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“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
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HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakeholders
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, | am pleased to present MCB DCF Income Fund accounts
review for the vear ended June 30, 20235,

Economy Review

The fiscal vear commenced on a strong footing as the government sccured a staff-level agrecment
{SLA)} with the IMF for a 37-month Extended Fund Facility (EFF)} of USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks. Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a new 28-month
Resilience and Sustainability Facility (RSF), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiscal year 2025 (L IMFY25) compared to a deficit of LISD 1.6 billion in the corresponding period
last year. The major contributor towards improving current account was the remittunces inflows
which skyrocketed by 28.8% to USD 34.9 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports inereased by 11.5% from a low base. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 14.5 billion as of
Jun-25 end compared to USD 9.4 billion at the end of last fiscal year, This was on account of
current account surplus, timely bilateral rollovers and flows from IMF and multilateral sources.
The local currency witnessed a modest deprecation as the USD/PKR depreciated by 1.9% to
2838 during the fiscal year,

Headline inflation represented by CPI1 averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last vear. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

Pakistan’s Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and
Services sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high base effect and lood damaging cotton crop. Industrial and services sector
growth recovered due to improvement in muacroeconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY 235, reaching PKR 11,722 billion—against the downward revised
target of PKR 11,900 billion, reflecting a shortfall of PKR 178 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

FUND PERFORMANCE

During the period under review, the fund generated a returm of 16.18% as against its benchmark
return of 13.79%. The WAM of the fund inecreased to 2.5 years. The fund allocation remained
notably in T-Bills, PIB's and GOP Tjara Sukuk at the end of the period under review. At period-
end, the fund was invested 43.6% in PIB"s Bills, 17.0% in GOP ljara Sukuk and 13.8% in T-
Bills. The Net Assets of the Fund as at June 30, 2025 stood at Rs. 20,766 million as compared to
Rs. 16.312 million as at June 30, 2024 registering an increase of 27.3 1%,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The Net Asset Value (NAV) per unit as at June 30, 2025 was Rs. 109.5304 as compared to
opening MNAY of Rs. 109.0852 per unit as at June 30, 2024 registering an increase ol Rs, (0.4452
per unit.

Economy & Market — Future Qutlook

Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4.4%
and 4.0% respectively.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 17.4 billion by
vear end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has mmproved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk, and Panda bonds,

Pakistan is on track to record the first annual surplus since FY11 on the back of rebound in
exports and remittances along with controlled imports. We expect the trend to continue in the
medivm term. We could witness a measured depreciation in the corrency as imports picks up
following monetary easing. We expect USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY26 due to base effect. The average inflation
in FY26 is expected to be 5.6%. Core mflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY 26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budget deficit reduction
since it peaked at 7.9% in FY2022. The reduction in finance cost would be a major reason for this
reduction. Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline.

The SBP has decreased interest raies by a cumulative 1,100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing. Going forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year,

Mutual Fund Industry Review
The Met Assets of the open-end mutual funds industry increased by about 43.1% during FY25 to
PKR 3.684 billion. Total money market funds grew by about 44.4% since June 2024. Within the

money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds mereased by 34.3% to PKR 212 hillion. In addition, the total fixed Income and
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1.242 billion while Equity
and related funds inereased by 92.3% to PKR 491 billion.

In terms of the segment share. Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity refated
funds having a share of 13.3% as at the end of June 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher ligmdity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue 1o remain strong.
COwr operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arit Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MUB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtug of this transaction MCB Bank Limited’s sharecholding in MUB-AH has increased from
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MOCB-AH.

CORPORATE GOVERNANCE
The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEQO) and has a diverse mix of gender and knowledge.

The Board consists of | female and 7 male directors, cateporized as follows:

s 4 MNon — Executive Directors:
s 3 [ndependent Directors; and
» | Executive Director (CEO).

The details of above are as under:

Sr. N ' Stat Membership in other
No. nne e Board Committees
1. Mr. Haroun Rashid Mon-Executive Director MNone

M, Muhammad Nauvman . . : Y .
2. 2 * s Mon-Executive Director HR&R* Committee

Chughtai
HR&R*® Committee

3. 5 ahangi \on-E v ire o :

3 Mr. Ahmed Jahangir Non-Executive Director Audit Comtviittaa

i, Mr, Manzar Mushtaq MNon-Executive Dirgctor Aundit Committee

5. Sved Savail Meckal Hussain Independent Director Al:ldl.l Commifice
{Chairman)

. Mr. Fahd Kamal Chinoy Independent Director HR&R* Committee
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

=,

{(Chairman).

Ms. Mavra Adil Khan Independent Director HR&R* Committee

Mr. Khawaja Ehalil Shah Executive Director HR&R™ Committee

* HR&R stands for Human Resource and Remuneration

Management 1s continuing lo comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in hine
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a.

The financial statements, present fairly the state of affairs, the results of operations, cash
flows and changes in equity:

Proper books of accounts of the fund have been maintained;

Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment:

International Financial Reporting Standards, as applicable in Pakistan. provisions of the
Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Mon-
Banking Finance Companies and Notified Entities Regulations, 2005, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.;

The system of internal control is sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further;

There are no significant doubts upon the fund’s ability to continue as going concern;

There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations:

The owstanding 1axes, statutory charges and duties, if any, have been fully disclosed in
the audited financial statements;

The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has
been made in the Directors’™ Report;

As at June 30, 2025, the Company is in compliance with the requirements of Directors’ Training
Program, as contained in Regulation No. 19 of the Code:
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

k. The detailed pattern of sharcholding as on June 30, 2025 is annexed;

I. A formal and effective mechanism is put in place for an annual evaluation of the Board’s
own performance, members of the Board and Committees of the Board,

m. The details of attendance of Board of Directors meeting is disclosed in financial
statements. Below are the details of committee meetings held during the vear ended June
30, 2025:

I. Meeting of the Audit Commiilee,

During the year, four (4) meetings of the Audit Committee were held. The attendance of
each participant is as follows:

Number Number of meetings
: : of . -
MName of Persons desting .-\.tlem.landl_e Aticndad IT“:Ed

held require grante

Syed Savail Meekal 4 4 4 i

Hussain
2. Mr. Ahmed Jahangir 4 4 4 :
3. Mr. Manzar Mushtag 4 4 4 &

2. Meeting of the Human Resource and Remuneration Committee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant 15 as follows:

Number of meetings
Number
MName of Persons of Attendance Leave
o Attended
meetings required granted
1. Mr. Fahd Kamal Chinoy 3 3 3
2. Mr. Shoaib Mumitaz* 3 2 2 E
3, Mr. Muhammad
Nauman Chughtar** 3 | I -
4. Mr. Ahmed Jahangir 3 3 2 I
5 Ms, Mavra Adil Khan 3 3 2 1
f. Mr. Khawaja Khalil
Shah 3 3 3 -

* Resigned on December 21, 2024
** Appointed on January 06, 2025
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

n. Mo trades were carried out in the Units of the Fund during the year by Directors, Chiefl
Executive Officer, Chiel Operating Officer, Chief Financial Officer. Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor
children.

EXTERNAL AUDITORS

The Fund's external auditor's M/s. Yousuf Adil Chartered Accountants have retired afler completion
of audit for Financial Year ended June 30, 2025. The Audit Committee has recommended
re-appointment of M/s. Yousuf Adil Chartered Accountants as external auditors of the Fund for
financial year ending June 30, 2026 and the Board has also endorsed the recommendation ol the Audit
Committee. M/s. Yousuf Adil Chartered Accountants has also expressed their willingness to act as
the Fund's external auditors.

ACKNOWLEDCGMENT
The Board is thankful to the Fund’s valued investors. the Securities and Exchange Commission of

Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behall of Directors,

P ﬂuﬂﬁ'\ %&JJF?}«
Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
August 04, 2025 Agust 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

MCB DCF Income Fund (MCB DCFIF) 15 an open-end Income scheme, which falls under the category of
Income Scheme.

Fund Benchmark

75% Six (6) months KIBOR + 25% Six (6) months average ol the highest rales on savings account ol throe
(3) AA rated scheduled bank as sclected by MUFAP.

Investmeni Objective

To deliver supenor fixed mcome returns by investing in an optimal mix of authonzed debt instrumenis while
taking into account capital security and hgwdity consideration.

Investment Sirategy

The Fund through active management will aim to provide optimum returms for its Unit Holders by invesiing
in medium to long term assets. The fund may also mvest a portion of the Fund in moncy market and short
term mstruments in order to provide hguidity to Unit Holders at the same time.

Manager’s Review

Durmg the period under review, the fund generaied a retum of 16.18% as aganst 1is benchmark retum of
13.79%. The WAM of the [und decreased to 2.5 years. The fund allocation remaimed notably in PIBS and T-

Bills at the end of the penod under review. At period-end, the fund was 43 6% invesied m PIBs, 17.1% in
Cash, 13.8% in T-Bills and 4.3% in TFCs.

The Met Assets of the Fund as at June 30, 2025 stood at Bs. 20,766 million as compared 1o Rx 16,312 milhon
as at June 30, 2024 registenng an inercase of 27.3 %,

The Net Asset Value { NAV) per umit as at Junc 30, 2025 was Rs 1085304 as compared 1o opeming NAV of
Rs. 1090252 per unit as al June 30, 2024 registering an increase of Rs. 04452 per umL

Assel Allocation as on June 30, 2025 (% of total assels)

Assel Alloeation (Yeage of Total Assels) Jun-25
Cash 17-1%
TFCs/Sukuks 4.3%
Government Backed / Guaraniced Securitics 2.4%
GOP ljara Sukuk 17.0%
PiBs 43.6%
T-Bills 13.8%
Spread Transaclions 0084
Others meluding reecivables 1.8%
Margin Trading 0.0%%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Quality as of June 30, 2025 (%% of total assets)

Mr. Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

COC Hpuse, 9ol Mleck 0
SMEHS Mamn Shahr-e-Fassal
Earmchi = Ta40m, Pakistan

Vel : {02-21) 119-111-500

Faxz (92-31) 34326031 - 23

LI wewwi cclopalk | $tame o

Ermail: irdosiicoopak coem

7 @)
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TRUSTEE REPORT TO THE UNIT HOLDERS
MCB DCF INCOME FUND

Report of the Trustee pursuant to Regulation 41(h} and clause 8 of Schedule V of
the Non-Banking Finanee Compunies and Notified Entities Regulations, 2008

We Central Depositery Company of Pakistan Limited, being the Trustes of MCB DCF
[mootne Fund (the Fund) are of the opinion that MCB Investment Management Limited
bemng the Manigement Company of the Fund has in all material respeets managed the
Fund during the year ended June 30, 2025 in sccordiance with the provisions of the
followang:

() Limitations imposed on the investment powers of the Management Company
ender the constinuiive doouments of the Fund;

(2} The pelcing, ismance and redemption of units are carried out in accordance with
the requirements of the conatinuive documents of the Fund:

(iii}  The management fee, fee payable 1o Commission and other expenses paicl from
the Fund during the period are in accordance with the applicable regulatory
fromework; and

(iv} The Non-Banking Finance Componies (Estzhlishment and Repulations) Rules,
2003, the Non-Banking Finance Companies and Nolified Entities Regulations,
2008 and the constitutive documents of the Fund.

B H

W
\v A =,
L’
Hadiuddin Akbe r"/

Chief Exccutive Officer

Central Depasitory: Company of Pakistan Limited

Karachi: September 09, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL

PACE ALIGNED ...

Yousul Adil

INDEPENDENT AUDITOR'S REPORT
To the Unit Holders of MCB DCF Income Fund

Report on the Audit of the Financial Statements

Opinion

We have audited the linanclal statements of MCB DCF Income Fund (the Fund), which comprise the statemen of assets
and [abiities as at June 30, 2025, and the income statement, statement of comprenensive income, statemant of
mevement in unit holders' fund and staterment of cash fiows for the year then ended and notes comprising material
ncesunting policy information and ather sexplanatory Informaton

In our opinion, the sccompanying financial statements give & trus and fair view of the financial pasition of the Fund as
at June 30, 2025, and of its financial performance and g cash flows for the year then ended in accordance with
accounting and reporting standards as applicable in Pakistan

Basis for Opinion

We conducted owr audit In accordance with Internationas Standards on Auditing (1S43) a3 appliceble in Pakistan. Our
responsibilities under those standards are further described In the Auditor's Responsibilties for the Audit of the
Financial Statemante section of our repart. We are independent of the Fund and MCB Investment Management Limited
{the Managermant Company) in accardance with the Internatianal Ethics Standards Board for Accountants’ Code af
Ethics for Profeasional Accountants ([ESBA Code) as adopted by the Institute of Chartered Accountants of Pakistan
togethes with the ethical requiremnents that are relevant to our audit of the financial statements in Pakistan, and we have
fulfilled our other ethicel responsibilities in accordance with these requirements and the [ESBA Code. We befieve that
the audit evidence we have obtained is sufficient and appropriste to provide a basis for our opinion

Key Audit Matter
Key sudit matters &g those matters that, in our professional udgment, were of most significance in our audit of the

financial statements of the current year. This matier was addressed In the context of our sudit of the financial
statements a3 a whale, and in farming our opinion thereon, and we da not provide & separate opinlon on this matter

How the matter was addressed
In our sudit
We performed the following procedures during our
audit of Investments;

$. Mo, Key audit matter
1 Valuation and sxistonce of investments

Ag disclosed In note & to the financial statements,

| imvestrreents held at fair value through profit or loss

amounted to Re. 17,125 millian as at June 30, 2025,
consisting of gowernment securities and term
finance ceriificate which represent & significant
ftem on the statement of assets and llabilitles of the
Fund

We have identifled the existence and valuation as

| the significant areas during our sudit of investment

» tested valuations 1o ensure that the Invesiments
are valued as per the valuation methodology
disclosed in the accounting policies

« metched the number of term finance certificates,
listed GOP (jare sukuks and Market Treasury
Bonds, Pakistan Imvestments Bonds, held by the
Fund with the Central Depository Company's '
Account Statement and check for reconciliations
of the differences if any;
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS
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matter was addresaed
s.Ne. | Key sudit matie: e in our audit Jl
« matched govermment securities held by the Fund |
with the securities appearing in the Investors’ |
Partfolio Securities Account Statement and check |
for reconcifiation of the differences (f any,

Infarmation Other than the Financlal Statements and Auditer's Report Thereon

Managemant Company is responsible for the other information. The other Enformation comprises tha mformation
Included in the annual report, but does nat Include the financlal statements and our auditor's report therceon

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon

In connection with our audit of the financial statements, our résponsibility is to read the other information and, in doing
#0, coneitar wheiher the giher information |8 matenally nconsislent with the financial statements or our knawledge
pbtained in the audit or otherwise appears 1o be materiaily misstated. |f, based on the work wa have performed, we
conclude that there Is 8 materal misstatement af this other information, we are required 1o repar that fact. We have
nathing to repart in this regard

Responsibilities of Management Company and Board of Directors of the Management Company for the Financial
Stateaments

Management Company is responsible for the preparation and fair pressntation of the financial sitatements in
accordance with accounting and reporting standards as appliceble in Pakistan, and for such intefnal control as the
Managemen| Company determings is necessary to enabile the preparation of financial staternents that are free fram
miaterial misstatement, whether due to fraud or error

In preparing the financial statements, Management Company is responsible for assessing the Fund's ability 1o continue
&8 & going concern, disciosing, as applicable, matters related 1o going concern and waing the going concern basis of
accounting unless Management Company either intends to liquidate the Fund or 1o cease operations, or has no realistic
alermative but to do so

Board of Directors of the Management Company are responaible for overseeing the Fund's financial reporting process
Auditor's Responsibilities for the Audit of the Financial Statementa

Qur abjectives are to obtain ressonable assurance about whether the financial statements as @ whole are free from
material misstatement, whether dus o fraud or eror, end 10 Issue an suditor's report that Includes owr opinion
Reasonable assurance iz a high level of assurance, but ls not & guarmsntes that an audlt conductad |n accordance with
1545 g5 applicable in Pakistan will always detect & material misstatement when it exists. Misstatements can arise from
fraud of error and are conaidered material If, Individually or in the sggregate, they could reasonably be expected 1o
Influsncs the sconomic decisions of uzers taken on the basis of these financial satements.

As part of an sudit in accordance with [SAs as applicable In Pakistan, we exercise professional judgment and malntaln
professional skepticism throughout the audil. We aleo:

. Identify and assess the rizks of material misstatement of the financial statements, whether due to fraud or ermor,
design and perform audn proceduses responsive io those riska, and obisin audit evidence that is sufficient and
sppropriate to provide a basis for our opinion. The risk of not detecting 8 material misstatement regulting from
fraud |s higher than for one résulting from edror, as raud may invelve collusion, forgery, intentional amissions,
misrepresantations, or the override of internal control

. Obtain an understanding of interral control relevant to tThe awdit in order to design audn procedures that are

approprigte In the circumstances, but not for the purpose of expressing an opinjon on the effectiveness of the
Maragement Company's internal control
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. Evaluate the appropristeness of accounting policies used and the reasonableness of accounting estimates and
related disciosures made by the Management Company,

0 Canclude on the appropriateness of Management Company's use of the going concern basis of accounting and,
based on the audit evidence abtained, whiather a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund's abiiity to continue as a going concern, If we conclude that 8 material
uncertainty exlsts, we are required 1o draw attention in our suditor's report to the relsted disclosutes in the
financial statements or, if such disciosures are Inadequate, 1o modify our opinion. Our conclusions are based on
the audit evidence obtalned up 1o the date of our auditor's fepart. However, future events or conditions may
cause the Fund to cease to continue as a going concem

. Evalumte the overall presentation, structure and content of the financial statements, Including the disclosures,
and whether the financlal statements represent the underlying transactions and events (n & manner that schisves

fair presentation.

We communicate with Board of Directors of the Management Company regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in imernal control
that we identify during our auait.

We alse provide Beard of Directors of the Management Company with & statemnent that we have complied with relevant
ethical requirementa regarding Independence, and 1o communicate with them all relationships and other matters that
may reasongbly be thought 10 bear on our independence, and where applicable. related safeguards.

From the mattars communicated with Board of Directors of The Management Company, we detenming those mallers
that were of most significance (n the awdit of the financial statements of the current periad and are tharefore the key
sudit matters. Wa describe thess matters in our auditors reporn uniess iaw o regulation preciudes public disciosure
about the matter or whan, in extremely rare circumstances, we determine that a matter should not be communicaled
In ouf report because the advarse consequences of doing so would reasonably be expected 1o outweigh the public
imterest benefits of such communication

Report on Other Legal and Regulatory Requirements

In our apinion, the financial statements have baen prepared in accordance with the relevant provisions of the Non-
Banking Finance Companies and Notified Entitles Regulations, 2008

The engagement partner on the audit resulting In this Independent auditor's report is Hena Sadiq,

aduls

=

o Karachi
Data: September 12, 2025
UDIN: ARZ0251005710vMGKERI
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

ASSETS

Bank balances

Invesiments

Profit receivable

Receivable against sale of investments

Advances, deposits, prepayments and other receivables
Total assels

LIABILITIES

Payable to MCB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan (SECP)
Payable against purchase of investments

Dividend payable

Accrued expenses and other liabilities

Total liabilities

MNET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes from 1 to 27 form an integral part of these financial statements

Note

th

3.7

For MCB Investment Management Limited

(Management Company)

T
e -:r'__“__-"l.

o

Chief Executive Officer Chief Financial Officer

26

June 30, June 30,
2025 2024
—— (Rupees in ‘000)

3,603,847 2,073,415
17,125,190 20,129,603
340,221 467,325
2 2,935,630
46 487 41,095
21,115,745 25,647,068
36,310 47 87T
298 1,069
1,183 946
- 8,418,942
9 q
312,061 866,597
349 861 9.335440
20,765,884 16,311,628
20,765,884 16,311,628
—— (Number of units) ——
189,590,068 149 530,987
————— (Rupees) ———
109.5304 109.0853

A Mo

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
Note (Rupees in "000) -———-
INCOME
Profil on bank deposils 148,763 268,007
Income from governmenl securilies 2,656,433 2,105,498
Income from lerm finance certificales and sukuk cerdificales 222 960 271,149
Income from leller of placemeanls - 2157
Capilal gain / (loss) on sale of investments - nel 37T 402 {82 _246)
Unrealised gain on re-measurement of investmenis
at fair value through profit or loss - net 53 15,796 16,516
Other income 3,362 6,372
Total income 3424 T16 2578453
EXPENSES
Remuneration of MCB Invesimen! Managemenl Limiled - Management Company B.1 355,169 178,234
Sindh Sales Tax on remuneration of the Management Company 8.2z 53,275 23,300
Allocaled axpenses 8.3 3,388 10,222
Sindh Sales Tax on allocaled expenses 510 -
Selling and marketing expenses B.4 - 56,990
Remuneration of Central Depository Company of Pakislan Limiled - Trusies 81 15,028 B 9G2
Sindh Sales Tax on remuneralion of the Trustes 8.2 2,254 1,165
Securities and Exchange Commission ol Pakislan e 10 15,028 8,862
Awuditors’ remuneralion 13 1,096 1.078
Brokerage, selllemenl and bank charges 9,419 7514
Legal and professional changes 204 254
Fees and subscriplion 910 B43
Printing and rialed cosis - a3
Total expenses. (456,291) (288.557)
HNet income from operating activities before taxation 2 968 425 2,278 836
Taxation 14 - -
Met income for the year after taxation 2 968 425 2,279 BOE
Allocation of net income for the year:
Mel incomea for Lhe year alter laxation 2,968,425 2,279 806
Income already paid on unils redeemed {1,891,915) (271,605)
1,076,510 1,708,291
Accounting income available for distribution
- Relaling o capilal gains 132,161 -
- Exciuding capilal gains 944,349 1,708,291
1,076,510 1,708,291
Earmmings per unit 3.10

The annexed nolas Irom 1 lo 27 lorm an inlegral parl ol these financial stalemenis.

For MCB Investment Management Limited

{Management Company)
s .-":-r_:. )
i ' Haasgn Huskag
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
w—= (Rupees in "000) ===
MNet income for the year after taxation 2,968,425 2,279 896
Other comprehensive income -
Total comprehensive income for the year 2,968 425 2,279 896

The annexed notes from 1 to 27 form an integral part of these financial statements

For MCB Investment Management Limited
(Management Company)

e
i i _,.?'._.- 11"__“__-4'. i &
T i

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

June 30, 2025 June 30, 2024
Capital Undistributed i Limdisitribwstesd
i Inc Toital Capital value Total
(Rupees in "000)
Met assets at beginning of the year 15771430 540188 16,311,628 7,254,636 451,533 1,106,469
Issuance of 252 677, 088 units (2024: 147 481,105 unils)
- Capital value (at net assets value per unit at
the beginning of the year) 27,563,356 - 27,563,356 15,920,435 - 15,929,435
- Element of income 1,224,854 - 1,224,854 1,194 484 - 1,184,484
28, TB8. 210 - 28,788,210 17,123,929 - 17,123,929
Redampton of 212,618,007 units (2024: 69,314,517 unita)
- Capital value (al net assets value per unit at
the beginning of the year] (23,193, 499) - (23,193 499)| | (7. 486,149) - (¥ ABE6,149)
- Amount pad out of element of incoms
- Ralating to Met income for the year after taxation’ {1,009,560) {1.881,815)| (2.901475) [262,997) (571,605) {834,602}
(24,203,059) (1.891,915) (26,004.974) (7 749, 146) (571,605) (8,320,751)
Total comprehansive income for the year - 2 968 A25 2 968 425 - 2,279 596 2270 8596
Final disiributions for the year ended June 30, 2024
(inciuding additional unila} al the rate of Re. 202947 - - - (BH7.GE%y [(1.619.926) (2477.915)
per unit (dectared on June 24, 20024)
Final distributions for the year ended Juna 30, 202%
{including additional units) at the rate of Rs. 17,1308 {178,950) {1.,028.455)| (1,207 405) - - ¥
per unit {declared on Jume 21, 202%)
(178,950} 1.939.970 1. 761,020 (857 DBy B55, 970 (198.019)
Net assets at end of the year 20,477,631 S5EB.253  20.765884 15,771,430 540,188 16311628
Undistributed income brought forward:
- Realised 523,682 487 rav
- Unrealised 16,516 {35,874)
Undistributed income brought forward 540,198 451,833
Accounting income avallable for distribution:
- Ralating to capital gaina 132,161 -
- BExcluding capital gains 944,349 1,708,291
1,076,510 1.708,281
Destributions during the year {1.028,455) (1,615,926)
Undistributed income carried forward 588 253 540,188
Undistributed income carred forwarnd:
- Realized 5T2 457 523,682
- Unresltzed 15,786 16,516
588 253 540,188
(Rupees) (Rupees)
Met asset value per unit at the beginning of the year 109.0853 1080027
Met asset value per unit at the end of the year 109.5304 10,0853

The: annexed noles from 1 lo 27 form an integral part of these financal stalements

For MCB Investment Management Limited

{Management Company)
- ..-"’a-r_:- |
P i e ; ﬂwzba« ’Ma&in‘a—
Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
Mote {Rupees in 000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 2,968,425 2 279 896
Adjustments for:
Unrealised gain on re-measurement of investments
at fair value through profit or loss - net {15,796) {16,516)
2,952,629 2 763380
Increase in assets
Investments - net 4,440,307 {13, 717,884)
Profit receivable 177,104 (325,907)
Receivable against sale of nvestments 2935630 (1.821,342)
Advance against PO - 50,000
Advances, deposits, prepayments-and other receivables (5,392) (4.299)
7,497,649 (15,819.432)
Decrease in liabilities
Payable to Management Company (11,567) 21,124
Payable to Trustee (771) 557
Payable to the Securities and Exchange Commission of Pakistan 237 {234)
Payable against purchase of investments {8,418,942) 4,190,278
Accrued expenses and other liabilities {554,536) 536,619
(8,985,579) 4748 344
Net cash generated from / (used in) operating activities 1,464,699 (8,807 TOB)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 28,609,260 16,265,540
Amount paid against redemption of units (26,094,974) (8.320.751)
Distributions made during the year {1,028,455) (1,619,926)
Net cash generated from financing activities 1,485,831 6,325,263
Net increase | (decrease) in cash and cash equivalents during the year 2,950,530 (2,482 445)
Cash and cash eguivalents at beginning of the year 3,038,700 5,521,145
Cash and cash eguivalents at end of the year 15 5,989,230 3,038,700
The annexed notes from 1 to 27 form an integral part of these financial statements
For MCB Investment Management Limited
(Management Company)
e o A
— # gl ] &
P Pl ﬂwzba« ’W.l:aﬂli'a—
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

—a

R

LEGAL STATUS AND NATURE OF BUSINESS

MCE DCF Income Fund {the Fund) was established under a Trust Deed dated November 20, 2006 executed between
Arif Habib Investments Limited (now MCB Investment Management Limited) as the Management Company and
Central Depository Company of Pakistan Limited as the Trustee. The Trust Deed was approved by the Securities and
Exchange Commission of Pakistan (SECP) as a Collective Investment Scheme vide its letter dated on NMovember 07,
2006 consequent to which the tust deed was executed on Movember 10, 2006 in sccordance with the Asset
Management Companies Rules; 1995 (AMC Rules) repealed by Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (NBFC Rules). After the promulgation of Sindh Trust Act, 2020 (the Sindh Trust Act). On
August 13, 2021 the Trust Deed of the Fund had been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC
Rules through a certificate of registration issued by SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, |1 Chundrigar Road, Karachi, Pakistan.

The Fund is an open ended mutual fund and has been categorised as “Income Scheme® and offers units for public
subscription on a continuous basis. The units of the Fund are transferable and can also be redeemed by sumendering
to the Fund. The units are listed on the Pakistan Stock Exchange Limited.

The Fund primanly invests in money market and other instruments which includes corporate debt and govemment
securiies, repurchase agreements and spread transactions. The Fund may also invest a portion of the fund in medium
term assets in order to provide higher return to the unit holders.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of ‘AM1 dated October 04,
2024 to the Management Company and a stability rating of "Af-(f)' dated May 05, 2025 to the Fund.

Title o the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as
Trustee of the Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. Such standards comprise of:

- international Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with Part VIIIA of the repealed
Companies Ordinance, 1984; and

- Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Mon-
Banking Finance Companies and Motified Enfities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIllA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBEFC Regulations and the requirements of the Trust Deed differ from the
IFRSs, the provisions of and directives issued under the Companies Act, 2017, Part VIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulstion and the requirements of the Trust Deed have been followed.

MNew amendments that are effective for the year ended June 30, 2025

The following amendments are effective for the year ended June 30, 2025. These amendments are either not relevant
to the Fund's operations or are not expected to have significant impact on the Fund’s financial statements other than
certain additional disclosures.
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- Amondmonts 10 IFRS 16 Laases’ - Clarification on how sallar-lesses subsequently maasures sale and leaseback
transaclions

- Amendmonis o IAS 1 "Presontation of Financial Staternents’ - Classification of liabililies as currenl or non-
current along wilh Non-current liabiiles with Convenanls

- Amendmonis o 1AS T ‘Slalement of Cash Flows' and "IFRS 7 'Financial instruments disclosures' - Supplior
Finance Arrangements

Standard and amendments to IFRS that are nol yet effective

Tha following standard and amendments are effeclive lor accounling pariods, beginning on or aller he dale meanticned
againsl aach of tham. Thase amendments and slandard are either ol relovant o the Fund's operalions of are nol
axpected o have significant impact on the Fund's linancial stalemenls other than certain addilional disclosures.

Effective from Accounting
period beginning on or after

- Amendmenls o l1AS 21 'The Effecls ol Changes in Foreign Exchange Rales® -
Clarification on how enlily accounts whon thore is long leem lack of January 01, 2025
Exchangeabsilily

- IFRS 17 — Insurance Conlracts (including the Juns 2020 and December 2021
Amendments o IFRS 17) January 01, 2026

- Amondmenls IFRS 9 ‘Financial Insirumenls' and IFRS 7 ‘Financial
inslruments disclosumes’ - to Classification and measurement of financial January 01, 2026
instruments

- Amendmeanls IFRS 9 'Financial Instruments’ and IFRS 7 'Financial
instruments disclosures’ - Contracts Referancing Nalure-dependent January 01, 2026
Electnicily

- Annual Improvements o IFRS Accounting Slandards (related 1o IFRS 1, IFRS
I IFRS 9, IFRS 10 and IAS 7) Jaruary 01, 2026

Other than the aforesaid amendments, 1ASE has also issued tha following standards which have nol been adopted
locally by the Securilies and Exchange Commission of Pakistan:

- IFRS 1 — First Tima Adoplion of Intermational Financial Reporling Slandards
- IFRS 18 - Presentation and Disclosures in Financial Statemants

- IFRS 19 - Subsidiaries wilhoul Public Accountability: Disclosunes
Critical accounting estimates and judgements

The preparalion of (he inancial slalements in conlormily wilh the accounling and reporting standards as applicable in
Pakistan reguines the management o make estimates, judgements and assumptions thal affect the reported amounls
ol assels and liabililies, income and expenses. Il also requires the managemenl o ewarcise judgement in the
application of ils accounting policies. The estimales, judgements and associaled assumplions are based on historcal
axparience and vanous olher [aclors thal are believed (0 be reasonable under the circumsiances. These estimates and
underlying assumplions are reviewed on an ongoing basis.

Tha areas involving a degree of judgement or complexily, or ansas where estimales and assumplions are significant 1o
the financial slalements ara as follows:

- Classification and measurement of linancial assels (noles 3.1.1.1 and 5)
- Impairmenl of linancial assels (nole 3.1.1_3)

- Taxalion (noles 3.4 and 14)

- Classiication and measurements of financial liabilities (note 3.1.2.1)

- Conltingencies and commilmants (nola 12)

- Provisions (nole 3.3}
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The revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects
only that year, or in the year of revision and future years if the revision affects both current and future years.

Basis of measuremant

These financial statements have been prepared under the historical cost convenfion, except for investments which are
measured at fair value.

Functional and presentation currency

items included in the financial statements are measured using the cumency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's functional
and presentation currency. Amounts presented in the finandal statemenis have been rounded off to the nearest
thousand rupees, unless otherwise stated.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have boen applied consistently to all periods presented in these financial
statements.

Financial instruments

A financial instrument is any confract that gives rise to a financial asset of one enfity and a financial liability or eguity
instrument of another entity. Financial assets and financial liabilities are recognised in the Fund's statement of assels
and liabilities when the Fund bocomes a party to the contractual provisions of the instrument.

Financial assets and financial liabiliies are indtially measured at fair value. Transaction costs that are direclly
attnbutable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilitics at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabiliies, asz appropriate, on initial recognition. Transaction costs direcily attributable to the
acquisition of financial assets or financial kabilities at fair value through profit or loss are recognised immediately in
the income statement.

Financial assets

All regular way purchases or zales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases of sales are purchases or sales of financial assets that require delivery of assets within the fime frame
established by regulafion or convention in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial assel's contractual cash fiow
characteristics and the entity's business model for managing them.

All recognised financial assefs are measured subsequenily in theoir entirety at either amortised cost or fair value,
depending on the classification of the finandal assets. For purposes of subsequent measurement, financial assets are
classified in following catogories:

Financial assets at amortised cost (debt instruments)

Fimancial assets at amortised cost are subsequently measured using the effective interest rate method and are subject
fo impairment Gains and losses are recognised in the income statement when the asset i derecognised, modified or
impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (OCI), inferest income, forelign exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same
manner as for financial assets measured at amortized cost. The remaining fair value changes are recognised in OCI.
Upon demecognition, the cumutative fair value change recognised in OCI iz reclassified to the income statement.
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Financial assets at fair value through profit or loss (debt instrumenis)

Deabt instrumaents thal do nol meesl the amordised cosl crleria or lhe @i value through olher comprehensive income
crileria are classified as al fair value through profil or loss. In addition, debl instruments thal meel either the amorised
cosl crileria or the fair value lhrough olther comprehensive income crileria may be designaled as al lair value through
profil or loss upon inilial recognition if such designation eliminales or significanily reduces a measurement or
recognition inconsistency (so called ‘accounting mismalch’) that would ari=e from meassuring assels or liabilities or
recognising the gains and lozses on them on different bases.

Fair value measurement principles
The fair value of financial instruments is delermined as follows:

Basis of valuation of government debt securities:

Thea governmenl secunties nol isled on a stock exchange and raded in the nlerbank markel are valued al the average
rates quoled on a widely used slectronic guolation system (PERY / PEKFRY / PKISRVY) which are based on lhe
remaining lenure of the secrilies. Momover, lisled governmenl secunbies lraded on Pakistan Stock Exchange ame
valued al revalualion rales disseminaled by Pakislan Stock Exchange (PSX).

Basis of valuation of debt securities:

The fair value of debl securilies (olher than government securilies) is based on lhe value delermined and announced
by Mulual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular Mo, 1 of 2009
and Circular No. 33 ol 2012 issued by Securties and Exchange Commission ol Pakistan (SECP). In the dalerminalion
ol the rates, MUFAP lakes inlo account the holding pattern of lhese securities and calagorises them as raded, Lhinly
traded and non-traded secunties. The aforementioned circular also specifies the valualion process o be followed for
aach calegory as well as the orilena for the provisioning of non-performing dabl securilies.

The Fund applies discretion on the effective yield as per the allowable imits in the above mentioned Circulars alier
taking inlo account aspecls such as Liquidity Risk, Seclor Specific Risk and Issuwer Class Risk.

The allowable limils for raled securilies for duration uplo 2 years s +2000-100 bps and over 2 years is +150/~-50 bps.
For unrated securitios Lhe allowable limils +50 bps.

Impairment of financial assets

Managemenl Company assesses al each reporting date whather there is objective evidence thal the Fund's linancial
assals or a group of financial assels are impaired. I any such indicalion exisis, the recoverable amount of such assels
iz estimated. An impairment loss is recognised whenover the carmying value ol an assel exceeds s recoverable
amounl

SECP through ils leller no. SCO/AMCWI/RSMUFAP2017-148 daled November 21, 2017 has delemed the applicability
ol the impairment requirements of IFRS 9 (or debl securiies on mulual funds. Therelore, the Fund will not be subject
to the mpairment provisions of IFRS 9 unlil further instruction.

For linancial assals olhwr than debl securilies measured al amorlsed cost, IFRS 9 requires recognilion of impairmeant
based on expected credit loss (ECL) model. Under IFRS 9, the Fund is reguired 1o measure loss allowance equal (o an
amount equal bo lifatime ECL or 12 months ECL based on cradil risk.

When delermining whether the credil risk of a financial assel has increased significantly since milial recognilion and
when estimaling ECLs, the Fund considers reasonable and supporiable information thal is reloevanlt and available
withoul undue cost or efforl. This incluodes both quantilative and gualilative information and analysis, based on the
Fund's hislorical experience and informed credil assessment and including forward-looking informalion.

Howsever, majonty of the assels of the Fund exposed o credil sk pertain to counler parfies which have high credil
raling or whara credil risk has nol been moreased since nilial recognilion. Therelore, managemenl believes Lthal Lhe
impact of ECL would be vary minimal and hence, the same has not besn accounted lor in these inancial statements.
Derecognition

A flinancial assel (or, whers applicable, a parl ol a financial assel or parl ol a group of similar linancial assals) s
primarily derecognised (iLe., removed from the Fund's statement of assels and liabilies) when:

- the righls [o recaive cash Hows from lhe assel have axpired; or

- Lthe Fund has translamred its rnghts o receive cash ows lnom the assel and substantially all the risks and rewands
ol the assel
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Financial liabilities
Classification and measuremant of financial liabilities

All financial liabiliies are measured subsequently at amortised cost using the effective interest rate method or at fair
value through profit or loss.

Financial liabiliies are measured at amortised cost, unless they ane required to be measured at fair value through
profit or loss (such as instruments held for trading or dervatives) or the Fund has opted to measure them at fair value
through profit or loss.

Derecognition

A financial liability is derccognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the orginal liabiity and the recognition of a new liability. The difference in the respective carmying amounts is
recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offsct and the net amount s reported in the statement of assets and
habilities if there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash eguivalents comprize of bank balances and short term highly liquid investmenits with onginal maturity
of three months or less, which are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obfigation as a result of past events, it is
probable that an oufflow of resources embodying economic benefits will be required to settie the obligation and a
rodiable estimate of the amount of the obligation can bo made. Provisions, if any, are regularly reviewed and adjusted
to reflect the curment best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 93 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the yvear, as
reduced by accumulated losses and capital gains, whether realised or unrealised, is distributed to the unit holders as
cash dividend.

The Fund is also exempt from the provisions of Section 113 {minimum tax) under Clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distnbution and appropriations are recorded in the peniod in which these are approved by the Board of
Directors of the Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly
consented by the SECP, distribution for the year also includes portion of income already paid on units redeemed
during the year.

Regulation 63 of the NBFC Regulations requires the Fund to disfribute 90% of the net accounting income other than
capital gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are

recognised in the financial statements of the period in which such distributions are declared and approved by the
Board of Directors of the Management Company.
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Izsuo and redom ption of units

Units iszued are recorded at the offer price, determined by the Management Company for the applications received
during business hours on that date. The offer price represents the net assei value per unit as of the close of the
business day plus the allowable sales load and any provision for duties and charges, if applicable. The sales load s
payable to investment facilifaiors, distributors and the Management Company.

Units redeemed are recorded at the redempfion price, applicable to units for which redemption applicafions during
business hours of thal day received. The redemption price represents the net asset value per unit as of the close of the
business day less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as
the case may be, of units and the nel assels value per unit at the beginning of the relevant accounfing perod. Further,
the element of income i= a transaction of capital nature and the receipt and payment of element of income s {aken to
unit holders’ fund. However, to maintain the same ex-dividend neit asset value of afl units ouistanding on the
acocounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution.

Net asset value per unit

The Net Asset Vialue (NAV) per unit, as disclosed in the statement of asseizs and liabilities, is calculated by dividing the
net assets of the Fund by the number of units in issue at the year end.

Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain f loss anising on remeasurement of investmenis cassified as "at fair value through profit or loss'
is included in the income statement in the period in which it arises.

= Income [ profit from invesiments in sukuks, TFC and government securities are recognised on a time
proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trusles fee and SECP fee
are recognised in the income statement on an accrual basis.

Eamings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted
average units for calculating EPLU is not practicable.

June 30, June 30,
2025 2024
BANK BALANCES Note w—nm- (Rupees in "000) ——
- In current accounts 41 611,719 228,572
- In savings accounis 42 2,992 128 1,844 B43
3,603,847 2,073.415

This includes balance of Rs. 9.748 million (2024: Rs. 228.559 million) maintained with MCB Bank Limited, a related
party.

These carmy profit at the rates ranging between 8.5% to 10.5% (2024 19% to 22%) per annum and include balances
with related parties of Rs. 40.815 million (2024: Rs. 20.69 million) maintained with MCB Bank Limited and Rs. 0.031
million {(2024: Rs. 0.277 million) with MCEB Islamic Bank Limited, which carmries profit at the rate of 10.25% (2024
21.10°% to 21.20% per annum ).
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
53 Unrealised gain on re-measurement of investments MNote ——— {Rupees in "000}) ——
at fair value through profit or loss - net
Market value of investments 511, 512,513,514 &52 17,125,190 20,129,603
Carmying valus of investments 511,512,513, 514852 17,108,394 20,113,087
15,796 16,516
[N PROFIT RECEIVABLE

Pakistan investment bonds 247 B8B83 251,596
GOP fjara sukuk 27,357 147 675
Temn finance cerlificates 28 852 47 215
Bank deposits 6.1 36,089 20,839
340221 AGT 325

6.1 These include balance of Rs. 0.834 million (2024: Rs. 2.12 million) held with MCB Islamic Bank Limited and balance of Ris.
1217 million (2024: nil} held with MCB Bank Limited, both are related partias.

June 30, June 30,
2025 2024
T. ADVANCES, DEPOSITS AND PREPAYMENTS MNote —— [Rupees in "000) ——

AND OTHER RECEIVABLES
Security deposits [ margin with:

- Mational Clearing Company of Pakistan Limited (NCCPL) 7.1 17,750 17,750

- Central Depository Company of Pakistan Limited {CDC) 200 200

Exposure deposit with the Mational Clearning Company

Pakistan Limited againsi spread transacfions 21,931 18 470

Prapayments b 296

Advance tax 4. 800 3,662

Other receivables 1474 Ti7

46,487 41,085

T4 This includes a deposit of Rs. 2.75 million (2024: Rs. 2.75 million) and a margin of Rs. 15 million (2024: Rs.15 milfion) with
NCCPL in respect of trading in mamgin trading system.

June 30, June 30,
2025 2024
8. PAYABLE TO MCB INVESTMENT MAMAGEMENT MNote (Rupees in "000) —
LIMITED - MANAGEMENT COMPANY
Management ,mmuneration payable 8.1 27 148 18,926
Sindh Sales Tax payable on remuneration of the
Management Company B2 4,072 2460
Sales and back end load payable 5,090 14,050
Allocated expenses payable B3 - 1.009
Selling and marketing expensas payable B4 - 11,432
36,310 A7 87T

BA1 Management Company has charged management fee at the rate of upio 2% (2024: 1.5%) of the average net asselts of
scheme, calculaled on a daily basis. The mmuneration is paid lo the Management Company on a monthly basis in amears.

B2 Sindh Sales Tax on remuneration of the Management Company has been charged at the rate of 15% (2024: 13%).

8.3 Effective from Aprnl 10, 2025, the SECF, through SRO GOO{IV2025 dated Aprl 10, 2025, amended the NBFC Regulations
o disallow the Asset Management Companies to chame allocated expenses fo the Fund. Howewver, prior lo such
amendment, the Management Company charged such allocated expenses to the Fund at their discrebon, subject to imils
and conditions specified in the offering documents and not baing higher than acltual expenses.

B4 Effective from April 10, 2025, the SECF, through SRO GI(IN2025 dated April 10, 2025, amended the NBFC Regulations
to disallow the Asset Management Companies to charge selling and marketing expenses to the Fund.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
Note (Rupees in "000) —
PAYABLE TO CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED - TRUSTEE

Trustes remuneration payable 91 259 946
Sindh Sales Tax payable on Trustee remmuneration 92 39 123
298 1.069

The Trustee remunaration consists of reimbursement of actual custodial expenses f charges plos 0.075% per annum of
the net assets to be paid monthiy in arrears.

Sindh Sales Tax at 15% (2024: 13%) is charged on Trustee fee.

June 30, June 30,
2025 2024
Note (Rupeas in "000) ~——
PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN
Payable to the SECP 10.1 1,183 Q46

The Fund has charged SECP Fee al the rate of 0.075% of the average daily nel assets of the Fund which is payable on
manthly basis in arrears.

June 30, June 30,
2025 2024
Note —— (Rupees in "000) —
ACCRUED EXPENSES AND OTHER LIABILITIES
Withholding tax on capital gains 183,695 17,580
Provision for Federal Excise Duty payable on remuneration of
the Management Company 1.1 99,060 99,060
Fedoral Excise Duly payable on sales load 114 27,933 27,933
Auditors’ remuneration 745 721
Brokerage payable 293 461
Other 335 720,842
312,061 BEG, 507

Federal Excise Duty Payable

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services o nclude Assol
Management Companies (AMCs) with effect from June 13, 2013, As the assetl management services rendered by the
Management Company of the Fund were already subject to provincial sales tax on services levied by the Sindh Revenue
Board, which ks being charged to the Fund, the Management Company was of the view that further levy of FED was not
justified

On September 4, 2013, a Constitdional Petition was filed in the Sindh High Court (SHC) jointly by various asset
managemenl companies, logether with their representative Collective Investment Schemss through their trustees,
challenging the levy of FED.

On July 16, 2016, the SHC passed an order whereby all nofices, proceedings taken or pending, orders made, duty
recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of sendces (to the
extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland
Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which ane subject o provincial sales tax has been withdrawn by the Finance Act, 2016.
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122

In view ol lhe above, tha Fund has discontinuad making further provision in respect of FED on remuneralion of tha
Managemenl Company and sales load with effect from July 1, 2016. However, the provision lor FED made prior lo this
period has been mainigined by the Fund which at June 30, 2025 aggregales o Bs. 12699 millicn (2024: Rs. 126.99
milkon). Had e provision for FED nol been recorded in the hinancial slatements of the Fund, the nel assels value ol the
Fund as al Juna 30, 2025 would have been higher by Re. 0L6T (2024: Re. 0.85) per unil

CONTINGENCIES AND COMMITMENTS
Contingencies

On December 01, 2021, DCF Income Fund (DCFIF) received a nolice ol tax demand for the Tax Year 2017 from lha
Addiional Commissioner (Inland) Revenue (ACIR), whereby ACIR raised objections on claiming of "provision againsl debl
secunbes” amounling lo Rs. 7.943 milion and adjustiment of the "Element of loss and capital losses™ amounling o Rs.
151.140 million while arriving al the declared accouniing income of the Fund and has challenged the dishibulion of 90
percent of income and the Fund's eligibility for axemplion from lax. The ACIR raised a tax demand of Rs 138821 mallion.
The Managemenl Comparny on behall of the Fund filed Appeal and Siay Application in ront of Commissioner Appeals
[CIRAY.

On March 31, 2022, a lavorable Appallale Order was passed by Commissioner Appeals wheraby il was directed thal the
benalil ol Element ol Loss should be allowed 1o the Company.

On June 14, 2022, FBR being aggneved with said Order led Appeal with Appellate Trbunal Inland Revenue.
Managemenl Company, in consullabon with ils advisor, anlicipales a lfavorable outcome of the case.

Therm wara no olther malenal conlingencies and commilments oulstanding as al June 30, 2025 and June 30, 2024.

June 30, June 30,
2025 2024

AUDITORS REMUNERATION {Rupees in "000) —

Annual audil fee 550 491
Hall yearly review lea 300 269
Oiher cerfifications 80 74
Ol of pockel expenses BS 164

1015 598
Sales Tax 81 80

1.096 1,078
TAMATION

The Fund's income s exempl rom ncome lax as per Clause (89) ol Parl | ol the Second Schedule o the Incoma Tax
Ordinance, 2001 subjecl lo the condilion thal nol less than 80% of the accounting income available Tor distribulion lor tha
year a5 educed by capilal gains and accurnulated loss whelher realised or unrealised s disinbuled amongst the unit
holders by way ol cash dividend. Furihermora, as par Regulalion 63 ol the Non-Banking Finance Companies and Nolilied
Enlities Regulatbion, 2008, lhe Fund is required o distribule 90% of the nel accounling income available for distnbulion
other than capilal gains o the unil holders in cash.

The Fund s also exempl rom the provision of Seclion 113 (minimum &x) under Clause 114 of Parl IV of the Second
Schedule lo the Income Tax Ordinance, 2001 . Since the managemeanl distributed the income available for distribution by
he Fund o the unil bolders in cash in the manner as explained above accordingly, no provision lor laxabon has been
made in these inancial slatemenis.

June 30, June 30,
2025 2024
CASH AND CASH EQUIVALENTS {Rupees in "000) ——
Bank balances 3.603.847 2073415
Markey reasury bills 2,385,383 965,285
5,989,230 3,038,700

TOTAL EXPENSE RATIO

The Tolal Expense Ralio (TER) al the Fund as al June 30, 2025 is 2. 277% (2024: 2 5%) which includes 0.35% (2024:
0.3%) representing governmenl levies on the Fund such as sales laxes, SECP fee, elc. The prescribed limil for the rabio is
3% (2024: 3%) (excluding government levies) under the NBFC Regulations for a collective inveslmenl scheme categorised
a5 8 income scharme.
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17. TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS | RELATED PARTIES

Relaied parties [/ connected persons of the Fund include MCE Investment Management Limited (being the Management
Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee of the Fund),
other collective investment schemes and pension schemes managed by the Management Company, any entity in which
the Management Company, its CiSs or their connected persons have material interest, any person or trust beneficially
owming (directly or indirectly) ten percent or more of the capital of the Management Company or the net assets of the Fund
and directors and their close family members, key management personnel and officers of the Management Company.

Transactons with related parties / connected persons are in the normal course of business, and are executed on an arm's
length and fair basis.

Remuneration of the Management Company and the Trustes is determined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trust Deed respectively.

The details of transactions carmmied out by the Fund with connected persons / related parties and balancas with them at tha
year end are as follows:

June 30, June 30,
2025 2024
174 Details of transactions other than units of the Fund with —— {Rupees in "000)
with related parties / connected persons during the year
MCEB Investment Management Limited - Management Company
Remuneration (including indirect taxes) ADE 444 202 534
Selling and marketing expenses = 56,990
Allocated expenses (including indirect taxes) 3.908 10,222
Amount received against issuance to unitholders = 4,625 =
Central Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect taxes) 17,282 10,127
Settlement charges 204 104
Group / associated companies
MCH Bank Limited
Profit on deposit accounts 1.500 237
Bank charges T4 a6
Purchase of Govemment securities - Face value: nil {2024: Rs. 4,957 200,000) - 4 701666
Sale of Government Securities - Face Value of Rs. 207,560,000
{2024: Rs_ 5.500,000_000) 200248 4753047
MCB Islamic Bank Liniled
Profit on deposit accounts 8,169 B.842

This represents amount reimbursed by the Management Company in the form of dividend to identified unit holders of the
Fund in relafion to reversal of excess amount charged against rmimbursemeant of selling and marketing expenses as per the
direction of Secunties and Exchange Commission of Pakistan:

June 30, June 30,
2025 2024
{Rupees in "D00)

172 Details of balances with related parties / connected persons
persons as at year end

MCE Investment Management Limited - Management Company

Management remunsration payable 27,148 18,926
Sindh sales tax payable on remuneration of the management company 4,072 2460
Allocated expenses payabla - 1,009
Selling and marketing expenses payable - 11.432
Sales load payabla 1,380 12,340
Back end Load payable 370 1,710
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable {including indirect taxes) 08 1,069
Securily deposit 200 200

Group [ associated companies

MCE Bank Limited
Bank balances 50,563 249,249

MCH lslamic Bank Limited
Bank balances 3 27T
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

12.1.1

1912

Market risk

Markel risk is the rsk hal the fair value or the fulure cash Nlows of a financial instrument. may llucluate as a resull of
changas in markel prnces.

The Management Company manages markel nsk by monilonng exposure on markelable secunlies by lollowing the
inlermal risk managemenl policies and invesimenl guidelines approved by he Board ol Direclors of Managemant
Company and the regulations laid down by the SECP, the NBFC Regulalions and lhe NBFC Rules_

Markel risk comprises ol three ypes ol risk: cumency nisk, yield / inlerest rale risk and other price risk.
Currency risk

Cumrency risk is the risk lhal he lEir value or future cash llows ol a financial instrument will Nuclusle because of changes
in loreign exchange rales. The Fund, at present is nol exposed o curmrency risk as all ransachons ame camied oul in
Pakislan Rupees.

Yield | interest rale risk

Yield { inlerast rale risk is the risk thal the fair value or fulure cash flows ol a inancial instrument will Mlucluale as a resull
of changes in markel inleresl rates. As of June 30, 2025, the Fund s exposed o such risk on bank balances, Pakislan
Imvesiment Bonds, Governmenl of Pakislan [aa Sukuk, Market Treaswry Bills ,Terms Finance Cerdificales and Shorl
term Swukuk . The Invesimenl Commillea ol the Fund reviews the portiolio ol the Fund on a regular basis o ensure thal
the risk is managed within the acceplable limils.

As ol Jure 30, 2025 delails ol Fund's inlerast bearing inancial instrumenls were as lollows:

June 30, June 30,
2025 2024
——ARupees in "000) —
Variable rate instrument (financial asset)

Bank balances 2992128 1,844,843
Pakistan mveaslment bonds - floating rate bond {(FREB) 7,854,356 3,921,166
Govemmeanl ol Pakislan ljara Sukuk T3 403 1,617,066
Term linance cerfilicales - uniisiad 1.403.218 1.232 547

12,959,105 B 615622

Fixed rate instrument (financial asset)

Govemmenl ol Pakislan jjara sukuk 2,869,955 1,118,726
Pakisian imvesiment bonds 1,354 5859 1,390,442
Markel reasury bills 2,933,669 10,6849 656

7,158,213 13,358 E24

a) ‘Sensitivity analysis for variable rate instruments

Az al June 30, 2025, the Fund holds KIBOR based bank balances, lerm nance and sukuk ceriicales, GoP ijara
sukuks and Pakislan invesimenl bonds (FREB) which expose the Fund o cash llow inlerest rale risk. In case of 100

basis poinls increase / decrease in applicable rates on the last reprcing dale with all other variables held constant,
the nel assets value of the Fund and the nel income for the year would have been higher / lower by Rs. 129 591
milficn (2024: Rs. 86,156 milion ).

b) Sensitivity analysis for fixed rate instruments

As al June 30, 2025, the Furd holds GoP ljara Sukuks, Pakislan Invesimenl Bonds and Markel Treasury Bills
which are fixed rale nstrumenls exposing the Fund o lair value inlerest rale Ask. In case ol 100 basis points
increase | decrease in rales announced by the Financial Markel Assodabion of Pakislan (FMAP) on June 30,
2025, the nel incomea lor the yaar and nel assals would be lower / higher by Rs. 71.582 million (2024: Rs. 133 588
millicn ).

Y¥ield / inleresi rale sensilvily posifion for on-balance sheel inancial instruments s based on the earier ol
contractual repricing or malurity date. The composition ol the Fund invesiment may change over ime. Accordingly,
the sensifivity analysis prepared as al June 30, 2025 is nol necessarnly indicalive of the impact on the Funds nel
assats ol fulure movements in inleresl aEles.
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The Fund's interest rale sensitivity related lo financial assets and inancial liabiliies as at June 30, 2025 can be determined

as follows:

On-balance sheet linancial instruments.

Financial Asaets
Bank batances
Investments
- Markel treasury bis
- Pakiglan nvestment bonds
- Pakistan investment bonds - foating
rate band (FHRE)

- Government of Pakialan fara sukik
- Term fnance and sukuk cerificaie
Profil receivable

Deposils and olher recelvatdes

Financial Liabillties
Payable o Management Company
Payabie 1o Truslee
Dividend payabie
Accried expenses and other Rabilities

On-Eralance sheel nancizl ingtruments

Financial Anzats
Bank balances
Investments
- Markel ressury bills
- Pakiatan investment bonds

- Pakiatan investment bonds - fToaling
rate bond (FREB)

- Government of Pakistan ijara sukuk

- Term finance and sukuk certificate

Profit receivabla

Recehvable againsl sale of investmeants

Deposills and olher recehatshes

Financial liabilites
Payable o Managemenl Company
Payable io Trusiee

Az al June 30, 2025

Exposed Lo yield | interest risk

Payable against purchasa of investmeants

Dividend payabie
mummumrmm

Yield I effective Mare than Mol expoged
Up 1o three More than Tolal
Interesl rate Tl months and up Loy yhedd /
o one year ¥ imterest risk
o, [Rupees in "D0D)

5.5 to 10.5 2,092 128 - - 611,719 3,603,847
12.03 to 12.48 Z 394 406 530 263 - - 2,833 669
11.02 1o 11.81 - - 1.354. 589 - 1.354, 589

12 to 133 3,380,056 4 4AT4 300 - - 7.854,356
1057 to 11.03 388, 560 3. 190,798 - - 3,578,358
11.48 1o 1323 536453 BE6, TGS - T 1.403.218

- - - 340221 340,221
- - - 41355 41,355
9,691,603 8,071,126 1,354,589 993,285 21,110,613
- - - 32. 238 32,238
- - - 258 259
- - - -] -]
- - - 1318 1,318
: - - 33,824 33,824
As al June 30, 2024
Exposed o wield / inleresl nisk
Yieid { effective More than three Mol exposed
Miore than Tokal
interest rate ”‘;:""mm months and up B ; 1o yiesld
0 Oane enail : interest sk
Y (Fupees n )

19w 22 1,844,843 - - 228572 2,073415
18 to 18 BE5 285 8884371 - - 10,848 656

18 o 21.50 - 1,380,442 - 1,380 4492

211510 21.30 - 3,521,166 - 3,821,166

1810 18 338,854 683,507 1,702,331 - 2,735,792
2046 o Z23.04 - 1,232,547 - 1.232.547
A - 467 325 AGBT. 325

- - - 2,835 630 2,835,630

- - - 37137 araar

3,150,082 10,577 8738 8,246 486 3,668 664 25,613,110

- - A5 AT 45417

- - o946 946

- - 8418842 8,418,842

A - a8 ‘B

- - - 721871 721,871

- - 0,187 285 8,187 285
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19.1.3 Price risk

Price nsk s the nsk that the fair value or future cash flows of a inancial instrument will Buctuate as a result of changes in
markel prices (other than those arsing from profit rate fsk or curmency nisk) whether those changes are caused by
factors specific to the individual financial instrument oF its ssuer, of factors affecting all similar financial instruments
traded in the markeL

19.2 Credit risk

Credit risk represenls the risk of loss if counterparties fail o perform as contracled. The Fund bs exposed to counter party
credit isks on nvestments in term finance certificatles and sukuk cerificates, bank balances and other firancial assets
al amortised cost. The credil risk on the fund s imiled because the countorpartios are financial institutions  with
reasonably high crodit ratings.

The Fund has adopted a policy of only dealing with creditworthy  countorpartios as a means of mitigating the nsk of
firancial loss from defaults. This information is suppliod by independent rating agencies, whemne available, and if not
available, the Fund uses other publicly avallable financial information and iis own frading records lo rale its major
counterparties. The Fund's exposure and tho credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparios.

Credit nsk from balances with banks and investment in term finance certificates (Note 5.3.1) is managed in accordance
with the Fund's policy. Investmenis of surplus funds are made only with approved counterparties and within credit Emits
assigned to each counterparty. Counterparties credil limits are approved by the Board of Directors. The limits are sel 1o
mimimise the concentration of rfsk and thorefore mitigate financial loss through potential counterpa ity fallure.

The Fund's maximum exposurs Lo crodit nsk ks the camying amounts of following financial assots.

June 30, 2025 Jure 30, 2024
Balance as per Balanco as por
statement of llaxlmt:m " statement of Maximum exposure
assets and Dwﬂﬂﬂ assets and to credit risk
liabilities liabilitics
(Rupees in "0:00)
Bank balances 3,603,847 3,603 847 2073415 2,073,415
Govornimenl socunties 15,721,972 - 18,897 056 -
Term finance and sukuk certificate 1,403,218 1.403.218 1,232 547 1.232 547
Profil receivable 340,221 64,981 467,325 68,054
Deposits and other receivablos 41,355 41,355 37,137 37,137
21,110,613 5,413 401 22707 480 3411153

The analysis below summaries the credit rating guality of the Fund's financial assets with banks as atl June 30, 2025 and

June 30, 2025:
Bank balances by rating calegory June 30, 2025 June 30, 2024
Rupees in ‘000 % Rupees in '000 Ya
AAR 90,960 2.52 2,058,881 8930
Al 109,871 3.05 13,277 0.64
AA 3,402 902 94.42 932 0.04
AA- 22 0.00 48 0.00
A 73 0.00 277 0.0
A- 19 0.00 - 000
3,603,847 100 2073415 100

Above ratings are on the basis of available ratings assigned by Pakistan Crodit Rating Agency (PACRA) and VIS Credit
Rating Company Limited as of June 30, 2025.
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Investments n govemnment secunlies do nol expose the Fund o credil risk as the counter party to the investment i the
Governmenl of Pakistan and Managamenl doas nol expect lo incur any credil less on such investmenL

Daposits are placed wilh Matonal Clearng Company of Pakistan Limiled (NCCPL) and Cenlral Depository Company ol
Pakizslan Limited (CDC) for the purpose of effecting lransaction and selllement of listed securlies. I & expected Lthal all
deposils with NCCPL and CDC will be claarly identified as being assels of the Fund, hence managamonl bolieves thal the
Fund does nol expect to incur credil losses with respect to these deposils.

Concontration of credit risk

Concantralion of credil dsk exisls when changes in economic or indusiry lactors similarly allect groups of counlerparties whosa
aggregate credil exposure s significant in relation lo the Fund's tolal credil exposure. The Fund's portfolio of financial
instrurmeents & broadly diversified and ransactons ame entered inlo with diverse credil-worthy counterpartes thereby meligating
any significant concanbration ol credil sk,

Settement risk

Tha Fund's aclivilies may give rse o risk al the bme of setllement of Irensactions. Salllemant risk is the risk of loss due Lo the
failure of counlar parly o honour ils obligalions o deliver cash, securilies of olher assels as contraclually agreed. Credil sk
retaling o unsettled ransactons in securlies is considersd o be minimal as the Fund uses brokers with high creditworthiness
and the ransaclions ane sellled or paid for only upon delivery using the central cleanng syslem.

Liguidity risk

Liguidity nisk is the risk thal the Fund will encounter difficully in meeling if's obligations ansing from il's financial liabilities that
are selled by delivering cash or olher financial assels or thal such obligations will have lo be sellled in a manner
disadvanlageows o the Funds. Liguidity rsk also arzses bocause of the possibilily that the Fund could be required (o pay ils
liabalities earfier than expected. The Fund is exposed 1o cash redemplions of ils unils on a regular basis. Unils are redeamabila
al the holder's oplion based on the Fund's applicable redemplion prce calculaled in accordance with the Fund's constilulive
documents and guidefines laid down by the SECP.

Umits of the Fund are redesmable on demand al the wnil holder’s oplion, however, the Fund does nol anlicipale significant
redemplion of unils.

Tha table below analyses thae Fund's financial assels and financial habifiies inlo refevanl maturity groupings based on the
remaining period at the stalement of assets and liabiliies date to the contractual malurity dale. The amounts in the lable ara thae
contraclisal undizcounted cash Mows.

June 30, 2025
Within1 |Over1to 3| Over3to | Over1to 5 More than 5 Total
manth months |12 months years yoars
— |Rupees in '000)
Financial assets
Bank balances 3,603,847 - - - - 3.603,847
Invesiments - 2400322 | 2,490,252 | 10,157,860 2,076,756 | 17,125,190
Profil recaivable 64,981 - - - - 64,981
Deposils and other receivables 41,355 - - - - 41,355
Sub total 3. 710,183 2400322 2490252 10,157.860 2,076,756 20835373
Financial liabilities
Payable lo Managemenl Company 32238 - - - - 32238
Payable o Truslos 259 - - - - 259
Dividend payable 9 - - - = 9
Acrcrued expensaes and olher RBabililies 1,318 - - - - 1,318
Sub total 33,824 - - - - 33,824
On-balance shest gap 31676,350 2400322 2490252 10,157,860 2,076,756 20,801,549
Cumulative liquidity sensitivity gap 3,676,359 6,076,681 6,566,933 18,724,793 20,801,549
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June 30, 2024
Within1 [Over1to3) Over3to | Over1to 5 More than 5
Total
month months | 12 months yoars YCars
{Rupees in '000)
Financial assets
Bank balances 2073415 - - - - 2073415
Investments - 965,285 | 9,684,371 8,047 400 1,232,547 | 20,129,603
Profit receivable 68,054 - - - 648,054
Recoivable against zale of investment 2,935 630 - - - 2,935 630
Deposits and other receivables 37137 - - - - 371437
Sub total 5,114,236 085,285 0B84 371 8,047 400 1.232 547 25243 B39
Financial iabilitics
Payabile to Management Company 45417 - - - 45417
Payabie to Trustee 46 - - - 46
Payable against purchase of invesiment| 8418942 - - - 8,418 942
Dividend payable 9 - - - 9
Accrued expenses and other liabilities 721,91 - - - 721,91
Sub total 9187 285 - - - 9,187 285
On-balance sheet gap (4,073,049) 065285 0B84 371 8,047 400 1,232 547 16,056,554
14,824 007 16,056,554 40

Cumulative lquidity sensifivity gap

(4,073,049) (3,107,764) 6,776,607

UNIT HOLDERS® FUND RISK MANAGEMENT

The Fund's capital is represented by redecmable units. The Fund is required by the NBFC Regulations, to maintain a minimum
fund size of Re_ 100 million, to be maintained all the time during the life of the scheme. The wnits issued by the Fund provides
an investor with the rght to reguire redemption for cash al a value proportionate to the unit holder's share in the Fund's nat

assets at the redemption date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base o maximise retums to all investors and to
managekguidity risk ansing from redemption. In accordance with the risk management policies, the Fund endeavors 1o imvest
thesubscriptions received in appropriate investments while maintaining sufiicient Bguidity 1o moet redemption, such Bguidity

being augmented by disposal of investments.

PATTERN OF UNIT HOLDING

Individuals

Azzociated Companies
Insurance Companies
Bank / DFI

Retirement funds
Others

As al June 30, 2025

HNumber of
= mr Humber of Investment | Percentage
Boldars units Amount investmenis
(Rupees in "000) e

5654 172940418 18,942 241 91.22

& 5833478 638,943 3.08

2 190,239 20,837 0.10

1 175,551 19,228 0.09

20 7,846,135 859 391 4 14

3 200,711 21,984 0.11

53 2403536 263,260 1.26

5739 189,590,068 20,765, 884 100.00
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Individuals

Associated Companies
Bank / DFI

Retirement funds

Public Limited Companies

Others

Az at June 30, 2024

Mumber of
unit holders

MNumber of
units held

Investment
Amount

Perceniage of
tokal
investments

4401

130,000 546
5,010,888
189,697
1,833,708
6,572,718
5,923,430

{Rupees in '000)

14,181,144
546,614
20,693
200,031
716,987
646,159

%

86.93
335
13
123
4.40
3.96

4 463

149,530,987

16,311,628

100.00

TOP BROKERS |/ DEALERS BY PERCENTAGE OF COMMISSION PAID

Details of commission paid by the fund to top ten brokers by percentage during the year are as follows:

W o=l @ ot ko M=

-
o]

000 o= M b Wk -

-
=]

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

JS Giobal Capitel Limited

Auif Habib Limited

C&M Management (Private) Limited
Invest One Market Limited

Continenial Exchange (Private) Limited
Alfalah Securities (Private) Limited
Vector Capital (Private) Limited
Currency Market Associate Limited
BMA Capital Management Limited
Oplimus Markets Private Limited

Continenial Exchange (Private) Limited

Continental Capital Management (Private) Limited
Alfatah CLSA Securities Private Limited

Js Global Capital Limited

Invest One Market (Private) Limited
Paramount Capital (Private) Limited
Arif Habib Limited

AKD Securiies Limited

Summit Capital Private Limited

lcon Management Private Limited

June 30, 2025
(Percentage)

30.96
11.87
913

7.60
710
6.79
3.89
2.18

June 30, 2024
(Percentage)

2926
13.33
11.48
10.41
783

.63
532
345

The 197th, 198th, 19%th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of Directors were held on July
24, 2024, July 25, 2024, Sepiember 25, 2024, October 16, 2024, Oclober 21, 2024, January 31, 2025, February 04, 2025,
April 17, 2025 and April 21, 2025 respectively. Information in respect of attendance by the directors and other persons in
the meetings is given below:
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Number of Number of meetings
Name of persons attending Designation ngs |Attenda Meetings Not
‘ meeti nce
the meetings held i Attended |Leave granted| Attended
Mr. Haroon Rashid Chairman 9 9 B 1 199 th
Mr. Ahmed Jahangir Director ] g9 8 1 197th
Syed Savail Meekal Hussain Director g g B i 201st
197th; 198t
Ms. Mavra Adil Khan Director g 9 4 5 21st; 202nd;
203rd
Muhammad Noman Chughtai *  Director 9 4 3 1 204th
Mr. Fahd Kamal Chinoy Director g9 g B 1 202 nd
Mr. Manzar Mushiag Director 9 9 9
Mr. Shoaib Mumiaz ** Director 9 5 4 1 201st
: ] Chief Execufive
Mr.Khawaja Khalil Shah g g g
* Appointed on January 06, 2025
** Resigned on December 21, 2024
24, PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of members of the Investment Committee of the Fund are as follows:
5. No. Name Designation Qualification E‘_“ nce
in years
1 Khawaja Khalil Shah Chief Executive Officer MBA 33
2 Muhammad Asim Chief Investment Officer MBA, CFA 72
3 Awais Abdul Saitar Portiofio Manager Equities MBA, CFA 14
4  Saad Ahmed Head of Fixed Income MBA 19
5  Syed Abid Ali Head of Equities MBA 17
6  Usama igbal Fund Manager - Fixed Income Fund Graduate s
7 Raza Inam Head of Research BSC, CFA 11
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241  Mr Saad Ahmed is the Fund Manager. Details of the other funds being managed by him are as follows:

- MCB Cash Management Optimizer

- Pakistan Income Enhancement Fund
- Pakistan Cash Management Fund

- MCB DCF Income Fund

- MCB Pakistan Sovereign Fund

- AMhamra Govermnment Securities Plan |
- MCB Investment Savings Plan |

- MCB Government Secunties Plan |

25. CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,

wherever necessary o facilitate comparison and o conform with changes in presentation in the current year. No
significant rearrangments or reclassifications wers made in these financial slatements.

26. GENERAL

Figures have been rounded off to the nearest thousand rupees unless otherwise specified.

&

DATE OF AUTHORISATION FOR ISSUE

These financial stalements were authorsed for issue on August 04, 2025 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
(Management Company)

R
. __..--""_:.-:‘:'- P .:l:.-"".: i &
‘ﬂf-:""_rf'- __,r"’ 4

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
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No. of Unit Holders Unit holdings Total units held
2050 A. DD1-10,000 35,200
578 B. 10,001 — 100,000 186,337
964 C. 100,001 - 1000,000 4,780,719
2147 D. 1000,001 & Above 184,587 812
5,739 189,590,068
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

Total Mt Assets Vabie - Ra in millien 20,765 B854 163011 6284 TTsb 4004 46173150 345 0500
Mot Assers valie per unil — Bopees 1019, 5304 1090853 T8 N2 107, 3506 I D518
Clhsang, Chffior rice L4198 ITITEER [[EFEER] 1091793 11068 Hhad
Haghest affer poace per unit 12852 1] 1310007 1253632 1185362 1159950
Lawest offer prece per it 1110053 10 BEw| T 22| 108 BESE [
Highest Rodomplon grice per und 126 22| 1TEEI7| 128274 165608 TG
Towesl Rodemphon price per und 109.1220] 0% 05 78] TO_A000 1070709 T8 3852
INstrulion per und — Hs * |
Interum [FRE | ) 2957 JEETS0| G330 7.0833
il : B 2 F
Average Annoal Helurn - %
Oz yiear 16,18 1% 1546 Q02 [
Tws yuar .04 I 12.M 784 914
Theee year 17,08 14 038 92 T2
Nel lncome for s year - Be. m millom I GhE A3 9 RS0 B2 o053 IR I3RS 258 3900
Dustrdhution nade dunng the year - Bs in milfion 29203705 21915310 g6l 150 I7640 256.1370
Accumulated Capital Geowth - Bs. in mdbon AR_0547 HE_d640 T4 H.MD6S 23530
Weighted averape Portfolo Duraton (years) 15 16 2 17 1.5
® [haie of DNsiribution
7 i
Juna 20, 2025 171308
Jume 21, 024 2 2057
~ Date | Rate
Jume 17, 2023 158624
Dats___ | Rais
June 24, 2022 53304
“Daits | Rae
June 25, 2021 70333

Disclaimer

The past performance is nol necessarily indicafive of future performance and unil prices and invesiments and refums may go down, as well as up_
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