments - - - 275324 | 275324
Receivable against conversion of units - - - ¥ 46 45
Bividend receivable - - - 338 338
Receivable against szale of investments - - - 2372 2,372
Profit receivable on savings accounts with banks GE65 666
Advances, deposits and other receivable - - - 1,112 1,112
36,671 - - 280,840 317,511
Financial fiabilities
Payable to Al Meezan Asset Management Company -
Management Company - - - 635 |- 635
Payable to Central Depository Company of Pakistan
Limited - Trustee - - - a7 87
Payable against redemption and conversion of units - - - - -
Payable to Meezan bank Limited - - - | 35 35
Dividend payable - - - 1,581 1,591
Accrued expenses and other liabilities - - - 2,071 2,071
- - - 4419 4,419
On-balance sheet gap (a) 36,671 - - 276,421 313,092
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a2 + b) 36,671 - -
Cumulative profit rate sensitivity gap 36,671 36,671 36,671

{ii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies
and hence is not exposed to such risk.

{iii} Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund and classified as 'at fair value
through profit of loss’. To manage its price risk arising from investments in equity securities, the Fund
diversifies its portiolio within the eligible stocks prescribed in the Trust Deed. The NBFC Regulations also Himit
individual equity securities to no more than 15% of net assets and issued capital of the investee company and
sector exposure limit to 40% of the net assets.

In case of 1% increase / decrease in KMI All Share index on June 30, 2025, with all other variables held
constant, the total comprehensive income of the Fund for the year would increase / decrease by Rs. 5.241
million (2024: Rs. 2.753 million) and the net assets of the Fund would increase / decrease by the same amount
as a result of gains / losses on equity securities classified as financial assets at fair value through profit or loss.
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The analysis is based on the assumption that equity index had increased / decreased by 1% with ail other
variables held constant and all the Fund's equity instruments moved according to the historical correlation with
the index. This represerts management’s best estimate of a reasonable possible shift in the KMI All Share
fndex, having regard to the historical volatility of the index. The composition of the Fund's investment portfolio
and the correlation thereof to the KMI All Share Index, is expecled to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net
asseis of future movemnents in the level of the KMI All Share Index.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to seltle its obligation in
full as they fall due or can oniy do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit hoiders. The Fund's approach to managing liquidity is
to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under
both nomal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in
investments that are traded in an active market and can be readily disposed and are considered readily realisable.

In order to manage the Fund's overall fiquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treafed as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests come
down {o a level below {en percent of ithe units then in issue. The Fund did not withhold any redemption requests
during the year ended June 30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporiing period to the contractual maturity dates.
However, the assets and liabilities that are receivable / payable on demand including balances with banks have baen
included in the maturity grouping of one month;

2025
More than Mol:f;an More than Financial
Within t | one month morths one year | More than ir!stmmants Totat
month and upto and upto andupto | Syears [withno fnted
three months five years maturity
one year
Rupees in "000
Financlal assets
Balances with banks 68,300 - - - - - 68,300
investments - - - - - 524,149 | 524,149
Receivable against conversion of units 3619 - - - - - 3.619
Dividend receivable 394 - - - - - 394
Profit receivable on savings accounts with banks 385 - - - - - 395
Deposits and other receivable - - - - - 1,112 1,112
72,708 - - - - 525,261 587,989
Financial liabilities
Payable to At Meeczan Management Company
Limited- Management Company 497 - - - - - 497
Payable to Central Depository Company of - - - - - - -
Pakistan Limited - Trustee 110 - - - - - 110
Payable against redemption and conversion of units 3,368 - - - - - 3,368
Payable to Meezan Bank Limited 109 - - - - - 109
Payable against purchase of investment 2,122 - - - - -
Dividend payable 29 - - - - - 28
Accrued expenses and other liabililies 558 585 413 - - - 1,556
6,793 585 413 - - - 5,669
Net financial assets J {liabilities) 65915 {585) {413} - - 525,261 592,300
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18.3

18.3.1

Financial assets

Salances with banks

Investments

Receivable against conversion of units

Dividend receivable

Receivable against sale of investments

Profit recejvable on savings accounts with banks
Deposits and other receivable

Financial liabilities

Payable to Al Meezan Management Company
Limited- Management Company

Payable to Ceniral Depository Company of
Pakistan Limited - Trustee

Payable against redemption and conversion of units

Payable o Meezan Bank Limited

Dividend payable

Accrued expenses and other liabilities

Net financial assets / (liabilities)

Credit risk

Meezan

Asset Allocation
Fund

2024
More than Mc;;;e than More than Financial
Within 1 | ene month mo:‘etzs one year [More than | instruments Total
month and upto and upto anduplo | Syears |with no fixed
three months one year five years matarity
Rupees in 000

37.653 - - - - - 37,653
- - - - - 275,324 | 275,324
46 - - - - - 46
338 - - - - . 338
2,372 - - - - - 2,372
666 - - - - - 666
- - - - - 1,112 1,112
41,075 - - B - 276,436 317,541
635 - - - - - 635
87 - - - - - 87
35 - - - - - 35
1,291 - - - - - 1,591
1,068 571 432 - - - 2,071
1,825 571 432 - - - 4,419
39,250 {571) (432) - - 276,436 313,082

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, receivable against sale of investments and dividend receivable.

Credit risk arising on financial assets is monitored through a regular analysis of financial position of brokers and
other pariies. In accordance with the risk management policy of the Fund, the investment manager monitors the
credit position on a daily basis which is reviewed by the Board of Directors of the Management Company on a

quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

Balances with banks

nvestments

Receivable against conversion of units
Receivable against sale of investments
Dividend receivable

Profit receivable on savings accounts with banks

Deposits and other receivabie

2025 2024
Balance as per Balance as per \
saemntat || M50 || et ||| Mot
assetsand || "o g gy || Assetsand credit risk
liabilities ltabilities
ceirsenamRupees in ‘000
68,300 68,300 37,653 37,653
524,149 - 275,324 -
3,619 3,619 48 45
. - 2,372 2,372
394 394 338 338
395 385 666 666
1,112 1,112 1,112 1,112
597,989 73,820 317,511 42,187
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The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carmying amount of
the financial assets. [nvestment in equity securities, however, are not exposed to credit risk and have been excluded

from the above analysis.

There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositories,
the settlements or clearing systems, etc. Settlement risk on equity securities is considered minimal because of
inherent controls established in the settlement process. The Fund's policy is to enter into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the Invesiment
Commitiee.

Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit receivable thereon,
The credit rating profile of balances with banks is as follows:

% of financial assets
exposed to credit risk

Meezan

Asset Allocation

Rating 2025 2024
AAA 42.40 20.65
Ad+ 55.08 58.98
AA 0.08 0.12
A+ 0.00 20.25
AA- 2.43 0.00
100.00 100.00

Concentration of credit risk
Conceniration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation fo the Fund’s {otal credit exposure. As transactions

are entered with credit worthy parties and are within the regutatory limits, therefore any significant concentration of
credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid lo transfer a lability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scaie of #s operations or to undertake a transaction on adverse {erms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement

of assets and liabilities date. The estimated fair value of alt other financial assets and liabilities is considered not o
be significantly different from the respective book values.

Fair value hierarchy
international Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a

fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices {unadjusted) in active markefs for idendical assets or iiabilities;

Level 2: inputs other than guoted prices included within level 1 that are observable for the asset or liability either
directly {i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
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As at June 30, 2025 and June 30, 2024, the Fund held the following financia! instrurments measurad at fair vailues:

2025
Levelt || Level2Z |} TLevel3
——————— e (RUpees in '000) e
Financial assets ‘at fair value through profit or loss*
Shares of isted companies - ‘ordinary shares' 524,149 - -
2024
Levelt || Level2 |{ Level3

-~ {Rupees in "000)---eeeceamecnan
Financial assets "at fair value through profit or loss’

Shares of listed companies - 'ordinary shares' 275,324 - -

Valuation technigque
The fair value of investments in listed equity securities are vatued on the basis of closing
quoied market price available at the Pakistan Stock Exchange.

Hem

Crdinary shares - listed

There were no transfers between levels during the year.

20 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionzte share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders’ Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations
aevery open end scheme shall maintain fund size (i.e. net assets of the Fund} of Rs 100 millicn at all times during the
Ife of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern
so that it can continue to provide returns o the unit holders and to maintain a strong base of asseis to meei
unexpected losses or opportunities.

in accordance with the risk management policies as stated in note 18, the Fund endeavours {o invest the
subscriptions received in appropriate investmant avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

21 UNIT HOLDING PATTERN OF THE FUND

2025 2024

Category Number of wnit Iwestment Percentage of Humber of unit Investment Percantage of

holders amount total invest 1 holders ameount total Investments
{Rupees In 000} % {Rupees in "000} %
Individuals 2,937 514,123 86.71 1,046 256,923 8224
Public / Private Limited

Companies 5 14,292 241 2 9,144 293

Retirement Funds i8 55,673 942 5 41,856 13.40

Others 12 8,649 1.46 1 4,474 1.43

2,972 592,937 140 1,054 312,395 100

22 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024

Name of broker Perc_ent'age Of HName of broker Perclem.age of_
commission paid commission paid
Standard Capital Sec (Private) Limited 10.46% Taums Securities Limited 10.57%
Taums Sectyities Limited 8.96% BMA Capital Management Limited 9.57%
Ismzil Igbal Securities (Private) Limited 6.158% JS Global Capital Limitaed 8.94%
JS Giabal Capital Limited 5.35% Topline Securities Limited 5.89%
Aba Ali Habib Securities {Pvt) Limited 4.89% Oplinus Capital Managermend (Private) Limited 4.51%
Next Capital Limited 4.82% Arif Habib Limiied 4.38%
Chase Securitles Pakistan (Pvi) Lirited 4.42% Standard Capital Securitfes {Private) Limited 4.35%
AKIK Capital Private Limited 4.22% Ismail ighal Sec {Private) Limiled 4.16%
Rafi Securifies 4.16% Darson Securities Limited 3.74%
Fawad Yousuf Securities 3.97% Multiline Securities Limited 3.24%
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23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

231 | Name 1 Designation || Qualifications || Overall experience |
Mr. Imtiaz Gadar, CFA Chief Executive Officer CFA | MBA Twenty Two years
Mr. Muhammad Asad Chief Investment Officer CFA level Il / MBA Twenty Nine years
Mr. Ahmed Hassan Head of Equity CFA / MBA Eighteen years
Ms. Amreen Soorani Head of Research FCCA Fifteen years
Mr. Faizan Saleem Head of Fixed Income CFA level Il / MBA Eighteen years
Mr. Asif Imtiaz VP Investments CFA /| MBA Seventeen years
Mr. Akhtar Munir Head of Risk Management CFA/FRM, ACCA, FCMA & MBA Twelve years
Mr. Ali Khan Head of Product Development CFA/FRM / MBA Sixteen years

23.2 The Fund manager of the Fund is Mr. Asif Imtiaz. Other funds being managed by the Fund Manager are as follows:

- Meezan Balanced Fund;

- KSE Meezan Index Fund;

- Meezan Financial Planning Fund of Fund;
- Meezan Strategic Allocation Fund;

- Meezan Strategic Allocation Fund-II;

- Meezan Strategic Allocation Fund-Ill; and
- Meezan Dedicated Equity Fund.

24 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance
of its members are given below:

Meeting held on
Name of Directors Designation August 19, ||September27,|| October 10, || February 07,
2024 2024 2024 2025 || April 18,2025
Mr. Irfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed Igbal Rajani* Non-Executive Yes Yes Yes N/A N/A
Ms. Ayesha Umer* Non-Executive NIA NfA N/A Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furquan Kidwai Independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar* Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rahman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive N/A Yes Yes Yes Yes
Mr. Tarig Mairaj** Non-Executive Yes N/A N/A N/A NIA

* Mr. Ahmed Igbal Rajani resigned from the Board on January 13, 2025, and Ms. Ayesha Umer was subsequently appointed on February 3, 2025
** Mr. Imtiaz Gadar was appointed as Chief Executive Officer on August 1, 2024,
*** Mr. Tariq Mairaj resigned from the Board on September 10, 2024, and Syed Imran Ali Shah was subsequently appointed on September 18, 2024

25 GENERAL
251 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
26 DATE OF AUTHORISATION FOR ISSUE
These financial statements were authorized for issue by the Board of Directors of the Management Company on

August 18, 2025.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
Meezan Asset Allocation Fund

Net assets (Rs. '000) (ex-distribution)

Net assets value / redemption price per unit

as atJune 30 (Rs.) (ex-distribution)
Offer price per unit as at June 30, (Rs.)
(ex-distribution)
Highest offer price per unit (Rs.)
Lowest offer price per unit (Rs.)
Highest redemption price per unit (Rs.)
Lowest redemption price per unit (Rs.)
Distribution (%)
Interim
Final
Date of distribution
Interim
Final
Income distribution (Rupees in '000)
Growth distribution (Rupees in '000)
Total return (%)

Average annual return as at June 30, 2025 (%)

Fund

2025 2024 2023
592,937 312,396 453,987
95.0216 60.7038 39.8599
98.2998 62.7616 41.2111
98.9576 66.6224 43.7888
60.3763 41.2082 38.6005
95.6575 64.4380 42.3531
58.3628 39.8571 37.3349
2.00% 6.50% 0.58%
27-Jun-25 28-Jun-24 27-Jun-23
4637 14,858 3286
58.21 60.44 0.35

One Year Two Years Three Years

58.21% 59.32% 36.57%

Past performance is not necessarily indicative of future performance and unit prices and investment returns may go

down, as well as up.
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OF VALUE T

The Meezan Dynamic Asset AIIocatlon Fund through its D|V|dend .
Yield Plan, creates a horizon of consistent value. o

_ « MEEZANSE
DYNAMIC ASSET ALLOCATION FUND

The Investment Objective of Meezan Dividend Yield Plan (MDYP)

is to provide competitive returns through investments in dividend

yielding Shariah Complaint equity securities, Shariah Compliant

Fixed Income Instruments, Shariah Compliant Money Market

Instruments and any other Shariah Compliant instrument as
permitted by the SECP and Shariah Advisor.




FUND INFORMATION

MANAGEMENT COMPANY

AlMeezan Investment Management Limited
GroundFloor,Block"B", Finance & Trade Centre, Shahrah-e-Faisal
Karachi74400, Pakistan.

Phone (+9221) 35630722-6,111-MEEZAN
Fax:(+9221)35676143,35630808

Website: www.almeezangroup.com
E-mail:info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Irfan Siddiqui Chairman

Ms. Ayesha Umer Non-Executive Nominee Director- PKIC
Ms. Danish Zuberi Independent Director

Mr. Feroz Rizvi Independent Director

Mr. Furguan Kidwai Independent Director

Mr. Imtiaz Gadar Chief Executive Officer

Mr. Saad Ur Rahman Khan Non-Executive Nominee Director- PKIC
Ms. Shazia Khurram Non-Executive Nominee Director- MBL
Syed Amir Ali Non-Executive Nominee Director- MBL
Syed Imran Ali Shah Non-Executive Nominee Director- MBL
CHIEF FINANCIAL OFFICER COMPANY SECRETARY

Mr. Muhammad Shahid Ojha Syed Haseeb Ahmed Shah

BOARD AUDIT COMMITTEE

Mr. Feroz Rizvi Chairman

Ms. Ayesha Umer Member

Syed Imran Ali Shah Member

BOARD RISK MANAGEMENT COMMITTEE

Mr. Saad Ur Rahman Khan Chairman

Mr. Furquan R. Kidwai Member

Ms. Shazia Khurram Member

BOARD HUMAN RESOURCES & REMUNERATION COMMITTEE

Mr. Irfan Siddigqui Chairman

Mr. Furquan R. Kidwai Member

Mr. Imtiaz Gadar Member

Mr. Saad Ur Rahman Khan Member

BOARD IT COMMITTEE

Mr. Furguan R. Kidwai Chairman

Mr. Imtiaz Gadar Member

Mr. Faiz Ur Rehman Subject Matter Expert

TRUSTEE AUDITORS

Central Depository Company of M/s. Yousuf Adil

Pakistan Limited Chartered Accountants

CDC House, 99-B, Block B, Cavish Court, A-35 Shahrah-e-Faisal,
S.M.CH.S,, Main Sharah-e-Faisal K.C.H.S.U Block 7 & 8 Bangalore
Karachi. Town, Karachi

LEGAL ADVISER SHARIAH ADVISER

Bawaney & Partners Dr. Muhammad Imran Usmani

3rd & 4th Floor, 68-C, Lane-13, Jamia Darul Uloom Karachi

Bokhari Commercial Area, Phase Korangi Industrial Area

VI, DHA, Karachi. Karachi - 75180

TRANSFER AGENT
Al Meezan Investment Management Limited

BANKERS TO THE FUND

1. Al Baraka Bank Pakistan Limited

2. Meezan Bank Limited

3. UBL Ameen - Islamic Banking

4. Habib Bank Limited - Islamic Banking

Meezan

Dynamic Asset
Allocation Fund

SHARIAH AUDITORS

M/s. Yousuf Adil

Chartered Accountants

Cavish Court, A-35 Shahrah-e-Faisal,
K.C.H.S.U Block 7 & 8 Bangalore Town,
Karachi

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited
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REPORT OF THE FUND MANAGER
Meezan Dividend Yield Plan (MDYP)
(Managed under Meezan Dynamic Asset Allocation Fund - MDAAF)

Type of Fund
Asset Allocation category fund that invests in Shariah compliant listed equity securities and listed or
unlisted Islamic fixed income products.

Objective

The Investment Objective of Meezan Dividend Yield Plan (MDYP) is to provide competitive returns through
investments in dividend yielding Shariah Complaint equity securities, Shariah Compliant Fixed Income
Instruments, Shariah Compliant Money Market Instruments and any other Shariah Compliant instrument
as permitted by the SECP and Shariah Advisor.

Investment Policy and Strategy

The Plan will actively allocate its portfolio between the equity asset classes and fixed income/money
market asset classes based on the macroeconomic view of the fund manager on such asset classes. For
exposure to equities, this investment plan shall primarily be invested in Islamic Equity instruments.
Whereas for taking exposure to Fixed Income/Money Market, the Plan shall invest in Islamic Money
Market and Islamic Fixed Income instruments as well as in Cash at Bank Accounts of Islamic Banks and
licensed Islamic Banking windows of conventional Banks. The allocation between the Equity Component
and the Debt/ Income Component may vary depending upon changes in the value of the Plan and
macroeconomic changes. Investments shall be made as per the authorized investment limits given below
and may be made according to the following mode of Shariah Transaction such as; principles of Bai-
Mu'ajjal, Bai'-Mussawwama, Bai'- Salam, Istisna'a, Mudaraba, Murabaha and Musharika or any other
structure as approved by the Shariah Advisor from time to time.

The Management Company (Wakeel) can from time to time alter the weightings, subject to the specified
limits as mentioned in Authorized Investments table below between the various types of investments if it
is of the view that market conditions so warrant. The funds not invested in the foregoing avenues may be
placed as deposit with scheduled Islamic banks / Islamic Divisions of conventional banks.

Asset Allocation
As on June 30, 2025, the fund’s equity exposure was 83.23%, while 16.77% of the Net Assets was invested
in bank deposits.

30% Asset Allocation for the year ended FY25
20.6% = Jun’

2o o 19.1% Jun’25

-

14.8%
13.1%
9.1%

0, -

. . =
0% T .
S £ S
L

Oil & Gas Marketing
Companies

Oil & Gas Exploration
Companies
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Top Holdings

Oil & Gas Development Company Limited 13%
Faysal Bank Limited

Meezan Bank Limited

Pakistan State Oil Company Limited
Engro Fertilizers Limited

Pioneer Cement Limited

Lucky Cement Limited

The Hub Power Company Limited
Sui Northern Gas Pipelines Limited
Fauji Cement Company Limited

Performance Review

During the fiscal year 2025, Meezan Dividend Yield Plan managed under Meezan Dynamic Asset Allocation
Fund provided a positive return of 45.92% to its investors for the year ended June 30, 2025as compared
to its benchmark return of 42.53%

Launched date August 28, 2024

MAAF Benchmark
Net Asset Value as on August 28, 2024 50.00
Net Asset Value as on June 30, 2025 67.82
Change (Points) 17.82
Return During the Period - Net 45.92% 42.53%
Outperformance 3.39%

Benchmark: Combination of KMI-30 Index, 75% six (6) months PKISRV rates + 25% six (6) months
average of the highest rates on saving account of three (3) AA rated scheduled Islamic Banks or
Islamic windows of Conventional Banks as selected by MUFAP, and 90% three (3) months PKISRV
rates + 10% three (3) months average of the highest rates on saving account of three (3) AA rated
scheduled Islamic Banks or Islamic windows of Conventional Banks as selected by MUFAP on the
basis of actual proportion held by the CIS.

Meezan Dividend Yield Plan Managed under Meezan Dynamic Asset Allocation Fund posted a total income
of Rs. 77 million during FY25. Total income comprised of realized and unrealized income on investments
of Rs. 42 million and Rs. 20 million respectively. Dividend income and profit on saving account with banks
comprised of Rs. 13 million and 2 million respectively. After accounting for expenses of Rs. 11 million, the
fund posted a net income of Rs. 66 million. The net assets of the Fund as at June 30, 2025 were Rs. 293
million. The net asset value per unit as at June 30, 2025 was Rs. 67.8166 as compared to Rs. 50.0000 per
unit as on August 28, 2024.

The fund aims to earn a potentially high return through asset allocation between Shariah Compliant

Equity Instruments, Shariah Compliant Fixed Income and Money Market Instruments and any other
Shariah Compliant instrument as permitted by the SECP and Shariah Advisor.
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Charity Statement

The Fund purifies the income earned by setting aside an amount payable by the Management Company out
of the income of the Trust to charitable/ welfare organizations, in consultation with Shariah Advisor,
representing income that is Haram. During the year ended June 30, 2025 an amount of Rs. 0.39 million was
accrued as charity payable.

Distributions
There is an interim distribution of Rs. 5.0394 per unit (10.08%) by the Fund during the year ended June
30, 2025. Total distribution made by the fund was Rs. 5.73 million.

SWWEF Disclosure
Not Applicable

Breakdown of unit holdings by size:
(As on June 30, 2025)

Range (Units) No. of Investors

1-9,999 219
10,000 - 49,999 168
50,000 - 99,999 144
100,000 - 499,999 79
500,000 and above 77
Total 687

Summary of Actual Proxy Voted by the Fund

Resolutions For Against Abstain
Number 0 0 0 0
Percentage 100% 100% 0% 0%

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed
information regarding actual proxies voted by the Management Company in respect of funds is also
available without charge, upon request, to all unit holders.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block ‘B
S.M.C.H.S., Main Shahra-e-Faisal
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500
Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN DYNAMIC ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) and Clause 8 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Dynamic
Asset Allocation Fund (the Fund) are of the opinion that Al Meezan Investment Management
Limited being the Management Company of the Fund has in all material respects managed the
Fund during the period from August 29, 2024 to June 30, 2025 in accordance with the provisions
of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(1)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund;

(i)  The management fee, fee payable to Securities and Exchange Commission of Pakistan
and other expenses paid from the Fund during the period are in accordance with the
applicable regulatory framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Pl WY /
Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, September 19, 2025




Jamia Darul Uloom Karachi
Korangi Industrial Area Karachi, Pakistan

Dr. Muhammad Imran Usmani  rosual Code 75180

Tel: +92 21 35123225
Fax: +92 21 5040234
Email: miu786(@gmail.com

Report of the Shariah Advisor -Meezan Dynamic Asset Allocation Fund (MDAAF)
August 12, 2025/Safar 17, 1447 AH

Alhamdulillah, the period from August 28, 2024 to June 30, 2025 was the First year of operations of
Meezan Dynamic Asset Allocation Fund (the “MDAAF” or the “Fund”) under management of Al Meezan
Investment Management Limited (the “Al Meezan” or the “Management Company”). I, Dr. Muhammad Imran
Ashraf Usmani, am the Shariah Advisor of the Fund and issuing the Shariah Advisor Report (the “Report”) in
accordance with the Trust Deed of the Fund. The scope of the Report is to express an opinion on the Shariah
compliance of the Fund’s activity.

In the capacity of Shariah Advisor, Guidelines and polices for Shariah compliant equity investments have been
issued to the Fund. Management Company must adhere the guidelines and policies issued by Shariah Advisor.
Criteria for Shariah compliance of equity investments includes (i) Nature of business should be kalal; (ii) Ratio
of interest-bearing debt to total assets should be less than 37%; (iii) Ratio of investment in Shariah non-
compliant activities to total assets should be less than 33%; (iv) Ratio of Shariah non-compliant income to gross
revenue should be less than 5%; (v) Illiquid assets to total assets should be at least 25% and (vi) Market price
per share should be at least equal to or greater than net liquid assets per share In addition to the above criteria,
day trading, short sell and trading of right shares (LOR) before subscription are not allowed.

It is also the responsibility of the Management Company of the Fund to establish and maintain a system of
internal controls to ensure Shariah compliance with the Shariah guidelines. Our responsibility is to express an
opinion, based on our review, to the extent where such compliance can be objectively verified. A review is
limited primarily to inquiries of the Management Company’s personnel and review of various documents
prepared by the Management Company to comply with the Shariah Advisor’s guidelines.

We have reviewed and approved the modes of investments of the Fund in light of Shariah requirements. On the
basis of information provided by the Management Company, all operations of the Fund for the year ended June
30, 2025 have been in compliance with the Shariah principles.

In light of the above, we hereby certify that all the provisions of the scheme and investments made on account of
the Fund under management of Al Meezan are Shariah-compliant and in accordance with the criteria established
by us.

We further confirm that earnings realized through prohibited sources were transferred to the charity.

May Allah bless us with the best Tawfeeq to accomplish His cherished tasks, make us successful in this world
and in the Hereafter, and forgive our mistakes.

And Allah knows the best.

e

Dr. Muhammad Imran Ashraf Usmani
Shariah Advisor
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Al Meezan Investment Management Limited

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange Commission of
Pakistan (the SECP) has required in terms of its Shariah Governance Regulations, 2023 (the Regulations) -
External Shariah Audit of Meezan Dynamic Asset Allocation Fund (the Fund) for assessing compliance of the
Fund's financial arrangements, contracts, and transactions having Shariah implications with the Shariah
principles for the year ended June 30, 2025. This engagement was conducted by a multidisciplinary team
including assurance practitioners and an independent Shariah scholar.

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial arrangements,
contracts, and transactions having Shariah implications for the year ended June 30, 2025) is assessed, comprise
of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a)  legal and regulatory framework administered by the SECP;

b)  Shariah standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAQIFI), as notified by the SECP;

c) Islamic Financial Accounting Standards, developed by the Institute of Chartered Accountants of Pakistan
(ICAP), as notified by the SECP;

d)  guidance and recommendations of the Shariah advisory committee, as notified by the SECP; and

e) approvals, rulings or pronouncements of Shariah Supervisory board or the Shariah Advisor of the Islamic
financial institution, in line with (a) to (d) above.

Our engagement was carried out as required under Regulation 29 of Chapter VII of the Regulations.

The above criteria were evaluated for their implications on the financial statements of the Fund for the year ended
June 30, 2025, which are annexed.

3. Management's Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactions, having
Shariah implications, entered into by the Fund with its unit holders, other financial institutions and stakeholders
and related policies and procedures are, in substance and legal form, in compliance with the requirements of
Shariah rules and principles. The management is also responsible for the design, implementation and
maintenance of appropriate internal control procedures with respect to such compliance and maintenance of
relevant accounting records.

IS0 27001 Certified Since 2017
Karachi |1slamabad | Lahore | Multar
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4. Our Independence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for Chartered
Accountants issued by the Institute of Chartered Accountants of Pakistan (the Code), which is founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

The firm applies International Standard on Quality Management (ISQM-1) "Quality Management for Firms that
Perform Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements” and
accordingly maintains a comprehensive system of quality management including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

5. Our Responsibility and Summary of the Work Performed

Our responsibility in connection with this engagement is to express an opinion on compliance of the Fund's
financial arrangements, contracts, and transactions having Shariah implications, with Shariah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtained. We conducted our
reasonable assurance engagement in accordance with International Standard on Assurance Engagements 3000
(Revised), ‘Assurance Engagements Other than Audits or Reviews of Historical Financial Information’, issued by
the International Auditing and Assurance Standards Board. That standard requires that we plan and perform this
engagement to obtain reasonable assurance about whether the compliance of the Fund's financial
arrangements, contracts, and transactions having Shariah implications with Shariah principles is free from
material misstatement.

The procedures selected by us for the engagement depended on our judgement, including the assessment of
the risks of material non-compliance with the Shariah principles. In making those risk assessments, we
considered and tested the internal control relevant to the Fund’s compliance with the Shariah principles in order
to design procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. We have designed and perfarmed necessary verification
procedures on various financial arrangements, contracts and transactions having Shariah implications and
related policies and procedures based on judgmental and systematic samples with regard to the compliance of
Shariah principles (criteria specified in para 2 above).

We believe that the evidence we have obtained through performing our procedures were sufficient and
appropriate to provide a basis for our opinion.

6. Conclusion
Based on our reasonable assurance engagement, we report that, in our opinion, the Fund's financial

arrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with the Shariah
principles (criteria specified in paragraph 2 above), in all material respects.

The engagement partner on the assurance resulting in this independent assurance report is Nadeem Yousuf Adil.

Memtand hat 1,

Chartered Accountants

Date: September 25, 2025
Place: Karachi
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Pakistan
INDEPENDENT AUDITOR'S REPORT o s e
To the unit holders of Meezan Dynamic Asset Allocation Fund o },';l_l‘___‘:'.lI,.-‘agi;_‘._f;;_“'" o

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Meezan Dynamic Asset Allocation Fund (the Fund), which comprise the
statement of assets and liabilities as at June 30, 2025, and the income statement, the statement of comprehensive income,
the statement of movement in unit holders' fund and the cash flow statement for the year then ended, and notes to the
financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at
June 30, 2025, and of its financial performance and its cash flows for the year then ended in accordance with accounting
and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund and Al Meezan Investment Management limited (the
Management Company) in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (the Code) as adopted by the Institute of Chartered Accountants of Pakistan and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key audit matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year.

This matter was addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on this matter.

Following is the key audit matter:

S. No. | Key audit matter How the matter was addressed in our audit

In this respect, we performed the following
procedures:

1 Valuation and existence of investment

Valuation and existence of investment
« reviewed the processes and key controls
As disclosed in note 6 to the financial statements, relating to existence and valuation;
the investments held by the Fund amounts to Rs.
248,770 million as at June 30, 2025. « independently verified existence  of

investments in Shares through confirmation

The total investment amount is the significant
account balance on the statement of assets and
liabilities. This is one of the main drivers of the
Fund's performance and thus risk exists on this
balance. The Fund invests primarily in units of
mutual funds and there is a risk that these
investments are incorrectly valued.

from Central Depository Company (CDC) as
a trustee;

tested valuation of investments in Shares
held as at June 30, 2025 by verifying the
average rates quoted on a widely used
Pakistan Stock Exchange (PSX) rates;

Lahore [Multan



YOUSUF ADIL Yousuf Adil

PACE ALIGNED .. Chartered Accountants

S. No. | Key audit matter How the matter was addressed in our audit

In addition, there is a risk that the Fund may have | « differences, if any, identified during our

included investments in its financial statements testing that were over our acceptable
which are not in the ownership of the Fund and threshold were investigated further; and
thereby increasing the uncertainty in respect of

existence of investments recorded as at year end. « evaluated the adequacy of disclosures in the

financial statements.
In view of the above, we have considered the
valuation and existence of investments as a Key
Audit Matter.

Information other than the financial statements and auditor's report thereon

Management Company is responsible for the other information. The other information comprises the information
(Directors’ Report, Fund Manager Report & Trustee Report to the Unit Holders) included in the annual report, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management Company and Those Charged with Governance for the financial statements

Management Company is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting and reporting standards as applicable in Pakistan, and for such internal control as the Management
Company determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, Management Company is responsible for assessing the Fund's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless Management Company either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Board of Directors of the Management Company are responsible for overseeing the Fund's financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable
in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Management Company's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management Company.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with Those Charged with Governance of Management Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide Those Charged with Governance of Management Company with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with Those Charged with Governance of Management Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements
In our opinion, the financial statements have been prepared in accordance with the relevant provisions of the Non-Banking

Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance Companies and Notified
Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditor's report is Nadeem Yousuf Adil.

\\ A & L“‘ &A,.\_‘
Chartered Accountants

Place: Karachi
Date: September 25, 2025
UDIN: AR2025100915r9fQE3uP
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Dynamic Asset
MEEZAN DYNAMIC ASSEST ALLOCATION FUND Allocation Fund
STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

Meezan
Dividend Yield
Plan
June 30,
2025

Note (Rupees in '000)

Assets
Balances with banks 5 40,858
Investments 6 248770
Receivable against conversion of units 6,571
Receivable against investments 1,463
Advances, deposits and profit receivable 7 1,421
Total assets 298,884
Liabilities
Payable to Al Meezan investment Management Limited - Management Company 8 348
Payable to Central Depository Company of Pakistan Limited - Trustee 9 47
Payable to the Securities and Exchange Commission of Pakistan (SECP) 10 19
Payable to Meezan Bank Limited 13
Payable against redemption and conversion of units 801
Dividend payable 2,182
Accrued expenses and other liabilities 11 1,999
Total liabilities 5,409
Net assets 293,476
Unit hoiders' fund {as per statement attached) 293,475
Contingencies and commitments 13
Number of units In issue 4,327,476
Net asset value per unit 67.8166
The annexed notes from 1 to 25 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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Dynamic Asset

MEEZAN DYNAMIC ASSEST ALLOCATION FUND Alocation Pand

INCOME STATEMENT
FOR THE PERIOD FROM AUGUST 29, 2024 TO JUNE 30, 2025

Meezan
Dividend Yield
Plan
For the period
from August
29, 2024 to
June 30, 2025
Note (Rupees in '000)

Income
Profit on balances with banks 2,096
Realised gain on sale of investments 41,940
Dividend income 12,898
56,934
Net unrealised appreciation / (diminution} on re-measurement of investments
classified as 'financial assets at fair value through profit or loss’ 6.1 20,234
Total Income ' 77.168
Expenses
Remuneration of Al Meezan Investment Management Limited - Management Company 8.1 2,057
Sindh Sales Tax on remuneration of the Management Company 8.2 309
Allocated expenses 8.3 130
Sindh Sales Tax on Allocated expenses 19
Selling and marketing expenses ' 8.4 986
Sindh Sales Tax on Selling and marketing expense 148
Remuneration of Central Depository Company of Pakistan Limited - Trustee 435
Sindh Sales Tax on remuneration of the Trusiee 65
Fee to the Securities and Exchange Commission of Pakistan (SECP) 206
Brokerage expense . 5,823
Charity expense 394
Auditors' remuneration 12 402
Amortisation of preliminary expenses and floatat[on costs 29
Bank and settlement charges 1
Fees and subscription 212
Total expenses 11,217
Net Income for the period before taxation 65,952
Taxation 15 -
Net Income for the period after taxation 65,952
Allocation of net income for the period :
Net income for the period after taxation 65,952
Income already paid on units redeemed {59,525)
6,427

Accounting income avallable for distribution

- Relating fo capital gains 6,427

- Excluding capital gains -
6,427

The annexed notes from 1 to 25 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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MEEZAN DYNAMIC ASSEST ALLOCATION FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM AUGUST 29, 2024 TC JUNE 30, 2025

Net income for the period after taxation

Other comprehensive income for the period

Total comprehensive Income for the period

The annexed notes from 1 to 25 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{(Management Company)

Meezan

Dynamic Asset
Allocation Fund

Meezan Dividend
Yield Plan

For the period
from August 29,
2024 to June 30,

2025

(Rupees in ‘000)

65,952

65,952

Chief Executive Officer Chief Financial Officer

Director
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Meezan

Dynamic Asset
MEEZAN DYNAMIC ASSEST ALLOCATION FUND Allocation Fund
STATENENT OF MOVEMENT IN UNIT HOLDERS' FUND

FOR THE PERIOD FROM AUGUST 29, 2024 TO JUNE 30, 2025

Meezan Dividend Yield Plan
For the period from August 29, 2024 to June

30, 2025
Capital value | Undistributed Total
income
~~~~~~~~ {Rupees in '000} -----memx

Net assets at the beginning of the period - - -
Issuance of 33,535,186 units

- Capital value (at net asset value per unit at the

beginning of the period) 1,676,759 - 1,676,759

- Element of income 479,578 - 479,578
Total proceeds on issuance of units 2,156,337 - 2,156,337
Redemption of 29,207,710 units

- Capital value (at net asset value per unit at the

beginning of the period) 1,460,386 - 1,460,386

- Element of loss 388,970 59,625 448,494
Total payments on redemption of units 1,849,355 59,625 1,908,880
Total comprehensive income for the period - 66,9562 65,952
Distribulion during the period - 6,731) (5,731)
Refund of capital {14,203) - (14,203)
Net income for the period less distribution (14,203) 60,221 46,018
Net assets at the end of the period 292,779 696 293,475

Accounting income available for distribution
- Relating to capital gains 6,427
- Excluding capiial gains

6,427

Net loss for the year after taxation -
Distribution during the period

{@Re.0.0394 declared on Sep 04, 2024 (19)

@RS.5.00 declared on June 27, 2025 (5,712)
Undistributed income carried forward 696
Undistributed income carried forward
- Realised Loss (19,538)
-~ Unrealised Income 20,234

696
{Rupees)
Net assets value per unit at the beginning of the period 50.0000
Net assets value per unit at the end of the period 67.8166
The annexed notes from 1 to 25 form an integral part of these financial statements.
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Officer Chief Financial Officer Director
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MEEZAN DYNAMIC ASSEST ALLOCATION FUND
CASH FLOW STATEMENT
FOR THE PERIOD FROM AUGUST 29, 2024 TO JUNE 30, 2025

Meezan
Dividend Yield
Plan
For the period
from August 29,
2024 {0 June 30,
2025

Note  (Rupees in '000}

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 65,952
Adjusiments for:
Net unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 6.1 (20,234)
45,718
Increase in assets
Investments - net (229,999)
Advances, deposits and profit receivable {1,421)
(231,420)
Increase in liabilities
Payable to Al Meezan Investment Management Limited - Management Company 348
Payable to Central Depository Company of Pakistan Limited - Trustee 47
Payable to the Securities and Exchange Commission of Pakistan (SECP) 19
Payabie to Meezan Bank Limited 13
Accrued expenses and other liabilities 1,999
2,426
Net cash used in operating activities {(183,277)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units - net of refund of capital 2,149,766
Payment against redemption and conversion of units (1,908,079)
Dividend Paid {17.752
Net cash generated from financing activities 223,935
Net increase In cash and cash equivalents during the perlod 40,658

Cash and cash equivalents at the beginning of the period -

Cash and cash equivalents at the end of the period 5 40,658

The annexed notes from 1 to 25 form an integral part of these financial statements.

For Al Meezan Investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Oificer Director
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Meezan

Dynamic Asset
MEEZAN DYNAMIC ASSEST ALLOCATION FUND Ai]oca tion Fand
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS o

FOR THE PERIOD FROM AUGUST 29, 2024 TO JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1  Meezan Dynamic Asset Allocation Fund (the Fund) was established under a Trust Deed execuled between Al
Meezan Investment Management Limited as the Management Company and the Central Depository Company of
Pakistan Limited {CDC) as the Trustee. The Trust Deed was executed under the Sindh Trust Act, 2020 on May
02, 2023 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on December 29,
2023 under the Non-Banking Finance Companies {Establishment and Regulation) Rules, 2003 {the NBFC Rules)
and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 {the NBFC Regulations). The
Management Company has heen licensed by the SECP to act as an Asset Management Company under the
NBFC Rules through a ceriificale of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi
74400, Pakistan,

1.2  The objective of the Fund is to provide competitive refirns through investments in dividend yielding Shariah
Complaint equity securities, Shariah Compliant Fixed Income Instruments, Shariah Compliant Money Market
Instrumenis and any other Sharigh Campliant instrument as permitied by the SECP and Shariah Advisor, Meezan
Bank Limited acts as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the

principles of Shariah.

1.3  The Fund is an open-end Shariah Compliant Asset Allocalion Scheme. Units are offered for public subscription on
a continuous basis. The units are transferable and can he redeemed by surrendering them to the Fund. The Fund
is listed on the Pakistan Stock Exchange Limited.

1.4 The Management Company has been assigned a quality rating of 'AM1' by VIS Credit Rating Company Limited
dated December 31, 2024 and by PACRA dated May 15, 2025. The rating reflects the Company’s experienced
management feam, structured investment process and sound qualiy of systems and processes.

1.5  The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

1.6  Meezan Dynamic Asset Allocation Fund is an Open End Shariah Compliant Asset Allocation scheme with the
provision to launch investment plans under it. The Fund shall have the following features mentioned below:

The first Investment Plan under this Scheme shall be called Meezan Dividend Yield Flan {(MDYP).

Other investment plans may be launched by the Management Company (Wakeel) from time to time via
Supplemental Offering Documenis with the consent of Trustee and Approval of the Commission.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by
the earlier referred guidelines. This pracfice is being followed to comply with the requirements of the accounting
and reporting standards as applicable in Pakistan,

3 BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepared in conformity with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards ([FRS Accounting Standards) issued by the International
Accounting Standards Board (JASB) as notified under the Companies Act, 2017,

7
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- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies {(Esfablishment and Regulation) Rules, 2003 (the NBFC Rules}, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance 1884, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed
differ from the requirements of IFRS Accounting Standards, the provisicns of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have heen followed.

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period heginning on August 29, 2024,

New amendments that are effective for the year ended June 30, 2025

The following amendmenis are eifective for the year ended June 30, 2025. These amendmenis are either not
relevant to the Fund's operations or are not expected to have significant impact on the Funds's financial
statements other than certain additional disclosures.

- Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee subsequently measures sale and
teaseback transactions

- Amendments fo JAS 1 'Presentation of Financial Stalements' - Classification of liabilities as current or non-
current along with Non-current liabilities with Convenants

- Amendmenis to IAS 7 'Staiement of Cash Flows' and IFRS 7 'Financial instruments disclosures’ -
Supplier Finance Arrangements

3.3 Standard and amendments to IFRS that are not yet effective

The following standards and amendments are effective for accounting periods, beginning on or after the date
mentioned against each of them. These amendments are either not relevant to the Fund's operations or are
not expected to have significant impact on the Fund's financial statements other than cerain additional

disclosures.
 Effective from Accounting
period beginning on or after
Amendments
- Amendments te IAS 21 'The Effects of Changes in Foreign Exchange January 01, 2025

Rates' - Clarification on how entity accounts when there is long term
lack of Exchangeability

- IFRS 17 — Insurance Contracts (inciuding the June 2020 and January 01, 2026
December 2021 Amendments to IFRS 17)

- IFRS 7 - Financial Instruments; Disclosures July 01, 2025 Nanuary 01, 2026

- Amendmenis IFRS 9 'Financial Instruments' and IFRS 7 'Financial January 01, 2026
instruments disclosures' - Classification and measurement of financiat
instruments

- Annual Improvements to IFRS Accounting Standards (related to IFRS January 01, 2026

1, IFRS 7, JFRS 9, IFRS 10 and IAS 7)

- Amendments IFRS 9 'Financial Instrumenis’ and IFRS 7 'Financial January 01, 2026
instruments disclosures’ - Contracts Referencing Nature-dependent
Electricity
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Other than the aforesaid amendments, 1ASB has also issued the following standards which have not been
adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 —First Time Adoption of International Financial Reporting Standards
- IFRS 18 - Presentation and Disclosures in Financial Statemenis
- JFRS 19 - Subsidiaries without Public Accountability: Disclosures

3.4 Critical accounilng estimates and judgments

The preparation of financial statements in accordance with the accounting and reporting standards as
applicable in Pakistan requires the management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates,
judgments and associated assumptions are based on historical experience and various other factors including
expectations of future events that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgments about carrying values of assets and liabilities. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions fo accounting estimates are recognised
in the year in which the estimate is revised if the revision affects only that year, or in the year of revision and
fulure years if the revision affects both current and future years,

The estimates and judgments that have a significant effect on the financial statements of the Fund relate fo
classification and valuation of financial assets (notes 4.3 and 6).

3.5 Accounting convention

These financial statements have been prepared under the historical cost convention except for investmenis
classified as 'at fair value through profit or loss' which are measured at their respective fair values.

3.8 Functional and presentation currency

ltems included in the financial siatements are measured using the currency of the primary econemic
environment in which the Fund operates. These financial statements are presented in Pakistani Rupee, which
is the Fund's functional and presentation currency.

4 MATERIAL ACCQUNTING POLICY INFORMATION

4.1 The material accounting policies applied in the preparation of these financial statements are set out below.
These policies have been applied consistently to all the years presented unless otherwise stated.

4.2 Cash and cash equivalents

These comprise balances.with banks in saving accounts and other short-term highly liguid investments with
original maturities of three months or less.

4.3 Financial assets

4.3.1 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets

carried 'at fair value through profit or loss'. Financial assets carried ‘at fair value through profit or loss' are
initially recognised at fair value and transaction costs are recognised in the Income Siatement.

4.3.2 Classification and subsequent measurement
a) Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the
issuer's net assets.
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All equity investments are required to be measured in the "Staternent of Assets and Liabilities” at fair value,
with gains and losses recognised in the “Income Statement”, except where an irrevocable election has been
made at the time of initial recognition to measure the investment at FVOC|. The management considers its
investment in equity securities being managed as a group of assets and hence has classified them as FVPL.
Accordingly, the irrevocable option has not been considered,

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since all investmenis in equity instruments have been desighated as FVPL, the subsequent movement in the
fair value of equity securities is routed through the Income Statement.

Impairment {other than debt securities)

The iund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial
assets carried at amortised cost and FVOCI. The fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL refiects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible

- the time vaiue of money; and

- reasonable and supportabie information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparly fails to make contractual
payments within 90 days of when they fall due. Further, financial assets are wriiten off by the Fund, in whole or
part, when it has exhausted zll practical recovery efforts and has concluded that there is no reasonable
expectation of recovery.

Regular way contracts

All regular way purchases and sales of financial assets are recognised cn the trade date i.e. the date on which
the Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of
securities within two days from the transaction date as per the stock exchange regulations.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any
gain or Joss on derecegnition of financial assets is taken to the Income Statement.

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a parly to the contractual provisions of
the instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Any gain or loss arising on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liahilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets
and Liabilities' when there is a legally enforceable right to sei off the recognised amounis and there is an
intention to setile on a net basis, or to realise the assets and seftle the liabilities simultaneousty.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, cbligation as a result of past
events, it is probable that an oulflow of resources embodying economic benefits will be required to settle the
obligation and a relisble estimate of the obligation can be made. Provisions are reguiarly reviewed and
adjusted to reflect the current best estimate.
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4.7 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by
dividing the net assets of the Fund by the number of units in circulation at the year end.

4.8 Issue and redemption of units

Units issued are recorded at the ofier price, determined by the Management Company for the applications
received by the Management Company / distributors during business hours on the day when the application is
recejved. The offer price represents the Net Asset Value (NAV) per unit as of the close of the business day,
plus the allowable sales load and provision of any duties and charges, provision for transaction costs if
applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded &t the redemption price applicable to units for which the Management Company /
distributors receive redemption applications during business hours of that day. The redemption price is equal
to NAV as of the close of the business day, less any duties, taxes, charges on redemption and provision for
transaction costs, if applicable.

4,9 Distributions to unit holders

Distributions 1o the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly
consented by the SECP, diskiibution for the year also includes portion of income already paid on uniis
redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and
are recognised in the financial statements of the period in which such distributions are declared and approved
by the Board of Directors of the Management Company.

4.10 Element of income / {loss) and capital gains / {losses) included in prices of units issued less those in
units redeemed

Element of income represents the difference between Net Assets Value (NAV) per unit on the issuance or
redemption date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting
period. Further, the element of income is a transaction of capital nature and the receipt and payment of
element of income is taken to unit holders' fund. However, fo mainiain the same ex-dividend NAV of all units
outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders
fund is refunded on unils in the same proportion as dividend bears to accounting income available for
disribution, '

411 Revenue recognition

- Gains/ (losses) arising on sale of investments are included in the Income Statement, on the date when
the transaction takes pilace;

- Unrealised gains / (losses) arising on revaluation of securities classified as financial assets ’at fair value
through profit or loss' are included in the Income Statement in the period in which they arise;

- Dividend income is recognised when the Fund's right to receive the same is established i.e. on the
commencement of date of book closure of the invesiee company / institution deciaring the dividend;

- Profit on saving accounts with bank is recognised on a iime proportion basis using the effective yield
method.

412 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and
annual fee of the SECP are recognised in the Income Statement on an accrual basis.
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4.13 Taxation Allocation Fund

Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account
tax credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences
arising from diiferences between the carrying amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated
at the rates that are expected to apply to the period when the differences reverse based on enacted tax rates,

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for
the year, as reduced by capital gains, whether realised or unrealised, is distiibuted amongst the unit hoiders.
Provided that, for the purpose of determining distribution of at least 80 percent of the accounting income, the
income distributed through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

414 Earnings f {loss) per unit

Earnings / (loss) per unit is calculated by dividing the net profit / loss of the year after taxation of the Fund by
the weighted average number of units outstanding during the year,

Earnings / {loss) per unit has not been disclosed as, in the opinion of the Management, the determination of
cumutative weighted average number of outstanding units for calculating EPU is not practicable.

4156 Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistani Rupees at the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlament of
such transactions and irom the translation at year end exchange rates for monetary assets and liabilities
denominated in foreign currencies are recognised in the Income Statement.

2025
s BALANCES WITH BANKS Note (Rupees in '000)
Balances with banks in:
Savings accounts 5.1 40,658
40,658
51 This includes balance maintained with Meezan Bank Limited (a related party) that has an expected profit rate

of 3.25% per annum. Other balances in savings accounis have an expected profit ranging from 6.0% to
10.60% per annuim.

2025
Note (Rupees in '000)

6 INVESTMENTS

Investment at 'fair value through profit or loss'
Listed equity securities 6.1 248,770
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* Nil figures due to rounding off

6.1 investments in equity securities - listed
bl t in refation to
- Unrealis‘ed Paid-up capital of
As at July 1, Purchased Bc.mus H Sold during | As at June 30, Carrying Market value ap]_:relrzlatnon i Net assets of investee Total market
Name of the investee compan 2024 during the right the Perlod 2025 value as at  |as atJune 30, | (diminution} th ith | A
pany Pariod shares June 30, 2025 2025 as at June 30, e company (wit | value o
2025 Fund face value of investments
investment)
{M: of shares} ----—e--—ome oo e {Rupees in "000} «————m-- o
Automobile Assembler
Millal Traciors Limited - 18,500 - 18,500 - - B - - | - -
Cement
Bestway Cement Limited - 81,332 - 81,332 - - - - - - -
Fauji Cement Company Limited - 2,992,000 - 2,750,930 241,070 16.919 14,769 {150} 367 - 433
Pioneer Cement Limiled - 497,813 - 385,107 412,706 23,597 25712 2,115 876 - 1034
Lucky Cement Lid - 206,000 135,000 71.000 23,614 25222 1,608 8,59 - 10,14
21.02 - 24.81
Commercial Banks
Faysal Bank Limited - 1,864,124 - 1,443 865 420 259 21,801 29,300 7,700 8.98 - M7E
Meezan Bank Limited {a relaled parly of the Fund} - 823,928 - 540,377 83.551 22,021 27.743 5722 8.45 - 11.15
Banklslami Pekislan Limited - a13.000 813,000 - - - - - - -
12,43 - 22.93
Fertilizer
Fatima Fertilizer Limilexd - 705,309 - 709,209 - - - - - -
Engro Ferifizers Limited - 1,211,002 - 1,064,860 146,042 26,284 27,104 820 9.24 - 10.80
Engro Corp - 248,129 - 248,129 - - - - - - -
8.24 . 10.90
il And Gas Exploration Companies
Mari Energias Company Limiled - 08,750 - 99,750 - - - - - - .
Ol and Gas Developmen! Company - 812,579 - 634,502 178,077 37,856 39,277 1.420 1338 - 15,79
Pakistan Petroleurn Limiled - 598,000 - 598,000 - - - - - - -
13.38 - 16.79
Oil And Gas Marketing Companies
Adtock Petroleum Limited - 10,876 - 10.876 - - - - - - -
Pakistan Stale O Gormpany Limited - 415,481 - 242,000 73.481 27,509 27.744 233 9.45 - 1115
Sui Northern Gas Pipelines Limited - 1,022,487 - 850,452 142,035 16,016 16,577 561 5.65 - 6.66
15.10 - 17.82
Power Generation And Distribution -
The Hub Power Company Limited - 1,152,000 - 10117687 140,233 19921 19.326 z0a | 6.59 | - 7.77
6.59 - 197
PROFPERTY
Dalmen City REIT - 668.576 - 668,076 - - . - -] - -
CHEMICAL
Lolte Chemical Pskiztan Limited - 400,000 400,000 - . - i | . ~
NV, BANKS INY.COS./SECURITIES COS
Engro Holding Limiled - 234,819 234,818 - - i -] - -
MISCELLANEQUS
Oescon Oxychem Limited - 200,000 200,000 - | -] . -
Total as at June 30, 2025 14,880,005 13,271.5651% 1.608.454 228,536 240,770 20,234 B4 76 - 10¢.00
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6.1.1 Al shares have a nominal value of Rs.10.

As af June 30, 2025

Note Rupees in '000
7 ADVANCES, DEPOSITS AND PROFIT RECEIVABLE

Formation Cosi 148
Deposit to NCCPL 1,006
Profit receivable on saving accounts with banks 267
1,421

8 PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT

LIMiITED- MANAGEMENT COMPANY

Remuneration payable to the management company 8.1 96
Sindh Sales Tax on remuneration payable to the Management Company 8.2 14
Formation Cost 187
Front end Sales load payable 44
Sindh Sales Tax payable on sales load 7
348

8.1 As per regulation 61 of the NBFC Regulations, the Management Company is entitied to a remuneration equal to
an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the rate of 2.5% of average annual net assets of the Fund. The remuneration is
payable to the Management Company monthly in arrears.

8.2 Effective July 1, 2024, Sindh government vide Sindh Finance Act, 2024 has enhanced the rate of Sindh Sales
Tax (38T) from 13% to 15% which is applicable on the remuneration of the Management Company, sales load,
and on any amount of reimbursable expenditure or cost to the Management Company.

8.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entiiled to charge fees
and expenses related to registrar services, accounting, operation and valuation services, related {o a Collective
Investment Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses at 0.07% of the average
annual net assets of the fund.

8.4 In accordance with Circular 11 dated July 5, 2019 issued by SECP with respect to charging selling and marketing
expenses, the Management Company, based on its own discretion, has charged selling and marketing expenses
at the rate of 0.8% (from Aug 29 to December 31, 2024} and 0.44% {from January 01 to May 18, 2025) of the
average net assets of the Fund , subject to ofal expense charged being lower than actual expense incurred.

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF As at June 30, 2025
PAKISTAN LIMITED - TRUSTEE Note (Rupees in '000)
Remuneration of the Trustee 9.1 41
Sindh Sales Tax payable on remuneration of the Trustee 9.2 ]

47

2.1 The Trustee is entitled to a monthly remuneration for services rendered te the Fund under the provision of the
Trust Deed at 0.2% based on the daily net assets of the Fund.

9.2 Effective July 1, 2024, Sindh government vide Sindh Finance Act, 2024 has enhanced the rate of Sindh Sales
Tax (58T} from 13% to 15% which is applicable on the remuneration of the frustee fee.
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10 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN - SECP

In accordance with the NBFC Regulaiions, a Collective Investment Scheme (CIS) is required fo pay annual fee (o
the Securities and Exchange Commission of Pakistan (SECP).

The Fund has charged SECP Fee at the rate of 0.095% of net assets during the period.
As at June 30, 2025

11 ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in '000)
Brokerage payable 85
Charity payable 394
Withholding Tax Payable 870
Capital gain tax payable 297
IBFT Charges Payable - IBFT Redemption 11
Other acorued exp. payable 20
Payable to Auditors 322

1,999

For the period
ended June 30,

2025
i2 AUDITORS REMUNERATICN (Rupees in '000)
Audit Fee 248
Half yearly review 90
Qut of pocket and other including government levies 64

402

13 CONTINGENGIES AND COMMITMENTS

13.1  There were no contingencies and commitments outstanding as at June 30, 2025.

14 TOTAL EXPENSE RATIO

The Total Expense Ratlo (TER) of the Fund as ai June 30, 2025 is 5.16% excluding government levies which is
0.69% such as sales taxes, annual fee to the SECP, ete. This ratio is within the maximum limit of 4.56% (excluding
govi. levies) prescribed under the NBFC Regulations for a coliective investment scheme categorized a8 an Asset
Allocation scheme.

15 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year
as reduced by capiial gains, whether realised or unrealised, is distributed amongst the unit holders as cash
dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Ngiified Entities
Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the year
derived from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit
holders. Since the Management has distributed the required minimum percentage of income earned by the Fund
for the year ended June 30, 2025 {o the unit holders in the manner as explained above, no provision for taxation
has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 {minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

16 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

16.1 Connecied persons /[ related pariies include Al Meezan Investment Management Limited being the
ManagementCompany, the Central Depository Company of Pakistan Limiied being the Trustee, Meezan Bank
Limited being theholding company of the Management Company, other collective investment schemes managed
by the ManagemeniCompany, Pakistan Kuwait Investment Company {Private) Limited being the associated
company of the ManagemeniCompany, any entity in which the Management Company, its CISs or their
connected persons have material interest,any person or company beneficially owning directly or indirectly ten
percent or more of the capital of the ManagementCompany or the net assets of the Fund, directors and their close
family members and key management personnel of the Management Company.

16.2 Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The
transactions with connecied persons are also in the normal course of business, at contracted rates and at terms
determined in accordance with market rates.
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16.3 Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed, respectively.
16.4 Remuneration o the Trusiee of the Fund is determined in accordance with the provisions of the Trust Daed.
16.8 Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.
16.6 The details of transactions carried out by the Fund with connected persong during the period and balances with
them as at period end are as follows:
Balances As at June 30, 2025
(Rupees in '000)
Al Meezan Investment Management Company (Management Company)
Remuneration payable io the Management Company 96
Sindh Sales Tax payable on remunsration of the Management Company 14
Formation Cost payabie 187
Sales load payable 44
Sindh Sales Tax on sales load 7
Central Depository Company Pakistan Limited (Trustee)
Remuneration payable to the Trustee 41
Sindh Sales Tax on remuneration of the Trustee 6
Meezan Bank Limited
Bank balance 39,235
Profit receivable on savings account 88
Investment in 83,551 shares 27,743
Sales load payable 11
Sindh Sales Tax on sales load 2
Unit holders holding 10% or more of units of the Fund
Investment of 1,028,327 units 69,738
For the period
. . from August 29,
Transactions during the period 2024 to June 30,
2025
{Rupees in '000)
Al Meezan Investment Management Company (Management Company}
Remuneration to the Management Company 2,067
Sindh Sales Tax on remuneration of the Management Company 309
Allocated expenses 130
Sindh Sales Tax on Allocated expenses 19
Selling and marketing expenses 986
Sindh Sales Tax on Selling and marketing expenses 148
Central Depository Company Pakistan Limited (Trustee}
Remuneration of the Trustee 435
Sindh Sales Tax on remuneration of the Trustee 65
Meezan Bank Limited
Profit on savings account 1,525
Purchase 623,928 shares 151,740
Sale 540,377 shares 129,718
Dividend income 1,762
Engro Fertilizers Limited *
Purchase 761,002 shares 166,844
Sale 523,349 shares 113,160
Dividend income 1,787
Directors and Executives of the Management Company
Units issued: 378,383 units 25,301
Units redeemed:; 378,383 units 24,654
Unit heolders holding 10% or more of units of the Fund
Purchase 1,028,327 Units 62,513
Refund of capital 2,505
Dividend paid 2,455
* Current year balance has not been presented ag the person was not classified as a related party / connected
person of the Fund with effect from March 24, 2025, However, transactions with this related party till this date
have been accordingly disclosed.
772
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16,7 Cther balances due to / from related parties / connected persons are included in the respective notes to the
financial statements.

FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30, 2025
At fair value
At amortised cost| through profit or
loss
------------- (Rupees in '00Q) ~---e-mermmmrmee
Financial assets
Balances with banks 40,658 -
Investments - 248,770
Receivable against conversion of units 6,671 -
Advances, deposits and profit receivable 1,421 -
48,650 248,770
Financial liabilitles
Payable to Al Meezan Investment Management Company-

Management Company 348 -
Payable to Megzan Bank Limited 13 -
Payable against redemption and conversion of units 801 -
Payable to Central Depository Company Of Pakistan Limited- Trustee 47 -
Accrued expenses and other liabilities 1,999 -
Payable to Auditors 402

3,610 -
45,041 248,770

17 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders' value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the censtitutive documents of the Fund and
the Regulations and directives of the SECP, These limits refiect the business strategy and market environment of
the Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the
Management Company supervises the overall risk management approach within the Fund. The Fund is exposed
to market risk, liquidity risk and credit risk arising from the financial instruments it holds,

17.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment porifolio and by
following the internal guidelines established by the Investment Commitiee,

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

(f) Profit rate risk

Profit r;dte risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances
held with banks. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis

to ensure that the risk is managed within the acceptable limits.
a) Senslhtlvity analysis for variable rate instruments

Presently, the Fund helds balances with banks which expose the Fund to cash flow profit rate risk. In case of
100 basis poinis increase / decrease in applicable rates on the last repricing date with all other variables held
constant, the net income / loss for the year and net assets of the Fund would have been higher / lower by Rs.

0.41 million.
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b} Sensitivity analysis for fixed rate instruments Allocation Fund

As at June 30. 2025. the Fund does not hold anv fixed rate insirumeni that mav expose the Fund to {air value profit rate risk.

The composition of the Fund's investment portfolio, profii raies and the rates announced by the Financial Markets Association of
Pakistan are expected fo change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2025 is not necessarily
indicative of the impact on the Fund's net assets of fuiure movemenis in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the eailier of contractual repricing or maturity
date and for off-balance sheet instruments is based on the setilemeni date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be determined as follows:.

As at June 30, 2025
Effective yield / profit
rate Not Total
Effective Yield /| More than e”ﬂfﬁﬁzﬁ to
Profit rate {% ree
4} three months More than profit rate
months | and up to | °M¢YEA risk
one year
mmmmm mrremaeeasesss (RuUpees in '000)
Financial assets
Bank balances 3.25% 10 10.60% | 40,658 - - - 40,858
Investrments - at fair value through profit or loss
- Lisled equily secwilies - - - 248,770 248,770
Receivable against conversion of units - - - 6,571 8.571
Dividend receivable - - - . .
Receivable against investments 1,463 1,463
Advances, deposits and profit receivables - - - 1,421 1.421
40,658 - - 258,226 298,834
Financial liabilities
Payable 1o Al Meezan [nvestment Management Limiled -
Managemenl Company . . - 348 348
Payahle o Central Deposilory Gompany of Pakistan Limiled - Trustee - - - 47 47
Payable to the Secudties and Exchange Cormmission of Pakistan (SECP) - - - 19 19
Payable te Meezan Bank Limiled - - - 33 13
Payable against redemplion and conversion of uniis - - - 801 801
Dividend Payable - - - 2,182 2,182
Acerued expenses and other liabilities - - - 1,999 1.999
- - - 5,409 5409
On-balance sheet gap {a) 40,658 B - 252,817 293,475
Off-balance sheet financial instruments - - - - -
Off-halance sheet gap (b) - - - - -
Total profit rate sensitivity gap {a+ b) 40,658 “ -
Cumulative profit rate sensitivity gap 40,653 - -

{ii} Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuaie as a result of changes in
foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is not exposed to

such risk.
{iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices {other than those ariging from profit rate risk or currency risk) whether those changes are caused by factors specific 1o lhe
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund and classified as 'at fair value through profit or logs'. To
manage its price risk arising from investments in equity securities, the Fund diversifies its portfolio within the eligible stocks
prescribed in the Trust Deed. The NBFC Regulations also limii individual equily securities o no more than 15% of nei assets and
issued capital of the investee company and seclor exposure limit to 40% of the net assets.

In case of 1% increase / decrease in KMI All Share index on June 30, 2025, with all other variables hald constant, the tolal
comprehensive income of the Fund for the year would increase / decrease by Rs. 2.488 miillion and the net assels of the Fund
would increase / decrease by the same amount as a result of gains / losses on equity securities classified as financial asseis at
fair value through profit or loss.
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The analysis is based on the assumption that equily index had increased / decreased by 1% with all other variables
held constant and all the Fund's equity instruments moved according to the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KM All Share Index, having regard to
the historical volatilily of the index. The composition of the Fund's investment portfolio and the correlation thereof to
the KMI All Share Index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2025 is not necessarily indicative of the effect on the Fund's net assets of future movements in the level of the
KM All Share Index.

17.2 Liguidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as
they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily seitlement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient fiquidity 1o
meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to invest the
majority of its assets in investments ihat are traded in an aclive market and can be readily disposed and are considered
readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement the maximum limit of which is
fiteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order io manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of (en
percent of the units in issue and such requesis would be treated as redemption requests qualifying for being processed
on ihe next business day. Such procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units then in issue. The Fund did not withhold any redemption requests during the period.

The table below summaries the maturity profile of ihe Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the coniractual maturily dates. However,
the assets and liabilities that are receivable / payable on demand including bank balances have been included in the
maturity grouping of one month:

2025
More than More than Financial
one More than
Within 1 month three one year More Instfuments
months than & with no Total
month | and upto and upto
and upto years fixed
three one year five years maturity
months
{Rupees in '000)
Financial assets
Bank balances 40,658 - - - - - 40,658
Investements - at fair value through profit or
logs - Listed Securities - - - - - 2487701 248.770
Receivable agains{ conversion of unlts 6,57 - - - - - 6,571
Receivable against Investment 1,463 1,463
Dividend recsivable - - - - - - -
Advances, deposiis and profit receivables 1,421 - - - - - 1,421
50,114 - - - - 248,770 298,884
Financial liabillties
Payable io Al Meezan Investment 248 348
Management Limited - Management - - - - -
Payable to Central Depository Company of
Pakistan Limited - Trustee 47 - - - - - 47
Payable to the Securities and Exchange
Commission of Pakistan {SECP) 19 - - - - - 19
Payable to Meezan Bank Limited 13 - - - - . 13
Payable against redemption and conversion
of units a0 - - - - - 801
Payable against purchase of invesimenis - - - - - - -
Dividend payable 2,182 - - - - - 2,182
Accrued expenses and other liabilities 1,899 - - - - - 1,809
5,408 - - - - - 5,409
Net assets/ (liabilities) 44,705 - - - - 248770 293,475
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17.3  Credit risk

17.3.1 Credit risk is the risk that the counterparty to & financial instrument will cause a financial loss 1o the Fund by failing
to discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure io credit risk:

2025
Balance as per .
Maximum
statement of ]
exposure to credit
assets and )
e risk
liabilities

—-—Rupees in '000--—-- -

Balances with banks 40,658 40,658
Invesiments 248770 -
Receivable against conversion of units 6,571 6,571
Receivable against investment 1,463 1,463
Advances, deposits and profit receivable 1,273 1.273
298,736 49,966

17.3.2 Credit quality of financial assets

The Fund's significant credit risk (excluding credit risk relating to settlement of equity securities) arises mainly on
account of its placements in banks and mark-up accrued thereon and receivable against sale of investments. The
credit rating profile of balances with banks is as follows:

2025
Rating Agency (Percentage}
AAA VIS I PACRA 96.58
A- VIS I PACRA 3.42
100.00%

17.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The
Funds portfalio of financial assets is mainly held with credit worthy counterpaities thereby mitigating any credit risk.

18 FAIR VALUE MEASUREMENT

Fair vaiue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is
considered not {o be significantly different from the respective book values,

Fair value hierarchy

international Financial Reporling Standard 13, ‘Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities;
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Level 2: inputs other than guoted prices included within level 1 that are observable for the asset or liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3. inputs for the asset or liability that are not based on observable market dafa (i.e. unobservable inputs),

As at June 30, 2025 the Fund heid the following financial instruments measured at fair values:

2025
level1 | lLevel2 | Level 3 |
{Rupees in '000)

Financial assets "at fair value through profit or loss*
Shares of lisied companies - 'ordinary shares’ 248,770 - -

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of
a proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant
movements are shown on the 'Statement of Movement in Unit Holders' Fund',

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations
every open end scheme shall maintain fund size {i.e. net assets of the Fund) of Rs 100 million at all times during
the life of the scheme.

The Fund's objectives when managing unit holders’ funds are to safeguard its ability to continue as a going
concern so that it can continue to provide reiumns to the unit holders and to maintain a strong base of assets 1o
meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 17, the Fund endeavours to invest the
subscriptions received in appropriate investrent avenues while maintaining sufficient liquidity to meet
redemptions, such liquidity being augmented by disposal of investments or short-term borrowings, where

necessary.

UNIT HOLDING PATTERN OF THE FUND

2025
Category Number of unit Investment Percentage of
holders amount total (%}

{Rupees in '000)

Individuals 686 292,380 98,63
Others 1 1,005 0.37
687 293,475 100%

DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

Name Designation Qualification Overall Experience
Mr. Imtiaz Gadar, CFA |Chief Executive Officer CFA/MBA Twenty Two Years
Mr. Muhammad Asad  {Chief Investment Officer CFA Level I/MBA Twenty Nine Years
Mr. Ahmed Hassan Head of Equity CFA/MBA Eighteen Years

Mr. Amreen Soorani Head of Research FCCA Fifteen Years

Mr. Faizan Sateem Head of Fixed Income CFA Level INMBA Eighteen Years

Mr. Asif Imtiaz VP Invesiments CFA/MBA Seventeen Years
Mr. Akhtar Munir Head of Risk Management CFA/FRM, ACCA, FCMA & MBA  |Twelve Years

Mr. Ali Khan Head of Product Development |CFA/FRM/MBA Sixteen Years
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The Fund manager of the Fund is Mr. Asif imtiaz. Other funds being managed by the Fund Manager are as follows:

- Meezan Balanced Fund:

- KSE Meezan Index Fund;

- Meezan Financial Planning Fund of Fund;
- Meezan Strategic Allocation Fund;

- Meezan Dedicated Equity Fund.

MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance
of its members are given below:

Meeting held on
Name of Directors Designation August |September| October | February | April 18,

19, 2024 27,2024 [ 10,2024 | 07, 2025 2025
Mr. [rfan Siddiqui Chairman Yes Yes Yes Yes Yes
Mr. Ahmed lgbal Rajani* Non- Executive Yes Yes Yes N/A NIA
Ms. Ayesha Umer* Non- Executive N/A N/A N/A Yes Yes
Ms. Danish Zuberi Independent Director Yes Yes Yes Yes Yes
Mr. Feroz Rizvi Independent Director Yes Yes Yes Yes Yes
Mr. Furgqan Kudwusai independent Director Yes Yes Yes Yes Yes
Mr. Imtiaz Gadar** Chief Executive Officer Yes Yes Yes Yes Yes
Mr. Saad Ur Rehiman Khan Non-Executive Yes Yes Yes Yes Yes
Ms. Shazia Khurram Non-Executive Yes Yes No Yes Yes
Syed Amir Ali Non-Executive Yes Yes Yes Yes Yes
Syed Imran Ali Shah*** Non-Executive N/A Yes Yes Yes Yes
Mr. Tariq Mairaj*** Non-Executive Yes N/A N/A N/A N/A

*Mr. Ahmed Igbal Rajani resigned from the Board on Jan 13, 2025 and Ms. Ayesha Umer was subseguently
appaointed on February 03, 2025.

**Mr. Imiiaz Gadar was appointed as Chief Executive Officer on August 01, 2025.
**Mr Tariq Mairaj resigned from the Board on September 10, 2024 and Syed Imran Ali Shah was subsequently

appointed on September 18, 2024.

LIST OF TOP TEN BROKERS
Following is the list of top ten Brokers and their respective percentage of share;
Brokers Percentage
J38 Global Capital Limited 18.42
Taurus Secwities Limited 16.57
Rafi Securities (Private} Limited 46.30
Next Capital Limited 11.86
Standard Capital Securities Limited 7.60
Topline Securities Limited 6.11
Arif Habib Limited 8.07
AKD Securities Limited 6.02
Dalal Securities (Private) Limited 3.49
Alfa Adhi Securities (Private) Limited 258
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GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise stated.
DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 18, 2025 by the Board of Directors of the
Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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PERFORMANCE TABLE
MEEZAN DYNAMIC ASSET ALLOCATION FUND

2025

Net assets (Rs. '000) (ex-distribution) 293,475
Net assets value / redemption price per unit

as at June 30 (Rs.) (ex-distribution) 67.8166
Offer price per unit as at June 30, (Rs.)

(ex-distribution)
Highest offer price per unit (Rs.) 73.1240
Lowest offer price per unit (Rs.) 50.0000
Highest redemption price per unit (Rs.) 71.4800
Lowest redemption price per unit (Rs.) 48.9648
Distribution (%)
Interim 10.00
Final -
Date of distribution
Interim June 27, 2025
Final -
Income distribution (Rupees in '000) 5,731
Growth distribution (Rupees in '000) -
Total return (%)* 45.92
Average annual return as at June 30, 2025 (%) 45.92%

* Performance start date of August 28, 2024. NAV to NAV return with Dividend reinvested.
Past performance is not necessarily indicative of future performance and unit prices and investment
returns may go down, as well as up.
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