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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Pakistan Income Fund accounis
review for the year ended June 30, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
{SLA} with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external discipline, suceessfully meeting
key IMF program targets and benchmarks, Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a new 28-month
Resilience and Sustainability Facility (RSF), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiscal year 2025 (1 TMFY25) compared to a deficit of USD 1.6 billion in the corresponding period
last vear. The major contributor towards improving current account was the remittances inflows
which skyvrocketed by 28.8% to USD 34.9 billion. Trade Deficit increased by 22 1% YoY as
exports rose by 4.0% while imports increased by 11.5% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD [4.5 billion as of
Jun-25 end compared 10 USD 2.4 billion at the end of last fiscal year. This was on account of
current account surplus, timely bilateral rollovers and flows from IMF and multilateral sources.
The local currency wimessed a modest deprecation as the USD/PER depreciated by 1.9% to
2383 8 during the fiscal vear.

Headline inflation represented by CPI averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last year. This sharp decline was driven by the currency’s stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

Pakistan’s Provisional GDP growth clocked at 2,7% in FY25 with Agricultural, Industrial and
Services sectors increasing by 0,.6%, 4.8% and 2.9% respectively, The Agriculture posted subpar
growth due to high base effect and flood damaging cotton crop. Industrial and services sector
growth recovered due to improvement in macroeconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY25, reaching PKR 11,722 billion—against the downward revised
target of PKR 11,900 billion, reflecting a shorttall of PKR 178 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and

lovw mflation.

FUND PERFORMANCE

During the period under review, the fund generated a return of 17.22% as against its benchmark
return of 13.79%,

At period end, the fund was invested 19.4% in T-Bills; 17.6% in PIBs and 28 5% in TFC/ Sukuks.
The weighted average maturity of the fund stood at 2.2 years at June 30, 2025,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The MNet Assets of the Fund as at June 30, 2025, stood at Rs. 1,363 million as compared to Rs.
1.899 million as at June 30, 2024 registering a decrease of 28.23%.

The Net Asset Value (NAV) per unit as at June 30, 2025 was Rs. 55.0236 as compared to the
opening NAV of Rs. 54,9452 per unit as at June 30, 2024 registering an increase of Rs, 0.0784
per unit.

Economy & Market — Future Outlook

Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4.4%
and 4.0% respectively.

The continuation of the IMF program is a key positive as it will allow us to tap unding {rom
bilateral and multilateral sources. We expect SBP reserves to inerease to USD 17.4 billion by
vear end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk, and Panda bonds.

Pakistan is on track to record the first annual surplus since FY 11 on the back of rebound in
exports and remittances along with controlled imports, We expect the trend to continue in the
medium term. We could witness a measured depreciation in the currency as imports picks up
following monetary easing. We expect USD/PKR to ¢lose Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY 26 due to base effect. The averapge inflation
in FY26 is expected to be 3.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year,

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budpet deficit reduction
since it peaked at 7.9% in FY 2022, The reduction in finance cost would be 4 major reason for this
reduction. Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline.

The SBP has decreased interest rates by a cumulative 1,100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing. Going forward, while inflationary
pressures are likely to remain muted. further rate cuts shall be contingent on strength in foreign
exchange reserves,

For debt holders, we expect Money Market Funds to continue to seamlessly miarror policy rates
throughout the yvear.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Mutual Fund Industry Review

The MNet Assets of the open-end mutual funds industry increased by about 43.1% during FY 25 to
PKR 3.684 billion. Total money market funds grew by about 44.4% since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds increased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
Fixed Rate funds increased by about 29.2% since June 2024 o PKR 1,242 billion while Equity
and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity related
funds having a share of 13.3% as at the end of June 2025,

Mutual Fund Industry Outlook

BMoney market funds should benefit from higher liguidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong.
Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are preparced to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited. has acquired 21.664.167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s sharcholding in MCB-AH has increased from
36956768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CED) and has a diverse mix of gender and knowledge.
The Board consists of 1 female and 7 male directors, categorized as follows:

o 4 MNon — Executive Directors;
o 3 Independent Directors; and

s | Executive Director { CEO).

The details of above are as under:

Sr. Wi Status Membership in other
MNo. ’ s Board Committees
1 Mr, Haroun Rashid Non-Executive Director MNone

Mre, Muhammad Nawman

- ; Non-Executive Director HR&R*®= Comnmittee
Chughtai
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

cRF -
Mr. Ahmed Jahangir Mon-Executive Director HR&'.“R.. & mrlmmtee
Audit Comnuttes
Mr. Manzar Mushtag Mon-Executive Director Audit Commiltee
. ; : ; § Audit Committee
Sved Savail Meekal Hussain Independent Director e
’ {Chairman)
i * T 1 =3
Wr. Fahd Kamal Chinov Independent Director ”F&.R Copmites
# {Chairman).
Ms. Mavra Adil Khan Independent Director HRE&R®* Committee
Mr. Khawaja Khalil Shah Execcutive Director HE&RY Committee

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

.

L1

e

The financial statements, present fairly the state of affairs, the results of operations, cash
Nows and changes in cquity;

Proper books of accounts of the fund have been maintained;

Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of [nancial statements and accounting estimates
are based on reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan. provisions of the
Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-
Banking Finance Companics and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.,

The system of internal control is sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further;

There are no significant doubts upon the [und®s ability to continue as going concern;

There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations;

The outstanding taxes. statutory charges and duties, if any, have been fully disclosed in
the audited financial statements;
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

I,

The statement as to the value of investments of provident/gratuity and pension fund 15 not
applicable on the Fund but applies to the Management Company; hence no disclosure has
been made in the Directors’ Report:

As at June 30, 2025, the Company is in compliance with the requirements of Directors” Training
Program, as contained in Regulation No. 19 of the Code;

The detailed pattern of sharcholding as on June 30, 2025 is annexed;

A formal and effective mechanism is put in place for an annual evaluation of the Board's
own performance, members of the Board and Committees of the Board:

The details of attendance of Board of Directors meeting 15 disclosed i financial
statements, Below are the details of committee 111cctings-; held during the year ended June
30, 2025:;

[. Meeting of the Audit Committee.

During the year, four (4) mectings of the Audit Committee were held. The attendance of
cach participant is as follows:

Number Number of meetings
, of . .
Name of Persons meetings Alte rli?.ﬂl':;.t‘ Atieadad I.eaved
held require grante
| b}'l.!-ﬂ.l 5':::_1»':11] Meekal 4 2 4 -
Hussain
2. Mr. Ahmed Jahangir - -+ 4 -
£ 5 Mr. Manzar Mushtag -+ B 4 -

2. Meeting of the Human Resource and Remuneration Committee,

During the year. three (3) meeting of the Human Resource and Remuneration Commitiee
were held. The attendance of each participant is as follows:

| Number of meetings

Number
Name of Persons of Attendance Leave
meetings required Atteniied oranted
1. Mr. Fahd Kamal Chinoy 3 3 3 -
£ Mr. Shoaib Mumtaz# 3 2 2 -
% Mr. Muhammad
Nauman Chughtai*#* 3 1 1 -
4. Mr. Ahmed Jahangir 3 3 2 I
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

o M=, Mavra Adil Khan 3 3 2 l
G. Mr. Khawaja Khalil
=hah 3 3 3 -

* Resigned on December 21, 2024
** Appointed on January 06, 2025

n. The trades in the Units of the Fund were carried out during the year by Directors. Chief
Executive Officer. Chief Operating Officer, Chief Financial Officer, Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor

children.
S Investment Redemption owd E".d
M" Name Designation Distribution
(Number of Units)

Muhammad | Chief Financial

. | Asif Mehdi | Officer/ Chief 66.363.62 B.596.08 -
Rizvi Operating Officer
Muhammad

2. | Nauman Director 26.64 - (.81
Chughtai

EXTERNAL AUDITORS

The Fund’s external auditor’s M/s. A.F Ferguson & Co. Chartered Accountants have retired
after completion of audit for Financial Year ended June 30, 2025. The Audit Committee has
recommended re-appointment of M/s. A.F Ferguson & Co. Chartered Accountants as external
auditors of the Fund for financial year ending June 30, 2026 and the Board has also endorsed the
recommendation of the Audit Committee. M/s. AF Ferguson & Co. Chartered Accountants
has also expressed their willingness to act as the Fund’s external auditors,

ACKNOWLEDGMENT

The Board is thanktful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support, The Directors
also appreciate the efforts put in by the management tean.

Oin behalf of Directors,

B -7
T A '
M T AT
Manzar Mushtag
Director

August 04, 2025

Khawaja Khalil Shah
Chief’ Executive Officer
August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

Pakistan Income Fund— (PIF) is an open-end muotual fund and comes under income scheme: The fund
primarily invests in money market and other short-term instruments which includes short term corporate debt
and government securities. The fund may also invest in medium term assets in order to provide higher retums
to unit holders.

Fund Benchmark

75% Six (6) months KIBOR mates + 253% Six (6) months average of the highest rates on savings account of
three (3) AA rated scheduled bank as selected by MUFAP

Investment Objective

The objective of the Fund i= to deliver relums primarily from debt and fixed mmcome investments without
taking excessive risk.

Manager’s Review

During the period under review, the fund gencrated a retum of 17.22% as against its benchmark return of
13.79%. At period end, the fund was 31.5% invested in Cash, 17.6% in PIBs, and 19.4% in T-Bills. WAM of
the fund stood at 2.2 Years.

The MNet Assets of the Fund as at June 30, 2024 stood at Rs. 1,363 million as compared to Rs. 1,899 million as
at June 30, 2024 registering a decrease of 28 2%. The Net Asset Value (NAV) per unit as at June 30, 2025
was Rs. 550236 as compared to opening NAV of Rs. 549452 per unit as at June 30, 2024 registering an
increase of Rs. 0.0784 per unit

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (Yage of Tolal Assets) Jun-25
Cash 31.5%
TFCs/Sukuks 28.8%
T-Bills 19.4%
Commercial Papers 0.0%
PiBs 17.6%
Others including receivables 2.7%
Asgget Quality as of June 30, 2025 (% of total assets)
Government Securities
A 3I7.0%%
30.0%
Mot Rated
27%
A
14.4%

Syed Mohammad Usama Igbal
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL EFOSITONY COMPANY
OF PAKISTAN LINITED

Haad Office:

CDC House, ¥2-B, Block &

L MC S, Maln Shiahra-=Fateal
Karischi - T4400, Pekkitan

Tel: (F2-21)111-111-500

Faic (#2-21) 3326021 - 23

LUAL: wwhirceicpadiRtancom
Emall info@cdcpak.com

H

TRUSTEE REFORT TO THE UNIT HOLDERS
PAKISTAN INCOME FUND

Heport of the Trustee pursuant to Regulation 41¢(h} and cluuse 8§ of Schedule V of
the Non-Banking Finunce Companlcs and Notificd Entities Regulations, 2008

W Central Depository Company ol Pakistan Limited, being he Tromee of Pakistan
Incimme Fund (the Fund) are of the opinion that MCB Investment Mansgement Limated
beling the Manspoment Company of the Fusd has in all material respects managed the
Fund during the year ended Junie 30, 2025 in necordance with the provisions of the
ool lovwrina:

() Limitabons imposed on the investment powers of the Manapement Company
under the constitutive documents of the Fund;

i The pricing. issuance and redemption of anits are camed out tn pecerdunce with
the requirements of the constiutive documments of the Fund;

{iii) 'The management fee, feo payable to Commission mnd other expenses puid from
the Funid during the period wre in sccordance with the applicable regulntory
framework; and

(ivl The Non-Banking Finance Compandes ( Estahlishment and Regulations) Rules,
2003, the Non-Banking Finance Companies ond Notified Emitics Regulations,
2008 and the constitutive decuments ol the Fund

1
%‘. “-.IIL -“M?'ﬂ i
Badivddin Akbér
Chief Executive Officiy
Central Depository Companiy of Pakistan Limited

Karachi: September 08, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

-

pwc AFFERGUSON&CO.

INDEPENDENT AUDITOR'S REPORT
Teo the Unit holders of Pakistan Income Fund
Report on the Audit of the Financial Statements
Opinio

We have audited the financial statements of Pakistan Ineome Fund {the Fund / Callective Investment
Scheme), which eamprize the statement of assets and linbilities as ot June g0, 2025, and the income
slatement, the statement of comprehensive ircome, statement of movement in unit holders' fund anil cash
flonw statement for the year then ended, and notes to the financial statements, inchuding material accounting
policy informatinn.

In our apinion, the accompanying finuneial statements give a true and firview of the finaneial position of
the Fund as at June 40, 2085, and of its financial perdormance and its cash flows for the vear then ended in
accordance with the zecounting and reporting standards as applicable in Pakistan,

Basis for Opinion

e condueted our andit in accordanes with the International Standards on Auditing {15As) as applicable in
Pakistan, Our responsibilities under those standards are further deseribed in the Auditor's Responsibilities
for the Audit of the Finoneial Statements section of our repart, We are independent of the Fund in
accordanes with the Internativnil Ethics Standards Board for Accounlants’ Code of ithies for Professional
Aecommtents as adopted by the Institate of Chartered Accountants of Palistan (the Code) and we have
fulfilled our ather ethical responsihilities in accordance with the Code. We believe that the sudit evidenee
we have obtained ia suflicient and approprizte to provide a basis for our opinion,

Kev Audit Matters

Eey andit metbers are those matlers that, in our professional judgment, were of mosl significanee in our
audit of the finaneial statements of the current period. These matters were addressed in the context of our
audit of the financiad stabements as 4 whole, and in forming our opinion thercon, and we do nol provide a
separate opinion an these matlers.

Following is the key audit matter:

|80, Koy Audil Matter How the matter was nddressed in our audil

1 Mt Assel Value (WAV)
{Refor noles 4 and 5 tothe financial statements)

palances with banks and Tnvestments constitule Our andit procedures amongst others ineluded the fullewing:
the st significant com poneits ofthe net aseel w  Oftained independent confirmations for verifying the
vilue. Balanees with banks of the Fund as ot sxistence of the investment portiolio and balenees with
June ga, 2ues aggregated to Rs. 401407 banks as at June 30, 2025 and traced them to the books
million  and I]nl'uuhl'-hl'l'f.‘- amounted  bo and records of 1he Fupd. Where such confirmations were
Rs. 91630y millicn. not availoble, alternate wdit procedures were performed;
The existence of balances with banks and the s ge-perfirmed valuation to assess that investments are
extstence and proper valuation of lovestments e as per the valualion methodology speeifisd in the
for the determination of NAV of the Fund as 8t seusinting policies; and

June 30, 2oog was considered o high visk area )
and thereinre we considered this ss a key audit
mmtter

(btained bank  reconcilition statements and tested
recomciling Heths on & sample basis,

LA F FERGUSON & OO, Chartered Acoowrtonts, o member firm wf the PuC network
State Life Sudlding Mo, -C, L Chusdyigar Road, P.O, Box o726, Karachi=maoo0, Pakistan
Tel: +g3 (21) yzartGds- 6 324307115, Fax. +02 (2] G24r 5007 fR 42 0FA fengagmgn] S pus ek

» KARACH » LAHORE » i5LAMABAD
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

.

pwe AFFERGUSON&CO.
Other Information

Management s respomsible for the ather information, The other information comprises the information
included in the Annual Report, but does not include the financial statements and our suditor’s report
therean,

Our opinion on the fimancial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is o read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements ot our knowledge obtained in the audit or otherwise appears to be materially misstated, If, based
ot Lhe work we have performed, we canelude that thers is a material misstatement of this other infurmation,
we are required to report that faet. We have nothing to report in this regard,

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management i responsible for the preparation and fair presentation of these fAnancial statements in
accordance with accounting and reporting standards as epplicable in Pakiztan, and for such internal control
as managemenl determines is necessary 1o enable the preparation of financial statements that are free from
material misstatement, whether due to frand or error.

In preparing the financial statements, management is responsible for assessing the Fund'a ability 1o
conlinue as a going concern, disclosing, as applicable, matters related Lo going concern and wsing the going
concern basis of accounting unless managemeant either intends to liguidate the Fund or to cease operations,
ar has no realistic alternative but to do so.

Board of dirsctors of the Manazement Company is responsible for overseeing the Fund's financial reporting
rOcEss.

Aunditor's Responsihilities for the Audit of the Financial Statements

Our ohjectives are to obiain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or ersor, and to issue an soditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not & guarantee that an sudil
conducted in secordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can atise ftom fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected Lo influence the economic decisivns of users Laken on
the basie of these financial statementa.

As part of an audit in aceordance with 1545 as applicable in Pakistan, we exercise professional judgment
anid maintain professional skepticism throaghout the audit. We also:

s+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
ar error, design and perform awdil procedures responsive to those risks, and obtain audit evidence that
iz sufficient and appropriate to provide a basis for our opinjon. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from errar, as fraud may involve
eollusion, forgery, intentional omissions, misrepresentitions, or the override of internal control.

«  Dbtain an understanding of internal control relevant to the audit in order to design andit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an cpinjon on the

effoctivoncss of the Fund's internal conlral.

»  Evaluate the appropriateness of accounting policies used and the reasonablensss of pecounting
estimates and related disclosures made by mansgement.

Alres.
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i

pwcC AFFERGUSON&CO.

s Conclude on the appropriateness of management's uge of the going concern basis of accounting and,
hased on the aodit evidence obtained, whether @ material uncertainty exists related to events or
eonditions that may cast significant deubt on the Fund’s ability to continue as & going concern. If we
eonclude that & material uncertainty exists, we are required to draw attention in our anditor's report 1o
the related disclosures in the financial statements or, if such diselosures are inadequate, to modify our
opinion. Qur conclusions are hased on the audit evidence obtained up to the date of our audilor’s report.
Hawever, uture events or conditions may cause the Fund to cease to continue as a going conceri,

+  FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with board of directors of the Management Company regarding, among other mallers,
the planned scope and timing of the awdit and significant audit findings, including any siznificant
deficiencies in internal control that we identify during our audit,

We also provide board of directors of the Management Company with a statement that we have complied
with relevant ethical requirements regarding independence, and to communieate with them el
relationships and other matters that may reasonably bhe thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applisd.

From the matters communicated with board of directors of the Management Campany, we determine those
matters that were of most significanee in the audit of the financial statements of the current period and are
therefore the key audit matters. We deseribe these matters in our sudilors report unless law or regulation
precludes public disclosure about the matter or when, in extremely Tare eircumstances, we determine that
2 matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our andit, we further report that in our opinion:

1. the financial statements have been properly prepared in accordance with the relevant provisions of the
Nom-Banking Finance Companies and Notified Entities Regulations, 2008

b, proper books and tecords have been kept by the Collective Investment Scheme and the financial
statements prepared are in agreement with the books and records of the Collective Investment Scheme,
and

¢, we were able to obtain all the information and explanations which, to the best of cur knowledge and
belief, were necessary for the purpose of the audit,

The engagement partner on the audit resulting in this independent suditor’s report is Junaid Mesia,

Charte Accountants

Karachi

Dated: September 24, 2025

UDIN: ARZOZ51061 10VWEpPIKh
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

Mote June 30, June 30,
2025 2024
—— (Rupees in "‘000) —
ASSETS
Balances with banks 4 401,407 136,409
Receivable against sale of investments - 201,739
fnvestments 5 918,303 2160323
Profit receivable 6 19,094 88,881
Receivable against conversion of units 83,999 -
Advances, deposils, prepayments and other receivables 7 19,724 15,124
Total assets 1,442 527 2602476
LIABILITIES
Fayable against conversion of units 44 977 47
Fayable against purchase of investments - 647 761
Fayable to MCB Investment Managemenl Limited - Management Company 8 4073 3,584
Payable to Central Depository Company of Pakistan Limited - Trustee 9 19 140
Payable to the Securities and Exchange Commission of Pakistan 10 153 124
Accrued expenses and other liabilities 11 30,694 51,490
Total liabilities 79,916 703,146
NET ASSETS 1,362 611 1,899,330
Unit holders' fund (as per statement attached) 1,362 611 1,899,330
Contingencies and commitments 12
(Number of units)
NUMBER OF UNITS IN ISSUE 24 764119 34 567.718
{Rupees)
NET ASSET VALUE PER UNIT 55.0236 54,9452

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

=2 A
i

ﬁaf.ﬁ'-?;;f;.’f-’ o j ”‘-L%-‘l Mj-;a'

Director

Chief Executive Officer Chief Financial Officer
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Mote June 30, June 30,
2025 2024
—-— (Rupees in "‘000) —

INCOME
Income from govemment securties 241,065 316,787
Income from term finance cerdificates 69,651 105312
Profit on savings accounis with banks 32,910 66,371
Met realised gain / (loss) on sale of investments 72,075 (B642)
MNet unrealised (diminution) / appreciation on re-measurement of investments

classified as 'financial assets at fair value through profit or loss’ 54 {1,724) 2,630
Other income 7,092 7,214
Total income 421,069 497 672
EXPENSES
Remuneration of MCB Investment Management Limited

- Management Company 81 38,209 23 962
Sindh Sales Tax on remuneration of the Management Company 82 57T 3,115
Allocated expenses 8.3 458 2824
Selling and marketing expenses 84 - 12,777
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 1,810 1,718
Sindh Sales Tax on remuneration of the Trustee 9.2 271 223
Fee to the Securities and Exchange Commission of Pakistan 101 1,810 1,718
Brokerage, setllement and bank charges 3,057 1,840
Fees and subscrphion 622 B45
Legal and professional chamges 204 191
Auditors’ remuneration 13 1,146 1,085
Printing and related costs - 32
Total expenses 53,318 50,430
Net income for the year before taxation 367,751 447 242
Taxabion 14 - -
Met income for the year after taxation 367 751 447 242
Allocation of net income:
MNet income for the year afler taxation 367,751 A4T 242
Income already paid on units redeemed (194,823) (165,722)

172,928 281,520
Accounting income available for distribution
- Relating to capital gains 34975 .
- Excluding capital gains 137,953 281,520
172,928 281,520

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

- ..-:_:.__,.-"J,..‘.r:’fl_.{
Pl }h.u%u '}QMJED-

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
— (Rupees in "000) —
Met income for the year after taxation 367,751 44T 242
Other comprehensive income for the year
Total comprehensive income for the year 367,751 447 242

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

— :_:.__,.-"r;:-"'_:l_p‘\ . y
P v Aﬁh )ﬂuﬁﬁa Waﬂﬂa—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

June 30, 2025 June 30, 2024
¥ Un
Capital Value in ] Total Capital Value % i Total
{Rupess in ")
Met assets at the beginning of the year 1,758,062 140,268 1,899,330 2,593,728 130,117 2,723,845
Issuance of 84,307 631 unils (2024: 44 405 8902 unils)
- Capilal value (at ex-nel asset value per unit
at the beginning of the year) 4,632,300 - 4 632 300 2,426,529 - 2426 570
- Element of income 544,012 - 544,012 180,694 - 180,694
Total proceeds on issuance of units 5.176,312 - 5176312 2 607,223 - 2607223
Redempbon of 84,111,230 units (2024: 55 685 049 unils)
- Capital value (at ex-net asset value per unil
al the beginning of the year) (5,170,960) - |(5170,860)| | (3,261 448) - (3,261,448)
- Element of loss (520.962) (194,823} (715 785) (110,933} (165,722} (376,654}
Total payments on redemption of units (5,691,922) (194,823) (5806,745) (3,372,380} (165,722) (3,538, 102)
Total comprehensive income for the year - 367,751 36T, 751 - 44T 242 44T 242
Distribution for the year ended June 30, 2025
@ Rs. 93716 per unit on Juna 27, 2025 - {171,085} {I?T.MEJI - - -
Refund of capital for the year ended June 30, 2025 (22.952) - (22,852) - - -
Distribution for the year ended June 30, 2024
@ Rs. 11.3876 per unit on June 22, 2024 - - - = {271,269) (27 1,369)
Refund of capiial for the year ended June 30, 2024 - . - {659,509} - (69, 509)
Het income for the year less distribufion (22,952} 196,666 173,714 (69.509) 175.B73 106,364
Het assets at the end of the year 1,220,500 142,111 1,362.611 1,759,062 140,268 1,889,330
Undistributed income brought forward
- Realised income 13r.638 153,352
- Unrealised income [ (loss) 2 630 {23.235)
140,268 130,177
Accounting income available for distribution
- Relafing to capital gains 34,975 -
- Excluding capilal gains 137,853 281 520
172,928 281,520
Distributions made duning the year {171,085) (27 1,369)
Undistributed income camied forsard 142,111 140,268
Undistributed income camied forward
- Realised income 143,835 137,638
- Unreafised (loss) / income (1.724) 2,630
142,11 140,268
{Rupees) {Rupees)
Met asset value per unit at the beginning of the year R4 Q452 54 G443
Met asset value per unit at the end of the year 550236 54 0453
The annexed notes from 1 to 28 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
e ‘.-"‘? i
i Tt ' ;
P ﬂu‘%ﬂq W
Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Mote June 30, June 30,
2025 2024
—— (Rupees in "000) —
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the year before taxation 367,751 44T 242
Adjustments for :
Net unrealised (diminution) / appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss’ 54 1,724 (2,630)
Frofit on savings accounis with banks and debl securities (201,231) {323 B55)
168,244 120,957
Decrease | (Increase) in assets
Investments - net 1,089,348 (212 831)
Receivable against sale of investments 201,739 (201,739)
Receivable against conversion of uniis {83,999) -
Advances, deposils, prepayments and other receivables {4,600) {1,592)
1,202,488 {416,162)
{Decrease) | Increase in liabilities
Payable to MCB Investment Management Limited - Management Company 489 (5,659)]
Payable to Cenftral Depository Company of Pakistan Limited - Trustee (121) (58)
Payable to the Securities and Exchange Commission of Pakistan 29 (528)
Payable against conversion of units 44 930 -
Fayable against purchase of investments (B47,761) 647 761
Accrued expenses and other liabilities {20 796) 36,339
(623,230) 677,855
Profit received on savings accounts with banks and debt securities 271,018 281,232
Met cash generated from operating activities 1,018,520 663,882
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units - net of refund of capital 5,153,360 2537714
FPayments against redemption and conversion of units (5,886,745) (3,538,102)
Dividend paid (171,085) {271,369)
Met cash used in financing activities (904.470) (1,271,757)
MNet increase / (decrease) in cash and cash equivalents during the year 114,050 (607 875)
Cash and cash equivalents at the beginning of the year 435 062 1,042 937
Cash and cash equivalents at the end of the year 15 540 112 435 062

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

- ..-:_:.__,.-"J,..‘.r:’fl_.{
Pl }h.u%u '}QMJED-

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was established through a Trust Deed execuied between MCB - Arif Habib Saving
and Investments Limited (now: MCE Investment Management Limited), as Management Company and Central
Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securnties and
Exchange Commission of Pakistan (SECP) vide its letter dated January 25, 2011 consequent fo which Trust Deed
was axecuted on March 07, 2011 in-accordance with the Asset Management Companies Rules, 1995 (AMC Rules)
repealed by the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules).
During the year ended June 30, 2021, the Trust Act, 1682 was repealed due to promulgation of Provisional Trust Act
namaly "Sindh Trusts Act, 2021" (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the
Constitution of Pakistan. The Fund was registered under the Sindh Trust Act on Auguest 13, 2021.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companics (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by the SECP. The registered office of the Managemeni Company is situated at 2nd Floor, Adamjee House, LI
Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme categorsed as an "Income scheme™ by the Board of
Directors of the Management Company pursuant to Circular 7 of 2008 dated March 6, 2009 issued by the SECP. The
units of the Fund were initially offered for public subscripfion at a par value of Rs. 50 per unit. Thereafter, the units
are being offered for public subscription on a continuous basis. The units of the Fund are transferable and can also
be redeemed by surmmendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Fund primanly invests in money market and other shori-ierm placements [ instruments which include shor-term
corporate debt, government securities, margin trading system transactions and spread transactions. The Fund may
also invest a porion of its assets under management in medium term assets in order to provide higher return to the
unit holders.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management gquality rating of "AM1" dated
October 04, 2024 (2023: "AM1" dated October 06, 2023) to the Management Company and "“AA(f)" as stability rating
dated May 05, 2025 (2023 "AA-()" as stability rating dated September 02, 2023) to the Fund. The rating reflects the
Management Company's experienced management feam, structured investment process and sound quality of
systems and processes.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee
of the Fund.

BASIS OF PREPARATION
Statement of Compliance

These financial satements have been prepared in accordance with the accounfing and meporfing standards as
applicable in Pakistan for interim financial reporting. The accounting and reporiing standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board
(1ASB) as notified under the Companies Act, 2017 (the Act);

Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed
Companics Ordinance, 1984; and

- the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Mon-
Banking Finance Companies and Motified Entites Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part V1A of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the reguirements of the Trust
Deed have been followed.
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Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year:

There are certain ammendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did
not have any matenal effect on the Fund's financial statemenis and have, not been disclosed in these financial
statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yat
offective

There are certain new standards and amendments to the publfished accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or affer July 1, 2025. However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April
2024} with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
prescntation of "Income Statement’ with certain addiional disclosures in the financial statements; and

- Amendments to [FRS 9 ‘Financial Instruments’ which clarfy the date of recognition and derecognition of a
financial asset or financial liability including settlement of Eabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendmant when applied may impact
the timing of recognition and derecognition of financial liabilities.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assots, liabilities,
incoma and expenses. It also requires the management to exercise judgment in the application of the Company's
accounting policies. The estimates and associated assumptions are based on historical experience and various other
factors, including expectation of future ewvents, that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgments about carrying value of assets and liabilities. These estimates
and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in
which the estimate is revised if the revision affects only that year, or in the year of revision and future years if the
revision affects both the curmment and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
clazsification and valuation of financial asseis (notes 3.2 and 5).

Accounting convention

These financial statements have been prepared under the historical cost convention except for investments classified
as 'at fair value through profit or loss' which are measured at their respective fair values. The details in respect of
valuation technigues under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial azsets has been
dizsclosed in note 20

Functional and presentation currency

ems included in the financial statements are measured using the currency of the primany economic environmaent in
which the Fund operates. These financial statements are presented in Pakistani Rupees which is the Fund's
functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistenily applied to all the years presented, unless otherwise siated.

Cash and cash equivalents

These comprise balances with banks in savings and cument accounts and other short-term highly liquid investments
with original maturities of three months or less.
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Financial assets

Classification and subsequent measurement

Debt instruments

IFRS 9 has provided a crilena for debl secunlies whereby lhese debl securilies are eilher classified as:

- amortised cost;
- al fair value through olther comprehensive income “{FVOCH", and
- al fair value through profil or loss (FVTPL) basoed on the business model of the enbity.

Howewver, IFRS 9 also provides an oplion whereby secunlies managed as a porifolio or group of assets and whose
pedormance s measured on a fair value basis, 1o be recognised al FWTPL. The Fund is primanly focused on fair
wvalue information and wses thal information o assess the assels’ pordormance and o0 make decsions. Therefore, the
managemenl considers its investment i debl secunlics as baing managed as a group of assels and hence has
classified them as FYTPL.

Equily instruments

Equily mstrumenls are instrumenls lthal meel the definiion of equity from lhe issuer's perspeclive and are
instrumants thal do nol contain a contraciual oblgation lo pay and thal evidence a residual interest in the issuers not
assels.

All equily investments are requirod 0 be measured in e “Stalement of Assels and Liabilites™ al fair value, with
gains and losses recognised in the “Income Slalement”, excepl whero an irrevocable election has been made al the
tme of initkl recognition o measure the investment al FVOC], The managemenl considers its investment in eqully
sacurilies boing managed as a group of assots and hence has classified them as FVTPL. Accordingly, the
irrevocable oplion has nol been considerad.

The dvidond income on equily secunbes classified under FVYTPL is recognised in the Income Staleamenl

Sinco all investments in equily instruments have boen designaled as FVYPL, the subsequenlt movemaent in the fair
value of oguily secunties s routod through the Income Statement.

Impairment

The lund assesses on a lorward looking basis the expecled credit loss (ECL) associaled with its financial assels
(other than debl instruments) camed al amortised cosl. The fund recognisos loss allowances for such losses al cach
roporting dale. The measurement of ECL reflects:

- an unbased and probability-weghted around thal is delermined by evaluating a range of possible oulcomes;
- the tlime value of money;, and

- reasonable and supportable informalion thal is available wilhoul undue cosi or efforl al the reporling dale aboul
past evenls, currenl condibions and forecast of fulure cconomic conditions.

The 12 months ECL s recorded for all inancial assets in which there s no significant increass in cradil nsk from the
date of imilial recognition, whereas a lifetime ECL s recorded for all remaining financial assels.

A defaull on a linancial assel is when the counterparty fails 1o make contractual paymonls within 90 days of whoen
they fall duo.

Impairment loss on dabt securitios

Provision for non-perdorming debl secunlies s made on the basis ol ime-based crileria as prescribed by the SECP
and based on management's assessmont made in ine with ils provisioning pohcy approved by the Board of Directors
of the Managemenl Company in accordance with the guicelines issued by the SECP. Impairment losses recogrisoed
on debl securities can be froversed through the Income Statement.

As allowed by the SECP, the Managemenl Company may make provision against debl securilies over and above the
Mmiflmum provision reguiremaont proscriboed by the SECP, considenng the specific credil and hnancal condiion of the
debl securily issuer and in accordance with the provisioning policy duly approved by the Board of Direclors of the
Managemenl Company The provisioning policy approved by the Board of Direclors has been placed on the
Managomenl Company's wiebsile as required under the SECP's circular.
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Regular way contracts

All regular way purchases and sales of inancial assets are recognised on the trade dato i, the data on which tha
Fund commils (o purchase or sell the assel Regular way purchases [ sales ol assels require delivery of secunlios
wilhin bwo days from the transaction dale as per the stock exchange regulations.

Initial recognition and measurement

Financial assels are recognised al the time the Fund becomes a parly o the contraclual provisions of tha
instruments. These are inllally recognised at lair value plus lransaction costs excepl for linancial assels camied “al
fair value through profil or loss’. Financial assels carmad "at fair value through profil or loss" are initially recognised al
fair value and ransaclion cosls are recognised in the Income Stalemeant

Derccognition

Financial assels ar doemecognised whon the rghls 1o receive cash flows rom the lnancial assals have axpired of
hawve been ransferred, the Fund has transferred substantially all the nsks and rewards of ownership or the Fund
naither lransfers nor retains substanlially all the risks and rewards ol ownership and the Fund has nol retained
control. Any gain or loss on derecognition of inancial assels is laken (o the "Incoma Slatemant”®.

Financial liabilities
Classification and subsequent measurement

Financial iabilities are recogmisad al the time when the Fund becomes a parly o the conlractual provisions of tha
instruments. These are Initally recognised al fair value and subsequenily staled al amortised cosL

Derecognition

A linancial liability is derecognised when the obligation under the labifity i discharged, cancelled or expired. Any
gain or loss arising on derecognition of linancial iabilites is laken lo the Incomea Stalemenl

Offsetting of financial assets and financial liabilities

Financial assels and financial labililes are offset and the nel amount s reported in the "Slalemenl of Assals and
Liabilitie=" when there s a legally enforceable right o sel offl the recognised amounts and there s an inlention o
sellle on a nel basis, or lo realise lhe assels and sellle the labililes simullaneoushy.

Income and expenses are presanted on a nel basis only when permilled by the accounting and reporling standards
as applicable in Pakistan.

Provisions

Provisions are recogresed when the Fund has a present, legal or construclive, obligation as a resull of past evenis, il
is probable thal an oulflow ol resources embodying economic benelits will be required o sellle the obligation and a
roliable estimate of the abligation can be made. Provisions are regularly reviewed and adjusted o reflect the curranl
bast eslimale.

Net assel value per unil

The nel assel value (MAV) per unil, as disclosed on the Stalemenl of Assels and Liabililes i calculaled by dividing
the nel assels of the Fund by the number of units in circulation al the year end.

Izsuance and redemplion of units

Unlis issued are recorded at the offar price, delarmined by the Managamenl Company for the applications racelved
by tha Managemenl Company [/ distribulors during business hours on (hal day. The offer price reprosents the Nel
Assel Value (NAV) per unil as al the close of the business day, plus the allowable sales load, provision of any dubes
and charges and provision lor transaclion cosls, il applicable. The sales load s payable lo the Managemeanl
Company / distribulors.

Unils redeamed are recorded al the redempltion price provalenl on the dale on which the Managamenl Company /
distribulors receive redemplicn applications during business hours on thal date. The redemplion price reprasents the
MNAY as on lhe close of the business day, less any dulies, lawes, charges on redemplion and any provision for
transaclion costs, il applicable.
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Element of income [ (loss) and capital gains [ (losses) included in prices of units issued less those in units
redeemed

Elemaenl of income represents lhe difference belwean MNel Assel Value (NAV) per unil on the issuance or redemplion
dale, as the case may ba, of units and tha NAV per unil al the baginning ol the relovant accounling peniod. Further,
the elameant of income / (loss) is a ransaction of capilal nature and the receipl and paymenl of element of income is
taken lo unil holders' fund. However, lo mainlain the same ex-dividend NAV of all unils oulstanding on Lhe accounting
date, nal elemont of income conlribuled on issue of unils lying in unil holders' fund s reflundad on unils in the samea
proportion as dividend bears o accounling income available for distribution on redempbion of units

Revenue recognition

- Gains [ (lossas) ansing on sale of investmenls are included in Income Statement and am recognised on the
dale when the lransacton lakes placa;

- Unrealized appreciation / {(diminulion) arsing on re-measuremant of investments classified as inancial assals
‘al fair value through profil or loss' are included in the Income Statement in the panod in which thay anse;

- Income on sukuk cortificales and governmenl securilies s recognised on a Ume proporiionato basis using tha
effective yield method, excapl lor the securilies which ara classilied as Non-Perorming Assel under Circular
Mo, 33 ol 2012 issuad by tha SECP lor which tha profits are recorded on cash basis:

- Dividend income is recognised when the Fund's nghl o receive the same s eslablished ie. on tha
commancamant ol date of book closure of the nvesles company / instilution doedanng the dividend; and

- Profit on savings accounts with bank is recognised on Ume proporlion basis using the effeclive yield method;
Expenses

All expanses chargaabla o the Fund including remuneration of the Managemenl Company and Trustee and annual
ferer of tha SECP are recognised in the Income Slatemeant on an accrual basis.

Taxation
Curranl

Provision for cumrenl laxalion s based on laxable income al the currenl rates of laxes aller laking inlo account kax
cradits and rebales, if any. Tha charge for curment lax is calculated wusing the prevailing lax rales.

Deferrad

Deferred lax is accountad for using the balance sheel lability method in respect of all lamporary differances ansing
from differences bolwean the carying amounl ol assels and labiiies in the financial stalements and the
comesponding lax base used in the computation of the taxable profil

The dalerred tax liabilites are genorally recognized for all laxable lemporary diflerences and defermod lax assels are
recognised o the exient that il s probable thal laxable profils will be available against which the deductible
temporary differences, unused lax losses and lax credils can be uliized. Daferred lax is calculated al the rales Lhal
are axpadcled o apply to the period whan the differences reverse based on enacted tax ralos.

The income of the Fund s axampl from income lax under clavse 99 of Part | of the Second Schedule o the Income
Tax Ordinance, 2001 subject to the condition thal nol kess than 90% of ils accounting income for the year, as
reduced by capital gains, whether realised or unrealised, ks distribuled amongst the wunil holders in cash. Provided
that, for the purpose of detarmining distribulion of at least 90% of the accounling incoma, the income distributed
throwgh bonus units shall not be laken nlo account.

The Fund is also exempl from Lhe provisions of seclion 113 (minimuem ax) under clause 11A of Part IV of the Second
Schedule o the Income Tax Ondinance. 2001.

Distribution to units holders fund
Distribulions o the unil holders are recognised upon declaration and approval by the Board of Direclors of the

Managemenl Company. Based on the Mulual Funds Association of Pakistan's (MUFAP) guidelings duly consented
by thie SECP, distribulion for the year also incudes portion of income already pald on units redeamed during Lhe

year.
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Distributions declared subseguent 1o the year end reporling date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board

of Directors of the Management Company.

Note June 30, June 30,
2025 2024
BALANCES WITH BANKS {Rupees in "000)
- In savings accounts 4.1 399 626 126,905
- In current acocounts 4.2 1,784 9,504
401 407 136,409

This carry profit at the rales ranging between 7.00% to 9.50% per annum (2024: 19.00% to 20 50% per annum) and
include Rs. 14.207 million (2024: Rs. 1.62 million) maintained with MCB Bank Limited (a related party) which caries
profit at the rate of 9.50% (2024: 19.50%) per annum.

These include balances held with MCE Bank Limited (a relaled party) of Rs. 1.77 million (2024: Rs. 943 million).

Mota Juime 30, Juirwe 30,
INVESTMENTS 2025 2024
(Rupees in "000)
Investments at "fair value through profit or loss'

Government securilies 51 515.884 1.756,123
Term finance cerificates - listed 52 - -
Term finance cerificates - unlisted 53 402 419 404 200
918,303 2160323
Government securities
Markel Treasury Bills 511 270,584 201,284
Pakistan Investment Bonds hiz2 - 330, 647
Pakistan Investment Bonds - Floating Rate Bond (FRB) 513 245300 579 480
GoP ljarah sukuks 514 - 344 702
515,864 1,756,123
Market Treasury Bills
Fie value Balznze g5 af June 3, 105 Mkt valie 353
r—— Tenee fa—— eyt | gy | o | Ml | done| Caying | Mkt | P m:u
o | tmste [ o " F P R Fﬁﬂfihuﬂm
yeir the year ippesciation | ghe Fund
of the fund
Plupees in 1| [
Warkel Trassury Bilks 1 months Al 3, 20125 May 2. 2025 ; MO0 MOpe - - - - - -
Market Tresswry Biks* 3 months Moy 20, 2005 hagus 2, A0S é AO0  JSO000 150000 T ATTOS M % 1EDE%
Market Trasury Bils 3 morihe Saplember S, MM Mevember 28, 04 : SO0 SO0 - - - - - -
Warkel Trassury Bils 4 monihs Nowamber 14, 204 February 6, 2025 : 000 7R00N0 - - - - - -
Markat Treasury Bils 3 morths Decamber 26, N0 March X, 25 - iS00 3S000 - - - - - -
Warkat Tressury Bils 3 morths Ociber 17,200 Jarary B, 205 - 111115 | S - - - - -
Market Treasary Bilks 3 months June 12,006 Seplember 4, 2025 . Q000 SOEe - - - - - -
Market Treasary Bilks 3 months Juiy 11, 2004 Ocinber 3, X124 . m0M0 E0pe - - - - - -
Markel Trazsary Eils 3 monkhs A 18, 2004 July 11, 2024 300,000 - 300,000 - - - - - -
Market Trazsury il 1 monkhs May 30,2004 Megustdd 04 - Hopn  A0m0 - - - - . -
Market Treasury Bils 3 manhs Augest 8 MM Ocloher 3¢, 204 : HOKG WO - - - - - -

* Thesewill mature efest by Aust 21 20125 carmying effectve yisd of 10.48%.
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Facs valug Balance as & June 38, 05 arket vahe s 2
picenlze of
Mamm o the sacurly Toour ——— Moty | gty | e | M) | el Carying | Marey | U =
o | gt | soktduing LS HE] EEF | TR | mimtion -_u.‘h_
yesr The year appeRcElion | (e Fumd SR
{Fupees m 990) &

ket Treasury Bds 1 months Jaury B, M0 A 3, W05 - 250,000 250,000 - - -

ket Treasury Bds 1 months Aot 72 W34 Hovember 44, 3024 - 250000 250,000 - - -

ekt Treasury Bills 3 months May 15, 2005 Augpt 7, M5 ] L0000 B0 - 2 -

Markat Treasury Bill 3 montha May 2, 2025 July 24, X125 5 500000 500000 - = -

Markat Treacury Bills 3 monihs JEery TR 005 Ag 17, 2005 E TEOLO0  THOO0 - = E =
Markat Treacury Bills 3 monihs Ceiober 31, 2004 Januany 23, 1025 E 250000 2SO0 - = E =
Warkat Treasury Sill 3 monihe December 12, 7024 March 6, 2005 - 2150000 2950000 0 - : - -
Mlarkat Treasury Sis 3 months. March 6, 2025 May 2, 2025 - 10s0000 1050000 - . £

Mlarkat Treasury Sis. 3 months Moverrbar 28, 2004 Fehnuary 20, 2025 - 260000 IS0000 - . .

Markat Treasury Bills & monihs January 23, 2025 July 24, 2025 - 1,000,000 1,000,000 - - -

Mharkat Treasury il  monthe Ociober 17,2024 Agei 17, 2025 - 250000 20000 - - -

Market Treasury Bills & months Apri 4, 2034 Cicioher 3, 24 - 1G00000  fEOOOH - - -

ket Treasury Bds & months July 1, A Jamuany 4, A5 - 250,000 250,000 - - -

Markat Treasury Bilks & months July 35, MM Jemiary 23, 125 - 260000 250,000 - - -

Markat Treasury Bill  montha Moy 15 2005  Movember 13 2025 5 250000 BH000 - = -

Markat Treasury Bill  montha Seplomber 5, 2004 MahE, 2005 - B100000 6800000 - = -

Markat Treacury Bills £ month Janusary , 2005 iy 101, 025 - 150000 1500000 - = E =
Warkat Treasury Bills & months December 12 M4 June 12, 1025 - SOO000 500,000 - - - -
Warkat Treasury Bill £ monthe My, 205 Movember 37, 2025 - SH0000 SO0 - : - -
Mlarket Treasury Sils. & months August 22 004 Fehnsary 20, 2025 - 250000 IS0000 - . £

Markat Treasury Bills & monihs October 3, 2024 A 3, 2005 2 SEO000  SRO000 - - -

Markat Treasury Bslls & months AugustB, M Febnery B, 2025 - 350000 350,000 - - -

Mharkat Treasury il  monthe Ociober 31, 2024 My 2, 2025 - ATEO00  ATSI0 - - -

Market Treasury Bills & months Jme 12 205 December 11, 205 < 250000 SN0 - = -

Markat Treasury Bilks B months Mecwermiber 26, 3004 May 20, A06 - 260000 250,000 - - -

Markat Treasury Bill  months Wovomber 14, 2034 My 15, 205 5 250000 250000 - = -

Markat Treasury Bill 12 monihs Ccioher 19, 2033 Oclober 17, 2004 - 2950000 2950000 - = -

Markat Treacury Bills 12 moniha ey 30, 2004 Moy 241, 2025 E SEO000  BEOOOO - 5 e z =
Worket Treasury Bi™ 12 monihs August 22 M4 August 21, 2025 $ 60305 GO0 35 30 300 X% 003%
Warkat Treasury Bill 12 menihs Juy 11, 204 July 10, 205 - GAZDOO0 S4F0000 - : - -
Mlarkat Treasury Sis. 12 months Ociober 31,2004 Oclober 30, 2005 - 34TR000 34TRDO0 - . .

Markat Treasury Bills 12 monkhs Movember 2, 2023 Dclobar 31, 2024 - 2245000 Z2eS000 - - -

Market Treasury Bills™ 12 monihs Sy N0 Jewaryd, 2026 - TE3000  TEO000  JR000 IGO0 32N 13 aEm 340%
Markat Treasury Bslls 12 monkhs August B, 2004 Aot 7, H25 - 350000 350,000 - - -

ket Treasury Bds 12 months May 2, X005 Al 30, 006 - 600,000 BO0,DOG - - -

ekt Treasury Bills 12 monihs Sy 11, 20M Jenuay® 225 SO000 S0000 w000 - 2 : -

Mokt Treasury Bil™ 12 monihs May 15, 2005 May 14, 2026 2 SOO000 400,000 100000 M6 91350 3 GEME  Oosh
Markat Treasury Bill 2monkhs  Nowmber 26, 204 November 27, A5 5 250000 2BH000 - = : -

Markat Treacury Bills 12 moniha Jure 12, 2005 Juna 11, X126 E 250000 2SO0 - = E =
Markat Treacury Bills 12 moniha Juary I3 2005 Janueny 22, M2 E 250000 OO0 - = E =
Warkat Treasury Sill 12 menihs Apnl 17, 2005 Aprd 16, 2026 - SH0000 SO0 - : - -
Mlarket Treasury Sils. 12 monihs May 16, 2004 May 15, 2025 £ 00000 w0000 - . £

Markat Treasury Bills 12 montts Juby 25, 0 Juy 24, 205 - 15400000 15400000 @ - - -

Markat Treasury Bills 12 monkhs Warch 7, 2024 March B, 2025 - 800,000  GOOO0 - - -

Mharkat Treasury il 12moihs December 28, 203 December 26, 2024 - AMO000 8140000 - - -

“Thesa wil matre: est by August 24, 205 camying effective yisid of 13.30%
4 i vl s et by Sanuiery 08, P26 camying effectie yikd of 12.01%.
4 Thigesa well meture alest by My 14, X125 carmying affacéve yiskd of 11.16%
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Face vl Batance as of Juse 16, ME Mkt vl s &
Purchased | Matared | \erazkeed d
Warme of the Tear lisuz date dale i
secariy Mty ::I;, gt | sy s 2t fune :n: :: “'""'1- ol
! Pl .H' F—
P = apprecaio | fhe Fund kot
[Fupees in TH) %
hariet Treasury Bs 12 mmths Fgrl 4, 20 Apri 3, HIZS 59,690 ] - - -
Marist Treasury Bils 12 momhs December 12, 804  December 11, 2125 2300000 230,00 - - -
Marist Treasury Bils 12 momhs Sepember 5, 2904 Seplember 4, 2025 SO0 500000 - < 2
MWarist Treasury Bils 12 momhs Nmemiber 3, 2003 Nowember 24, 204 150000 150,000 - - -
Mariet Treasury Bis 12 mmths Jime 13, 2024 dene 12, 205 AN00 200000 - - -
Mariet Treasury Bis 12 mmths Oclober 17, 404 Oichober 16, 2125 200 250000 - - -
Wariet Treasury Bis 12 months Jume 27, 204 dune 25, 205 : OGN0 1,000,000 - - -
Wi Treasury Bls 12 munihs Jauay 5, AN Jeway 2L MPS 175000 - 175,000 - " 5
Mariet Treasury Bills 12 months Cciober 3, 2024 (Oicinbar 2, 2025 - A0RG000 1,020,000 - - - -
Warie Treasury Bilis 12 monihs ey 29, 2025 M=y 20, 2026 G0N0 2000 - - - .
Total a5 2t June 30, 2025 IMIN 005 %4
Total 2= =t Jume 30, 2024 SN WA 15
Pakistan Investment Bonds
Tarala Bnce s al Jue 3, A5 i vdwasa
Cospon im pertantage of
Hama ol e security Tenar lesim dale Matrity da'e e | Asalldy darng e Sald As i ure| Carrying | Markel | Unrosied |Nelamak| ol
M|, et heyear | M M5 | wle | whe |ppecdion| offe | bz
Fand | of the Fusd
n 00 1
Poestn invecimoni Bonds  2yoere  Jauary 16,2005 Jomoary 16, 2T M5% - N0t 20000 - - - = 3
Paslan Invesiment Bonds Syaars  Seplomber 20, 2004 Seplomber 20, 2029 14.00% - S00M0 5000 - - - - -
Paéslan Invostmond Bonds. Jyiars  Sepllember 20, 20M  Seplaember 20, 207 14.00% - G000 BOD.000 : = = i -
Paéslan Invesiment Boncs Do Febrary 15,20 Februzey 5, 2097  1400% 350000 850000 1.200.000 - - - = -
Paislan invesimond Bondks  Jymas oy, 20y Juyd MIE 1200% - 200 250,000 - - - - -
Paéston Invesimeni Boncks 2ymore  Sepfember 0 204 Seplombor M), AUG  1268% - IAME TALN g < £ = £
Paishn Invesimant Bonds . Sysss  Jouary 16,2005 Jomary 16, 00  1200% - 100000 100,000 = = - - .
Paéstan Invosimond Bondks 10 yers  Sesflember 20, 20M  Seplaember 20, 200 13.00% - Xm0 20000 B = = : -
Total = at June 30, 2025 - - .
Total 25 al June: 30, 024 J05 3T 13
Pakistan Investment Bonds - Floating Rate Bond (FREB)
Face valme Bance & o Jure 3, M5 Bkl vt &5 3
peromtags of
Compan Purchizund Ureeafized
Kam o e sacarily Taaer b daby Mty diaks Az ol Jaky Sold daring the | As 2 Juse| Camying | Mkl i [T
fals tariag e appracizbion | |Melassetzal] |
(1§ et NOHS | wbe | e I o Fund ittt
- | - ol e Fand
] 1
Pakisin bwesimoni Boode FRE.  Syeors  Ocloberd 20M  Oclobwr 3208 155% - 1800000 1300000 - £ 3 i 2 3
Palien bvestmend Bonde FRE®  Sweas  Jume?l Z0M  Jwe @209 1080% - 472000 4525000 0000 2456 B BN BN
Palicln bwesioand Bonde FRE.  Syeere  Aprl1AL20M  Apd 009 201308 RO000 1250000 1550000 < = A z g H
Palcln bvisisenl Bonds FH8 Syeas Seplomberh M Seplomier 5 X020 1700% - 350000 250,000
Total 2% af June 30, 205 o R ]
Total a5 al June 38, 24 1. 480 1

* This will mahure s by une 27, 2008 camying alfocive yidd f 11 50%
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5.1.4 GoP ljarah sukuks

Number of suknis Batance as af Jume 38, 2025 ""“““':‘

Prufit rate | yield

Mame of the security | Tennr | lssuedste | Mafurity deis! Purchasad | Mstured
2 ) ngthe uﬂﬁmjg J-:.;t ot Bmuaiad Bosusinoniat hesasnay n::u
0, 234 s heyem | 22 vilus valne | Eppreciation | of the o
———— [Fupees in ) %

Government of Pakistan-
ljarah Sulnuks
Gof ljareh Sukuk - Tyesr  March b, March 15, TE51% 22,000 - 22 00 - - - -
PSXEFRR A 2025
CobP ljareh Sukuk - Tyear  July26,  Juby 25, TEL54% - 25,000 24 i) - - - - -
PEXFRR 2004 s
Gol* ljareh Sukuk - Y yesr  Aupest i, Augest 15, 1540% 50,000 50,0060 - - - -
PSEFRR M 2025
Gl ljareh Sukuk - 1 year October 21, Oclober 20, 1.43% - 125000 125,000 - - - - -
PEXFRR 2004 s
GoP ljareh Sukuk - 1yesr  MNovember  Movember 0% 0000 250000 - - - -
PSXEFRR 1204 B, M2
GoF ljareh Sukuk - 1yesr December December % - 500000 500,000 - - - - -
PEXFRR 4,204 3 A
GoP ljareh Sukuk - Vyesr January 9, January 8, 10.16% 1WEr500 187,500 - - - -
PSXEFRR 20 A
Gl ljareh Sukuk - 3 yeers Jenwary 24, Janoary M, TR 0% 37,500 - 37,500 - - - - -
PEXFRR 2004 et
Gol ljareh Sukuk - 3 years  Sarwary 24, January 24, Weighted aversge 37,500 - 10,500 - - - -
PSEARR 204 ik & monihe T-6dls
CobP ljgreh Sukuk - Jyesrs  Jume 28,  June 28, 15.80% - 5,000 Ti,006) - - - - -
PEXFRR 20 ey
GoP ljgreh Sukuk - 3years June 28, JuneZd, Weighted average 4,000 4,000 - - - -
PSEARR A 2027 & monihe T-6dls
Gl ljareh Sukuk - 3yesrs September  Seplember 13.80% - £2.500 62 500 - - - - -
PEXFRR 18,2004 18, HET
Gol ljareh Sukuk - 3years September  Septeember  Weighted average B2.500 62,50 - - - -
PSEARR 16,2004 18, DY 6 monihs T-Bdls
Gl ljareh Sukuk - 3 years October 21, Oclober 24, 1200% - 125000 125,000 - - - - -
PEXFRR 2004 e
Gol ljareh Sukuk - 3 years Oclober 21, October 21, Weighted average 125000 125,000 - - - -
PSEARR 2 ik B monihe T-6dls
GoP ljreh Sukuk - Jyesrs January8, Januery 9, 11.50% - B2 500 62 500 - - - - -
PEXFRR 2005 Hh
Gol ljareh Sukuk - 3years January9, Januaryd, Weighted average B2.500 62,50 - - - -
PSEARR 20 i ] & monihe T-6Bdls
Gl ljareh Sukuk - Syeers Jenuary 24, Janoary M, 15.40% 2,500 - 62 500 - - - - -
PEXFRR 2004 g
Gol ljareh Sukuk - Syears  Sarwary 24, January 24, Weighted aversge 37,500 - 10,500 - - - -
PSEARR 204 Hed & monihe T-6dls
GoF ljareh Sukuk - Syears  Jume 38, Jone 28, Weighted average - 5,000 T, 001 - - - - -
PEXFRR 20 g £ manthe T-E#s
GoP ljgreh Sukuk - Syears June 28, JuneZd, Weighied average 4,000 4,000 - - - -
PSEARR A 2004 & monihe T-6Bdls
Gl ljareh Sukuk - 5yeers September  Seplember 13.85% - £2.500 62 500 - - - - -
PEXFRR 18,2004 18, 209
Gol ljareh Sukuk - Syears September  Septeember  Weighted average B2.500 62,50 - - - -
PSEARR 16,2004 18, 00 6 monihs T8l
Gl ljareh Sukuk - 5 years October 21, Oclober 24, 1253% - 1BT500 187500 - - - - -
PEXFRR 2004 il
GoP ljareh Sukuk - Syears Oclober 21, Oclober 21, Weighted average 1WEr500 187,500 - - - -
PSEARR 204 Hed & monihe T-6dls
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5.3

Markst vaiue a5 2
Namgsr of sukois Bafance as at Juns 30, 2625 of
Peofit rate { yiald
Mame of the security | Tenor | lssoedaie | Mafurity dats) Purchased | Matured i
L Asatlaly] . . o] Bosies Camying | Market | Unreafised | Natassels o e
o | Wt wiideing  des B e | ke | i e ] T
. = the year N25 Fand
— [Aupess n O %
GoP ljarsh Sukuk - Syeers Jaweryd, Jamsry 3, 11.00% - E250 G250 - - - - - -
PSEFRR 2005 i i
GoP ljgrsh Sukuk. - Syears Jawary9, January9, Weighled average 2,500 G2 500 - - - - - -
PSX-VRR 275 30 B monihs T-8ills
GoP ljarch Sukuk - 1yer Seplember Seplember  Weighted average 125,000 : 125,000 % £ - = z
OO VRR 20,2023 20,7  &monihs T-Blls
GaP ljgrsh Sukuk - Tyear December December Weighted average 25,000 - 25,00 - - - - -
MLVAR 4,300 4N 6 monbhs THls
Tolal as at June 30, 2025 -
Total as at June 30, 2024 430 4102 aw
Term finance certificates - listed
Certificates have a face value of Rs. 5,000 each unless stated otherwise
Number of Carfificales Balance as at June 30, 225 Barket value asa
Purchaced | Mahured parcentags of
Hame of the securily Bratduly| ] _I Asal June{ Carrying | Markel | Unrealised i [
1, M yoar the year 1, 125 value valug appreciation of the fund investments of
e funed
———{Rupees in 8| — %
Invesiment Banks § iInvestment
Companies | Securities Companies
Trusl nwestmend Bank Limilexd 10,000 - - 10,000 18,743 - -
Less: Provision for impainment (note 5.5.1) - - - - (18,743} - -
Miscellaneoass
Pace Pakistan Limiled 10,000 - - 10000 49940 - - -
Less: Provision for impainment (note 5.5.1) - - - - (45, 344K} - - -
Technology & Communicalion )
Teberard Limited 19,975 % - 1895 10880 = . 3
Less: Provisson b impsanmend (nole 5.5.1) - 3 S - (10,880} E = =
Total as at June 30, 2025 - - -
Total a5 at June 30, 2024 = = +
Term finance certificates - unlisted
Certificates have a face value of Rs. 5,000 each unless stated otherwise
Number of ceriificales Balance a5 at June 30, 2025 Markpl valur as a
perceniage of
Mame ofthe security s at Judy '".“:: Sald during |As at June| Carying | Mahet ”""ﬁ""J T totl
rone | SR | 0,205 | e | vale | R investments of
! year : appreciation | of the fund
fise Fund
——upess i O — p
Invesiment Banks
Bank AlHHabsh Lid. 41,000 - - 41000 201642 201542 - 15% 2%
Askani Bank Limiled™ K i] - - 3N 2o8sh 29672 [17TE) 2% %
The Bank Of Punah*" 1.730 - - 1 12 S5o7_ 171105 {1,452) 1% 15%
Total as at June 30, 2025 A4 ADZ418 1, B30
Total as at June 30, 2024 AD3.854 404200 ME

"The face value of thesa TFC is Rs. 100,000
"The face value of these TFC s R= 1000 000
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5.5.1

Net unrealised (diminution) | appreciation on Note Juire 30, Juine 30,
re-measurement of investments classified as 2025 2024
financial assets at fair value through profit or loss® (Rupees in "000)

Market value of investments 511,512,513, 614,5253 918,303 2160323

Carrying value of investmenls 511,512 513 514 5253 920,027 2,157 693

(1,724) 2630

Significant terms and conditions of term finance cortificates and other securities outstanding at the yoar end are as
follows:

: M f | T0% YR | ach k] _ Sscured| |
Hame of security ’ per redemption Interest rafe per annum Maturity date Rating
cerfificate | valuein fotal
Rupees Rupess
Unlisted debt securities
Invesiment Banks
Bank Al Habib Limiled - TFC 41,000 5,000 4,993 6months KIBOR + 0.75%  Seplember 30, 2031 Unsecured  AAA
The Bank ol Punjab 1,730 100,000 59,720 6 monihs KIBOR + 1.25% April 23, 2008 Unsecured  AS
Bskari Bank Lirmiled 30 1.000.000 1,000,000 3 months KIBOR + 1.2% March 17, 2030 Unsecured AR

Details of non-compliant investment with the investment criteria as specified by the securities and exchange
commission of Pakistan

In accordance with clauso (v) of the investment critera laid down for ‘income scheme’ in Circular No. 7 of 2009, the
Fund is required to invest in any sccurily having rating not lower than the investment grade (credit rating of BBB and
above). However, as at June 30, 2025, the Fund is non-compliant with the above mentioned requirement in respoct
of ithe following Investments. The securities werne in compliance with the circular {iLe. investmenl grade) al the time of
purchase and were subsequontly downgraded to non nvestment grade by MUFAP on defaull by the respective
issuer at the time of repayment of coupon due on the respective dates.

Value of Value of
3 Percentage | Percentage
Mame of nen-compliant investment Type of investment Irenpiment ;""‘f‘“‘ h"‘::‘:" of nel assets |  of total
2z el ; of the Fund | investments
provision provision
—— (Rupees in ‘000) —
Listed debt securities
Trust Investment Bank Limited TFC 18,743 (18,743) - - -
Paca Pakislan Limited TFC 49 940 {49,340) - = z
"Telscard Limited TFC 10,880 (10 B80) - - -

Owing lo conlinuous defaull on repayment of coupon by the Issuver, the Fund had classified the said Investment as
non-parforming. The Fund has recognised full provision against oulstanding principal in aceordanco with applicable
provisioning circular issuved by the Secunbes and Exchange Commission of Pakistan and provisioning policy of the
Fund duly approved by the Board of Dincclors of the Management Company. The Fund has suspended further
acerual of mark-up there against.

* The issuer with the consent of TFC holders have restruciured the issue. The restructuring lerm spreads over a
period of 8 years with the first payment of principal started from March 2022 and thereafter in equal quartoerly
installmonts with matunty in Docember 2028, Duning the period, an amount equal to Rs. 6.22 milion (2024: Rs. 6.22
millien} payment has been recaived.

MNote June 30, June 30,
2025 2024

PROFIT RECEIVABLE ——{Rupees in "000)——
Profit receivable on:

- Term fimance certificatos 11,210 18,445

- Pakistan Investment Bonds - 18,577

- Pakistan Investment Bonds - Floating Rate Bond (FREB) 298 25727

- GoP ljarah sukuks - 20,613

- Savings accounts 7.586 4 519

19 05 BA 881
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MNote Juna 30, June 30,
ADVANCES, DEPOSITS, PREPAYMENTS AND 2025 2024
OTHER RECEIVABLES ——{Rupees in "000)-—
Advance tax 71 4 638 5,769
Depasils wilh:
- Mational Clearing Company of Pakistan Limitad (NCCPL) 2500 2500
- Central Depository Company of Pakistan Limited {CDC) 200 200
Prapayments 330 296
Recaivabla from the National Clearning Company of Pakistan Limited (NCCPL) 12,022 5610
Oiher recatvables az 749
19,724 15,124

E==—=ruieeae EEe=—s—eto oy

As poer clausa 47{B) of part IV of the Second Schedule 1o the Income Tax Ordinance, 2001, paymenls made 1o
collective investment schames (C1Ss) are exempl from withhoblding tax under section 151 and 150, However, during
prior years, withholding ax on inlerest on debl securities and profil on savings accounls with banks paid o the Fund
was deducted by vanous withholding agents based on the inlerpretation issued by FBR vide lelter C. no. 1{43) DG
(WHTM2008-VOL 6641 7-R dated 12 May 2015 which requires evary wilhholding agent to withhold income (ax at
apphcable rales in case a valid exemplion certiicale under section 159(1) issued by the concermad Commissionar of
inlznd Revenue (CIR) i nol produced before him by the withholdes. The tax withhold on interest on debl securilies
and profil on savings accounls with banks amounts lo Rs. 4 64 milllon (2024: Rs. 577 million). Pending resolution of
the matter, he amount of withholding (ax deductsed on inlerest on debl securiies and profit on savings accounls with
bank has been shown as advance tax as atl June 30, 2025 as, in tha opinion of the management, the amount of ax
deduected al source will be refunded.

For this purpose, the Mulual Funds Association of Pakistan (MUFAP) on behall of varous mutual funds (including the
Funds being managed by the Managemant Company) had filed a petiion in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of tha Federal Board of Revenue (FBR) which was decided by tha
SHC in favour of FBR. A patiion was filed in the Supramea Court of Pakislan by the Funds logethoer wilh other ClSs
{managed by the Managemenl Company and other Assel Managemen! Companies) wheraby the Supreme Court
granted the petiionars leave lo appeal rom the initial judgment of the SHC.

Mote June 30, June 30,

PAYABLE TO MCEB INVESTMENT MANAGEMENT LIMITED - 2025 2024

MANAGEMENT COMPANY ——{(Rupees in "000)}—— o
Managemenl remunearation payable B.1 3,542 1,599
Sindh sales tax payable on remunerabion of tha

Management Company 8.2 531 208
Allocaled expanses payable B3 - 133
Salling and markaeling exponsaes payable 8.4 - 1,622
Sales lvad payable - 72

450?"'.5 32534

As per regulation 61 of the NBFC Regulations, the Managomenl Company iz anlithed o a remuneralion equal 1o an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to tha
total expanse ratio hmil

Keeping in view the maximum allowable threshold, the Managemenl Company has charged its remuneration at the
rates ranging from 0.86% 1o 10% per annum of the gross eamings from July 01, 2024 to Soplember 01, 2024 (2024:
0.50% to 10% per annum on gross eamings). As per the amendmant in the offering document, the Management
company wilh effect rom Seplember 02, 2024 has charged managemeanl lee al the rale uplo 2.00% of Nel assels of
the schemes, calculated on daily basis. From Seplember 02, 2024, the Managemenl company has charged
managemeant fee mnging from 0L8% to 2.00% per annum of the daily nal assaels. The remunaration is payable (o tha
Managemeonl Company monthly in armears.

During the yoar ended June 30, 2025 the SECP vide S ROG00(IV2025 dated Apal 10, 2025, revised tho
managemeant fae cap o 1.5% (o be calculated on a per annum basis of the average daily nel assal of the fund,
applicable o an “Incomea Schema". The revision has been made effecitve from July 071, 2025 As atl June 30, 2025
the Fund is nol subject o a managemenl fee cap.

The Sindh Finance Act. 2024 has introduced an ammendmeant o the Sindh sales lax on Services Act. 2011, whereby
the rate of sindh sales lax has increasod from 13% o 15% per annum. Accordingly during the year, an amount of Rs
5.73 million (2024: Rs. 3.12 million) was charged on accounl of sales tax on managoement fea lovied thiough the
Sindh Sales Tax on Services Act, 2011 al the rate of 15% (2024: 13%) and an amount of Rs. 541 million (2024: Rs.
306 million) has been paid on accounl ol sales lax on managemeant fee 1o the Managemenl Company which acls as
a collecting agenl.
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In accordance with Regulation 60 of the NBFC Regulalions, the Managemenl Company was enliled to charge fees
and expenses malaled lo registrar senvices, accounting, operation and valuabion services, relaled lo a Collaclive
Investment Schame (CIS). The Managemeant Company has discontinued lo charge the above mentioned expense
with affecl from December 01, 2024.

Tha SECP, vide S_RLO.600(1)y2025 daled April 10, 2025, has ssuved amendments in respecl of axpenses chargeable
o ClSs as prescribed in Schedule XX of the NBFC Regulalions, rom which lhe chargeabilily of expenses mlalad lo
registrar sarvices, accouniing, operalion and valuation services has been excuded. This amendmenl was ellective
immedialely upon ils release on Aprl 10, 2025, excepl where a lalar dale was explicilly sialed.

The SECP has allowed lha Assel Managemenl Companies lo charge selling and markeling expensas lo all
calegones of opean-end mulual funds (excepl fund of funds) subject o the condition thal the expenses charged
ramains wilthin the Fund's lolal axpense @abio imil as defined under NBFC Regulalions and nol being highar than the
aclual expanses. The Managemenl Company bas discontinued o charge the above mentioned expense with affect
from July 01,2024

The SECP. vide 5. R.0O/6G00(12025 daled Aprl 10, 2025, has issued amendmeanls in respecl of expenses chargeable
lo CiSs as prescribed in Scedula XX of the NBFC Regulalions, from which the chargabilily ol expenses related lo
salling and markebng has been excluded. This amendment was effective immediately upon ils melease on April 10,
2025, excepl whare a lalar dale was axplicilly slaled.

Mote June 30, June 30,
PAYABLE TO CENTRAL DEFPOSITORY COMPANY 2025 2024
OF PAKISTAN LIMITED - TRUSTEE ———{Rupees in "000)}——
Truslee remuneration payable 81 16 124
Sindh sales lax payable on trustes remunearation 8.2 3 16
18 140

The Trustee s enlifed lo a monlthly remunearation lor services renderad lo the Fund under the provisions of the Trusl
Dead al the rale ol 0.075% (2024: D.075%) per annum ol the average annual nel assels of the Fund.

The Sindh Finance Acl 2024 has inlroduced an ammendmenl o the Sindh sales lax on Services Acl 2011, whareby
the rate of sindh sales lax has increasad rom 13% o 15% per annum.Accordingly during the year, an amounl of Rs
027 million {2024: Rs. 0.22 million) was charged on account of sales lax on remuneration of the Truslee levied
throwgh lhe Sindh Sales Tax on Services Acl, 2011 al the rale of 15% {(2024: 13%) and an amounl of Rs. 028 million
(2024: Rs. 023 million) was paid o the Trustee which acls as a collecting agenl

Mote June 30, June 30,
PAYABLE TDO THE SECURITIES AND EXCHANGE 2025 2024
COMMISSION OF PAKISTAN ———{Rupees in "HD0}——
Fea payable 101 153 124

In accordance wilh the NBFC Regulations, a Collective Investmenl Schemea (CI5) is required o pay non-refundable
fee o lhe Securities and Exchange Commission ol Pakislan (SECP) al the rale of 0.075% per annum of thae daily nel
assels of the Fund, applicable o an “lncome Scheme”™. Accordingly, the Fund has charged SECP fee al the rale of
0.07T5% (2024: 0.0T75% ) per annum of the daily net assels during the year.

Further, lhe Fund is required to pay SECP fee wilhin fifleen days ol the close of every calendar month. Praviously,
the Fund was required lo pay SECP lee within three months of the close ol accounting year.

Mote Jumne 30, June 30,
2025 2024

ACCRUED EXPENSES AND OTHER LIABILITIES —{Rupees in "000}——
Provision for lederal axcise duly payable on

- Remuneration of the Managemeaenl Company 111 8.210 9.210

- Sales load T 239 238

Brokerage payable 24 34

Wilthholding lax payabile 20,368 4,983

Audilons’ remuneration payabla B14 823

Other payable 39 36,192

30,6949 51,480
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The Finance Act, 2013 entarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration and sales load were already subject to provincial sales tax, further levy of
FED would result in double taxation which did not appear to be the spini of the law. Hence, on September 4, 2013 a
canstitutional patition was filed with the Sindh High Court (SHC) by the Management Company together with various
other as=set management companies challenging the levy of FED.

With effect from July 1. 2016, FED on services provided or rendered by non-banking financial institutions dealing in
senices which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

Dwring the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petiion) were set aside. In responso to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petiion for leave o appeal in the Supreme Court of Pakistan
which iz pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company, sales load and related tawes with effect from July 1, 2016. However, as a matter of abundant
caution the provision for FED made for the pericd from June 13, 2013 till June 30, 2016 amounting to Rs. 9.45 million
is being retained in these financial statements of the Fund as the matter is pending before the Supreme Court of
Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2025 would
have been higher by Re. 0.38 per unit (2024: Re. 02T per unit).

CONTINGEMCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and Juneo 30, 2024.

June 30, June 30,
2025 2024

AUDITORS' REMUNERATION —{Rupees in "000)-—
Annual audit fee 545 525
Fes for half yearly review of condensed interm financial statements 281 225
Fee for other certifications 125 164
Out of pocket expenses 111 91

1.061 1.005
Sindh Sales Tax 85 a0

1,14&_ 1,085

TAXATION

The income of the Fund is exempt from income tax under clause {99) of part | of the Second Schedule o the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distnbuted amongst the unit holders as cash dividend.
Furthermorne, as per Regulation 63 of the Non-Banking Finance Companies and Notified Enfities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derved from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the reguired minimum percentage of income eamed by the Fund for the year ended
June 30, 2025 to the unit holders in the manner as cxplained above, no provision for taxation has been made in
thesa financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11{A) of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Mote June 30, June 30,
2025 2024
CASH AND CASH EQUIVALENTS c—eee(Rupees in "000)—
Balances with banks 4 401 407 136,409
Market Treasury Bills 511 147,705 288 653
8489 112 435,062
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TOTAL EXPENSE RATIO

The Tolal Expense Hatio (TER} of the Fund for the year is 2.21% (2024: 2 20%:) which includes 0.33% (2024
022%) reprasenting governmant levies on the Fund such as sales tax, Annual fea lo the SECP elc. The prescribed
fimit for the ratio is 2.5% under the NBFC Regulations for a collective investment schems calegonsed as a “income
schama™.

During the year ended June 30, 2025, the SECP, vide S .R.OG00(I2025 daled Aprl 10, 2025, has the Total
Expense Rabio Caps (TER) with effect from July 01, 2025. The TER limil, applicable previously, has been replaced
with managemeant fee cap which has beaen disclosed in note 8.1 to the financial stalements.

TRANSACTIONS AND BAL ANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connecled persons of the Fund include the Management Company, other collective investment
scheames managed by the Management Company. MCB Bank Limiled being the Holding Company ol the
Managemenl Company, MCB lslamic Bank Limited (being 100% subsidary of the Holding Company), the Trustos,
direclors, key management personnel and other associated undertakings and connecled parsons. Connecled
parsons also nclude any person benaficially owing direclly or indirectly 10% of more of the unils in the issue [ nal
assals of the Fund.

Transactions wilh connecled persons essentally comprise sale and redempbon of units, fee on account of Managing
the alfairs of the Fund, olher charges, sale and purchase of investments and distribubion payments o connected
parsons. The tansactions with connected persons are in the normal course of business, al contracted rates and al
lerms delermined in accordance with markel rales.

Remunaration to the Management Company of the Fund is determined in accordance with the provisions of tha
MNBFC Regulations and the offering document.

Remuneration o the Trustes of the Fund s delermined in accordance with the provisions of the Trust Dead.

Allocated exponses and selling and markeling expenses are charged o the Fund by the Managemenl Compaiy
subject o the maximum prescribed Tolal Expanse Ratio.

The detaits of ransactions camed oul by the Fund with connected persons during the year and balances with them
as al year end are as follows:

Details of transactions with connected persons are as follows: For the year ended
June 30, June 30,
2025 2024

———{Rupees in "000)-—
MCB - investment Management Limited - Management Company

Remunaration of the Managemenl Company including indirect laxes 43,940 ZT.O7T
Allocated expanses 458 2 824
Selling and markeling expenses - 12,777
Unils issued 1o unitholder an belall of the Management Company” 2265 -
Central Depository Company of Pakistan Limited - Trustea

Reamuneralion payable including indirect laxes 2.081 1.941
COC selllement charges 66 18
MCB Bank Limited - Parent of the Management Company

Profit on savings account with banks 451 127
Bank charges 30 24
Purchase ol securilies : Face value Nil - {2024: 500 million) - 417 448

“Thiz represents amount reimbursed by the Management Company in the form of dividend 1o identified unit holders of the Fund in
refation to reversal of excess amount charged sgainst reimbursemant of seling and marketing expenses as per the direction of
Securities and Exchange Commission of Pakistan.

Amounts outstanding at year end Jidrwa 30, Juire 30,
2025 2024
——{Rupesas in "000)—
MCB - Investment Management Limited - Management Company

Management remunearation payable 3,542 1,599
Sindh sales lax payable on remunerabon of the Managemean! Company 531 208
Allocaled axpenses payable - 133
Seliing and markeling expenses payabla - 1,622
Sales load payable - 22
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18

Cantral Depository Company of Pakistan Limited - Trustea
Trustee remuncration payabile

Sindh sakes tax payable on trustoe remuneration

Security doposit

MCB Bank Limited - Parent of the Management Company
Balances with banks

June 30, June 30,
2025 2024
=—=={Rupees in "000)—--=

16 124

3 16

200 200
15,981 11,129

Transactions during the year with connected persons [ related parties in units of the Fund:

Foe the year ended Juse 3, 2005
Asathuly | [ssmed Azt Juse | | Asaf July | lssued As al June
02 | forcach | ™| gn e || ot om0 | o conh | ™| s
Units: [Rupe=s in 900
Growp | associated companies
A Insurass Dol td. Ernployess Graully Fund - 10 - 0 - 1 = 1
Adamies | 8 Assursnce Company Limiad - 237 2 - - 142 1 +
Aamyes | ile Acsairancs Company Linbed - SBF - 2725 = 275 - 152 15
Adamies Lile Assarence Company Limied - DSF z kY| a0 < - 7 2 -
0.5 Khan Camanl Company Limiled Employees - Provident Fund Tnst 1 - 441 - M - M
Mich investment Management Limiled - 1z 122 - - T L -
Mishal Paper Prducts Coripeny Limiled - St Providend Fund Trust - 3 - ] - - - -
Secwrily General Instrance Company Limilad Emplovess - Provident Fund Trust 1548408 26445 - t0EM B4 1453 & 8,851
Security Genaral Insurance Company Limited = 1B 18 - - il 1 -
Directors and key management pecsonnel of the Management Company BBES I35281 344,130 32 489 1955 20313 2
Mandate under discretionary portfolio services 56 Bar 5rz 12z 3 18 3 T
For the year ended Jose 30, 10N
[ hsal done | | As o July | lsied As al June
M. 282 | for cash MMM || 0m3 | foresh | | BAM
Units [Riipess in 000
Group | associzied companies
Adamisa Lie As=urancs Company Limiad amar 33847 - 187,048 3.TE ¥
05 Khan Cemanl Campany Limiled - Employaes Provident Fund Trust 350370 = 350370 . 30,243 21016 =
Ml Paper Production Company imiliod - St Provident Fund HEE2S 146 fi25 * B D68 - B.134 -
Securily Genaral Insurance Company Limited - Employees Providend Fund &nd Trust 127813 26606 . 13,445 T 1458 = EA34
Directors and key management personnel of the Management Company T 915 B2 g0 B850 - 5173 4,709 489
Mandate under discretionary portfolio sarvices 125,891 o 1S 56 BIZT 3 - 3
Uik hobders holding 10% of more wmils 52150 - 5927150 2 325308 9085 =
* This nallacks the position o relsled party | connecled persons stalus a5 al June 30, 2024,
FINANCIAL INSTRUMENTS BY CATEGORY
June 30, 2025
At amortised
Total
Financial assets
Balances with banks 401,407 - 401, 407
Investments - 918,303 918,303
Profit receivable 19,094 - 19,004
Roceivablo against sale of investments - - -
Receivable against conversion of units 83,999 - B3, 999
Doposits and other receivables 14,754 - 14,754
519,254 918,303 1,437 557
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June 30, 2025
Ak teed At fair value
through Total
profit or loss

(Rupeos in® 000)
Financial liabilities
Payable to MCB Investiment Managoment

Limited - Managemenl Company 4,073 - 4,073
Payable to Central Deposilory Company of
Pakistan Limited - Trustes 19 - 19
Payable against conversion of units 44 977 - A4 977
Payable against purchase of investments - - -
Accrued oxpenses and other labilitics 8rr - 87
49,946 - 49 046
June 30, 2024
At fair valua
At “’i:::““d through Total
profit or loss

{Rupees in"000)
Financial assets

Balances with banks 136,409 - 136,408
Investments - 2.160,323 2 160,323
Profit recoivable 88, 881 - B8 881
Recelvable against sale of investmenlis 201,739 - 201,739
Recoivable against conversion of units - - -

Deposits and other recoivablos 9,059 9,059

436,088 2.160.323 2596411
Financial liabilities

Payable to MCB Irvestment Managoment

Limited - Management Company 3,584 - 3584
Payable to Central Depository Company of

Pakistan Limited - Trusteo 140 - 140
Payable against conversion of units 47 - 4¥
Payable against purchase of investmonts 647 761 - 64T, F61
Accrued expensos and other labilitics 37,048 - 37048

BEE SB0 - G688 580
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing nsk s the protection of unit holders’ value. Risk is inherent in the Fund's activitics,
but it is managed through monitoring and controliing activiies which are primarily sot up 1o be pedormed based on
limits established by the Management Company, the constilutive documents of the Fund and the regulations and
directives of the SECP. Theso limits reflect the business strategy and market environment of the Fund as well as the
level of the risk thal the Fund is willing 1o accept. The Board of Direclors of the Managemenl Company supervises
the overall sk management approach within the Fund. The Fund s exposed to market risk, liquidity risk and credit
nisk ansing from the financial instruments it holds.

Markat risk

Market risk s the risk thal the fair value or the fulure cash flows of a financial instrument may fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Commitbeo.

Market risk comprises of three typoes of risk: curmency fsk, yield f inlerest rate risk and price risk.
Currency risk
Currency risk 15 the nsk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates. The Fund does not have any financial instrument in forelgn curencies and hence
iz not axposaed to such risk.
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19.1.2 Yield [ interest rate risk

¥ield / intercst rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of changes in market interest rates. As of June 30, 2025, the Fund s exposed to such risk on its balances held
with banks, investments in term finance ceriificates, invesimenl in government securiies. The Investment Commities
of the Fund reviews the portfolio of the Fund on a regular basgis (o ensure that the risk i managed within the
acceptable limits.

a) Sensitivity analysis for variable rate instruments

As al June 30, 2025, the Fund heolds balances with banks, in government securiies and term finance cerificates
exposing the Fund to cash flow yield [ interest rate fsk. In case of 100 basis points increase | decrease in applicable
rates on the last repricing date with all other variables held constant, the net assets value of the Fund and the net
income for the year would have been higher / lower by Rs. 10.47 million {2024: Rs. 13.36 milllon).

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accondingly,
the sensilivity analysie prepared as at June 30, 2025 is nol necessarily indicative of the impact on the Fund's net
assats of fulure movements in profit rato.

Yeld / interest rale sensitivity position for on-balance sheet financial instruments = based on the earlier of
contractual repricing or maturity date and for off-balance sheet instruments s based on the settlement date.

The Fund's yield / interest rate sensitivity related to financial assets and financial iabilities as at June 30, 2025 and
June 30, 2024, can be determined as follows:

June 30, 2025
sed to yield | interest rale risk
_ Yield / Expo Bicn Tne Not exposed
effective interest rate| Up to three ths and up More than to yield | Total
%) months Sl ki one year | inlerest risk
Rupees in ‘000
Dn-balance sheet financdial instruments
Financial Asseis
Balances with banks 7.00% - 9.50% 98 626 - - 1.781 401,407
Inmvestmeants
al “fair value through profit and loss'
- Markel Tressory Bills 10.48% - 13.30% 147,705 122879 - - 270,584
- Pakistan Irnvestment Bonds s - = = -
- Pakistan Investrmenl Bands
- Floeting Rale Bond (FREB) 11.50% - - Z45,300 - 245,300
- GoP ljarah sukuks: = - = = = -
- Tarm finance certificates - unlisted 12.88% - 13.34% AT 74T 29 672 - - 402 419
147,705 122879 245,300 > 918,303
Profil recsivabls - - - 159,094 18,094
Recaivable against sale ol invesiments - - - - -
Receivablo agains! conversion of unils - - - 83,999 B3,999
Dapesits and olher receaivables - - - 14,754 14,754
247,331 122,879 245,300 119,628 1437557
Finandial Liabilities
Payabde lo MCB Investmeni Managamesnl
Limited - Management Company - - - 4,073 4,073
Payatie to Cantral Depository Company of
Pakistan Limibed - Trusles - - - 18 19
Payable against conversion of unils . - . 44,977 44,977
Payable againsl purchase of invesliments . - - - -
Accrued expanses and other liabilities - - - BIT BiT
- - - 48,946 43,96
On-balance sheet gap {a) BT, 331 122879 245300  Gobb2 1387611
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 547,331 122878 245,300
Cumulative interest rate sensitivity gap 547,331 670,210 915,510
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182

On-balance sheet financial instruments
Financial Assats
Balances with banks
Investmenls
at Tair valus through profit and loss'
- Markel Treasury Bills
- Pakistan Investmen] Bonds
- Pakistan Investmenl Bonds
- Padaslan Imwestment Bonds
- Flaating Rate Bend (FRE)
- Tarm firance cerificates - isted
- GoP ljama sukuks certificatos
- Term linance corilcales - unlisted

Prolil recetvable

Recoiable agains! sale of investmonts

Depesils and olher recenatles

Financial Liabilities

Payabile o MCB Investment Managemenl
Lirnited - Managament Comparny

Payable to Central Deposilory Company of
Pakestan Limiled - Trustos

Payable agains] conversion of unils
Payable agans! purchase of invesiments
Accrued expenses and other labiliies
On-balance sheet gap (a)
Off-balance sheet financial instruments
Off-balance sheet gap (b}

Total interest rate sensitivity gap (a+b)
Cumulative interest rate sensitivity gap

Price rizsk

June 30, 2024
Exposed o yiald | interest rate risk
Yiedd [ Mot exposed
effective interest rate | U to three mﬂu;m Morethan | 1o yield | Total
% interast risk
(%) muonths N it one year
Rupees in 000
19.00% - 20.50% 126,905 - - 9,504 136,409
19.84%. - 20.58%. 298,653 202,641 - - 501,254
16.60% = = - %

16.60% - - 330,647 - 330,647
2257% = 579,480 : : 579,480
15.49% - 22 TH% 319,617 25,085 - - 344,102
21.39% - 22 40% - A4 200 - - 404 200
618,270 1211 406 330,647 - 2,160,323
= = - B8 881 B8 Bad
= - - 201,739 201,73
= - - 9,054 5,059
745175 1,211 406 330,647 309,183 2598 411

: . 2 3584

P - - 140

: = : 47

- - - 64T, TH1

= = = 37,048

BEB, 560

745,175 1,211 406 330,647

1,956,581 2287228

745,175

Price rnisk is the nsk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arsing from yiled ! interest rate risk or curmmency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. The Fund does not hold any financial instrument that exposes it to price nisk.

Credit risk

Credit rnisk represents the accounting loss that woukd be recognised at the reporting date i counter parties fail

completely to perform as contracted.

The Fund i exposed to counter party credit nsks on investment in term finance cerificates, balances with banks

deposits and other receivables. The credit risk on the Fund is limited because the counterparties arc financial
instituicns with reasonably high credif rafings. Investments in Market Treasury bills, Investments in Pakistan
Investment Bonds and GoP ljara sukuks are government backed and hence considercd as secured.
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The Fund has adopted a policy of only dealing with creditworthy counterparfies and oblaining sufficient collateral,
where appropnate as a means of mitigating the risk of financial loss from defaults. This information is supplied by the
independent rating agencies, whore available, and if not available, the Fund uses other publicly available financial
information and itz own trading records to rate s major customers. The Fund's exposure and the credit ratings of its
counterparties are continuously monitored and spread amongst approved counterparties.

Credit risk from bakances with banks is managed in accordance with the Fund's policy. Investments of surpius funds
are made only with approved counterparties and within credit limits assigned to each counterparty. The limits are set
to minimise the concentration of risk and therefore mitigate financial loss through potential counte rparty failune.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Batance as por Balance as por
statement of "m"“""m statement of "'j"'“'“h
assets and b it risk assots and f it risk
liabilities liabilities
Rupees in 000
Balances with banks 401 407 401 407 136 409 136,400
Investments 918,303 402,419 2,160,323 404 200
Profit receivable 18,054 18,796 B5 881 23.964
Receivable against sale of investments - . 201,739 201,739
Receivable against conversion of units 83,999 83,999 - -
Deposits and other receivables 14,754 14,754 9,059 9059
1,437,557 921,375 2,596 411 79,371

Difference in the balance as per statement of asset and liabiliies and maximum exposure is due to the fact that
investments in governmant sccurities of Rs. 515884 million (2024: Rs. 1,756.12 millicn) and profit receivable from
thesa securities of Rs. 0.30 million (2024: Rs. 6492 million) are not exposed to credit nsk.

Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit accrued thereon. Tha
credit rafing profile of bank balances and its accrued profit is as follows:

% of financial assets

exposed to credit risk
Rating category 2025 2024
AAS, 498 7260
A 04 89 26.98
Ad 012 0.37
Ad 0.00 om
At 0.01 0.03
A 0.0t om

100.00 100.00

Ratings of investments have been disclosed in related notes to these financial statements. Since, the assets of the
Fund are held with credit worthy counterparties, therefore significant credit rizk is mitigated.

Concentration of credit risk
Concenfration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credii exposure is significant in relation to the Fund's total credit exposure. The

Fund's portfolio of financial instruments i= broadly diversified and fransactions are eniered infto with diverse credii-
worthy counterparties thereby mitigating any significant conceniration of credit risk.
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Liquidity risk

Liquidity rizk is the risk that the Fund may not be able to generate sufficent cash resources to settie its obligation in
full as they fall due or can only do =0 on terms that are materially disadvantageous to the Fund.

The Fund is exposed o daily redemptions at the option of unit holders. The Fund's approach fo managing liquidity is
to ensuro, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under
both normal and stressed conditions. The Fund's policy is, thercfore, to invest the majorty of itz assets in
investmenis that are raded in an active market and can be readily disposed of and are considered readily realisable.

As per the NBFC Regulations, the Fund can bomow in the short-term to ensure setlement the maximum limit of
which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall kquidity, the Fund may also withhold daily redemplion requests in excess of ton
percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue unfil the outstanding redempfion requests
coma down to a level below ten percent of the units then in issue. The Fund did not withhold any redemptions during

the year.

The table below summaries the maturity profile of the Fund's financial liabilities. The analysis nto relevant maturity
groupings is based on the remaining period at the end of the reporting perod to the contractual maturity dates.
However, the liabilities that are payable on demand have been included in the maturity grouping of one month:

June 30, 2025
More thanone| More than | Maore than Financial
Within one monthand | three months | one year | More than | fishilities with Total
maonth upio three | and uplo cne | &nd upio | five years no fixed
maonths year five years maturity
Rupees: in 'B00
Financial liabilities
Payabile to MCE Investment Management
Limited - Management Company 4,073 - - - - - 4,073
Payable to Central Depository Company
of Pakistan Limited - Trustes 19 - - - - - 19
Payable against conversicn of units 44977 - - - - - 44,977
Payable against purchaese of imeestmenits - - - - - - -
Accrued expersss and other liabiliies 63 814 - - - - arv
48,132 B14 - - - - 49,946
Financial liabilities 46,132 B4 - - - - 49,946
June 30, 2024
More thanone| More than | Maore than Financial
Within one monthand | three months | one year | More than | fisbilities with Total
manth upto three | and uplo one | and upto | five years nao fixzed
maonths year five years maturity
Rupees in 000
Financial liabilities
Payable to MCB Investment Managemant
Limited - Management Company 3,584 - - - - - 3,584
Payabla to Central Depository Company
of Pakistan Limited - Trustas 140 - - - - - 140
Payable against conversion of units 47 - - - - - A7
Payable against purchase of imsestmeants BAT 761 - - - - - G47,761
Accrued expereaes and other lisbilites 36,227 823 - - - - 37,050
B87. 750 BX3 - - - = 683,582
Financial liabilities BBT. 750 823 = = - - 682 SR
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FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value i the prce thal would be received 1o sell an asset or paid o transfer a habilily in an orderly ransaction

between markel participants al the measurement date. Consoguonlly, differencos can ansoe belweon carmying valucs
and the lair value estimales.

Underlying the definiion of f&ir value 15 the presumplion that the Fund 15 a going concem withoul any inlenlion or
requirament 1o curtal malerlly the scale of ils operabons or o underake a ransaclion on advorse lemms.

Financial assels which are radable in an open markel are revalued al the markel prces prevailing on the stalement
ol assets and liabiliies dale. The estimated (air value of all other inancial assels and labiliies i considered not Lo
be sgnificantly difforent from the respective book valuos.

Fair value hierarchy

Intermalional Financial Reporling Standard 13, "Fair Value Measuremenl' requires the Fund lo dassily assels using a
fair value hierarchy that reflects the signiicance of the inpuls used in making the meoasurements. The fair value
hierarchy has the lollowing levels:

Lewvel 1: quoled pnoes (unadjusted) in active markels for dentical assels or labililes;

Levol 2: inpuls other than guoled prices included within level 1 thal are obzervable for the assel or kability cither
direcily {iLe. as pnces) or indireclly (Le. denved from pnces), and

Lewol 3: inpuls for the asset or liabiity thal are nol based on observable markel dala (i.e. unobserable inpuls).

As al June 30, 2025 and June 30, 2024, the Fund held the following fnancial instruments measured al lair values:

June 30, 2025

Llevelt || level2 || lLeweld || Total
_—_ (Rupees in "000)

ASSETS

Markel Treasury Bills - 270,584 - 270 584

Listed debl securilies = 5 - Z
Pakistan Investment Bonds £ = = z
Pakistan lnvestimenl Bonds -

Floating Rale Bond (FRE) - 245,300 - 245,300
GoP |jarah sukuks - = = i

- 515884 = 515 884
June 30, 2024
Leveli || Lewvel2 || Level3 || Total

(Rupees in "000)
ASSETS
Markel Treasury Bills - 501,294 - 501 204
Pakistan investment Bonds - 330647 - 330,647
Pakistan lnvestimenl Bonds -
Floating Rale Bond (FRE) 579480 = 579,480
GoP ljarah sukuks 194,667 150,035 2 44 102
Term finance cerlificates-unlisted - 404 200 - 404 200

184 667 1.965 656 - 2.160.323

Valuation techniques used in determination of fair values

item Valuation approach and inpul used

The fair value of Markel Treasury Bills are dorved using PERV rales. The PEKRY

Mkl Thamsry Bits rales are announced by FMA (Financial Markel Associalion) through Reulers.

The falr value of Pakistan Invesimenl Bonds are derved using PEKRV rales. The|
Pakistan Investment Bonds PKRV rales are announced by FMA (Financial Markel Associalion) through
Reuters.
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Item Valuation approach and input used |

The fair value of Pakistan Investment Bonds - Floating Rate Bond (FRB) are
derived using PKRFV mates. The PKRFV rates are announced by FMA (Financial
Market Association) through Reuters.

Pakistan Investment Bonds -
Floating Rate Bond (FRB)

Government of Pakistan - ljarah
sukuks

determined through closing rates of Pakistan Stock Exchange. The fair value
other GoP ljarah sukuks are derived using PRISRY rates. The PKISRY rates are
announced by FMA (Financial Market Association) through Reuters.

The fair value of GoP ljarah sukuks listed on Pakistan Stock Exchange has huc:]r;i

Investment in Unlisted - Term Finance Cerdificates are valued on the basis of the
rates announced by the Mutual Funds Association of Pakistan (MUFAP) inl
accordance with the methodology prescribed by the Securities and Exchange
Commission of Pakistan.

Term Finance Certificates

There were no fransfers betweon levels during the year.
UNIT HOLDERS" FUND RISK MANAGEMENT

The wnit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of
their proporticnate share of the Fund's Net Asset Value per unit on the redemption date. The relevant movemeonts ane
shown on the "Statement of Movement in Unit Holders" Fund”.

The Fund has no restriction on the subscripion and redemplion of unils. As required under the NBFC Regulations,
every open end schame shall maintain fund size (i.e. not assets of the Fund) of Rs. 100 million at all times during the
life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all fimes.

The Fund's objectives when managing unit holders' funds are 1o safeguard its ability o continue as a going concern
s0 that it can continue to provide refurns to the unit holders and to maintain a strong base of asseis to meet
unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liguidity being avgmented by disposal of investments or shor-term borrowings, whore necessary.

PATTERN OF UNITHOLDINGS

As at June 30, 2025
Humber of Mumber of Investmont Percentage
unit holders units | amount 1 investment
(Rupeaes in "000) =
Individuals 2779 9,859,555 542 508 39.81
Insurance companies a8 7,033,062 414 524 3042
Retirement Funds 53 5,133,368 282 457 20.73
Public Limited Companics 3 147 ] 0.00
Associated company 3 184,073 10,128 074
Others 47 2,053,413 112 986 8.29
2,895 24 764 118 1,362 611 10:0.00
As at June 30, 2024
Mumber of MNumber of Investmaont Percentage
unit holders units | amount 1 investment
{Rupees in "000) %
Individuals 2119 17,920,219 984 630 51.84
Insurance companies 8 7,680,710 422 118 2222
Refirement Funds 31 6,135,980 337.143 17.75
Public Limited Companies 3 22,302 1,230 0.06
Aszzociated company 1 154,449 8 486 0.45
Othors 40 2,653,968 145,823 7.68
2202 34,567 718 1,899 330 100.00
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TOP TEN BROKERS |/ DEAL FRS BY PERCENTAGE OF COMMISSION PAID

Details of commission paid by the Fund 1o top ten brokers by percontage during the year are as follows:

Js Global Capital Limited

CaAM Managemeni Private Lim
Alfatah Securities (Pwt) Lid
Invest One Market Ltd
Paramount Capital Pvi Limite
Continental Exchange PvL
Bma Capital Managemont Lid
Magonta Capital Pvt Lid

Aril Habib Limited

Akd Securities Lid

Emmqmmhuma

Invost One Markets Limited

AKD Securities Limited

J5 Global Capital Limited
Arif Habib Limited

D E=min s DR

Continental Exchange (Privale) Limited
Alfatah CLSA Securitios (Privale) Limited
Paramount Capital {Private) Limited
Vector Capital {Private) Limibod

C & M Management (Private) Limited

10 Summit Capital (Private) Limited

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

2025
({Percentage)
68.59%
9.22%
4.62%
3.85%
3.02%
2.97%
2.60%
1.97%
1.74%
1.42%

2024
(Percentage)
15.66%
14.37%
13.60%
11.00%
10.11%
B.79%
7.88%
F.32%
T 4T%
3.80%

The 197th, 188th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of Directors were held on
July 24, 2024 July 25 2024, September 25, 2024, October 16, 2024, Octobor 21, 2024, January 31, 2025, Fobruary
04, 2025, April 17, 2025 and Apnl 21, 2025 respectively. Information in respect of attendance by the directors and

other persons in the meetings is gioan below;

Number of Mumber of mesbngs
Hame of directors Designation meetings Arlendance Leave Mestings nof attended
hedd required granted
Mr. Haroon Rashid Chatrman 9 9 8 1 198th
Mr. Ahmed Jahangir Drecior a9 9 & 1 197th
Syed Saval Meekal Hussain Direcior 9 9 B 1 20rist
Me. Mavra Adil Khan Direcior ] ] 4 5 197th, 188th, 201st, 2{nd, 20Ed
Mr. Shoaib Mumitaz® Direcior 8 5 4 1 201t
Mr. Fahd Kamal Chinoy Director @ @ & 1 202nd
M. Manzar Mushisg Chrecior 9 9 a - -
Mr. Muhammad Nauman Chughtai* Direcior & 4 3 1 204th
Mr Khawaga Khalil Shah Chief Executive Officer 9 9 a - -
" Mr. Stoait Mumtaz resigned from the Board with effect from December 21, 2024,
“ M. Muhammad Nauman Chughta has been appoinied on the Board with effect from Januany 06, 2025,
PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of members of the Investment Commitiee of the Fund are as follows:
[ 5. No.|| Mame [ Designation [ Qualification || Experience in years |
1 Mr.Khawaja Khalil Shah Chief Executive Officer MBA 33
2 Mr. Muhammad Asim Chief Investment Officer MBA, CFA 22
3 Mr. Awais Abdul Sattar Portfolioc Manager Equities MBA, CFA 14
4 Mr. Saad Ahmed Head of Fixed Income MBA 19
5 Syed Abid Ali Head of Equities MBA 17
] Mr. Usama lgbal Fund Manager Graduate 21
Fi Mr. Raza Inam Head OFf Research BSc, CFA "
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Mr. Usama Igbal is the Fund manager. Details of the other funds being managed by him are as follows:

- MCE Pakistan fixed retumn fund;

- MCB DCF Fixed Return Fund |

- MCB DCF Fixed Return Fund Il

- MCB DCF Fixed Return Fund Il

- Alhamra Istamic Money Market fund;
- Alhamra Istamic Income fund;

- Alhamra Wada plan;

- Alhamra Smart Fortfolio.

26 CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,
wherever necessary to facilitate comparnson and to conform with changes in presentation in the cument year. No
significant rearrangements or reclassifications were made in these financial statements.

27 GENERAL

271 Figures have been munded off to the nearest thousand rupees unless oltherwise specified.

28 DATE OF AUTHORISATION FOR ISSUE

These financial statemenis were authorised for issue on August 04, 2025 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
{Management Company)

o _-""_-;'::?JI-;}:’A . ¥
7t il M/@S"\

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
1885 A. DD1-10,000 65,442
547 B. 10,001 — 100,000 354,896
319 C. 100,001 - 1000,000 1,951,345
144 D. 1000,001 & Above 22,392,436
2,835 24,764,119
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PERFORMANCE TABLE

FOR THE YEAR ENDED JUNE 30, 2025

P r - Y i Y (] [
Tistzl Mt Azzets Value — Ra in million 13626111 18993297 2 7238450 3.2 10,0250 9595 3546
Mot Assets value per unil — Ropecs 550234 #9452 S4.6443 543657 34 2828
Closing Oifer Price 56.2801| 56187 55810 555044 £5.5096
Highest offer price per wnit ﬁS.'HIEIl 675289 642926 60 TE26 394913
Lovwcat ooffer price per wnit ET | 55,9076 556145 555410 S4.7855
| Highest Redempiion price per unit 4.3 168 0365 GLATIT 24197 SHAT6S
Lowest Redemplion price per unil 540623 4672 543854 543135 42148
Distribution por unt — Rs. *

Intctim 93716 113876 B.ATH0 51073 19065
Final - - - - -
Awverape Annoal Retars - %

Chiv: yoar 17.22 215 16. 1R 2.57 735
Two year 193 1584 1288 E46 166
Theco year R3] 15.75 1103 1029 a8
Mot Income for the year — R i million IGTTSI 447426 484555 6113030 Erriii] ]
Distribution meade dunng the year — R in million 3&5.9&&:}1 437.091 477 3660 H27.2130 3660100
Accumulated Capital Growih— Rs in million I_IHJ{Ii 1015 16| EA L {15.9004) aR211
Wiighted average Portfiolio Duration ( years ) 2.2 3.6 1.9 28 058

* Drate of Distribution

Disclaimer

The past performance is nol necessanly indicative of fulure performance and unil prices and investments and retums may go down, as well as up.
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office: 2nd Floor, Adamjee House, 11 Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)
URL: www, mebfunds.com, Email: infe@mchfunds.com



