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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Invesior,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Income Fund
accounts review for the yvear ended June 30, 2025.

Economy Review

The fiscal year commenced on a strong footing as the government secured a stafif-level agreement
(SLA) with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period. Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks. Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a4 new 28-month
Resilience and Sustainability Facility (ESF), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiscal vear 2025 (1 1MFY25) compared to a deficit of USD 1.6 billion in the corresponding period
last yvear. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 28.8% to USD 34.9 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports inereased by 11.5% from a low base. The county’s external
position improved with SBP's loreign exchange reserves increasing to USD 14.5 billion as of
Jun-25 end compared to USD 9.4 billion at the end of last fiscal vear. This was on account of
current account surplus, timely bilateral rollovers and lows from IMF and multilateral sources.
The local currency witnessed a modest deprecation as the USD/PKR depreciated by 1.9% to
283.8 during the fiscal vear.

Headline inflation represented by CPI averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last vear. This sharp decline was driven by the currency’s stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

Pakistan’s Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and
Services sectors increasing by 0.6%., 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high base effect and flood damaging cotton crop. Industrial and services sector
growth recovered due to improvement in macroeconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY25, reaching PKR 11,722 billion—against the downward revised
target of PKR 11,900 billion, reflecting a shortfall of PKR 178 billion, The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

FUND PERFORMANCE

During the period under review, the fund generated a return of 15.25% as against its benchmark
return of 10.73%,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The allocation of fund was towards GOP ljara Sukuk and Cash with the exposures standing at
41.4% and 55.0% respectively.,

The MNet Assets of the Fund as at June 30, 2023 stood at Rs. 42,777 million as compared to Rs.
12,298 million as at June 30, 2024 registering an increase of 247.84%,,

The Net Asset Value (NAV) per unit as at June 30, 2025 was Rs. 104.2903 as compared to
opening NAV of Rs. 104.0607 per unit as at June 30, 2024 registering an increase of Rs. 0.2296
per unit,

Economy & Market — Future Outlook

Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4.4%
and 4.0% respectively.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 17.4 billion by
vear end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk, and Panda bonds.

Pakistan is on track to record the first annual surplus since FY 11 on the back of rebound in
exports and remittances along with controlled imports. We expect the trend to continue in the
medium term. We could witness a measured depreciation in the currency as imports picks up
following monetary easing. We expect USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY 26 due to base effect. The average inflation
in FY26 is expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY26, which would be the
lowest level since FY2006. This marks the fourth consecutive year of budget deficit reduction
since it peaked at 7.9% in FY 2022, The reduction in finance cost would be a major reason for this
reduction. Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline,

The SBP has decreased interest rates by a cumulative 1.100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with casing
inflationary pressures, created room for this monetary easing. Going forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

For debt holders, we expect Money Market Funds to continue to scamlessly mirror policy rates
throughout the year.

Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 43.1% during FY 25 to
PEE 3.684 billion. Total money market funds grew by about 44.4%, since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds increased by 34.3% to PKR 912 hillion. In addition. the total fixed Income and
Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1242 billion while Equity
and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share. Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity related
tunds having a share of' 13.3% as at the end of June 2025.

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As cconomic recovery gains further traction and becomes
broader based, the mterest in capital markets particularly equitics will continue 10 remain strong,
Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MUB-Arif Habib
Savings and Investments Limited, has acquired 21.664.167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Anf Habib Corporation Limited (AHCL), By
virtue of this transaction MCB Bank Limited's shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chiel Executive Officer (CEO) and has a diverse mix of gender and knowledge.
The Board consists of 1 female and 7 male directors, categorized as follows:

= 4 Non — Execulive Directors;

* 3 Independent Directors; and
» | Executive Director (CEQ).
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The details of above are as under:

Sr.
No.

Membership in other

SR Status Board Committees
Mr. Haroun Rashid MNon-Executive Director MNone
h:lr. I\riuhlammad HHaumn Non-Executive Director HRE&ERY Committee
Chughtai
{ 3 . *C itte
Mr. Ahmed Juhangir MNon-Executive Director 2 R&F R‘. < ST oL
Audit Committec
Mr. Manzar Mushiaq Mon-Executive Director Audit Commitiee
Sved Savail Meeckal Hussain Independent Director A_II,'“JIP Camniiige
{Chairman)
e ;
Mr. Fahd Kamal Chinoy Independent Director H.].?'&.R Sommittee
(Chairman).
Ms. Mavra Adil Khan Independent Director HR&R™ Commitlee
Mr., Khawaja Khalil Shah Execcutive Director HR&R* Committee

*F HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange. which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

H Y

The financial statements, present fairly the state of affairs, the results of operations, cash
flows and changes in equity:

Proper books of accounts of the fund have been maintained:

Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan, provisions of the
Non-Banking Finance Companies (Establishment & Reguolations) Rules, 2003, Non-
Banking Finance Companics and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.;

The system of internal control 1s sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further;

There are no significant doubts upon the fund’s ability to continue as going concern;
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.

s

I1.

There has been no material departure from the best practices of Corporate Governance. as
detailed in the listing regulations;

The outstanding taxes, statutory charges and duties, if anv. have been fully disclosed in
the audited financial statements;

The statement as to the value ol investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has
been made in the Directors’ Report;

As-at June 30, 2025, the Company 15 in compliance with the reguirements of Directors’ Tramning
Program, as contained in Regulation No. 19 of the Code:

The detailed pattern of shareholding as on June 30, 2025 is annexed;

A formal and effective mechanism is put in place for an annual evaluation of the Board™s
own performance, members of the Board and Committees of the Board;

The details of attendance of Board of Directors meeting is disclosed in financial

statements. Below are the details of commitice meetings held during the yvear ended June
a0, 2025:

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The attendance of
cach participant is as follows;

Nomhbor | Number of meetings
Name of Persons n!!‘ Attendance Leave
meetings : Attended
held required granted
1 Syed Ef-nv:ul Meekal 4 4 a .
Hussam
2, Mr. Ahmed Jahangir 4 4 4 -
3. Mr, Manzar Mushtag < -4 - -

2. Meeting of the Human Resource and Remuneration Committee,

During the vear, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant is as follows:
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MNumber of meetings
Number
Name of Persons 'I'Jl: hlﬁ:mlinnct' Ritiaded Leave
meetings required granied
l. Mr. Fahd Kamal Chinoy 3 3 3
2. Mr. Shoatb Muomtaz® 3 2 2 -
3. Mr. Muhammad
Nauman Chughtai** 3 ] I -
4, Mr. Ahmed Jahangir 3 3 2 I
3. Ms. Mavra Adil Khan 3 3 2 |
. Mr. Khawaja Khalil
Shah 3 3 3 <

* Resigned on December 21, 2024
*#* Appointed on January 06, 2025

n. The trades in the Units of the Fund were carried out during the year by Directors. Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor

children.
§ Investment Redemption “!}:v:ﬂe?id
I'\n Name Designation istribution
: {(Number of Units)
Muhammad | Chief Financial
| Asif Mehdi Officer/ Chief 313.257.14 308.514.37 6.24
Rizvi Operating OfTicer
| Altaf Company
2 Ahmied i pany 340,554.30 343 B48.R7 1.90
3 =ecretary
Faisal | =
Syed | -
3 | Falhsr Head of Intornal 37.033.00 37.033.03 -
e | Audit
Imam Zaidi
| Muhammad |
4 Mauman [irector 39222330 39222331
| Chughtai
5. |Sara WiQ Ivianom 2,178.196.05 | 3.603.965.00 5
© | Mushtaq | Mushtaq SEANIREGRET | RIS
I B Director/Chairman | 1.425,769.02 | 1,425,769.02 i
Rashid
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

EXTERNAL AUDITORS

The Fund's external auditor’s M/s. A.F Ferguson & Co. Chartered Accountants have retired
after completion of audit for Financial Year ended June 30, 2025, The Audit Committee has
recommended re-appointment of M/s. A.F Ferguson & Co. Chartered Accountants as external
auditors of the Fund for financial yvear ending June 36, 2026 and the Board has also endorsed the
recommendation of the Audit Committee. M/s. AF Ferguson & Co. Chartered Accountants
has also expressed their willingness to act as the Fund™s external auditors,

ACKNOWLEDGMENT
The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of

Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

| el .-"'---"'_J #
.f"'.-"---'-'::f .-; i"ﬁ‘-
P

Khawaja Khalil Shah Manzar Mushtaq
Chicf Executive Officer Dvirector
August 04, 2025 August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

Alhamra Islamic Income Fund is an Open-End Shariah Compliant (Islamic) Income Scheme.

Fund Benchmark

T5% Six (6) months PKISRV rates + 25% 5ix (6) months average of the highest rates on savings account of
three (3) AA rated scheduled Islamic banks or Islamic windows of conventional banks as selected by
MUFAP.

Investment Objective

To generate superior risk adjusted returns by investing in short, medium and long-term Shariah Compliant
Fixed income instruments.

Investment Sirategy

The Fund shall seek to provide the investors with a rate of return consistent with a broadly diversified
portfolio of long, medium and short term, high quality Shariah Compliant fixed income instruments.

Manager’s Review

Dunng the period under review, the fund generated a retum of 15.23% as agamnst its benchmark return of
[0.73%. The fund was 0.9% in Government Backed Securities, 1.3% invested in Sukuks 41.4% in GoP ljara
Sukuk while remaining exposure was in Cash.

The MNet Assets of the Fund as at June 30, 2025 stood at Rs. 42,777 million as compared to Rs. 12,298 million
as at June 30, 2024 registering a increase of 247.8%. The Net Asset Value (MAV) per unit as at June 30, 2025
was Rs, 104.2903 as compared to opening NAV of Rs. 104.0607 per unit as at June 30, 2024 registering an
increase of Rs. 0.229 per unit.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (Yeape of Total Assets) Jun-25
Cash 5500
Sukuks 1.3%
Government Backed ¢ Guarantced Sceuntics 0.9%
GoP ljara Sukuk 41.4%
Others meludimg Recemvables L4%
Placement with Banks and DFIs 0.0%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Quality as on June 30, 2025 (% of total assets)

Government
Securities
42.3%

Mot Rated
1.4%

0.5%

A+
7.0%

0.1%

0.8%

Syed Mohammad Usama Igbal
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PANISTAN LIMITED

Haacl Difice:

CDC Hovaee, 98-8, Block ‘B

L 0.CHS, Main Shahrs-o-Falsal
Karachl - 74400, Pakiutan,

Tl (8=211 1971171500

Fax (92-21) 34325021 - 29

WL wiwen colepakistam, com

Ermall: infepedepaleom

2] @)

FTRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMEA ISLAMIC INCOME FUND

Report of the Trostee pursuant to Regulation 41(h) and clanse 8 of Schedule V of
the Non-Banking Finance Companies and Notified Entitles Regulationy, 2008

We Central Depesitory Company of Pakistan Limited, being the Trustee of Alhamra
Islamic Income Fund (the Fund) sre of the opinion that MCB Investment Minngement
Limited boing the Managemen! Company of the Fund has m all material respects
managed the Fund during the vear ended June 30, 2025 in sccordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(1) The pricing, 1ssusnce and redemption of umis die cumed out in accordance with
the requirements of the constitulive documents of the Fund

(i)  The manngement fee, fee payable to Commission and other expenses puid from
the Fund during the period are in accordance with the applicable regulatory
framework; and

{iv) The Non-Banking Finpnce Companies { Estoblishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
TS and the constitutive documents of the Fund

\xw*‘ aw [

Badiuddin Akber
Chiel Executive Officer
Centrul Depository Company of Pakistan Limited

Karachi: September 12, 2025
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: August 29, 2025

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of the Fund, are issuing this report in accordance with the
Offering document of Alhamra Islamic Income Fund (the Fund). The scope of the report is to express an
opinion on the Shariah compliance of the Fund’s activities.

it is the responsibility of M/s MCB Investment Management Limited, the management company of the fund, to
establish and maintain a system of internal controls to ensure compliance with Shariah guidelines. Our
responsibility is to express an opinion, based on our review af the representation made by the management,

to the extent where such compliance can be objectively verified.

A review is limited primarily to inquire to the Management Company’s personnel and review of various
documents prepared by the management company to comply with prescribed criteria. In the light of the

above, we hereby certify that:

«  We have reviewed and approved the modes of investment of Alkamra Islamic Income Fund
{ALHIIF) in the light of the Shariah guidalines,

«  All the provisions ol the scheme and investments made on account of ALHIF by Management
Company are Shartah Compliant and in accordance with the criteria established,

+  On the basis of information provided by the Management Company, all the operations of ALHIIF
for the year ended [une 30, 2025 have been in compliance with Shanah pnnciples.

May Allah bless us with Tawfeeq to accomplish these cherished tasks, make us successful in this world and in
the hereafter, and forgive our mistakes.
K. AN

-

'r..__,_,--" . 4 _J;‘H J‘jd ™~
— L= )‘!I r o
Dr Muhammad Zubair Usmani Dr Ejaz Ahmed Samadani
[Shariah Advisar) [Shariah Advisor)

For and on behalf of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

UHY Haszan Nasam & Co.
. ,l, U H Y Chartered Accountants
Cionnect o possindity 402 Progressive Center,

Sharah-e-Faisal
Karachi, Pakistan

T +92 21 34322551
E info@uhy-hnco.com

independent Assurance Report on Compliance with the Shariah Governance Regulations, 2023

To the unit holders of Alhamra lslamic Income Fund (the Fund)

1. Introduction

We have undertaken a reasonable assurance engagement that the Securities and Exchange
Commission of Pakistan (SECP) has required in terms of its Shariah Governance Regulations, 2023 (the
Regulations) - External Shariah Audit of Alhamra islamic Income Fund (the Fund) for assessing
compliance of the Fund's Hnanclal arrangemants, contracts, and transactions having Shariah
implications with Shariah principhas for the year ended June 30, 2025. This engagement was conductad
by 2 multidisziplinary team including assurance practitioners and independent Sharah scholar(s)

2. Applicable Criteria

The criteria far the assurance engagement, against which the underlying subject matter [financial
arrangemants, contracts, and transactions having Shariah implications for the year ended lune o0,
2025} is assessed, comprise the Shariah principles and rules as defined in the Regulations and
reproduced as under.

i, Legal and regulatory framework administered by the Commission;

i Sharigh standards lssued by the Accounting and Auditing Organization for Islamic Financial
Institutions |AADIFT), as notified by Commission;

i islamic Financial Accounting Standands, developed by the Institute of Chartéred Accountants
af Pakistan, as notified by the Commissian,

W Guidance and recommendations of the Shariah advisory committes, as notified by
Commissian; and

W Appravals, rulings or pronouncements of the Shanah superisory board ar the Shariah advisar
of the Islamic financial institution, in line with (i} to {iv] above

The above criteria were evaluated for their implications on the financial statements of the Fund for
the year andad June 30, 2025, which are annaxad.

3. Management's Responsibility for Shariah Compliance

Management s responsible to ensure that the financial arrangements, contracts. and transactans
having Sharrah implications, entered into by the Fund with its customers, other financial institutions,
and stakeholders, and related pollcies and procedures, are, in substance and in their legal form, in
compliance with the requirements of Shariah rules and principies. The managemeant is also responsible
for the design, implementation, and maintenance of appropriate internal control procedures with
respect to wuch compliance and maintenance of relevant accounting records

Agdit | Tex | Conslilting
Byl L EARTTETINTE. § elaet b e T BCTmaTTn ] S ey feey

= "
Latuinin OMis WA B e o ahies TEI0D [Feewies) . - A i
e, D Wit o S el Ps Fimis P8 & | § an e ite Seed Boe dove lili=abail [P aaaile l”'”- | "'t ] 'PH: WD
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

7UHY

Carsil b proyaib=ity

&, Qur Indepandence and Quality Control

We have complied with the independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded
on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality, and professional behavior

The firm applies interngtional Standard on Quality Control 1 "Quality Contral for Firms That Perform
Audits and Reviews of Historical Financial information. And Other Assurance and Relited Sarvices
Ergagements. and accordingly mamntains a comprehensive system of guality control, including
decumented policies and procedures regarding compliance with ethical requiremants, professional
standards, and applicable legal and regulatory requirements.

5. Our Responsibility and Summary of the Woerk Performed

Qur respansibility in connection with this engagement is to sxpress an opinion on the compliance of
the Fund's financial arrangements, contracts, and transactions having Shariah implications with
Sharigh principles, in all material respects, for the year ended June 30, 2025, based on the svidence
we have obtained. We conducted our reasonable assurance engagement in accordance with
Internationzl Standard on Assurance Engagements 3000, ‘Assurance Engagements other than audits
or reviews of historical financial statements’, Msued by the International Auditing and Assurance
Standards Board.

That standard requires that we plan and perform this engagement (o0 obtain reasonable assurance
about whether the compliance of the Fund's financial arrangements, contracts, and transactions
having Shariah implications with Sharah principles is free from material misstatement

The procedures selected by us for the engagement depended on our judgment, including the
assessment of the risks of material non-compliance with the Sharah principles, In making those risk
assessmants, we considerad and tested the intarnal control relevant to the Fund's compliance with
the Shariah principles in order to design procedures that are appropriate in the circumstances, but not
for the purpose of expressing @n opinion on the effectiveness of the Fund's internal control. We have
designed and performed necessary verificabon procedures on various financial arrangements,
contracts, and transactions having Shariah implications and related policies and procedures based on
judgmental and systemanc samples with regard to the compliance of Shariah principles [criteria
specified in para 2 above)

We balieve that the evidence we have abtaingd through performing our procedures was sufficiant and
appropriate to provide a basis for our opinion

Audit | Tan | Comalting
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T POkl

7. Conclusion

Based on our reasonable assurance engagement. we report that in our opinion, Fund's Rnandal
arrangements, contracts, and transactions for the year endad June 30, 2025 ars in compliance with

LA

the Shariah principles (criteria specified in para 1 above), in all matarial respects

P
LLE._.-1 Uani- Ma_fw ;H -
UHY Hassan Naeem & Co,

Chartéred Accountants

Engagement Partner: Arsian Ahmed
Cated: September 11, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS
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pwc AFFERGUSON&CO.

INDEPENDENT AUDITOR'S REFORT
To the Unit holders of Alhamra Islamie Income Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial stalements of Alhamra lslamie Income Fund (the Fund | Collective
Imvestment Schema), which comprise the statement of assets and liabilities as at June 30, 2025, and the
income slutement, the stalement of comprehensive income, statement of movement in undt holders’ fund
and cash (low statement for the year then ended, and notes to the financial statements, including material
accounting poliey information.

In our opinion, the accompanying financial statementa give o troe and fnir view of the financial position of
the Fund as at June 30, 2025, and of its financial performance and its cash flows for the year then ended in
accordance with the accounting and reporting standards as applicable in Pakistan,

Basis for Opinion

We conducted our audit in scconlance with the International Standards on Auditing (15As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Audinor's Responsibulities
Sfor the Audit of the Financial Statements section of our report. We are independent of the Fand in
accordance with the International Ethics Standands Board for Accountants’ Code of Ethics for Professional
Accouniaris as adopted by the Instituie of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordnnce with the Code. We believe that the audit evidence
we have obiained is sufficient and appropriate (o provide a basis for our opinion

Key Audit Matters

Key nudil matters are those matters that, i oer professiona) judgment, were of most significance in our
andit of the financial statements of the current period. These matters were sddressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separale opinion on these matters

Following is the key audit matter:

L L e

1 Net Asset Valoe (NAY)
{Refer notes 5 and & to the knanclal statensenis)

Halances with bonks and [ovestroents constitute | Our audit procedures amongst others inchded the following:
the miost significant components of the net asel o Cagingd independent confirmations for verifyieg the
value. Balances with banks of the Fund as st June| wigiener of the investment portiolio and haisnees with
30, 3025 aggregated o Ka. 18,635,054 million and|  hyniy 4y st June 30, 2025 and traced them to the books
Investments amounted to Ra. 18,792 913 million. and records of the Fund. Where such confirmations were
The existence of balences with banks and the not  pvailable, alternote  avdit  procedures were
existence snd proper valuntion of Investments for performed,
the determination of NAY of the Fond e st June o peperformied valustion to aasess (hat ivestments are
30, 2035 was considered @ high riak area and | e g per ihe valuation methadology specified in the
therdfore we considered this e a bey nudst matier, weoounting policien; snd

| * (Obtalned bank reconciliation smtements and tested

recorpciling bema an & samphe b,

A F, FERGUSON & OO0 Chartiorod Aocourbants, o meiriber ffrm of the Pud” netoork
Riale Life Building No. 5.0, 11 (hamirigar Road, P03 Mo g=ié, Keraohs-=goos, Maksion
Til: ez {2 ) Y2yt Jage6rn- 5 Fae «@ [20) 1 50T 384 Soaaman ) <, e onm; b s

= MARACHI « LAHORE o SSLAMARAD
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Other Information

Management is respansible for the other information. The other information comprises the informaticn
included in the Annual Report, but does not inclode the financial statements and cur auditor's repon
thereon.

Our opinion on the financlal statements does not cover the other information and we do nol express any
form of assurance cosclusion thereon.

In conpection with our pudil of the financial stalements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit ar otherwise appears to be materially minsstated. 1f, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard

Responsibilities of Management and Board of Directors of the Management Company for
the Financinl Statements

Management is respongible for the preparation and fair presentation of these financial statements in
accordance with accounting and reporting standards as spplicable in Pakistan, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, managemeni is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, s applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to iquidate the Fund or to cease operations,
or has no realistic alternative but 1o do so,

Baard of directors of the Management Company is responsible for oversering the Fund's financial reporting
process.

Auditor's Responsibilities for the Audit of the Finanelal Statements

Our objectives are to oblain reasunable assurance about whether the financial statements as 5 whole are
free from material misstatement, whether due to fraud or eérror, and 1o issue an suditor's report that
ineludes our opinion. Reasonable assurance is a high level of assurance, but is not a gusrantee that an audit
conducted in accordance with 15As as applicable in Pakistan will always detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the cconomic declaions of users taken on
the basis of these financial statements.

A:Jxrl of an audit in accordance with 1545 as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticiem throughout the sudit. Wie also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedores responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basts lor our epinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omizdons, misrepresentations, or the override of internal control

*  Obtain an understanding of [nternal contral relevant to the sudit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivences of the Fund's intemal control.

*  Evaluste the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by management
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»  Conelude on the appropriateness of management's use of the golng concern basis of accounting and,
based on the audit evidence cbtained, whether a materdal uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to conbinue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our suditor's repoet to
the related disclosures in the Ananeial statements or, if such diselosures are inadequate, to modify our
apinion. Our conelusions ave based on the audit evidence obtained up to the date of our auditor's report,
However, future events or conditions may cause the Fund to cease to continug a5 a going concern,

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the finuncial statements represent the underlying lransactions and events in
& manner that achieves fair presentation,

We communicate with board of directors of the Mensgemenl Company regarding, among olher maltlers,
the planned seope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide board of directors of the Management Company with a statement that we have compliad
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that muy reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we delermine those
matters that were of most significance in the sudit of the financial statements of the current period and are
thierefore the key awdit matters, We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumslances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest henefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our sudit, we further report that in our opinion:

a. the financial statements have been properly prepared in accordance with the relevant provisions of the
Hon-Danking Finance Companies and Notified Entities Regulations, 2008;

b. proper books and records have been kept by the Collective Investment Scheme and the financial
statements prepared are in agreement with the books and records of the Collective Investment Scheme;
and

. wewere able to obtain all the information and explanations which, to the best of our knowledge and
belicf, were necessary for the purpose of the audit,

The engagement partner on the audit resulting in this independent auditor's report is Junaid Mesia.,

_ul-lu-nt‘.Lr

A FEF son & Co.

Chartered Accountants

Karachi

Dated: September 24, 2ous

UDIN: ARZ2025106117e0dyxCld
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

Note June 30, June 30,
2025 2024
w=meee (Rupees in "000) ———
ASSETS
Balances with banks H 18,625,054 3,746,343
Receivable against conversion of units 5,330,356 .
Investments G 18,792,934 8,155,182
Profit receivables T 470,125 432 090
Advances, deposils, prepayments and other receivables a8 135 496 41,244
Total assets 43,353,965 12,374,859
LIABILITIES
Payable against conversion of unils 266 454 -
Payable to MCB Invesiment Management Limited - Management Company 9 46 424 20,640
Payable to Central Depository Company of Pakistan Limited - Trustee 10 518 B46
Payable to the Securties and Exchange Commission of Pakistan 1" 1,932 749
Accrued expenses and other liabilities 12 261,673 54,191
Total liabilities 577,001 76,426
NET ASSETS 42 776,964 12,208,433
Unit holders’ fund (as per statement attached) 42 776,964 12,208 433
Contingencies and commitments 13
{Number of units)
NUMBER OF UNITS IN ISSUE 410,171,831 118,185,188
{Rupees)
NET ASSET VALUE PER UNIT 104.2903 1040607

The annexed notes from 1 to 28 form an integral parl of these financial slatements.

For MCB Investment Management Limited

(Management Company)
- -.?:':.-'..f;;:,:" J" ] #
P )ﬂu‘%ﬂa Waﬂii'a-
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

MNote June 30, June 30,
2025 2024
—— [Rupees in "000) ——
INCOME
Profit on savings accounts with banks 1,783,656 455,574
Income from government securifies 2044 0456 891,495
Income from corporate sukuk cerificates 304 731 307 936
Profit on temm deposit receipts and cerfificates of musharakah 80,535 12,440
Profit on Bai muaijjal 486,068 .
Met realised gainf{loss) on sale of investments 110,874 {10,041)
Other income 1,654 273
Net unrealised appreciation on re-measurcment of investments
classified as financial assets at fair value through profit or loss’ 6.6 516,527 45 803
6,228,991 1,704 480
EXPENSES
Remuneration of MCB Investment Management Limited - Management Company 9.1 548,369 61,543
Sindh sales tax on remuneration of the Management Company 9.2 82 255 8,001
Allocated expenses 93 89 026 7 685
Sindh sales tax on allocated expense 9.4 1.354
Selling and marketing expenses 95 - 35,055
Remuneration of Central Depository Company of Pakistan Limited - Trustee 10.1 31,189 6261
Sindh sales tax on remuneration of the Trustee 102 4 678 814
Fee to the Securities and Exchange Commission of Pakistan 11.1 31,188 6,261
Auditors' remuneration 14 1,227 1,062
Legal and professional charges 204 19
Brokerage and setilement charges 15,908 658
Bank charges 1,240 234
Fees and subscription 623 563
Shariah advisory fee 368 440
Printing and related costs - 34
Total expensos 727,629 128,852
Net income for the year before taxation 5,501,362 1,575,628
Taxation 16 - -
HNet income for the year after taxation 5,501,362 1,575 628
Allocation of noet income for the year
Met income for the year after taxation 5,501,362 1,575,628
Income already paid on units redesmed (4,823,753) (860,892)
677,600 714,736
Accounting income available for distribution
- Relating to capital gains 76,609 22 663
= Excluding capital gains 601,000 692,073
677 609 714,736

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

e A
e M‘J‘qﬁumaﬂii'a-

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
- (Rupees in 000} —
Net income for the year after taxation 5,501,362 1,575,628
Other comprehensive income for the year
Total comprehensive income for the year 5501 362 1,575 628

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

P Aﬁh’ m%mmrﬁ

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Met assets at the beginning of the year

Issuance of 1,690,438,741 units (2024: 287,317,302 unils)

- Capital value {at ex-nel asset value per unit at the
beginning of the year)

- Element of income

Total proceeds on issuance of units

Redemption of 1,398 452 098 units (2024: 211242 867 units)

- Capitzl value (at ex-net asset value per unit at the
beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year

Distribution for the year ended June 30, 2025
{@ Rs. 15,8063 per unil (declared on June 21, 2025)

Refund of capital for the year ended June 30, 2025

Distribubion for the year ended June 30, 2024
@ Rs. 20235 per unit {declared on June 22, 2024)

Refund of capital for the year ended June 30, 2024
Met income for the year less distribufion

Met assets at the end of the year
Undistributed income brought forward

- Realsed income
- Unreaiised incomae [ (loss)

Accounting income available for distribution
- Relating o capilal gains
- Excluding capital gains
Distribubions made during the year
Undistributed income camied forward
Undistributed income carmied forward

- Realised incoms

- Unrealised income

Met asset value per unit at the beginning of the year
Met asset value per unit at the end of the year

i‘nﬂ*nﬂhd.ﬁm!ﬂ, 2025 Year ended June 30, 2024
2 Undistri
anhhﬂhll : h"“] Total Capital vahue w Tatal
[Rupees in "000)
12,190,845 107,588 12,298,433 4,226,347 48778 4,275.125
175,908,234 = 175,908,234 | | 29,652 135 = 29,652 135
11,642,342 - 11,642,342 3,122 906 - 3,122,806
187 550,576 B 187,550,576 32775041 = 32 775,041
{145.523 900) - |{v45,523500) | (21,755 560) - {21,755 560)
(8.405,716)| (4,823.753)| (13.229468)| | (1.832,320)| (BG60.893)| (2.693.213)
{153.929,616) (4,823,763) (158,753,369) (23.587,880) (BG0,893) (24, 448,773)
- 5,501,302 5501362 - 1,675,028 | 1,575,028 |
- (605, 795) (605, 795) - - -
{3,214, 243)| (3.214.243) z E <
s 5 z (655.926)] (B55.925)
< = = 11,222 B3} Z {1,222 BE3)
{3.214,243) 4,895 567 1,681,324  (1.2228B63) D219,703 (302.960)
A2 587 562 179403 42 776964 12,180,845 107,588 12298433
60, 786 B4 T80
A6, 803 {15.982)
107 589 48778
76,609 22 663
601,000 692,073
677,609 714,736
__(BO0S, 795} B55.925)
179,403 107 580
{337,123} B0_78E
516,527 465,803
179.403 107.589
(Rupees) (Rupees)
1040607 102 9884
104.2903 104 0607

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited

= A
i

B ey
P

Chief Executive Officer
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Chief Financial Officer

(Management Company)

A ok

Director
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CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
MNet income for the yvear before taxation

Adjustments for:
Frofit on savings accounts with banks and debt securities
MNet unrealised appreciation on re-measurement of investments
classified as Tinancial assets at fair value through profit or loss’ 6.6

Increase in assets

Investments - net

Advance against IPO subschiption of corporate sukuk cerlificates
Advances, deposits, prepayments and other receivables

Increase in liabilities

Fayable to MCEB Investment Management Limited - Management Company
Fayable to Cenfral Depository Company of Pakistan Limited - Trustee
Fayable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Profit received on savings accounts with banks and debt securnities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipis against issuance and conversion of units - net of refund of capital
Payments against redemption and conversion of units

Dividend paid

Net cash generated from fimancing activities

Net increase in cash and cash equivalents during the year
Cash and cash eguivalents at the beginning of the year

Cash and cash equivalents at the end of the year 5

The annexed notes from 1 to 28 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

= A
i

BN~ e !
P

Chief Executive Officer Chief Financial Officer
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June 30,
2025

June 30,
2024

= (Rupees in "000) ———

5,501,362 1,575,628
{5,045,007) {1.650,810)
(516,527) (46,803)
(60.172) {121,985)
{(10,121,226) {5.929,637)
. 397,000
(94,252) (20,674)
(10,215 478) {5.553,311)
25,784 14,450
(328) 548
1,183 (422)
207 482 34,873
234121 49 449
5,006,973 1,384,623
(5,034 556) (4,241,224)
179,005,977 31,552,378
(158,486,915)| | (24,448773)
{505.795) (655,925
19,813,267 6,447,680
14,878,711 2,206,456
3,746,343 1,539,887
18,625,054 3,746,343

A ok

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

=i

]

(2]

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Income Fund (the Fund) was established through a Trust Deed executed between MCB Investment
Management Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC) as
Trustee. The draft Trust Deed of the Fund was approved by the Securities and Exchange Commission of Pakistan
(SECP) vide its letler dated January 25, 2011 consequent to which Trust Deed was executed on March 07, 2011 in
accordance with the Assel Management Companies Rules, 1895 (AMC Rules) repealed by the Non-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the
Trust Act, 1882 was repealed due to promulgation of Provisional Trust Act namely “Sindh Trusts Act, 2021
(the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was
registered under the Sindh Trust Act on August 13, 2021.

The Management Company of the Fund has been licensed to acl as an Asset Management Company under the Mon-
Banking Finance Companies (Establishment and Regulstion) Rules, 2003 (the NBFC Rules) through a certificale of
registration issued by the SECP. The registered office of the Management Company is situated at 2nd Floor,
Adamjee House, |.|. Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme and is listed on the Pakistan Stock Exchange Limited. The
principal objective of the Fund is to seek to generate superior risk adjusted returns by investing in short, medium and
long-term Shariah Compliant fixed income instruments. The units of the Fund were initially offered for public
subseription a1 a par value of Rs 100 per unit. Thereafler, the units are being offered for public subscription on a
confinuous basis. The units of the Fund are transferable and can also be redesmed by surrendering them to the
Fund. The Fund has been categorised as a "Shariah Compliant islamic Income scheme” by the Board of Directors of
the Management Company in accordance with the requirements of Circular ¥ of 2009 dated March 6, 2009 issued by
the SECP.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an assel manager rating of "AM1' dated Oclober
04, 2024 (2024: "AM1’ dated October 6, 2023) to the Management Company and AA(f) as stability rating dated May
5, 2025 (2024: "AA-(I)" dated September 08, 2023) to the Fund. The rating reflects the Management Company's
expenenced management team, structured investment process and sound guality of systems and processes.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limiled as the
Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shanah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guidelines. This practice is being followed to comply with the requirements of the accounting and reporting standards
as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International
Accounting Standards Board (IASE) as nolified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017, along with part VIlIA of the repealed
Companies Ordinance, 1984; and

- Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-

Banking Finance Companies and Notified Entites Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.
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F

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1884, the NBFC Rules, the NBFC Regulations and the requirements of the Trest Deed differ from tha
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIlA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
af the Trust Deed have been followed.

Standards, Interpretations and amendments to published accounting and reporting standards that are
offective in the current year

There are certain ammendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. Howover, these are not considered to be relevant or did

not have any materal effect on the Fund's financial statements and have, not been disciosed in these financial
statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

Thare are certain new standards and amendmants to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

= Tha new standard - IFRS 18 Presentation and Disclosure in Fimandal Statements (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the
presentation of "Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments’ which clarify the date of recognition and derecognifion of a
financial assot or financial liability including settlement of liabiliies through banking instruments and channels
inciuding clectronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

Critical accounting astimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards reguires tho
management to make estimates, judgments and assumptions that affect the reported amounts of assets, liabilities,
income and cxpenses. It alzo requires the management to exercise judgment in the application of the Company's
accounting policies. The estimates and associated assumptions are based on historical expenence and various other
factors, including expectation of fulure events, that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgments aboul camrying value of assets and liabiliies. These estimates
and assumpiions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in
which the estimate is revised if the revision affects only that year, or in the year of revision and future years if tha
revision affects both the cumrent and future years.

The estimates and judgements that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 4.2 and 6).

Accounting convention

These financial statements have been prepared under the historical cost convenBion except for certain investments
which have been classified as "at fair value through profit or loss" and which are measured at fair value. The details in
respect of valuation technigues under IFRS 13 'Fair Value Measurement’ used for the fair valuation of financial
assets has been disclosed in note 18.

Functional and presentation currency

ltems included in these financial statements are measured using the curency of the pimary economic environment
in which the Fund operates. These financial statements are presented in Pakistani Rupees, which iz the Fund's
functional and presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The maternial accounting policies applied in the preparation of these financial statements are set out below. These
poficies have been applied consistently to all the years presented, unless otherwise stated.
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422

Caszh and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly figuid investments
with original maturities of three months or less.

Financial assets

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a parly to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets camied “at
fair value through profit or loss”. Financial assets camied ‘at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the income Statement.

Classification and subsequent measurement

4.2.2.1 Debt instruments

423

IFRS 9 has provided a cnteria for debt securities whereby these debt securnities are either classified as:

- at amortised cost;

- at fair value through other comprehensive income (FVOCI); and

- at fair value through profit or loss (FVPL)"

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognized at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.

Impairment

The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
{other than debt instruments) camed at amortised cost and FVYOCL. The fund recognises loss allowances for such
losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that iz determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supporiable imformation that is available without undue cost or effort at the reporiing date about
past events, cument conditions and forecasts of future economic conditions.

The 12 months ECL s recorded for all financial assets in which there s no significant increase in credit risk from the
date of initial recognition, whereas a lifetime ECL is recorded for all remaining financial assets.

A default on a financial asset is when the counterparty fails to make contractual payments within 90 days of when
they fall due.

Impairment loss on debt securities
Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on management’s assessment made in ling with its provisioning policy approved by the Board of Direciors

of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised
on debt securities can be reversed through the Income Statement.
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As allowed by the SECP, the Management Company may make provision against debt securilies over and above the
minimum provision reguirement prescribed by the SECP, considering the specific credil and financial condition of the
debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has been placed on the
Management Company’s website as required under the SECP's circular.

Regular way contracts

All regular way purchases and sales of financial assels are recognised on the trade date Le. the date on which the
Fund commits to purchase or sell the asset Regular way purchases [ sales of assets require delivery of securntics
within two days from the transaction date as per the stock exchange regulations.

Derocognition

Financial assets are derecognised when the rights 1o receive cash flows from the financial assets have expined or
have been transfermed, the Fund has transferred substantially all the risks and rewards of ownership or the Fund
neither transfers nor retains substantially all the rsks and rewards of ownership and the Fund has nol retained
control. Any gain or loss on derecognition of financial assets is taken to the “Income Statement™.

Financial liabllitles
Classification and subsequent measurement

Financial liabilities are recognised al the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortised cost.

Derecognition

A financial lability s derecognised when the ebligation under the liability is discharged, cancelled or explred. Any
gain or loss ansing on derecognition of finrancial kabilities s taken to the Income Statemenl

Offsetting of financial assets and financial liabilities

Financial assets and financial labilites are offset and the net amount is reported in the "Statement of Assels and
Liabifitles" when there i a legally enforceable nghl to set off the recognised amounts and there is an intention o
setthe on a net basis, or to realise the assets and settle the liabilities simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporling standards
as applicable in Pakistan.

Provisions

Provislons are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it
s probable that an outflow of resources embodying economic benafits will be reguired to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the cumrent
best eslimate.

Net asset value per unit

Tha Nel Asset Value (MAV) per unit as disclosed in the Statement of Assels and Liabilities s calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issuance and redemption of units

Unils issued are recorded at the offer price, determined by the Management Company for the applications recelved
by the Management Company [ distributors dunng business hours on that day. The offer price represents the Net
Assel Value (NAV) per unit as at the close of the business day, plus the allowable sales load, provision of any duties
and charges and provision for transaction cosis, if applicable. The sales load is payable o the Management
Company [ distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company |
distributors receive redemplion applications during business hours on that date. The redemption price represents the
MNAV as on the close of the business day, less any duties, taxes, charges on redemplion and any provision for
transaction costs, if applicable.
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4.8 Distributions to unit holders

Distribution lo the unit holders are recognised upon declaration and approval by the Board of Direclors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporling date are considerad as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board
of Directors of the Managemant Company.

4.9 Element of income / (loss) and capital gains [ (losses) included in prices of units issued less those in units
redeemed

Element of income [ (loss) represents the difference between Nel Asset Value (NAV) per unit on the iEsuance or
redemption date, as the case may be, of unitz and the NAV per unit at the beginning of the melevant accounting
perod. Further, the element of income / (loss) is a transaction of capital nature and the receipt and payment of
element of income is laken o unil holders' fund. Howewver, to maintain the same ex-dividend NAY of all uniis
oulstanding on the accounting dale, nel element of income contributed on issue of unils lying in unit holders' fund is
refunded on units in the same proportion as dividend bears to accounting income available for distribution on redemption of wnits.

410 Revenue recognition

- Gains [ (losses) arising on sale of investments are included in the Income Statement, on the date when the
transaction takes place;

- Unmealised appreciation [ (diminution) ansing on re-measurement of investments classified as financial assels
‘at fair value through profit or loss' are included in the Income Statement in the period In which they arise;

- Income on corporate sukuks and govermnment securities is recognised on a time proportionate basis using the
effective yield method, except for the securities which are classified as Non-Performing Asset under Circular
Ma. 33 of 2012 issued by the SECP for which the profits are recorded on cash basis; and

- Profit on savings accounts with bank s recognised on time proportion basis using the effective yvield method.

411 Expensos

All expenses chargeable to the Fund including remuneration of the Management Company and Trestee and annual
foe of the SECP aro recognised in the Income Statement on an accrual basis.

4.12 Taxation
Current

Prowision for curment taxation is based on taxable income at the current rates of taxes after taking into account tax
credits and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising
from differences between the camrying amount of assets and liabiliies in the financial statements and the
comesponding tax bases used in the computation of the taxable profit.

The deferred tax liabililes are generally recognised for all taxable temporary differences and deferred lax assets are
recognised o the extent that it iz probable that taxable profits will be available against which the deductible tempaorary
differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that are
cxpected to apply o the period when the differences reverse, based on enacted lax rates.

Tha incoma of the Fund is exempt from income tax under clavse 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whother realised or unrealised, is distributed amongst the unil holders. Furthermaore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distributed through
bonus units shall not be taken inlo accounl
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The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

BALANCES WITH BANKS

- In savings accounts
- In current accounts

51
52

2025 2024
{Rupees "000)
18,594,261 3,717 807
30,793 28,436

8,625,054 3,746 _343

These camry profit at the rates ranging between 10.00% to 10.25% per annum (2024: 12.00% to 21.30% per annumy)
and include Rs. 3,057 99 million (2024: Rs. 1.61 million million) maintained with MCB Islamic Bank Limited (a related
party) which camies profit at the rate of 10.25% (2024: 19.70%%) per annum.

This include balance held with MCB Bank Limited (a related parly) of Rs. 29.48 million (2024: Rs. 28 23 million).

Mote 2025 2024
INVESTMENTS (Rupees "000)
Investments at ‘fair value through profit or loss'
Unlisted securties - Corporate sukuks 6.1 558 114 498 557
Listed securities - Corporate sukuks 6.2 405 500 405 987
GoP ijjarah sukuks 6.3 17,829,320 7,250 638
Bai muajjal cedificates 6.4 - -
Certificates of musharakah 6.5 = =
18,792,934 #,155,182
Unlisted securities - Corporate sukuks
Sukuks have a face value of Rs. 1,000,000 each unless slated otherwise
M1 Balance as 2 e 30, 2005 Etddns: |
i i Prisie sl |Puchent | 4 — Doradieed W s ol |
N ndq&nh i T N l: g B g e ::' Tlﬂ%bﬁulr e -l--t]
- appeeciios | Fund | invest-nenis|
— Wumber of wusi Fapess M| i i
Commercial hanks
Db smic Bank Passtn Almahoily Decamba December & mondis KIBOR plus 2 - 2 BRI FrAE ] B il 0z
Limiied {88, W15, Iraslee) AN AW beseraleol 07T
Mz Bank Limiad Mlmckmily Jawayd Josnyd EmodcMBORme 285 - #»® - . . = - 2
[AAA VIS, o el ¥ 200 s eieol 090%
Moimn Bark Limiad Almaiwily Docomber December & mondhs KIBOH pis 1] - 8 B S @rya o4 L]
(A8, VIS, e b B2 630 beserdeol 035k
Telscommunicalion
Paigstan Mobie Communcalions  Almalwily Oclober  Apd 1, 3 Monlle KIBOR minus - 2100 21100 - - - - -
Limitee {8 PACRA, non Iraded) AN M esemd 0%
Food @l personal care products
femd Indhsties Limited Almaiwily  June  December MoBsKBORp= - SM0 5000 - E 2 - g
(A PACRA, ron Iraled) 1028 10,54 beserdeol025%
A Tatur Limied” AMlmskmily June  Decomber §MonsMBORps - 100 W MO 10000 - (iF} 2
(- VIS, rion Vi) IS 2ME  fesered 15%
Texsile composite
Moo Findile il Limiled Mlmshmily M3y Moember §MolsMEORpE - 0 2 25000 20M0 - 0 2
(- PACRA, non braded] NEE NN b relnol 095%
Tokal 25 at June 38, 205 560778 5S84 2}
Tokal = at June 30, B3 ADE07E 498557 258
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Listed securities - Corporate sukuks
Sukuks have a face value of Rs. 5,000 each unless stated otherwise

I aold| Halasce 35 at June 3, 2005 [T ]
Asd | Perchased [T ]
Princlya Baturly e Urrnalised | Mot assets! Totd mackel
Wame of e securty lesas Tt hdy1, | duing Ba fune ¥, | Camyig
stemation e i 5 gt " | L (el e fern) | ofte | e of
B pyocision | Fund | ivestaent
R Flatee T, 3
Enargy
Pastan Cnorgy Sk - [ Mmaurly My, MyZ, GooisKBORkss 8190 B0 45WT HEH0 fam 08 2%
(Usralee, bl A0 AN bsemnof0i0%
Tokal 25 al June 38, 2005 T an
Total 2+t Juns 39, 2004 d55 4597 406
GoP ijarah sukuks
- Balance a5 at Jue 3, 235 Nt vl 3
| hs Porchaom | st | pa .
Nameof e secwty | Temer | ssue date | Mawiy dats m';" | 1';: dmgte | S :;' ) | Unveassd | Net sssens| ool market
' st Ol | et vles| sppncition || oitie | smhewt
ol {dminion) | Fued | imeesiments
e — S —— .
GoP lgreh Sulk -XL- 1yexr Deceovbe December WeighledAwersgef 1500 5870 61250 - - - - -
WRR A0S A2 monhs TEs
GoP ljarsh Sukk - 00X Tyex  Ocwber  Ociober  Weighted Aversge - Wl e = 5 = c =
-VRR 0,208 0,2  movhs T-Bis
G lareh Sukk -FRA- fyexr  August Aogest 1558% - FOE 00 BR000 Mo R MooE T 181
PSK jncie6.1) 185,200 15 2005
(ol ljarah Sulek; - v Augest  Aokst  Weghled fwerege 6 L1 | | . ] - - - - -
S0 - VAR 1EUY 7 monhs Thls
(G [reh Subuk -0~ 1year July Sy 215 1,130 - 1,130 - -
FRA 2. 12,900
GoP [sh Sukk -FRR- 1y Mach  Mamh s M0N0 1340 143440 - .
P 5200 14, 2005
GoP lreh Subsk -FRR- fyer Apd Api HLITE - anm0 46000 - - -
PSK 6 M4 25 2085
GoP e Suksk -FRR- Ty May Way % - mmo 3800 - - -
psK M 23 005
GoP [jrsh Sukuk - fyer Sepember Sepember Weiohied Avege® 2750 2 1740 2 - 2
SO0Vl - YRR M7 MM monhs Tl
GoP [pmh Sukk -FRR- fyexr Sepbmber Seember W% BT T 18 8 o § om o
PSK note 6:3.) 0 17
GoP fjarsh Sukk -FRR- 1yex December December M1 S AMER 1MAD K35 2DMAD 23N sy a8 118
PSK nots .3.2) 4 320
GoP lrsh Sukk -FRR- 1yex Nowember Nenembar M1 - A S SN0 2I7EE 2AMMEE ETE R 15
PSK nots .3.2) 1M 6208
GoPlerh Subk -FRR- 1yer  Ocibober  Oclober A7 - el S NTEND 13N ADSEEE 28 247 g
PSK noke 6.12) 21,2004 20,2008
GoPlerh Subuk -FRR- 1y Juy iy 16.54% - im0 125000 : 3 : z E
Psx 26,200 25, 2008
GoP lrsh Subk -FRR-  Tyer Janamy  Jeresy Lo - w0 - WSO EOTSE B0 13 2m AT
PSK note 6:12) O,0e 8,208
GoP lareh Sukk -FRR- Ty Ane  June HL19% - W0 - WS UM @3 040 o5
PSK jnoie 6.3.7] 26,005 35 3008
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Balance 8 o8 Jure B, 725 SRR
Pusckanag | 380 g of
Nmeolthesecurty | Teowr | edsie |Manelydue T yeldmie ":f":" during the w!" "‘:; Cying Unreslised | Med Total murked
= ' par | 09 b | Mkt vaee | mpprecotion || of e | vl
yeur idmimdion] | Fand | ireesimenis
———— Wurmiber of buhoh: [Fugsbes WA %
GoP ljrsh Suluk - FRR-  1yer May May 10.00% 240,000 - MO0 10SEAE 1088440 105 287 585
PaX [hoie 5.3 30,2025 7, ATE
GoP ljarsh Suluk - PR - Jyean  Seplember Seglember TaE% . MOm 0000 - . - . =
PSX WM 1E
Gol ljareh Suhuk - X000 Syears  December  December 1B19% 3250 3750 - - - - - -
-FRR A A A
GoP ljrah Sukuk - W1~ 3years December December WaighiedAwerape® 2500 6000 6000 2500 Mars =155 185 088 13
VR (note 6:3.1) M@ A& monihs
GoP ljrsh Suluk - FRIR- Jyeam  Jonwary  January 16.05% 750 MM 424 + - + . .
PEX b I B i
GoP ljaren Solok - VAR - Jyear January  Jouary WeighledAesrage s 97500 1HE000 A4 - - - - -
PSX MM M AR monins i
GoP ljrsh Schuk - XXIV- 3yea  June June A% §500 W00 60 20 ZREE MLME BAZ 05 12
FRE (noie 6:3.1) oM 0, 2%
GoP ljrah Sk - VER- Syean  Soplemiber Sestomber Welghicd Average & 62000 2000 5 5 5 = z
pax B20M 15 X2 monins T
GoP fjrsh Schuk - FER- Jyears  Ocicber  Cclober 1200% - 1ESEN BN MG SMMS S e 137 in
5 e 6.5.2) nWA N A
GoP ljarsh Sk - VR~ 3years  Ociober  Oclober  Weighied Average & 0 200 0 988 S0Z sS40 W bz o
PSX [oie 5.3 HEM N A mooks TEE
GoP ljrah Subuk - FRIR - 3years June June 1 Em T - Wapm  SUED SEDES! BFaw  1n 298
PSX (e £.3.2) b
GoP ljarsh Sk - VRR- Gyeans June Jne  WeighiedAverage® - L0000 BODOY 4088 AEHN eSS (LB a8 110
PSR (ole B3 o e B R e monhs, T-Eli
GeP ljorch Sk - PRI - Syear  Jonaary  Jameary T1.50% 12,500 = @5 BMasE E2E ) 01s oM
S o632 90 9,208
GoP ljrsh Schuk - FRIL- 3years May May 10.85% - 20,000 - ;o0 GENVE 100000 ¥ En 053
PEX (noteB.3.2) 30,9035 30, 20
GoP ljrsh Sk - VR~ 3yean  Janeay  January  Weighied Average 6 4800 Z WM 1@EN 1mam um o e 056
P53 (o3 85 93 monis T
GoP farsh Sukuk - VEIR - Syears  May May  WeghiedhverapeE - 5,000 : 0 7EpE TdnrE @ b 040
PSX (ol £.3.2) WA 1BFE  months TS
GoP ljarsh Suluk - VAR - Syeas g Aprd Weighted Average & 5000 S0 + - + . .
Pax 30,2020 30,X5  mooths TSI
GeP ljorch Sk - VEIR - Syear  Seplemier Septembar Wisightad Average & MO0 70000 3 = 3 = E
PSX 8202 16,202 monihs TSl
GoP ljarsh Sk - FRFE- Syeans  Oclober  Oclober 1255% - SSIEN EMZA mREE 1305481 136282 S ate 725
PSR (ole B3 e I D4 W 1
GoP ljrsh Sk - VERR- Syeam  Oclober  Celober  Welghisd Average & 525K 542500 5 5 5 = z
5] M N, AX monis T8k
GoP ljrsh Sohuk - FRIL- Syeas June June 15.10% - {1zmm - TzZEm SEiAE2 ERREM 458 148 EET]
P53 (e 6.5.2) b
GoP ljarsh Sk - VR~ Syeas  June June  Weighied Average & 0D TEDH = ERL 5.0 [ om (s
P53 (o3 WM 25, A monins T
GoP ljorah Subuk - FRFR- Syears  Seplember Sepiambar 13854 - AmEE WO TaE 42885 433R [T T (IF=)
PSX (e £.3.2) WM 18, 2
GoP ljarsh Suluk - FRIR- Syeam  Jonwary  Janwary .99% #5000 ) oW 1EEE uEAE 166 0a0 058
PSX (nole E.3.2) oMES 903
GeP ljorsh Sk - FRIL - Syears May May 1087% 1 50 - IS0 1UEZM 11350 126 266 605
PEX (nale £.3.2) 30,2025 30,200
GoP ljrsh Suhuk - FRIE- Syeam  Jenway  Jsmmiry 1% - 12,500 A 124w B2Am 20 ) 01 [Tt
PEX (note6.3.2) a5 9,203
GoP ljrsh Sk - FRR - Gyears  May May 1087% 500 = PN 1M UEEE 7 W o0&l
PEX [nate £.3.2) 30,2026 30, 2030
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Mkt walue bs 3
e Balsnce s at June 3, N5 of
Mimeol hesscmty | Tanar | husus duts | Mshwity data M’;"' ":";;" during the :‘.'. T; Ussusbsed | Mot unst| Totsdmurkat
e o “_"‘ Wkt vl | egpeeciation || offhe | whmaf
(fimimsion) | Fosd | ivestments
| ———— Wbt of pukiis ———— (R A5 %
Gl [grsh Sulok - X000V Syesrs  Decomber Decamber ok 500 - i5m - - - -
-FRR 430 4,208
Go® lgrah Sulesk -XLI-  Syess  Decomber December Weighled Aversge 3500 - 15m0 - - - - - -
VYRR Lo R maonihs T-Bis
GoP [gmah Sukki -J0M- Syeas  Ocober  Oclober WeghiedMvemge® 1850 15000 5290 1500 960420 4617a LA o (iF:
VRH note 6.3.1) 6,30 6226 months TRl
GoP lgreh Sulk - VAR - Syers  Janmny  Joey WeghliedAwersges 2750 MO900 587400 - - - - - -
Fax Moo MMM monhs T-Bis
GoP farah Subok -FRR - Syess  Jaway ey P At IS IR0 LMD SIIN0 2E40 ZBOEME dMAEm To 1555
PSY inoke 6.3.2) MM M 0N
GoP reh Sulok - 100~ Syers  Ociber  Ociober WenhiedAweges 2000 52250 52250 2000 20081 203000 M o4l 106
VRA [note £.3.1) X nr MY moohs THis
GoP fjrah Sulok <X~ Syess July Jiy  Weohind Mversge 6 7,130 2 RE : & 3 : <
VYRR M M5 mohs THis
(G lareh Sulek - FRA - 10years Seplember Seplember 1A% - 99500 - 98500 ASSsT sArE 5.5 122 1
PSX fnots £.3.2) O 18 M3
GoP [jarah Subok - VAR - 10years Seplember Saplember Weghied Average & - |0 0050 = = = = =
PSK 15,3 18,20  months T-His
G [reh Sulok - VAR - f0yesrs  May My  Wehied femges - 13,000 - 3000 BRSO GA000 - 015 hES
PSX fnots £.3.2) 30,4005 035 monhs TBis
GoP fjareh Sukok - VAR- 0years  Ociober  Oclober Weghied fverege - S0 4EEm ;EM  WEIIR sErE o am LE
PSY inoke 6.3.2) N N0 mohs T-his
Total 25 ot Jume 30, 225 T30 17ANI0  SHET
Todal o ot Jume 30, 224 THETR  T2R638 Ler ]
631 The nominal value of these sukuks is Rs. 100,000 each.
6.3.2 The nominal value of these sukuks is Rs. 5,000 sach.
6.4 Bai muajjal certificates
Bafance s & June 0, 1025 Marke! vahiz a5 a percentage of
Placed Matures
Profl [ As at July 1, Unreaized Total market
Nams of he Invechoe company | licum e ‘:’" s | MM ""F'“‘“' "':" T: Marietvalie | appraciaion "'::;"' i of
(%] {minutice] investments
[Rupess i 500] %
Al Bank Limited Cclober  January 14255 - 4744144 4244 144 - - -
Akt PACRA) 28 2004 242005 - -
Linited Bark Limiied Novembar Febnsay . oo - 14TAIM 14733M - 2 -
{ABA, PACRA) 04,2024 03, 2024 2
Pak Brunsi Investmnt Company  November February - B00BS4E 3006548 - - =
Limited {Ad+ VIS) 06,2004 (07, 2025 -
Uribee Bark Limitod Novermber  Febniry 13008 - 1459141 1459141 - - -
(AAA, PACHA) 05,2024 03,2025 2 -
Al Bark Limited Ociober  January i - 3106 3178208 = s x
Akt PACRA) 28 2004 242005 - -
Hakb Bank Limited December  Fetrsary  1200% - 2EBAST 2338457 - - -
{ABA VIS) I3, 2004 M, 2025 z
Total as at June 38, 2025 & a x
Tolal as at Juns 30, 2024 = i =
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8.1

Certificates of musharakah
Balznce &= & June 30, HI2S Markst vaiee 25 a parcentage of
Maced Matured
Profit |Asatdalyt| g S Ternalised Total market
Name of the investes company | Lssue date "::’ g | cmy |8 dwigfia nﬂh’"" Market value | apgreciation | ";::f waue of
) il o= [timinution) invesmanis
{Rupess in 904) i
IMeczzn Bank Limiled Novermbar  Novamber  12.50% - AD0L00T 4,000,000 -
[AAAVIS) 132024 12 200
Meezan Bank Limited Mowember December  13.15% 5,000,000 5000000 -
{AAM, VIS) 224§ 20
Meezan Bank Limited December Docember 12.25% - 5000003 5000000 -
(R VIS) 0704 17, 202
Faysal Bark Limilad December Decamber 1125% - 5000000 5000000 -
{AA, FACRA) 17,2024 27, 2004
Meezan Bank Limited Dacember December 10.95% 2000000 2000000 -
{AAA, VIS) 17,2004 23, 2004
HEL Islamic Banking Dacember December  1125% - 1,500,000 1500000 -
{RAA VIS) 182004 2, M
Faysal Bark Limilad December Decamber 1125% - 1E00DOE 1,500,000 -
{AA, PACRA) 0204 77, 024
Total as at June 30, 2025 - -
Total as at June 30, 2024 -
June 30, June 30,
Mote 2025 2024
Met unrealised appreciation on re-measurement ——— (Rupees 000) ———
of investments classified as “financial assets at fair value
through profit or loss”
Markel value of investmanls 61,62 &63 18,792 934 B,155, 182
Less: Carrying value of investments 6.1,6.2 &6.3 (18,276.407) (8,108 379)
516,527 46,803
PROFIT RECEIVABLES
Profil receivalbe on:
- Savings accounts 162,485 62,514
- Corporate sukuks 11,610 13,546
- GoP ljarah sukuks 206,030 356,030
470,125 432,080
ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
Securily deposils wilh:
- Mational Clearing Company of Pakistan Limited (NCCPL) 2,500 2,500
- Cenlral Deposilory Company of Pakistan Limiled (CDC) 100 100
FPrepaymanls 332 206
Other recaivables 119,172 32,158
Advance lax B84 13,392 6,190
135,496 41,244

As per clause 47(B) of part IV ol lhe Second Schedule o lhe Income Tax Ordinance, 2001, paymenls made lo
collective investmeanl schemes (C15s) are exempl from wilhholding tax under seclion 151 and 150, However, during
prior years, wilthholding tax on profil on debl securilies and profil on savings accounts with banks paid o the Fund
was deducled by vanous withholding agenls based on the inlerprelalion isswed by FBR vide laller C. no. 1{43) DG
(WHTV2008-vyOL1I-66417-R dated 12 May 2015 which requires eveary withholding agent o withhold income (2 al
applicable rales in case a valid exemplion cerificale under secltion 159(1) issued by lhe concerned Commissionar of
inland Revenusa (CIR) is nol produced before him by the wilhholdoe. The tax withheid on prolil on debl secunlies and
profil on savings accounts wilth banks amounts o Rs. 13.32 million (2024: Rs. 6.12 million).
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For this purpose, he Mulual Funds Assodalion of Pakistan (MUFAP) on behall of varnious mutual funds {incuding tha
Funds baing managed by the Managemeanl Company) had filed a pettion in the Honourable Sindh High Court (SHC)
challenging the above menloned interpretation of the Federal Board of Rovenue (FBR) which was decided by tha
SHC in favour of FBR. A pelilion was filed in the Suprema Courl of Pakistan by the Funds logethar with othar ClSs
{managed by the Managemenl Company and other Assel Managemenl Companies) wheraby the Suprema Courl
granted the peliioners leave to appeal from the ipilial judgment of the SHC. Pending resolution of the malter, lthe
amount of withholding lax deducled on profit on debt secunties and profil on savings accounis with banks paid o the
Fund has been shown as Advance lax as al June 30, 2025 as,_ in the opinion ol the managemenl, Lhe amounl of tax
deducted al source will be refunded.

Juna 30, Juna 30,
PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED Note 2025 2024
- MANAGEMENT COMPANY ———— (Rupees "000) ————
Managemeanl remunaration payable 91 37,048 6,236
Sindh sales lax payable on remuneration of
Managemeanl Company 92 5,557 BSO
Sales load payabla 3,788 3,232
Allocaled expenses payable 8.3 - 798
Sindh sales tax payable on allocaled exponses 9.4 - -
Salling and markaling axpenses payabla a5 - 9,194
Shariah advisory les payable 31 30
46,424 20,640

Az por regulation 61 of thae NBFC Regulations, the Managomenl Company 15 aenliled o a remuneration equal o an
amounl nol exceeding the maxmom rate of management fee as disclosed in the offering document subject o the
tolal expense ralio limil

Keaping in view the maximum allowable threshold, the Managemenl Company has charged ils remuneration at the
rales ranging from 0.01% lo 7 40% per annum on the gross eamings in the month of July 01, 2024 and August 31,
2024 (2024: 0.45% 1o 10% per annum on gross samings). As per the ameandmeant in the offering document, tha
Managemenl company wilh affect from Septembar 01, 2024 has charged management fee al the rale uplo 2.00% of
Mol assels of the schemeas, calculaled on daily basis. From Soplember 01, 2024, the Managemen! company has
charged managemenl fee ranging from 0.95% (o 2.00% per annum of the daily nel assets. Thae remuneralion s
payabla o the Managemenl Company monihly in arrears_

During the year ended June 30, 2025 lhe SECP, vide S ROG00()V2025 daled Apdl 10, 2025, revised the
managemenl lee cap lo 1.5% lo be calculaled on a per annum basis ol the average daily nel assets, applicable lo a
“Income Scheme®. This revision s effective from July 01, 2025, As al June 30, 2025 the Fund is not subject to a
management les cap.

The Sindh Finance Acl, 2024 has introduced an amandmeant 1o the Sindh Sales Tax on Services Act, 2011, wheraby
tha rale of sindh sales lax has increased from 13% 1o 15% per annum. Accordingly, during the perlod an amount of
Rs. 82 26 million (2024: Rs. 8.00 million) has beon charged on account of sales lax al the rale of 15% (2024: 13%)
and an amount of Rs. 77 5% million (2024: 7 46 million) has been paid o the Managemen! Company which acls as a
collecling agenL

In accordance with Regulation 60 of the NBFC Regulations, the Management Company was anlitled to charge feas
and expenses melaled lo registrar services, accounling, operalion and valualion sarvices, relaled o a Collective
invesiment Schame (CI15). Tha Managemenl Company, based on its own discrelion, has charged such expenses al
the rate of 0.02% to 0.20% (2024: 0% lo 1.81%) per annum of the average annual nel assels of the Fund. Tha
Managemanl Company has discountinued o charge the above menboned exponses wilh allect from Novembar 15,
2024

The SECP, vide S R.O_800(12025 dated April 10, 2025, has ssued ameandmants in respocl of expenses chargeable
to ClSs as prascribad in Schadule XX of the NBFC Regulations, from which the chargeability of expenses melated to
regisirar services, accounting, operalion and valualion services has bean excluded. This amendmenl was effective
immediataely upon ils release on Apnl 10, 2025,

The Sindh Finance Acl, 2024 has nreduced an amendmeant Lo the Sindh Sales Tax on Sefvices Acl, 2011, wheraby
il is clarified thal "consideration in monay” also includes any amount of reimbursable expendilure and charged in the
coursa of provision of a service. Accordingly, during the perdod, an amounl of Rs. 1.35 milllon was charged on
accounl of sales lax on allocaled axpensaes being charged in the course of provision of sarvice al the rata of 15% and
an amount of Rs. 1.35 milion has bean paid on accounl of sales lax on allocated expensa o the Management
Company which acls as a collecling agenl.
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12.1

The SECP had aliowod the Assot Managemont Companies to chargoe selling and markeling expenses to all
categories of open-end mulual funds (excopt fund of funds) subject o the condition thatl the expense charged
refmains within the Fund's total expense ratio limit, as defined under the NBFC Regulations and not being higher than
the actual expenses. The Management Company has discountinued to charge the above mentioned expensos with
offect from Juky 01, 2024

The SECP, vide S R.0.600{172025 dated April 10, 2025, has issued amendments in respoct of expenses chargeable
to ClSs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses related lo
solling and marketing has boon excluded. This amendiment was effective immediately upon its release on Aprl 10,
2025.

June 30, Juna 30,
PAYABLE TO CENTRAL DEPOSITORY COMPANY Note 2025 2024
OF PAKISTAN LIMITED - TRUSTEE ———— [Rupees ‘000) ————
Trustes romuneration payablo 101 450 7449
Sindh Sales Tax payable on Trustee remuneration 102 6B 97
518 BAG

The Trustee is entitled 1o a monthly remuneration for services rendered 1o the Fund under the provisions of the Trust
Deed at the rate of 0.0075% (2024: 0.075%) per annum of the average annual not assets of the Fund.

The Sindh Finance Act, 2024 has Intreduced an amendment 1o the Sindh Sales Tax on Services Acl, 2011, whereby
the rate of sindh sales 1ax has increased from 13% 10 15% per annum. Accordingly, during the pericd 2n amount of
Rs. 468 million (2024: Rs. 0,81 million) has charged on account of sales ax at the rate of 15% (2024: 13%) and an
amount of Rs. 471 millon (2024: 0.75 milllon) was paid to the Trustee which acts as a collecting agent

June 30, June 30,
PAYABLE TO THE SECURITIES AND EXCHANGE Nota 2025 2024
COMMISSION OF PAKISTAN (Rupees "000) ———-
Fee payable 1.1 1,932 749

In accordance with the NBFC Regulations, a Colloctive Investment Scheme (CIS) s required to pay non-rofundable
fee to the Securitics and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee
at the rate of 0.075% (2024: 0.075%) por annum of the daily net assots during the year.

The Fund is required o pay SECP fee within fifieen days of the close of every calendar month_

June 30, June 30,
Note 2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees "000) ———
Provision for federal excise duly payvable on
- Remuneration of the Management Company 121 B,639 B,639
- Sales load 3,028 3,028
Auditors' remuncration payable B41 B49
Printing charges payablo - 40
Brokerage and setilement charges payable 1,084 -
Legal and professional charges payablo 739 739
Capital gain tax payable 230,057 40,873
Other payablo 17,284 23
261,673 54 191

The Finance Act, 2013 enlarged the scope of Federal Exciso Duty (FED) on financal services (o include Assel
Managemonl Companios (AMCs) as a resull of which FED at the rate of 16 percent on the remuncration of the
Management Company and sales load was applicable with effect from June 13, 2013, The Management Company
was of the view that since the remuneration and sales load were already subject o provincial sales tax, further levy of
FED would resull in double taxation which did not appear (o be the spint of the aw. Hence, on September 4, 2013 a
constitutional petition was filod with the Sindh High CGourt {SHC) by the Managoement Company togothar with vanous
olher assel managemen! companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendercd by non-banking financial institutions dealing in
samvices which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016,
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During the year ended June 30, 2017, the SHC passed an order whareby all notices, proceedings takan or panding,
orders made, duly recovered or acbions laken under the Federal Excise Act, 2005 in respect of tha rendering or
providing of sarvices (o the axlent as challenged in any relevant pelion) were sol ase. In responsa o this, the
Deaputy Commissionar Inland Revenue has filed a Civil Patiion for leave o appeal in the Supreme Court of Pakislan
which is pending adjudication.

In wviaw of the above, tha Fund has discontinued making furthar provision in respact of FED on remuneration of tha
Management Company and sales load with effect from July 01, 2016. However, as a maller of abundant caution the
provision lor FED made for the period from June 13, 2013 till June 30, 2016 amounling to Rs. 11.66 million s baing
retainad in these financial statements of the Fund as the matler s panding before the Supreme Courl of Pakistan.
Had tha provision lor FED nol been made, the Net Assel Value of the Fund as al Jurne 30, 2025 would have baan
higher by Rs. 0.03 (2024: Re. 0.1) par unit.

13 CONTINGENCIES AND COMMITMENTS

Thare were no conlingencies and commitmants outstanding as al June 30, 2025 and June 30, 2024,

June 30, June 30,
2025 2024

14 AUDITORS' REMUNERATION (Rupees "000) —————
Annual audil fee 544 525
Feea for hall yearly review of condensed inlerim financial slatements a3z 225
Fea for other cediflications 125 115
Oul of pockel expenses 35 118
1,136 983
Sindh sales tax 91 79
1,227 1,062

el

15 TOTAL EXPENSE RATIO

The lotal expense ratio (TER) of the Fund as al June 30, 2025 is 1.75% (2024: 1.63%) which includes 0. 28% (2024:
0.18%) representing governmanl levies on lhe Fund such as sales laxes, lee lo the SECP. This mllo is within tha
maximum lmil of 2.50% (axcluding govemmaenl levies) under the NBFC Regulations for a collective investmenlt
scheme categonised as an “Income Schamea®.

During the year ended June 30, 2025, the SECP, vida S.R.OG00{(IV2025 dated Apnl 10, 2025, has removed tha
Total Expense Ratio Caps (TER) with effect from July 01, 2025, The TER limil, applicable previously, has bean
replaced with management feas cap which has beon disclosed in nole 9.1 1o the financial statements.

i6 TAXATION

The incoma of the Fund is exampl from income (& undar clausa 99 of Part | of the Second Schedule 1o the Incoma
Tax Ordinance, 2001 subject lo the condition thal nol less than 90% of the accounting income for the year as
reducad by capilal gains, whether realised or unrealised, is distribuled amongsl the unit holders as cash dividend.
Furthermore, as per Regulalion 63 of the NBFC Regulalions, the Fund is required o distribule nol less than 90% of
ils accounting income for the year derived from sources olhar than capital gains as reduced by such expenses as an
chargeable thereon o the unil holders. Since the management has distnbuled the required minimum parcentage of
income eamed by the Fund for the vear anded Juna 30, 2025 o the unil holders in the manner as explained above,
no provision for laxation has been made in these financial slatements during the year.

The Fund is also exempl from the provisions of Section 113 {minimuam tax) under clausa 1A of Parl IV of the Second
Schadule (o the Income Tax Ordinance, 2001.

17 TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

Relatod parlies / connected persons of the Fund include the Managemanl Company, olhaer collective investmenl
schemes managed by the Managemenl Company, MCB Bank Limited being the Holding Company of the
Management Company. the Truslee, direclors, key management personnel and other associaled underakings and
connecled persons. Connecled porsons also include any parson banoficialy owing directly or indirecily 10% or mora
of the units in the issue [ nel assats of the Fund.

Transactions with connected persons essenbially compnse of sale and redempbon of wunils, fee on account of
managing the affairs of the Fund, sales load, olher charges and distribulion payments o connecled persons. The
transaclions with connected persons are in the normal course of business, at contracted rates and at terms
determinaed in accordance with market rales.
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Remunermation to the Management Company of the Fund & determined in accordance with the provisions of the
MBFC Regulations.

Remuneration o the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses and selling and marketing expenses are charged o the Fund by the Managemenl Company
subject to the maximum prescribed Total Expense Ratio.

The details of ransactions carried oul by the Fund with connected persons during the year and balances with tham
as at year end are as follows:

Transactions during the year:

June 30, June 30,
2025 2024
(Rupees ‘000)

MCE Investment Management Limited - Management Company
Remuneration of the Management Company S48 369 61,543
Sindh Salos Tax on remunoration of the Management Company 82,255 8,001
Allocated expenses 9,026 7,685
Sedling and marketing expenses - 35,055
Shariah advisory Tee 368 490
Units issued to unitholder on behalf of the Management Company”™ 1.461 -
Ceontral Depositery Company of Pakistan Limited - Trustes
Remuneration of the Tustes 31,189 6,261
Sindh Sales Tax on remuneration of the Tustee 4,678 814
CDC settlement charges 1,172 ar
MCE Bank Limited - Parent of the Management Company
Bank charges 318 146
MCE Islamic Bank Limited - Subsidiary of parent of the Management Company
Profil on savings account with bank 305,164 98,586
Profit on term deposit receipts - 12,440

*This represents amount reimbursed by the Management Company in the form of dividend to identified unil holders of
the Fund in relation to reversal of excess amount charged against reimbursement of selling and marketing expenses
as per the direction of Securities and Exchange Commission of Pakistan.

June 30, June 30,
2025 2024

Balances outstanding as at year end: e (Ruipres "000)
MCE Investment Management Limited - Management Company
Managemenl remuneration payable 37,048 6,536
Sindh Sales Tax payable on remuneration of the Managementl Company 5557 850
Allocated expenses payable - a8
Shariah advisory fee payable 3 30
Seliing and marketing expenses payable - 9,194
Sales load payable 3,788 3232
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 450 749
Sindh Sales Tax payable on Trustee remuneration 68 a7
Security deposit 100 100
MCE Bank Limited
Balance with bank 29,479 28,233
MCE Islamic Bank Limited
Balance with bank 3,058,174 1,611
Profil receivable on savings account 17,939 41
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Transactions during the year with connected Far B year eaded June 30, 225
persons [ related parties in units of the Fund: | Asatdsy | lseed | | Assdee [[Asatduly) lued | | RS 3l dene
o, 224 fior cash 30,2805 [ 09,2824 | for cash 30, N5
Units [upess in 108
Associated companies | undertakings:
MCE Investment Managemenit Limiled - DTTSSM 0775579 2 - 1HATH 1217958 -
MCBF5L Trusies Alhamra Smart Portfoio B76. 144 1370558 B8M3 158EM W58 12686 92558 150423
Adamiee Life Assurance Compary Limizd SMENT 462394 515561 - 55310 513000 579.27E =
Adamjes | fe Assurance Company Limited Amaanst Fund - 200 200 - - 26 028 -
Adamisa | ife Assurance Compary Limited - Tameen - TI706AB8 #205192 3411206 - 1958935 1650298 355765
Adamjes | ife Assurance Company Limied PTF - 135772 138772 - - 15702 15743 -
Adamiee Insirence Co. Lid. Window Takeful Opersfion-OPF - 1942056 - 194205 - Mo - AEsH
Adamies Insurance Company Limited Windmw Takaful Operafions 1H06A70 13933155 12EDITET A1ITI6A 100105 1563021 14G0EEI A7 188
Hyundsi Mishat Mokor [Private) Limited Emplovees Providant Fund 2 METED 346760 5 : WO0EE 39458 =
Hyundai Nishat Motor Private Limiled Employess Providerd Fond 438106 1394 646 TEOENS 1062047 45500 56X BO.261 110,855
Securiy Generd Insurance Company Limited Employees Provident Furd Trst 3 144,796 E 144,796 £ 15,068 15,101
Aaif Habib Securifies Lmmiad Employess Prosident Fund Trust - 1800 - 18 - 183 - 20
Adamiee | fie Assurance Company Limited- GFT PTF : N5875 115875 2 = 13401 13436 :
Adamjas | fie Assirance Company Limited - DSF - 1,108.942 1,908 942 - - 1ZH5 12858 =
Mizhat Power Limited - AZATDS3E 4247058 - - 4418514 4471655 2
Laipir 5taf Prosdent Fumd - 284 048 186,537 #7511 - 30,733 22000 8127
Pakpan Power Limited - B2MATER 52iM4TE2 - - BMZ2ES SAYTTTH -
Key management persormed * WATH 12406023 12283003 IETSE 1930 BAGSI0  GMAED 4078
Mandate under discretionary porifolo services 1221730 18037560 1655147 2707761 1ET134 2D0ASIS 1ATIMT 242263
Uniit holders holding 18% or more units = - = = = & = Z
* This reficts tha posifion of reiated party | connecisd persons stehies &< &t Juna 30, 2025,
For fae year ended June 30, 2024
s at Jaly tssned As at Jume ([ As st July| [esued Asat Jam
o, N5 for cash Rt 30, %04 || 0,223 | forcash Pttt 30, X4
tnits Fupees = 90%)
Associsted companies:
MCE Investment Managemeni Limisd £1.540 = 61940 s 6370 = £,370 -
Adamjee Life Assurance Company Limiied = 2547800 20ME153 531,607 - MY Z280E 55319
Adamjse Life Assurance Company Limited - Tameen - 496BE33 4968633 - - E13884 515340 -
Hyundsl Mshat Molor Prevete Limited - Employees Provident Fund = 1651308 121320 430106 - 1B5228 141667 45500
Aqif Habib Securiies Limied - Employees Prowident Fund Trust 3.2 - 13,593 - T.548 3 T.626 T
MCE F5L Trustes Afhamsa Smert Portfiolo TR631 1 PE TG B2 9T B2 M23e 10208 101 5M8
Adamies Insurence Company Limited - Window Takaful Operafions - BASEITI  \EIB303 1 A26ETO - 357EE1 1AM 190,105
Key management persannsd * SX0E3 100206 1038541 WMTIE G362 12517 TSR 11838
Mandal= under disorefionary parffoiio services M2 3I2E ZIeT3 12T MTE O MENT I 1M
Unit haldars hoiding 10% or more units - - - - - - - -
* This reflacts the posilion of resied parly | comnecled persons stehes as &l Jure 30, 2024
FINANCIAL INSTRUMENTS BY CATEGORY 2025
At fair value
Atamortised | | o oh Total
cosl
or loss
(Rupees "000)
Financial assets
Balances with banks 18,625,054 - 18,625,054
Receaivable againsl conversion of unils 5,330,356 - 5,330,356
Investmenis - 18,7092 034 18,792 034
Profil receivables 470125 - 470,125
Deposits and other receivables 121,772 - 121,772
24 547 307 18,702 934 43 340,244
Financial liabilities
Payable against conversion of unils 266,454 - 266,454
Payable to MCB Investimenl Managemenl Limiled
- Managemenl Compainy 46 424 - 46424
Payable to Cenlral Deposilory Company of
Pakistan Limiled - Truslos 518 - 518
Accrued expenses and olther liabilites 19,948 - 19,948
333,344 < 333,344
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2024
Al amortisad At fair value
Sk through Total
profit or loss
(Rupeae=s "000)
Financial azzets
Balances with banks 3,746,343 . 3,746,343
Receivable against conversion of units - - -
Investments - 8,155,182 8,155,182
Profit receivables 432,090 = 432,090
Deposits and other receivables 34 758 - 34 758
4,213,191 8,155,182 12,368,373
Financial liabilities
Payable against conversion of units - - -
Payable to MCB Investment Management Limited
- Management Company 20,640 . 20,640
Payable to Central Depository Company of
Pakistan Limited - Trustee B4G - B8B4G
Accrued expenses and other liabilities 1,651 - 1,651
23137 - 23 137

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's cbjective in managing risk i the creation and protection of unit holders’ value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up o be
performed based on limits establizhed by the Management Company, the constitutive documents of the Fund and the
regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management
Company supemrvises the overall risk management approach within the Fund. The Fund is exposed to market nisk,
liquidity risk and credit risk arising from the financial instruments it holds.

Market risk

Market rnsk is the rsk that the fair value or future cash flows of financial instruments will fluctuate as a result of
changes in markei prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the infernal guidelines established by the Investment Commitiee.

Market risk comprises of three types of nsks: yield / profit rate nsk, curmency risk and price risk.
{1}y Yield | profit rate risk

Yield / profit rate risk is the nsk that the fair value or future cash fliows of a financial instrument will fluctuate as a
result of changes in market yield 7 profit rates. As of June 30, 2025, the Fund is exposed to such nsk on its balances
held with banks and investment in government secunties and corporate sukuks. The Invesiment Committee of the
Fund reviews the portfolio of the Fund on a regular bazsis to ensure that the nsk is managed within the acceptable limits.

a) Seonsitivity analysis for variable rate instruments

Az at June 30, 2025, the Fund holds batances with banks, government securities and corporate sukuks which expose
the Fund to cash fiow yield / profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the
la=t repricing date with all other vanables held constant, the net income for the year and net assets of the Fund would
have been higher / lower by Rs. 20868 million (2024 Rs. 84.78 million)

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as at June 30, 2025 iz not necessarily indicative of the impact on the Fund's nel

assots of future movements in profit rate.

Yield [/ profit rate sensitivity position for on-balance sheet financial instruments s based on the earier of contractual
repricing or maturity date and for off-balance sheet instrumenis is based on the setiement date.
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The Fund's yield / profit rate sensitivity related to financial assels and financial liabiliies as at June 30, 2025 can be

determined as follows:

Financial assets

Balances with banks
Recaivable aganst comersion of units

Imvestments.

Unlisted securities - Corporate sukuks
Listed securifies - Corporde sukuks
GoP ljareh sukuks

Profit receivables

Dieposits and ather receivables

Financial liabilities

Payable against conversion of unils

Payabie o MCB Invesiment Management Limited
- Managemenl Company

Payabia to Central Depository Company of
Pakistan Limited - Trustes

Accrued expenses and other liabilifies

On-balance sheet gap (a)

Off-balance sheet financial instruments

Off-balance sheet gap (b)

Total profit rate sensitivity gap {a+bj

Cumulative profit rate sensitivity gap

Financial assets

Balances with banks
Recaivable aganst comversion of units

Imvestments

Unlisted securibies - Corporate sukuks
Listed securities - Corporae sukuks
GoP [farsh suluks

Term deposit recaipts

Profit receivables

Deposits and ather receivables

Financial liabilities

Payable against conversion of unils

Payabie o MCB Invesiment Management Limited
- Managemenl Company

Payabia to Central Depository Company of
Pakistan Limited - Trustes

Accrued expenses and olher iabilities

On-balance sheet gap (a)

Off-balance sheet financial instruments

Off-balance sheet gap (b)

Total profit rate sensitivity gap (a+hb)

Cumulative profit rate sensitivity gap

2025
Exposed to yield | profit rate risk
More than Mot exposed
YeldiprofRemte | o i e | e saelii | Mo o] o yiskd ! Total
() maonths | and up to one yaar profit rale risk|
year N
Rupees (000)
10.00% - 10.25% | 18,554,261 - - 30,793 | 18,625,054
5,330,356 | 5,330,356
11.38% - 12.70% - 558.114 - = 558,114
1.389% - 405,500 - - A05. 500
10.57% - 18.49% 123,209 | 1,186,440 | 16,518,671 - 17,828,320
= = = 470,125 470,125
- - - 121,772 121,772
18,717,470 2,150,054 16519671 5953046 43340241
- & - 266454 268,454
- - - 46,424 A6 424
- - - 518 518
- - - 18,948 19,948
- - - J33.344 333,344
18717 470 2150054 165196871 5619702 43006897
18, 717470 2,150,084 16,518,671
18,717,470 20,867,524 37 387,195
2024
Exposed to E’ I profit rate risk
Yield | profit rate Mok weg
) Up to three | three monihs | More than one| o yield [ Total
months  |and up to one) year profit rale risk)
year
Rupees {000)
12.000% - 21.30% 3,717,907 - - 28,436 | 3,746,343
21.16% - 22 33% 287,779 210,778 - - 498 557
21.14% - AQ5. 987 - - A0S, 987
15.49% - 23.60% 21288683 | 2,313,939 2,B0G 836 - 7,250 638
- - - 432 090 432,000
- L - 34,758 34,758 |
B,13558 20830,704  2,B0G.B36 4852784 12 388373
- & = 20,640 20,640
- - - B46 B46
= z - 1,651 1,651
- - - 23137 23137

702

6,135,549

2,930,704

2,806,836

6,135,543

9,066,253

11,873,089
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(ii) Currency risk

Currency risk is the risk that the fair value or fulure cash fiows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign cumencies and
hence is not exposed to such risk.

{iii) Price risk

Price nsk is the nsk that the fair value or future cash flows of a financial instrument will uctuate because of changes
in market prices (other than those ansing from profit rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or ils issuer, or factors affecting all similar financial instruments
traded in the market The Fund does not hald any financial instrument that exposes it to price risk.

Liquidity risk

Liguidity risk is the sk that the Fund may not be able to generate sufficient cash resources o settle its obligation in
full as thoy fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed 1o daily redemptions at the option of unit holders. The Fund's approach (o managing lquidity is
to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilites when due under
both normal and stressed conditions. The Fund's policy iz, therefore, o invest the majority of ils assels in
ivestments that are traded in an active market and can be readily disposed and are considered readily realisable.

Az per the NBEFC Regulations, the Fund can bomow in the shor-term o ensure settlement the maximum limit of
which is fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall iguidity, the Fund may also withhold daily redemption requests in excess of ton
percent of the units in issuwe and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the oulstanding redemption requests come
down to a level below tlen percent of the unils then in sswe. The Fund did nol withhold any redemptions during the

yoar.

The table below summaries the matunty profile of the Fund's financial liabiliics. The analysis into relevant maturity
groupings is based on the remaining pericd atl the end of the reporting pericd to the contractual maturity dates.
However, the liabilities that are payable on demand have been included in the matunty grouping of one month:

2025
Wore than one| More than Wore than Financial
Withinone | month and | three months | one year | More than | instruments Total
month upio three | and upto one | and upio | five years | with no fixed
maonths year five years maturity
{Rupegs in "D00)
Financial liabilities
Payable against conversion of units 266454 - - - - - 266,454
Payabde to MCB Investment Management
Limited - Management Company 46424 - - - - - 46,424
Payabde to Central Depository Company
of Pakistan Limiled - Trustes 518 - - - - - 518
Accrued expanses and ober liabilites 18,107 B41 - - - - 19,948
332 503 841 - - - - 333,344
2024
More thanone| Morethan | More than Financial
Within one| month and | three months | one year | More than | instruments Total
month uplo three | and upto one | and uplo | five years | with no fined
maonths year five years maturity
(Rupees in 000}
Financial abilities
Payable against comvarsion ol units - - - - - - -
Payabie to MCB Investment Managemant
Limited - Managemant Company 20,640 - - - - - 20,640
Payabie to Central Deposilory Company
of Pakistan Limiled - Trustes BaG - - - - - B4G
Accrued espenses and obher fizhilitos |80z 849 - - = - 1,651
22 288 B49 - - - - 23,137

703 ALHAMRA ISLAMIC INCOME FUND



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1931

Credit risk

Credil rsk represents the accounting loss thal would ba recognised al the reporling date | counter parties fail
completely to perform as contracted.

Tha Fund is exposed o counter parly credil risks on invesiment in corporale sukuks, balancas with banks deposils
and other receivables. The credil risk on the Fund s limited because the counlerparies are inancial Instilutions with
reasonably high credil atings. Investments GoP ljara sukuks are govemnmment backed and hence considered as
secured.

The Fund has adopted a policy of only dealing with creditlworthy counterparies and oblaiming sufficenl collateral,
where appropriale as a means of mitigating the risk ol financial loss from defaults. This information is supplied by the
independenl raling agencies, wheare available, and il nol available, the Fund uses olher publicly available financial
information and its own trading records (o rate ils major customears. The Fund's exposure and the credil ratings of ils
counlarparties are conlnuously monilored and spread amongsl approved counlerparties.

The lable below analyses the Fund's maximum exposure lo credit risk:

2025 2024
Balance as per Balance as per
statement of u"m":::u statement of "“"“““L
assats and it rick assets and } it risk
liabilities liabilities
——— {Rupees in "000) {Rupees in "000) ————
Balances wilth banks 18,625 054 18,625,054 3,746,343 3,746,343
Reaceivable agaimnst convarsion of unils 5,330 356 5,330 356 - -
Investments 18,792,934 963,614 8.155.182 S04 544
Profil receivablos 470,125 1740465 432 090 T6 0
Daposits and othar receivables 121,772 121,772 34 758 34758
43340241 25 214 891 12 368 373 4 761,705

Difference in the balance as per stalement of assel and abilites and maximum axposure s due lo the lact that
investments in govermnmenl securities of Rs. 17 828 32 million (2024: Rs. 7,250.64 million) and profil receivable from
lhese securilies of Rs. 296 03 million (2024: Rs. 356_03 million) are nol exposed o cradil risk.

Credit quality of financial assets

The Fund's signiican! credit nsk {other than in govemment backed securlies) anses mainly on account of ils
investmenl in corporale sukuks, placements in banks, profil accreed thereon. Advances, deposils, prepayments and
olher receivables am unsecured however such financial assels are nol considered for the purpose of credil rating
profile.The credil rating profile of balances wilh banks and profil accrued thereon i= as follows:

% of financial assets

exposed to credit risk

Rating 2025 1 2024
ARA 16.44% 0.79%
AL 0.00% BO_GE%
Al B3 46% 1B.47%
AL 0.00%: 0.06%:
A" 0.10% 0.00%
10000 100.00%

* Mil balance due o rounding ofl_

Ratings of investments in corporate sukuks have been disclosed in relaled noles 1o these financial slatements.
Sinca, tha assels of the Fund are haeld with credit worthy counterparties, themslore any signilicanl credil nsk is mitigated.

Concentration of credit risk

Concentration of credil rsk exists when changes in economic or industry laclors similarly affect groups of
counlerparties whoss aggregale credil exposurae b5 significant in relabion o the Fund's tolal credil exposura, Thae
Fund's portfolio of financial instruments s broadly diversilied and transactions are entered into wilh diverse credil-
worlhy countarparlies thareby miligaling any significan! concentration ol credil risk.
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FAIR VALUE MEASUREMENT

Falr value is the price thal would be received to soll an assel or paikd o transfor a liabilily in an orderly ramnsaclion
betwean markel parlicipants al the measuremant date. Conseguently, differences can anse between carying values
and Lhe lalr value astimales._

Undearlying the definiion of fair valua is the presumplion thal the Fund s a going concern wilhoul any intention or
requiramenl lo curlall materally the scala of iis operalions or o underake a lransaction on advarse lerms.

Financial assets which are radabla in an open markel are revalued al the markel prices prevailing al the reporling
dale. The estimaled i value of all other nancial assels and labilites B considersd nol 1o be significantly differant
from the respective book valuas.

Fair value hierarchy

Intarnalional Financial Reporting Standard 13, 'Fair value measuremenl’ requires the Fund lo dassily assels using a
fair value hierarchy that mllects the significance of the inpuls used in making the measuremeants. The fair valua
hierarchy has the lollowing leveals:

Leveal 1: quoled prces (unadjusted) in aclive markals for identical assels or liabililes;

Leval 2: inpuls other han guoled prices included within level 1 thal are obzarvable for the assel or Kabilily either
direcily {i.e. as prces) or indireclly (i.e. derived (rom prices), and

Lewval 3: inpuls for tha assel or Habilty thal are nol based on obsarvable markel dala (i.e. unobservable inpuls).

Ag al Jume 30, 2025 and Jure 30, 2024, the Fund holds the lollowing lnancial instrumenl measured al Talr value:

2025
Financial assets *at fair value through Level1 || Lewel2 || Lewelid || Total
profit or loss® (Rupees in ‘000)
Unlisted socurilies - Corporale sukuks - 558 114 - 5568 114
Listed securilies - Corporate sukuks 405,500 - - 405 500
GoP jjarah sukuks 16,970,694 B5E 626 - 17,829,320
17,376,194 1,416,740 - 18,792 934
2024
Financial assels *at fair value through Level1 || Lewal2 || Leweld || Tolal
profit or loss" {(Rupees in ‘000)
Untisied securilies - Corporale sukuks - 498 557 - 488 557
Listed securilies - Corporale sukuks 405987 - - 405 987
GoP jarah sukuks 2679451 4 571,187 - 7,250 638
3 0B85 438 5 (5O 744 B 155 182

i R e -

Valuation technigues used in determination of fair values

e Valuation approach and input usod

Investmenl in Unlisted - Corporale sukuk ceriificates are valued on the basis ol
Unlisted socunlies - corporala the rates announcad by the Mulual Funds Association of Pakistan (MUFAP) in
sukuks accordance with the methodology prescribod by the Securiies and Exchanga
Commission of Pakistan.

investmenl in Listed - Corporate sukuk cedificates are valued on the basis of tha
Lisled securilies - corporala rales announced by the Mulual Funds Association of Pakistan (MUFAP)
sukuks accordance with the melthodology preschibod by the Securiies and Exchange
Commission of Pakistan.

The fair value of GoP ljarah sukuks listed on Pakislan Slock Exchange has boen
Govarmimenl of Pakislan - ljarah  |delermined through closing rales of Pakistan Stock Exchange. The [alr value of
sukuks other GoP ljarah sukuks are derived using PEISREY rates. The PEISREV rates ara
announced by FMA (Financial Markel Associalion) through Reulers.

There ware no transfers belween levels during the year.
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B

UNIT HOLDERS" FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and 1o payment of a
proportionate shane based on the Fund's Nel Asset Value per unit on the redemplion date. The relevant movements
are shown on the “Statement of Movement in Unit Holders' Fund™.

The Fund has no resinction on the subschption and redemption of units. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size (e, nel assets of the Fund) of Rs. 100 million at all times
during the life of the scheme. The Fund has historically maintained and complied with the requirement of mimimium
fund size at all times.

The Fund's objectives when managing unil holders' funds are o safeguard its ability to conlinue as a going concern
50 thal it can continue to provide refurns to the wunit holders and to maintain 2 strong base of assels o meet
unexpected losses or opportunities.

In accordance with the nsk management polickes as stated in note 19, the Fund endeavours to invest the
subscriptions recelved in appropriate investment avenues while maintaining sufficient liquidity to meel redemplions,
such liguidily being avamented by disposal of investments or short-term borrowings, where necossary.

PATTERN OF UNITHOLDING June 30, 2025
HNumber of Number of Investimant Percentage
Details of pattern of unitholding unit holdars units held amount investmeant
(Rupoces in "000) o
Individuals 12,975 197,859 254 20,634 815 48_24%.
Insurance companies 11 24 6ES 989 2572 B42 65.01%
Azsocialed companies B 11,314,579 1,180,001 2.76%
Retirerment funds 1 1,200 125 0.00%
Bank 74 34, 929,039 3,642 762 8.52%
Public Limited Companies & 85 482 667 8915017 20.84%,
Others 80 55,915,063 5,831,402 13.63%
13,155 410,171,831 42 TT6 064 100.00%
June 30, 2024 -
Number of Number of Investment Percentage
unit holdars units held amount Ivestment
(Rupees in "000) %
Individuals B.209 87,744,020 9,130,704 T4.24%
Insurance companies ] 2,094 621 217 968 1.77%
Associated comparies 4 3 TT2.728 392 593 320%
Retirement funds 40 15,063,153 1,567 482 12.75%
Public Limited Companies 3 854,042 88,872 0.72%
Oithers 39 8,636,625 00,814 T.32%
8,300 118,185,188 12,298,433 100.00%
TOP TEN BROKERS | DEALERS BY PERCENTAGE OF COMMISSION PAID
Detalls of commission paid by the Fund (o top len brokers by percentage during the year are as follows:
2025
(Percentage)
1 45 Global Capital Limited 52 75%
2 Anf Habib Limited 2.28%
3 leon Management Private Limited 1.57%
4 C&M Management Private Limited 1.13%
5 Paramounl Capital Pvi Limited 061%
& Invest Ome Market Limited 0.58%
7 Alfalah Securities (Pvt) Limited 0.57%
& Magenta Capital Pt Limited 0.51%
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2024
(Percentaga)
1 Alfalah CLSA Securities (Private) Limited 61.12%
2 Paramount Capital {Private) Limited 18.34%
3 J5 Global Capital Limited T.25%
4 AKD Securities Limited 7.25%
5 Arif Habib Limited 6.04%

ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of Directors were held on
July 24 2024 July 25, 2024, September 25, 2024, Oclober 16, 2024, Oclober 21, 2024, January 31, 2025, February
04, 2025, Aprl 17, 2025 and April 21, 2025 respectively. Informabion in espect of atendance by the directors and
other persons in the meetings is given below;

of Number of meetings
Mame of directors Designation mestings || Atiendanca ff || Leave ﬂﬁuﬂ
hald required
Mr. Haroon Rashid Chairman a8 9 B 1 194th
Mr. Ahmed Jahangir Dhirecior 9 9 ] 1 157th
Syed Savall Meckal Hissain Dhirecior g <] B 1 201st
M=, Mavra Adil Khan Dhirecior a 9 4 5 197th, 188th, 201st,
202nd, 203rd

Mr. Shesih Mumiaz® Direcior 9 5 4 1 201st
Mr. Fahd Karmal Chinoy Dhrector 9 9 ] 1 20md
Mr. Manzar Mushiag Dhirecior ] g 9 - .
Mr. Muhammad Nauman Chughta®™ Direcior k] 4 3 1 2041h
Mr Khawaia Khalil Shah Chiel Exccutive Officer 9 9 8 -

*Mr. Shoaib Mumiaz resigned from the Board with effect from December 21, 2024
*Mr. Muhammead Mawsman Chughlal appointed on the Board with effect from January 06, 2025,

PARTICULARS OF INVESTMENT COMMITTEE AND FUND MAMNAGER

Detalls of members of Investmen! Committee of the Fund are as follows:

\_S- v Designation Qualification | Experience
MNo. in years

1 Mr. Khawaja Khalll Shah Chiel Executive Officer MBA 33

2 M. Muhammad Asim Chief Investment Officer MBA, CFA 22

3 Mr. Awals Abdul Sattar Portfolio Manager Equities MBA, CFA 14

4 Mr. Saad Ahmed Head of Fixed Income MBA 19

5  Mr. Syed Abid Al Head of Equities MBA, 17

6 Mr. Usama lgbal Fund Manager - Fixed Incomea Fund Graduate 21

7  Mr. Raza Inam Head OF Rescarch BSc, CFA i1

Mr. Usama Igbal is the Manager of the Fund as at year end. Other funds being managed by him are as follows:

- MCB Pakistan fixed return plan XV
= MCB DCF fixed return plan;

- Alhamra Istamic Money Market fund;
- Pakistan income fund;

- Alhamra Wada plan; and

- Alhamra Smarl Portfolio.

CORRESPONDING FIGURES
Corresponding figures have been re-classified, re-arranged or addiionally incorporated in these financial staterments,

wharever necessary to facilitate comparison and to conform with changes in presentation in the current year. No
significant rearrangements or reclassifications were made in these financial statements.
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27  GENERAL

271 Figures have been rounded off to the nearest rupee, unless otherwise stated.

28  DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 04, 2025 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
{Management Company)

. ,_.--":.:;}1/-'--';1:-.‘.-"& i &
el ﬂu.abu MJT?—

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
8016 A. DD1-10,000 133,800
1929 B. 10,001 — 100,000 663,965
1647 C. 100,001 - 1000,000 5,900,364
1563 D. 1000,001 & Above 403,473,703
13,155 410,171,831
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

Tolal Nel Azs=als Value — Bs. in million A2, TTE.9635 12,288 4331 4,275.1245 4,783.3750) 55751160
Mel Assals value per unil — Rupees 1042003 1040607 102 9884 102.1635 101 9608
Closing Offer Price 106.0853 105 8245 104.7341 1038952 1036880
| Highest offer price per wnil 121.7313 1258523 118. 2606 1127264 110.2535
Lowesl olfer price per unil 105.8816 104 7H3S 103.9229 1036983 1035812
| Highesk Redemplion price per unil 119,667 123.7547] 118.2606 1108475 1084159
Lowesl Redemplion price per uni 104.0861 103037 103.9229 10712699 101 _B646
Distribulion per unil — Rs_ *

Inberirn 15.6063 20235 14.9742 B.BBET 65076
Final - - - - -
Average Annual Return - %

One y;ar 15.25 2079 1556 593 B.51|
Two year 18.02 18.18] 1225 T.73 9.07]
Thinee year 1720 15.00] 1033 503 873
MNel Income for the perod — Rs. in milfion 5,501.3610 1,575,628 B44.035 545 2008 422 34800
Distribubion made during ihe year— Rs. in million 54205470 1516817 830.7750 6422110 4187500
Accumulaled Capilal Growth — Rs. in million 71.8140 58.8111 132560 2 5898 2 5580
| Weighted average Porifolio Duration (Days) 365.0000 814 THT| 1,351 04

® [rate of Distribothon

——wm

20-Jun-25 15.6063
gLz

Date | Rae

22-Jun-24 20235

25-Jun-21  G.50TE

Disclai
The past perdormance is nol necessanty indicative of fulure performance and unit prices and investiments and relums may go down, as well as up.
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