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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, | am pleased to present MCB Pakistan Sovereign Fund
accounts review for the year ended June 30, 2025,

Economy Review

The fiscal yvear commenced on a strong footing as the government sccured a staff-level agreement
{SLA)} with the IMF for a 37-month Extended Fund Facility (EFF)} of USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks. Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a new 28-month
Resilience and Sustainability Facility (RSF), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiscal year 2025 (L IMFY25) compared to a deficit of LISD 1.6 billion in the corresponding period
last year. The major contributor towards improving current account was the remittunces inflows
which skyrocketed by 28.8% to USD 34.9 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports inereased by 11.5% from a low base. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 14.5 billion as of
Jun-25 end compared to USD 9.4 billion at the end of last fiscal year, This was on account of
current account surplus, timely bilateral rollovers and flows from IMF and multilateral sources.
The local currency witmessed a modest deprecation as the USD/PKR depreciated by 1.9% to
2838 during the fiscal year,

Headline inflation represented by CPI1 averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last vear. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

Pakistan’s Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and
Services sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high base effect and lood damaging cofton crop. Industrial and services sector
growth recovered due to improvement in muacroeconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY 235, reaching PKR 11,722 billion—against the downward revised
target of PKR 11,900 billion, reflecting a shortfall of PKR 178 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

FUND PERFORMANCE

During the period under review. the fund generated a return of 18.72% as against its benchmark
return of 13.59%, Al period-end. the fund exposure towards cash was 15.6%,,

The MNet Assets of the Fund as at June 30, 2025 stood at Rs. 28,813 million as compared to Rs.
11,082 million as at June 30, 2024 registering an increase of 159.99%,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The Net Asset Value (NAV) per unit as at June 30, 2025 was Rs. 55.03 as compared to opening
NAV of Rs. 54.0600 per unit as at June 30, 2024 registering an increase of Rs. 0.97 per unir.

Economy & Market — Future Outlook

Going forward we expect GDP growtih to clock at 4.1% in FY 26, Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4.4%
and 4.0%, respectively,

The continuation of the IMF program is a key positive as it will allow us to tap funding trom
bilateral and multilateral sources. We expect SBP reserves to increase to LUSD 17.4 billion by
year end on the back of tumely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk, and Panda bonds.

Pakistan is on track to record the first annual surplus since FY 11 on the back of rebound in
exports and remittances along with controlled imports. We expect the trend to continue in the
medium term, We could witness a measured depreciation in the currency as imports picks up
following monetary easing. We expect USDV/PER to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency,
The inflation would temporarily rise by the end of FY26 due to base effect. The average inflation
in FY26 ig expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year.

On the Ascal side we expect the fiscal deficit to clock in at 4.0% in FY26, which would be the
lowest level since FY2006. This marks the fourth consccutive year of budget deficit reduction
since it peaked at 7.9% in FY 2022, The reduction in finance cost would be a major reason for this
reduction. Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline.

The SBP has decreased interest rates by a cumulative 1, 100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with casing
inflationary pressures, created room for this monetary easing. Going forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year.
Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 43.1% during FY25 to
PR 3.684 billion. Total money market funds grew by about 44.4% since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds increased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
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Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1,242 billion while Equity
and related funds increased by 92_3% to PKR 491 billion,

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity related

(s

funds having a share of 13.3% as at the end of June 2025,

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liguidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue 1o remain strong.
Olur operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arit Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s sharcholding in MCB-AH has increased [rom
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8} members including the Chief Executive Officer (CE(Q) and has a diverse mix of gender and knowledge.
The Board consists of 1 female and 7 male directors, calegorized as follows:

o 4 Non — Executive Directors;
s 3 [ndependent Directors: and
| Executive Director (CEQ),

The details of above are as under:

Sr. . Membership in other
No. e Shitys Board Committees
1. Mr. Haroun Rashid MNon-Executive Director MNone
2 h:"' Muhlammad Hauman MNon-Executive Director HR&R™ Committee
Chughtai
d L W 1 n
3 Mr. Ahmed Jahangir MNon-Executive Dircctor x [{#[{ e (.un?nu!.luh
Aundit Committee
4, Mr, Manzar Mushiag Mon-Executive Director Audit Committee
5. Syed Savail Meekal Hussain  Independent Director audyb Commdes
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6.

8.

HR&R™ Commitlee

Mr. Fahd Kamal Chinoy Independent Director (Chaittan).
Ms. Mavra Adil Khan Independent Director FIR&R™ Committee
Mr. Khawaja Khalil Shah Executive Director HR&R* Committee

* HRER stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with hsting regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

.

fra

The financial statements, present fairly the state of affairs, the results of operations, cash
flows and changes in cquity;

Proper books of accounts of the fund have been maintained;

Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan, provisions of the
MNon-Banking Finance Companies (Establishment & Regulations) Rules. 2003, Non-
Banking Finance Companics and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.;

The system of internal control 1s sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further;

There are no significant doubts upon the fund’s ability to continue as going concern:

There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations:

The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in
the audited financial statements;

The statement as to the value of investments of provident/gratuity and pension fund is not

applicable on the Fund but applies to the Management Company: hence no disclosure has
been made in the Directors™ Report:
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.

As at June 30, 2025, the Company is in complianee with the requirements of Dircetors” Training
Program. as contained in Regulation Mo, 19 of the Code;

The detailed pattern of sharcholding as on June 30, 20235 15 annexed;

A formal and effective mechanism 1s put in place for an annual evaluation of the Board’s
own performance, members of the Board and Commuittees of the Board;

The details of attendance of Board of Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the vear ended June
30, 2025;

1. Meeting of the Audit Committee,

During the year, four (4) meetings of the Audit Committee were held. The attendance of
cach participant is as follows;

Numher Number of meetings
Name of Persons 0_'. Attendance Leave
meetings : Attended
held reguired aranted
L bjf:{d Savall Meekal 4 4 4 i
Hussain
2. Mr. Ahmed Jahangir 4 4 4 "
3. Mr. Manzar Mushtag < 4 -4 -

2. Meeting of the Human Resource and Remuneration Committee.

During the vear, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:

i Number of meetings
| Number
Name of Persons of Attendance Leave
‘ meetings required Attended granted
. Mr. Fahd Kamal Chinoy 3 3 3 -
2 Mr. Shoaib Mumtaz* 3 2 -
3. Mr. Muhammad
MNauman Chughtai®* 3 1 I -
4, Mr. Ahmed Jahangir 3 3 2 |
5, Ms. Mavra Adil Khan 3 3 2 I
6. Mr. Khawaja Khalil
Shah 3 3 3 -
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®* Resigned on December 21, 2024
#* Appointed on January 06, 2025

n.  The trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Oftficer. Chief Operating Officer, Chief Financial Officer. Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor

children.
g Investment Redemption owdm.d
G Name Designation Distribution
{(Number of Units)
Muhammad
| MNauman Director | . BRT.717.68 2.030,781.43 3.511.51
Chughtai
g |Sem Wia ivanmar 4.660.907.58 | 4.685.548.49 14.78
Mushtag Mushiag
Haroun Director/ -
3 ; 2.502.332! 2,757, K 2.9
i Rashid Chairman 502,352.86 75724481 152.94
EXTERNAL AUDITORS

The Fund’s external auditor’s M/s. ALF Ferguson & Co. Chartered Accountants have retired
after completion of audit for Financial Year ended June 30, 2025, The Audit Committee has
recommended re-appointment of M/s. AF Ferguson & Co. Chartered Accountants as external
auditors of the Fund for financial year ending June 30, 2026 and the Board has also endorsed the
recommendation of the Audit Commitiee, M/s. A.F Ferguson & Co. Chartered Accountants
has also expressed their willingness to act as the Fund's external auditors.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

- ’-;;;?g";r,_’,,ai
Bt il

Manzar Mushtaq
Director
August 04, 2025

Khawaja Khalil Shah
Chief Executive Officer
August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

MCB Pakistan Sovereign Fund (MSF) is.an open-end fund, which invests in bonds and debt securities issued
by the Govermment ol Pakistan as well as Heverse Repurchase transactions (Reverse-REPOs) against
povernment securities. MSF is a long only fund and does not undertake leveraged investments. Under the
NBFC Rules, it is only allowed to borrow up to 15% of net assets for up (o 90 days to meet redemption needs.
Fund Benchmark

90% six (6) months PERV rates + 10% six (6) months average of the highest rales on savings account of
three (3) AA rated scheduled banks as selected by MUFAP.

Investment Objective

The objective of the fund is to deliver income primarily from investment in Government sceurities.
Investment Strategy

The Fund through aclive management will aim Lo provide oplimum returns for its Unit Holders by investing
in bonds and debl securities issued by the Governmenl of Pakistan as well as Reverse Repurchase
transactions (Reverse-REPOs) against governmenl securities. MSF is a long only fund and does not undertake
leveraged investments, Under the NBFC Rules, it is only allowed to borrow up to 13% of net assets for up lo
90 days to meet redemption needs.

Manager’s Review

During the period under review, the fund gencrated a retumn of 18.72% as against its benchmark return of
13.59%. Al period-end, the fund was invested 66.4% in PIBs, 6.5% in GOP ljara Sukuk, and 9.3% in T-Bills.

The Net Assets of the Fund as at June 30, 2025 stood at Bs. 28 813 million as compared to Bs. 11,082 million
as at June 30, 2024 registering an increase of 160L0%. The Net Asset Value (NAVY) per unit as at  June 30,

2025 was Rs. 3503 as compared to opening NAY of Bs. 3406 per unit as at June 30, 2024 registering an
increase of Rs. 0.97 per unit.

Asset-wise Maturity (No. of Days)

Plbs 1,204

924
GoP ljara

T-Bills 108
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Quality as of June 30, 2025 (% of total assets)

AA Not Rated
14.4% S

0.4% \\

Government
AAA Securities
0.8% B2 2%

Asset Allocation as of June 30, 2025 (%oage of Total Assets)

Asset Allecation (Yeape of Total Assets) Jun-15
Cash 15.6%
T-Bills 9.3%
PlBs 66.4%
Others including Receivables 2.2%
GOP ljara sukuk 6.5%

Mr. Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEFOSITORY COMPANYT
OF PAKISTAM LIMITED

Head Office:

COC Howikie, 9=, Block 8
SM.CH 5. Main Shahra-s- Famssl
Harachi - T4400, Paklyiar

Tel: [22-21) 111-111-500

Faor [#2-21) 300027 - 23
URAL: www.odcpablstancom
Email; info@cdc Pk

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB PAKISTAN SOVEREIGN FUND

Report of the Trustee pursuant to Regulation 41(h) and clouse § of Schedule V of
the Non-Banking Finance Companies and Notified Entitics Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Sovercign Fumd (the Fumd) are of the opimon that MCOCB  [nvestmont
Munagemenl Limited betng the Manngement Company of the Fund has in all material
respects manapad the Fund during the vear ended June 30, 2025 m necordance with tha
provisions of the following:

(i} Limitations mposed en the mvestment powers of the Management Company
under the constitutive documents of the Fund;

(i} I'he pricing. issuance and redemption of units are carmied eul in secondance with
the requirements of {he consliutive documents o the Fond;

(i)  The management fow, foe pavable to Commisnon and ofher expenses poid from
the Fund dunng the period are m sccordance with the applicable regmlatory
Irumewiork: and

(iv) The Mon-Banking Finmee Companies (Establishiment and Regulations) Rules,
2003, 1he Non-Banking Finance Componies and Notified Entitics Regulations,
2008 and the constitutive documents of the Fumd

".
LY

&,
et/
Badinddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Kutachi; Sepiember 09, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

i

pwcC A FFERGUSON&CO.

INDEFPENDENT AUDITOR'S REPORT
To the Unit holders of MCB Pakistan Sovereign Fund
Report on the Audil of the Finaneial Statements

Opinion

We have sudited the financial statements of MCB Pakistan Sovereign Fund (the Fund / Collective
Investment Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the
income statement, the statement of comprehensive income, statement of movement (n unit holders” fund
and cash flow statement for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the secompanying financial stalements give a true and fair view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
sccordance with the accounting and reporting standards us applicable in Pakistan,

Basis for Opinion

We conducted our sudit in accordance with the International Standiards on Auditing (I1SAs) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor’s Responsthilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have ohtained is sufficient and appropriste to provide o basis for our opinion

Key Audit Matiers

Key apdit matters are those matters that, in our profeasional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were sddressed in the context of our
audit of the financial stalements as a whole, and in forming our opinion thereon, and we do not provide o
separate opinion on these matters,

Following is the key andit matter:

1 Net Assct Value (NA
{Riefer tiotes 4 and & to the Binnclal statoments)

Analances with banks and Investments comstitute Our sudit procedures amangn others included the following:

the maost significant companents of the net asset o Ghtained independent confirmations for verifying the
value. Balances with banks of the Fund as st June  oyigtene of the investment portfolio and balances with
30, 305 ageregated to Rs. 4552352 million and  panis as at June 30, 2025 and traced them to the books
Investments amounted " and records of the Fund. Where such confirmations were
R 34,037.4R4 million aot avallable, alternate sudit procedures were performed,

The oastence of balances with banks and the o o nerformed valuation to assess that investments are

exlatence and proper valustion of [nvestments fof T, ity iy
the determination of NAV of the Fund as st Juns wl " !H\‘!l.;,;l:zhmv l;;l un methodulogy specl i

10 2923 e conmred o b 000 e bk coeclan, sates .t

MATHET reconciling ierms an a smple basis

A. E. FERGUSON & 00, Churtered Acoountombi, o tvrmler fiem of te Pud netuork
Stute Life Building Neo. 1-0, L) Chandrgor Road, PO Box grib, Kiarachi-=gomg, Pokiston
Tl 02 (2] Aegurtnsn-o/ geg ot =4, Fuxs +03 () 32415007 30 4ol o g 70, < [P ou ot/ o

= HARALH = LAMORE « ISLAMARAD
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

i

pwc AFFERGUSON&CO.

her Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financinl statements and our auditor's repon
therean

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge oblained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilites of Management and Board of Directors of the Management Company for
the Financial Stalements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
malerial misstatement, whether due to fraud or error.

In preparing the financial statements, management s responsible for assessing the Fund's ability to
continue asa going concern, disclosing, as applicable, matters related 1o going concern and using the going
concern basts of aceounting unless management either intends 1o liguidate the Fund or to cease operations,
of has no realistic alternative buot to doso.

Board of directors of the Management Company is responsible for overseeing the Fund's financial reporting
PrOCess.

Auditor's Responsibilities for the Audit of the Finanelal Statements

Ouf objectives are to obtain reasonable nssurance nbout whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an suditor's report that
includes vur opinion, Reasonable assurance is a high level of assurance, but is not a guarantes that an audit
conducted in accordance with 154s as applicable in Pakistan will always detect 0 material misstatement
when it exists, Misstatements can arise from (raud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected fo influence the economic decisions of users tuken on
thee basis of these financial statenients

A;er'l af an avdit In sccordance with 15As as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

s [dentify and assess the risks of material misstatermnent of the financial statements, whether due to fraud
or error, design and perform sudit procedures redponsive to those risks, and oblain audit evidence that
is sufficient and sppropriste to provide a basis for cur opinion. The rsk of not detecting @ material
misstatement resulting from froud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the cicumstances, but not for the purpose of expressing an opinion on the
effectivencss of the Fund's internal control.

* Evaluate the appropriatensss of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by management.
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*  Conclude on the appropriateness of mansgement’s use of the going coneern basis of accounting and,
based on the audit evidenee obtained, whether 8 material uncertainty exists related to events or
eonditions that may cast significant doubt on the Fund's ability to continee as a going concern, If we
conclude that & material uncertainty exists, we are required to draw attention in our auditor’s report to
the refated disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Cur conclusions are based on the andit evidence ohtained up to the date of our auditor’s report.
However, future events ar conditions may canse the Fund to cease to continue a5 8 going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
dizclosures, and whether the financial statements represent the undedving transactions and events in
a manner that achisves fair presentation,

We communicate with board of directars of the Management Company regarding, smong other matters,
the planned scope and timing of the audit and significant andit findings, incluoding any sienificant
deficieneies in internal control that we identify during our audit.

We alse pravide board of directers of the Managemeni Company with 1 statement that we bave complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may réasonably be thought B bear on our independence, and where
applicable, actions teken to climinate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine thoze
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key gudit matters, We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determing that
2 matter should not be communicated inour report because the adverse consequences of deing so would
reasonably be expected to cutweigh the public interest benefits of such communication.

Report on (Other Legal and Regulatory Requirements
Based on owr audit, we further report that in our opinion:

4. the financial statements have been properly prépared in accordance with the relevant proviaions of the
Nun-Banking Finanes Companies and Notified Entities Regulations, 2o08;

b, proper books and reeords have been kept by the Collective Investment Sebheme and the financial
gtatements prepared are in agreement with the books and records of the Collective Investment Scheme;
and

o, we wers ahle to obtain all the information and explanations which, to the hest of cur knowiedge and
belief, were necessary for the purpose of the audit,

The engagement partner on the audit resulting in this independent anditor's report is Junaid Mesia,

Ulor EL
/
A F Fepguson & Co,
Chartered Avcountants

Earachi
Dated: Seplember 24, 2025
UDIN: AR2025106115L29384yc
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

MNote June 30, June 30,
2025 2024
— (Rupees in "“000) —
ASSETS
Balances with banks 4 4 552 352 1,653,319
Investments 5 24,037 384 10,768,089
Profit receivables & 621,039 430,506
Receivable against sale of investmenis - 1,541,304
Advances, deposits, prepayments and other receivables fi 50,074 5871
Total assets 29,260,849 14,3959 089
LIABILITIES
Payable against purchase of investments - 3,225 183
Fayable to MCB Investment Managemenl Limited - Management Company 8 42 427 18,924
Payable to Central Depository Company of Pakistan Limited - Trustee 9 299 516
Payable to the Securities and Exchange Commission of Pakistan 10 1,577 623
Accrued expenses and other habilities 11 403,404 72114
Total liabilities 447 Fa7 3,317,360
NET ASSETS 28,813,142 11,081,729
Unit holders’ fund {as per statement attached) 28,813,142 11,081,729
Contingencies and Commitments 12
(Number of units)
NUMEBER OF UNITS IN ISSUE 523,550,894 204 996 026
{Rupees)
NET ASSET VALUE PER UNIT 550300 54.0600

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

- ..-:_:.__,.-"J,..‘.r:’fl_.{
Pl }h.u%u '}QMJED-

Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note June 30, June 30,
2025 2024
—— (Rupees in "000) ——
INCOME
Income from government securities 3714778 1,328 583
Profit on savings accounts with banks 201,051 123,914
Met realised gain / (loss) on sale of investments 1.076.037 {52,253)
Net unrealised appreciation on re-measurement of investments
classified as Tinancial assets at fair value through profit or loss’ 8.5 106,821 33,164
Other income 1,427 -
Total income 5100114 1,433 408
EXPENSES
Remuneration of MCB Investment Management Limited - Management Company 8.1 455,908 81,8660
Sindh sales tax on remuneration of the Management Company 8.2 68,366 10,642
Allocated axpenses 8.3 7,588 T.224
Sindh sales tax on allocated expenses 84 1,138 .
Selling and marketing expenses 8.5 - 31,832
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 19,992 4,045
Sindh sales tax on remuneration of the Trusiee 92 2339 526
Fee to the Securities and Exchange Commission of Pakistan 101 21,262 5516
Auditors' remuneration 13 1,155 9380
Foes and subscription 622 560
Legal and professional charges 204 191
Brokerage and settiement charges 12,478 3,226
Bank charges 2215 2 065
Prinfing and related costs - 32
Total expenses 588,867 148,699
Net incoma for the year before taxation 4511227 1.284, 709
Taxation 14 - -
Net income for the year after taxation 4.511,227 1,284 709
Allocation of net income for the year
MNet income for the year after taxation 451,227 1,284 709
Income already paid on units redeemed {4,155,439) (915,392)
355,788 369317
Accounting income available for distribution
- Relating to capital gains 113,194 .
- Excluding capital gains 242 597 369,317
355,788 369,317
The annexed notes from 1 to 28 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
- -.?:':.-'..f;:::" J" ] #
P ”LLQBM MJ:B'
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
— (Rupees in "000) —
Met income for the year after taxation 4,511,227 1,284,709
Other comprehensive income for the year
Total comprehensive income for the year 4 511 227 1,284 709

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

— :_:.__,.-"r;:-"'_:l_p‘\ . y
P v Aﬁh )ﬂuﬁﬁa Waﬂﬂa—

Chief Executive Officer Chief Financial Officer Director

138 MCB PAKISTAN SOVEREIGN FUND




STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Met assets at the beginning of the year

Issuance of 1,912 854 934 units (2024: 656,568,210 units)
- Capital value [at ex-nel asssl value par umnit
gt the beginning of the year)
- Blement of incomea
Total proceeds on issuance of units

Redamption of 1.594, 300,066 units (2024: 464,087 709 units)

- Capital value (at ex-net asset value par unit
at the beginning of the year)
- Element of ioss
Total payments on redemption of units

Total comprehensive income for the year
Distnbution for the year ended June 30, 2025

i@ 0.06 per unit on July 1, 2024
Distribution for the year ended June 30, 2025

{@ Rs. B.91 par unit on June 21, 2025
Refund of capital for the year ended June 30, 2025
Distribution for the year ended June 30, 2024

i@ Rs. 11 per enit on June 24, 2024
Refund of capital
Met income for the year less distribution

Met assets at the end of the year
Accumulated loss brought forward

- Realised loss

- Unrealised loss

Accounting income available for distribution
- Relating ko capital gains

- Excluding capital gains
Distributions made during the year
Accumulated losses camed forward
Accumulated losses carried forward

- Realised loss
- Unrealised incoma

Met asset value per unit at the beginning of the year
Met asset value per unit at the end of the year

June 30, 2025 June 30, 2024
o Accumulaied » Accumulzied
Capital Value Total Capital Value Total
{Rupees. in "000)
11,746,432  (664,703) 11,081,729 1375200  (701,580) 673,620
103,408,938 - | 103408938 || 35336501 - 35,336,501
7429 557 = 7420557 3,554,635 & 3,554,635
110,638,495 -~ 110,838.485 38,891,136 - 38.891.136
(86,187 B62)| | (24,977 200 - | t24.877.200)
10,972,065 2.190.623) (915392)] {3.115.015)
_L'ﬂ_{ﬂ 153 877) i%_m?s.azs; _!:575,3921 128,092 215)
— | A51ZET | 4511227 — | 1.284.709 | 1.284.704 |
{12,300) {12,300)
- (z2a975)|  (229.975) = = =
{216,107} = (216.107) = - -
= = < = (33z440)|  (332.440)
- - - (1,343,081} - (1,343,081}
(Z16,107) 4268952 4052845  (1,343081) 052260 (390.512)
T 20,304,332 (551,100) 28,813,142 11,746432 _ (664,703) 11,081,729
(697 BET) (BBE,112)
33,164 {13.468)
{564, 703) [701,580)
113,181 -
242 597 369,317
355,768 369,317
(242 I7E) {332 440)
[551,190) (664,703
(B58,011) (BAT,B6T)
106,821 33,164
[551,190] (664, 703]
{Rupees) {Rupees)
54,0600 538200
550300 54.0600
R

The annexed notes from 1 1o 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

e

e
e
P il

Chief Executive Officer

Chief Financial Officer
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

June 30,
2025

June 30,
2024

——— {Rupees in "000) ——

MNel incoma for the year bofore Laxabion 4. 511,227 1,284, 709
Adjustments for:
Net unrealsed appreciation on re-measuremont of investments
classihiod as Tinancial assels al lair value through profit or loss' (106,821) {33,164)
Profit on savings accounts wilh banks and dobl securitios {2,423.309) (906, F58)
1,981,097 344,787
Increase in assets
Inveslments - nel (12 586 638) {9,028 370)
Recewable against sale of invesimenis 1,541,304 {1,541, 304)
Advances, deposils, prepayments and other receivables {44, 203) {2,625}
(11,089 537) {10,572 299)
{Decrease) [ increase in liabilities
Payable to MCB Investmenl Mamagemenl Limiled - Management Company 23503 17,633
Payable to Cenlral Deposilory Company of Pakistan Limiled - Trustooe {217) 482
Payable to the Securnbes and Exchange Commission of Pakistan 954 491
Payable againsl purchaso of investmanls (3,225 183) 3225 183
Accrued expenses and olher liabilitics 33 290 20,011
(2,B69,653) 3,263 860
Profil recoived on savings accounts with banks and debl secunlbes 2232 76 495 988
Net cash used in operating activities {8,745.317) (6,467 G64)
CASH FLOWS FROM FINANCING ACTIVITIES
Recaipts against issuance and conversion of units - nel of refund of capitat 110,622 388 37,548 055
Paymenls against redemplion and conversion of units {97,159,927) {28,082 215}
Dividend paid (242 275} (332 440)
Nel cash generated from financing activities 13,220,186 0 123 400
Net increase in cash and cash equivalents during the yoar 3,474 B69 2,655,736
Cash and cash eguivalents al the beginming of the year 2847 931 192 185
Cash and cash equivalents at the end of the year 15 6322 800 2847 8931

The annexed notes from 1 o 28 form an integral parl of these financal slatomonts.

For MCB Investment Management Limited
(Management Company)

e A
Pl Mu_%um::w?ﬂ—

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

=k

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Sovereign Fund (the Fund) was established through a Trust Deed executed between MCB Investment
Management Limited (formerly was: MCB-Arf Habib Savings and Investments Limited), as the Management
Company and Central Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund
was approved by the Securitics and Exchange Commission of Pakistan (SECP) vide its letier dated December 20,
2002 conseguent to which Trust Deed was executed on January 07, 2003 in accordance with the Asset Management
Companies Rules, 1995 (AMC rules) repealed by the MNon-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed
due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 20217 (the Sindh Trust Act) as empowerad
under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was registered under the Sindh Trust Act
on August 12, 2021.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through cerificate of registration issued
by SECP. The registered office of the Management Company situated at 2nd Floor, Adamjee House, L. Chundrigar
Road, Karachi, Pakistan.

The Fund is an open ended mutual Fund and is listed on the Pakistan Stock Exchange Limited. MCE Pakistan
Sovereign Fund has a policy of investing in Pakistani rupee denominated debt securities issued by the Government
of Pakistan, reverse repurchase transaction in government securities and any otherwise un-invested funds in
deposits with banks and financial instifutions. In addition, the Fund can also invest in sub-scheme of the Fund. The
unitz of the Funds are offered for public subscription on a confinuous basis. Units are transferable and can be
redeemed by sumrendering to the Fund. The Fund has been caiegorsed as ‘lncome scheme' by the Board of
Directors of Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009
issued by SECP.

The Fund has a policy of investing in debt secunies issuved by the Government of Pakistan, reverse repurchase
fransaction in government securities and any otherwise un-invested funds in deposits with banks and financial
instituticns.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned asset manager quality rating of "AM1™ dated
October 04, 2024 (2024: "AM1" dated October 6, 2023) to the Management Company and “AA-(f)" as stability rating
dated May 27, 2025 (2024:; "AA-{f)" as stability rating dated September 6, 2024) to the Fund. The rating reflects the
Management Company's expernenced management team, structured investment process and sound guality of
systems and processes.

Title o the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustec of
the Fund.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprize of:

= International Financial Reporting Standards (IFRS  Accounting Standards) issued by the International
Accounting Standards Board (lASB) as notified under the Companies Act, 2007 (the Act);

- Provisions of and directives issued under the Companios Act, 2017, along with part VIIlA of the repesled
Companies Ordinance, 1984; and

- Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Mon-
Banking Finance Companies and Notified Entiies Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the reguirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VillA of the repealed Companies Ordinance 1984, the NBFC Rules, the MEFC Regulations and the
requiremernts of the Trust Deed have been followed.
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Standards, interpretations and amendments to published accounting and reporting standards that are
cffective in the current year

There are certain ammendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and have, not been disclosed in these financial
statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet
cffective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

= The new standard - IFRS 18 Presentation and Disclosure in Financal Statements (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASEB. IFRS 18 when adopted and applicable shall impact the
presentation of 'Income Statement’ with certain additional disclosures in the financial statements; and

= Amendmenis to IFRS 9 'Financial Insttuments’ which darify the date of recognition and derecognition of a
financial asset or financial liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognifion and derecognition of financial abilties.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounfing and reporting standards reguires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets, liabilities,
income and expenses. [t also requires the management to exercise judgment in the application of the Company’s
accounting policies. The estimates and associated assumptions are based on historical expenence and various other
faciors, including expectation of future events, that are believed io be reazonable under the circumstances, the
results of which form the basis of making judgments about camying value of assets and liabilities. These estimates
and assumpiions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in
which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the
revision affects both the curmrent and future years.

The estimaies and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 3.2 and 5).

Accounting convention
These financial statements have been prepared under the historical cost convention except for cerain investments
which have been classified as "at fair value through profit or loss" and which are measured at fair value. The details in

respect of valuation technigues under IFRS 13 'Fair Value Measurement’ used for the fair valuation of financial
assels has been disclosed in note 20.2.

Functional and presentation currency

ltems included in the financial statements are measured using the cumency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees which s the Fund's
functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies hawve been applied consistently o all the years presented, unless otherwise siated.

Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.
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Financial assets
Initial recognition and measurement

Financial assels are recognised al the lime lhe Fund becomes a parly lo Lthe conlmaclual provisions of lhe
instruments. Thesea are inilially recognised al fair value plus ransaction cosls excepl for inancial assets camied "al
fair value through profil or loss’. Financial assels carmed ‘al fair valua through profil or loss' are initially recognised at
fair value and lransaclion cosls are recognised in the Income Slatemeanl

Classification and subsequent measurement
Debt instruments
IFRS 9 has provided a eritera for dabl socunities whameby Lthese debl securilies are aither classified as:

- amortsed cosl;
- al fair value through other comprahansive income (FWOCH); and
- al fair value through profil or loss (FWPL)

based on the business model of the anlity.

Howewver, IFRS 9 also provides an oplion whemnby secunlies managed as a portfolio or group of assals and whosa
padormance s measured on a & value basis, 1o be recognized al FVPL. The Fund i primarily locused on fair value
information and wuses thal information 1o assess he assaels’ parformance and o make decisions. Thareflore tha
managemenl considers ils investmenl in debl securilies as being managed as a group of assels and hence has
classified ham as FYPL.

Impairment loss on dabt securitios

Provision for non-padorming debl securilies s made on the basis of me-based crilaria as prescribed by the SECP
and based on managemantl’s assassment made in line with ils provisioning policy approved by the Board of Directors
ol the Managamenl Company in accordanca wilth the guldelines issued by the SECP. Impairment losses recognised
on dabt securiies can ba revarsed through the Incoma Statementl.

Az allowed by the SECP, the Managemenl Company may make provision against debl secuntios over and above tha
minimum provision requiremeant prascribed by the SECP, considering the specilic cradil and linancial condition of tha
debl securly Issuver and in accordance with the provisioning policy duly approved by the Board of Direclors of the
Managemenl Company. The provisioning policy approved by the Board of Direclors has been placed on the
Managemenl Company's weabsile as required under the SECP's circular.

Impairment

The lund assesses on a forward-looking basis the expecled cradil losses (ECL) associaled with ils linancial assels
{other than debl instruments) carmed al amortised cosl and FVOCL The fund recognses loss allowances for such
losses al each reporling date. The measurament of ECL reflects:

- an unbiased and probabilily waighled amount thal is delermined by evalualing a range of possible oulcomes;

- the tme value of monay;, and

- reasonable and supportable information thal is availablae withoul unduwe cost or efforl al the reporting date aboul
pasl evenls, currenl condilions and lorecasts ol (ulure economic condillons.

The 12 months ECL is recorded lor all linancial assels in which there is no significant increase in cradil rsk om Lhe
date of initial recognition, whoareas a lifelimea ECL is recorded for all remaining linancial assels.

A dofaull on a linancial assel s when the counlerpartly falls 1o make conlractual paymenls within 90 days of when
they fall dua.

Regular way contracts

All regular way purchases and sales of inancial assels ara recognised on the trade date Le. the dale on which tha
Fund commils lo purchase or sell the assal Regular way purchases [ sales of assels require delivery of securilies
wilhin two days from the transaction data as per the stock exchange regulations.

Derecognition

Financial assels are derocognised whaen the rights o receive cash llows rom the financial assels have axpired or
have been transfermed, the Fund has transferred subslantially all the rnsks and rewards of ownership or the Fund
nailher transfers nor relains substantially all the fsks and rewards of ownership and the Fund kas nol relained
control. Any gain or loss on derecognition of financial assets is laken o the "Income Slatemant”.
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Financial liabilities
Classification and subsequent measurament

Financial labifibes are rocogmised al the tme when the Fund bocomes a parly o the contraclual provisions of the
instrumeants. Thoese are inially recogmsed al fair value and subsoquently stated al amortised cosL

Derecognition

A financial Habilily is derecognised whon the obligation under the labilily i discharged, cancelled or expired. Any
gain or loss ansng on derecogmibion of hinancial kabilites s taken (o the Income SlatemenL

Offsetting of financial assets and financial liabilities

Financial assels and financial liabiliies are offsel and the nel amount is reported in the "Statemont of Assels and
Liabilities" when there 13 a legally enforceable nght to setl off the recogmsed amounts and there s an inlenbon o
sellle on a mel basis, or lo realise lhe assels and sellle the kabililes simullancoushy.

Income and expenses are presented on a nel basis only when permilled by the accounting and reporling slandards
as applicable in Pakistan.

Provisions

Provisions are recogmisod whon the Fund has a present, legal or constructive, obligation as a resull of past evenls, it
is probable thal an oulfiow of resources embodying economic benefils will be required o sellle the obligation and a
reliable estimate of the aobligation can be made. Provisions are regularly reviewed and adjusted o reflect the currenl
best eshmale.

Nel asset value per unit

The Nel Assel Value (MAV) per unil as disclosed in the Statement of Assels and Liabiliies i calculated by dividing
the nel assets of the Fund by the numiber of units i carculation al the year end.

Izsuance and redemption of units

Unils ssued are recorded al the offer price, delermined by the Managemenl Company lof the applications received
by the Managemenl Company [ disinbulors during business hours on thal day. The offer price represcents the Net
Assel Value (MAVY) per unil as al the close of the business day, plus the allowable sales load, provision ol any dulies
and charges and provision for ransacton cosls, I applicable. The sales load i payable o the Managomonl
Company [ distributors.

Unils redeemed are reconded al the redemplion price provalent on the date on which the Managomenl Company /
distnbutors receive redemplon applications dunng business howrs on that date. The redoempbion price roprescenls the
MNAVY az on the close of the business day, less any dulkes, laxes, charges on redemplion and any provision for
Iransaclion costs, il applicablo.

Elemenl of income [/ (loss) and capital gains | (losses) included in prices of unils issued less those in unils
redeemad

Element of income represonts tho dilferenco between Nel Assel Value (MAV) por unil on the issuance or redemption
dale, as the case may ba, of unils and the NAY por unil at the beginning of the relevant accounting ponod. Furthaor,
the elemont of income / {loss) is a ransactbion of capilal nalure and the receipl and payment of element of income is
taken 1o unit holders” fund. However, 1o maintain the same ex-dividend NAY ol all units oulslanding on the accounling
date, nel element of income contnbuled on ssue of unils ying in wml holders' fund = refunded on units in the same
proporiion as dividend bears o accounting income available for distribulion on redemplion of units

Revenue recognition
- Gains | (losses) ansing on sale of invesiments on linancial assels al 'FYPL are ncluded in Income Statemanl

and are recognised on the dale when the ransaclion lakes place;

- Unrealised apprecation / (diminulion) ansing on re-measurement of investments classiied as inancial assols
‘al fair value thiough profil or loss' are included in the Income Stalement in the pariod in which they anse;

- Income on govemnmmenl securilies s recognised on a lime proportionate basis using the effective yield method;
and

- Profit on savings accounts with bank is recognised on Uime proporiion basis using the effective yield method;
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Expenses

All expenses chargeable to the Fund incuding romuneration of the Management Company and Trustoo and annual
fee of the SECP are recognised in the Income Siatement on an accrual basis.

Taxation

Current

Provision for curment taxation is based on taxable income at the current rates of taxos after taking into account tax
credits and rebates, Il any. The charge for current tax s calcutaled using the prevailing tax rates .

Deferred

Deferred tax s accounted for using the balance sheet liability method in respect of all temporary differcnces ansing
from difforences bebween the carfying amount of assets and Gabiliies In the fim@ancal statements and the
cormesponding tax bases used in the computation of the taxable profit

The deferred tax liabiliios are generally recognised for all taxablo temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differencos, unusoed (ax losses and tax credils can bo uliised. Defemed lax s calculated at the rates that
are expected o apply to the pefiod when the differences reverss, basod on enacled tax ratoes.

The income of the Fund is exempl from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition thal not less than 90 percent of ils accounting income for the year, as
reduced by capital gains, whether realised or unrealisod, is distributed amongst the unit holders. Furthermore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distnbuted through
bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Parl IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Distribution to units holders fund

Distributions to the unit holders are rocognised upon doclaration and approval by the Board of Directors of the
Managemeni Company. Based on the Mulual Funds Assockalion of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distnbution for the year also includes portion of income already paid on units redecmed during the

Distnbutions declared subsequent lo the year end reporling date are considered as non-adjusting evenis and are
recognized in the inancial statements of the year inwhich such distributions are declared and approved by the Board
of Directors of the Management Company.

MNoto June 30, June 30,
2025 2024
BALANCES WITH BANKS = (Rupees in "000) ==
- In savings accounts 4.1 4 546 738 1,653,304
- In current acoounts 4.2 5614 15
4,552 352 1,653,319

These carry profit at the rates ranging from 8.5% 1o 10.5% (2024: 19.00% to 21.85%) per annum and includo Rs.
8290 milllon {2024: Rs. 5.32 milllon) maintained with MCB Bank Limited, a related party, which carries profit at the
rate of 9.50% (2024: 20.50%) per annum.

This includes balance held with MCB Bank Limited (a related party) of Rs. 5.61 milllon (2024: Bs. 0.01 million).

Mot Juire 30, Juine 30,

INVESTMENTS 2025 2024

—— [Rupees in "000) ——
Investments at "falr value through profit or loss'
Government securities
Markel Treasury Bills 51 2.711,640 2,498 037
Pakistan Investment Bonds 52 12,211,659 2,503 802
Pakistan Investment Bonds - Floating Rale Bond (FRB) 53 7,211,081 1,924,997
GoP ljarah Sukuks 5.4 1,903,004 3841253

24 037,384 10,768,089
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The nominal value of these sukuks is R=s. 100,000 each.

The nominal value of these sukuks is Rs. 5 000 each.

Net unrealised appreciation on re-measurement MNote June 30, June 30,
of investments classified as financial assets at 2025 2024
fair value through profit or loss" — [Rupees in "000) --——

Market value of investments 51,52 53&54 24,037 384 10,768,089

Carrying value of investments 51,52 53&54 23,930 563 10,734 925

10&1821 33'164

PROFIT RECEIVABLES

Profit receivable on:

-Pakistan Investment Bonds 353,000 153,721
-Pakistan Investment Bonds - Floating Rate Bond (FRB) 188,480 93,749
-GoP ljarah Sukuks 20,839 168,753
-Savings accounts 58,720 14,283

621,039 430,506

ADVANCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES

Advance lax | 15,710 4,431

Security deposits with:
= Central Depository Company of Pakistan Limited (CDC) 100 100

Prepayments 332 296

Oither receivables 33,932 1.044

50,074 5,871

As por clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (Cl5s) are exempl from withholding tax under sections 151 and 150 of the Income
Tax Ordinance, 2001. However, during prior years, withholding tax on interest on debt securitios and profit on savings
accounts with banks paid to the Fund was deducted by vanous withholding agents based on the interpretation issued
by FBR vide letter C. no. 1({43) DG (WHTY2008-VOL IlI-66417-R dated May 12, 2015 which requires every
withhiolding agent to withhold income tax at applicable rates in case a valid exemption conificate under section 159(1)
issued by the concermed Commissioner of Inland Revenue (CIR) iz not produced before him by the withholdee. The
tax withheld on interest on debt securities and profil on savings accounts with banks amounts o Rs. 15.71 million {

June 30, 2024: Rs. 4.43 million ).
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Far this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of varous mutual funds (incuding the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
chalienging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the
SHC in favour of FBR. A pefition was filed in the Supreme Court of Pakistan by the Funds logether with other CliSs
{managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the pefitioners leave to appeal from the initial judgment of the SHC. Pending resclution of the matter, the
amount of withholding tax deducted on interest on debt securities and profit on savings accounts with bank has been
shown as advance tax as &t June 30, 2025 as, in the opinion of the management, the amount of tax deducted at
source will be refunded.

Note Jume 30, June 30,
PAYABLE TO MCB INVESTMENT MANAGEMENT 2025 2024
LIMITED - MANAGEMENT COMPANY —— {Rupees in "000) —
Management remuneralion payable B.1 36,236 9137
Sindh sales tax payable on remuneration of
the Management Company 8.2 5435 1,188
Allocated expenses payable 8.3 - 664
Sindh sales tax on allocated expenses payable 8.4 - -
Selling and marketing expenses payable 8.5 - 7,215
Sales load payable 756 720
42 427 16,924

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration egual
to an amount not exceeding the maximum rate of the management fee as disclosed in the Offering Document subject
to the lotal expense ratio imit Keeping in view the maxdmum allowable threshold, the Management Company has
charged its remuneration at the rates ranging from 1.25% to 10.00% per annum of the gross earmings in the month of
July 01, 2024 and Avgust 31, 2024 (June 30, 2024 0.10% to 10% per annum on gQross eamings). As per the
amendment in the offering document, the Management company with effect from September 01, 2024 has charged
management fee al the rate upto 2.00% of Net assets of the schemes, calculated on dally basis. From September
01, 2024, the Managemeant company has charged management fee ranging from 0.85% to 2.00% per annum of the
daily net assets. The remuneration is payable to the Managemant Company monthly in amears.

During the year ended June 30, 2025, the SECP, vide S5.R.O.B00(1Y2025 dated Aprl 10, 2025, revised the
management fee cap o 1.5% to be calculated on a per annum basis of the average daily netl assets of the fund,
applicable 1o a "lncome Schemes". The revision has been made effective from July 01, 2025, As at June 30, 2025
the Fund is not subject to a management fee cap.

The Sindh Finance Act, 2024 has introduced an amendment o the Sindh Sales Tax on Services Act, 2011, wherehy
the rate of Sindh sales tax has increased from 13% to 15% per annum. Accordingly, during the year, an amount of
Rs. 6839 million (June 30, 2024. Rs. 10,64 million) has been charged on account of sales tax on management fee
levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (June 30, 2024: 13%) and an amount of
Rs. 64 14 milion (June 30, 2024: Rs. 9.49 million) has been paid on account of sales tax on management fee to the
Management Company which acls as a collecting agent.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company was entitled to charge foes
and expenses related to registrar services, accounting, operation and valuation services, related to a Collective
Investment Scheme (CIS).

The Management Company, based on its own discretion, has charged such expenses al the rates ranging from
0.02% to 0.25% (2024: 0.08% to 2.38%) per annum of the average annual net assets of the Fund during the year.

However, the SECP, vide 5. R.0.600{ 2025 dated April 10, 2025, has izsued amendments in respect of expenses
chargeable to ClSs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses
related to registrar services, accounting, operation and valuation services has been excluded. This amendmenl was
effective immediately upon its release on Apal 10, 2025, except where a later date was explicitly stated.

The Sindh Finance Act, 2024 has infroduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby
it is clarified that “consideration in money”™ also includes any amount of reimbursable expenditure and charged in the
course of provision of a service. Accordingly, during the yvear, an amount of Rs. 1.14 million was charged on account
of sales tax on allocated expenses being charged in the course of provision of service at the rate of 15% and an
amount of Rs. 1.14 million has been paid on account of sales tax on allocaled expense o the Management Company
which acis as a collecting agent.
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The SECP had allowed the Assel Management Companies o charge selling and marketing expenses to all
cateqones of open-end mutual funds (except fund of funds) subject o the condiion thal the expense charged
remains within the Fund's total expense ratio limit, as defined under the NBFC Regulations and not being higher than
the actual expenses. The Managemenl Company has discontinued to charge the above menticned expenses with
effect from July 01, 2024

The SECP, vide S.R.0.600(1W2025 dated April 10, 2025, has issued amendments in respecl of expenses chargeable
to ClSs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses related o
selling and marketing has been excluded. This amendment was effective immediately upon its release on April 10,
2025, except where a later date was explicitly stated.

Mote Juna 30, June 30,
PAYAEBLE TO CENTRAL DEPOSITORY COMPANY 2025 2024
OF PAKISTAN LIMITED - TRUSTEE = (Rupees in "000) -
Trustee remuneration payable 91 260 457
Sindh sales tax payable on Trustee remuneration 92 a9 58
299 516

The Trustee = entitied 1o a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed al the rale of 0.055% (2024: 0.065%) per annum of the average annual net assets of the Fund.

The Sindh Finance Act, 2024 has introduced an amendment o the Sindh Sales Tax on Services Act, 2011, whereby
the rate of Sindh sales tax has increased from 13% to 15% per annum. Accordingly, during the year, an amount of
Rs. 2 34 million (June 30, 2024: Rs. 0.53 million) has been charged on account of sales tax on romuneration of the
Trustee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (Juna 30, 2024: 13%) and an
amount of Rs. 236 million (June 30, 2024: Rs. 0.47 millicn) was pald lo the Tustee which acts as a collecting agenl

Mote June 30, June 30,
PAYABLE TO THE SECURITIES AND EXCHANGE 2025 2024
COMMISSION OF PAKISTAN ——— {Rupees in "000) --—
Feo payable 101 1,577 623

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) s required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan {SECP) at the rate of fee to 0.075% per annum of the
daily net assets of the Fund, applicable to an "lncome Schema™. Accordingly, the Fund has charged SECP fec at the
rate of 0.075% (2024: 0.075%) per annum of tha daily net assets during the year.

Further, the Fund ks required o pay SECP fee within fifleen days of the close of every calendar month. Previously,
the Fund was required o pay SECP fee within three months of the close of accounting year.

Mote June 30, June 30,
2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES —— (Rupees in "000) ——
Provision for federal excise duty payvable on
- Remuneration of the Management Company 14,4 29,028 29,028
- Sales load 4 170 4170
Brokerage payable 693 289
Withholding tax payable 368,549 37,619
Auditors” remuneration payable Te0 Te0
Other payable 204 249
403 404 72,114

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial sendces o indude Assel
Management Companikes (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013, The Management Company
was of the view that since the remuneration was already subject o provincal sales lax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Managemenl Company together with varous
other assel management companies challenging the levy of FED.
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With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
sefvices which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the renderning or
providing of services (to the extent as challenged in any relevant petition) were =et aside. In response to this, the
Deputy Commissioner Infand Revenue has filed a Civil Petition for leave to appes! in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Managemeant Company with effect from July 1, 2016. However, as a matter of abundant caution the provision for FED
made for the pericd from June 13, 2013 till June 30, 2016 amounting to Rs. 33.198 million iz being retained in the
financial statements of the Fund as the maiter is pending before the Supreme Court of Pakistan. Had the prowision
for FED not been recorded in the financial statements of the Fund, the net assets value of the Fund as at June 30,
2025 would have been higher by Re. 0.07 (2024; Re. 0.16) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

June 30, June 30,
2025 2024
AUDITORS' REMUNERATION —-— (Rupees in "000) —-———
Annual audit fee 525 525
Fee for half yearly review of condensed interim financial statements 314 225
Fee for other cerifications 125 115
Dt of pocket expenses 105 42
1,069 807
Sindh sales tax 86 73
1,155 580

TAXATION

The income of the Fund s exempt from income tax under clause (29) of part | of the Second Schedule o the Income
Tax Ordinance, 2001 subject o the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Nofified Entities Regulations, 2008,
the Fund s required to distribute not less than 90% of its accounting income for the year denved from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the required minimum percentage of income eamed by the Fund for the year ended
June 30, 2025 to the unit holders in the manner as explkained above, no provision for taxation has been made in
thesa financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum fax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

June 30, June 30,
2025 2024
CASH AND CASH EQUIVALENTS - [Rupces in "000) -———
Balances with banks 4 552 352 1,653,319
Market Treasury Bills 1,770,448 1,194,612

6,322,800 2 BA7 931
TOTAL EXPENSE RATIO
The Total Expense Ratio (TER) of the Fund for the year is 2.08% (2024: 2.02%) which includes 0.34% (2024: 0.23%)

representing govemment levies on the Fund such as sales tax, fee to the SECP etc. The prescribed limit for the ratio
iz 2.50% under the NBFC Regulations for a collective investment scheme categorised as a "Income scheme”.
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Dwring the year ended June 30, 2025, the SECP, vide S.R.O 600{1y/2025 dated Aprl 10, 2025, has removed the
Total Exponse Ratio Caps (TER) with effect from July 01, 2025. The TER limil, applicable previously, has boen
replaced with the management feae cap which has been disclosed in nole 8.1 o the financial statement s.

TRANSACTIONS AND BAL ANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Managemenlt Company, MCB Bank Limited being the Holding Company of the
Management Company. the Trustec, directors, koy management personnel and other associated undertakings and
connected persons. Connecled poersons also include any person beneficially owing directly or indirectly 10% or more
of the unils in the issue ! nel assets of the Fund.

Transactions with connected persons essentially comprise sale and redemplion of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investmenis and distribution paymenis o connected
persons. The transactions with connected persons are in the nomal course of business, al contracted rates and at
terms determined in accordance with market rates.

Remuneration o the Managemenl Company of the Fund iz determined in accordance with the provision of the NBFC
Regulations and the Offering document.

Remuneration o the Tustee of the Fund is determined in accordance with the provision of the Trust Deed.

Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject o the maximum prescribed Total Expense Ralio.

Thi details of transactions and balances at year end with related parties / connected persons are as follows:

Details of transactions with related parties / For the year anded
connected persons are as follows: June 30, June 30,
2025 2024

—-— [Rupees in "000) ——
MCB Investment Management Limited - Management Company

Remuneration (including indirect taxes) 524,294 92,502
Allocated expenses (including indirect taxes) B, 726 T.224
Selling and marketing expenses = 31.832
Units issued to unitholder on behalfl of the Management Company™ o982 -
Central Depository Company of Pakistan Limited - Trustea

Remuneration (including indirect taxes) 17,931 4571
MCEB Bank Limited - Parent of the Management Coampany

Profit on savings account with bank 1,142 679
Bank charges 45 23

This represents amount reimbursed by the Management Company in the form of dividend fo ideniified unit holders of the Fund in
relation to reversal of excess amounl charged against eimbursement of seling and marketing expenses as per the direction of
Secwrities and Exchange Commission of Pakistan.

Balances outstanding at year end: June 30, June 30,
2025 2024
——-— (Rupees in "000) -
MCB Investment Management Limited - Management Company

Management remuneration payable 36,236 9,137
Sindh sales tax payable on remuneration of the Management Company 5,435 1,188
Allocated expenses payable - 664
Salling and marketing exponses payable - 7.215
Sales load payable To6 720
Central Depository Company of Pakistan Limited - Trustea

Trustese remuneration payable 260 457
Sindh =ales tax payable on Trustee remuneration 34 59

MCB Bank Limited - Parent of the Management Company
Balances with bank 13,897 5,324
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17.3 Transactions during the year with connected persons / related parties in units of the Fund:

For the year ended June 30, 2025

As &t lesued As af As at tasued
Juty 01, 2024 for cash Juns 30, 2025 || Juby 01, 2024 !nn:u1
{LmiEs) [Rupees in 000} —
Associated | group companies
MCH imvestment Management Limited™ G565 796 63,476.380 oAz ATy - 3 maF 3823650
Lalpr Staff Provident Fumnd - 2458042 1,136,921 1,362 124 - 139,513
MCE Employess Provdent Fund 16,088,714 17887 16 116,601 - B0 236 Be6E
Adamjes Inaurance Company Limited - 1,338,808 1,338 808 - - 15,000
Adarmges Life Assurance Company Limited- 421,385 B, 239,778 B.661.163 - 22,7180 463,455
Employees Crahaty Fand
Adarmpes Insurance Company Limited Employees - 1 - a -
Prowadent Fund
Adarmpes Life Assurance Company Limited - rse.57 ff--F-2F - - 44,900
Adarmpee Life Assurance Company Limited - LS 113,184 12,151 40,218 85,127 6,119 656
Adarmges Life Assurance Compary Limited - - 8,509 460 8 509 4509 1 - 501,180
Convenional Business
Adamjes Insurance Company Limited Employess - 2 = 2 -
Gratuty Fund
Adamjes Life Assurance Company Limited - SHF - 3.751.308 LA 342 3,601 966 - 203 640
Mizhat Mills Limited Employees Prowdent Fund - 52520753 52 620,753 - - 327500
DG, Khan Cement Company Limited | 1 - 10 1
Secunty General Insurance Company Limited - 5 - 5 -
Employees Prowdent Fund Tst
Pakgen Power Limited - 131582218 61,133,801 o A58 417 = 7653 0ay
HMizhat Power Limited - 1245940612 68.207.672 Lr.B12.940 - T.342 a4
Mandate under discretionary portfolio services” 4,148,701 16,702 516 20,852 2008 B 224 333 262 691
Key mansgement perconmel 3 842 15,361,360 14,447 100 1,208,103 15,885 815,864
Unitholders holding 10% or more - 257532831 129431473 128,101,358 - 14,996,740

* This reflects the position of relaied party / connected persons stahe a8 &t une 30, 2025

Faor the year ended June 30, 2024

As at Issued As 8t June 30, s at Tesued
July 01, 2023 for cash 04 July 01, 2023 for cash
[Units) [Rupess in "000) —

Associated | group companies
DG, Khan Cement Company Linited i 1 - 9 -
Adamjes Life Assurance Company Limited - F.500.414 1508414 - - 443, 2086
MCB imvestment Management Limited® - 38T 31,584,305 6,565, M6 - EHNATS
Adamjes Life Assurance Company Limited- - 1.335295 913,910 42,385 - 2679
Employess Gratsty Fund
MCH Employess Provident Fund - 16,088,714 - 16088714 BEE. 433
Adamjes Life Assurance Company Limted - DS - 136,777 3,583 113,184 ¥ A0
Adarmpee Life Assurance Company Limited Managed - 16,795 16, M85 - 1,000
Girowth Fund
Mandate under discretionary portfollo services™ 2 A2195133 28046434 4,149,701 2 1,806, 1885
Key management personnel k1l B.520. 327 B, 235516 283,842 2 507, ro5
Unitholders holding 10% or more 3825044 - 3825044 . 25912

* This reflects the position of relsted party / connected persona status as at June 30, 20024
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FINANCIAL INSTRUMENTS BY CATEGORY —_— June 30, 2025
At siiscd At fair value
through Total
cast
or loss

(Rupees in "000)
Financial assets

Balances wilh banks 4.552 352 - 4,552 352
Investmenls - 24 037,384 24 037 384
Profit receivables 621,039 - 621,039
Deposils and othor recowvablos 34,032 34,032

5007423 24037384 29 244 BO7

Financial liabilities
Payable 1o MCB Investiment Management Limited -

Manmagement Company 42427 - A2 42¢
Payable to Central Depository Company ol
Pakistan Limited - Truslee 299 - 299
Accrucd axpenses and olhor kabililies 1,657 - 1.657
44 383 - 44 383
June 30, 2024
At rtisad At fair value
through Total
profil or loss

(Rupees in "000)
Financial assels

Balances with banks 1,653,319 - 1,653,319
Invesiments - 10,768 0859 10,768 089
Profil receivables 430 506 - 430,506
Recenvable against sale of investments 1,541,304 - 1,541,304
Doposits and other recoivablos 1,144 1,144

3,826,973 10,768 089 14,394 362

Financial liabilities
Payable to MCB Irvestmen! Managomenl Limitod -

Manmagement Company 18,924 - 18 924

Payable to Central Depository Company ol
Pakistan Limiled - Truslee 516 - 516
Payable against purchase ol investments 3,225 183 - 3225 183
Accrued oxpenses and olher labilibes 1,268 - 1,298
3,245 921 - 3,245.921

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing sk is the protection of unil holders” value. Risk is inhorent in the Fund's aclivities,
bul i s managod through monitoring and controlling activibes which are panmanly set up o be podormed basoed on
limils established by the Managemenl Company, lhe constilulive documenls of the Fund and the reguiations and
directives of the SECE. These limils reflect the business sirategy and markel environment of the Fund as woll as the
level of the nsk thal the Fund is willing o accepl The Board of Direclors of tThe Managemenl Company Suporisos
the overall sk managemenl approach within the Fund. The Fund i exposed o markel sk, hguidity risk and credit
nsk ansing from the inancial instruments il holds.

Market risk

Markel risk s lhe risk thal the fair value or the fulure cash lows of a linancal instrument may lucluale as a resull of
changes in market prices.

The Managemen!t Company manages the markel nsk through diversiication of the investmenl portfolio and by
following the inlernal guidehnes established by the Investment Commitlee.

Markel nsk comprizes of throe lypes of risk: currency nisk, yield § inlerost rate nsk and prico risk.
{il Currency risk
Currency risk 15 the nsk thal the fair valug or fulure cash flows of a fimancal instrument will Mucluate becauso of

changes in foreign exchange rales. The Fund does nol have any inancial instrument in foregn currencies and hence
15 nol exposed o such nsk.
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(ii) Yield /interest rate risk

Yield { interest rate risk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate as a
resull of changes in market yield / interesl rates. As at June 30, 2025, the Fund is exposed lo such risk on iis
balances held with banks and investments in government securities. The Investment Committee of the Fund reviews
the portfolio of the Fund on a regular basis to ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis of variable rate instruments

As at June 30, 2025, the Fund holds balances with banks and government securities exposing the Fund to cash flow
yield / interest rate risk. In case of 100 basis poinis increase / decrease in applicable rates on the last repricing date
with all other variables held constant, the net assets value of the Fund and the net income for the year would have
been higher / lower by R=. 124 65 million (2024: Rs. 52 .96 million).

The composition of the Fund's investment portfolio and interest rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as al June 30, 2025 is not necessarly indicative of the impact on the Fund's net
asselts of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments = based on the earlier of
contractual repricing or maturity date and for ofi-balance sheel instrumenis is based on the settlement dale.

The Fund's yield / interest rale sensitivity related to financial assets and financial liabiliies as at June 30, 2025 and
June 30, 2024 can be determined as follows:

June 30, 2025
Exposed to yield | intorest rato risk Mot exposad
Yield | effective More than three to yield [
Up ta thr More th Total
intorestrate (%) | T " | months and upto 1 | interest rato
maonths one year
one year risk
Rupees in ("000)
On-balance sheet financial instruments
Financial Azsats
Balances with banks 2050% - 21.85% 4,546,738 - - 5614 4552352
Imvestments
‘a2l fair value through profit and loss' - not
Market Treasury Bills T.07% - 11.09% | 1,770,448 941,192 - - 2711 840
Pakistan Imestment Bonds 11.09% - 15.48% - - 12 211,658 - 12,211,659
Pakistan Investment Bonds
- floating rate bond (FRB) 12 095, - 20279, - - 7,211,081 - 721 081
GoP ljarah Sukuks 10.00%% - 7 T0% 62250 644 716 | 1,196,038 - 1,903,004
1.832 658 1585908 20618,778 - 24 037,384
Profit receivables - - . 621,038 621,039
Deposits and other receivables - - - 34032 34,032
6379436 1585908 20618778 660 685 29 244 ROV
Financial Liabilties
Payable lo MCB Investment Managemient
Limited - Managoment Company : - . 42 427 42427
Payable o Central Depoesitory Company
of Pakistan Limited - Trusioe - - - 209 299
Accrued expenses and other liabilities - - - 1,657 1,657
: - - 44 383 44 383
On-balance sheel gap (a) 6370490 1,505,008 20,616,778 Bi6, 302 20 200 424
Off-balance sheot financial instruments - - - 3 ~
Off-balance sheet gap (b) - - - - -
Total interest rale senslivity gap (a+b) 6,379 436 1,585,908 20618,778
Cumulative interest rate sensitivity gap 6,379.436 7965344 28584122
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_ Jurse 30, 2024
Expoeed to yield { inlerest rale risk Not axposed
Yield | affective More than three to yield [
iacatiie )| | TPt andpie| MR | st | (T
months o year
ona year risk
Rupees in ['0:08)
On-balance sheet financial instruments
Financial Assets
Balances with banks 2050% -21.85% 1,653,304 = = 15 1653319
Inveslments
‘sl fair value through profil and loss® - net
Markal Treasury Bills 18.B4% -23.00% | 1194612 1,303 425 - - 2 4498 037
Pakistan Investmenl Bonds 10.50% - 14.00% | 1,148,720 1,355,082 - - 2503 802
Pakistan Invesimenl Bonds -
- Mesalirgy rate bond (FRB) 21.14% - 29.71% | 1,836,680 BE.31T - - 1,924 90y
GoP ljarah Sukuk certificates 15.49% - 21.23% | 1.988.075 1,862,178 = = 3,841,263
6,169, 087 455949 002 - ) 10,768 08D
Prolil recetedles - - - 430,506 430,506
Recovable against sale of invesimenls - - - 1,541,304 1,541,304
Daposits and othar recoivablos - = - 1,144 1,144
F.B2239 4,599 002 - 1,972,969 14,394,362
Financial Liabilities
Payabla o MCB Investmenl Managenent
Limited - Managemen| Company - - - 18,924 18,924
Payable 1o Cenlral Deposilory Company
ol Pakistan Limited - Trusles - - - 516 516
Payable against purchase of imestmonis - - - 3225483 | 3225183
Accrued expenses and olher liabilites - - - 1,298 1,258
= = = A2 3245921
On-balance sheel gap (a) 7 B2 391 4,509 002 - (1,272 5852) 11,148 447
Off-balance sheet financial instruments - - - - -
Off-balance shoot gap (b} - - - - -
Total profit rale sensitivity gap {a+b) 7822391 4,500 002 -
Cumulative interest rale sensitivity gap 782239 12,421 393 12421393

{il) Price risk

Price risk is the nsk that the fair value or future cash flows of a financial instrument will fluctuate becawse of changes
in market prices (other than those arising from yield [ interest rate nsk or cumrency nsk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, of factors affecting all similar financial
instruments fraded in the market. The Fund does not hold any financial instrument that exposes it to price risk.

Cradit risk

Credit nsk is the nsk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge iils obligation as it falls due.

The Fund is exposed to counter party credit risks on balances with banks, deposits and other receivables. The credit
risk on the Fund is limited because the counterparties are financial instifutions with reasonably high credit ratings.
Investments in Market Treasury Bills, Pakistan Investment Bonds and GoP [jarah Sukuks are govemment backed
and hence considered as secured.

The Fund has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral,
where appropriate as a means of mitigating the risk of financial loss from defaults. This information is supplied by the
independent rating agencies, where available, and if not avaitable, the Fund uses other publicly available financial
information and s own rading records o rate its major customers. The Fund's exposure and the credit ratings of its
counterparties are continuously monitored and spread amongst approved counterpartics.
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1921

Credit nsk from balances with banks Is managed in accordance with the Fund's policy. Investments of surplus funds
are made only with approved counterparties and within credit limits assigned o each counterparty. The limits are set
to minimise the concentration of nsk and therefore mitigate financial loss through potential counte rparty failume.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
" Balance as per " Balance as per
statoment of z mnm statemant of ." io
assaots and 'Fnl't‘" aszols and “FHI -
liabitities trisk liabilities risk
(Rupoes in '000)

Balances with banks 4 552,352 4 552,352 1,653,319 1,653,319
Investments 24 037,384 - 10,768,089 -
Profil recelvables 621,038 58,720 430,506 14,283
Receivable against sale of investments - - 1,541,304 1,541,304
Deposits and other receivables 34,032 34 032 1,144 1,144

20 244 BOT 4 645 104 14 394 362 3,210,050

I ——————

Difference in the baknce as per statement of asset and labilities and maximum exposure s due o the facl that
investments in government securities of Rs. 24 .04 billon (2024: Rs. 10.76 billion) and profit receivable from these
securities of Rs. 562.32 million (2024: Rs. 416.22 million) are not exposed to crodit risk.

Credit quality of financial assets

The Fund's significant credit risk anses mainly on account of its placemenls in banks and profit accrued thereon. The
credit rating profile of bank batances and its acorued profit is as follows:

% of financial assets
Rating category axposed to credit risk

2025 2024
AAS 5.59 86.75
Ab+ 3.04 13.15
A §91.37 0.10

100.00 100.00

Since, the balances of the Fund are maintained with credit worthy counter-parties therefore, significant credit risk is
mitigated.

Concentration of credit risk

Concentration of credit risk exsis when changes in economic or indusiry factors similarly affect groups of
counterparties whose aggregate credil exposure is significant in relation o the Fund's tolal credil exposiine. The
Fund's portfolio of financial instruments s broadly diversified and transactions are entered into with diverse credit-
worltryy counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activities may give fise 1o Ask at the time of settlement of ransactions. Setllemant nsk is the nsk of loss
due to the failure of counter party 1o honour its obligations to deliver cash, securiies or other assels as contractually
agreed. Credit risk relating to unsetiled ransactions in securities = considered o be minimal as the Fund uses
brokers with high creditworthiness and the transactions ane settled or paid for only upon delivery using the central
clearning system.

Liquidity risk

Liquidity risk is the rsk that the Fund may not be able to generate suffident cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed o daily redempbons al the oplion of unit holders. The Fund's approach to managing lquidity is
to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its habilibes when due under
both nomal and stressed conditions. The Fund's policy is, therefore, o invest the majorty of its assels in
investments thal are traded in an active markel and can be readily disposed of and are considered readily realisable.
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As per the NBFC Regulations, the Fund can bommow in the shori-lerm to ensure settlement the maximom lmit of
which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order o manage the Fund's overall lquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in ssue and such requests would be treated as redemption requests gqualifying for being
processed on the next business day Such procedure would continue until the outstanding redemption requests
come down 0 a level below ten percent of the units then in igsue. The Fund did not withhold any redemplions during
the year.

The table below summaries the malturity profile of the Fund's financial liabiliies. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period 1o the contractual maldurity dates.
Howewver, the kabilities that are payable on demand have been included in the maturity grouping of one month:

June 30, 2025
More than one| Miore than Wore than Firancial
Withinone | month and | three monlhs | one year and | More than | Eabilities with Toial
madilh uplo thiee | and uploone |  uple fve five yoars o fixed
months year years maturiky
Rupees in (000) -
Financial labilithes
Payabla o MCB Imvestmenl Management
Limidted - Maragemenl Comgary A2 427 - - - - - 42 427
Payable to Cenlral Depository Company
ol Pakislan Limiled - Trustee 299 - - - - - 299
Accrued cxpensas and olher kabilibes By 160 1,657
43623 760 - - - - 44,383
Financial liabilities 5,163, i 1,757, JTT, 131,975
June 30, 2024
More han one| Wore than More than Financial
Within one | monthand | three moolhs | one year and | More than | Eabilities with Total
manth uplo three | and uploone | uplo five five yoars na fixed
manths year years miakurity
Rupess in (000}
Financial liabilities
Payable o MCB Imvestment Mansgement
Lirnitexd - Maresgemenl Compary 18924 - - - - - 18,524
Payable o Cenlral Depositary Company
of Pakistan Limited - Trustes 516 - - - - - 516
Payable against purchase df investmenls | 3,225,183 32725,183
Accrued axpanses and olher abililes 538 160 E - - - 1.298
3245161 760 - - - - 324581
Financial liabilities 1.575.624 311264 3149781 4.774992 1836680 100 11,148 441

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value iz the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction
between market paricipanis at the measurement date. Consequently, differences can arise betwoen carrying values
and the fair value estimates.

Underying the definition of fair value iz the presumption that the Fund s a going concern without any intention or
requirement to curtail materially the scale of iis operations or to underiake a ransaction on adverse lems.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and labilities s considered not 1o
be significantly different from the respective book values.

Fair value hierarchy
Intemational Financial Reporting Standard 13, "Fair Value Measurement” requires the Fund to classify assets using a

fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:
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Level 1: guoted prices (unadjusted) in active markels for identical assets or llabilities;

Level 28 inputs other than quoled prices included within lovel 1 that are observable for the assot or lability eithor
direcily {i.e. as prices) or Indirectly {i.e. derived from prices); and

Lewvel 3: inpuls for the asset or hability thal are not based on observable market data (Lo, unobsavable inputs).

As at June 30 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair values:

Jume 30, 2025
leveli || lewel2z || Leweld || Total
{Rupees in "D00)
ASSETS
Market Treasury Bills - 2,711,640 - 2,711,640
Pakistan Invesimenl Bonds - 12,211,658 - 12,211,659
Pakislan Investmenl Bonds - Floaling Rate Bond (FRB) + 7.211.081 - 7,211,081
GoP ljarah Sukuks BO2,054 1,100,950 - 1,503, D04
B02 054 23,235 330 - 24 037 384
June 30, 2024
Llevel1 || Llewel2 || LlLeveld || Total
{Rupees in "D00)
ASS5ETS
Market Treasury Bills - 2,488,037 - 2,498 037
Pakistan Invesimenl Bords - 2,503, 802 - 2,503,802
Pakislan Investmenl Bonds - Floating Rale Bond {(FRB) - 1,924 997 - 1,924 997
GoP ljarah Sukuks 1,699,127 2,142 126 - 3,841,253
1,689 127 9,068,962 = 10,768,088
Valuation techniques used in dotermination of fair values
Item Valuation approach and input used |
The fair value of other Market Treasury Bills are denved using PKRV rates. Tho
Markel Treasury Bills PERY ratos are announced by FMA (Finrancial Markel Association) through
Reuters.
The fair value of other Pakistan Investment Bonds are derved using PEKRVY rales.
Pakkstan Invostrment Bonds The PERY ratos arc announced by FMA (Financial Market Association) through)
Reuters.

The fair value of other Pakistan Investment Bonds - Floating Rale Bond (FRB)
are derved using PKRFY rates. The PKRFV rates are announced by FMA
{Financial Markel Association) through Reutors.

Pakkstan Invostment Bonds -
Floating Rate Bond (FRB)

Tha falr value of GoP ljarah sukuks Isied on Pakisian Slock Exchange has boen
Government of Pakisian - ljarah delermined through closing rales of Pakisltan Stock Exchange. The fair value o
sukuks othor GoP ljarah sukuks are derived wsing PEISREV rates. The PKISREV ratos aro
announced by FMA (Financial Market Association) through Routers.

There wore no transfors botwoen levels during the year.

UNIT HOLDERS® FUND RISK MANAGEMENT

The unit holders' fund is represented by redecmable units. These units are entitied to dividends and o payment of
thair proportionate share of the Fund's Not Asset Value per unil on the redemplion date. The relevant movemenls aro
shown on the "Statement of Movemant in Unit Holdaers® Fund'.

The Fund has no restrction on the subscription and redemption of units. As reguired under the NBFC Regulations,
every open end schome shall maintain fund size (Le. net assets of the Fund) of Rs. 100 million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all tirmwes.

The Fund's objeclives when managing unil holders® funds are 1o safeguard Its ability lo continue as a golng concern
so that il can continue o provide relums to the wunil holders and o maintain a strong base of assects o meel

unexpocted losses or opporiunities.

In accordance with the nsk management policies as stated in note 19, the Fund endeavours o invest the
subscriptions recetved in appropriale investment avonues while maintaining sufficient Bquidity 1o moetl redemplions,
such lquidity being augmented by disposal of investments or shori-lerm borrowings, where necessary.
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22 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investment Committes of the Fund ane as follows:

NS‘; Mame Designation Qualification Experience in years
1 Mr. Khawaja Khalil Shah™ Chief Execulive Officer MEBEA a3
2 Mr. Muhammad Asim Chigf Investment Officer MBA, CFA 22
3 Mr. Awais Abdul Sattar Portfolioc Manager Equitics MBA, CFA 14
4 Mr. Saad Ahmed Head of Fixed Income MBA 19
5 Syed Abid Ali Head of Equities MBA 17
G Mr. Usama Igbal Fund Manager Graduate 21
T Raza Imam Head of Research BSc, CFA "

Mr. Saad Ahmed is the Fund manager. Detaits of the other funds being managed by him are as follows:

-MCB Cash Management Optimizer;
-Pakistan Cash Management Fund;

-MCB DCF Incomss Fund,

-MCB Govemmant Securities Plan |
-Pakistan Income Enhancement Fund;
-MCB Invesiment Savings Plan |

-Alhamra Daily Dividend Fund,

-Alhamra Governmenlt Securities Plan |; and
-Alhamra Cash Management Optimizer.

23 TOP TEN BROKERS / DEAL FRS BY PERCENTAGE OF COMMISSION PAID

Detalls of commission paid by the Fund o top len brokers by percentage during the year are as follows:

2025
(Percentaga)

1 JS Global Capital Limited 21 87%
2 Continental Exchange (Private) Limited 14.09%
3 C & M Management (Prnvate) Limited B.A&TY%
4  Arf Habib Limited B.21%
5 Wector Capital {(Prvate) Limited B.21%
6 Invest One Markets (Private) Limited B.17%
& BMA Capital Management Limited 7.08%
9  Paramount Capital {Private) Limited 2.31%
10 Currency Markel Associates (Privale ) Limited 2.15%

2024

(Percentage)

1 Continental Exchange (Private) Limited 1580%
2 C & M Management (Private) Limited 15.32%
3 Asif Habib Limited 13.89%
4 Alfalah CLSA Securities (Private) Limited 12.02%
5 Invest One Markets (Private) Limited 10.14%
&  AKD Securities Limited B.14%
T Paramount Capital (Private) Limited 5.72%
B Surnmit Capital (Private) Limited 5.08%
9 Optimus Market (Private) Limited 4 4T%
10 Vector Capital {(Prnvate ) Limited 3.39%
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&

3

PATTERN OF UNITHOLDINGS As at June 30, 2025
Number of unit Investment Percontage
holders MR N | et investment
{Rupees in '000) Y
Individuals 2,063 143,404,098 7.8592 112 27.39%
Aszociated companies 8 133,230,642 7.332.226 25.45%
Insurance companies 3 2449 776 134,821 0.47%
Retirement funds 26 28,154 543 1,551,661 5.39%
Public Limited Companies 10 123,653,753 6,805,171 23.62%
Others 41 92 618,083 5.007,151 17.69%

2151 _523 550,894 28,813,142 100.00%

As at June 30, 2024

Number of unit < Investment Porcentage
holders | | umberofunits) | ount investment
[Rupees in "D00) %

Individuals 1321 114,062,223 6,166,204 55.64%
Associated companies 8 23,193,099 1.254,143 11.32%
Directors 2 279,543 15,112 0.14%
Provident and Pension Funds 29 25,047 728 1.354 080 12.22%
Public Limited Companies 4 18,905 937 1,022,055 0.22%
Others 31 23,501 49 1,270,135 11.46%

1392 204996026 11,081,729 100.00%

———— e ————— v —————
ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of Directors were held on
July 24 2024, July 25, 2024, September 25, 2024, October 16, 2024, October 21, 2024, January 31, 2025, February
04, 2025, Apnt 17, 2025 and April 21, 2025 respectively. Information in respect of attendance by the directors and
other persons in the meetings is given below;

Nurnber of Number of meetings
Mame of direciors Desbgnation meafings || Alendance Ationdod Leave || Moefings not attended
held requirad granted
Mr. Haroon Rashid Chairman 9 5 a 195th
Mr. Ahmed Jtahangir Diirector L 9 8 197th
Syed Savail Meckal Husssin Director L 9 8 201=1
¢ 197th, 198th, 201st,

Ms. Mavra Adil Khan Direchor 9 9 4 ] 20%d
Mr. Shoaib Mumtaz" Director 9 5 4 1 201s1
Mr. Fahd Kamal Chinoy Director 9 9 B 1 202nd
Mr. Manzar Mushiag Director 9 5 9 - -
Mr. Muhammad Mauman Chughtai™ Diirector L 4 3 1 204th
Mr.Khawaja Khalii Shah Chiel Executie Officer 9 9 9 * -

“Mr. Shoaib Mumtaz resigned from the Board with effect from December 21, 2024.

**Mr. Muhammad Mauman Chughitai appoinied on the Board with effect from January 06, 2025.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,
wherever noecessary to facilitate comparison and to conform with changes in presentation in the current year. Mo
significant rearrangements or reclassificaions were made in these financial statements.

GENERAL

Figures have boen rounded off to the nearest thousand rupess unless otherwise specified.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

28 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorsed for issue on August 04, 2025 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
(Management Company)

- "'-..--"_".-"'j-':;:r:p"‘r' ] P
R Mﬂg« ﬂmﬂi?zy

Chiefl Executive Officer Chi;r Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
973 A. DD1-10,000 30,159
368 B. 10,001 — 100,000 246,402
320 C. 100,001 - 1000,000 1,958,573
480 D. 1000,001 & Above 521,315,760
2,151 523,550,895
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PERFORMANCE TABLE

FOR THE YEAR ENDED JUNE 30, 2025

Performancr Informsion s i
Tital Nict Asscts Vb — Ra in million 282131413 108173 673621 SI0ATI0 T37.9300
Nt Assets value por it — Roposs 5503 06 5382 534600 533200
Closing CHTer Price 5508 5408 [TRE] 370 547200
Highest offior prics per unit 6173 6552 24916 5944100 S7.2100
Lowest offcr price per uil 95 .76 54,2848 54.2300 S 1R
Highest Redemption prios por unit 63.63 64,52 .45 SEAS00 56,2600
Lowesl Redemption peice per unil 402 5385 5338 53,3300 53 2804
Distribwition por unit — Re. ®
Intcrim Bl 1 TR ST EXT)
Fimal = = =
Average Annmal Return - %%
O yoar 1E12 .08 1548 CRT] Sh7
T yoar 19.85 18.23 1261 173 1103
Thrce year 1830 15.47 1031 10.62 0.0
et Income for th yoar— Be. in million 45112750 1284, 109 060206 5 D0 [T ]
Distribution made during the year — Rs. in million 43854140 1247.832 925910 B3 MDY a6, 1360
Accumsaid Capital Growth — B in million 1258111 36870 4,329 17328 (070
Weightod aversss Fonfolio Duration {days) #76 R 913 1351 030000

= Date of Distribution

Disclaimer

The pasl periormance is nol necessarily indicafive of flubere performance and unil prices and investmenls and relurns may go down, as well as up.
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office: 2nd Floor, Adamjee House, 11 Chundrigar Road, Karachi
UAN: (+92-21) 111 468 278 {111 INVEST)
URL: www. mcbfunds.com, Email: infa@mchfunds.com



