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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, | am pleased to present MCB Pakistan Asset Allocation
Fund accounts review for the vear ended June 30, 2025,

Economy Review

The fiscal yvear commenced on a strong footing as the government secured a staff-level agreement
(SLA) with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period. Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks. Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a new 28-month
Resilience and Sustainability Facility (ESF), unlocking an additional UUSD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.¥ billion in the first eleven months of the
fiscal year 2025 (1 IMFY25) compared to a deficit of USD 1.6 billion in the corresponding period
last yvear. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 28.8% 1o USD 34,9 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports increased by 11.5% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD [4.5 billion as of
Jun-25 end compared 1o USD 9.4 billion at the end of last fiscal year. This was on account of
current account surplus. timely bilateral rollovers and lows from IMF and multilateral sources.
The local currency witnessed a modest deprecation as the USD/PKR depreciated by 1.9% to
283 K during the fiscal year,

Headline inflation represented by CPl averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last year, This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally. the large decline in wheat
prices and base effect further contributed w the lower inflation figures,

Pakistan’s Provisional GDP prowth clocked at 2.7% in FY235 with Agricultural, Industrial and
Services sectors increasing by 0.6%, 4.8%s and 2.9% respectivelv. The Agriculiure posted subpar
growth due to high base eflect and flood damaging cotton crop. Industrial and services sector
growth recovered due to improvement in macroecconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY 25, reaching PKR 11,722 billion—against the downward revised
targei of PKR 11,900 billion, reflecting a shortfall of PKR 178 billion. The shortfall is largely
attributed 1o reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

Equity Market Review

The equity market sustained its positive momentum, with the benchmark KSE-100 Index closing
FY25 at a historic high of 125,627 points. The index delivered a stellar full-year return of 60.2%
(57.1% in USD terms), marking the second-strongest annual performance in the past 22 years
trailing only FY24's exceptional 89% gain.

The strong market performance was driven by several positive developments, including inflation
easing to multi-decade lows and a cumulative 1,100-basis point rate cut by the SBP. Investor
confidence was further reinforced by the IMF Board's approval of a USD 7.0 hillion EFF
program, continued rollover of foreign currency deposits by friendly countries, and a major
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

World Bank lending package under the Country Partnership Framework. Additional tailwinds
included government initiatives to address circular debt and the approval of a USD 1.3 billion
RSF arrangement, While the last quarter of the Ascal year saw some volatility due to geopolitical
tensions—particularly Pakistan-India strains and the Iran-Israel conflict—market sentiment
rebounded quickly after a U.S.-brokered ceasefire led to de-escalation. allowing the index to close
the year at a record high.

During FY25, Foreign investors were net sellers with an outflow of USD 303.8 million. The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Sccondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 230.5 million, USD 943 million, and
USD 69,3 million.

On activity front, average trading volumes for KSE-All Index improved by 44.0% to 633.1
miillion shares compared to about 439.8 million shares in the last year. While the average trading
value saw an increase of 93.5% to near USD 101.4 million in FY25.

The Banking, Fertilizer, and E&P sectors were the major contributors to the index gains, adding
15,155, 9.716, and 6,866 points respectively. Attractive dividend wvields amid monetary easing
garnered investor interest in the Banking and Fertilizer sectors, The E&P sector also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the
liquidity position of circular debt-linked companies.

FUND PERFORMANCE

The fund posted a return of 59.92% during the period under review against the benchmark return
of 53.99%,. The fund has gradually decreased exposure in equities which reached to 82.2% by the
end of June 30, 2025 and at the same time it increased the exposure in cash 1o 15.7% by June 30,
2025.

On the equity side, the fund was mainly invested in Commercial Banks and Fertilizer. The Net
Agsets of the Fund as at June 30, 2025 stood at Rs. 756 million as compared to Rs. 672 million as
at June 30, 2024 registering a increase of 12.5%. The Net Asset Value (NAV) per unit as at June
30, 2025 was Rs, 187.4224 as compared to opening NAV of Rs. 119, 7708 per unit as at June 30,
2024 registering an increase of 67.6516 per unit.

Economy & Market — Future Qutlook

Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4.4%
and 4.0% respectively.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 17.4 billion by
vear end on the back of tumely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk, and Panda bonds.
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Pakistan is on track to record the first annual surplus since FY 11l on the back of rebound in
exports and remittances along with controlled imports. We expect the trend to continue in the
medium term. We could witness a measured depreciation in the currency as imports picks up
following monetary easing. We expect USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY26 due to base effect. The average inflation
in FY26 is expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal vear.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY 26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budget deficit reduction
since it peaked at 7.9% in FY2022. The reduction m finance cost would be a major reason for this
reduction, Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline,

The SBP has decreased interest rates by a cumulative 1.100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with casing
inflationary pressures. created room for this monetary easing. Gomng forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations, Market cap to GDP ratio ts at 14.2%, a discount of 23% from its historical average of
15.4%, We believe a micro view of sectars and stocks will remain important and investment
selection should focus on companies, which trade at a discount to their intrinsic value. The
market is currently trading at a forward Price 1o Earnings ratio of 7.4x, while offering a dividend
vield of' 7.1%. For debt holders, we expect Money Market Funds to continue to seamlessly mirror
policy rates throughout the vear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43,1% during FY25 to
PKR 3 684 hillion, Total money market funds grew by about 44 4% since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PER 977 billion while
Islamic funds increased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1,242 billion while Equity
and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity related
funds having a share of 13.3% as at the end of June 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a

short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong.
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Chur operations remained seamless and given our competitive edge i digital access and online
customer experience. we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s sharcholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 38,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEQ) and has a diverse mix of gender and knowledge.
The Board consists of | female and 7 male directors, calegorized as follows:

» 4 Non — Executive Directors;
+ 3 Independent Directors; and

e | Execcutive Dircetor (CEQ),

The details of above are as under:

Sr. N Stat Membership in other
Nao. CHREE s Board Committees
1. Mr. Haroun Rashid MNon-Executive Director None

Mr. Mubammad Mapman ; . ; : " ;
2 ‘ : ' Mon=-Exccutive Director HE&R™ Committec

Chughtai
LI L.
3. Mr. Ahmed Jahangir Mon-Executive Director Hl{'ﬁfr’]{, {“'ﬂ“.]mmu
Audit Commuitiee
4, Mr., Manzar Mushtag Non-Executive Director Audit Committee
5. Syed Savail Meekal Hussain Independent Director At Comtice
. {Chairman)
e 2 .
6. Mr, Fahd Kamal Chinoy Independent Director H..R&-R Committes
(Chatrman).
T Ms. Mavra Adil Khan Independent Director HE&R" Committee
8. Mr. Khawaja Khalil Shah Executive Director HR&ER™ Committee

* HR&R stands for Human Resource and Remuneration

Management 15 continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
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The Board of Directors 18 pleased to report that;

a. The financial statements, present fairly the state of affairs, the resulis of operations, cash
flows and changes in equity;

b.  Proper books of accounts of the fund have been maintained;

¢c. Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the
Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-
Banking Finance Companies and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Comumission
of Pakistan have been followed in the preparation of financial statements,;

.  The system of internal control is sound in design and has been effectively implemented
and monitored with ongoimg efToris to improve it further;

t. There are no significant doubts upon the (und’s ability to continue as going concermn;

g. There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have becn fully disclosed in
the audited financial statements:

i. The statement as to the value of investmenis of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company: hence no disclosure has
been made in the Directors” Report;

i- As al June 30, 2025, the Company is In compliance with the requirements of Directors™ Training
Program, as contained in Regulation No, 19 of the Code: :

k. The detailed pattern of sharcholding as on June 30, 2025 is annexed;

I. A formal and effective mechanism is put in place for an annual evaluation of the Board™s
own performance, members of the Board and Comumittees of the Board;

m. The details of attendance of Board of Directors meeting is disclosed in financial

statements, Below are the details of committee meetings held during the yvear ended June
30, 2025:
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1. Meeting of the Audit Commiitee.

During the year, four (4) meetings of the Audit Committee were held. The attendance of

each participant is as follows:

Number Number of meetings
Name of Persons ot Attendance Leave
meetings ired Attended d
held require grante
L Syed E?;au.-'ml Meekal 4 4 4 .
Hussain
2, Mr. Alimed Jahangir 4 4 4
3, Mr, Manzar Mushtaq 4 4 4

2., Meeting of the Human Resource and Remuneration Committee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:

Number of meetings
Number
Name of Persons of Attendance Leave
P : Attended
meetines required granted
1 Mr. Fahd Kamal Chinoy 3 3 3 -
2. Mr. Shoaib Mumtaz* 3 2 2 -
3. Mr, Muhammad
MNauman Chughiai™® 3 | 1 -
4. Mr. Ahmed Jahangir 3 3 2
3. Ms, Mavra Adil Khan 3 3 2
. Mr. Khawaja Khalil
Shah 3 3 3 -

2024

2025

* Resigned on December 21,
** Appointed on January 06,

n. No trades were carried out in the Units of the Fund during the year by Directors, Chiet
Executive Officer, Chief Operating Officer. Chief Financial Officer, Company Secretary,
and Chief Intermnal Auditor of the Management Company and their spouses and minor
children.

EXTERNAL AUDITORS

The Fund's external auditor’s M/s. ALF Ferguson & Co. Chartered Accountants have retired
after completion of audit for Financial Year ended June 30, 2025, The Audit Committee has
recommiended re-appointment of M/s. AF Ferguson & Co. Chartered Accountants as external
auditors of the Fund for financial year ending June 30, 2026 and the Board has also endorsed the
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recommendation of the Audit Committee. M/s. A.F Ferguson & Co. Chartered Accountants
has also expressed their willingness to act as the Fund's external auditors.

ACKNOWLEDGMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of

Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team,

On behalf of Directors.

o :;:,:r"";?,_,g i
P

Khawaja Khalil Shah Manzar Mushtag
Chief Executive Officer Director
August 04, 2025 August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

MCB Pakistan Asset Allocation Fund MCB-PAAF is an Open-End Asset Allocation Scheme for which SECP
calegorization in process.

Fund Benchmark

KSE-100 Index, 75% six (6) months KIBOR + 25% Six {(6) month average of the highest rates on savings
account three (3) AA rated Scheduled Banks as selected by MUFAP and 90% three (3) months PKRV rates |
10% three {3) months averape of the highest rates on savings account of three (3) AA rated Scheduled Banks
as selected by MUFAP on the basis of actual proportion held by the CIS.

Investment Objective

MCEB Pakistan Assct Allocation Fund is an asset allocation fund and its objective is to aim to provide a high
absolute return by investing in equity and debt markeis.

Investment Strategy

The fund will aim to achieve the above-mentioned objective by investing up to 100% in equity securities or
up to 100% in debt securities according to the market conditions.

Manager’s Review

The fund posted a return of 59.92% during the period under review against the benchmark return of 53.99%.
Equity exposure of the fund at June end was 82.2% whereas cash exposure was 15.7%.

On the equity side, the fund was mainly invested in Commercial Banks, Cements & Fertilizer.
The Net Assets of the Fund as at June 30, 2025 stood at Rs. 756 million as compared to Rs. 672 million as at
June 30, 2024 registering an increase of 12.5%. The Net Asset Value (NAV) per unit as at June 30, 2025 was

Rs. 1874224 as compared to opening NAV of Rs. 1197708 per unit as at June 30, 2024 registering an
increase of 67.6516 per unit.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (Yeage of Total Assets) Jun-25
Cash 15.7%
Stocks / Equities 82.2%
Others including receivables 2.1
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Quality as on June 30, 2025 (% of total assets)

ADA
15.6% AA
0.1%
Mot Rated
84.3%

Sector Allocation ("eage of Total Assets)

Other Assets Commercial
2.1% Ranks
Cash 23.2%
15.7%
Fertilizer
G 1%
LCement
8.8%
Other Sector
27 4%
OIL B GAS
Testile EXPLORATION
Composite COMPANIES
6.8% 6.9%

Syed Abid Ali
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PARISTAM LIMITED

Hoad Office:

C0C Mouwe, 0a-B, Black ¥
SM.CFLS. balm Shahse-e-Foosal
Karachi - Taa00, Pakistan

Tol s 493200 V111 -B00

Fax: (92-21) 34326021 -23
LIAL. wiwsw g Jn._p.'.h'..t.rl EEHTY
Emait: info@cdecpsk-com

12 @)

EO%

TRUSTEE REPORT TO THE UNIT HOLDERS
MCB PAKISTAN ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41{h) and clanse 8 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We Central Deposttory Company of Pakistan Lonited, being: the Trustee of MCB
Pakistan Asset Allocation Fund (the Fund) are of the opimon that MCB Investment
Manngement Limited being the Management Company of the Fund has in all material
respects mandged the Fund during the vear ended June 30, 2025 in sccordance with the
provisions of the following;

(i) Limitations imposed on the investment powers of the Manngement Company
under the constitutive documents of the Fund,

(i}  The prcing, issuance md redemption of units are camied out in secordimee with
the reguirements of the constitutive documents of the Fund;

(i} The management fee, feg pavable (o Commission and other expenses pard from
the Fund during the period ure in sccordance with the applicable regulatory
frumework;, and

(iv) The Nem-Banking Finance Companies {Establishiment and Regulafions) Rules,
2003, the Non-Banking Finance Companies pnd Notified Entities Regulations,
2008 and the constitutive documents of the Fund

3 o i
Badiuddin Akb

Chief Executive Officer

Central Depository Companry of Pakistan Limmited

Kiarachi! September 11, 20235
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

o

pwc AF-FERGUSON&CO.

INDEPENDENT AUDITOR'S REPORT
To the Unit holders of MCB Pakistan Asset Allocation Fund
Report on the Audit of the Financial Statements
Opinion

We have andited the financial statements of MCB Pakistan Asset Allocation Fund (the Fund / Collective
Investment Scheme), which comprise the statement of assets and liabilities as at June 30, 2025, and the
income statement, the the statement of comprehenslve income, statement of movement in unit holders'
fund and cash fow statement for the year then ended, and notes to the financial statements, including
material accounting policy information.

In our opinlon, the accompanying fnancial statements give a true and falr view of the finanelil position of
the Fund as at June 30, 2025, and of its financial performance and its cash fows for the year then ended in
sccordance with the sccounting and reporting standards as applicalile in Pakistan.

Baxis for Opinion

We condueted our audit in aceordance with the International Standards on Auditing (15Ax) ag applicable in
Pakistan. Our responsibilities under those standards are further described in the Audiror's Responsibilities
Jor the Audit of the Financial Statements section of our reporl. We are independent of the Fund in
accordance with the International Ethics Standands Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan {the Code) and we have
fulfilled our other ethical responsibilities i accordance with the Code. We believe that the andit evidence
we have obtained is sufficient and appropriate to provide a hasis for our opinion

Key Audit Matters

Key audit matiers are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the corrent period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming oar opinion therean, and we do not provide a
wparate opinion on these matters.

Following is the key audit matter;

1 Met Asset Value (NAY)
[ Refer motes 5 and 6 to the financal Matements)

Balances with banks and lavestments constitute Our adit procedures smongst others mebaded the following:
the most mignificant compononts of the net asset e
vebue, Dalusoes with buia G/ thE PN BA ALY s o s et ot s b
30, 2025 aggregated 1o Ra 124675 million and  bank as at June 30, soas and traced them to the books
[vestments amounted to Ra. 653603 millian, and records of the Fund. Whiere such confirmations were
The existence of balsnces with banks and the  not available, alternate sudit procedures were performed,
existence and proper valuation of Investments for o+ ge performed valustion to sssess thal investments are
the determination of NAV of the Fund an st June  rried as per the valuation methodalogy specified in the
30, 2025 wis considerod & high rak ares and ey nting policies; and
H:lu!fmrmmndlhﬂdﬂ:n-lln'ludlll Obtzined bank recovcilistion statements snd tested
' reconcling iters on o sample basis.

MiteL.

A, F. FERGUSON & (0, Chartervil Accountants, o member firm of the PsC aetioork
State Life Burldimg No. 0-C, 1L Chundrgar Bood, PO Box 716, Karachs- “good, Pakisian
Tolz s (21 egobiiy b 30 ys6=r -5 Fite o0 (21 ) 320 500 540 R R o miid; < itk s, it oo/ ple s

o HARACH! « LAMORE « SLAMARAD
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Other Information

Management is responsible for the other information. The other information comprises the information
incloded in the Annual Report, but does not include the financial statements and our auditor's report
thereon.

Crur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thercon

In connection with our audit of the financlal statements, our respansibility s to read the other information
and, in doing so, congider whether the olher information is materially inconsistent with the finaneial
statements or our knowledge obtained in the audit or otherwine appears to be materially misstated. If, hased
on the work we have performed, we eonclude that there is a matenal misstatement of this other information,
we are required (o report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Dircetors of the Management Company for
the Financial Statements

Managemenl i reaponsible for the preparation and fair prosentation of these financial statements in
accordance with accounting and reporting stundards as applicable in Pakistan, and for such infernal eontral
as management determines & necessary 1o enable the preparation of financial statements that are free from
material misstatement, whether due to frand or error,

In preparing the financial statements, management is responsible for assessing the Fund's ability 1o
continue a8 a going concern, disclozing, as applicable, matters related to going concern and using the going
concemn basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Board of directors of the Management Company is responsible for oversering the Fund's financtal reporting
process.

Auditor's Responsibillities for the Audit of the Financial Statements

Our objectives are to obiain reasonable assurance about whether the financlal ststements as o whole are
free from material misstatement, whether due to fraed or error, and to isspe an anditor’s report that
includes our opinion, Keasonable assurance is a high level of sssurance, but s not a guarantee that an audit
condurcted in accordance with [SAs as applicsble in Pakistan will ahways detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individunlly or
in the aggregate, they could reasomably be expected to influence the economic decisions of users taken on
the basis of these finuncinl statements.

As part of an audit in sccordance with [5As as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the medit, We alao;

o [dentify and pasess the risks of matenal misstntement of the financial statements, whether due to fraud
or error, design and perform avdit procedores responsive to those risks, and obtain andit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invelve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

¢  Obtain an understanding of internal control relevant to the audit in arder to design audit procedures
that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

* Evaluale the appropristeness of accounting policies used and the reasonableness of accounting
estimaten and related disclosures made by management,
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= Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the andit evidence obtained, whether a material uncertainty exists related to-events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. I we
eonclude that a material uneertainty exists, we are required to draw altention in our auditor’s report to
the related disclosures in the financial statements or, if sueh diselogures are inadequate, to modife our
apinion, Our conclusions are hased on the audit evidence abtained up to the date of pur anditor's repart,
However, fitiire events o conditions may cause the Fund to eease to continue as a going concern,

»  Ewvaluate the oversll ]_'lT‘EE-F'.-Tlt'ﬂHﬂJ'l, structure and content of the financial statements, ihﬂ!ud.ulg the
diselosures, and whether the finapcial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with board of directors of the Menagement Company regarding, amoeng other matters,
the planned scope and timing of the audit and significant audit findings, ineluding any significant
deficiencies in internal control thal we identify during our audit.

We also provide board of directors of the Management Company with a statement that we have complied
with televant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safieguards applied,

From the matters communicated with board of directors of the Management Conipany, we determine Lhose
matters that were of most significance in the audit of the financial statements of the current pericd and dre
therefore the kev andit matters. We deseribe these matters in our anditor's report unless law or regulation
preciudes public disclosure about the matter or when, in extremely rare circumstances, we determine that
& matler should not he sommunicated in our report beeause the adverse consequences of doing so would
reasonably be expected to outweigh the pubilic interest benefits of such communication.

Repart on Other Legal and Regulatory Requirements
Eased on our audit, we further report that in cur opinion:

a. the financial statemenks have been properly prepared in accordance with the relevant provisions of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008,

b. proper books and records have been kept by the Collective Investment Scheme and the financial
statements prepared are in agreement with the bonks and records of the Collective Investment Scheme;
and

e we were able 1o obtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the andit.

The engagement pariner on the andit resulting in this independent auditor’s report is Junaid Mesia.

Karachi
Dated: September 24, 2025
UDIN: ARZ025310611w2bpWdexy
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

Note June 30, June 30,
2025 2024

(Rupees in "000) ——
ASSETS
Balances with banks 5 124 675 83,809
Investments B 653,603 611,865
Receivable against sale of investments 6,055 821
Advances, deposits and other receivables  § 10,824 9677
Total assets 795,157 718,572
LIABILITIES
Payable to MCEB Investment Management Limited - Management Company & 2,547 2,522
Payable to Central Depository Company of Pakistan Limited - Trustee 9 28 124
Fayable to the Securities and Exchange Commission of Pakistan 10 56 52
Fayable against redemption of units - 3
Payable against purchase of investments - 7.016
Accrued expenses and other liabifites 11 36,662 36,899
Total liabilities 39,293 46,644
MET ASSETS 755 BE4 671,928
Unit holders’ fund {as per statement attached) 755,864 671,928
Contingencies and commitments 12

—— (Number of units) —
NUMBER OF UNITS IN ISSUE 4 032 942 5610,114
(Rupees)

NET ASSET VALUE PER UNIT 187 4224 119.7708

The annexed noles from 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

=2 A
i

BN~ e !
P

Chief Executive Officer Chief Financial Officer

A ok

Director
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INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2025

MNote

INCOME
Met realised gain / (loss) on sale of investments
Dividend income
Income from government securities
Frofit on savings accounts with banks
Net unrealised appreciation / (diminution) on re-measurement of investments
classified as Tinancial assets at fair value through profit or loss’ 6.2
Other income
Total income

EXPENSES

Remuneration of MCB Investment Management Limited - Management Company 8.1

Sindh sales tax on remuneration of the Management Company B2
Mlocated expenses 83
Selling and markefing expenses a4
Remuneration of Central Depository Company of Pakistan Limited - Trustes 9.1

Sindh Sales Tax on remuneration of the Trustee 92
Fee to the Securities and Exchange Commission of Pakistan 1001
Auditors’ remuneration 13

Brokerage and settlement charges
Fees and subscription

Legal and professional charges
Printing and related costs

Bank charges

Total operating expenses

Net income for the year before taxation
Taxation 14

Net income for the year after taxation

Allocation of net income for the year
Met income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Exciuding capital gains

The annexed notes from 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

= A
i

BN~ e !
P

Chief Executive Officer Chief Financial Officer

June 30,
2025

June 30,
2024

{Rupees in "000) ——

163,181 179,170
54,997 50,124
- 2575
14,904 18,315
109,093 158,181
151 213
342,326 408,578
22,429 20,070
3,364 2,609

. 553

z 1,710
1,376 1,287
206 167
654 610
1,325 1,002
4,795 2,950
288 283
204 191

. 33

45 55
(34,686) (31,520)
307,640 377,058
307,640 377.058
307 640 377,058
(52,917) (73,148)
254 723 303,910
223 468 272 656
31,255 31,254
254 723 303,910

A ok

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
—— (Rupees in ‘000) ——
Met income for the year after taxation 307 640 377,058

Dther comprehensive income for the year

Total comprehensive income / (loss) for the year 307 640 377,058

The annexed notes from 1 to 29 form an integral part of these financial stalements.

For MCB Investment Management Limited
(Management Company)

— :_:.__,.-"r;:-"'_:l_p‘\ . y
P v Aﬁh )ﬂuﬁﬁa Waﬂﬂa—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Met assets at the beginning of the year

Issuance of G444, 060 units (2024: 1,220,476 units)
- Capital value {at net assets value per unit at the
beginning of the year)
- Blament of income
Total proceeds on issuance of units

Redemplion of 8,021,241 unils (2024: 3,583,074 units)
- Capital value {at net assets value par unit at the

beginning of the year)
- Element of loss

Total payments on redemption of units
Todal comprehensive incomea [ (loss) for the year

Bistribaution for the year ended June 30, 2025
{@ Rs. 4 per unit (declared on June 26, 2025)
Refund of capital for the year ended June 30, 2025

Gistribution for the year ended June 30, 2024

@ Rs. 20 per unil (declared on June 26, 2024)
Refund of capital for the year ended June 30, 2024
Met income for the year less distribution

Met assets at the end of the year

Accumulated losses brought forward
- Realised loss
- Unrealised income [ (loss)

Accounting income available for distribution
- Relating fo capital gains

- Excluding capilal gains
Distritution made during the year
Accumulated losses carried forward

Accumulated losses camied forward
- Realised loss
- Unrealised gain

Met asset value per unit at the beginning of the year

Met asset value per unit at the end of the year

Year ended June 30, 2025 Year ended June 30, 2024
. Accumulated Accumulated
Capital value ; Total Capital vahse Total
[Rupees in D00}

1,653,021 (261,083) 671,928 1,799,783 (1,189,133) 610,650
71,812 - 77,812 53 480 - 93 480
209 090 - 299 090 49,603 - 48 603

1,070,902 - 1,070,802 143,083 - 143,083
960,71 - 960,711 (274.437) - {274.437)

(2, 186,608) {52,917 (2,239 525) {13.313) (73,148) (B26,461)
(1,225,837) (52,917) (1,278.814) {287, 750) (73,148}  (360.898)
- 307 641 o7 641 - 37T 058 377,058
(14,127)]  [14,122)
(1671) {1.671)
- (95,870)  (95,870)
(2,0:95) - {2,095)
{1,671} 283,518 291,848 (2,085) 281,188 278,053
1,496,355 {740.491) TE5 864 _ 1.653.021 (381,033) 671,928
(1,139,274) (1,170,235)
158,181 (18 898)
(981,093) (1,189,133}
223468 272 656
31255 31,254
254,723 303,910
(42 __{ssarn)
(740 .492) {981,093)
(B48.585) {1,139,274)
104,083 158,181
— @043 —(B81063)
(Rupees) (Rupesas)
1187708 765925
187 4224 1197708

The annexed noles from 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited

= A
i

B ey
P

(Management Company)

Chief Executive Officer

Chief Financial Officer

A ok

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Mote June 30, June 30,
2025 2024
——— (Rupees in 000) ——
CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the year before taxation 307,640 377,058
Adjusiments for:
Dividend income (54,997) {50,124)
Met unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss’ B2 (109,093} (158,181)
Profit on savings accounts with banks (14,904} {18,315)
128,646 150,438

Decrease in assets

Investments - net 67,355 44 038
Advances, deposits and other receivables 1,215 (197)
Receivable against sale of investments 2,166 (3,756)
TO 736 40 085
Decrease in liabilities
Fayable to MCB Investment Management Limited - Management Company 25 600
Fayable to Central Depository Company of Pakistan Limited - Trustee {96) 1
Payable to the Securities and Exchange Commission of Pakistan 4 {92)
Fayable against purchase of investments (7,016} (9, 72T)
Accrued expenses and other liabilities (237} 610
(7,320) (8,598)
Dividend received 53237 48 656
Profit received on savings accounts with banks 14,303 18.813
Met cash generated from operating activities 259,602 249 394

CASH FLOWS FROM FINANCING ACTIVITIES

Receipis against issuance and conversion of unils - net of refund of capital 1,069,231 140,988
Payments against redemption and conversion of units (1,278,845) {360,898)
Dividend paid {14,122) (95,870)
Net cash used in financing activities (223,736} {315,780)
MNet increase / (decrease) in cash and cash equivalents during the year 35,866 {66,386)
Cash and cash equivalents at the beginning of the year 88,809 155,195
Cash and cash equivalents at the end of the year 15 124 G675 88,809

The annexed notes from 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)
- ".::.-'..f;;:,:" J" ] #
P )ﬂu‘%ﬂa Waﬂii'a-
Chief Executive Officer Chief Financial Officer Director
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LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Assel Allocation Fund (the Fund) was established through a Trust Deed execuled between
MCE Invesiment Management Limited), as the Management Company and Central Depository Company of Pakistan
Limited {CDC) as Trustee. The draft Trust Deed of the Fund was approved by the Securities and Exchange Comimission
of Pakistan (SECF) vide its lefter dated January 17, 2008 conseqguent to which Trusi Deed was execuied on
Movember 22, 2007 in accordance with the Assel Management Companies Rules, 1995 (AMC Rules) repealed by the
Mon-Banking Finance Companies (Eslablishment and Regulations) Rules, 2003 (NBFC Rules). During the year ended
June 30, 2021, the Trust Act, 1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusis Act,
2021" (the Sindh Trust Acl) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund
was registered under the Sindh Trust Act on August 12, 2021.

The Management Company of the Fund has been licensed lo acl as an Assel Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by the SECP. The registered office of the Managemenl Company is situated at 2nd Floor, Adamjee House, L1
Chundrigar Road, Karachi, Pakistan.

The fund is an open-ended mutual fund and is listed on the Pakistan Slock Exchange Limiled. The principal activity
of the Fund is to make investment in securilies or instruments both inside and oulside Pakistan. Units are offered for
public subscription on a continuous basis. The unils are fransferable and can be redeemed by surrendering them io
the Fund. The Fund has been categorised as "Assel Allocation® scheme by the Board of Directors of the Assel
Managemenl Company in accordance with the requirements of Circular 7 of 2009 dated March 06, 2009 issued by
the SECP.

The Pakistan Credit Raling Agency Limited (PACRA) has assigned an assel manager raling of '"AM1" on Oclober 04,
2024 {2023 "AM1' dated Oclober 6, 2023) lo the Management Company. The rating reflects the Management
Company's' experienced management feam, struciured invesiment process and sound guality of systems and
processes.

Title 1o the assels of the Fund is held in the name of Cenlral Depository Company of Pakistan Limiled as Trustee of
the Fund.

BASIS OF PRESENTATION

The fransactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guideiines. This praclice is being followed to comply with the requirements of the accounting and reporting standards
as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporling standards as
applicable in Pakistan. The accounting and reporting slandards applicable in Pakistan comprise of:

- Imternational Financial Reporting Standards (IFRS Accounting Standards) issued by the Intemational Accounling
Standards Board (|ASB) as nofified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act 2017, along with part VIllA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Nofified Enfiies Regulafions, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.
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Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trest Deed differ from the
IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIlA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the curmrent yoar

There are certain ammendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting perod beginning on July 1, 2024. However, these are not considered to be relevant or did
not have any matenal effect on the Fund's financial statements and have, not been disclosed in these financial
statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are cerfain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for s annual perieds beginning on or after July 1. 2024, However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in Agpril
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of 'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a
financial asset or financial lability including setilement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the fiming of recognifion and derecognition of financial fiabilities.

Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards reguires the
management o make estimates, judgments and assumptions that affect the reported amounts of assets and
fiabilities and income and expenses. It also reguires the management to exercise judgment in the application of the
Company's accounting policies. The estimates and associated assumptions are based on hisiorical expenence and
vanous other factors, including expeciation of future events, that are believed to be reasonable under the
circumstances, the resulis of which form the basis of making judgments about carrying value of assets and liabilities.
These esiimates and assumplions are reviewed on an ongoing basis. Revisions o accounting estimates are
recognised in the year in which the estimate is revised if the revision affects only that year, or in the year of revision
and future years if the revision affects both the current and future years.

The estimates and judgements that have a significant effect on the fimancial statements of the Fund relate to
classification and valuation of financial assets (notes 4.2 and 6).

Accounting convention
These financial statements have been prepared under the historcal cost convention except for investments classified
as ‘at fair value through profit or loss” which are measured at their respective fair values. The details in respect of

valuation techniques under IFRS 13 "Fair Value Measurement' used for the fair valuation of financial assefs has been
disciosed in note 200

Functional and presentation currency

tems inciuded in these financial statements are measured using the cumency of the primary economic environment
in which the Fund operates. These financial statements are presenied in Pakistani Rupees, which is the Fund's
functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set oul below. These
policies have bean consistently applied to all the years presented.
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422

Cash and cash equivalents

These comprise balances with banks in savings and current accounts, cheques in hand and other short-term highly
liguid investments with orginal maturities of three months or less.

Financial assets

Initial recognition and measurement

Financial asseis are recognised al the time the Fund becomes a parly to the conlractual provisions of the
instruments. These ame initially recognised at fair value plus transaction costs excepl for financial assets carmied "al
fair value through profit or loss’. Financial assets camed ‘at fair value through profit or loss' are initially recognised at

fair value and transaction costs ane recognised in the Income Statement

Classification and subsequent measuroment

4.2.21 Debt instruments

IFRS 9 haxs provided a criténa for dabt securities whereby these debl securities are sither classified as:

- alamortised cost,
- al fair value through other comprehensive income (FWVOCI), and
- at fair value through profit or loss (FWYPL)

based on the business model of the entity.

However, IFRS 9 also provides an oplion whereby securnities managed as a portfolio or group of assots and whose
peformance s measured on a fair value basis, 1o be recognized at FVYPL. The Fund is primarily focused on fair value
information and uses that information to assess the assetls’ perfformance and o make decisions. Therefore the
management considers s investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL

4.2 2 2 Equity instruments

Equity instruments ane instruments that meet the definibion of equity from the issuer's perspective and are
instrumenis thal do nol contain a contraciual obligation 1o pay and thal evidence a residual interest in the [ssuer's netl

All eguity investments are required o be measured in the "Statement of Assets and Liabilities™ at fair value, with
gains and losses recognised in the “income Statement”, except where an imevocable election has been made at the
time of inittal recognition to measure the investment at FVOCH The management considers its investment in equity
securties being managed as a group of assets and hence has classified them as FYPL. Accordingly, the imevocable
oplicn has nol been considencd.

The dividend income for equity secunties classified under FVPL s recognised in the Income StatemenL

Since all investments in eguily instruments have been designated as FYPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement

Impairmeant (other than debl securities)

The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assels
carmned at amortised cost. The fund recognises loss allowances for such losses at each reporling date. The
measurament of ECL reflects:

- An unbiased and probability weighted amount that is determined by evaluating a range of possible oulcomes;

- The lime value of money; and

- Reasonable and supporable information that is available without undue cost or effort at the reporling date about
past events, current conditions and forecasts of fulure economic condithons.

The Fund considers that a fimancial assetl s in defaull when the counterparty fails to make contracteal payments
within 90 days of when they fall due. Further, financial assots are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.
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Impairment loss on dobt securities

Provision for non-performing debt secunties is made on the basis of time-based crnitena as prescribed by the SECP
and based on management’s assessment made in line with its provisioning policy approved by the Board of Directors
of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses recogntsed
on debt securities can be reversed through the Income Statement.

Az allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision reguirement prescribed by the SECP, considenng the specific credit and financial condition of the
debt security issuer and in accordance with the provisioning policy duly approved by the Board of Direclors of the
Management Company. The provisioning policy approved by the Board of Directors has been placed on the
Management Company’s websile as required under the SECP's circular.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade dale Le. the date on which the
Fund commils to purchase or sell the assel Regular way purchases [ sales of assels roquire delivery of securities
within two days from the transaction date as per the stock exchange regulations.

Derecognition

Financial assels are derecognised when the rghts to receive cash flows from the financial assels have expired or
have been transferred and the Fund has transferred substantially all nsks and rewards of ownership. Any gain or loss
on derecognition of financial assets is laken o the Income Statement

Financial liabilities

Financial labilites are recognised at the Ume when the Fund becomes a party 1o the contractual provisions of the
instruments. These are initiaily recognised at fair values and subseguently stated at amortised cost.

A financial liability s derecognised when the obligation under the lability is discharged, cancelled or expired. Any
gamn or loss ansing on derecognition of financial labilities is aken to the Income Statament.

Offzetting of financial assets and financial llabllities

Financial assets and financial labilities are offsel and the net amount is reported in the ‘Statement of Assels and
Liabilitles' when there is a legally enforceable right to sot off the recognised amounts and there is an intention to
setthe on a net basis, or to realise the assets and scottie the Babiliies simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and réporting standards
Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the curmont
best estimate.

Net asset value per unit

The Nel Assel Value (MAV) per unil as disclosed in the Statement of Assets and Liabilities s calcutated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Iszsuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications recehwed
by the Management Company [ distributors during business hours on that day. The offer price represents the Net
Assit Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any
duties and charges il applicable. The sales load is payable 1o the Management Company [ distributors.

Units redeemed are recorded at the redemplion price applicable to units for which the Management Company /
distributors receive redemplion applications during business hours of that day. The redemplion pnce is equal o NAV
as of the close of the business day, less an amount as the Managemenl Company may consider to be an
appropriate provision of duties and charges.
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48 Distributions to unit holders

Distributions o the unit holders are recognised upon dedaration and approval by the Board of Direclors of tha
Managemen!t Company. Based on the Mulial Funds Association of Pakistan's (MUFAP) guidelines duly consanted
by the SECP, distnbulion for the year also includes portion of income already paid on unils redeamed during the
year

Distnbulions declared subsequent to the yoar end reporting date are considersd as non-adjuslting evenls and are
recognisad in the finandal slatements of the year in which such dislribulions are declared and approved by the
Board of Directors of the Management Company.

4.9 Element of income [ (loss) and capital gains | (losses) included in prices of units isswed less those in units
redeemed

Element of income represants the difference betwean Mol Assel Value (NAV) por unil on the issuance or redemplion
dale, as the case may be, of units and the NAV per unit al tha beginning of the relevant accounting perod. Further,
the alamenl ol income | (loss) is a ransaction of capital nature and the receipl and payment of element of income is
faken o unil holders' fund. However, o mainlain the same ex-dividend NAYV of all units outslanding on tha
accounling dale, nel alement of income conlrbuled on Esue ol unils ying n unil holders' fund ks refunded on wunits in
the same propgortion as dividend bears 1o accounting income available for distribubion on redemption of units

410 Revenue recognition
-  Gains / {losses) ansing on sale of investments are included in the Income Stalement, on the dale when the
lransaction lakes place;
- Unrealised apprecaton / (diminution) arsing on re-measurement of investmeants classiied as inancial assets "al
fair value through profil or loss’ are included in the Income Statement in the perod in which they arsa;

-  Dividend income s recognised when the Fund's nghl to receve the same is established Le. on the
commeancement of dale ol book closure of the nvestee company / instilution declarng the dividend; and

- Profit on savings accounts with bank s recoanised on Ume proporion basis using Lthe effective yield method;
411 Expenses

All sxpenses chargeable to the Fund including remuneration of the Managemenl Company and Truslee and annuasl
fee of the SECP ara recognised in the Income Slatement on an acorual basis.

412 Taxation
Current

Provision for currenl taxation is based on laxable income al the currenl rates of laxes afler laking inlo account ax
credits and rebates, if any. The charge for cumant ax s calculated using the prevailing (ax rates .

Deferred

Dafermed ax s accounted for using the balance sheel lability method in respect of all lemporary differences ansing
from differences between the carrying amount of assels and labilibes in the financial statements and the
corresponding lax bases used in the computation of the laxable profil

The deforred tax liabilibes are generally recognised for all taxable temporary differences and defemed ax assets are
recognisad lo the extent thal it s probable thal taxable profils will be available againslt which the deduclible
temporary differences, unused tax losses and tax credils can be ulilized. Defermed tax is calculated al the rates thal
are axpecled to apply 10 the penod when the diferences reverse based on enacled tax rates.

The income of the Fund 15 exempl from incoma lax under clause 99 of Part | of the Second Schedule o the Incoma
lax Ordinance, 2001, subjecl lo the condition thal nol less than 90 parcent of its accounling incoma for the year, as
reducad by capilal gains, whether realised or unrealised, is distributed amongst the unit holders. Furtharmore, for the
purpose of determining distnbution of at least 90 percent of the accounting income, the ncome distributed through
bBonus wunits shall nol be lakan nto accounl

The Fund is also exempl from the provisions of section 113 (minimum x) under clause 11A of Part IV of the Second
Schadule to the Income Tax Ordinance, 2001.
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Mot June 30, June 30,
2025 2024
5 BALANCES WITH BANKS (Rupees in "000) —-—-—
- In savings accounts 2.1 124,325 83,663
- In current accounts 52 350 5,148
124 675 88 809
5.1 These carry profit at the rates ranging from 7.75% fo 9.50% per annum (2024: 19.00% to 20.50% per annum) and
include Rs. 3.2 million {2024: Rs. 0.012 million) maintained with MCB Bank Limited (a related party) which camies
profit at the rate of 9.50% (2024: 20.50%) per annum.
52 These include balance of Rs. (.34 million (2024: Rs. 5.14 million) maintained with MCB Bank Limited (a related
party].
Mot June 30, June 30,
6 INVESTMENTS 2025 2024
(Rupees in "000) -———
6.1 Investments at "fair value through profit or loss"
Listed equity securities - ordinary shares 6.1.1 635,754 580 245
Listed equity securities - preference shares 6.1.2 17,849 22,620
653 603 611,865
6.1.1 Listed equity securities - ordinary shares
Shares of listed companies - fully paid ordinary shares of Rs.10 each unless siated otherwise
Mumbes of shares Batancs as at Jume 3, M35 Veriet vlue 3 P value of
Taiic percenisge of shares heldas 2
2 : pemanisge of foial
Bvmtel e gy asatduly ":: "H;ﬂ g | g g SOV | M """.“i (| Mot o | g gl
1, 304 . e yaar vkt yEE : o the the mvasize
yer | duing e imziza] off he fnd
cagany
of s fFapessin ]
Automobile assembler
Samar Enginesring Works Limisd [nole.1.1.1) 18,850 z 385 15000 17EE  WET T 282 02
Insz Mokor Compery Limied 4,000 : - 4000| THI 5342 Lz L 108 1]
PR30 M0 CE 16 (T3]
Atomobils Parts and Accessonies
Agrizain ndistries Limded™ 2 525 - - 02595 - - - - - - -
Panther Tyres Limited 40000 208520 = 35,000 213520 BaAGD; 5EM L] 1.8 ) 119
Eide Pakisten Limled : 701 Tam - - - - - - -
Thal Limied™ 24000 - - 24000 - - - - - - -
fdes B4 L] 148 i 113
(Cabde and Bectrical Goods
Pak Bightron Limiisd M0000 1125000 - 12500 1e000d| 676] B4 [ T T 0z |
6796 6554 [FZ- T 1] [T7]
Cement
05, ¥Fen Cement Campany Limied" - 123,000 - 113,000 = - - = 7 £ -
Pionesr Coment Limilad TO00 55800 - 103,500 2000 4854 502 168 0Er amn o
Luchy Camen Limited [nol= 8.1.1.1] 57 400 - 72500 138300 2000 Z28er) nE2 5500 132 il om
Fiuji Cament Compeny Limied S0000 1306030 - RIEEN - - - - - - -
Cherat Camen] Company Limied 185,650 - 5,700 10005 | 22500| 31918 20400 422 LY. ] 008
Gharbwa Cement fmiad - 45,000 - 45000 - - - - - - -
Wiz Leaf Cement Facky Limiled jnoie 61,11} 653,000 - - DN - - = - = y -
WIS E5E 12867  an 1056 T
Balance camied fonesd araar maIm g

“These represent irensachmn in shares of relaled parfes.

““These hawe & face value of As. 5 per sham

***These hawe a e wdueof Rs. 1 per share
*“*These heve & fxce e of As. 2 per shars
=" These have a face valoa of Rs. 1 parshare
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Musnber of shaes Balssce a5 al June 3, 2005 wm:' Paist-up viloe &
ﬁ-‘ slkares held 45 a
Marme of [ imvestes compasy Purchased | right | spit Unrestised To | Perceniage of lnksl
As ot Juiy Sold during Comying | Markel Nl 2asals pald-up caplal of
s g | STRgihe | ssue s parind Asdme s | | mpreciaon | | ivestments | T T
¥ pericd | dusing the desinutica) of the fund
__joit _ "
{Husrmiber of shares| upees in T 1]
Balance brought Torsasd WA 108,170 11,773
Chesmicals
Arctunma Pakelan L 13,700 = : 13,700 = = 2 = z :
Lotte Chemical Paiistsn Lid . ZE5,000 . 265,000 - . - . - - -
Mefzat Chiensicsl Limitest EE0 1428 : a7 7EESd | am | SmE 173 om o 0.8
Lotte Chemicst Pakistan Limfisd . 265,000 . 265,000 -
Lucky Core Indisires Limfied 6,000 = : 000 = = : £ : = :
M Ineh sl Chemicals Limiled 0000 B0 . 57000 MOO0| 43| S5MOD 864 i 082 0.m
5588 11,2856 2587 149 172 on
Commescial Banks
Meezan Bank Limiled 10500 421,080 : .78 3 . = = i - 2
Exank Allalsh Liviled (note 5.1.1.1) FAGDO0  BEE43S . 4430 TSO000 | 5748 | 6080 4,532 7% 521 0m
Hetbs Bt Lirmiest ITRDO0 296000 z 352,000 152000 | D2EM | 27308 4774 e 413 om
Heiils Medropeitan Bk Lavited 365,000 E . 355,00 - . . - - - -
Matoral Bark Limited (nete 5.1.1.1) JERDO0 403000 ; 30000 ITN000 | D40ME | 40324 1E.ITE 533 EAT om
United Bank Limiiad™ EB000 242100 . 126 50 AMEDD | 33029 | SEASE 16,430 AT 5L 0.0
130846 154,362 FTV T TR FTE] 0.08
Engineering
Mugha Irem & Stosd Indisilrsss | imilas . 443,000 : 351600 pidon | 73s3] 6583 [y aar] 1m] om |
T3 6582 [ 1n [T
Fertilizer
Engro Festlizers Lanitd - 7,000 - 143,000 164000 [ :Eme| soar (asm  am 4586 (]
Faui Fesifizer Company Lirted HOTFE 2000 : PORTTH mpoo | TAST| 7848 B8 104 120 000
Faima Fistizes Cemgaany Limilea - 514,000 - 254,000 0000 ( ZEEE | 33700 6,868 oAT s17 om
Fausi FesiBizer Bin Casim Leviled 200,000 . : 200,000 - . = 3 c -
B5585 TLOM E,093 554 nn 0.m
Food & Personal Care Products
Matonsl Foods Limied™ STO00 B30 : 112,000 Mmoo [ 5640 @A 1503 121 1.40 (7]
Esarical frissan Agro Limiled ™ . 505,004 . - SD5064 | BAM AEH 10,780 274 316 0.9
15580 29544 14,303 185 457 o
Glass & Ceramics
Shabbar Thes & Cerarnecs Limled™ 520,000 = Z 530,000 : : . = T - ;
Ghani Glass Limiied . 10,000 . 30,000 gpooo| 23| 351 1,253 044 05 om
138 1535 1353 [¥T] 056 [17]
Insisrance
Jubies General inaurance Limbed - 125,000 - 5340 essm| 38| amor| I 060 | 0. |
3z8 3807 689 1 100 E
Miscellafeous
Shila Infemnationsl Hespiss Lo - 25,000 . 15,000 woo[ zam| a4 T 053 07 [T
Tiakickan Absrinaum: Beverage Coans Limited : BE.100 E £,100 BOOOD | EBAT| BSSE 2000 115 132 om
Pakistian Holsbs, Devesopers Limfied . 16,000 . 16,000 - - . B - - -
918 13408 4280 [ 285 [T
il and Gas Exploration Companies
Ol & e Development Cemnpany Limisd jnole5.1.11) - 38,000 : 108,000 120000 | zmoas | 2357 4 507 ir 435 0.00
Pakestian Dillskd Lieviled - 21,000 - . zpoo| 11388 | 12304 1,006 154 190 o
Piakietan Pefroleun: Limitad : 180,000 : 115,000 BO0D | M4.17 | 14204 178 159 219 0.00
48,450 55140 5,500 7 C¥T [T7]
Ofl and Gas Marketing Comganies
Pabestian Stale O Company Limbed {nale 5.1.11) 40000 194,500 - 133,500 noo| S447| 7B 2481 105 121 0.m
Aiexck Petrolem Limited . 34500 z 10,000 M5S0 | 188 | 11751 (B 1.55 1.80 o
S Mexrhes Gasl Pipadines Lisiled = 155,000 : 155,000 = = = 2 < = <
17264 19579 2414 26 301 [T
Paper And Board
Symilhetic Products Enlenises Limled™ 73,000 . . 73,000 - . - B - - -
Packnges Linilsd 0,176 7.500 : 20576 15800 BOIS|  ATEX (=7 118 134 X1
9015 BTG [For] 1.16 134 (1]
Balancs éatfied lotward THZ5768 Si7@e8  O2se0

"These represenl Emeacion in shares of relaled paries.
" Thess b B 1aos valos of Re. 5 per shane

""These hive a tace valoe of R, T per shane.

"""These héve a tace wolue of Ra. 2 per shens

T Thess have 3 lood vakes of B8 1 per shane
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[TERTTT]

Mamier ol shares Balance s o Juse 30, 205 Paidap wabee ol
s perninge of shares held &5 a
: peccentage ol ta
Harme of the mvesiss compaty Purchases | right | spli Ueapksad Toial
P gt | e | ] R | M| | | | i
pr | daringthe it ol e fund
compasy
Pharmbes of shansy [Fagpees i i) i1
Balance brought hereand AZh 268 517848 B2 5E
Pharmeczulicsls
Hslenn Pakzchan Lindid 43,450 - - LELE] - - - - 5 - E
Highinoon Laborstnnies Lamited 11,000 - - 11,000 - - - - - - -
AGE Limited 12500 68,000 - 140,50 B2OON | 11900 | 15E5% 16, a7 240 [Tkx]
(-3 Pharma Limitsd 9,500 - - amsm - - - - - - -
The Searis Compary Limied - 100,00 - 100,000 £ 5 = £ = - =
Abtsclt Laberalories {Pakision) Limited {000 3800 - 0 - - - - - - -
GaxnCmithidine Palistan Limiad 45000 75050 - 120 050 - - - - - -
Farewsons Latorainnes Limied HESN 50 - WEn mom | e s 86| 1m 161 0.6
19684 FATH BA3S 146 an (1]
Power Gasabion and Distribution
e Hub Power Comgeny Limitd {nols 6.1.1.1) 13000 &m0 - 285000 = = = = = = E
Misekzal Poswer Limiadt™ T - 150,00 100m | 2500 3E 112|048 s o
Lk Prwer Limilted - 150,000 - - 150000 | 3666|304 Ma| oS e oM
Misssal Chuniem Power Limiied EO000 344,000 - 44,000 maom | EES| sAn L=m| o GE 006
12788 13090 o i 1.3 [ R &]
Fefiery
Aittock Hefinery Limiad 0000 38000 - 48,000 - -1 -1 - -] - -1
Techenksgy and Commanicabon
Syetems Limied™ [noks £.1.1.1) 5 500 - 15000 BN 1a0m [ 1553 ] 1542 g I FE o
PaElEn Tgecommorsston Company Limfed - ZENED R B - - - - - - -
15554 15400 (o5 204 136 [T
Textile Composils
Gl Abmed Tesbla Mils Limitar AEAD 095,000 - a5k B s004 [ 27| 130 1] zu [T
Intesiong Limied F0E) 500,000 - BHO 22 260000 | 1E3M [ 16 124 23 2m o
Piksheal Chunien Limsled SEH000 B8 - amgm 560000 | 1938 | N agra|  a0s s [
43,158 54304 6136 EF- ] [ %] [+
Tehsees
Pakssian Tobacen Company Lamiisd 15400 ais7 - 12951 rom| snmi] sm0E] | 18| 13 | [T
BM3  EARG fr %] 118 136 [T
Total 25 at June 30, 2025 9545 Gasie  0aae
Totl s t Jume 30, 2024 Sensee a6t

*Thess represent ransacson in shares of relled pames.

" Thess hawe & face walue of Hs. 5 per share

*="These have o tace wlue of Ha. 1 per chae

=== I he facs value of fese shares have been changad from He. 10 per share o Ha. 2 per share as resull of sping of shares

6.1.1.1 The below invesiments include shares having a market value {in aggregate) amounting to Rs. 97 95 milion (June 30,
2024: Rs. 51.04 million) which have been pledged with National Clearing Company of Pakistan Limited for
guarantecing settlement of the Fund's trades in accordance with circular no. 11 dated October 23, 2007 issucd by
the Securities & Exchange Commission of Pakistan. The details of shares which have been pledged are as follows:

. June 30, June 30, June 30, June 30,
passieb et 2025 2024 2025 2024
——s (Number of shares) —- —~——— [Rupees in "000) ——
Lucky Cement Limibed 70,000 - 24 867 -
Oil & Gas Developrnenl Company Limiled 16,000 - 3,529 -
Malional Bank OF Pakistan 60,000 - 6,521 -
Pakislan Siate Ol Company Limited 21,000 - T.928
Sasmar Engineering Works Limited 2,500 = 2,850 5
Bank Allatah Limiled 750,000 - 60,180 -
The Hub Power Company Limiled - 12,000 - 1,957
Maple Leal Cement Factory Limited " 300,000 - 11,400
Fauji Cemenl Comparny Limited - 500,000 - 11.455
Systems Limited - 4 500 - 1,882
Uniled Bank Lirnited - 95,000 - 24,343
898 500 911 500 97 947 51,037
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6.1.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies

6.1.2

are iable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheid, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by CiSs. The petition was based on the fact that because ClSs are exempt from deduction of income tax
under Clause 99 Pari | io the Second Schedule of the Income Tax Ordinance 2001, the withholding tax provision
should alzo not be applicable on bonus shares received by ClSs. A stay order had been granted by the Honourable
High Court of Sindh in favour of ClSs.

During the year ended June 30, 2018, the Supreme Courl of Pakistan passed a judgement on June 27, 2018
whereby the suits which are already pending or shall be filed in future must only be confinued / enterlained on the
condition that a minimum of 50 percent of the tax calculated by the tax authorifies is deposited with the authorities.
Accordingly, the ClSs were required to pay minimum 50% of the tax calculated by the tax authorities for the case o
remain continued. The ClSs failed o deposit the minimum 50% of the fax liabilily and accordingly the stay got
vacated automatically. During the vear ended June 30, 2020, the Cl5s have filed a fresh constitution al petition via CP
45853 dated July 11, 2019. In this regard, on July 15, 2019, the Honourable High Court of Sindh has issued noflices o
the relevant parties and has ordered that no third party interest on bonus shares issued to the Funds in lieu of their
investments be created in the meantime. The matter is still pending adjudication and the Funds have included theze
shares in their porifolio, as the management is confident that the decsion of the constiulional petition will be in
favour of the ClS=.

The Finance Act, 2018, effective from July 1, 2018, has omiited Section 236M of Income Tax Ordinance, 2001
requiring every company quoted on stock exchange issuing bonus shares to the shareholders of the company, fo
withhold five percent of the bonus shares to be issued. Therefore, bonus shares issued (o the Fund since July 1,
2018 were not withheld by the investee companies.

As at June 30, 2025, the bonus shares of the Fund withheld by ceriain companies at the time of declaration of bonus
shares amounted to Rs. 2 .54 million (2024: Rs. 1.89 million).

Listed equity securities - preference shares

Mariol value 22 3
Numbaer of shares Balancs 22 2l June 30, 25 of | shares hakdasa
W Tl | percentage o ot
attcece o I VT :ﬂhrﬂ: :::: J:h AsatJune | Camying | vaie | Uneualised “:dm paid-up capital of
01, 204 0215 | vae diminusion o ofthe| e iwvsine
yaar tha year year 3 tha Fusd fand
= {Rupets in W00 %
Engro Poymer and Chemicals Limted 2000000 - . (ETEBAT) 1323153 4965 T 2884 23 273 04
Total 25 at Juna 30, 2025 1455 178 28M
Toal a5 at Juna 3, 2024 _2u000 _zew (13m0

These shares cammy dividend at the rate of 6 months KIBOR + 3.50% per annum on cumulative basis. The rate
prevailing on June 30, 2025 and December 31, 2024 have been considered.

June 30, June 30,
2025 2024
Not unrealised appreciation on e [RUp2ES in "000) ===
re-measurement of investments classified as
‘financial assets at fair value through profit or loss’
Market value of investments 653,603 611,865
Less: Carmmying valua of investments (344.510) {453.684)
109,003 158,181
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Mote June 30, June 30,
2025 2024

ADVANCES, DEPOSITS AND OTHER RECEIVABLES —— (Rupees in "000) ——

Dividand recaivabla 4,253 2492

Profit receivabla on savings accounis 2,246 1,645

Recatvable lrom Nalonal Clearing Company of Pakistan Limited (NCCPL) 1,134 1,134

Other recaivables h2 3r

Recaivable against bonus shames wilhheld 1,056 1,056
Securily dopasils wilhi:

- National Clearing Company of Pakislan Limited (NGCPL) 1,500 2,500

- Cenlral Deposilory Company ol Pakistan Limiled ({CDC}) 100 100

Advance tax 71 4B3 713

10,824 9677

Az por clausa 47(B) of part IV of the Second Scheduls lo the Income Tax Ordinanca, 2001, payments made 1o
collective investmenl schemes (ClSs) are exempl from withholding ax under section 151 and 150, However,
williholding lax on profit on saving accounts with banks and dividend paid to the Fund has booen deductod by vanous
wilhholding agenls based on the interprelation issued by FER vide leller C. no. 1{43) DG (WHT ) 2008-VOL_II-66417-
R dated 12 May 2015 which requires every wilhholding agent o withhold income lax al applicable rates in case a
valld exemplion cortificate under seclion 159(1) ssuad by the concemed Commissionar of Inland Revenue (CIR) &
nol produced before him by the withholder. The tax wilthheld on dividends and profit on saving accounts with banks
amounted o Rs. 0483 milllon (2024: Rs. 0.713 million). Pending resolution of the maller, the amount of withholding
lax doducled on dividends received by the Fund and profil on savings accounls with banks has been shown as
Advance lax under ‘Advances, deposils and other receivables’ as al Junae 30, 2025 as, in the opinion of the
manageamenl, the amounl of lax deducled at source will be reflunded_

For this purpose, the Mutual Funds Association of Pakislan (MUFAP) on behall of vanous mutual funds (including the
Funds being managed by the Managemenl Company) had filed a pelilion in the Honourable Sindh High Courl (SHC)
challenging tha above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by tha
SHC in favour of FBR. A patilion was filed in the Suprame Courl of Pakistan by the Funds logether wilh other ClSs
{(mamnaged by the Managamanl Company and other Assel Managemenl Companias) wheraby the Supreme Courl
granted the paliioners leave to appeal from the iniial judgmenl of the SHC.

Mota June 30, June 30,
PAYABLE TO MCB INVESTMENT LIMITED 2025 2024
-MANAGEMENT COMPANY —-— (Rupses in "000) -——
Managemenl remuneration payable B.1 2,055 1,722
Sindh Sales Tax payable on remunaralion of the Managemant
Company B2 308 224
Allocaled expenses payable B3 - 44
Selling and markeling expenses payable 8.4 - 532
Sales load payabla 184 -
2547 2,522

As per regulation 61 of the NBFC Regulations, 2008, the Managemenl Company s enliied o a remunaration egual
to an amounl nol exceeding the maximum rale of the managemenl lee as disclosed in the Offering Document
subjoct o the lotal expense ralio limil. Keeping in view the maximum allowabls limil, the Managemenl Company has
charged ils remunaration al the rales ranging from 3.48% 1o 3.1% por annum (2024: 2.95% o 3.35% per annum) of
tha average daily nel assals ol the Fund during the year. The remuneralion is payable lo the Managamenl Company
monthly in arroars.

During the yoar ended June 30, 2025, the SECP, vide S.R.O600(12025 dated April 10, 2025, revisod the managemenl
foe cap lo 3% 1o be calculated on a per annum basis of the average daily nel assels, applicable to an "Equity Schemea™.
This revision 5 ellective lrom July 01, 2025 As al June 30, 2025 the Fund s nol subject lo a managemanl (oo cap.

During the year, an amounl of Rs. 336 millon (2024: Rs. 261 million) was chamged on accounl ol sales lax on
managemonl lea levied through the Sindh Sales Tax on Soarvices Act, 2011 al the rate of 15% (2024: 13%) and an
amount of Rs_ 328 milon (2024: Rs. 2.60 million) has been paid on account of sales lax on management (o the
Managemeni Company which acls as a collecling agenl.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company i entiled to charge lees and
expenses relaled lo registrar services, accounling, operation and valualion services, melaled o a Collective
Invesimenl Schomea (CIS). The Management Campany has discontinued 1o charge the above mentioned expense
with effect from July 01,2024
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Thoe SECP, vide S.R.0.600{1¥2025 dated April 10, 2025, has issued amendmeants in respect of expenses chargoable
o ClSs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses refated to
rogistrar services, accounting, operation and valuation services has been excluded. This amendment was effective
immediately upon itz release on Aprl 10, 2025, excepl where a later dale was explicitly stated.

The Managemont Company, based on its own discretion, has charged such expenses al the rate of 0% (2024:
0.08% to 0.10% ) per annum of the avorage annual net assots of the Fund for the year ended June 30, 2024.

B.4 The SECP has allowed the Assel Management Companics to charge sclling and marketing exponses o all
categones of open-end muiual funds (excepl fund of funds) subject to the condition that the expenses charmged
remains within the Fund's lotal exponso ratio limit as defined under NBFC Regulations and nol being higher than the
actual exponses. The Management Company has discontinued 1o charge the above mentionod expense with offoct
from July 01,2024,

The SECP, vide S RLO_B00(1)W2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable
to ClSs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses related 1o
solling and marketing has boon excluded. This amendment was effective immediatoly upon its release on April 10,
2025, excopl where a later date was explicitly stated.

Mote June 30, June 30,
L PAYABLE TO CENTRAL DEPOSITORY 2025 2024
COMPANY OF PAKISTAN LIMITED - TRUSTEE —— (Rupees in "000) ——
Trestee remuncration payable 9.1 25 110
Sindh sales lax payable on trustee remuneration 92 3 14
2B 124

9.1 The Trustos is entitled 1o a monthly remuneration for services rondered to the Fund under the provisions of the Trst
Deed and Offering Document as per the tanff spocifiod therein, based on the average daily net assots of the Fund
during the year. The tanff structure applicable to the Fund in respoct of trustec remuneration s as follows:

Average net assot value Tariff per annum
Up to Rs. 1,000 millicn 0.20% por annuim of net assots
Amount excecding Rs.1,000 millon  Rs. 2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion

9.2 During the year, an amount of Rs. .04 million (2024: Rs 016 million) was charged on account of sales tax on
remuneration of the Trustee levied through the Sindh Sales Tax on Sorvices Act, 2011 atl the rate of 15% (2024:
13%) and an amount of R=s. 0217 milllon (2024: Rs. 016 milllon) was paid on account of sales tax on remuneration
of rustee was paid 1o the Trustee which acts as a coliecting agent.

Note June 30, June 30,
10 PAYABLE TO THE SECURITIES AND EXCHANGE 2025 2024
COMMISSION OF PAKISTAN —— {Rupees in "000) ——
Foe payable 101 56 52

10.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) |s required to pay non-refundable
fee o the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP foe
at the rate of 0.095% (2024: 0.095%) per annum of the daily net assets during the year.

Further, the Fund is reguired to pay SECP fec within fifteen days of the close of every calendar month. Previously,
the Fund was reqguired lo pay SECP fee within three months of the close of accounting year.

Mot June 30, June 30,
2025 2024

11 ACCRUED EXPENSES AND OTHER LIABILITIES —— (Rupees in "000) ——
Provision for federal oxcise duty on:

- Remuneration of the Management Company 1.4 19,027 19,027

- Sales load - 16,173 16,173

Auditors’ remuneration payablo &0 60

Withholding tax payable 609 B3

Brokerage payable 54 152

Legal and professional charges payablo 358 39

Printing charges payable - 42

Other liabilities - 103

36,662 36,899
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The Finance Acl, 2013 enlarged the scope ol Federal Excise Duly (FED) on inancial services lo include Assel
Managemonl Companies (AMCs) as a resull of which FED al the rate of 16 parcenl on he remuneralion of lthe
Management Company and sales load was applicable with effect from Juna 13, 2013, The Managemenl Company
was ol the view thal since lthe remuneralion was already subjecl lo provincial sales lax, further levy of FED would
resull in double laxation which did nol appear o be the spint of the law. Hence, on Seplember 4, 2013 a
conslilubional petilion was filed with the Sindh High Court (SHC) by the Managamenl Company logathaer with vanous
olher assel managament companes challenging the levy of FED.

With effecl from July 1, 2016, FED on services provided or rendered by non-banking Gnancial instilulions dealing in
services which are subject to provincial sales tax has boon withdrawn by the Finance Acl, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all nolices, proceedings takan or panding,
orders made, duly recovered or aclions laken under the Federal Excisa Acl, 2005 in respect of the rendering or
providing of services (lo the axlenl as challonged in any relevant poliion) were sol aside. In response o this, the
Deaputy Commissionar Inland Revenue has filed a Civil Petilion Tor keave (o appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making furlher provision in respect of FED on remunaration of tha
Managemonl Company and sales load with eflect from July 01, 2016. Howavar, a5 a malter of abundant caution the
provision for FED madea for the panod lrom Jurse 13, 2013 Gl June 30, 2016 amounting o Rs 35 20 million s baing
relalned in these financial stalements of the Fund as the maller s pending belore the Supreme Courl of Pakistan.
Had the provision for FED not been made, the Nal Assel Value of the Fund as al June 30, 2025 would have boan
higher by Rs. B.73 (2024: Rs. 6.27) per unil

CONTINGEMCIES AND COMMITMENTS

There were no conlingendcies and commilmeants outstanding as at June 30, 2025 and June 30, 2024

June 30, June 30,
2025 2024
AUDITORS' REMUNERATION ~=e—— (Rupees in "000) ——
Annual audil fee G485 525
Haill yaar raview leas 335 262
Fea for olther corlilications 125 115
Oult of pockel expenses 119 26
1.227 028
Sindh Sales Tax a8 74
1.325 1.002
— ] - 3

TAXATION

The Fund's incoma s exempl from income 2x as per clause 99 of part | of the Second Schedule 1o the Income Tax
Ordinance, 2001 subject to the condiion thal nol less than 90 parcanl of the accounting ncomea lor the year as
reducad by capilal gains, wholher realised or unrealised, s distributed amongsl the unil holders as cash dividand.
Furthermore, as per Regulation 63 of the NBFC Regulations, the Fund is required o disinbule nol less than 90
percanl of s accounling income for the year derived lrom sources olher than capilal gains as maduced by such
axponsas as are chargeabla hereon o the unil holders. Since (he Managemenl Company has dislributed Lhe
required minimum parcaniage of incomea eamead by the Fund lor the year ended June 30, 2025 to the unil holders in
a manner as explained above, no provision lor axalion has been made in these linancial slatements during the yeaar

IThe Fund ks aiso exampl from the provisions of Seclion 113 (minimum lax) under clause 1A of Parl IV of lthe
Second Schedule lo the income Tax Ordinance, 2001.

Mote June 30, June 30,
2025 2024
CASH AND CASH EQUIVALENTS —— (Rupees in "000) ——
Balances wilh banks 5 124 675 BE_BOO
124 675 BE BOY

TOTAL EXPENSE RATIO

The Tolal Expense Ralio (TER) of lhe Fund as al June 30, 2025 i 4.53% (2024: 4.90%) which includes 0.51%
(2024: 0.58%) represenling govamment levies on the Fund such as sales laxes, lee W the SECP, elc. The
prescribed limil for the ralio s 4.50% (2024: 4 50%) (excluding governmenl levias) under the NBFC Regulalions lor a
collective investmenl schame calegorised as "Assel Allocabon” scheme.
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During the year ended June 30, 2025, the SECP, vide S.R.0 600{1)/2025 dated April 10, 2025, has removed the
Total Expense Ratio Caps (TER) with effect from July 01, 2025. The TER limit, applicable previously, has been
replaced with the management fee cap which has been disclosed in note 8.1 o the financial statements.

17 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED

171 Related parties /! connecied persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCEB Bank Limited being the Holding Company of the
Management Company, the Trustee, directors, key management personnel and other associated undertakings and
connected persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund.

17.2 Tranzactions with connecied persons essentisily comprise sake and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The fransactions
with connected persons are also in the normal course of business, at contracted rates and at ferms determined in
accordance with market rates.

17.2 Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
MNBFC Regulations, 2008 and the offering document.

17.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

17.5 Allocated expenses and selling and marketing expenses are charged fo the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.

17.6 Details of transactions and balances at year end with related parties / connected persons, other than those which
have been disclosed elsewhera in these financial statements, are as follows:

Transactions during the year: For the year ended
June 30, June 30,
2025 2024

= (RUpees in "000) ——
MCB Investment Management Limited - Management Company

Remuneration (including indirect taxes) 29,733 22,680
Allocated expenses - 553
Selling and marketing expenses - 1,710

Central Depository Company of Pakistan Limited - Trustee

Remuneration (including indirect taxes) 1,582 1,453
Central Depository Service ({CDS) settlement charges 149 92
Group / Associated Companics

MCE Bank Limited

Profit on savings accounts with banks Ba 2
Bank charges 16 5
Mighat Mills Limited

Purchase of Mil {June 30, 2024: 178,000) shares - 11,832
Sale of Nil (June 30, 2024: 178,000} shares - 12,070
D.G. Khan Cement Company Limited
Purchase of shares 123,000 (June 30 2024: 164,500) shares 12,342 0,258
Sale of shares 123,000 (June 30, 2024: 597 500) shares 13,319 33,159
International Steels Limited

Purchase of Nil {(June 30, 2024: 182 782) shares - 9,095
Sale of Nil {June 30, 2024: 182,782} shares - 13,806
Dividend Income - 429
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Transactions during the year: For the year ended
June 30, June 30,
2025 2024
- (Rupees in "000) -——
Lalpir power limited
Purchasa of 150,000 (Juna 30, 2024: 60,000) shares 3 666 914
Sale of NIl {Juna 30, 2024: 60,000) shamws - 1.664
MNishat Power Limited
Purchasa of 250,000 {June 30, 2024: Nil) sharas 6,250 -
Sale of 150,000 (June 30, 2024: Nil} shares 5469 -
17.7 Balances outstanding at year end: 2025 2024

—— [Rupees in '000) ——
MCB Investment Management Limited - Management Company

Managemenl remuneration payable 2 055 1,722
Sindh Sales Tax payable on remunaration of the Managoemenl Company 308 224
Allocated axpoanses payabla - 4t
Selling and markeling expenses payable - 532
Sales load payabla 184 -
Central Depository Company of Pakistan Limited - Trustoee

Truslos remunaration payabla 25 110
Sindh sales lax payabla on truslea remunaralion 3 14
Securily daposil 100 100

MCEB Bank Limited
Balances with banks 3,632 5,155

Hishal Power Limited
100,000 (2024: Nil) sharas hald 3.627 -

Lalpir Power Limitad
150,000 (2024 Nil) shares held 3.914 -

17.8 Transactions during the year with connected persons / related parties in units of the Fund:

June 30, 2025
As at Isswed As at June 30| [ As at July 1, Issued As at June 30,
July 01, 2024 for cash H2s el fior cash 2025
Linits: {Rupess in 900}

Group ! associated companies
Adamjes Life Assurance Company

Limited - Investment Mulliplier Fund 2 B2 BTE 22288 1846587 1,038,567 342,889 4065 250,000 194 651
Key Management Personnel - 3 3 - - o o -
Mandate under discretionary

portfolio services® 281,078 5,021 52 126 233974 33,665 916 7,700 43 852
* This reflacts the position of related party ! connected person stalus as & June 30, 2025

June 30, 2024
As at Issued far s at June 30| | As af July 0, |  Issued for As 2t June 30,
Redeemed Redeamed
July @1, 2023 | cash | Bonus v 23 cash /Bonus | 2024
{Units [Rupess in 000}

Group ! associated companies
DG Khan Cement Company Limited -

Empiloyees’ Providenl Fund Trust 35,727 - 35727 - 2,2 - 3,039 -
Adamjes Life Asswrance Company

Limited - imvesimant Mulfiplier Fund 3 BTRITT A36TE 1428079 2BE2ETE 207,47 48,584 150,000 342 BEG
Mandate under discretionary

portfolio services® 28T, 748 - 10,738 Zirmo 22,039 - 1.120 33178
Unitholders: 10°% or more 851,285 - 051,205 - T2.8681 - 72,861 -

" This reflacts the position of related party ! connected person slafus as & June 30, 2024,
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18 FINANCIAL INSTRUMENTS BY CATEGORY

Juire 30, 2025
At At fair value
amortised through Total
cost t or loss
(Rupees in "000)
Financial assots
Balances with banks 124 675 - 124 675
Investments - 653,603 653 603
Deposits and other receivables 10,341 - 10,341
Receivable against sale of investments 6,055 - 6,055
141,071 653,603 794 674
Financial liabilities
Payable 1o MCB Investment Management
Limited - Management Company 2547 - 2 547
Payable to Central Depository Company of
Pakistan Limited - Trustee 28 - 28
Payable against purchase of investments = = -
Payable against redempticn of units - - -
Accrued expenses and other liabilies 853 - BE3
3.428 = 3,428
June 30, 2024
At At fair value
amortised through Total
cost t or loss
(Rupees in "000
Financial assats
Balances with banks 88 809 - 83,809
Investments - 611,865 611,865
Deposits and other receivables 8,964 - 8 964
Receivable against sale of investments 8.2 - 8,221
105,994 611,865 717 859
Financial liabilities
Payable to MCB Investment Management
Limited - Management Compainy 2522 - 2522
Payable to Central Depository Company of
Pakistan Limited - Trustee 124 - 124
Payable against purchase of investmenis 7016 - T.016
Payable against redemption of units 3| - 31
Accrued expenses and other liabilities 1,096 - 1,096
10,788 - 10,783

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders' value. Risk s inherent in the
Fund's activiies, but it i= managed through monitoring and controlling activities which are primarnly sel up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulaions and directives of the SECP. These limits reflect the business sirategy and markel environment of the
Fund as well as the leval of the risk that the Fund is willing 1o accepl. The Board of Directors of the Management
Company supervises the overall nsk management approach within the Fund. The Fund is exposed to market sk,
liquidity risk and credit risk arsing from the financial instruments it holds.

19.1 Market risk

Markel risk is the nsk that the fair value or the fulure cash flows of a financial instrurment may fluctuate as a result of
changes in market prices.

The Management Company manages the markel nsk through diversification of the investment portfolio and by
following the intemal guidelines established by the Investiment Committee.

Markel nek comprises of three types of nsk: cumency nsk, yvield [ interest rate nsk and prce nsk.
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{i} Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does nol have any financial instruments in foreign currencles and
hence iz not exposed o such Ask.

{ii} Yield / interest rate risk

Yield / interest rate rick i= the risk that the fair value or future cash flows of a financial instrument will luctuate as a
resull of changes in market yield / interest rates. As al June 30, 2025, the Fund is exposed to such risk on its
balances held with bank. The Investment Committes of the Fund reviews the portfolio of the Fund on a regular basis
o ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis of variable rate instrumeants

As at June 30, 2025, the Fund is exposed 1o cash flow yield / interest rate risk on savings accounts with banks and
on lisled equity securities {preference shares). In case of 100 basis points increase / decrease as on June 30, 2025,
with all other vanables held constant, the nel assets value of the Fund and the nel income for the year would have
been lower / higher by Rs. 1.442 million (2043. Rs_1.06 million).

The composition of the Fund's investment portfolio and profit rates are expected to change over lime. Accordingly,
the sensitivily analysis prepared as at June 30, 2025 s not necessarily indicative of the impact on the Fund's net
asselts of fulure movements in profit rate.

Yield / inlerest rate sensilivity position for on-balance sheet fimancial instruments is based on the eardier of
contractual repricing or maturity date and for off-balance sheel instruments is based on the settlement date.

The Fund's yield ! inlerest rate sensilivity related 1o financial assets and fimancial liabilities as at June 30, 2025 and
June 30, 2024, can be determined as follows:

June 30, 2025
Exposed to yield ! interest rate rick Mot exposed
Effective yield / More than three to yield |
i ¢ rate (%) Up to three SR More than ik A Total
manths L one year B
one year risk
{Rupees in 000}
On-balance sheet financial instruments
Financial assets
Balances with banks B 25% - 9.50% 124,325 - - 350 124 675
Imvesiments 24 99% - 17,849 - 635,754 653,603
Deposits and other receivebles + =+ - 10,341 10,341
Receivable against sale of invesimeanis - - - 6,055 6,055
124,325 17.849 - 652,500 TO4. 675
Financial liabilities.
Payable to MCB Investment Management
Limited - Management Compary - - - 2547 2547
FPayable to Central Depositony Company of
Pakistan Limited - Trustes = g - 28 28
Payable against purchase of investmenis - - - - -
Payable against redemption of units - + - - -
Accrued expenses and olher liabilities - - - B53 853
o = = 3428 3428
On-balance sheet gap (a) 124,325 17,8418 - 649,072 791,247
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+h) 124,325 17,849 -
Cumulative interest rate sensitivity gap 124,325 142,174 142,174
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June 30, 2024
Exposed lo yield | infevest rate risk Mot exposed
Effective yield More than three to yield /
three Maore Total
intmrestrata (%) | UP% manths and upio than | et rade
months one year p
one year riek
(Rupees in ")
On-balance shest fnancial instruments
Financial assets
Balances wilh bamks 19.00% - 20.50% 83,663 - - 5,146 88,809
Investmenls 24.99%: - 22620 - 589,245 611,865
Deposils and alher receivables - - - B 564 B, 564
Recenabla agains] sale of investmeants - - - B2 B2
83,663 22620 - G11.576 717 B59
Financial habilifes
Payable to MCB Investmenl Management
Lirmited - Management Compeany - - - 2522 2522
Payable o Cenlral Deposilory Company of
Pakislan Limiled - Trusles - - = 124 124
Payable againsi purchase of imvesimenis = - - 7016 .06
Payable against redemplion of unils = - - i n
Accrued expenses and olher abilifies - - - 1,086 1,05
- - - 10,789 10,789
On-balance shest gap(a) 83 663 22 620 - G00.TBF TO7,070
Off-balance sheet financial instrumenis - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensifivity gap (a+h) 83,663 22,620 -
Cumulative interest rate sensitivity gap 83,663 106,283 106,283
(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluciuate because of changes
in market prices (other than those arising from yield / interest rate risk or currency risk} whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar fimancial
instruments traded in the market.

Equity price rnsk is the rnisk that the fair value of equity instruments decreases as a result of changes in the level of
equity indices and the value of individual stocks.

In case of 1% increase / decrease in KSE-100 index on June 30, 2025, with all other vanables held constant, the
total net income of the Fund for the year would increase / decrease by Rs. 6.54 million (2024: Rs. 6.12 miliion) and
the net asseis of the Fund would increase / decrease by the same amount as a result of gains / losses on equity
securities classified as financial assets at fair value through profit or loss.

The analysis s based on the assumption that equily index had increased / decreased by 1% with all other vanables
held constant and all the Fund's equity instruments moved according to the histoncal correlafion with the index. This
represents management's best estimate of a reasonable possible shift in the KSE-100 Index, having regard to the
historical volatility of the index. The composition of the Fund's investment portfolio and the comelation thereof to the
KSE-100 Index, is expected to change over time. Accordingly, the sensitivily analysis prepared as of June 30, 2025
is not necessanly indicative of the effect on the Fund's net assets of future movements in the level of the KSE-100
Index.

19.2 Croedit risk

Credit ek iz the risk that the counterparty to a financial instrument will cause a fimancial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit nsk:
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2025 2024
Balance as ':' i Balance as 1::' M
a— exposure to e exposure b
liabilities liabilities
———— —Rupees in "000———

Balances with banks 124,675 124,675 88,809 88,809

Invesimeanls 653,603 - E11,B65 -
Deposils and other roceivables 10,341 10,341 8,964 B, 954
Receivable againsi sale of investments 6,055 6,055 8221 B2
?B-élﬁ-?# 141,071 717 859 1%9&4

Difference in the balance as per the statement of assets and liabiliies and maximum exposure is due to the fact that
invesiments in equity securitics of Rs. 653.80 milkon (2024: Rs. 611.87 million) s not exposed to credit risk.

There i= a possibility of default by parficipants or failure of the financial market / stock exchanges, the depositones,
the setflements or clearing systems, etc. Seftlement nsk on equity securities is considered minimal because of
inherent controls established in the sefiement process. The Fund's policy is o enter into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the Investmont
Committes.

19.2.1 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placemenis in banks and profit accrued thereon. The
credit rating profile of bank balances and its accrued profit is as follows:

2025 2024
Rating category %
AAA 99.76 98 67
Al 0.14 1.04
AA 0.06 0.23
AA- 0.01 0.01
As 0.04 0.02
A- 0.00 2
A ’ .
BB+ 0.00 0.03
100.00 100.00

Since, the balances are maintained with credit-worthy counter-parties therefore, credit nsk is mitigated.
Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similardy affect groups of
counterparties whose agaregate credit exposure is significant in refation fo the Fund's total credit exposure. The
Fund's portfolio of financial instruments is broadly diversified and transactions are entered into with diverse credit-
worthy counterparties thereby mitigating any significant concentration of credit risk.

Settlement risk

The Fund's activiies may give rise 1o risk at the time of settlement of transactions. Settlement risk is the nsk of loss
due to the failure of counter party to honour its obligations to deliver cash, securifies or other assefs as contractually
agreed. Credit nsk relating to unsetfled transactions in securities is considered fo be minimal as the Fund uses
brokers with high credit worthiness and the fransactions are setfled or paid for only upon delivery using central
clearing system.

19.3  Liquidity risk

Liquidity risk i= the rsk that the Fund may not be able to generate sufficient cash resources to sefttle its obligation in
full as they fall due or can only do =0 on terms that are maternially disadvantageous to the Fund.
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The Fund is exposed to dally setilement of equily securities and daily redemplions at the option of unit holders. The
Fund's approach t© managing lquidity is o ensure, as far as possible, that the Fund will always have sufficeent
liguidity to meet its liabilities when due under both normal and stressed condiions. The Fund’s policy is, therefore, to
invest the majority of ils assels in Investments that are traded in an active market and can be readily disposed of and
are considered readily realizable.

As per the NBFC Regulations, the Fund can borrow in the shor-term o ensure seltlement the masximum lmit of
which iz fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order o manage the Fund's overall liguidity, the Fund also has the ability to withhold daily redemption requests in
excess of ten percent of the units in issue and such requests would be treated as redemption requests qualifying for
being processed on the next business day. Such procedure would continue until the outstanding redemption
requests come down 10 a level below ten percent of the units in issue. The Fund did not withhold any redemplions
during the year.

The table below summarnes the maturity profile of the Fund's financial labiliies. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period 1o the contractual maturity dates.
However, the labiliies that are payable on demand have been included in the maturity grouping of one month:

June 30, 2025
More than one| Wore fhan | More than Financial
Within month and | three months | one year | More than | liabiities with Total
month uptothree | and upto one | and upto | five years no fived
months year five years raturity
Rupees in 000
Financial liabilities
Payabile lo MCB Investment Managemaenl
Limied - Marsgement Comgany R T = P 5 = = Z547
Payabie to Central Depository Compasny of
Pakistan Limited - Trustee 28 - - - - - 28
Payable against purchase ol investments - - - - - - -
Payable myamst redemption of units : ; p I H = -
Accrued expenses and olher liabdlities 93 a0 - - - - 853
2 668 T60 - - - - 3428
June 30, 2024
More than one| More than | More than Financial
‘Within month and | three months | one year | More than | liablities with Total
month upto three | and upto one | andupto | five years no ficed
months year five years msaturity
Rupees in 000
Financial liabilities
Payable lo MCB Investmsnl Managemaenl
Limited - Manzagement Company 2522 i N % N = 2522
Payabile to Central Depository Compasny of
Pakistan Limited - Trustes 124 - - - - - 124
Payable mgamst purchase of imestments 7.016 " . . - - 7.016
Payable ayamst redemption of units a ; z : z = 1
Accrusd expenses and olher labalities 336 760 - - - - 1,086
10,02% 160 - - - - 10,789

20 FAIR VAL UE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received o sell an asset or paid o transfer a liability in an ordery fransaction
between markel participants at the measurement date. Consequently, differences can arise between carmying values
and the fair value estimates.

Undertying the definition of fair value i the presumption that the Fund is a going concem without any intention or
requirement lo curtall matenally the scale of ils operalions or o undertake a transaction on adverse lerms.

Financial assets which are tradable in an open market are revalued at the markel prices prevailing on the statement

of assets and liabilites date. The estimated fair value of all other financial assoets and kabiliies s considerad not 1o
be significantly different from the respective book values.
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20.1  Fair value hierarchy
International Financial Reporting Standard 13, ‘Fair Value Measuremenl’ requires the Fund o classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:
Level 1: guoled prices (unadjusted) in active markels for identical assets or liabilities;

Level 2: inputs other than guoted prices included within level 1 that are observable for the asset or hiability either
directly (i.e. as prices) or indireclly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair values:

June 30, 2025
Levelt || Llevel2 || Level3 || Total
(Rupees in "000)
Financial assets "at fair value through
profit or loss’
Listed equity securities - ordinary shares 653,603 - - 653,603
Listed equity secunties - preference shares 17,849 - - 17,849
671,452 - - 671,452
June 30, 2024
Levelit || Level2 || Level3 || Total
(Rupees in "000)
Fimancial assets "at fair value through
profit or loss’
Listed equity securities - ordinary shares 635,754 - - 635,754
Listed equity securities - preference shares 17,849 - - 17,849
653,603 - - 653,603
20.2 Valuation technigues used in determination of fair values
ltemn Valuation approach and input used
Listed secunties The valuation has been determined through closing rates of Pakistan Stock Ex[:hange.

203 There were no transfers between levels during the year.

21 UNIT HOLDERS' FUND RISK MANAGEMENT

The wnit holders' fund is represented by redeemable unils. These units are enfilted to dividends and fo payment of
their proportionate share of the Fund's Mel Asset Value per unil on the redemplion dale. The relevant movemenis
are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restricion on the subscription and redemption of units. As reguired under the NBFC Regulations,
every open end scheme shall maintain fund size {i.e. net assels of the Fund) of Rs. 100 million at all imes during the
life of the scheme. The Fund has historically maintained and complied with the requirements of minimum fund size at
all times.

The Fund's objectives when managing unit holders’ funds are to safeguard its ability to continue as a going concern
so that it can continue to provide returns fo the unit holders and to maintain a strong base of assels o meet
unexpecled losses or opportunibes.

In accordance with the risk management policies as stated in nole 18, the Fund endeavours o inves! the

subscriptions received in appropriate investment avenues while maintaining sufficient Bquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.
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PATTERN OF UNITHOLDING

Details of pattern of unitholding As at June 30, 2025
Number of Number of Investment Percentage
unit holders units hald amount imvestment
{Rupees in "000) e
Ireclivid ks 1,179 2346805 439 844 58.19
Associatod company 1 1,038 567 194 651 2575
Retirernent funds 4 613,210 114,929 15.21
Others b 34,360 G440 085
1189 4,032 542 755,664 100
As at June 30, 2024
HNumber of Number of Investment Percentage
unit holders units hald amount imvestment
{Rupeeas in "000) Y
Ireciividuaks Q80 2027 498 242 B35 3614
Retiroment funds 1 2,862 B76 342 B89 51.03
Aszocialed companies 4 686,019 82 165 1223
Others ] 33721 4,039 0.6
990 5610114 671,928 100
TOP TEN BROKERS /| DEAL ERS BY PERCENTAGE OF COMMISSION PAID
Detalls of commission paid by the Fund to top len brokers by percentage during the year are as follows:
2025
(Percentage)
1 BMA Capital Management Limitod 5.03%
2 Foundation Securnbes (Private) Limited B.44%
3 JS Global Capital Limited 7.35%
4 Khadim Ali Shah Bukhan Securities Limited 7.28%
5 Taurus Secunlies Limited T22%
6 Al Habib Capital Markets (Privale) Limited 6.65%
T Aril Habib Limited 6.524%
8 Izmail lgbal Securithes (Private) Limited 5.84%
9 Topline Securities (Private) Limited 582%
10 1GI Finex Securities (Private) Limited 547%
2024
(Percentage)
1 Foundation Securities Limited 9.65%
2 Alfa Adhl Securitles (Private) Limiled B.AZY
3 Alfalah CLSA Securitics (Private) Limited 7.83%
4 Al Habib Capital Markets (Private) Limitod 7.69%
5 EFG Hermes Pakistan Limited 7.67%
& BMA Capital Managoement Limited 7.50%
7 Topline Securites Limitod G6.47%
8 Klrade Secunbies Limiled (formerly: Khadim All Shah Bukhar Securites Limited) 6.15%
9 Insight Securities Limited 5.84%
10 J5 Global Capital Limited 4.84%

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

The 197th, 198th, 195th, 200th, 201sL 202nd, 203rd, 2041th and 205th meeting of the Board of Directors were held
on July 24, 2024, July 25, 2024, Septembeor 25, 2024, Octoboer 16, 2024, October 21, 2024, January 31, 2025,
February 04, 2025, Apnl 17, 2025 and Aprl 21, 2025 mespectively. Information in respect of attendance by the

directors and other persons in the meetings is given below:
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Number of Mumber of u
Hame ol directors Designation meetings. Alendance Leave Mecfings not altended
i Attended
Mir. Haaroon Rl Chaitrrizan g g ] 1 190
M Al Jeslusngie Director g g i 1 1871
Syed Saval Meekal Hussain Direcior g g ] 1 2015t
Pl Iz Al Khzan Diresedes g g 4 5 1971, 198Eh, 201s1,
2020, Z03rdl
Mr. Shoaib Murmtaz Direcior g 5 ] 1 Ziisl
P Fashd Baarrasl Chinoy Direcior g 9 ] 1 202nd
Mlr Pebmrar Mushiacg Direclosr g g -] . -
M. Mubuarmmesd Naurmeen Chusghbai Director -1 4 3 1 b % 11
M K Khiatil Sheah el Exescalives Offiter g g g . -
" Mir. Shoaib Murniae resigned rom e Boand with efed fnom Decermbar 27, 2024,
" M. Mutuarerizsd Baumsn Chasghis hees bisen apgasinlesd on fhe Boand will eled lom Janwesny 8, 2025,
25 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of members of Investment Committee of the Fund are as follows:
|5.Mo.| | Hameo I Designation || Qualification] | Experience in years |
1 Mr. Khawaja Khalil Shah Chicf Executive Officer MBA 33
2 Mr. Muhammad Asim Chief Investment Officer MBA, CFA 22
3 hr. Awais Abdul Sattar Portfolio Manager Equities MBA, CRA 14
4 Mr. Saad Ahmed Head of Fixed Income MBA, 19
=1 Syed Abid Ali Head of Eguities MBA 17
] Mr. Usama Igbal Fund Manager - Fixed Income Funds Graduate 21
T Mr. Raza Inam Head OFf Research BSc, CFA 11

Mr. Syed Abid Ali is the Manager of the Fund as al year end. Other funds being managed by him are as follows:

- Alhamra Islamic Stock Fund,;

- Alhamra lslamic Pension Fund,

- Alhamra Islamic Asset Allccation Fund,

= Alhamra Opportunity Fund - Dividend Strategy Plan

- MCB Alhamra KPK Govt Employess Pension Fund- Money Market Sub Fund;
- MCB Pakistan Asset Allocation Fund;

-  MCB Pakistan Dividend Yield Pian;

- Pakistan Capital Market Fund;

- Pakistan Pension Fund; and

- MCB KPK Govl Employees Pensicn Fund- Money Market Sub Fund.

26 CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statementis,

wherever necessary io facililate comparison and lo conform with changes in presentation in the cummenl year. Mo
sigrificant rearrangemants or recdassifications were made in these financal statements.

27 NON ADJUSTING EVENTS AFTER THE REPORTING DATE

Tha Board of Directors of the Management Company on July 01, 2025 approved a final distnbution of Rs. 5 per unit
amounting to Rs. 201647 million. The financial statements of the Fund for the year ended June 30, 2025 do not include
effect of this distribution which will be accounted for in the financial statements of the Fund for the year ending
Jure 30, 2026.

28 GENERAL

28.1 Figures have been rounded off to the nearest thousand rupees uniess otherwise specified.
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29 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 04, 2025 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

e A ; .
W’ H(uaﬁu

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
320 A. DD1-10,000 3,774
635 B. 10,001 — 100,000 119,951
160 C. 100,001 - 1000,000 260,387
74 D. 1000,001 & Above 3,648,830
1,189 4,032,943
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PERFORMANCE TABLE

FOR THE YEAR ENDED JUNE 30, 2025

-

Tatal Net Assats Value — Rs. in million 755 6636 671.928 610.6500] B37_5625 912 0630
|Nat Assets value per unil — Rupess 187 4224 1197708 76,5325 76 1026 B6.6497
Closing Offer Price 103.BBA5 123831 701850 70.GA25 BOGETT
Highast offer price per unit 193 BEAS 1453054 B2 6547] 918276 (7l
|Cowest offer price per uril 1218481 701022 70,7 ThOB2T7 7161
Highes! Redemphon prce per uni 187 4224 1405411 70944 BB 8167 BO 52
Lowesl Redemplion price per unil 177845 705050 6B 3040 744586 6926
Distribufion per unit — Rs *
Intarim 4 20 T - 2
Final - - - 0.60
Average Annual Retum - %
One year 50,47 8279 064 11 56| 26.16|
Two year 71.36) 4172 -5 4 7.30) 11.29]
Thres year #7 78| 23.96 5. (| 3.67] 26|
|Met Income 7 {loss) for the period — Rs. in milion 3076409 377.058 27232 ~125.15 324 7000
Distribulion maca during the year — Rs. in milion® 87 2035 169.0180 < 6.3160 -
Accumulaied Capital Growih — Rs_ in million 2204375 208.0404 [2.7232)| (1314634} 324 7000]
* Date of Distribution
25
n. 'i . II ; II =
25-Jun-25 4
2024
26-Jun-24 20
Dote | wae
HNIL
Dats I- Rt
MIL
207
Date T Ra=
30-Jun-21 0.6

Disclaimer

The past performance is not necessarily indicative of future performance and unil prices and invesiments and retums may go down, as well as up.
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Directors of MCB Investment Management Limited (the Management Company
of MCB Pakistan Assct Allocation Fund - MCB-PAAF ) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which is available on the Management

During the financial year ended June 30, 2025, the Management Company on behalf of MCB-
PAAF participated in nincteen (19) sharcholders' meetings. The Management Company did
not participate in sharcholders’ meetings in the cascs which did not meet the criteria reported
in Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedurcs. Summary of actual
proxics voted during the financial year arc as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 109 109 0 0 -
(Yoages) 100 100 0 0 -

Detailed information regarding the actual proxies voted by the Management Company in
respect of MCB-PAALF is available free of charge, upon request, to all Unit Holders

522 MCB PAKISTAN ASSET ALLOCATION FUND




MCB INVESTMENT MANAGEMENT LIMITED

Head Office: Znd Floor, Adamjes House, |1, Chundrigar Road, Karachi
LIAN: (#92-21) 111 468 378 (111 INVEST)
URL: wyww.mcbfunds.cam, Emall: info@mcbfunds.com



