MEEZAN BANK LIMITED
EXTRACT FROM THE DRAFT MINUTES OF THE 79"
MEETING OF THE BOARD OF DIRECTORS OF MEEZAN BANK LTD.
HELD ON JULY 26, 2017 IN KARACHI, PAKISTAN

Resolved that the ordinary paid up share capital of Meezan Bank Limited (the “Bank”) be increased
from Rs 10,027,378,950 to Rs 10,629,021,680 by issue of further 60,164,273 ordinary shares of the
Bank of Rs 10/- each to be offered to the shareholders of the Bank in proportion to the number of
shares held by each shareholder (i.e. as right shares) at Rs 50 per share inclusive of Rs 40 as
premium per share in the ratio of 6 right shares for every 100 existing ordinary share of Rs 10/- each
(i.e. 6%), against payment to the Bank of value of the shares subscribed by the shareholders, which
shares shall rank pari passu in all respect with the existing ordinary shares of the Bank (the “Right .
Issue™).

Further resolved

That the following are the purpose of the Right Issue, use of the proceeds of the Right Issue and its
benefits to the Bank and the risk factors associated with the Right Issue:

Purpose of the Right Issue

The purpose of the right issue is to strengthen the capital structure of the Bank, maintain a
sound Capital Adequacy Ratio (CAR) well above the regulatory requirements of the State
Bank of Pakistan (SBP) and Basel 1II accord and support the continuous growth of the
Bank’s business.

Use of funds

The funds received from Right Issue will be used for the benefit of the Bank’s business and
supporting regulatory ratio compliance requirements. '

Benefits to the Bank

The Right Issue will help the Bank to maintain a stronger capital base and a comfortable
CAR in compliance with the regulatory framework. Furthermore, higher CAR will provide
additional comfort to depositors and other stakeholders and will enable the Bank to pursue its
growth strategy smoothly, increase its existing business, tap new avenues and enhance the
per party exposure limits.

Risk Factors associated with the Right Issue

There are no significant risk factors associated with the right issue as the share is highly
demanded in the market.
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That the Right shares so issued shall not be eligible for interim dividend déclared for the year ending
on December 31, 2017.

That the letter of offer as prescribed under the Section 83 of the Companies Act, 2017, be and is
approved, and any two directors be and are hereby authorized to sign the letter of offer, subject to
changes, if any, directed by the Pakistan Stock Exchange and any other regulatory authority, and that
copies of such letter of offer be filed with the Registrar of Companies and be sent to each of the
shareholders.

That the financial plan 2017-2019 including the financial projections as presented to the Board be
and 1s hereby approved and the Chief Executive officer and/ or the Company Secretary/Chief
Financial Officer be and is hereby authorized to submit to the relevant authorities;

That the Chief Executive and / or Company Secretary/Chief Financial Officer be and is hereby
authorized to announce book closure dates or any change therein and to prepare the Schedule for
issue of right shares including date of payment, and to make any amendment in the said schedule,
appointment of banker(s) to the issue, and to take all necessary actions, in this respect, required by
Securities and Exchange Commission of Pakistan / Pakistan Stock Exchange Limited / State Bank of
Pakistan / Central Depository Company of Pakistan Limited or any other authority;

That the Chief Executive and/ or Company Secretary/Chief Financial Officer be and is hereby
authorized to appoint / negotiate with underwriters for allotment of unsubscribed portion of Right
Shares in the manner prescribed under Companies Issue of Capital Rules 1996

That the Chief Executive Officer and/or Company Secretary/Chief Financial Officer be and are
hereby severally authorised to take all other necessary steps, including any ancillary or incidental
actions to give effect to the above resolutions; and

That the fractional shares will be consolidated in the name of the Company Secretary and sold on the
Pakistan Stock Exchange. The proceeds of such sale will be distributed to the members in
accordance with their entitlements.

Certified true copy

I~

Karachi mad Sohail Khan
July 26, 2017 Company Secretary
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