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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Pakistan Capital Market Fund’s
accounts review for the year ended June 30, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
{SLAY with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks, Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF. along with a new 28-month
Resilience and Sustainability Facility (R5F), unlocking an additional USD 1.3 hillion in funding.

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiseal year 2025 (11MFY25) compared to a deficit of USD 1.6 billion in the corresponding period
last yvear. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 28.8% to USD 349 billion. Trade Deficit increased by 22 1% Yo¥ as
exports rose by 4.0% while imports increased by 11.5% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD [14.5 billion as of
Jun-25 end compared to USD 9.4 billion at the end of last fiscal year. This was on account of
current account surplus, iimely bilateral rollovers and flows from IMF and multilateral sources.
The local currency wimessed a modest deprecation as the USD/PER depreciated by 1.9% to
283 .8 during the fiscal vear.

Headline inflation represented by CPI averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past one vear, which led to stable food and energy prices. Additionally. the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

)

Pakistan™s Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and
Services sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high basc effect and flood damaging cotton crop. Industrial and services sector
growth recovered due to improvement in macroeconomic indicators. On the fiscal side. FBR tax
collections rose by 25.9% in FY 25, reaching PKR 11,722 billion—against the downward revised
target of PKR 11.900 billion, reflecting a shortfall of PEKR 178 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

Equity Market Review
The equity market sustained its positive momentum, with the benchmark KSE-100 Index closing
FY 25 at a historic high of 125,627 points. The index delivered a stellar full-year return of 60.2%

(57 1% in USD terms). marking the second-strongest annual performance in the past 22 years—
trailing only FY24's exceptional 89% gain,
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The strong market performance was driven by several positive developments, including inflation
easing to multi-decade lows and a cumulative 1,100-basis point rate cut by the SBP. Investor
comfidence was further reinforced by the IMF Board’s approval of a USD 7.0 billion EFF
program, continued rollover of foreign currency deposits by friendly countries, and a major
World Bank lending package under the Country Parinership Framework., Additional tailwinds
included government initiatives to address circular debt and the approval of a USD 1.3 billion
RSF arrangement, While the last quarter of the fiscal year saw some volatility due 1o geopolitical
tensions—yparticularly Pakistan-India straing and the Iran-lsrael conflict—market sentiment
rebounded quickly after a U.S,-brokered ceasefire led to de-escalation, allowing the index to close
the vear at a record high.

During FY25, Foreign investors were net sellers with an outflow of USD 3035 million. The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 230.5 million, USD 94.3 million, and
USD 69.3 million.

On activity front, average trading volumes for KSE-All Index improved by 44.0% to 633.1
million shares compared to about 439.8 million shares in the last year. While the average trading
value saw an increase of 93.5% to near USD 101.4 million in FY 235,

The Bankmg, Fertilizer, and E&P sectors were the major contributors to the index gains, adding
15.155. 9.716. and 6,866 points respectively. Attractive dividend yields amid monetary easing
garnered investor interest in the Banking and Fertilizer sectors. The E&P sector also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the
liquidity position of circular debt-linked companies.

FUND PERFORMANCE

During the period under review. the fund posted a return of 46.55% compared to the return of
50.87% posted by the benchmark.

On the equities front. the overall allocation stood at 68.0%. The exposure was mainly held in
Commercial Banks and Cements. On the fixed income side, the fund maintained its exposure
towards cash to benefit from attractive rates offered by banks.

The Net Assets of the Fund as at June 30, 2025 stood at Rs. 750 million as compared to Rs. 520
million as at June 30, 2024 registering an increase of 44.23%, The Net Asset Value (NAV) per
unit as at June 30, 2025 was Rs. 23.80 as compared to opening NAV of Rs. 17.11 per unit as at
June 30, 2024 showing an mncrease of Ks. 6.659 per unit.

Economy & Market — Future Outlook
Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as 1t would recover due to base effect. The lagged impact of interest rate decline
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would benefit industrial and services sector going forward which are expected to expand by 4.4%
and 4.0% respectively.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilaieral sources, We expect SBP rescrves to increase to USD 17.4 billion by
year end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
imternational capital markets to explore options such as Eurobonds, Sukuk. and Panda bonds.

Pakistan is on track to record the first annual surplus since FY 11 on the back of rebound in
exports and remittances along with controlled imports. We expect the trend to continue in the
medium term. We could witness a measured depreciation in the currency as imports picks up
following monetary easing. We expect USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY26 due to base effect. The average inflation
in FY26 15 expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal yvear.

Omn the fiscal side we expect the hscal deficit to clock in at 4.0% in FY 26, which would be the
lowest level since FY2006. This marks the fourth consecutive yvear of budget deficit reduction
gince it peaked at 7.9% in FY2022, The reduction in finance cost would be a major reason for this
reduction. Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline.

The SBP has decrecased interest rates by a cumulative 1,100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with casing
inflationary pressures, created room lor this monetary easing, Going forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 14.2%, a discount of 23% from its historical average of
[5.4%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a discount to their intrinsic value. The
market is currently trading at a forward Price to Earnings ratio of 7.4x, while offering a dividend
yield of 7.1%. For debt holders, we expect Money Market Funds to continue to seamlessly mirror
policy rates throughout the yvear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43.1% durimg FY25 to
PKR 3.684 billion. Total money market funds grew by about 44.4% since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds increased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
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Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1,242 billion while Equity
and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity related
funds having a share of 13_3%, as at the end of June 2025,

Mutual Fund Industry Outlook

Monecy market funds should benefit from higher liquidity as they are ideal for investors with a
shori-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
Our operations remained scamless and given our competitive edge in digital access and online
customer expenience, we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21.664.167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtug of this transaction MCB Bank Liumited’s shareholding in MCB-AH has mcreased from
36.956,768 (51.33%) shares to 538,020.935 (#1.42%) and AHCL no longer holds any shares in
MCB-AH.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEQ) and has a diverse mix of gender and knowledge.
The Board consists of 1 female and 7 male directors, categorized as follows:

e 4 Non - Executive Directors;
o 3 [Independent Directors; and
» | Executive Director (CEQ).

The details of above are as under:
Sr. o Membership in other
No. Name Siatus Board Committees

l. Mr, Haroun Rashid MNon-Exccutive Director MNone

Mr. Muhammad Nauman ; i : : :
2. Non-Executive Director HR&R® Commiltee

Chughtai
v = e
3. Mr. Ahmed Jahangir Non-Executive Director o RE."R, 3 mulmnh.c
Audit Committee
4. Mr. Manzar Mushtag Non-Executive Director Audit Committee
; T . . Audit Committee
5. Sved Savail Meekal Hussain Independent Director e
{Chairman)
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8.

HR&R* Committee

Mr. Fahd Kamal Chinoy Independent Director T .
{Chairman).

Ms. Mavra Adil Khan Independent Director HRE&R™ Commitlee

Mr. Khawaja Khalil Shah Executive Director HE&R® Committee

*F HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

The financial statements, present fairly the state of affairs, the results of operations, cash
flows and changes in equity:

Proper books of accounts of the fund have been maintained;

Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan, provisions of the
Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-
Banking Finance Companies and WNotified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.;

The system of internal control 1s sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further;

There are no significant doubts upon the [und’s ability to continue as going concern;

There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations:

The outstanding taxes. statutory charges and duties, if any. have been fully disclosed in
the audited financial statements;

The statement as to the value of investments of provident/gratuity and pension fund is not

applicable on the Fund but applies to the Management Company; hence no disclosure has
been made in the Directors™ Repori:
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.

As at June 20, 2025, the Company 15 in compliance with the requirements of Directors” Training
Program, as contained in Regulation No. 19 of the Code;

The detailed pattern of sharcholding as on June 30, 20235 15 annexed;

A formal and effective mechanism 1s put in place for an annual evaluation of the Board’s
own performance, members of the Board and Commuittees of the Board;

The details of attendance of Board of Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the vear ended June
30, 2025;

1. Meeting of the Audit Committee,

During the year, four (4) meetings of the Audit Committee were held. The attendance of
cach participant is as follows;

Numher Number of meetings
Name of Persons 0_'. Attendance Leave
meetings : Attended
held reguired aranted
L bjf:{d Savall Meekal 4 4 4 i
Hussain
2. Mr. Ahmed Jahangir 4 4 4 "
3. Mr. Manzar Mushtag < 4 -4 -

2. Meeting of the Human Resource and Remuneration Committee.

During the yvear, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:

i Number of meetings
| Number
Name of Persons of Attendance Leave
‘ meetings required Attended granted
. Mr. Fahd Kamal Chinoy 3 3 3 -
2 Mr. Shoaib Mumtaz* 3 2 -
3. Mr. Muhammad
MNauman Chughtai®* 3 1 I -
4, Mr. Ahmed Jahangir 3 3 2 |
5, Ms. Mavra Adil Khan 3 3 2 I
6. Mr. Khawaja Khalil
Shah 3 3 3 -
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* Resigned on December 21, 2024
*=* Appointed on January 06, 2025

n. Mo trades were carried out in the Units of the Fund during the year by Directors, Chief
Executive Officer, Chiel Operating Officer, Chief Financial Officer, Company Seecretary.
and Chiefl Internal Auditor of the Management Company and their spouses and minor
children.

EXTERNAL AUDITORS

The Fund's external auditor’'s M/s. BDO Ebrahim & Co. Chartered Accountant have retired after completion
of audit for Financial Year ended June 30, 2025, The Audit Committee has recommended re-
appointment of M/s. BDO Ebrahim & Co. Chartered Accountant as external auditors of the Fund for financial
yvear cnding June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committee, M/s. BDO Ebrahim & Co. Chartered Accountant has also expressed their willingness to act as the
Fund’s external auditors.

ACKNOWLEDGMENT
The Board is thanktful to the Fund’s valued investors, the Securities and Exchange Comimission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors

also appreciate the efforts put in by the management team.

O behalf of Dircctors.
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Khawaja Khalil Shah Manzar Mushtag
Chief Executive Officer Director
August 04, 2025 August (04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category
Pakistan Capital Market Fund (PCMF) is an Open-End Balanced Scheme
Fund Benchmark

o60% of KSE-100 Index + 40% of 73% Six (6) months KIBOR rates + 25% Six (6) months average of the
highest rates on savings account of three (3) AA rated scheduled bank as selected by MUTAP

Investment Objective

The ohjective of the Fund is to maximize retumns available from Pakistan's capital market by investing the
Fund Property in equity as well as debt instruments while diversifying the risk within the market.

Investment Strategy

Pakistan Capital Market Fund (PCM) is an open-end balanced fund that invests in a range of asset classes
such as equity and debt in Pakistani market. The asset allocation to equities and debit is made on the basis of
relative attractivencss of cach asset class. The invesiment process is driven by fundamental research. For
equitics investment, fundamental outlook of sectors/companies and DCF (Discounted Cash Flow) valuations
are the primary factors in sectors” allocation and stock selection. For debt investment, interest rate outlook is
the key determining factor and allocation to this segment is increased when the yields are comparatively
higher compared to the total returns on eguities. Investment is made in corporate bonds (investment grade)
and government bonds. Cash is kept in deposits with highly rated banks. PCM is a long only Fund and cannot
underake leveraged investments. Under the NBFC Rules, it is only allowed to borrow up to 15% of net assets
for up to 90 days to meet redemption needs.

Manager’s Review

During the period under review, the fund posted a return of 46.55% compared to the retum of 50.87% posted
by the benchmark.

At the period end, allocation towards equities stood at 68.0% while 29.1% was in cash. The exposurc was
mainly held in Commercial Banks, Cements and Fertilizer.

The Net Assets of the Fund as at June 30, 2025 stood at Rs. 750 million as compared to Rs. 520 million as at
June 30, 2024 registering an increase of 44.2%. The Net Asset Value (NAV) per unit as at June 30, 2025 was
Rs. 23.80 as compared to opening NAV of Rs. 17.11 per unit as at June 30, 2024 showing an increase of Rs.
6.69 per unit.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (Yeage of Total Asseis) Jun-25
Cash 29.1%
Stocks / Equities 68.0%
Others including receivables 2.9%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Allocation as on June 30, 2025 (% of total assets)

Other Assets Commercial Banks
1.9% £5.8%
Cement
Cash 8.9%
29.1%
Fertilizer
8.5%

Teatile Composite

Other Soctors & [a;

14.7%

Food & Personal
Care Products

Asset Quality as on June 30, 2025 (% of total assets)

AAA 5.1%

’ Ad+ 24.0%

Not Rated
70.9%

Syed Abid Ali
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Officn:

COC Hoise, #9-10, Block 8
LML CH. S Main Shahre-=-Faissd
Earach = 744800, Fuljqiamn

Tel : (92-21) 111-111-500

Fooe (97-21) 303031 - 23
AL wewias et pRkISTAR.CO8T
Emait infogcdcpak com

—— nGt

TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN CAPITAL MARKET FUND

Report of the Trustee pursuant to Regulation 41{h) and elause 8 of Schedule V of
the Non-Banking Finance Companics and Notified Entities Regulations, 2008

We Central Depasitory Company of Pakistan Limited, being the Trustes of Pakistan
Capital Market Fund {the Fund) are of the opinion that MCB [nvestmen! Managerent
Limited befng the Management Company of the Fund has in all material respects
managed the Fund durmp ihe yesr ended June 30, 2025 in accordance with the
provisions of the fellowing,

(i) Limitations isposed on the investment powers of the Management Compuany
under the constinmive documenis of the Fund;

(1] The pricing issuance end redemption of units are carricd ol in accordunce with
the requirements of the constitutive documents of the Fund:

(i)  The management fee, foe payable to Commisshon and other expenses paid from
the Fund during the period are in sceondance with the applicable regulitory
framework; and

(v}  The Non-Banking Finance Companics {Establishrnent and Regulstions) Rules,
2003, the Non-Ranking Fintnee Compandes ond Notified Entities Regulations
2008 znd the constitutive documents of the Fund

\ L
\
Badiutldin Akber
Chiel Executive Olficer
Centenl Depository Company of Pakisten Limited

Karnchi: September 0%, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

Tol: «%2 21 3568 330 I Floor, Block-|
Faa: 87 21 1568 4719 Lakson Soquare, Buildeyg Mo,
wewivy, B, O, B Sarwar Shahesd Road

T s 8 R ST

Harachi-T4300
Pakistan

INDEPENDENT AUDITOR'S REPORT ON THE AURIT OF THE FINANCIAL STATEMENTS TO THE UNIT
HOLDERS OF PAKISTAN CAPITAL MARKET FUND

Opinion

we have audited the financial statements of Pakistan Capital Market Fund {“the Fund"), which comprise
the statement of assets and labilities as at June 30, 2029, and the income statement, the statement of
comprehenstve income, the statement of mavement in unit holders' fund and the statement of cash {lows
for the year ended, and notes to the finapcial statements, including material sccounting policy

information,

In our apinton, the accompanying financial statements present (airly, in all material respects, the financial
position of the Fund as at June 30, 2025, and |5 financial performance and Its cish flows for the year then
ended in accordance with accounting and reporting standards as applicable in Pakistan.

Basis for apimon

we conducted our awdit in accordance with International Standards on Auditing (15A4s) as applicable in
Pakistan, Our responsibilities under those standards are further described In the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
aceardance with the International Ethies Standards Board for Accountants” Code of Ethics for Prafessional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code), and we have
fulfiiled our other ethical responsibilities n accordance with the Coce. We believe that the audit evidence
we have obtalnsd ls sufficient and approprate to provide a basis for our opinion

Key Audit Matters

Key audit matters are those matters that, in aur professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of ouwr
audit of the financial statements as a whole, and i farming our opinfon thereon, and we do not provide
a separale apinlon on these mattess,

Following is the Key audit matter:

How the matter was addressed in our audit

| 5.No | Key audit matter |
1. | Existence and valuation of investments | Our audit procedures Included the following

Ab disciosed n mote & to the accompanying
financial statesmonts of the Fund for the year | »  Evaluated the design and implementation

| ended June 30, 2025, the Investments held by I of key controls over investment, and

I Fund comprised of equity instrumesnts tested controls over acquisition, disposals
amounting o Rs 517.555 million which and periodic valuation of investments
represents B9% of the Net Asset Value (NAV) of portiolie.

| the Fund.

| o Performed subitantive audit procedures
Ay thess |pveslments represent a significant on vear-end balance of equity instruments |

| element of the statement of assets and including review of custodian”s statement,
linbilitles, any discrepancy In the valuatlon or related reconcillations  and e

| existence of investments could cause the NAY performance of valuation based on share

| to be materially misstated prices from the Pakistan Stock Exchange

(P3X) |
Fage - 1

G0 Ebratim & Co. Chartered AcCountants
I ¥ P TR W TR T LT iy (1 Q0] | pnil e L VTihEe A L iy (i § peATRAE

[r 1 i B TR S EEEED iy
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

Az part of an audit in accordance with [SAs as applicable in Pakistan, we eercise professional judgment
and maintain professional skepticlsm throughout the audit. We also:

s Identily and assess Lhe risks of material misstatement of the financlal statements, whether due to
fraud or error, design and perform audit procedures responslye 1o those risks, and obtain audit
evidence that s suffickent and appropriate to provide a basis Tor our opindon. The risk of not detecting
a material misstatement resulting from frawd is higher than for one resuiting from error, as fraud may
mvolve colluston, forgery, Intentional omissions, misrepresentations, or the owerride of Internal

contral,

» Obtain an understanding of internal control relevant to the awdit in order Lo design audit procedures
that are appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Management Company™s internal control.

+ Evaluate the appropriatencss bf accounting policies used and the reasonableness of accounting
pstimates and related disclosures made by the Management Company,

+« Conclude on the approgriateness of the Management Company’s use of the going concern basis of
accounting and, based on the nudit evidence abtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund's ability to continue as a going
cancern. Il we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, ¥ such disclosures are
inadequate, to modify our opinion, Our concluskons are based on the awdit evidence obtoined up to
the date of our auditor's report. However, future events or conditions may cause the Fund to cease

o continue &% a4 going concern,

« Evaluate the overall presentation, structure and content of the financlal statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
I a manner that achieves fair prescntation

We communicate with the Board of Directors of the Management Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we fdentily during our audit,

We also provide the Board of Directors of the Mansgement Company with a statement that we have
complied with relevant ethical requirements regarding Independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear an ouf (ndependence, and whers

applicabie, related safeguards.

From the matters communicated with the Board of Directors of the Management Company, we determing
those matters that were of maost significance In the audit of the Haanclal statements of the current penod
and are therefore the kay audit matters, We describe these matters in our auditor’s report unless law or
regulation precludes public discliosure nbout the matter or when, in extremely rarg circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benelits of such communication,

Repart on Other Legal and Regulatory Requirements

Based on our audit, in our epinien the linancial statements have been prepared in all material respects In
accordance with the relevant provisiors of the Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2001 and the Non-Banking Companies and Notified Cntities Regulations, 2008

Page - 1

BDO Ebrahim & Co. Chartered AccoUntants
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

BDO

The engagement partner on the audit resulting in this independent auditor®s report s Tarig Feraz Khan
4 {4 gt DX

KARACHI e Viev & Ll
BDO EBRAHIM B CO.

pateD: ) & SEP 205 CHARTERED ACCOUNTANTS

UDIN:ARZDIS10166kFTEOK=IY

Page - <4
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

2025 2024
MNote {Rupees in "000)

ASSETS

Balances with banks 5 222 058 157,443

Investments [ 517,555 365368

Profit receivables on bank deposit 7 T.870 2942

Advances, deposits and other receivables 8 14,521 9,921
Total assets 762,004 535,074
LIABILITIES

Payable to MCB Investment Management Limited -

Management Company Y] 2.403 1,924
Payable to Central Depository Company of Pakistan Limited - Trustee 10 29 96
Payable to the Securities and Exchanpge Commission of Pakistan 11 51 36
Payable apainst purchase of investment - 2,660
Payable apainst redemption of units - 216
Accrued and other liabilities 12 9,756 10375

Total liabilities 12,239 15,307
NET ASSETS 749765 520367
Unit holders' fund (as per statement attached) 749 765 520367
Contingencies and commitments 13
(Number of nnits)
NUMEBER OF UNITS IN ISSUE 14 31,505,019 30,406,586
(Ruopees) ——

NET ASSET VALUE PER UNIT 23,8000 171100

The annexed notes from | to 29 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

e A
Pl Mu_%um::w?ﬂ—

Chief Executive Officer Chief Financial Officer Director

548 PAKISTAN CAPITAL MARKET FUND




INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2025

INCOME
Capilal gain on sale of investments - net
Dividend income
Income from govemment Securilies
Profit on bunk deposits
Income on deposit with NOCPL against exposune margin
Unrealised appreciation on re-measurement of investments
classificd as nancial assels al [air valoe through prodit or loss - net
Total income

EXPENSES
Remuneration of MCB Investment Management Limiled-
Marnagement Company
Sindh sales tax on remuneration of the Management Company
Allocaled capenscs
Selling and marketing cxpenses
Remuneration of Central Depository Company of Pakistan Limited -
Trustee
Simadh sales tax on remuneration of the trustee
Annual [ee o the Securtics and Exchange Commission of Pakistan
Securilics transactiom costs
Settlement and bank charges
Anditors réemuneralion
Printing and related costs
Legal and professional charpes
Total expenses

Met income for the year before taxation
Taxalion
MNet income for the year afler taxation

Allocation of net income for the year:

Net income for the year

Income already pad on units redeemed
Accounting income available for distribution:

- Relabing (o capital pams
- Excluding capital puins

Eardings per wnit

Mol

.2

a1
9.2
93
6.4

1.1
o2
11

15

16

17

The annesed notes rom 1 (o 29 form an inlegral part of these lnancial stadements.

For MCB Investment Management Limited
{Management Company)

s ,.;:-__,.-".;z,-‘,
ff_::_—s‘;;-*"f.—"’f i

Chief Executive Officer

549

Chief Financial Officer

25 24
{Rupees in "000) ———
95,731 93,451
43 280 24 84T
= 2,825
23,734 24 395
190 288
112,444 102,430
275379 248,232
22251 13,625
3338 1.771
= 375
= 1,246
1,279 8T
192 113
544 370
1,687 1,363
s00 408
H58 741
= 33
203 191
(30,863) (21,197)
244 516 227035
244516 227035
244 516 227 035
(10.479) {40.457)
234,037 186,5TH
198 415 195 846
35,623 (9, 269)
234 037 [86 578

A ok

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
{Rupees in "000) ——
Mel meome [or the year afler laxalion 244 516 227.035
Other comprehensive icome for the year - -
Total comprehensive income for the year 244 516 227035

The annexed notes from 1w 29 form an integral part of these (nancial statemenis,

For MCB Investment Management Limited
(Management Company)

P Aﬁh’ m%mmrﬁ

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

2025 024
Capital | Undistriboie| . Capital | Undistriboie :
. Total i T'otal
value d income - value d income
{Rupees im "(H0)
MNet assets at beginning of the year 3340 350 181,017 520367 311,562 21,433 332 995
Isswance of 7,525,084 amits (2024: 12,527 286 units)
Capital valus 128,754 - 124,754 136,226 - 136,226
Element of income 35120 - 35120 58 547 - 5K 547
Amount received on issaance of units 163 874 - 163 %74 194 773 - 194 773
Redemption of 6,426,651 units (2024: 12,627,813 uniis)
Capital value {109 Sl - (louman) | (134,107 - {134,007y
Element of loss (20,685) (10479 (31.164) (15912) (40.457) {56 369)
Amount paid on redemption of units [ 130,645) (TO479y (141.124) {150.019%) {40457y {(190.476)
Total comprehensive income for the year - 244 516 244516 - 227 034 227,034
IMsimbution durmg the year 1974} (36 894) (37 H6K) {16,906) (26,993) [43,959)
Net income for the year less distribation (974} 207 622 206648 { 16,966) 200,041 183,075
Mot assets at end of the year 371,605 ITH IHD T4 THS 339,350 181,017 520367
Lindistributed income brought forward comprising of:
- Realised TH.ART 27852
- Unrealised 102 4350 (5.619)
181,017 21,433
Accounting income available for distribution
- Relating to capitol gaims 198 415 195, 846
- Excluding capital joms 35,623 (9,269)
254 056 LEb6 57T
Insimbutton durmig the year (36,594 (26993
Undisiributed income carried forward 378160 151,017
Lindistributed income carried forward comprising of:
- Reahised imcome 265,716 TH.587
- Unrealised income 112 444 102,430
JTHIItI{! lHlIUl?
(Rupees) {Rupeces)
Met assel value per onil at begmnmg of the year 171108 11 0200
MNet asset value per umit at end of the year 23 RO00 171104

The annexed notes from 1 to 29 form an imtegral part of these financial sialements.

For MCB Investment Management Limited

{Management Company)

e o,
P

.‘_,:-_:.'-'5';"#::,""’; -

Chief Executive Officer
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Chief Financial Officer

A ok

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note —— (Ruopees in "(H04)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 244516 227.034
Adjostments for non-cash and other items:
Capital gain on sale of investments - net (95.731) (93.451)
Dividend income {43,280) (24,843)
Income from povernment scourtics - (2,825)
Profit on bank deposits (23,734) (24,395)
Unrealised appreciation on re-measurement of investments
classificd as "financial asscts at fair value through profit or loss' - net (112.444) {(102.430)
(30.673) (20,910)
Decrease / (imcrcasc) 1n asscts
Investments 55,988 132,304
Advances, deposits and other reccivable (4,600) {4.993)
51,388 127311
{Dcerease) / Increase in liabilitics
Payable to MCB Investment management Limited - Management
Compamy 479 851
Payable to Central Depository Company of Pakistan Limited - Trustee (67) 3
Payablc to the Sccuritics and Exchange Commission of Pakistan 15 (34)
Payable against purchase of investment (2.660) (6,060)
Payable against redemption of units (216) .
Accrucd and other habilitics (619) 553
(3.068) {4,659)
Profit reccived on bank deposit 18,806 23209
Dividend received 43,280 24 843
Net eash flows generated from operating activities 79,732 149,794
CASH FLOWS FROM FINANCING ACTIVITIES
Reecipts from issuance of units 163,874 194,773
Payment against redemption of units (141,124) (190476)
Dhstnbution paid during the year (37,368) {43,959)
Net cash uscd in financing activitics (15, 118) (39.662)
Met increase in cash and cash equivalents during the year 64614 110,132
Cash and cash cquivalents at beginning of the year 157,443 47311
Cash and cash cquivalents at end of the year 5 222 058 157 443

The annexed notes from | to 29 form an intecgral part of these financial statemoents.

For MCB Investment Management Limited
(Management Company)

e A
Pl Mu_%um::w?ﬂ—

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Capital Market Fund (the Fund) was established under a Trust Deed executed between
MCB Investment Management Limited (the Company) as Management Company and Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was approved
by the Securities and Exchange Commission of Pakistan (SECP) vide its letter dated September
30, 2003 consequent to which the Trust Deed was executed on October 27, 2003 in accordance
with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). The Funds are
required to be registered under the "Sindh Trusts Act, 2020" (the Sindh Trust Act). Accordingly,
on August 13, 2021 the Trust Deed of the fund had been registered under the Sindh Trust Act

The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non Banking Finance Companies (Establishment and Regulations) Rules
2003 through a certificate of registration issued by the SECP. The registered office of the
Management Company is situated at 2nd Floor, Adamjee House, |.I Chundrigar Road, Karachi,
Pakistan.

Pakistan Capital Market Fund as a closed-end scheme was authorized by the SECP on November
5, 2003. During the year 2005, the Fund was converted from a closed-end scheme to an open-
end scheme. The Fund has been categorized as "Balanced Scheme" and offers units for public
subscription on continuous basis. The umits of the Fund are transferable and cam also be
redeemed by surrendering to the Fund. The Fund is listed on the Pakistan Stock Exchange
Limited.

The Fund primarily invests in a mix of listed equity and debt securities, unlisted government
securities, secured debt securiies, money market transactions and reverse re-purchase

transactions.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a management quality rating
of 'AM1' (Stable outlook) to the Management Company as at dated October 04, 2024,

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.
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2.3

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the Intermational
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of
the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
rules), the Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ from the IFRSs, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been
followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, unless stated
otherwise.

These financial statements have been prepared under accrual basis of accounting except for cash
flow information.

Functional and presentation currency

These financial statements are presented in Pakistani Rupees (Rs.), which is the Fund's functional
and presentation currency.
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L

Accounting Estimates and Judgements

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgements and
assumptions that affect the reported amount of assets, Labilities, income and expenses. It also
requires the management to exercise judgement m application of accounting policies. The estimates,
judgements and associated assumptions are based on the historical expertence and various other
factors that are believed to be reasonable under the circumstances. Revisions to accounting
estimates are recognised in the year in which the estimates are revised if the revision affects only
that year, or in the year of revision and future years if the revision affects both current and future
YEears.

The areas involving a higher degree of judpement or complexity, or areas where estimates and
assumptions are significant to the financial statements as a whole are as follows:

Classification and valunation of investments

For details please refer notes 4.2.1.1 & 19 to these financial statements.

Impairment of investment

For details please refer notes 4.2.1.2 and to these financial statements.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended June 30, 2025

The following standards, amendments and interpretations are effective for the vear ended June 30,
2025, These standards, amendments and interpretations are either not relevant to the Fund's
operations or did not have significant impact on the financial statements other than certain
additional disclosures.

Effective date
(annual periods
beginning on or
after)
Amendments to IFRS 7 'Financial Instruments: Disclosures’ - Supplier
finance arrangemenis January 01, 2024
Amendments to IFRS 16 'Leases’ - Amendments to clarify how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024
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Effective date
{annual periods
beginning on or
after)

Amendments to TAS | Presentation of Financial Statements' - Classification

of liabilities as current or non-current January 01, 2024
Amendments to IAS | "Presentation of Financial Statements' - Non-current

liabilities with covenants January 01, 2024

Amendments to TAS 7 "Statement of Cash Flows' - Supplier finance January 01, 2024

32 New accounting standards, amendments and IFRS interpretations that are effective for the

year ended June 30, 2025,

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against each of them. These standards, amendments and
interpretations are either not relevant to the Fund's operations or are not expected to have
significant impact on the Fund's financial statements other than certain additional disclosures.

Amendments to IFRS 7 "Financial Instruments: Disclosures' - Amendments
regarding the classification and measurement of financial instruments January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendments to 1AS 21 "The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

Amendments to IFRS 7 "Financial Instruments: Disclosures' - Amendments
regarding nature-dependent electricity contracis that are often structured as January 01, 2026
power purchase agreements (PPAs)

Amendments to [FRS 9 Financial Instruments' - Amendments regarding

nature-dependent electricity contracts that are often structured as power January 01, 2026
purchase agreements (PP As)

IFRS 17 Insurance Contracts January 01, 2026
Certain annual improvements have also been made to a number of I[FRSs and [ASs.

IFRS | 'First-time Adoption of International Financial Reporting Standards’ has been issued by

IASB effective from July 01, 2009. Ilowever, it has not been adopted vet locally by Securities and
Exchange Commission of Pakistan (SECP)
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4.2.1

4.21.1

4.2.1.1.1

IFRS 18 "Presentation and Disclosures in Financial Statements’ has been issued by IASB effective

from January 01, 2027. ITowever, it has nol been adopted yet locally by Securities and Exchange
Commission of Pakistan {(SECP)

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB effective
from January 01, 2027. llowever, it has not been adopted yet locally by Securities and Exchange
Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts’ has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. Ilowever SECP has notified the timeframe for the adoption
of IFRS - 17 which will be adopted by January 01, 2026.

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are set out
below. These accounting policies have been consistently applied, unless otherwise stated.

Cash and cash equivalents

Cash and cash eguivalents comprise of balances with banks and short-term highly liguid
investments with original maturities of three months or less.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Classification and measurement of financial assets and financial liabilities

Debt instrumenis

A debt mstrument 15 measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not
designated as at FVTPL:

- the asset is held within a business model whose objective 15 achieved by both collecting
contractual cash flows and selling financial assets; and
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- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified as measured at FVTPL.

In addition, on mitial recognition, the Fund may irmevocably designate a debt instrument that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL 1if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Fund determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective.

The Fund's business model is not assessed on an mstrument-by-mmstrument basis, but at a higher
level of aggrepated portfolios and is based on observable factors such as:

The ohjectives for the portfolio, in particular, whether management's strategy focuses on earning
contractual revenue, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of the liabilities that are funding those assets or realizing cash flows
through the sale of the assets;

Iow the performance of the business model and the financial assets held within that business model
are evaluated and reported to the entity's key management personnel;

The risks that affect the performance of the business model (and the financial assets held within
that business model) and. in particular, the way those risks are managed;

ITow managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected);

The business model assessment s based on reasonably expected scenarios without taking "worst
case" or "stress case’ scenarios into account. If cash flows after initial recognition are realised in a
way that is different from the Fund's original expectations, the Fund does noi change the
classification of the remaining financial assets held in that business model, but incorporates such
information when assessing newly originated or newly purchased financial assets going forward.

Assessments whether coniractual cash flows are solely payments of principal and inicrest
(SPPI)

As a second step of its classification process the Fund assesses the contractual terms of financial to
identily whether they meet the SPPI test.

‘Principal” for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example. if there are repayments
of principal or amortization of the premium / discount).
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The most significant elements of interest within a lending arranpement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the Fund
applies judgement and considers relevant factors such as the currency in which the financial asset 15
denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than the minimum exposure to risks or volatility
in the contractual cash flows that are unrelated to a basic lending arrangement do not give rise to
contractual cash flows that are solely payments of principal and interest on the amount outstanding.
In such cases, the financial asset is required to be measured at FVTPL.

Initial recognition & measurement

Investments are initially measured at their fair value plus transaction costs except in the case of
financial assets recorded at FVTPL, transaction costs are added to, or subtracted from, this amount.

Subsequent Measurement
Debt insiruments ai amortized cost

After initial measurement, such debi mstruments are subsequently measured at amortized cost.
Amortized cost is calculated by taking into account any discount or premium on issue funds, and
costs that are an integral part of the effective interest rate.

Debt instruments at fair value through profit or loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value. Chanpes
in fair value are recorded in profit and loss.

Debt insiruments at fair valoe through other comprehensive income

Financial assets at FVOCI are recorded in the statement of financial position at fair value. Changes
in fair value are recorded in other comprehensive income.

On initial recognition, a financial asset is classified as measured at: amortized cost or fair value
through profit and loss (FVTPL). The classification of financial assets is generally based on the
business model in which a financial asset 1s managed and its contractual cash flow characteristics.

- it is held within a business model whose objective 15 achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount cutstanding.

All financial assets not classified as measured at amortized cost as described above are measured at
FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortized cost or at FVOC] as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.
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4.2.1.1.2

4.2.1.2

4.2.1.3

4.2.1.4

4.2.2

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition.

Equity insiruments

On imitial recognition of an equity investment that s not held for trading, the Fund may irrevocably
elect to present subsequent changes in fair value in OC1. This election is made on an investment-by-
mvestment basis.

An equity instrument held for trading purposes is classified as measured at FVTPL.
Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an entity to account for expected
credit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it 15 no longer necessary for a credit event to
have occurred before credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model is to reflect the peneral pattern of
deterioration or improvement in the credit quality of financial instruments. The amount of ECLs
recognized as a loss allowance or provision depends on the extent of credit deterioration since
initial recognition. Under the general approach, there are two measurement bases:

- 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there is
no significant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credil risk has
occurred on an individual or collective basis.

The Fund's financial assets include mainly investment, advances and deposits, dividend and mark-
up receivable and bank balances.

Regular way coniracts

Regular purchases and sales of financial assets are recognized on the trade date - the date on which
the Fund commits to purchase or sell the asset.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Fund has transferred substantially all nsks and
rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual
provisions of the instrument. These are initially recognised at fair value and subsequently stated at
amortised cosL
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4.2.1.7

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expired.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
assets and liabilities when there is a legally enforceable right to set off the recognised amounts and
there is an intention to seitle on a net basis, or to realise the assets and setile the labilities
simultancously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result
of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the amount of obligation can be made.
Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of its
accounting income for the year, as reduced by capital gains, whether realised or unrealised, is
distributed in cash to the unit holders.

The Fund is also exempt from the Provisions of Section 113 {minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund intends to
continue availing the tax exemption in future years by distributing in cash at least 90% of iis
accounting income for the year as reduced by capital gains, whether realised or unrealised, to its
unit holders.

Proposed distributions

Distributions declared subsequent to the reporting date are considered as non-adjusting events and
are not recognised before the reporting date.

Issue and redemption of uniis

Units issued are recorded at the offer price, determined by the Manapement Company for the
applications received by the distributors during business hours on that day. The offer price
represents the net assets value per unit as of the close of the business day plus the allowable sales
load, provision for transaction costs and any provision for dutics and charges, if applicable.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors
receive redemption applications during business hours of that day. The redemption price represents
the net assets value per unit as of the close of the business day less any back-end load (if
applicable), any duties, taxes, charges on redemption and any provision for transaction costs, if
applicable. Redemption of units 15 recorded on acceptance of application for redemption.
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Element of income

Element of income represents the difference between net assets value per unit on the issuance or
redemption date, as the case may be, of units and the net assets value per unit at the beginning of
the relevant accounting year. Element of income is a transaction of capital nature and the receipt
and payment of element of income 15 taken to unit holders' fund. [lowever, to maintain the same ex-
dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution.

Met assets value per unit

The Met Asseis Value (NAV) per unit, as disclosed in the statement of asseis and liabilities, is
calculated by dividing the net assets of the Fund by the number of units in 1ssue at the year end.

Revenue recognition

- Realised capital gains / (losses) arising on sale of investments are included in the mcome
statement on the date at which the transaction takes place.

- Dividend income from equity securities is recognised when the right to receive the dividend is
established.

- Mark up / return on bank deposits is recognised on a time apportionment basis using effective
raie.

- Unrealised gains / (losses) arising on re-measurement of investments classified as "financial
assets al [air value through profit or loss are included in the Income Statement in the year in
which they arise.

Expenses

All expenses chargeable to the Fund imcluding remuneration of the Management Company, Trustee

fee and annual fee of the SECP are recognised in the Income Statement on an accrual basis.

Earnings per unit (EPU)

Earnings per unit is calculated by dividing the net profit of the year after taxation of the Fund by
the weighted average number of units outstanding during the year.

Earnings per unit has not been disclosed as, in the opinion of the management, the determination of
cumulative weighted average number of outstanding units for calculating EPU is not practicable.
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)

Transactions with related parties / connected persons

Transactions with connected persons are camried in the normal course of business, at contracted
rates and terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the
provisions of NBFC Regulations and the Trust Deed respectively.

2025 2024
Note ——— (Rupecs in "000)
BANK BALANCES
In current accounts 6.657 2.790
In saving accounts 5.1 215401 154,653
52 222 058 157,443

These carry mark-up at the rates ranging from 7% to 19% per annum (2024: 19% to 20.5% per
annum).

These include balances held with related party of Rs. 9471 million (2024: Rs. 1.753 million) with
MCB Bank Limited.

INVESTMENTS

Investments at fair value through profit or loss
Listed equity securitics 6.1 517,556 365,368
517,356 365,368

563 PAKISTAN CAPITAL MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

6] Listed cquily scouritics
Listed eqmily secarities "al fair valoe hreeph profl or lon®

Shares of listed companses - fully paid ondmary shares of Bs. 10 each unles siniod otherass

Paid-ap valee of
. . As o June 3}, HOS hllarkel valoe as o percentage of e
Anstduty 8, | T i ding | A e percemtage ol tntal
e A Mot ey, g | peried | 3, M35 | Carryiag o : Nelmiseisof | Totalimes | paid-ap copial of
pei R e L — the imvestes
| " company
Namber of shares Fr——r— -
Aulomebils Ansembler
feahss Mistors Company Limited 170 ima[ T B 1) f86 1 m
Saepar Enpmering Works Linnio 6,300 60|  7E 7,151 12420 0 LW 1.0
14,308 (™ T8} 15 163 L
Amtnmobile Farts And Acceories
“Thal Limited 15,500 152500
Cemest
34 Kbem {ement {oepunry Lsmrited ** Ko 1Em0 i
Vi i gy Ll A0 SO0 107000 20000 5030 Ly A1 L9 17 00
Temer Cement Lmuind OO0 TEO SN 1EN 1EN 1T I a1 nn wo
Cherat Cement Company Limied TN TR0 KRO00| 24410 pak up) Az 345 4 s
(e p— Mo AL
Lucky Commi Limied®™* T B0 GTT00 K200 150N 4556 14,968 im 571 003
Mg Loaf oot Facsiory Linmizaf* 0 417,00 417,000
[T5 5] B, 157 19T W i wm
Uhemicals
Iitchaed ¢ omecals Lemied WM ESON 19000 Ga@00] 4406 74 1063 100 10 1o
S hndsiral Chamels Lo BT T T 50| 5 7H1% 1732 LR 147 Lo
Lucky Ceer bevhistraes Limited 1,250 1,250
Archrma Pakssen | smaied 5500 5900
0293 15,107 1A ] 3 Y]
Unmmercial Basks
fhank AL Falah Limilad*™ AP 365000 Lo Rsesn| s i, b 1040 T3 [FET) T
Tiasly Hamk Lomiied MDAN0  TIGSO2 WRAZY  MBATS|  DesE IEIT 1n184 49 712 a1
liaksty Hak Lamitcd 264,500 204 500
Moo Hank Linmiod M50 112313 BRI
Hatsormal Haie 01 Takstan 13TIM0 IET 1ZIO00 IE0| L A 19433 352 £m i
Umiiesl Bk Lo * MO0 NTON MO0 (9000 19T 54,088 14,509 11 1015 0z
e 197,004 Ham ® oh o
Rk
Mhuphal brom & bee! Inhesirics Liminl 9100 mpan | 733 8,091 i) [T 15 i
742 B,491 ) w7 15 (1]
Feriflicer
Fngm Fertilizs Cemod M0gm TG0 langn| i 30,066 3579 a0 al oo
Pl Fortline Cltmpuin Bk WOHN GO0 IS000|  TASES 34,79 1829 e am na
Fauji Fertifizer Bin (asim Limiod 150,000 150,000
ERE] Y] RS %55 125 ]
Food & Persemal Care: Prodects
Tharial Frszm Agro Linnicd A g [ Eam 18,019 1am1 240 i 7]
Hatoomal tuns Limiud® b T T R T~ S~ R | 13,08 30 LT3 bl .
1530 ETRI) 15,460 15 &l ]
s & Cermmics
b Tiliss & Cieraemes Lamutod® 37000 s 5426]  LeM 1,626 ) 0z il 1.5
Ut G Lol 1201000 g0 | 3487 5453 1,986 an 105 0o
YT 7,0 1,59 s 137 6%
Cable & Electriesl Goody
Tak ickinn Limiled WP LS 240000 [ |
06l & Las Enploralinn Company
0 & (s Develupmend Compasy Limsied 17,000 17,000
Pakistars Uhilficids Lzl £, 000 000 ‘ 134 351 17 a7 0.6 m
Tatsizm Potmslram |emsad 000 GTE00  AZOOD | 6 47 i3] s 134 .m
18128 0,688 an 142 1a7 ™)
Balance carried Farwand 3008 i s (LilEe]

564 PAKISTAN CAPITAL MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

* Thesc bave & face value of B 3 por dhane

** Thse reprosonts iransactions in shares of pekaled partics

#*+ e moproscnts plodpe sccuritics (i 5.11)

As ol Jume 30, 2005 M vl gl of | T sk
Mﬂ.lﬂyl Ml-'ﬁ As al Jume mmu.-ﬂ?:ﬂ
Wit ol the brvuntes compaiy o "':;" the period | 10,206 | Carrylag ||\ M‘:y Wetmiietnal | Ttallmvest | paid-ap eapital af
Valor f the Twmbs menty e bavesiee
apprecalion i
Mussher of shares Hupees in W ———— w
Hialance broughi forward ISR 414098 13,133
Ol & Gias Marketing Companies
Pakistan State (] Comuny Limited W 32000 L] [ |
Plarmaceslicals
AL L josoa0 109000 IARos0 s0Moo| 1348 15,271 1119 14 105 [T}
bt L sborxtorics {Pakistan) Limited 1,400 1,200 10,600 - s . ; i [} :
it Phearma Limited 366,500 = B, 560 s
The Seathe Conpany Limited 5, () 50
Feromms Labotairics Limiied I 0200 R0
Cluwsith fine Pakistan S A 100,90 = - -
Haleon Pakistan Linsitcl 31,700 E 37,70
liighnoon Labarsires Limiiod 9188 B 9158 - - - - - -
13437 15277 LW 10 105 [T}
PFaper asd Haard
Packapes Linsilead ] GM0 L2000  aa08 455 10 [T L2 01 |
a4 h855 i (7] (] i
Helmery
Adiock Refimery Limited 34,000 000 [ |
Mis cethancous
Pakistan Fhoichs Developers Limitel 13,500 13,500 [ |
Pawer Ceseratinn And Distributben
Wb Powwer Cisnepany Linsineid L0000 19000
Mishat Puswer Limifod* - 000 XS0 - - - - - - -
Wishral {Chumian) Foser Limited TS0 GD000 BROBD  26TH00| R4 6491 {1,543 (1] L1 il
1034 8,491 1,543) [¥T] L5 wi
Tubaces
Fakistan Tobacen Comsgeny Limited 4% 1, 000 440 e VIR B 50 1150 LI9 7] 0 |
17 B 1,158 [T 5] [T
Techaulopy & Commumication
Fakistan Teleoommunication Campany Ll - KT 0 i - - - - - - -
Systems Limsited VoM 13000 750 MLH0| LR 15,13 1317 142 b 65
[T 15,134 3307 102 1m s
Teatile Cemposite
il Almsed Tzl Ml Limitesd HSAT IES000 NS ESM0| AT ik uz (7] ] [T
inderfonp Limitl 190,000 10859 AREE 50000 17849 16,240 (a9 1% i [T
Mishal ((hunian) Limited T SE0000 BI0M Sek000 | 1887 pefivs] (L] 10 445 [}
41486 454K 1563 il A [E]
lmurance
Thifice Gienctal Insurance Limited 1100, 100,000 [ 5,108 495 15 (KL 1.5 005 |
A1 [T ) (%] 113 [T
Ttal ot June 30, 2025 [TH 517,555 112446
Total @l Jwoe 30, 2024 el 93 35, 368 LA

6.1.1 Following shares were pledged with National Clearing Company of Pakistan Limited (NCCPL) as
collateral against margin for guaranteeing settlement of the Fund's trades in accordance with
Circular No. 11 dated October 23, 2007 issued by SECP:
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| Nameof sceurity | | —— 2025 || —2004 — | | —2025— || 2004 —— |
— (Nombor of sharces) — — {Rupces in (M) —

Bank Alfalah Limsted 545,006 30,000 43,731 2041

United Bank Limited - 44 000 - 11,275

Maple Leafl Comont Factory

Limited - 1O, 00 - 3,800

Fauji Cement Company

Lirruitesd 186,000 S0, 000 B304 11,455

Ludcy Cement Limited 16 (0 - 5,684 -
T47 000 674,000 57,723 28,570

6.1.2 The Finance Act, 20014 introdoced amendments to the Income Tax Ordinance 2001 85 a result of
which companics are liable to withhold five percent of the bonus shares to be issued. The sharcs so
withheld shall only be released if the Fund deposits tax eguivalent to five percent of the value of the
bonus shares issued o the Fund imeluding bonus shares withheld, determined on the basis of day-
cnd price on the first day of closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes (CISs)
through their Trustees in the High Court of Sindh, challenging the applicability of withholding tax
provisions on bonus shares reccived by ClSs The petition was based on the [act that because ClISs
arc exempl from deduction of meome tax under Clapse 99 Pard | o the Sccond Scheduole of the
Income Tax Ordinance 2001, the withholding tax provision should also not be applicable on bonus
shares reccived by ClSs. A stay order had been granted by the High Court of Sindh in favour of
CISs

On June 27, 2018, the Supreme Courl of Pakistan passed a judgement on June 27, 2018 wherchy
the smis which arc already pending or shall be filed in future must only be continued / entertamed
on the condifion that a minimum of 50 pereent of the tax calculated by the tax authoritics is
deposited with the authonitics. Accordingly, the CISs were required to pay minimum 50% of the tax
caleulated by the tax authoribes for the case to remain continued. The CISs failed to deposit the
mimmum 50% of the tax liability and accordingly the stay got vacated automatically. During the
year ended June 30, 2020, the CISs have filed a fresh constitutional petition via CP 4653 dated July
11, 2019. In this regard, on July 15, 2019, the High Court of Sindh has issued notices to the relevant
partics and has ordered that no third party interest on bonuos shares issued to the Funds in licu of
their investments be created in the meantime. The matter is still pending adjudication and the Funds
have mcluded these shares m their portiolio, as the management 15 confident that the decision of the
consbhitutional petition will be m favour of the CISs

Further, the Finance Act, 2018 cficctive from July 1, 2018 has omitted Section 236M of Income
Tax Ordinance, 2001 requinng cvery company guoled on stock exchange issuing bonus sharcs to
the sharcholders of the company, to withhold five percent of the bonus sharces to be issucd.
Therefore, bonus shares issued to the Fund during the year were not withheld by the investee
COMpAanics.

As per the new Fimance Act, 2023, tax on bonus shares has been re-introduced. Earlier such tax
was introduced through Fimance Act, 20014 and omtted through Frnanee Act 2018, Frnance Act
2023 reintroduces the above taxation measure by amending the definition of "income” cxpanding

from other sources and introducing a withholding tax provision @2 10% of payment of tax on Bonus
sharcs ( 1.c: section 2367) which 1s effcct from July 01, 2023,

As at Junc 30, 2025, the bonus sharcs of the Fund withheld by certain companies at the time of
declaration of bonus shares amounted to Rs. 0.5997 million (2024: 0.45).
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2025 2024
MNote e (Ruprees in "000)
Unrealised appreciation on re-measurement
of investments classified as financial assels atl Bir value
through profit or loss - net
Marketl value of investments 6.1 517.555 365368
Less: carrving value of mvestments 6.1 (405,112) (262,938)
112,444 102,430
PROFIT RECEIVABLES
Deposit accounts 7870 2.942
T.870 2.942
ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Advance tax | 499 944
Security deposits:
- National Clearing Company of Pakistan Limiated 3,817 3,817
- Central Depository Company of Pakistan Limited 300 300
Receivable Against Bonus Shares Withheld 6.1.2 203 203
Other recetvables 11 5
Receivable against sale of securitics 9,691 4,652
14,521 9,921

As per clause 47(B) of part 1V of the Sccond Schedule to the Income Tax Ordinance, 2001,
payments made to collective investment schemes (Cl8s) are exempt from withholding tax under
scction 151 and 150. However, withholding tax on sale of shares, profit on bank balances and
dividends to the Fund has been deducted by various withholding agents based on the interpretation
issucd by FBR vide letter C. no. 1(43) DG (WHT)H2008-VOL 11-66417-R dated 12 May 2015
which reguires cvery withholding agent to withhold income tax at applicable rates in case a valid
excemption certificate under section 159(1) 1ssued by the concerned Commissioner of Infand
Revenue (CIR) is not produced belore him by the withholdee.

For this purposc, the Mutual Funds Association of Pakistan (MUFAP) on behall of various mutual
funds (including the Funds being managed by the Management Company) had filed a petiion in the
Sindh High Court (SHC) challenging the above mentioned interpretation of the Federal Board of
Revenue (FBR) which was decided by the SHC in favour of FBR.

On January 28, 2016, the Board of Dircctors of the Management Company passed a resolution by
circulation, authorising all ClSs o fle an appeal in the Supreme Court through their Trustees, to
direct all persons being withholding agents, including share registrars and banks to observe the
provisions of clausc 478 of Part 1V of the Sccond Schedule to the Income Tax Ordinance, 2001
without imposing any conditions at the time of making any payment to the ClS8s being managed by
the Management Company. Accordingly, a petition was filed in the Supreme Court ol Pakistan by
the Funds topether with other ClSs (managed by the Manapement Company and other Asset
Manapgement Companies) whereby the Supreme Court granted the petitioners leave to appeal from
the mitial judgement of the SHC. Pending resolution of the matter, the amount of withholding tax
deducted on profit received by the Fund on profit against sale of shares, profit on bank balances
and dividends has been shown as advance tax under 'Advances, deposits and other receivables' as at
June 30, 2025 as, in the opinion of the management is of the view that, the amount of tax deducted
at source will be refunded.
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2025 2024
MNote —— (Rupees in "000) ——
PAYABLE TO THE MCB INVESTMENT
MANAGEMENT LIMITED - MANAGEMENT
COMPANY
Management remuneration 9.1 2,090 1,328
Sindh Sales Tax payable on 9.2 313 173
management remuncralion
Allocated expenses payable 9.3 - 34
Selling and marketing expenses payable 9.4 - 389
2,403 1,924

As per regulation 60 of the NBFC Regulations, 2008, the Management Company of the Fund is
entitled to a remuneration equal o an amount not exceeding the maximum rate of the management
fee as disclosed in the Offering Document subjeet to the total expense ratio limit. Keeping in view
the maximum allowable threshold, the Management Company has charged ils remuneration at the
rate of 3.48% (2024: 3.1% per annum) of the average daily net assets of the Fund during the year
ended June 30, 2025, The remunecration 18 payable to the Management Company on monthly in
AITCArs.

Sales tax on management remuneration has been charged at the rate of 15% (2024:13%).

Effective from April 10, 2025, the SECP, through SRO 600(1)/2025 dated April 10, 2025, amended
the NBIFC Regulations to disallow the Asset Management Companies to charpe allocated expenses
to the Fund. However, prior to such amendment, the Management Company charged such allocated
expenses W the Fund at their discretion, subject to limits and conditions specified in the offéring
documents and not being higher than actual expenses. During the year the fund has not changed
allocated expenses.

Effective from April 10, 2025, the SECP, through SRO 600(1)/2025 dated April 10, 2025, amended
the NBFC Regulations to disallow the Asset Management Companies to charpe selling and
markeling expenses to the Fund. However, prior 1o such amendment, the Management Company
charged such selling and marketing expenses to the Fund at their discretion, subject to limits and
conditions specified in the offering documenis and not being higher than actual expenses. During
the year the find has not changed selling and Marketing Expenses.

2025 2024
MNote —— (Rupees in "000) ——
PAYABLE TO CENTRAL DEPOSITORY
COMPANY OF PAKISTAN LIMITED - TRUSTEE
Trustee remuneration payvable 10.1 25 B5
Sindh sales tax on trustee remuneralion 10,2, 4 11
29 96

The Trusiee is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed and Offering Document as per the tariff specified therein, based on the
average daily net assets of the Fund during the year. The tadfT structure applicable to the Fund in
respect of trustee remuneration is as follows:
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Average net assel value  Tarifl per annum
Up to R 1,000 million 0.20% per annum of net assets

Amount exceeding R5.2.0 million plus 0.10% p.a. of net assets exceeding Rs.1 billion
Rs. 1,000 million

Sales tax on trustee fee has been charged at the rate of 15% (2024:13%).

PAYABLE TO THE SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN

Annual fee 11.1 51 36

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay
annual fee to the Securities and Exchange Commission of Pakistan (SECP).

In accordance with the SRO Mo. 592{1)2023 dated May 17, 2023 issued by SECP, the Fund has
charged SECP fee at the rate of 0.085% (June 30, 2024: 0.085%) of the averape daily net assets of
the Fund during the year. It is required to be paid within 15 days of the close of every calendar
month.

ACCRUED AND OTHER LIABILITIES

Provision for Federal Excise Duty 12.1
- {In management remuneration 5,872 5872
- Sales load 393 393
Legal and professional charges payable 38 39
Withholding tax payable 47 447
Dividend payable 2,783 2,783
2025 2024
(Rupees in "000) —
Aunditors' remuneration payable 589 498
Brokerage pavable 34 104
Other payable - 239
9,756 10375

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to
include Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent
on the remuneration of the Management Company and =sales load was applicable with effect from
June 13, 2013. The Management Company was of the view that since the remuneration was already
subject to provincial sales tax, further levy of FED would result in double taxation which did not
appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed
with the Sindh High Court (SHC) by the Management Company together with various other asset
management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provineial sales tax has been withdrawn by the
Finance Act, 2016.
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During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings
taken or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005
in respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Depuly Commissioner Inland Revenue has filed a
Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making [urther provision in respect of FED on
remuneration of the Management Company and sales load with effect from July 1, 2016. However,
as a matter of abundant caution the provision for FED made for the period from June 13, 2013 dll
June 30, 2016 amounting to Rs 6.27 million is being retained in the financial statements of the Fund
as the matter is pending before the Supreme Court of Pakistan. Had the provision for FED not been
recorded in the financial statements of the Fund, the net assets value of the Fund as at June 30,
2025 would have been higher by Rs 0.20 (2024: Rs 0.21) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 (2024: Nil).

NUMBER OF UNITS IN ISSUE

Total units in issue ati the beginning of the year 30406586 30.207,113
Add: Unit issued during the year 7.525,084 12,827 286
Less: Units redeemed during the year (6,426.651) (12,627,813)
Total units in issue at the end of the year 31,505,019 30,406,586
2025 2024
Note —— (Rupees in "000) ——
AUDITORS' REMUNERATION
Annual audit fee 400 340
Half yearly review fee 200 170
Orther certification and services 100 80
T00 590
Out of pocket expenses and taxes 158 151
858 741
TAXATION

The income of the Fund is exempt [rom income tax under clause 99 of Parl | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninetly
percent of its accounting income for the year, as reduced by capital gains, whether realized or
unrealized, s distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the
MNBFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains to the unit holders. The Fund is also exempl from the provisions of section 113
{minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001. The Fund has not recorded any tax liability in respect of income relating to the current year
as the Management Company has distributed cash dividend that is at least 90 percent of the Fund's
accounting income for the year ended June 30, 2025 as reduced by capital gains (whether realized
or unrealized) to its unit holders in the form of cash.
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17.

EARNING PER UNIT

Earnings per unit (EPL)) 15 calculated by dividing the net profit of the year after taxation of the
Fund by the weighted average number of units outstanding during the year.

Earnings per unit (EPU) has not been disclosed as, in the opinion of the management, the
determination of cumulative weighted average number of outstanding units for calculating camings
per unit is not practicable.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /
OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited being
the llolding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and connected persons. Connecied persons also
include any person beneficially owing directly or indirectly 10% or more of the units in the issue /
net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, other charges, sale and purchase of investmenis and
distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market
rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance
with the provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at year end with related parties / connected persons, other than
those which have been disclosed elsewhere in these financial statements, are as follows:

Details of transaction with connected persons are as follows:
2025 2024
—— (Rupees in "000) ——
MCB - Investment Limited - Management Company

Remuneration including indirect taxes 25,591 15,396

Allocated Expenses - 375

Selling and Marketing Expenses - 1,246
Central Depository Company of Pakistan Limited - Truostee

Remuneration including indirect taxes 1.471 084

CDS charges 57 33
MCB Bank Limited

Bank charpes 24 14

Mark-up income 272 185
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2025 2024
—— (Rupees in "000) ——

D.G. Khan Cement Limited

Purchase 18,000 (2024: 145.500) shares 1.656 7.236

Sale 18,000 (2024: 373 500) shares 1.741 18,515
International Steels Limited

Purchase Nil (2024:140,000) shares - 6 664

Sale Nil (2024:140.000) shares - 10,253

Dividend Income - 625
Nishat Mills Limited

Purchase Nil (2024:32.000) shares - 2331

Sale Nil (2024: 32 000) shares - 2,289
Nishat Power Limited

Purchase 225,000 (2024:Nil) shares 5.625 -

Sale 225,000 (2024: 32,000) shares B.186 -

Dividend Income 450 -

18.2 Amount outstanding at the yvear end

MCB - Investment Limited - Management Company

Management remuneration payable 2,090 1,328
Sindh sales tax on management remuneration 313 173
Allocated expense payable - 34
Marketing & Selling expense payable - 389
Page - 22
2025 2024
—— (Rupees in "00) —
Central Depository Company of Pakistan Limited - Trustee
Security deposit 300 300
Trustee remuneration payable 25 i
Sindh sales tax payable on trustee remuneration 4 11
MCB Bank Limited
Balance with Bank 0471 1,753
Profit receivable on bank deposit 24 -
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19.1

Transactions during the year with connected persons / related parties in units of the Fund:
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FINANCIAL RISK MANAGEMENT

The Board of Directors of the Management Company has overall responsibility for the
establishment and oversight of the Fund's rnisk management framework. The Board 1s also
responsible for developing and monitoring the Fund's risk management policies.

The Fund's risk management policies are established to identify and analyze the risks faced by the
Fund, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions

and the Fund's activities.

The fund preliminarily invest in a portfolio of equity securities. These Fund's activities expose it to a
variety of financial risks: market risk, credit risk and hquidity risk.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages the market risk through diversification of the investment
portfolio and by following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
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(i) Currency risk

Currency risk is the nsk that the fair value or future cash flows of a financial mstrument will
Muctuate because of changes in foreipn exchange rates. The Fund does not hold any Gnancial
mstrument n foreign currencies and hence 1s not exposed to such nsk.

(ii) Yield / Interest rate risk

Yield / Interest rate risk 1s the nisk that the Fair value or future cash flows of a fnancial mstrument
will fluctuate as a result of changes m market interest rates. As of June 30, 2025, the Funds 1s
exposed to such nsk on balances with banks. The Investment Committee of the Fund reviews the
portfoho of the Fund on a regular basis to ensure that the risk i1s managed within the acceptable
limmats.

a) Sensitivity analysis of variable rate instruments

As at June 30, 2025, the Fund holds KIBOR based bank deposits exposing the Fund to cash flow
mterest rate risk. In case of 100 basis points increase / deerease in KIBOR at year end, the net
assets value of the Fund and the net income for the year would be higher / lower by Rs 2,19 mullion
(2024: Rs 1.55 million).

b) Sensitivity analysis of fixed rate instruments

As at June 30, 2025, the Fund does not hold any fmancial instruments exposing the Fund to fair
value mterest rate nisk.

The composition of the fund's investment portfolio, KIBOR rates and rates announced by Financial
Market Association of Pakistan 15 expected to change over time. Accordingly, the sensitivity
analysis prepared as of June 30, 2025 1s not necessarily indicative of the impact on the Fund's net
assets of future movements in interest rates.

Yield / mierest rate sensitivity position for on-balance sheet financial mstruments 1s based on the

carlier of contractual repricing or maturity date and for off-balance sheet instruments 15 based on
the settlement date.

The Fund's interest rate sensitivity related to financial assets and financial habihities as at June 30,
2025 can be determimed as follows:
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I01s
Exposed to yvield / Interest rate risk Not exposed
Yield / effcctive o vi !
: Up iw More than three More thas yichd Total
imterest rate (%) ithree months and up Imtcrest rate
0Bt year P
months o one year risk
Un-halance sheet inancizl instruments (Ropees im "00D0)
Financial Asseis
Balances with banks To% o 1994 215401 - - & 65T 277 (58
Invesimenis
at fair valuc through profit or los
- Listed equity secunitics - - - 517,556 517,556
Profit receivables on bank deposit - - - T.ET0 THETD
Sccunty depomts and other recovable - - - 14,022 14,022
215401 o - 546,105 Tl 50
Financial Liabilitics
Payable o the MCE Investment Management Limited
- Management Company - - - 2. 0% 200
Payable o Central Depository  Company
of Pakistan Limited - Trustee - - - 25 25
Accrued and other habilities = & - 3444 R EE]
= 2 5 5,554 5,559
On-balance sheet gap (a) 215401 = = 54054b 755947
{Hi-balance sheet financial instruments - = - -
¥i-balance sheet gap (b) = = = =
Total profit rate sensitivity gap (a+h) 2154010 - -
Cumubsfive profit rate sensitivity gap 215,441 215,401 215,401
2024
Exposed o Yield / Interest rate risk Mot exposed
Yield / effective o Yield /
: Up iw Muore than three More 1
imterest rate (%) three monihs and up Imterest rate
0Bt year P
months o one year risk
Un-halance sheet inancizl instruments (Rupces im "000)
Financial Asseis
Balances with banks 19%6 1o 200.5% 154,653 - - 2,790 157,443
Invesimenis
at farr value through profit or loss
- Lasted equity secunitics - - - 365 368 365,308
Profit recoivables on bank depost - - - 2942 2,942
Scounty depomts and other recovable - = - 977 B977
154,653 - - IR0.077 534,730
Financial Liabilitics
Payable o the MCB Investment Manarement Limited
- Management Company - - - 1,751 1,751
Payable o Central Depository Company -
of Pakistan Limited - Trustee - - - 85 85
Payable apamst porchase of mvestment - - - 2, 66l) 2 6600
Payable agamst redemption of units - - - 216 216
Accmued and other habilities - - - 3663 3663
- - - K375 B.375
Um-balance sheet gap (a) 154,653 370,702 526,355
(H-halance sheet financial instranents - - - - -
(HFbalance sheet gap (b) - - - sl 5
Total profit rate sensifivity gap (a+b) 154,653
Cumubifive profit rate sensitivity gap 154,653 154,633 154,653
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(iiii) Price risk

Price risk is the risk that the [air value or future cash Mows ol a fimancial instrument will Muctuate
because of changes in market prices (other than those ansing from profit rate nisk or currency nsk)
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from its mvestments in equity securities. The
Fund manages its price nisk ansing from mvestment in the equity securities by divemsifymg its
portfolio within the eligible himits prescribed in the Fund’s constitutive documents, the NBFC
Regulations and circulars issued by SECP from time to time. The Fund’s equity investments and
their fair values exposed to price risk as at the year end are concentrated m the sectors given in note
51

The following table illustrates the sensitivity of the profit for the year and the unit holders' fund to
an increase or decrease of 5% in the fair values of the Fund’s equity securities. This level of change
is considered to be reasonably possible based on observation of current market conditions. The
sensitivily analysis 1s based on the Fund's equily securities at each statement ol assets and hiabilities
date with all other variables held constant.

2025 2024
— (Rupees in "000) —

Investments 25,878 18,268
Income statement 25878 18,268

19.2 Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the
Fund by failing to discharge its obligation as it falls duc. The table below analyses the Fund's
maximum exposure to credit risk:

2025 2024
Balance || Maximum || Balance || Maximuam
as per exposure as per EXpOsure
statemen || to credit || statemen|| to credit
tof risk t of risk
(Rupees in "0040)

Balances with banks 222 058 222058 157443 157,443
Listed equity securities 517,556 517,556 365368 365,368
Dwidend and profit receivable T.870 7870 2,942 2,942
Security deposits and other recevable 14.022 14,022 4122 4,122

761,506 761,506 529875 529,875
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The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30,
2025 and June 30, 2024:

2025 2024
Bank balances by rating category Yo
AAA 17.35 14.13
AAA 81.65 85.86
100 100

Concentration of credit risk

Concentration of credit risk anses when a number of financial instruments or contracts are entered
into with the same counterparty, or where a number of counterparties are engaged n similar
business activities, or activities in the same geographic region, or have similar economic features
that would cause their ability 10 meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. The Fund mainly deals in equity securities which are
primarily subject to price risk. The Fund's portfolio of other financial assets are entered into with
diverse credit worthy counterparties thereby mitigating any significant concentration of credit risk.

The Fund's major bank balance is held with one bank. Management believes that such bank is a
reputed institution and a related party.

Liguidity risk

Liquidity risk s the risk that the Fund will encounter difficulty i meeting obligations ansing from
its financial Labilities that are settled by delivening cash or another fnancial asset or such
obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund is exposed to the daily settlement of equity securniies and to daily cash redemption
requests on a regular basis. Units are redeemable at the holders' option based on the Fund's net
asset value per unit, at the time of redemption, calculated in accordance with the Fund's
constitutive document and guidelines laid down by the SECP.

The Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always
have sufficient liguidity to meet its labilities when due under both normal and stressed conditions
without imcurring unacceptable losses or risking damage to the Fund's reputation. The Fund's policy
15 therefore to invest the majority of its assets in investments that are traded in an active market and
can be readily realised.

In order to manage the Fund's overall liquidity, the Fund also has the option to withhold daily
redemption requests in excess of ten percent of the units in issue and such requests would be
ireated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level below
ten percent of the units then in i1ssue. Further, the Fund also has the ability to suspend redemptions
of units with the approval of the Board of Directors of the Management Company in extraordinary
circumstances.
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19.4.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the contractual maturity date. The amounts in the

table are the contractual undiscounted cash flows.
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Accrucd and other habilities 3444 - - - - - 3.444
5359 = = = = = 5350
M4
Moaore than
Mlnre tham | More tham Fimamrial
o ot three momihs | e year | More than | isstromenis
WRAS Loath “;::- mnad wpto one | ond opts Syears |with no el b
& vear five yeurs ity
- (Rupees in ‘0] - - -
Finmmcinl linilities
Payabie v MOT Investment Management
Limited - Management Cormpany 1,751 1,751
Payabie i Central Depesstory Compoomy
of Pakistan Limitcd - Trusoo = B3
Payabic spains porchese of investment 2 660 2660
PFayahle against nocdomption of uniks 216 216
Auocreed and other linbilitics 3,663 34663
K375 K375
FINANCIAL INSTRUMENTS BY 2025
CATEGORY Al amoritsed Assets at fair Total
cost value through
profit or loss
(Rupecs in "000)
Financial Assets
Balances with banks 222058 - 222 05K
Imvestments - 317556 517,556
Profit receivables on bank deposit T.ET0 = 7,870
Security deposits and other receivable 14,022 - 14.022
243 950 517,556 761 506
Financial Liabilitics
Payable to the MCB Investments Management
Limited - Management Conmpany 2.090 - 209
Payable to Central Depository Company af
Pakistan Limited- Trustee 25 - 25
Accrued and other lizbilities 3444 = 3444
5,559 - 3,559
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2024
At amortised Assets at Tair Total
cost value through
profit or loss
{Rupees in "000)
Fimancial Assets
Balances with banks 157,443 . 157443
Investments A 365368 365368
Profit receivables on bank deposit 2942 - 2942
Security deposits and other receivable 8,977 - 977
169 362 365 368 534,730
2024
At amortised At fair valoe Total
cost through profit or
loss
{Rupees in "000)
Financial Liabilitics
Payable to the MCB Investments Management
Limited - Marapement Company 1,751 - 1,751
Payable w Central Depository Company of - -
Pakistan Limited- Trustee B5 - BS
Payable apainst purchase of investment 2,660 - 2 660
Payable apainst redemption of umits 216 - 216
Accred and other liabilities 3,663 - 3.663
8375 Z 8175

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concem without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the statement of assets and liabilities date. The estimated fair value of all other financial assets
and liabilities is considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, "Fair Value Measurement' requires the Fund to
classify assets using a fair value hierarchy that reflects the significance of the inputs used in making

the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
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Level 2: inputs other than quoted prices included within level | that are observable for the asset or
liability, either directly (ie., as prices) or indirectly (iLe., derived from prices); and

Level 3: inpuis for the assets or liability that are not based on observable market data (ie.
unohservable inputs).

As at June 30, 2025 and June 30,2024, the Fund held the following financial mstruments measured
at fair values:

2025
Level I || Level2 || Level3 || ‘lotal
——— {(Rupees in "000)———

Financial asseis at fair value through profit or loss
Listed cquity securities 517356 - - 517.556
517556 - - 517,536

2024
Level 1 || Level2 || Level3 || ‘Total

————(Rupees in "000)———

Financial asseis at fair value through profit or loss

Listed equity securities 365 368 - - 365,368
305368 - - 365368

UNIT HOLDERS' FUND RISK MANAGEMENT

"The unit holders’ fund 5 represented by redeemable units. These units are entitled to dividends and
to payment of their proportionate share of the Fund's Net Asset Value per unit on the redemption
date. The relevant movemenis are shown on the "Statement of Movement in unit holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (Le. net assets of the Fund) of
Rs 100 million at all times during the life of the scheme. The Fund has historically maintained and
complied with the requirements of minimum fund size at all times.

'The Fund's objective when managing unit holders' fund is to safeguard its ability to continue asa
going concern so that it can continue to provide returns to the unit holders and to maintain a strong
base of assets to meet unexpected losses or opportunities.

'In accordance with the risk management policies as stated in note 19, the Fund endeavours to
invest the subscriptions received in appropriate investimeni avenues while maintaining sufficient
liquidity to meet redemptions, such liquidity being augmented by disposal of investments or short-
term borrowings, where necessary.

580 PAKISTAN CAPITAL MARKET FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

22, PATTERN OF UNITHOLDING
2025
N ; rof Number of Investment mtage)
umit Fi Invesimen
Uniis held amount
holders t
{Rupees in "000) %
Individual 2616 27331085 650,425 #8675
Insurance Companics | 145,032 3,452 .46
NBFC | 19,495 464 0.06
Retirement fund 3 390,557 9,295 124
Public Limited Companics 4 113613 2,704 036
Onthers 24 3,505237 3,425 1113
2,649 31,505,019 749 765 100
2024
Number of || Number of || Investment | Percentape
unit holders|| Umnits held amonnt Investment
(Rupeesin '000) %
Individual 2441 26370514 451,295 B6.T3
Insurance Companics | 137.662 2,356 045
MNBFC | 18,791 322 .06
Orthers 3 417.0%9% 7,138 137
Public Limited Companics 4 109,510 1,874 036
Ketirement Fund 24 33533 57.382 11.03
2474 30406 586 520367 100
23. TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID

Details of commission paid by the fund to top ten brokers by percentage during the year are as

follows:

2025

(Pereentage)

1  Khadim Ali Shah Bukhari Sec [4%
2 Arifllabib Limited 10%
3 Ilabib Metropolitan Financial 8%
4  Top Line Securities Pvt Ltd B%
5  Alpha Capital (Pvi)Ltd %
6  Alfalah Securities (Pvt) Ltd 5%
7 Next Capital Ltd 5%
8 Taurus Securities Limited 3%
9  Foundation Securities Pvt L 5%
10 Insight Securities Pvt Limited 5%
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2024
(Percentage)

| Foundation Securities (Private) Limited 11%
2 Al llabib Capital Markets Pvi Limited 10%
3 Khadim Ali Shah Bukhari Securities 9%
4  Optimas Capital Management 7%
5 BMA Capital Management Limited 6%
6 EFG llermes Pakistan Limited 6%
7  ALTA Adhi Securities (Private) Limited 6%
&  Ismail Igbal Securities Private Limited 3%
9 Insight Securities Limited 5%
100 Alfalah Clsa Securities (Private)} Limited 5%

24, ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of
Directors were held on July 24, 2024, July 25, 2024, September 25, 2024, October 16, 2024,
October 21, 2024, January 31, 2025, February 04, 2025, Apnl 17, 2025 and Apnl 21, 2025
respectively. Information m respect of attendance by the directors and other persons in the
meetings is given below:

Samirral Pamitier af mrci | . s
— . s .a'q-h‘ ]I e E [ | o
Wi (larsm flashrid Chairmn 9 ° & i 199t
(Y I —— [Trare i % & i 1971tk
I P VT — [Era— ° 9 % i Him
1971k, [,
W e Al W Irewar “ @ . i | 200w, 200w,
%]
T { Revipind im Devember 21, M24 Dirmier o 5 4 1 Xls
e Fosbed Kaemal (i [rew=r i % & i B
T —— Ireoas o 9 9
I Chugshisi | Apgiriical rm Brrmsry A, 2025) [Ere— 4 + 3 i maih
ot BC b Kl S [ " . 9
25. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investment Committee of the Fund are as follows:

s. | E i |
Name Designation Oualification fpmcnu&
Mo, in years

1 Mr Khawaja Khalil Shah Chief Executive Officer MBA 33
2 Mr. Mubammad Asim Chief Investment Officer MBA, CFA 22
3 M. Awais Abdul Sattar Partfolio Manager Equities MBA, CFA 14
4 Mr. Saad Ahmed Head OFf Fixed Income MBA 19
5 Mr. Syed Abid Adi Head OF Equities MBA 17
6 Mr. Usama lgbal Fund Manager Ciraduate 21
7  Mr. Raza Inam Head of Research Bse, CFA 11
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Syed Abid Ali 1s the Fund Manager. Details of the other funds being managed by him are as follows:

- Alhamra Islamic Stock Fund

- Alhamra Opportunity Fund - Dividend Strategy Plan

- Alhamra [slamic Pension Fund; and

-  MCB Alhamra KPK Govt Employees Pension Fund - Money Market Sub Fund
- MCB Asset Allocation Fund

- MCB Pakistan Dividend Yield Plan

- Alhamra Islamic Asset Allocation Fund

- Pakistan Pension Fund

- MCB KPK Govt Employees Pension Fund - Money Market Sub Fund

TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on current year resulis is 4.82% (2024
4.87%) and this includes 0.67% (2024:0.57) representing povernment levy, SECP fee etc.

CORRESPONDING FIGURES

Corresponding figures have also been arranged and reclassified, wherever necessary, for better
presentation. |lowever, there has been no material reclassification to report.

GENERAL
Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
DATE OF AUTHORISATION OF ISSUE

These financial statements were authorised for issue on August 04, 2025 by the
Board of Directors of the Management Company.

For MCB Investment Management Limited
{Management Company)

e A
e }Hu‘%u'}baﬂii'a-

Chief Executive Officer Chief Financial Officer Director
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No. of Unit Holders Unit holdings Total units held
606 A. DD1-10,000 34,346
1307 B. 10,001 — 100,000 3,200,402
619 C. 100,001 - 1000,000 8,591,397
117 D. 1000,001 & Above 19,678,874
2,649 31,505,019
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Tulal Mel Assels Value - B imomllion TA4Y. TEES S2036M 3119048 351 6090 Rih. by
Net Assels valoe por unil — Rupees Ny 17.11 1Lz 1LaS00 12 CHHRE
Ul Offer Prace 24.35 .50 1z 1{s400 12 2Nub
Huaghest oler prive per unit T 1.8 Il.4% 126400 15 1Mk
Lavwrest offer pras per amt 116 16 L1 | 107400 10 RER
Highest Rodemplam poce por uod 246 TET] TFE] 123200 1Z.mo0
Larwest Redemption prce per anil 16,77 1062 Q.98 15000 10250y
Ihstrdbabnm por wl -~ Be ®
Infermm L25 (ML) s
Final
Average Anmual Redurm - %
One year FTRT] 3154 EV 7] 111.25) FENT]
Towin wear ETIE) 171 359 ] 14.00
Throe year 4052 2125 512 558 620
Met Income for the year - B in millon 144, 5160 27 03 1613152 (A9 3TLO) i Mri0
Dhstrdbutin mashe durmg the yoar — B momillon 47373 4500 TH_TaSD
Avcinaluied Uspial Levwth - Ra n mlfun 197.1430 150.5840 12 6132 (423710} 551990

* Dade of Distribotion

Disclaimer

The past parformance is not necessarily indicative of fidsure performance and unit prices and mvestments and retums may go down, as well as up.
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Dircctors of MCB Investment Management Limited (the Management Company
of Pakistan Capital Market Fund - PCMF) has an overall responsibility for the implementation
of Proxy Voting Policy and Procedures which is available on the Management Company’s
website (www.mcbfunds.com).

During the financial year ended June 30, 2025, the Management Company on behalf of PCMF
participated in cightcen (18) sharcholders' meetings. The Management Company did not
participatc in sharcholders’ mectings in the cascs which did not meet the criteria reported in
Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual proxics
voted during the financial year arc as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 95 95 0 0 -
(Yoages) 100 100 0 0 -

Detailed information regarding the actual proxics voted by the Management Company in
respect of PCMF is available free of charge, upon request, to all Unit Holders
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