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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investor,

On behalf of the Board of Directors, 1 am pleased 1o present MCB Pakistan Dividend Yield Plan accounts
review for the yvear June 30, 20235,

Economy Review

The fiscal vear commenced on a strong foolting as the government secured a staff=level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the course of the
period, Pakistan demonstrated fiscal and external discipline. successfully meeting key IMF program targets
and benchmarks, Consequently, in March 2025, the IMF wam reached an SLA with Pakisiam suthorities for
the first review of the EFF, along with a new 28-month Resilience and Sustainability Facility (RSF),
unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD |8 billion in the first eleven months of the fiscal vear
2025 (1IMFYZ25) compared to a deficit of USD 1.6 billion in the corresponding period last year. The major
conlributor lowards improving current account was Lhe remittances inflows which skyrocketed by 28.8% 1o
LISD) 34.9 billion. Trade Deficit increased by 22.1% Yo¥Y as exporis rose by 4.0% while imporis increased by
11.5% from a low base. The county™s external position improved with SBP's foreign exchange reserves
increasing o USD 145 billion as of Jun-25 end compared 1o USD 9.4 billion at the end of last fiscal year,
This was on account of current account surplus, timely bilateral rollovers and flows from IMF and
multitateral sources, The local currency witnessed a modest deprecation as the USIDVPKR depreciated by
1.9% to 2838 during the fiscal year,

Headline inflation represented by CPL averaged 4.6% during FY 25 compared to 23.9%, in the corresponding
period last vear. This sharp decline was driven by the currency’s stability over the past one yvear, which led 1o
stable food and energy pnces. Additionally, the large decline in wheat prices and base effect further
contributed to the lower inflation figures,

Pakistan’s Provisional GDP growth clocked at 2.7% in FY23 with Agrnicultural, Indusirial and Services
sectors increasing by 0.6%, 4.8% and 2.9%, respectively. The Agriculture posted subpar growth due to high
base elffect and flood damaging cotton crop. Industrial and services sector growth recovered due to
improvement in macroeconomic indicators. On the Nscal side, FBR tax collections rose by 25.9%, in FY25,
reaching PKR 11,722 billion—against the downward revised target of PKR 11,900 billion, reflecting a
shortfall of PKR |78 billion. The shortfall is largely attributed to reduced tax collection from imports due to
a slowdown in trade, sluggish growth and low mflation.

Equity Market Review

I'he equity market sustained its positive momentium, with the benchmark KSE-100 Index closing FY25 at a
histori¢ high of 125,627 points, The index delivered a stellar full-year return of 60.2% (57,1% in USD
terms), marking the second-strongest annual performance in the past 22 vears—trailing only FY24's
exceptional 89% pain,

The strong market performance was driven by several positive developments, ineluding inflation easing 1o
multi-decade lows and a cumulative 1, 100-basis point rate cut by the SBP. Investor confidence was further
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

reinforced by the IMF Board's approval of a USD 7.0 billion EFF program, continued rollover of foreign
currency deposits by friendly countries, and a major World Bank lending package under the Country
Partnership Framework, Additional tailwinds included government initiatives to-address circular debt and the
approval of a USD 1.3 billion RSF arrangement, While the last quarter of the fiscal year saw some volatility
due to geopolitical tensions— particularly Pakistan-India strains and the lran-lsrael conflict—market
sentiment rebounded quickly after a 1.S.-brokered ceasefire led to de-escalation, allowing the index to ¢lose
the year at a record high.

During FY 25, Foreign investors were net sellers with an outflow of LISD 303 .8 million. The massive selling
wis on account FTSE rebalancing related outflow as Pakistan was reclassified from Sccondary Emerging to
Frontier market status. This selling was mainly absorbed by Mutal Funds, Corporates and Individuals with
inflow of USD 230.5 million. USD 94.3 million, and USD 69.3 million.

On activity front, average trading volumes for KSE-All Index improved by 44.0% to 633.1 million shares
compared to about 439.8 million shares in the last year, While the average trading value saw an increase of
93.5% to near USD 1014 million im FY 25,

The Banking. Fertilizer. and E&P sectors were the major contributors to the index gains, adding 15,135,
9716, and 6.866 points respectively. Attractive dividend yields amid monetary easing garnered investor
interest in the Banking and Fertilizer sectors, The E&P scetor also remained in the limelight due to a surprise
B00% bonus announcement by MARIL and improvements in the liquidity position of circular debi-linked
COIMPAnics.

FUND PERFORMANCE

During the period under review, the fund posted a returm of 53.00% against 58.50% for the benchmark. The
fund was 86.2% invested in Equities and 13.2% in Cash as at June 30, 2025,

The Net Assets of the Fund as at June 30, 2025 stood at Rs, 844 million, The Net Asset Value (NAVY per
unit as at June 30, 2025 was Rs. 2603844,

Economy & Market — Future Outlook

Gomg forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth 15 likely to clock at
3.9% as it would recover due to base effect. The lagged impact of interest rate decline would benefit
industrial and services sector going forward which are expected to expand by 4.4% and 4.0% respectively,

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 17.4 billion by vear end on the back of
tmely bilateral rollover, and inflows from IMF and multilateral agencies. Our external position has improved
which could allow Pakistan to consider re-entering the mternational capital markets to explore options such
as Eurobonds, Sukuk, and Panda bonds,

Pakistan is on track to record the first anoual surplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports. We expect the trend to continue in the medium term. We could
witness a measured depreciation in the currency as imports picks up following monetary easing. We expect
USD/PKER to close Jun-26 around 304,
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Headline Inflation will stay in low single digits due to decline in food prices and stable currency. The
inflation would temporarily rise by the end of FY26 due to base cficet. The average mflation in FY26 is
expected to be 5.6%. Core inflation has been steadily declining due to stable curnrency and overall demand
dynamics, We expect core inflation to gradually trickle down reaching low single digit by the end of next
fiscal vear.

O the fiscal side we expect the fiscal deficit o clock in at 4.0% in FY 26, which would be the lowest level
since FY2006. This marks the fourth consecutive yvear of budget deficit reduction since it peaked at 7.9% in
FY2022. The reduction in finance cost would be a major reason for this reduction. Strict IMF targel
regarding primary surplus would also play its part in maintaining fiscal diseipline.

The SBP has decreased interest rates by a cumulative 1, 100bps since June-24 as interest rates have declined
to 11.0% from a high of 22.0%. Enhanced external stability, coupled with easing inflationury pressures,
created room for this monetary casing, Going forward, while mflatonary pressurcs are likely 1o remain
muted. further rate cuts shall be contingent on strength in foreign exchange reserves,

From the capitul market perspective particularly equities, the market is still trading at cheap valuations,
Market cap to GDP ratio 15 at 14,2%, a discount of 23% from its historical average of 15.4%., We believe a
micro view of sectors and stocks will remain important and investment selection should focus on companies,
which trade at a discount to their intrinsic value. The market is currently trading at a forward Price to
Earmings ratio of 7.4x, while offering a dividend yield of 7.1%,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43, 1% during FY 25 1o PKR 3,654
hillion. Total money market funds grew by about 44.4% since June 2024. Within the money market sphere,
conventional funds showed a growth of 553.3% 1o PKR 977 billion while Islamic funds increased by 34.3% o
PKER 912 billion. In addition, the total fixed Income and Fised Rate funds increased by about 29.2% since
June 2024 o PKR 1,242 billion while Equity and related funds increased by 92.3% to PKR 491 billion.

In terms of the seoment share, Money Marker funds were the leader with a share of around 51.3%, followed
by Income and fixed return funds with 33.7% and Equity and Equity related funds having a share of 13.3%
as at the end of June 2025,

Mutual Fund Indusiry Outlook

Money market funds should benefit from higher liguidity as they are ideal for mvestors with a short-term
horizon and low risk profile. As cconomic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital aceess and online customer experience, we are prepared
to get benefits of the growing number of investors available online,

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib Savings and
lnvestments Limiled, has acquired 21,664,167 (30L09%) shares of MCB-Aril Habib Savings & Investment
Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of this transaction MCB Bank
Limited s shareholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 55620935 (81.42%)
and AHCL no longer holds any shares in MCB-AHL
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
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CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEO) and has a diverse mix of gender and knowledge.
The Board consists of 1 female and 7 male directors, categorized as follows:

4 Mon — Executive Directors:
3 Independent Directors; and
| Executive Director (CEO),

The details of above are as under;

Sr.
MNo.

Membership in other

Name Status Board Committces

Mr, Haroun Rashid MNon-Executive Director MNone

Mr. Muhammad Nawman

“ R Non-Executive Director HR&R®™ Commiittee
Chughtai

HE&R* Committes

Mr, Ahmed Jahangir Mon-Executive Director Audit Committes
Mr, Manezar Mushtag Mon-Executive Director Audit Committee
Syed Savail Meekal Hussain Independent Director Afl d'.‘ Chmmikhes
(Chamrman)
- - r——
MWr, Fahd Kamal Chinoy Independent Director HI{&.R L-emutities
{ Chatrman).
M, Mavra Adil Khan Independent Director HR&R* Committee
Mr. Khawaja Khalil Shah Executive Director HE&R* Committes

* HE&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Dircctors is pleased to report that:

i,

The financial statements, present fairly the state of affairs, the results of operations, cash flows and
changes in equity:

Proper books of accounts of the fund have been maintained:

Appropriate accounting policies as stated in the notes to the lnancial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

International Financial Reporting Standards, as applicable in Pakistan. provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, requirements of the respective Trust Deeds and
directives issued by the Securitics & Exchange Commission of Pakistan have been lollowed in the
preparation of financial statements.:
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¢. The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further:

f. There are no significant doubts upon the [und’s ability to continue as going concern;

There has been no material departure from the best practices of Corporate Governance, as detailed in

n=

the listing regulations:

h.  The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the audited
financial statements;

i, The statement as to the value of investments of provident/gratuity and pension fund is not applicable
un the Fund but applies to the Management Company; hence no disclosure has been made in the
Directors” Report;

j. As at June 30, 2025, the Company is in compliance with the requirements of Directors” Training
Program, as contained in Regulation Mo, 19 of the Code;

k. The detailed pattern of sharcholding as on June 30, 2025 i1s annexed:

l. A formal and effective mechanism is put in place for an annual evaluation of the Board's own
performance, members of the Board and Committees of the Board;

m. The details of attendance of Board of Directors meeting is disclosed in [inancial statements. Below
are the details of committee meetings held during the year ended June 30, 2025;

|. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The attendance of each
participant is as follows:

Number | Number of meetings
MName of Persons ui: , Attendance Leave
meetings i Attended ted
held require grante
I Sved Sﬂ"u‘ﬂll Meckal 4 4 " i
Hussain
2, Mr. Ahmed Jahangir 4 4 4 -
3. Mr. Manzar Mushtag - 4 4 -

2. Meeting of the Human Resource and Remuneration Committee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee were held.
The attendance of each participant is as follows:
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MNomber of meetings

Number
Name ol Persons of Attendance Leave
meetings required Attended granted
1. Mr. Fahd Kamal Chinoy 3 3 3 .
2. mr. Shoaib Mumtaz* i 2 2 -
3. mr. Muhammad
MNauman Chughtai** 1 I | -
4, Mr. Ahmed Jahangir 3 3 2
S Mz, Mavra Adil Khan 3 3 2 1
. Mr. Khawaja Khalil
Shah 3 3 3 B

* Resigned on December 21, 2024
= Appointed on Janovary (06, 2025

n.  The trades in the Units of the Fund were carried out during the year by Directors, Chief Executive
(M Ticer, Chief (_'J;tu,:rqli:lg Oifficer, Chief Financial Officer, Company Secretary, and Chief Internal
Auditor of the Management Company and their spouses and minor children,

. Dividend
Investment Redemption
Tfu Name Designation Distrihution
(Number of Units)
Muhammad
1 MNauman Director 11.21 53,981.88 13.09
Chughtai

EXTERNAL AUDITORS

The Fund's external auditor’s Mis. BDO Ebrahim & Coe. Chartered Aecountant have retived afler completion
of audit for Financial Year ended June 30, 2025. The Audit Committee has recommended re-
appointment of M/s. BDO Ebrahim & Ceo. Chartered Accountant as external auditors of the Fund for financial
year ending June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committec. M/s. BDO Ebrahim & Co. Chartered Accountant has also expressed their willingness to act as the
Fund’s external auditors.

ACKNOWLEDGMENT
The Board is thankful to the Fund's valued investors, the Sceuritics and Exchange Commission of Pakistan

and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
efforts put in by the management team,.

O hehalf of Directors,

= ____..rf:';‘;:f".'f:f’"‘ g
AT

Khawaja Khalil Shah Manzar Mushiag
Chief Executive Officer Director
Aungust 04, 2025 August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

MCB Pakistan Dividend Yield Plan is an Asset Allocation Plan.
Fund Benchmark

KSE-100 Index, 90% Three (3) months PEKRVY rates + 10% three (3) months average of the highest on
savings accounts of three (3) AA rated Scheduled banks as selected by MUFAP and 75% six (6) months
KIBOR and 25% six (6) months average of the highest rates on savings account of three (3) AA rated
scheduled banks as selected by MUFAP.

Investment Objective

The Objective of MCB Pakistan Dividend Yield Plan (MCB-PDYYP) is to provide actively managed exposure
to dividend paying listed equities and aims to generate higher dividend income over the medium to long term.

Manager’s Review

The fund posted a return of 53.00% during the period under review against the benchmark return of 58 50%.
Cash exposure was 13.2% and Equities exposure was 86.2%.

The Net Assets of the Fund as at June 30, 2025 stood at Rs. 844 million as compared to Rs. 287 million as at
June 30, 2024 registering an increase of 194.1%. The Net Asset Value (NAV) per unit as at June 30, 2025
was Rs. 260.3844 as compared to opening NAV of Rs. 173, 1845 per unit as at June 30, 2024 registering an
increase of 87.1999 per unit.

Asset Allocation as on June 30, 2025 (% of total asseis)

Asset Allocation (Yeage of Total Asseis) Jun-25
Cash 13.2%
Stock / Equities 86.2%
Others including receivables 0.6%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Quality as on June 30, 2025 (% of total assets)

AA+, 6.7% AAA , 6.5%

Mot Rated ,
8b6.8%

Sector Allocation (%age of Total Assets)

Cash Other Assets Commercial
13.2% 0.6% Banks
Other Sectors, 31.4%
2.0%
Fertilizer
19.0%
Cement
OIL & GAS Power 17.5%
EXPLORATION Generation &
COMPANIES Distribution
T.7% B.6%
Syed Abid Ali
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEFOSTTORY COMPANY
OF PAXISTAMN LIMITED

Haad Office:

COC House, 99-0, Bock W
LMCHS, Malny Shabr-sFalsl
Farachs - 74400, Pekistan

T | [G2-21) 119-111-500

Fa: {53-21) BAZ60310 - 23

UAL: wearw cdepakistan.com

Ermall idopedcpak iarm

TRUSTEE REFPORT TO THE UNIT HOLDERS
MCB PARISTAN OPPORTUNITY FUND

Heport of the Trustee pursuant to Regulation 41(h) snd elause 8 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2004

We Central Depotitory Company of Pakistan Limited, being the Trustee of MCB
Pakizstan Opportunity Fond (the Fund) sre of the ommion that MCB invesiment
Muamagement Limited being the Management Company of the Fund has in all material
respects managed the Fund dunng the voar ended June 30, 2025 in acoredance with the
provisions of the lollowing:

() Limitations nnposed on the investment powers of the Management Commpaoy
under the constitutive documents of the Fund,

iy The prcing. issuance and redoniption of anits ire ciermied ool in acooedance with
the reyuirements of the constitotive docuwments of the Fund;

(iif} The management feg, fee payable to Commission and other expenses poid from
the Fond during the period are in accordance with the applicable regulatory
framework; snd

{(iv)  The Non-Banking Finance Compunics (Establishmient and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entitics Regulntions,
2008 and the coastitutive decuments of the Fumd

\ Wl._ﬁ-“}-

Rudinddin Akber
Chief Execiitive Officer
Centrol Deposttory Company of Pakistan [ imited

Karschi: September 09, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

Tel: <91 31 3560 100

Fam: «52 21 3568 4179

v, Do, cam, bk
—— e

INDEPENDENT AUDITOR'S REFORT ON THE AUDIT OF THE FINANCIAL STATEMENTS TO THE UNIT
HOLDERS OF MCB PAKISTAN OPPORTUNITY FUND

Dpinfon

Wi have audited the financial statements of MCB Pakistan Opportunity Fund (“the Fund™), which
comprice the statement of asets and labilithes as at Jume 30, 2025 and the Income statement, the
staterment of comprehensive income, the statement of movement in wnit holders fund and the statement
of cash flows for the year then ended, and notes to the finandal statements, including material acoounting
policy information

In pur opinion, the accampanying financial statements give a tree and fair view of the financial position
of the Fund as at June 10, 2025, and its financial performance and its cash fiows for the year then ended
in accordance with accounting and reporting standards i applicable in Pakistan.

Basis for oplnian

We conducted aur audit in accordance with Internatlonal Standardy on Auditing (I54s) as applicable In
Pakistan. Our responsibilities ender those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements sectlon of our report. We are Independent of the Fund in
accordance with the International Ethics Standards Board for Accountants” Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the sudit evidence
wii have obtained b sufficient and appropriate to provide a basis for owr opinion

Key Audit Matters

Koy audit, matters are those matters that, inouwr profossional judgment, were of most significance in our
audit of the financlal statements of the current period. These matiers were addressed i the contest of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a weparate opinion on these matters,

Faollowing is the Key audit matter:

| How the matter was addressed in our audit
O audit procedures included the following:

5.No | Key Audit Matter T e e
1. Existence and valuation of Investments

| i :
4 disclosed In note & to the fimancial | ,  pysliated the design and Implamentaticn
statements, the investments held by the Fund of ke -controls a'.rE"r 1nwzlrr.=eni -ﬂnd

camprised of equity instruments amounting to
Rs. 731,585 million which represent B6.6% of
the Net anet value (HAY) of the Fund

As these investments represent a significant |

element of the statemenl of assets and
llabilithes, any discrepancy [n the valuation or
exjstence of invesiments could caute Lhe NAY
to be materially mistated

tistted controls owver acquisition, disposals
and periodic valuation of investments
portiolla.

o Performed substantive aowdit proC edures
on year-end batance of eguity instruments
including review of custodian’s statement,
retated  reconciliations e re-
performance of waluation bawed on share
prices from the Pakistan Stock Exchange
(PSX).

g0 Ebrahim & Co. Chartered Accountants
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

[5.No [ Key Audit Matter | How the matter was addressed in our audit
In view of the significance of above -mentioned | «  Assessed the Fund's compliance with the
balance in relation to the Fupd's total assets Non-Banking Finance Companies  and
and MAV, we considered the sxistence and Notified Entities Regulations, 2008 (the
valuation of such investments as a key audit NBFC Regulations) in relation to the
matter investment concentration and exposure

limits.,

+  Evaluated the adeguacy of the overall
disclosures in the financial statements in
rspect of the investment, ensuring
compliance with the NBFC Regulations and
the relgvant accounting requirements.

Information Other than the Financial Statements and Auditor’s Report Therson

Management Is reaponaible for the other infarmation. The other information comprises the information
inciuded in the Annuasl Report but does not include the financial statements and our auditor's report
therean, Our apindan on the flinancial statements does not cower the other lnformation and we do nol
express any form of assurance conclusion thereon, In canrection with owr awdit of the financial
statements, our responsibility |s to read the other infarmation and, iIn doing so, consider whether the
other infarmation is materially inconsistent with the financial statements or our knowledge obtakned in
the audit, or otherwise appears 1o be materially misstated. If, based on the work we have performed, we
conclude that there is @ material misstatement af this other information, we are reguired o report that
fact, We have nothing to report in this regard

Resporsibilities of the Management and Board of Directors for the financial statements

Managemant & resporsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards a5 applicable in Pakistan and for such intemal control
as management determines necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error

In preparing the financial statements, Management is responsible for assessing the Fund's ability to
continge as a going concern, disclosing, as applicable, matters related (o going concem and using the
going concern basis of accounting unlesy management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but todo so

The Board of Directors of the Management Company Is responsible for overseaing the Fund's financial
repariing process.

Auditor's respansibilities for the audit of the financial statements

Dur objectives are to abtain reasonable assarance about whether the financial statements as a whole pre
free from material misstatement, whether due to fraud or ermor, and to issie an auditer’'s repert that
includes our opinion. Reasonable assurance 15 a high level of assurance, but i3 not & guarantee that an
sudit conducted in accordance with [5As as appiicable in Pakistan will always detect a material
mistatement when || exlsts. Mistatements can arise from fraud or efror and are considerad material if,
incividually or in the aggregate, they could reasonably be expected to influence the economic decisions
of wers taken on the basls of these financial statements,

Page - 2

BOO Ebrabim & Co. Chartered Accountants
- Femrnaan repoer e darcne ’ e of BT T ai it
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

The engagement partner an the aud|t resulting in this independent auditor’s report 15 Tarkg Feraz Khan

{ N
KARACHI /; rio e A
BDO EBRAHIM & CD.

DATED: ) 4 SEP 2005 CHARTERED ACCOUNTANTS

LIDIH: ARZO2510166P4g2HUzS

Page - 4
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

2025 2024
Note ——{Rupees in "000)——-
ASSETS
Bank balances 5 112,052 44 810
Investments f 731,585 236226
Receivable against sale of investmenis - 6,594
Mark-up receivable 7 3.457 714
Advances, deposits and other receivables 8 1,805 1,117
Total assets B4R_ROY 289 461
LIABILITIES
Payable to MCB Investments Management Limited
Managemenl Company 9 2890 1,385
Payable to the Central Depository Company- Trustee 10 33 61
Payable to the Securities and Exchange Commission of Pakistan 11 66 26
Accrued expenses and other liabilities 12 1,486 998
Total liabilities 4475 2470
NET ASSETS Bdd 424 286,991
Unii holders’ fund (as per staiement attached) 844,424 286,991
Contingencies and Commiimenis 13
(Number of units)
NUMBER OF UNITS IN ISSUE 17 3,242 990 1,657,136
(Rupees)
NET ASSET VALUE PER UNIT 2605844 173.1845
The annexed notes 1 to 27 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
- -'?:':.-".f;z::-" . ]
s }Hu‘%u Waﬂ-ﬂa—
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Mote ——{Rapees in "000)}——7
INCOME
[ncome from government sccuritics - M7
Capital gain on sale of investmenis - net T8, D63 97,94
Mark-up on bank deposits 12,000 B3l
Dividend income 76,377 39229
Unrealised appreciation on re-measurement of investments
classified as "financial assels at foir value through profit or loss” - net 6.1.1 141 449 53,771
Total Income 307 88% 199,902
EXPFENSES
Remuneration of the Management Compary R 24 694 1.527
Sindh Sales Tax on remuneration of the Managerment Company G2 3,704 aTR
Allocated Expense 93 - 21
Marketing and Selling expense 94 - G40
Remuneration of the Trustee 1ol 1,431 596
Sindh Sales Tax on remuneration of the Trustee 10.2 215 TH
Securitics and Exchange Commission of Pakistan - Annual fee 11 LK) 283
Auditors’ remuneration 14 677 515
Securilies ransaction cost 3,525 1,735
Scttloment and bank charpges 94 496
Legal and professional charges 211 183
Printing charpes - 34
Totzal expenses 35,234 13,581
Net ineome for the vear before taxation 271,635 186,321
Taxation 15 - -
MNet income for the vear 272,655 186,321

Allocation of net income for Lhe year

Met meome for the year after axation 272,653 186,321
Income already paid on units redecmed {72,661 {111,783}
195,504 74,538

Accounting income available for distribution

- relating to capital gains 159,254 61,871
- excluding capital gains 40,741 12,667

199,994 74,538
Earning per unit 16

The annexed notes 1 1o 27 form an integral part of these financial stalements.

For MCB Investment Management Limited

{Management Company)
i "':‘?.-"'f';’:i*'l‘ " y
P }ﬂu.eﬁa WMRFD—
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
——{Rupees in "000)}———
Net income for the year 272,655 186,321
Other comprehensive income for the year 5 =
Total comprehensive income for the year 272,655 186,321

The annexed notes | to 27 form an integral part of these financial statcments.

For MCB Investment Management Limited
(Management Company)

- ..-:_:.__,.-"r,..‘.r:’fl_.{
Pl }h.u%u '}QMJED-

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Wel msxely ot the beginning of the year

Issmance off B.68T 471 (2024: 5573 175} mnits:
Capital value
Dlemsmnt of momme
Amounl received on ssoance of anils
Redemption of 7,000,817 (2024: 5,797 E18) unitx
Capatal value
Elomenl of loss
Toizl comprehensive income for the yoar
Distribution during the year
Dstribution fior the year ondod June 30, 2025 @ B 45 por
unit {declared om June 25 2025)
Refumd of capital for the year ended June M), 2025
Mt imcome for the year less distribation

Nel assris @l the end of the year
VUndisiribied income brosght foresmd

Realized imcome ot ibe begimming of the yoar
Unrealized monme at the begimming of the year

Accounting income availabls G distribotion:
Exchudinyg copital gims

Disdribmtson during (he yar

Undistribuied imcome carried frward

Umidiistribotes imcome carried fnrward

Rucalised
Unsnzalised

Nl aseols vakue por omit @l bepioning of tho year

ol aswols vabor por omit st omt of the yoer

T3S | 024
: Unafitribrmted | | Undistributed
Capital valoe i Total -. Capital vahse - Total
{Rupers im 000} {Repees in ‘D03
21,077 35014 286,991 191064 17879 20R,938
1,504,535 TEASE )T sasain | “SRS016 |
SB5 D64 Wsgeq || 20992 2R3 892
1.RR9. 599 1,580,590 49,008 RA9,008
{1,229 596) (LI2ogen)|  (587.793) (5K7.T02)
(2R, 147) [TE661) segoyy|  (20%.901) (111,783 (315.580)
(1 517,036) [Tre6l)  (LSHGAST) (TONGEE) (111,783 9,478
272655 | 272hss || T 100 186,321
{17298 {36, 507) {53,801}
(9,5H1) !9.‘?‘!-‘1]-;
{3,143} (5, 142)
(5,142} 262 573 257,531 {17.298) 149,818 132,520
508 198 245,526 K44.424 LT 55014 FTTC ]
s
2,041 1954E
SLTTL 4L
35904 17,572
159,254 61,571
A741 i 12667
100,594 74,538
59823 {36,503)
145926 T LT
i AT [ i
141449 51,771
145 ¥26 35,014
{ Rupeesp {Rmperes)
1711845 LA 1A
J600. 3844 1731845

Thee anmezed noles 1o 27 fwrm an iniegral pan of hese nancial staiemenis.

For MCB Investment Management Limited
(Management Company)

Yoy

Chief Executive Officer

Chief Financial Officer

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
MNote w——{Rupees in "0}
CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the year before taxation 272 655 186,321
Adjustments for non cash and other items:
Mark-up on bank deposits i 12,000) (8.511)
Dividend incomc (76,377) (39.229)
Capital GGain on sale of mvestments - nct (78, 063) (97.944)
Unrcaliscd appreciation on re-measurcment of investments
classified as at fair value through profit or loss - net 61.1 (141,449) (53,771)
(35,234) {13,134)
(Increase) / decrease in asset
Investments (275,847) 02 698
Receivable against sale of investmenis 6,594 5318
Advances, deposits and other reccivable {6ER) -
(269.,941) 98,016
Increase / (decrease) in liabilities
Payable to the Management Company 1.505 1.200
Payable to the Trusice (28} 24
Payable to the Sccuritics and Exchange Commission of Pakistan 40 (4)
Payable against purchase of investments (12,081)
Accrued expenses and other liabilitics 48R 454
2,005 {10,407)
Dividend recerved 76,377 39229
Markup rceeived on banks deposils 9,257 8,242
Net cash (used im) / generated from operating activities (217,536) 121,946

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units | B89 599 249 008

Amount paid on redemption of units (1,589 697) (903.476)

Dividend paid during the year (15,124) (53,801)
Net cash generated from / (used in) financing activities 284 TTR (108,269)
Net increase im cash and cash equivalents during the year 67,242 13,677
Cash and cash cquivalents at the beginning of the year 44 810 31,133
Cash and cash equivalents at the end of the yvear 5 112,052 44 810

The annexed notes | o 27 form an intcgral part of these financial statements.

For MCB Investment Management Limited

(Management Company)
e T A
i ' }ﬂuﬁﬁu 'Muwﬂifﬂ—
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

—
"

(5]

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Opportunity Fund (the Fund) has been established through the Trust Deed (the
Deed) dated March 10, 2022 under the Simdh Trust Act, 2020 entered into and between MCB
Investment Management Limited (the Management Company) and Central Depository
Company of Pakistan Limited (the Trustee) and is authorised under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the Rules) and Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the Regulations).B50he Securities and
Exchange Commission of Pakistan (SECP) has authorised the offer of Units of MCB Pakistan
Opportunity Fund and has registered the fund as a notified entity under the Regulations vide
letter No SCD/AMCW/MPOF/344/2022 dated May 19, 2022. The SECP approved the
Offering Document under the Regulations vides its Letter No. SCD/AMCW/MPOF/378/2022
dated June 16, 2022.

The Management Company of the Fund has been licensed to acl as an Assel Management
Company under the Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003 through a certificate of registration issued by the SECP. The regmstered office of the

Management Company is located at 2nd Floor, Adamjee House, LI. Chundnigar Road,
Karachi, Pakistan.

The Fund 15 an open-end collective investment scheme calegonsed as a "Asset Allocation
Scheme" and is lhisted on Pakistan Stock Exchange Limited. The Management Company
launched its first plan under MCB Pakistan Opportunity Fund on June 29, 2022 i.e. [I’O date
of the Plan (MCB Pakistan Dividend Yield plan). The units are offered for public subscription
on a continuous basis. The units are transferable and can be redeemed by surrendering them to
the Fund.

The Pakistan Credit Rating Agency (PACRA) Limiled has assigned a management guality
rating of '"AM1' (Stable outlook) to the Management Company as at October 04, 2024

Title to the assets of the Fund is held in the name of the Ceniral Depository Company of
Pakistan Limited as the Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Such standards comprise of:

- Intermational Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under Companies Act, 2017.
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- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations) and requirements of the Trust Deed.

Where provisions of and directives i1ssued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordimance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
have been followed.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention except for
investments which are measured at fair value.

These financial statements have been prepared under accrual basis of accounting except for
cash flow information.

2.3 Functional and presentation currency

These financial statements are presented in Pakistani Rupees (Rs)), which is the Fund's
functional and presentation currency.

24 Accounting Estimates and Judgements

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgements
and assumptions that affect the reported amount of assets, liabilities, income and expenses. It
also requires the management to exercise judgement in application of accounting policies. The
estimates, judgements and associated assumptions are based on the historical experience and
various other factors that are believed to be reasonable under the circumstances. Revisions to
accounting estimates are recognised in the year in which the estimates are revised if the
revision affects only that year, or in the year of revision and future years if the revision affects
both current and future years.

The areas involving a higher degree of judgement or complexity, or areas where estimates and
assumptions are significant to the financial statements as a whole are as follows:
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Classification and valuation of investments

For details please refer notes 4.2.1.1 and 19 to these financial statements.

Impairment of investment

For details please refer notes 4.2.1.2 to these financial statements.

3 APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

£ | New accounting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2025

The following stantdards, amendments and mterpretations are effective for the year ended
June 30, 2025. These standards, amendments and interpretations are either not relevant to the
Fund's operations or did not have significant impact on the financial statements other than
certain additional disclosures.
Effective date
(annual periods
beginning on or

after)
Amendments to I[FRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024
Amendments to IFRS 16 'Leases' - Amendments to clanfy how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024
Amendmends to IAS | 'Presentation of Fmancial Statements’ -
Classification of liabilities as current or non-current January 01, 2024
Amendmends to IAS 1 'Presentation of Financial Statements' - Non-
current liabilites with covenants January 01, 2024
Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements January 01, 2024
32 New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.
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Effective date
(annual periods
beginning on or
after)
Amendments to [FRS 7 ‘'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments January 01, 2026

Amendmends to 1AS 21 '"The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

Amendments to [FRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as power
purchase agreements (PPAs) January 01, 2026

IFRS 17 Insurance Contracts January 01, 2026
Certain annual improvements have also been made to a number of IFRSs and 1ASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been 1ssued by
IASB effective from July 01, 2009. However, it has not been adopted yet locally by Secunties
and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2023. However SECP has notified the timeframe for
the adoption of IFRS - 17 which will be adopted by January 01, 2026.

IFRS 18 "Presentation and Disclosures in Financial Statements' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 19 "Subsidiaries without Public Accountability: Disclosures' has been issued by IASB

effective from January 01, 2027. However, it has not been adopted yet locally by Secunties
and Exchange Commission of Pakistan (SECP)
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4.1

4.2

4.2.1
4.2.1.1
4.2.1.1.1

MATERIALACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are
set out below. These accounting policies have been consistently applied, unless otherwise
stated.

Cash and cash equivalents

Cash and cash equivalents comprise of balances with banks and short-term highly liqud
investments with original maturities of three months or less.

Financial instruments

A financial mstrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets

Classification and measurement of financial assets

Debt insiruments

A debt instrument is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- the asset 15 held within a business model whose objective 15 to hold assets to collect

contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt instrument 1s measured at FYOCI only 1f it meets both of the following conditions and
is not designated as at FVTPL:

- the asset is held within a business model whose objective i1s achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified as measured at FVTPL.

In addition, on initial recognition, the Fund may irrevocably designate a debt instrument that
otherwise meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise

drise.
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Business model assessment

The Fund determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective.

The Fund's business model 15 not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

The objectives for the portfolio, in particular, whether management's strategy focuses on
earning contractual revenue, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of the habilities that are funding those assets
or realizing cash flows through the sale of the assets;

- How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity's key management personnel;

- The nisks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those nisks are managed;

- How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected);

The business model assessment is based on reasonably expected scenarios without taking
'‘worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realized in a way that is different from the Fund's oniginal expectations, the Fund does not
change the classification of the remaining financial assets held in that business model, but
mmcorporates such information when assessing newly originated or newly purchased
financial assets going forward.

Assessments whether contractual cash flows are solely paymenis of principal and
interest (SPPD)

As a second step of its classification process the Fund assesses the contractual terms of
financial assets to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortization of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Fund applies judgement and considers relevant factors such as the currency in which the
financial asset 1s denominated, and the period for which the interest rate is set.
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In contrast, contractual terms that introduce a more than de minimise exposure to risks or
volatility in the contractual cash flows that are unrelated to a basic lending arrangement do not
give rise to contractual cash flows that are solely payments of principal and interest on the
amount outstanding. In such cases, the financial asset is required to be measured at FVTPL.

Initial recognition and measurement

Financial assets are recognized at the time the Fund becomes a party to the contractual
provisions of the instruments. These are initially recognized at fair value plus transaction costs
except for financial assets carried at fair value through profit or loss. Financial assets carried at
fair value through profit or loss are imitially recognized at fair value and transaction costs
associated with these financial assets are charved to the Income Statement.

Subsequent measurement
The following accounting policies apply to the subsequent measurement of financial assets:
Debt investments at amortized cost

These assets are subsequently measured at amortized cost using the effective interest method.
The amortized cost is reduced by impairment losses. Interest / markup income and impairment
are recognized in income statement.

Debt investments at FYVOCI

These assets are subsequently measured at fair value. Interest / markup income calculated
using the effective interest method, foreign exchange gains and losses and impairment are
recognized in income statement. Other net gains and losses are recognized in other
comprehensive income. On derecognition, gains and losses accumulated in  other
comprehensive income are reclassified to income statement.

Debt investments at FY'TPL

These assets are subsequently measured at far value. Interest / markup income calculated
using the effective interest method and impairment are recognized in income statement.

4.2.1.1.2 Equity instruments
On initial recognition of an equity investment that is not held for trading, the Fund may
irrevocably elect to present subsequent changes in fair value in OCL This election is made on

an investment-by-investment basis.

An equity instrument held for trading purposes is classified as measured at FVTPL.
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4.2.1.2

4.2.1.3

4.2.1.4

4.2.15

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model is to reflect the general pattern
of deterioration or improvement in the credit quality of financial instruments. The amount of
ECLs recognised as a loss allowance or provision depends on the extent of credit deterioration
since initial recognition. Under the general approach, there are two measurement bases:

- 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as
there is no significant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit risk has
occurred on an individual or collective basis.

The Fund's financial assets include mainly investment, advances, deposits and other
receivable, mark-up receivable and bank balances.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on
which the Fund commits to purchase or sell the asset.

Derecognition

Fimancial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Fund has transferred substantially all nsks
and rewards of ownership.

Financial liabilities
All financial liabilities are recognised at the time when the Fund becomes a party to the
contractual provisions of the instrument. These are initially recogmised at fair value and

subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired.
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4.2.1.6 Offsetting of financial assets and liabilitics

Fimancial assets and fimancial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable night to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the habilities simultaneously.

4.3 Provisions

Provisions are recognized when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a relhiable estimate of the amount of obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

4.4 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gains, whether realized or
unrealized, 15 distnbuted to the unit holders.

The Fund is also exempt from the Provisions of Section 113 (minimum tax) under clause 11A
of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund intends to
continue availing the tax exemption in future years by distributing in cash at least 90% of its
accounting income for the year as reduced by capital gains, whether realized or unrealized, to
its unit holders.

4.5 Proposed distributions

Distributions declared subsequent to the year end reporting date are considered as non-
adjusting events and are not recognized before the reporting date.

4.6 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours on that day. The offer price
represents the net assets value per unit as of the close of the business day plus the allowable
sales load, provision for transaction costs and any provision for duties and charges, if

applicable.
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Umits redeemed are recorded at the redemption price, applicable to units for which the
distributors receive redemption applications during business hours of that day. The redemption
price represents the net assets value per unit as of the close of the business day less any back-
end load (if applicable), any duties. taxes, charges on redemption and any provision for
transaction costs, if applicable.

4.7 Element of income

Element of income represents the difference between net assets value per unit on the issuance
or redemption date, as the case may be, of units and the net assets value per umit at the
beginning of the relevant accounting period. Element of income 1s a transaction of capital
nature and the receipt and payment of element of income is taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders fund
is refunded on units in the same proportion as dividend bears to accounting income available
for distribution.

4.8 Net assets value per unit

The Net Assets Value (NAV) per umt, as disclosed in the statement of assets and liabihties, is
calculated by dividing the net assets of the Fund by the number of units in issue at the year
end.

4.9 Revenue recognition

- Gains / (losses) ansing on sale of investments are included in Income Statement and are
recognised when the transaction takes place.

- Unrealised appreciation / (diminution) arising on remeasurement of investments classified
as financial assets 'at fair value through profit or loss' are included in the Income Statement.

- Dividend income is recognised when the Fund's night to receive the same is established, i.e.
on the date of commencement of book closure of the investee company / institution
declaring the dividend.

- Income on government securities is recognized on an accrual basis using the effective yield

method.

- Profit on saving accounts with banks is recognized on an accrual basis using the effective
yield method.
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4.10 Expenses
All expenses chargeable to the Fund including remuneration of the Management Company,
Trustee fee and annual fee of the SECP are recognised in the Income Statement on an accrual
basis.

4.11 Earnings Per Unit (EPU)

Eamnings per unit is calculated by dividing the net profit of the year after taxation of the Fund
by the weighted average number of units outstanding during the year.

Eamings per unit has not been disclosed as. in the opinion of the management, the
determination of cumulative weighted average number of outstanding units for calculating
EPU is not practicable.

4.12 Transactions with related parties / connected persons

Transactions with connected persons are carried in the normal course of business, at
contracted rates and terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively.

2025 2024
Note —— (Rupees in "000) ——
5 BANK BALANCES
In Saving Accounts 5.1&52 111,944 44 810
In Current Accounts 108 -
112,052 44 810
5.1 These carry mark-up at the rates ranging from 7.00% to 19.00% per annum (2024: 19.00% to
20.50% per annum).
a2 These include balances held with related parties of Rs. 4.721 million (2024: Rs. 1.326 million)
with MCB Bank Limited.
6 INVESTMENTS
6.1 Investments at fair value through profit or loss
Listed equity securities 6.1.1 731,585 236,226
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2025 2024
Note {Rupees in "000)}———

T MARK-UP RECEIVABLE

On saving accounts 3,457 714
8.  ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Advance tax 8.1 234 117

Security deposits with NCCPL 1,500 1,000

Other Reciveable against collection amount 71 -

1,803 1117

8.1  As per clause 47(B) of part 1V of the Second Schedule to the Income Tax Ordinance, 2001,
payments made to collective investment schemes (CI1Ss) are exempt from withholding tax under
section 151 and 150. The amount of withholding tax deducted on mark-up on bank deposits has
beéen shown as advance tax as at June 30, 2025, in the opinion of the management, the amount
of tax deducted at source will be refunded.

=

PAYABLE TO MCB INVESTMENTS MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Management Remuncration Payable 9.1 2,425 846
Sindh Sales Tax payable on management remuneration 9.2 364 110
Payable against allocated expenses 9.3 - 22
Selling and marketing expenses payable 9.4 - 350
Sales load payable 101 57

2,890 1385

9.1 The Management Company charged remuneration at the rate of upto 4% (2024: 4%) of average
annual net asseis of the Fund. The remuneration is paid to the Management Company on a
monthly basis in arrears.

9.2  Sales tax on management remuneration has been charged at the rate of 13% (2024: 13%).

9.3 Effective from April 10, 2025, the SECP, through SRO 600(I}2025 dated April 10, 2025,
amended the NBFC Repulations to disallow the Asset Management Companies to charge
allocated expenses to the Fund. However, prior to such amendment, the Management Company
charged such allocated expenses to the Fund at their discretion, subject to limits and conditions
specified in the offering documents and not being higher than actual expenses.

94 Effective from April 10, 2025, the SECP, through SRO 600(1)2025 dated April 10, 2025,
amended the NBFC Regulations to disallow the Asset Management Companies fo charge
selling and marketing expenses to the Fund. However, prior to such amendment, the
Management Company charged such selling and marketing expenses to the Fund at their
discretion, subject to limits and conditions specified in the offering documents and not being
higher than actual expenses.
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However. the Management Company, based on its own discretion has not charged selling and
marketing expenses to the Fund during the vear ended June 30, 2025,

2025 2024
Note ———(Rupees in "000)———

10.  PAYABLE TO THE CENTRAL DEPOSITORY
COMPANY- TRUSTEE

Trustee Remuneration payable 10.1 29 54
Sindh Sales Tax payable on trustee remuneration 102 4 7
33 6l

10.1 The Trustee, CDC is entitled to a monthly remuneration for services rendered to the Fund under
the provisions of the Trust Deed and Offering Documents as per the tariff specified therein,
based on the daily net asset value of the Fund. As per the Trust Deed and Offering Document
the tarift structure applicable to the Fund in respect of trustee fee is as follows:

Net assets value Tarilf per annum
Upto Rs.1.000,000,000 0.20% per annum ol Net Assets

On amount exceeding Rs.1,000,000,000 Rs.2,000,000 plus 0.10% on amount
exceeding Rs.1,000,000,000

10.2 Sindh Sales Tax at 15% (2024: 13%) is charged on Trustee fec.

11. PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN (SECP)

Annual Fee (SECP) 11.] Gl 26

11.1 Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the
annual fee rate from 0.02% to 0.095% and introduced a shift in payment frequency, from
annual to monthly basis.

12.  ACCRUED EXPENSES AND OTHER LIABILITIES mf;“pe in .{m:ﬂ] *
Auditors' remuneration 505 478
Printing and related charges payable - 40
Payable to legal advisor 3K 31
Brokerage payable 128 256
Withholding tax payable L 243

1. 486 998
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13. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at the June 30, 2025 (2024: Nil).

. 2025 2024
14. AUDITORS' REMUNERATION (Rupees in '000]

Annual audit fee 375 310
Income certification 50 50
Half yearly review fee 125 20

550 440
Sale tax and out of pocket expenses 127 75

677 515

15. TAXATION

The income of the Fund 15 exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital pains, whether reahised or
unrealised, 1s distributed to the unit holders as cash dividend. Furthermore, Regulation 63 of the
NBFC Regulations requires the Fund to distnbute 90% of the net accounting income other than
capital gams to the unit holders. The Fund is also exempt from the provisions of section 113
(mimimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001. The Fund has not recorded any tax hability in respect of income relating 1o
the current year as the Management Company has distnbuted cash dividend that 1s at least 90
percent of the Fund's accounting income for the year ended June 30, 2025 as reduced by capital
gains (whether realized or unrealized) to its umit holders in the form of cash.

16. EARNINGS PER UNIT
Earnings per unit (EPU) has not been disclosed in these financial statements as in the opinion of
the Management Company the determimation of the cumulative weighted average number of

outstanding units 1s not practicable.

17. NUMBER OF UNITS IN ISSUE

Total umts in 1ssue at the beginning of the year 1,657,136 1,881,789
Add: Units issued during the year B.687.471 5,373,175
Less: Units redeemed during the year (7.101,617) (5,797,828)
Total units in issue at the end of the year 3.242 990 1.657.136
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2025 2024
—{(Rupees in "000)}————
18.2 Details of transactions with related parties / connected
persons during the year
MCB Investment Management Limited-
Management Company
Remuncration 24,604 7.527
Sindh Sales Tax on remuneration of the Trustee 3,704 978
Allocated Expenses - 211
Marketing and selling expenses - 940
Ceniral Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 1,431 596
Sindh Sales Tax on remuneration of the Trusiee 215 78
CDC Settlement charges 92 50
Group / asseciated companies
MCB Bank Limited
Purchase of 26,500 shares (2024: 113,100 Shares) 5,892 14,916
Sales 26_500 shares (2024: 198,100 shares) 5,922 32,587
Dividend Income - 1,911
Mark-up on bank balances 242 432
Bank charges 22 7
Nishat Power Limited
Purchase of 1,774,500 shares (2024: 194,000 shares) 57,020 5,928
Sales of 696 000 shares (2024: 264,500 shares) 25403 7,562
Dividend Income 5,012 1,646
Atlas Battery Limited
Purchase of Nil shares (2024: 500 shares) - 126
Sale of Nil shares (2024: 10,500 shares) - 2,437
Dividend Income - 36
Lalpir Power Limited
Purchase of 190000 shares (2024: 1,366,618 shares) 4618 28,555
Sale of 720,000 shares (2024: 836,618 shares) 14,191 20,839
Dividend Income 1,166 1. 400
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183

2025 2024
—(Rupees in "000)———

Details of balances with related parties / connected persons as at year end

MCB Investment Management Limited - Management Company

Remuneration payable 2,425 264

Sindh sales tax payable on remuncration 364 110

Other payable 101 429
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 29 54

Sindh sales tax payable on remuneration 4 7

Group / associated companies

MCB Bank Limited
Mil shares (2024: Nil ) shares & -
Bank balance 4,721 1,396

Nishat Power Limited
1,253,000 Shares (2024: 174,500 shares) 45 446 6,898

Lalpir Power Limited
Nil Shares (2024: 530,000 shares) - 13,473

FINANCIAL RISK MANAGEMENT

The Fund's overall nsk management programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market nisk (including currency
risk, markup rate and other price risk), credit nisk and liqudity risk. Risk of the Fund are being
managed by the Dividend Yield Fund Manager in accordance with the approved policies of the
investment committee which provide broad guidelines for management of above mention nisks.
The Board of Directors of the Dividend Yield Fund has overall responsibility for the
establishment and oversight ol the Fund's nsk management framework.

The Fund's primary [inancial assets comprise of balances with banks and investment at fair
value through profit and loss, comprising of equity secunties ol hsted companies. The Fund also
has markup and other receivables. The Fund's principal financial liabilities include remuneration
payable (0 Management company, Trustee and accrued and other habilities.
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19.1 Market risk

Market nisk 15 the nisk that the fair value or the future cash Mows of a fimancial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages market risk by monitoring exposure on marketable
securities by following the intermal nisk management policies and investment guidelines
approved by the Board and regulations laid down by the SECP, the NBFC Regulations and the
NBFC Rules.

Market risk comprises of three types of nisk: currency nisk, interest rate risk and other price nisk.

19.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Fund, at present is not exposed Lo
currency risk as all transactions were carried out in Pakistani Rupees.

19.1.2 Interest rate risk

Interest rate nisk is the risk that the fair value or [uture cash Mows of a Anancial mmstrument will
fluctuate because of changes in market interest rates.

a) Sensitivity analysis of variable rate instruments

The Fund is exposed to vanable rate instrument nisk for balances in cerlain savings
accounts, the interest rates on which range between 7% to 19% per annum.

In case of 100 basis points increase / decrease in interest rates on June 30, 2025, with all
other variables held constant, the net income for the year and the net assets would have

been higher / lower by Rs.1.12 million (2024: Rs. 0.45 million).
b) Sensitivity analysis for fixed rate instruments

As at June 30, 2025 the Fund does not hold any hixed rate imstruments, therefore, the Fund
1s not exposed to fair value interest rate risk.

Interest rate sensitivity position for on balance sheet financial instruments i1s based on the
earlier ol contractual repricing or maturnity date. The composition of the fund's investment
may change over ime. Accordingly, the sensitivily analysis prepared as at June 30, 2025 1s
not necessanly indicative of the impact on the Fund's net assets of [uture movements in
intlerest rates.
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19.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices {other than those arising from interest risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instrumenis traded in the market.

The Fund has exposure o equity price risk arising from its investments in equily sccurities. The
Fund manages its price risk arising from investment in the equity secunties by diversifying iis
portfolio within the eligible limits prescribed in the Fund’s constitutive documents, the NBFC
Regulations and circulars issued by SECP from time Lo time.

19.2  Credit risk

Credit nisk is the risk that the counterparty to a fnancial instrument will fail o discharge an
obligation or commitment that it has entered into with the Fund, resulting in a financial loss to
the Fund. The credit risk of the Fund principally arises from deposits and other receivable
balances.

Credil risk from balances with banks and financial institutions is managed in accordance with the
Fund's policy. Investments of surplus funds are made only with approved counterpartics and
within credit limits assigned to each counterparty. Counterparty credit limits are approved by the
Board of Directors. The limits are set to minimize the concentration of risk and therefore mitigaie
financial loss through potential counterparty failure.

The main coneentration to which the Fund is exposed arises from the Fund's bank balances. The
Fund is also exposed to counterparty credit risk on deposits and other receivable balances The
Fund's maximum exposure to credil risk related to receivables at June 30, 2025 and June 30,
2024 is the carrying amounts of following financial assets.

The maximum exposure Lo credit risk as at June 30, 2025 and June 30, 2024 were as follows:

June 2025 June 2024
Balance as Bﬂ::? as
per statemeni | Maximum it o Maximum
ol assets and | exposure exposure
liabilities ssmoks. aui)
! liabilities
{Rupees in "000)
Bank balances 111,944 111,944 44 810 44 810
Investments 731,585 731,585 236226 236226
Receivable against sale of investments - - 6,594 6,594
Mark-up receivable 3.457 3.457 714 714
Deposits and other receivables 1,805 1.805 1.117 1,117
848.791 2348.791 289.461 289.461

The analysis below summaries the credit rating quality of the Fund's financial assets ag atl June
30, 2025.
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2025 2024
Bank balances by rating category Yo
AAA 97% 97.00%
AA+ 3% 3.00%
100.00% 100.00%

Above rates are on the basis of available ratings assigned by PACRA and VIS as of June 30,
2024 and June 30, 2025.

Deposits placed with NCCPL and CDC for the purpose of effecting transaction and settlement of
listed securities. It is expected that all securities deposited with NCCPL and CDC will be clearly
identified as being asseis of the Fund, hence, the management believes that the Fund is not
materially exposed to a credit risk with respect to such parties.

All transactions in listed securities are settled/paid for upon delivery using approved brokers and
NCCPL. The risk of default is considered minimal, as delivery of securities sold is only made
once the broker has received payment. Payment 18 made on a purchase once the securities have
been received by the broker. The trade will fail if either party fails to meet its obligation.

Accordingly unrated balances including amounts due from brokers, deposits and other
receivables have been assessed by the investment manager (o have credit quality consistent with a
bond can have and still be considered investmeni-grade. An invesiment grade bond is a bond
considered to have a relatively low risk of default.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is significant in relation to the Fund’s
total credit exposure. The Fund’s portlolio of linancial instruments is broadly diversified and
transactions are entered into with diverse credit-worthy counterparties thereby mitigating any
signiflicant concentration of credit risk.

Setilement risk

The Fund's aclivities may give rise to risk at the time of settlement of transactions. Settlement
risk is the risk of loss due to the failure of counter party to honour its obligations to deliver cash,
securilics or other assets as contractually agreed. Credit risk relating to unsettled transactions in
securities is considered to be minimal as the Fund uses brokers with high creditworthiness and
the transactions are settled or paid for only upon delivery using central clearing system.
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19.3 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to
settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The Fund is exposed to daily cash redemptions, il any, at the option of unit holders. The Fund's
approach to managing hquidity 18 to ensure, as far as possible, that the Fund will always have
sufficient liquidity to meet 1ts habilibes when due under both normal and siressed conditions,
without incurring unacceptable losses or rnisking damage to the Fund's reputation. Its policy 1s
therefore to invest the majority of its assets in investments that are traded in an active market and
can be readily disposed and are considered readily realisable.

The Fund has the ability to borrow in the short-term to ensure settlement. During the current
year, the Fund did not availed any borrowing. As per the NBFC Regulations the maximum
amount available to the Fund from the borrowing would be limited to fifieen percent of the net
assels upto 90 days and would be secured by the assets of the Fund and bear interest at
commercial rates.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily
redemplion requests in excess of ten percent of the units in issue and such requests would be
treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down Lo a level below
ten percent of the units then in 1ssue. The Fund did not withhold any redemptions during the
year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on
the remaining period at the statement ol assets and liabilities date to the contractual maturity date.
The amounts in the table are the contractual undiscounted cash flows.

2025
More than | More than
Carrying Upto one | one month mmtlllllr;.:ﬂan d
value month upto three upto one
months vear
(Rupees in '000)
Liabilities
Payable to the Management Company 2,526 2,526 - -
Payable to the Trustee 29 29 - -
Accrued and other liabilities 671 671 - -

3,226 3,226 = B
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2024
More than | More than
Carrying | Upto one | one month mn;I:E:Ean d
value month upto three upto one
months year
(Rupees in "000)————u—
Liabilities
Payable to the Management Company 1275 1275 - -
PPayable to the Trustee 54 54 - -
Accrued and other liabilities 755 755 - -
2,084 2,084 - -
2025
At fair
value At
through | amortised Total
profit or cost
19.4 Financial instruments by category loss

——— (Rupees in "000)}———

Financial Assets

Bank balances E 111.944 111,944
Investments 731,585 = 731,585
Markup receivable E: 3.457 3,457
Deposits and other receivables - 1,571 1.571
731,585 116972 B48.557
Financial Liabilities

Payable to the Management Company - 2,526 2,526
Payable to the Trustee - 29 29
Accrued and other liabilities - 071 671

B 3.226 3.226
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2024
Al fair
Financial instruments by category il At
through | amortised Total
profit or cost
loss
———————(Rupees in "000)}————
Financial Assets
Bank balances . 44 810 44 810
Investments 236,226 - 236,226
Mark-up receivable = 714 T14
Receivable against sale of nvestment = 6,594 6,594
Other recetvable = 1,000 1,000
236,226 53.118 289 344
Financial Liabilities
Payable to the Management Company - 1275 1,275
Payable to the Trustee = 54 54
Accrued and other habilities = 755 755
- 2,084 2.084

20. UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC
Regulations, to maintain a mumimum fund size of Rs.100 million, to be maintained all the time
during the life of the scheme. The umits 1ssued by the Fund provides an investor with the right to
require redemption for cash al a value proportionate to the unit holder's share in the Fund's net
assels at the redemption date.

The Fund's objective in managing the unit holders' fund 1s to ensure a stable base to maximise
returns to all investors and to manage hquidity nsk arising from redemption. In accordance with
the risk management policies, the Fund endeavours to invest the subscriptions received in
appropriate investments while maintaining sufficient hquidity to meet redemption, such liquidity
being augmented by disposal ol investments.

21. FAIR VALUE OF FINANCIAL INSTRUMENTS

[FRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair value measurements and disclosures about [air value measurement where such measurements
are required as permitted by other IFRSs. It defines [air value as the price that would be received
to sell an asset or paid to transfer a liabihty in an orderly transaction between market participants
at the measurement date (1.e. an exat price).
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Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and liabilities date. The estimated fair value of all other

financial assets and financial liabilities is considered not significantly different from book value.

The following table shows financial nstruments recognized at fair value, analyzed between
those whose fair value is based on:

Level 1: quoted prices in active markets for identical assets or habilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are
observable for the asset or hability, either directly (as prices) or indirectly (derived
from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at June 30, 2025 and June 30, 2024 the Fund held instruments to be measured at fair values:

2025 |
Level 1 Level 2 Level 3 Total

(Rupees in "000)

At fair value through profit or loss 731,585 - - 731,585
2024 |
Level 1 Level 2 Level 3 Total

(Rupees in "000)

At fair value through profit or loss ~ 236.226 - 236,226

21.1 During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair
value measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as

these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.
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22, SUPPLEMENTARY NON FINANCIAL INFORMATION

The information regarding pattern of unit holding, list of top ten brokers, meetings of the Board
of Directors of the management company, members of the Investment Committee and Fund
Manager's details are as follows:

22.1 UNIT HOLDRS PATTERN

Individuals

Associated Companies
Provident & Pension Fund
Public Lumited Co.

Crtheers

Individuals

Associaled Companies
Insurance Companics
Public Limited Co.

22.2

June 2025
Mumber of unit | (Number of units Investment Percentage of lolal
holders held Amount investmenis
(Rupees in "000)
351 1 629 860 424390 S0.26%
4 TTL669 201,191 23.83%
4 329479 85,791 101 6%
| 298 7R 0L %
2 510,684 132,974 15.75%
562 1,242,990 R44.424 10000
June 224
Number of unit | |Nomber of units Investment Percentage of total
holders held Amuount investmenis
(Rupees in "000)
256 RI3.744 140,528 A 11%
2 628,174 108, 750 3195
2 24916 37,220 12.97%
| 0z 52 0L02%
261 | 657,136 286,991 100007

Top ten brokers / dealers by percentage of commission paid

Details of commission paid by the Fund to top ten brokers by percentage during the year are as

follows:
2025
(Percentage)
1 Taurus Securities Limited 16.41%
2 Top Line Securities Private Limited 10.63%
3 Ismail Igbal Securities Private Limited 9.02%
4 Anf Habib Limited 8.44%
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2025
{Percentage)
5 Next Capatal Ltd 7.64%
6 Alpha Capital Private Limited 7.60%
7 Khadim Ali Shah Bukhan Sec 6.89%
8 Akik Capital Private Limited 6.86%
9 Al Habib Capital Markets Private 6.32%
10 Foundation Securities Private Limited 5.86%
2024
(Percentage)
1 Khadim Ali Shah Bukhari Security 9.19%
2 EFG Hermes Pakistan Limited 9.16%
3 Top Line Securities (Private) Limited BT77%
4  lsmail Igbal Secunties (Private) Limited B.56%
5 Optimas Capital Management T82%
6 Alfa Adh Secunties (Private) Limated T.78%
7 Alfalah Clsa Securities (Private) Limited T.71%
8 Next Capital Limited 7.19%
9 Insight Securities Limited T.18%
10 Al Habib Capital Markets (Private) Limited 6.86%

223 Attendance at meetings of the Board of Directors

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of
Directors were held on July 24, 2024, July 25, 2024, September 25, 2024, October 16, 2024,
October 21, 2024, January 31, 2025, February 04, 2025, Apnril 17, 2025 and Apnl 21,
2025 respectively. Information in respect of attendance by the directors and other persons in the
meetings is given below:

Name of Directors “m“'h"l "i — mmh:r = Leave Meeting not attended
granted

Mr. Haraon Rashid 9 9 8 1 199th

Mr. Ahmed Jahangir 9 9 % 1 197th

Syed Savail Meckal Hussain 9 9 5 1 201st

Ms. Mavra Adil Khan 9 9 4 5 197th, 19%th, 201st. 202nd, 205
Mr. Shoaib Mumtaz 9 5 4 1 201st

Mr. Fahd Kamal Chinoy 9 ) K 1 202nd

Mr. Menzar Mushiag L q 9 - -

Mr. M. Nauman Chughtai®* 9 4 3 1 204th
Mr.Khawsja Khalil Shah 9 9 9 <

*Resmned on December 21, 20024
** Appomried on Jenusry (b, 2025
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225

Particulars of investment commitice and fund manager

Detail of members of the investment committee of the Fund are as follow:

Mame Designation Oualification Expericnce in years
Fhawajn Khalil Shah Chiel Exceutive Officer MBA i3
Muhammad Asim Chief Invesimend Officer MBA & CFA 2
Awais Abdul Sattar Portfolio Manager Equitics MBA & CFA 14
Saud Ahmed Head of Fixed Income MEBA 19
Syed Abid Ali Head of Equities MBA 17
Usama lygbal Fund Munager Crradumie 21
Rara Inam Head of Rescarch B Se. CFA 1

Other funds managed by the fund manager

Mr. Syed Abid Ali is the Manager ot the Fund as at year end. He has obtained a Masters degree
in Business Adminmistration. Other funds being managed by him are as follows:

Alhamra Islamic Asset Allocation Fund

Alhamra Islamic Stock Fund

Alhamra Opportunity Fund - Dividend Strategy Plan

Alhamra Islamic Pension Fund; and

MCB Alhamra KPK Govt Employees Pension Fund - Money Market Sub Fund
MCB Pakistan Asset Allocation Fund

MCB Pakistan Dividend Yield Plan

Pakistan Capital Market Fund

Pakistan Pension Fund

MCB KPK Govt Employees Pension Fund - Money Market Sub Fund

TOTAL EXPENSE RATIO

Total Expense Ratio of the Fund is 4.9% (June 30, 2024: 4 56%) as on June 30, 2025 and this
include 0.69% (June 30. 2024: 0.53%) representing Government Levy and SECP fee
respectively.

CORRESPONDING FIGURES

Corresponding figures have also been rearranged and reclassified, wherever necessary, for
better presentation. However, there has been no material reclassification to report.
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25. NON ADJUSTING EVENTS AFTER THE REPORTING DATE
The Board of Directors of the Management Company on July 01, 2025 approved a final
distribution of Rs. 9.0 per unit amounting to Rs. 29.1869 million. The financial statements of

the Fund for the period ended June 30, 2025 do not include eftect of this distribution which will
be accounted for in the financial statements of the Fund for the vear ending June 30, 2026.

26. GENERAL
26.1  Figures have been rounded off to the nearest thousand rupee unless otherwise specified.
27. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 04, 2025 by the
Board of Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

=
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No. of Unit Holders Unit holdings Total units held
233 A. 001-10,000 2,133
142 B. 10,001 — 100,000 21,381
120 C. 100,001 - 1000,000 167,086
67 D. 1000,001 & Above 3,052,391
562 3,242,991
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FOR THE YEAR ENDED JUNE 30, 2025

=a bfon £18
Total Met Assets Value ~ Rs. in milion

844 4241 2869904 208.9378| 1056558
Met Assets value per unit — Rupees 260.3344/ 173.1845 111.0314 90.68T1 |
Closing Offer Price 269.3677 179.0555 114.7054 103.0665
Highest offer price per umit 2693677 2042319 M7.7679 103.0665
Lowest offer price per unit 177.1475] 104.8227 99 984T 100.0000
Highest Redemplion price per unil 260.3844 197 5354 113.9065 100.0000
Lowest Redemption price per unit 171.2397 1013857 96. 7064 HREF!
Diztribution per unit - Rs_* |
interim | 4.50 24 - -
Fereal 0.00 - - -
Average Annual Retum - %
Cne year 53.00 75 11.38 0.31
Twao year 73.58 53.07 554 A
Three year 33.04 3027 A Ay
Met {loss) ! iIncome for the penod — Rs. in million 272 6550 186.3210 18,260,042 {0.3442)
Distribution made during the year - Rs. in million 111.8300 1482860 - -
Accumutated Capital Growih — Rs. in million 160.8250 38.0350 18,260.842 {0.3442)

* Date of Distribotion

Disclaimar

The past performance is not necessarily indicative of fulure perfformance and unit prices and investiments and returns may go down,

as well as up.
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The Board of Directors of MCB Investment Management Limited (the Management Company
of MCB Pakistan Dividend Yield Plan — MCB-PDYTP) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which 1s available on the Management
Company’s website (www.mcb funds.com).

During the financial year ended June 30, 2025, the Management Company on behall of MCB-
PDYP participated m nine (9) shareholders' meetings. The Management Company did not
participate in shareholders” meetings in the cases which did not meet the critena reported in
Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual proxies
voted during the financial year are as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 56 56 0 0 -
(Yeages) 100 100 0 0 -

Detailed information regarding the actual proxies voted by the Management Company in
respect of MCB-PDYP is available free of charge, upon request, to all Unit Holders.
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