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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB Pakistan Stock Market

Fund’s accounts review for the period ended March 31, 2025,

Economy Review

The fiscal year commenced on a strong footing as the government secured a staff-level agreement
(SLAY with the IMF for a 37-meonth Extended Fund Facility (EFF) totaling approximately USD
7.0 billion. Over the course of the pertod, Pakistan demonsirated fiscal and external discipline,
successtully meeting key IMF program targets and benchmarks. Consequently, in March 2025,
the IMF team reached an SLA with Pakistani authorities for the first review of the EFF. along
with a new 28-month Resilience and Sustainability Facility (RSF), unlocking an additional USD
1.3 billion in funding.

The country posted a current account Surplus of USD 0.7 billion in the first eight months of the
fiscal year 2025 (EMEFY25) compared to a deficit of USD [.7bn in the corresponding period last
year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 32.5% to USD 24.0bn. Trade Deficit increased by 17.4% YoY as exports
rose by 7.2% while imports increased by 11.4% from a low base. The county’s external position
improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Mar-25 end
compared to USD 9.4bn at the end of last fiscal vear. This was on account of current account
surplus and flows from IMF and multilateral sources. The local cwreney remained broadly stable
as the USD/PKR depreciated by 0.7% to 280.2 during the period under review.

Headhine inflation represented by CPl averaged 5.4% during 9MFY 25 compared to 27.2% in the
corresponding period last vear. This sharp decline was driven by the currency's stahility over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 1.7% in the second quarter of the financial year 2024-25 as
compared to 1.7% in the corresponding period last year. Agriculture grew by 1.1%, Services
sector grew by 2.6% while industrial sector witnessed a decline of 0.2%. Historic high interest
rates and political uncertainty were the major culprits behind the subdued industrial output. On
the fiscal side, FBR tax collections rose by 26.8% in the first nine months of FY 25, reaching PKR
8.452 bilhon—falling short of the target by PKR 716 billion. The shortfall is largely attributed to
reduced tax collection from imports due to a slowdown in trade, sluggish growth and low

inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Equity Market Review

KSE-100 Index posted a remarkable performance during the first nine months of FY235, hitting a
record high of 118,769 points. This surge was fueled by several positive developments, including
inflation falling to multi-decade lows and a 1,000-basis point rate cut by the SBP. Investor
sentiment was further buoyed by the IMF Board's approval of a $7 billion EFF, renewed foreign
currency deposit rollovers by friendly nations, and a significant World Bank lending package
under the Country Partnership Framework. Additional support came from government efforts to
tackle circular debt and the approval of a USD 1.3 billion RSF arrangement. Despite some
volatility in late March 2025, the index closed at 117,807 points—up 39,362 points or 50.2%.
During 9MFY 25, Foreign investors were net sellers with an outflow of USD 242.00 million. The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status, This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 227.4 million, USD 55.7 million, and
LUSD 38.2 million.

On activity front, average trading volumes for KSE-All Index improved by 40.7% to 635.7
million shares compared to about 451.7 million shares in the same period last vear. While the
average trading value during the period saw an increase ol 94.8% over previous nine months to
near USD 99.2 million.

The Fertilizer, Banking, and E&P sectors were the major contributors to the index gams, adding
9,100, 8,680, and 7.840 points respectively. Attractive dividend yields amid monetary easing
garnered investor interest in the Banking and Fertilizer sectors. The E&P sector also remained in
the limelight due to a surprise #00% bonus announcement by MARI and improvements in the

liquidity position of circular debt-linked companies.

FUND PERFORMANCE

Dwring the period, PSM generated a return of 53.2% as compared to a return of 50.158% witnessed
by the KSE-100 Index. Overall equity exposure stood at 94.2% on March 31, 2025, The fund
remained vigilant of the external factors and the investment strategy was maneuvered considering
the fundamental developments. The allocation was mainly held in Commercial Banks, Fertilizers,
Textile and Cement companies.

The MNet Assets of the fund as at March 31, 2025 stood at Rs, 16,168 million as compared to Rs,

7.216 million as at June 30, 2024 registering an increase of 124.06%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

The Net Asset Value (NAV) per unit as at March 31, 2025 was Rs. 231.2501 as compared to
opening NAYV of Rs, 1509441 per unit as at June 30, 2024 registering an increase of 80.306 per

unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to clock around 2.5% in FY25, similar level compared to
2.5% last year, The industrial and services sectors are expected to expand by 2.5% and 2.8%,
respectively, driven by a gradual recovery in demand and the base effect. However, agricultural
growth is likely to remain modest at 1.8%. constrained by the high base effect and flood-related

damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD [12.5-13.0 billion
by year end on the back of flows from friendly countries, IMF and multilateral apencies. Pakistan
15 on track to record the first annual surplus since FY 11 on the back of rebound in exports and
remittances along with contrelled imports. We expect a current account surplus of USD 1.0bn
(0.3% of GDP) in FY25 compared to deficit of USD 681mn (0.2% of GDP) in FY24. We are of
the view comfort on the external will keep currency relatively stable in the near term. We expect

marginal ¢currency depreciation this vear with USD/PKR expected to close June 25 around 285.0,

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in March 2025 clocled in at (0.7% compared to a high of 38.0% in May
2023, This was the lowest reading since December 1965 ((L.38%). The core inflation clocked at
9.0% similar to last month. We expect some uptick in inflation from this low base by the end of

fiscal vear. We anticipate CPI to average around 5. 1% in FY 25 compared to 23.4% in FY 24,

Since June 2024, the State Bank of Pakistan (SBP) has reduced interest rates by a cumulative
1,000 basis points, bringing the policy rate down from a peak of 22.0% to 12.0%. Recently US
has announced and implemented a series of sweeping tariffs aimed at reducing the U.S. trade
deficit and promoting domestic manufacturing which has caused global uncertainty. We expect
SBP to closely monitor these evolving dynamics and make policy decisions aimed at balancing
macroeconomic stability and growth. Despite weak inflation. Monetary Policy committee may
maintain status quo as external account continues to remain uncertain, A sustained weakness in
global commodity prices and a positive nudge in external account may open space for easing in

the later part of the calendar year.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 12.6%. a discount of 30.9% from its historical average
of 15.6%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a deep discount to their intrinsic value, The
miarket is currently trading at a forward Price to Eamings ratio of 6.5x, while offering a dividend

vield of 8.3%,
Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 44.5% during 9MFY 25
o PER 3.718bn. Total money market funds grew by about 35.2% since June 2024, Within the
money market sphere, conventional funds showed a growth of 44.4% 1o PKR 909bn while
Islamic funds increased by 26.8% to PKR 861bn, In addition, the total fixed Income and Fixed
Rate funds increased by about 44.9% since June 2024 to PKR 1.393bn while Equity and related
funds increased by #6.4% to PKR 476bn.

In terms of the segment share, Money Market funds were the leader with a share of around
47.6%, tollowed by Income and fixed return funds with 37.3% and Equity and Equity related

funds having a share of 12.8% as at the end of March 2025.
Mutual Fund Industry Qutlook

Money market funds should benefit from higher liguidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based. the interest in capital markets particularly equities will continue to remain strong.
Our operations remained scamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors

available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2025

ASSETS

Balances with banks

Investments

Receivable against sale of investments
Dividend and profit receivables
Adwvances, depesits and other receivables
Total asseis

LIABILITIES

Payable to Management Company

Payable to Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Payable against redemption of units

Total liabilities

NET ASSETS
Unit holders’ fund (as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

Note

(Un-audited) (Audited)
March 31, June 30,
2025 2024
(Rupees in "000) ———
720,324 319,017
15,401,618 6,975,458
60,730 62,761
154,810 -
20,269 26,157
16,357,751 7,383,393
55,561 26,421
1,690 41
1,315 546
44 380 43,796
86,015 05,809
384 386
189,345 167,699
16,168,406 7,215,694
16,168,406 7,215,694

== (Number of units) —-

69,917,390 47,803,766
(Rupees) ————
231.2501 150.9441

The annexed notes 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

e _.r"'-':_;t'? A,
e -
J::;_f}_n"f_,- i

Chief Executive Officer Chief Financial Officer

i

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Hine months ended Quarter endod
March 31, March 31,
2025 2024 2025 2024
Note s ess [RUp@ES in "000)

INCOME
Gain on sale of investments - net 2806918 1,525 8838 821,395 336 865
Dividend incoma 638,966 303,792 296,157 17,249
Income from Government securitics - 0 0 o
Profit on balances with banks 65,513 20,966 22575 6,554
Unrealised Gain / [Loss) on revaluation of investments

classified as "at fair value through profit or loss' - net 51 1,902,102 795,403 (734,702) (225,262)
Other income 297 256 60 43
Total income 5413796 2,645 905 405485 235445
EXPENSES
Remuneration of the Management Comparny 61 315676 109,571 138,180 43,845
Sindh Sales Tax an remuneration 6.2

of the Management Company 47,351 14,244 20,727 5 700
Remuneration of the Trustee 9,823 4 F45 4,218 1.717
Sindh Sales Tax on remuneration of the Trusies 1,473 817 632 223
Annual fee of the Secunties and

Exchange Commission of Pakistan 8,618 3,754 3773 1.395
Allocated expenses - 4 677 - 1.423
Selling and marketing expenses - 24 506 - 7,203
Auditors’ remunaration 1,080 967 328 265
Securifies transaction cost 58,309 26,539 14, 986 6418
Settlerment and bank charges 3,706 1,920 1,518 B33
Legal and professional charges 186 174 BT 83
Printing-and related charges 47 315 11 16
Total expenses 446 279 191,820 184 4560 68,929
MNet Income for the period before taxation 4,967 517 2,454 085 221,024 166,527
Taxation 10. - .
Net Income for the period after taxation 4 967 517 2. 454 0B5 221,024 166,527
Earnings por unit 11
Allocation of net income for the period after taxation

Net income for the period 4 967 517 2454 0B85

Income already paid on units redecmed (1,224.B6T) (418,853)

3,742 650 2035226
Accounting income available for distribution:
- Retating to capital gains 3,513,112 1,915,714
- Excluding capital gains 229,538 119,512
3,742 650 2 035,226

The annexed notes 1 fo 16 form an integral part of these nderim fimncial statements.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

i i |

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

Nine months ended Quarter ended
March 31, March 31,
2025 2024 2025 2024
(Rupees in "000)
Net Income for the period after taxation 4,967,517 2454 085 221,024 166,527
Other comprehensive income - - - -
Total comprehensive income for the period 4,967,517 2454 085 221,024 166,527

The annexed notes 1 to 16 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

-"'J-?;"-‘#I‘;:TJA (] r
. -Abh. Haazpn ﬂuaﬂir

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

Nine Monihs Ended Maech 31, 2025 Nine Mori s Ended MEwh 31, 2024
Und st ribute d captal | Undistribufe
Capital Vaiue income Talan Yaue d income Tdai

{ Rupees in 000}
Met assels at the beginning of the period 1,791 640 5.A24 D45 7215694 1.704 302 3116 A25 A 820 727

lssuance oo 104,323,200 {2023 14,396 835) uniis:
- Capial value {81 net assei value pat unit ai the

beginning o the pefiod) at s 84 2678 15 746 980 - 15 T46 880 2203 10 - 2 203 101
- Blament o incoms 4 B7E 201 - 4 BTG 201 970 488 - 970 AB8
20, B8Z3 181 - 20 623,181 3173 588 - 3173 586

Redempiion o &2 200 665 (2023 45 280,330 } units-
- Capial value (21 net asset value par unil a1 the

beginning o the pefiod) 1 R84 2878 {12 409 060) - |{12 400 o60) | | (3 367 908) = (3 367 S0E)

- Element o (loss) ¢ income {3,004 059) (1.224 BET) | (4,228 826 (736 285) (418 B55) (1155 144)

[15.413 113) {1224 BET) (16637 986) (4 104 283) (418 853 {4 523 142)

Total comprehensive income sor the period | - | #8ETE17 | 4967517 || - | Z2asapes | 2454 pas |
Ne! income 1o the pefiod less dismbuion - 4 967 517 4 96T 51T - 2 A54 DBS 2 A54 DBS
Met assets as at the end of the period 7001711 G {66695 16168 406 CEEE ] 5151 B51 5 925 250

Undistributed incoms
brough t forward comprising of

- Realsed 4 21T 258 3 530 mB4
- Unreafised 1206 787 {422 g59)
5 A24 D45 3116 A25
Accounting incoms available or disifboion:
- Relaiing to caphal gains 3513112 1915 714
- Ext:heding capital gains 229 538 119 512
3742 550 2 [35 226
Undiztnbuted income camed orsard 5,166 695 5151 651
T —| ¢ i

Undistribulad income
camried forward comprising of:

- Realised T 264 503 4 356 249
- Unrealised 1.902 102 785 403
9166 595 5151 651
- ______ | T
(Rap es) {Rop =)
Mei gasets walue per unit a= ai beginning o the pariod 150 9441 84 2678
TSN T S T
Net asuets value pel unit 3= at end oo the pefiod 231 2501 135 5788

The annexed notes 110 16 orm an integral pan o« thess inienm inanaal =8emen ts.

For MCB Investment Management Limited
(Management Company)

0

- -:';'/-‘# ?:‘.-"J‘ (]
P ﬂu@ba-\ Wuﬂi‘?ﬁ—

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Nel income for the period before laxalion

Adjustments for non cash and other items:
Unrealised gain on revaluation of investimenls
classified as "al fair value through profit or loss' - nel

(Increase) | decrease in assets
Invesiments - nel

Receivable against sale ol investiments
Dividend and profil recevable
Advances, deposits and receivables

Increase | (Decrease) in liabilities

Payable to Managemenl Company

Payable lo Truslee

Payable lo the Securilies and Exchange Commission of Pakistan
Payable agains! purchase of invesimenis

Accrued expenses and olher liabilites

Payable agains!t redemption of unilts

Net cash (used) in / generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units

Amount paid on redempfion of unils

Met cash generated from [ (used) in financing activities

Met increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Nine Months ended

March 31,
2025 2024
(Rupees in "000) ——

4,967,517 2454 085
{1,902.102) (795,403)
3,065,415 1,658 662
(6,524 ,057) (411,168)

2,031 45 690
(154,810) (41,520}
5,888 (1,286)
(6,670,948) (408,284)
29,140 (2,095)

249 2]
769 (926)
584 (33.355)

(9,794) I

(3) -

21,645 (35.946)

{3,583,888) 1,214 452

20,623,181 3,173 589
{16.637,986) (4,523,142)
3,985,195 (1.349,553)
401,307 (135,102}

319,017 304 260

720,324 169,159

The annexed noles 1 lo 16 form an inlegral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

i

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

g

LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCE Pakistan Stock Market Fund (the Fund) was established through a Trust Deed exscuted between MCB Investment
Managemeanl Limiled, as Managemen! Company and Central Deposilory Company ol Pakistan Limited ({COC) as Truslee.
Tha drafl Trust Deed ol the Fund was approved by the Secunties and Exchange Commission of Pakistan (SECP) vide its
letler daled Augusl 15, 2001 conseqguen o which Trust Deed was execuled on Oclober 23, 2001 in accordance with the
Aszil Manageman! Companies Hules, 1995 (AMC Rules) repealed by the Non-Banking Financs Companies (Establishment
and Regutaticns) Rules, 2003 (NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed dua
o promulgation ol Provisional Trusl Acl mamealy "Sindh Trusls Acl, 2021° (the Sindh Trust Acl) as em powened under the
Eghleanth Ameandmeant to the Cooslituton ol Pakistan. The Fund was regislered under the Sindh Trust Act on Acgust 12,
2021.

1.2 The Managemanl Company ol the Fund has bean icensed o acl as an Assel Managemenl Company under the: Non Baking
Finance Companies (Establishment and Regulations) Rules 2003 through a certificale of registration issued by the SECP.
The registered olfice of the Managemenl Company bs localad al 2nd Floor, Adarmjes Housa, 1. Chundrgar Road, Karachd,

1.3 The Fund is an open end miulual Fund and @ lisbed on the Pakistan Stock Exchange Limited. The principal adlivity of tha
Fund is o invest in bsted equily secuniies and the Fund can also invest in cash instruments and reasury bills not exceeding
40 days in malurily. Unlis are ollered lor public subscription on a conlinuows basis. The units of Lhe Fund are translerable
and can also be redeameoed by surmendeaning them o the Fund. The Fund has been calegarsed as "equily schema™ by the
Board of Direclors ol the Assel Managemenl Company in accordance with the requirements ol Circular 7 of 2009 daled
March 06 2009 ssued by SECP.

1.4 Tha Pakistan Credil Raling Agency Limiled (PACRA) has assigned an assel manager rating of "AM1° on Oclober 04, 2024
{Jure 30, 2024: 'AM1" dated Oclober 6, 2023) lo the Managemenl Company. The rating reflecls the Mana gement
Company's' expanenced management team, structured investmenl process and sound qualilty of systems and procosses.

1.5 Tite o the assels ol the Fund ks held in the name ol Central Deposilory Company ol Pakistan Limited as the Trusteae ol tha
Fund.

BASIS OF PREPARATION

2.1 This condensed inflernm financial slatemments have bean prepared in accordance wilh the accounting and repoarling
slandards as applicable in Pakistan for inlerim linancial reporting. The accounting and reporting standards as applicable in

Pakislan for inlerim financial reporting compresse of:

- International Accounbing Standard (lAS) 34, ‘Interim Flnancial Reporting’, issued by the Inlemational Accounting
Standards Board (IASB) as notified under the Companies Acl, 2017;

- Provisions of and direclives msued under the Companies Acl, 2017 along with part VIIIA of the rep ealed
Companies Ordinance, 1984

- the Non-Banking Finance Compames {Eslablishrment and Regulation) Rules, 2003 (the NBFC Rules), the Non- Banking
Finance Companies and Molfied Entiies Regulabions, 2008 (the NBFC Regulalions) and e reguirermeants of the Tresl
Dead.

Where provisions of and directives issued under the Companies Actl, 2017, part VIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulalions and the requirements ol the Trusl Deed differ with the
requirements of 1AS 34, the provisions ol and direclives issued under the Companies Act, 2017, parl VIIEA of the repaaled
Companies Ordinance, 1984, the NEFC Rulkss, the NBFC Regulations and the requiremssots of the Trust Deed have baen followed.

This condensed intarim financial information does nol include all the mformaltion and disclosures required Tor Tull annual
financial slaterments and should be read in conjunction with the financal statemeants for the year ended 30 June 2024 The
comparative in the slalement of assels and labililes presanted in the condensed interim financial information as at 31
March 2025 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2024, where
as the comparatives in the condensed intenm income statemeant, condensed intenm cash flow statement, condensed inlerim
distribution statement and condensed inlenm slatement of movement in unit holders' lunds are stated Irom uhavdited

condansed interm financial information for the mne months ended 31 March 2024

The disclosuras made in this condensed nterim financial information have, however, bean imiled based on the
requirements of the Intemational Accounting Standard 34: “Intenm Financial Reporting’. This condensaed intenm inancial
informabion is unaudiled.

In complhance with schedule V of the NBFC Regulations the Direclors of the Managoment Company, hereby declare that
this condensed inbanm financial statement give a iue and fair view ol the state of aftairs ol the Fumd.

This condensed intenm (nancal information s presented in Pak Rupees which s the funclional and presentation cumency
of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies adopled and the methods of computation of balances used in the preparation of these condensed
interim financial statemanis are the same as those applied in the preparation of the annual financial slatemenis of the Fund
for the year ended June 30, 2024,

3.2 The preparalion of the condensed interim financial statements in conformity with the accounting and reporting standards as
applicable in Pakistan reguires management (o make eslimates, assumplions and use judgments that affect the application
of policies and reported amounts of assels, liabiliies, income and expenses. Esfimales, assumplions and judgments are
confinually evaluated and are basad on historical expenience and other factors, including reasonable expectations of future
events. Revisions (o accounting estimates are recognised prospeclively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgmenis made by management in applying the
Fund's accounting policies and the key sources of estimation and uncertainly were the same as those applied (o the
financial statemenls as al and for the year ended June 30, 2024. The Fund's financial risk management objectives and
policies are consistent with those disclosed in the annual financial slalements of the Fund for the year ended June 30, 2024.

1.3 Standards, interpretations and amendments to published accounting and reporting standards that are effective in
the current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2024, However, [hese are considered eifher nol 1o be relevant or do not have any
significant impact on the Fund's operations-and, therefore, have not been detalled in these condensed interim financial
slatements.

1.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective

There are certain new standards, inlerpretations and amendmenis to the accounting and reporting standards that are
mandaltory for the Fund's annual accounting period beginning on July 1, 2024. However, these will nol have any significant
impact on he Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.

{Un-audited) (Audited)
March 31, June 30,
2025 2024
4 BALANCES WITH BANKS Note — (Rupees in "000) —
In current accounts 4.2 53,392 11,795
In savings accounts 4.4 666,932 307,222
720,324 319,017

4.1 These camy profits at the rates at 8.00% to 11.5% per annum (June 30, 2024: 19.00% lo 20.50%) per annum.

4.2 These include a balance of R5.43.637 million (June 30, 2024: Rs 2.35) million maintained with MCB Bank Limited, a related

party.
{Un-audited) (Audited)
March 31, June 30,
2025 2024
5. INVESTMENTS Note —— (Rupees in "000) —

At fair value through profit or loss

Listed equity securifies 5.1 15,401,618 6,575,458
15,401,618 6.975.458
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

PAYABLE TO MCB INVESTMENT MANAGEMENT {Un-audited) {Audited)
LIMITED - MANAGEMENT COMPANY March 31, Jurse 30,
2025 2024
= |Rupces in "G00} ——

Managemeant remunaration payablo 6.1 48 153 18,049
Sindh Sales Tax paysble on remuneraton of the Mansgerment 6.2 7.22% 236
Sales load payable 105 33
Payable against allocated expenses 6.3 - 480
Selling and marketing expenses 6.4 - 5733
55,581 25 424

The Management Company shall be enfiled o an acorued remuneration equal to an amoeunt up lo 4% per annum of the average
annual MNet Assels ol the Scheme calculalted on daily basis, within allowed expense ratio limil. The remuneration is payable to the
Management Company monthly in arrears.

Sindh sales lax on emuneration of the managemeanl company has been charged at the rate of 15% (June 30, 2024: 13%).

The SECP has allowed the Asset Management Companies o charge allocated expenses o the Fund on ils discretion. This is
subject to the condition that the expense charged remains with in the Fund's olal expense mafio imit, as defined under the NBFC
Ragulations and not being higher than the aclual expenses.

The Sindh Finance Act, 2024 has introduced an amendment o the Sindh Sales Tax on Services Act, 2011 | whereby it is clanfied
that "consideration in money” also includes any amount of reimbursable expenditure and charmged in the course of provision of 5
service. Accordingly, during the period, the Fund charge sales ax on allocaled expenses in the cour se of provision of service al
the rate of 15% and is paid o the Management Company which acls as a collecling agent. During the period, sales tax is at the
rale of 15% (Juna 30, 2024: 13%:).

The SECP has allowed the Assel Management Companies fo charge seiling and marketing expenses to the Fund on its discretion.
Thiis is subjact to the condition that the expense charged remains with in the Fund's total expense ratio limit, as defined under the
MBFC Regulafions and not being higher than the actual expenses.

The Sindh Finance Act, 2024 has intfroduced an amendment o the Sindh Sales Tax on Services Act, 201 1, whereby it is darified
that "consideration in money” also includes any amount of reimbursable expenditure and charged in the course of provision of a
sarvice. Accordingly, during the perod, the Fund chamge sales tax on allecated expenses in the cour se of provision of service at
the rate of 15% and is paid o the Management Company which acls as a collecting agenl. During the pericd, sales lax is at the
The Management Company has nol charged such expenses to the fund during the period.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

The Fund has charged SECP fee at the rate of 0.095% (June 30, 2024: 0.095%) of the sverage daily net assets of the Fund which
s paid on a monthly basis in armears.

{Un-audited) {Audited)

March 31, June 30,
2025 2024

Hote —— (Rupees in "000) ——
ACCRUED EXPENSES AND OTHER LIABILITIES
Federal Excise Duty payable on management remuneration 81 54,774 B, TTA
Federal Excise Duty payable on sales load 3933 3933
Unclaimed dividends 2,726 B, T26
Brokarage payable 11,354 3,567
Auditors’ remuneration 1,067 939
Withholding tax payable 5,067 22,734
Dther Payables a4 TG

86,015 25,809

Therm is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Couwrt of Pakistan
in respect of levy of Federal Excise Duty as reported in the annual financial stalements of the Fund for the year ended Juna 30,
2024 Had the said provision for FED not been recorded in the condensad intenm financial information of the Fund, the net asset
valua of the Fund as al March 31, 2025 would have been higher by Re. 08387 per unit {June 30, 2024: Re.1.2281per unit).

CONTINGENCIES AND COMMITMENTS

Thera were no confingencies and commitments outstanding as at the March 31, 2025 (Juna 30, 2024: Nil).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

10.

12.

13.

TAXATION

The income of the Fund is exempl from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject lo the condifion that not less than 90% of the accounting income for the year as reduced by capital gains,
whether realized or unrealized, is distnbuled amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Non-Banking Finance Companies and Nolified Enlities Regulations, 2008, the Fund is reguired to distribute not less than 90% of
its accounting income for the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the Management Company intends to distribule al least 90% of the Fund's accounting income lo
be eamed during current year Lo the unit holders as reduced by capilal gains (whether realized or unrealized) lo its unit holders,
therefore, no provision for taxation has been made in these condensed interim financial slatements dunng the penod. The Fund is
also exempl from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Seco nd Schedule to the Income
Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings per unit based on cumulafive weighled average units for the perod has nol been disclosed as in the opinion of the
Management Company the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualised lolal expense ratio (TER) of the Fund based on the current period results is 4.92% (March 31, 2024: 4.25%) and
this includes 0.72% (March 31, 2024: 0.54%)] representing Government Levy.

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Related parties [ connected persons of the Fund mdude the Management Company, olher collective investment schemes
managed by the Management Company, MCEB Bank Limited being the Holding Company of the Management Company, the
Trusles, directors, key management personnel and other assodated underlakings and connecled persons. Connecled persons
also include any person beneficially owing directly or indirecty 10% or more of the unils in the issue | nel assets of the Fund,

Transactions with connecled persons essentially comprise sale and redempbion of unils, fee on accounl of managing the affairs of
the Fund, other charges, sale and purchase of investments and distnbulion payments lo connecled persons. The lransachons wilh
connecled persons are in the normal course of business, al contracted rates and at terms determined in accordance with market
rates.

Remunerafion o the Management Company of the Fund is determined in acoordance with the provisions of the NBFC Regulalions
and the Trust Deed / Offerring Document.

Remuneralion bo the Truslee of the Fund is determined in accordance with the provisions of the Trusl Deed / Offerring Documenl.

The delails of transactions during the currenl period and balances al period end with refated parties | connecled persons are as
follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

13.3 Transactions during the poriod: (Un-audited)
Nine Months ended
March 31,
2025 2024
——— [Rupees in "000) ——

MCE Investment Management Limited - Management Company

Remuneration of the Management Company including indirect laxes 363.027 123 815
Markoting and Selling exponse - 24 506
Alocaled Expenses - 4 BT
Unils issued 1o unitholder on behall of the Managemen! Company™ - B63.5/6
Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trestoe (including indiroct taxes) 11,296 5362
Contral Depository Sotllement charnges 2115 4
MCB Bank Limited

Bank charges 62 28
Pralil on balances with banks 36.005 11,639
Dividend incomae 9,857 4.3
Purchase of 1,237,290 (2024: 1,237 290 shares) 293,653 150,231
Sale of 1,380,290 (2024: 1,308,290 ) shares 347929 69,346
Adamjee Insurance Company Limited

Dividend Income 2,325 -
Purchass of 2,750,000 (2024: 1,000,000 ) shares 105,285 35,240
Sale of 1,660,000 (2024: 100,000 ) shares 83,222 3.681
Adamjee Life Assurance Company Limited

Dividend income - 101
Purchase of Mil (2024: Nil } shares - -
Sale of Nil (2024: 101,104) shares - 2431

D.G. Khan Cement Company Limited
Dividend income -
Purchase of 1,450,000 {2024: 11.457.411) sharos 138,823 67,485

Sale of 1,450,000 (2024: 2 882 911) shares 144,375 180,676
Lalpir Power Limited
Dividend Income 3,300 -
Purchasse of 1,250,000 (2024:MIL) shares 30,287 -
Sale of 650,000 (2024: Nil ) sharos 10,284 -
Hishat Mills Limited
Dividend lncome 3,000 3,645
Purchase of 420,000 (2024: 2, 000,695) shares 27,719 153,162
Sale of 2 464,695 (2024: 851.000) sharos 195413 60,24 ¢
Mishat Power Limited
Dividend Income 20,920 -
Purchase ol 6,794, 127 (2024: Nil ) sharos 204,321 -
Sale of 10,259 (2024: Nil ) shamos 368.515 -
International Steels Limited
Dividend Income - 3,682
Purchase ol 95 000 (2024: 2 082 096) shares 7,070 121,758
Sale of 95,000 (2024: 1.389,743) shares B8.552 188,602
Atlas Batlery Limited
Dividend Income - 219
Purchase of 114,773 (2024: Nil ) shares 42 326 -
Sale of 114,773 (2024: 21,863 ) shares 36.976 5151
= This ropresents amount meimiursed by the Manogement Company in the form of dividend b0 idertifind unil holders of e Fund in refaton o reversal of eooess

ot charged sgoest rembursement of selling ond marketing expenses a5 per the drochon of Secorises and Exchange Commission of Paldstan.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

13.4 Balances outstanding at period end:
(Un-audited) (Audited)

March 31, June 30,
Management Company 2025 2024
—— (Rupees in '000) —
MCB Investment Management Limited - Management Company
Remuneration payable 48,153 18,045
Sindh sales tax payable on remuneration 7,223 2,346
Sales load payable including related taxes 185 333
Payable against allocated expense - 460
Payable against marketing and selling expenses - 5233
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 1,470 656
5indh sales tax payable on remuneration 220 85
Security deposit 500 500
Group / associated companies
MCB Bank Limited
Bank balance 350,002 241 16
Profit receivable on bank balances 8,608 4,320
Sales load payable 185 333
Nil shares (June 30, 2024: 71,000 shares) 597,471 16,118
Adamjee Insurance Company Limited
1,990,000 shares (June 30, 2024: 500,000 shares) 92,714 32,319
Nishat Mills Limited
Mil shares (June 30, 2024: 2 044 695 shares) - 144 867
Lalpir Power Limited
1,000,000 shares (June 30, 2024: 400,000 shares) 28 BBOD 10,168
Nishat Power Limited
6,783,598 shares (June 30, 2024: nil shares) 267,274 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

14.1

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market parlicipants at the measurement date. Consequently, differences can arise
belween carrying values and the fair value estimates

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or reguirement to curtal matenally the scale of ils operabons or to undertake a transachon on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the
staternent of assets and liabilibes date. The estimated fair value of all other financial assels and labilities s
considered not to be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard IFRS 13 - “Fair Value Measurement” reguires the fund to classify
assels using & fair value hierarchy that reflects the significance of the inpuls used in making the
measurements. The fair value hierarchy has the following levels:

Level 1 - guoled prices in achve markels for identical assets or liabilibes;

Level 2 : those involving inputs other than guoled prices included in Level 1 that are observable for the asset or
liability, either directly {as prices) or indirectly (derived from prices), and

Level 3 : those with inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

GENERAL

Certain prior period’s figures have been re-aranged [ re-classified, wherever necessary, to facilitate
companson in the presentation in the current pernod. However, there were no matenal reclassifications to
report.

Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

DATE OF AUTHORISATION FOR ISSUE

This condensed mtenm financial statement were authonsed for issue on April 21, 2025 the Board of Directors
of the Managemenl Company.

For MCB Invesiment Management Limited
(Management Company)

- A

e il i ' Aucps ol

Chief Executive Officer Chief Financial Officer Director
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