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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present Pakistan Income Fund’s accounts

review for the half yvear ended December 31, 2024,

Economy Review

The fiscal yvear began on a positive note with the government securing a staft-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0
billion. After Pakistan fulfilled all the required preconditions the IMF Executive Board approved
the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the
first tranche of USD 1.0 billion, bolstering foreign exchange reserves and lending support to the
the currency as the USD/PKR parity remained stable around 2785 during the first half of the

fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal
year 2025 (1HFY25) compared to a deficit of USD 1.4bn in the corresponding period last year.
The major contributor towards improving current account was the remittances inflows which
skyrocketed by 32.8% to USD 4.4bn. Trade Deficit increased by 12.6% YoY as exports rose by
7.2% while imports increased by 9.3% from a low base. The county’s external position improved
with SBP’s foreign exchange reserves increasing to USD 11.7bn as of Dec-24 end compared to
USD 9. 4bn at the end of last fiscal year. This was on account of current account surplus and flows

from IMF and multilateral sources.

Headline inflation represented by CPIl averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past onge year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to
2.3% in the corresponding period last year. Agriculture grew by 1.2%, Services sector grew by
1.4% while industrial sector witnessed a decline of 1.0%. Historic high interest rates and political
uncertainty were the major culprits behind the subdued industrial output. On the fiscal side. FBR
tax collection increased by 25.9% in IHFY25 to PKR 5,623 billion, missing the target by PEKR
386 billion. The shortfall is largely attributed to reduced tax collection from imports due to a

slowdown in trade, sluggish growth and low inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

FUND PERFORMANCE
During the period under review, the fund generated an annualized return of 21.39% as against its

benchmark return of 16,60%.

At period end, the fund was invested 67.6% in T-Bills, 13.8% in PIBs and 11.5% in TFC/Sukuks.

The weighted average maturity of the fund stood at |8 years at December 31, 2024,

The Net Assets of the Fund as at December 31, 2024, stood at Rs. 2,759 million as compared to

Es. 1,899 million as at June 30, 2024 registering an increase of 45.2%,.

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs. 60.8707 as compared to
the opening NAV of Rs. 549452 per unit as at June 30, 2024 registering an increase of Rs.
5.9255 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY 25, compared to 2.5% last vear. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
remain modest at 2.2%, constrained by the high base effect and flood-related damage to the

cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan is on track
to record the first annual surplus since FY11 on the back of rebound in exports and remittances
along with controlled imports. We expect a current account surplus of USD 2. 1bn (0.5% of GDP)
in FY25 compared to deficit of USD a681mn (0.2% of GDP) in FY 24, We are of the view that
improvement in exports and remittances and increased comfort on the external will keep currency
stable in the near term. We expect marginal currency depreciation this year with USD/PKR

expected to close June 25 around 2805,

The inflation reading has come down sharply mainly due to base effect and stable currency. The
headline inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in
Mhaw 2023, This was the lowest reading in the last 30 months. The core inflation also remained on
a declining trajectory, clocking at 9.2% (34 months low). We anticipate CPI to average around

6.1% in FY25 compared to 23.9% in FY24. The SBP has decreased interest rates by a cumulative
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

900bps since June-24 as interest rates have declined to 13.0% from a high of 22.0%. We believe
after an interest rate cut of further 100bps, monetary policy committee may pause the easing cycle
to evaluate the monetary transmission effect of the interest rate declhine. In our base case, we have
assumed the interest rate may remained anchored at 12.0% in near term. We do not rule out
further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates

throughout the year,

Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 68.1% during THFY 25
to PKR 4,326bn. Total money market funds grew by about 45.8% since Jun-24. Within the
money market sphere, conventional funds showed a growth of 85.9% to PKR [,170bn while
Islamic funds increased by 5.7% to PKR 738bn. In addition, the total fixed Income and Fixed
Rate funds increased by about 96.5% since Jun-24 to PKR 1.889bn while Equity and related
funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44 1%, followed by Income and fixed return funds with 43.7% and Equity and Equity related

funds having a share of 10.7% as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and
becomes broader based, the interest in capital markets particularly equities will continue to
remain strong. Our operations remained seamless and given our competitive edge in digital access
and online customer experience. we are prepared to get benefits of the growing number of

investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Haad Office:

COC House, 35-B, Blodk ‘B
5M.CH.5. Main Shahra-e-Faizal
Karachi - 74400, Pakistan

Tel : (92-27) 1171-111-500
Fax: (92-21) 34326021 - 23
URL: www.odcpakistancom
Emadl: Infaiedcpak, com

$ >

e SEE
TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Pakistan
Income Fund (the Fund) are of the opinion that MCB Investment Management Limited
being the Management Company of the Fund has in all material respecis managed the
Fund during the six months period ended December 31, 2024 in accordance with the
provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Commission and other expenses paid from
the Fund duning the period are in sccordance with the applicable regulatory
framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notithed Entifics Regulations,
2008 and the constitutive documents of the Fund.

\r&-ﬂv"'
Badiuddih Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi; February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

R

pwec AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and kabilities of
Pakistan Income Fund (the Fund) as at December 31, 2024 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in unit holders’ fand and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’), for the
half year ended December 31, 2024. The Management Company (MCB Investment Management Limited)
is responsible for the preparation and presentation of these condensed interim financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these condensed interim financial statements
based on cur review. The included in the condensed interim income statement and condensed
interim statement of comp nsive income for the quarters ended December 31, 2024 and December 31,
go2g have not been reviewed, as we are required to review only the cumulative figures for the half year
ended December 31, 2024.

Scope of Review

‘We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and sccounting matters, and applying analvtical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Anditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conelision

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not preplred, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

el

AF. Ferguson & Co.

Chartered Accountants

Engagement Partner: Junaid Mesia
Dated: February 27, 2025

Karachi

UDIN: RR202410611ri]DgAHLY

A F. FERGUSON & (0., Chartered Accountants, ¢ member firm of the PuwC netwaork
State Life Building No. 1-C, I.I. Chundrigar Rood, PO, Bax 4716, Karachi-7qo00, Pakistan
Tel: +02 {21) 32426682-6/32426711-5; Fox: +02 (21) 32415007/ 3242 708/ 12424740, <wunp. poe.com,/ pk>

= HARACH| »LAHORE = ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2024

ASSETS

Balances with banks

Investments

Mark-up receivables

Advances, deposits, prepayments and other receivables
Receivable against sale of investments

Total assets

LIABILITIES

Payable to MCB Investment Management Limited - Management Company
Payabie to Central Depository Company of Pakistan Limited - Trustee
Payabie to the Securities and Exchange Commission of Pakistan

Payable against redemption of units

Payable against purchase of investments

Accrued expenses and other liabilities
Total liabilities

MET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and commitments

NUMEER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

- @

Mote December 31,

2024
(Un-audited)

June 30,
2024

(Audited)
(Rupees in 000) ———

179,292 136,409
3,287,444 2,160,323
25316 88 881
19,255 15,124
: 201,739
3,511,307 2602476
4 986 3,584
184 140
160 124
47 47
736,104 647 761
11,318 51.490
92,799 703,146
2,758 508 1,899,330
2 758 508 1.899 330
(Number of units) ———
45 317,490 34 567 718
(Rupees)
608707 54.09452

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

i .-;rj A
. e

,‘r:e‘;’?"';;;f 4 H

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Mote Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
(Rupees in "000)
INCOME
Income from government securities 121,936 182,938 60,111 78,586
Net realied gain on sale of investmenis 59 067 8,629 30,255 21473
Income from term finance cerificates 40,307 56,262 17,242 28087
Mark-up on savings accounts with banks 19,842 40,825 8,000 15,907
Met unrealised diminution on re-measurement of
investments classified as financial assets at fair value
through profit or loss' 55 (1,434) (6,348) (19,577) (7. 720)
Orther income 3677 3610 1,947 1,836
Total income 243 395 285916 97,978 138,169
EXPEMNSES
Remuneration of MCB Investment Management Limited 81 17,148 14,044 8993 10,562
- Management Company
Sindh Sales Tax on remuneration of the Management Company B2 2 572 1,832 1,499 1,373
Allocated expenses 83 400 1,907 322 356
Sindh Sales Tax on allocated expenses 84 60 - 48 -
Selling and marketing expenses - 8,568 - 1,402
Remuneration of Central Depository Company of Pakistan
Limited - Trustes 9 817 941 427 428
Sindh Sales Tax on remuneration of the Trustee 92 123 122 65 56
Fee to the Securities and Exchange Commission of Pakistan 101 817 941 427 428
Brokerage, setflerment and bank charges 2,274 919 1,384 523
Fees and subscripion 206 553 148 418
Legal and professional charges 102 94 15 15
Auditors' remuneration 545 441 M 252
Printing and related costs 33 50 8 24
Total expenses 25187 30 462 14,617 15,837
Net income for the period before taxation 218 255 454 83 361 122 332
Taxation 13 - - - -
Net income for the period after taxation 218 255,454 83,361 122,332
Allocation of net income for the period:
Net income for the period after taxation 218,208 255 454
Income already paid on units redeemed (19.497) (57,750}
188,711 197,704
Accounting income available for distribution I
- Relaling to capital gains 52 008 347
- Excluding capital gains 146,703 197 357
198,711 197 704

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements

For MCB Investment Management Limited

(Management Company)

il ';’f s

Chief Executive Officer

Chief Financial Officer

i

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023
(Rupees in "000)
Net income for the period after taxation 218,208 255 454 83,361 122,332
Other comprehensive income for the period
Total comprehensive income for the period 218,208 265 454 83,361 122 332

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
- '_'.-"'.#-:?..-'{ #
.‘a;,w}*;/f’ s - M ﬂuaﬁl-\ 'WM%
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended December 31, 2024 Hailf year ended December 31, 2023
Accumulated Accumulated
Capital Value 4R Total Capital Value FAIRG Total
(Rupees in "000)
Net as=sets at the beginning of the period (audited) 1,759,062 140,268 1,899 330 2593728 130,117 2,723,845
lzsuance of 30,398,345 units (2023: 27 293 782 units)
- Capital value (at ex-net asset value per wnit at
the beginning of the period) 1,670,243 = 1,670,243 || 4,272,944 = 4272944
- Element of income 118,686 - 118,686 || (2,711,300) - (2,711,300)
Total proceeds on issuance of units 1,788,929 1,788,920 1,561,644 - 1,561,644
Redemption of 19,645,573 units (2023: 41,724,446 units)
- Capital value (at ex-net asset value per unit at the
beginning of the pericd) (1,079,585) - (1,079,585)| | (2,280,003) = (2,280,003)
= Element of loss (48,867) (19.497)| (68,364) (58.638)] (57.730) (116,388)
Total payments on redemption of units (1,128,462) (19.,497) (1,147,959) (2,338,641)  (57,720) (2,396,391)
Total comprehensive income for the period [ - | 218208] 218208 ]| - | 255454 255454
Met assets at the end of the period (unaudited) 2 419529 338070 2758508 1816731 327 821 2 144 552
Accumulated income brought forward
- Realised gain 137,638 153,352
- Unrealised gain f (loss) 2,630 (23,235)
140,268 130,117
Accounting income available for distribution
- Relating to capital gains 52,008 347
- Excluding capital gains 146,703 197,357
198,711 197 704
Accurnulated income camied forward 338.979 327 821
Accumulated income carried forward
- Realised income: 340,413 334,169
- Unrealised {loss) (1.434) (6,348)
338 979 327 821
- (Rupees) - - (Rupees) -
Net assets value per unit at the beginning of the pericd 549452 54 6443
Net assets value per unit at the end of the period 608707 60.5520

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
— f_'._.l'..-'-:?-__a'i r
e ; ﬂugﬁ-\ MMED—
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period before laxation

Adjustment for:
Met unrealised diminution on re-measurement of investments
classified as Tinancial assels at fair value through profit or loss’

Decrease / (increase) in assets

Investments - nat

Mark-up receivables

Advances, deposils, prepayments and other receivables
Receivable against sale of investmenis

Increase in liabilities

Payable to MCB Investment Management Limiled - Management Company
Payable o Cenltral Depository Company of Pakistan Limiled - Truslee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipls against issuance and conversion of units
Paymenls against redemption and conversion of unils

Net cash generated from [ (used in) financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalenis al the beginning of the period

Cash and cash equivalents at the end of the period

15

Half year ended
December 31,

2024

2023

(Rupees in "000) ——===—-—

The annexed notes from 1 lo 19 form an inlegral part of these condensed interim financial statements .

For MCB Investment Management Limited
(Management Company)

S A
e

=
=
&

.&’:r”:'f}}::';;f d . T

Chief Executive Officer Chief Financial Officer
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218,208 255,454
1,434 6,348
219,642 261,802
(110,742) {109,808)
63,565 (17,605)
(4,131) (587)
201,739 =
150,431 {128,000)
1,402 (3,944)

44 (45)

36 (517)
88,343 424,927
{40,172) (4,203)
49 653 416,218
419,726 550,020
1,788,929 1,561,644
(1,147.959)| | (2,396.391)
640,970 (834,747)
1,060,696 (284.727)
435,062 1,042,937
1,495 758 758,210

i

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

=i

LEGAL STATUS AND NATURE OF BUSINESS

1.4 Pakistan Income Fund (the Fund) was established through a Trust Deed executed between MCB Investment
Management Limited, as Management Company and Central Depository Company of Pakistan Limited (CDC) as
Trustee. The draft Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) vide
its letter dated January 25, 2011 conseguent to which Trust Deed was executed on March 07, 2011 in accordance
with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance Companics
{Establishment and Regulations) Rules, 2003 (NBFC Rules). During the vear ended June 30, 2021, the Trust Act,
1882 was repealed due to promulgation of Provisional Trust Act namely "Sindh Trusts Act, 2021" (the Sindh Trust
Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund was registered
under the Sindh Trust Act on August 13, 2021.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, LI.
Chundrigar Road, Karachi, Pakistan.

1.3 The Fund is an open-end collective investment scheme categorised as an "Income scheme®™ by the Board of
Directors of the Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP. The
units of the Fund were initially offered for public subscription at a par value of Rs 50 per unit. Thereafter, the units are
being offered for public subscription on a continuous basis. The units of the Fund are transferable and can also be
redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

1.4 The Fund primarily invests in money market and other short-term placements / instruments which include short-term
corporate debt, government securities, margin trading system transactions and spread transactions. The Fund may
also invest a portion of its assets under management in medium term assets in order to provide higher retumn to the
unit holders.

1.5 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management guality rating of "AM1" dated
October 04, 2024 (2023: "AM1" dated October 6, 2023) to the Management Company and "AA-(f)" as stability rating
dated August 30, 2024 (2023: "AA-(f)" as stability rating dated March 2, 2023) to the Fund. The rating reflects the
Management Company’s experienced management team, structured investment process and sound quality of
systems and processes.

1.6 The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee
of the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- Intermational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASE) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Motified Entities Regulations, (the NBFC Regulations) and the requirements of
the Trust Dead.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
International Accounting Standard (1AS) 34, Interim Financial Reporting, the provisions of and directives issuwed under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

The disclosures madea in these condensed interim inancial statements are limiled based on the requirements of the
Intarmational Accounting Standard 34: “Inlerim Financial Reporling”. These condensed inlerim hinancial slalements do
nolt include all the information and disclosures required in a full sel of financial slalerments and should be read in
conjunction with the annual published audited financial stalements of the Fund for the year ended June 30, 2024,

These condensed inlerim financial slatements are unaudiled. However, a limiled scope review has been parformed by
the slabutory audilors. In complhiance with Schedule V of the NBFC Regulaltions, the direclors of the Management
Company declare thal these condensed interirm financial statements give a true and fair view of the stale of affairs of the
Fund as al and for the six months period ended December 31, 2024

3 MATERIAL ACCOUNTING POLICY INFORMATION, SIGNIFICANTS ACCOUNTING ESTIMATES, JUDGMENTS
AND RISK MANAGEMENT POLICIES

31 The malerial accounting policies adopled and the methods of compulation of balances used in the preparation of thesa
condensed interim hnancial stalements are the same as those applied in the praparalion of the annual financial
slatements of the Fund for the year ended June 30, 2024

3.2 The preparation ol the condensed inlerim financial slalements in conformily with accounting and reporting standards as
applicable in Pakislan requires managemenlt o make eslimaltes, assumplions and use judgments thal affect the
application of policies and reporled amounts of assels, liabilities, income and expenseas. Estimales, assumplions and
judgments are conlinually evalualed and are based on hislorical experience and olther aclors, including reasonable
axpaciations of lulure events. Revisions o accounting estimales are recognised prospectively commencing from the
paricd of revision. In preparing the condensed interim financial slatements, the significant judgments made by
managament in applying the Fund's accounting policies and the key sources of eslimation and uncertainly are the same
as those applied o the inancial slalements as al and for the year ended June 30, 2023. The Fund's hinancial risk
managemeant objectives and policies are consislent with those disclosed in the annual inancial slatements of the Fund
for the year ended Junea 30, 2024

The signilicanl eslimates, judgments and assumplions made by the managemenl in applying the accounting policies
and the key sources of estimation ol uncertainly were the same as those thal were applied in the audilted annual
financial slalemants of the Fund as al and for the year ended June 30, 2024

The hinancial risk management objeclives and policies are consistenl with those disclosed in the annual published
audilted hinancial statements of the Fund for the year ended June 30, 2024.

33 Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the current period

There are cerlain amendments o the published accounting and reporling slandards that are mandatory for the Fund's
annual accounling pericd beginning on July 1, 2024, However, these do nol have any malerial impaclt on the Fund's
financial stalements and, thersfore, have nol been delailed in these condensed inberim inancial statlements.

34 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are cerlain new slandards and amendmenls o the published accounting and reporting slandards thal will be
applicable o the Fund for its annual periods beginning on or after July 1, 2025, However, these are nol considerad o be
relavant or did nol have any matenal effect on the Fund's financial slalement excepl for:

- The new slandard - IFRS 18 Presentation and Disclosure in the Financial slalements (IFRS 18) (publishad in April
2024) with applicability date of January 1, 207 by IASB. IFRS 18 when adopled and applicable shall impact the
prasenlation of "Income Slatement” with cerlain additional disclosures in the inancial slalements; and

- Amendments o IFRS 9 'Financial Instrumenls’ which clarily the dale of recognition and derecognition ol a financial
assal or hinancial lability including setemeaent of liabiliies through banking instruments and channels including
slactronic translars with effective date of January 1, 2026. The amendmeant wheaen applied may impact the timing of
recognition and derecognition of financial labiliies.

Mote December 31, June 30,
2024 2024
(Un-audited) (Audited)
4 BALAMNCES WITH BANKS (Rupees in "000) ———
- In savings accounls 4.1 161,744 126,905
- In currant accounts 4.2 17.548 8,504

178,282 136,409

4.1 These carry mark-up al the rate of 11.50% per annum (June 30, 2024: 19.00% o 20.50% per annurm) and includes Rs
0.36 million (June 30, 2024: Rs 1.62 million) maintained with MCB Bank Limilted (a relaled parly) which carmies mark-up
al the rate of 11.50% (June 30, 2024: 19.5%) per annum.

4.2 This include a balance held with MCB Bank Limited (a related parly) of Rs 17.54 million (June 30, 2024: Rs 949
million).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Moto December 31, June 30,
2024 2024
(Un-audited) (Audited)
5 INVESTMENTS cmmmemeeeeee (RUp@eS in 000) ——=-cceeee
Investments at "fair value through profit or loss"
Government securities 51 2 883 520 1,756,123
Term finance certificates - unlisted 52 403,924 404 200
Term finance certificates - listed 53 - -
3. 287 444 2,160,323
51 Government securities
Market Treasury Bils 811 2,374,557 501,294
Pakistan Investment Bonds - Floating Rate Bond (FREB) 512 485375 579,480
Pakistan Investment Bonds 513 - 330,647
GoP ljarah Sukuks certificates 514 23 588 344 702
2,883,520 1,756,123
511 Market Treasury Bills
Faca value December 3, A
. Merkot valuo & & percantage of

Purchased | Maturod |sold|  Asat
Tenor Issus Dt Maturily Date _:t:" dangthe | duting e | O Camying | Market

1| Wt s o) Tootal rarhint b

potiod poriod | LA B Fund irwestments
(Raupes in D04 (%

Marke! Treasury Bille
- 3 monis April 18, 2024 July 1, 204 00,000 - 300,000 - - - - - -
- 3 morls May 30, 2124 August 2, 124 - B0000 500,000 - - - - - -
- 3 morls July 1, 224 Ociober 3, 2024 - 20000 250,000 - - - - - -
- Amonttes huguet B, 2004 Oclober 3, M = 0000 350,000 = z = = = <
- Amonits Auguet 22 2024 Movember 14, 2004 - 20000 250,000 . £ £ . = <
- I monies Seplember 5, 20M  Movermber 28, 2004 = 575000 575,000 = = 3 = = 2
- I monte Oictobeer 17, 204 Jamery 9, 2025 - 20000 250,000 = z & = = 2
- 3 monis Oictobeor 31, 204 Janweary 23, 2025 - 20000 250,000 - - - - - -
- Amonits Nowessbor 14, 204 February 6, 2025 - TEO000  TED,000 . £ £ . = <
- A monte Novessbor 28, 20 February 20, 2025 - 20000 250,000 = = & = = 2
- 3 morls Decomber 12,2024 March B, 25 - SH0000 500,000 - - - - - -
- 3 montke* Diecorsbir 26, 204 March 20, 205 - 230000 10M0000 1350000 1316729 1396466 (263 an 4005

Market Treasury Bills
- 6 monie Aprl 4, 204 Ocioher 3, 2024 - 150000 1,500,000 = = 3 = = 2
- B mors July 1, 2124 Jamuery 9, MI25 - 20000 250,000 - - - - - -
- 6 monite July 25 MM Jaiary 73, 2025 - 20000 250,000 . £ £ . = <
- 6 monte huguest B, 2004 Febuary 6, 2025 - 30000 350,000 = z & = = 2
- B morls Bugust 22 2024 February 20, 2025 - 20000 250,000 - - - - - -
- 6 monie™ Seplember 5, 20M  March 6, 2005 - 1B0000 1050000 TROO00 TEAM  FIOM (130) 2658 nm
- B mors Oclober 3, 2024 Mgl 3, 2025 - 20000 250,000 - - - - - -
- 6 monite October 17, 04 gl 17, 2005 - 20000 250,000 . £ £ . = <
- 6 monte Oictbeor 3, 204 My 2 2025 - 20000 250,000 = z & = = 2
- B morls Wovembor 14, 2024 May 15, 2025 20000 250,000 - - - - - -
- £ mone Nowershir 28, 2024 May 2, 2005 20000 250,000 . = = . = =
- & mors December 12, 204 June 12, 2025 SM0000 500,000 . - - . - -

Marke! Treasury Bille
- 12 merths Oclober 10, 03 Oclober 17, 2024 - 280000 2950000 - - - - - -
- 12 merths Mevember 2 3023 Oclober 31, 2024 - 2M5000 2245000 . £ £ . = <
- 12 merths Novessbor 30, 2023 Mowernber 26, 2004 - 150000 150,000 - - - - - -
-1 merths Diecembor 28, 2023 Docember 26, 2t - B,M0O000 B 140,000 = z = = = <
- 12 merths Jowary 11,04 Jemery 225 50000 S0000 100,000 = < H = = 2
- 12 merihs Jorwany 20, 20 Jenuary 23 2025 175,000 - 175,000 - - - - - -
- 12 merths Aprl 4, 204 Hpril 3, 2025 - 59,490 0 450 . £ £ . = <
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Pm:I-FI- :df Ed m.ml.hﬁi Wit apinnip
- —— R :':: duingthe | dwingie | December t:_” :: (diminuion] | et aseeis o] Total markel value of
i perind pearied I, appreciation | the Fund invesiments
{Rupees in T00) —(%]—
- 12 monhs ™ hee T, Jume 3, A025 - 100000  90M0 100000 WA MATR 4m 343 288
- 12 mondhs Juy 11, 2024 July 10, 215 - SAINOD 5430000 - - - - - -
- 12 monhs July 25, 2024 Juy 24, 2025 - 15400,000 15,400,000 -
- 12 mondhs AupuetB, 204 AugustT, 2005 x B0 350,000 - - : : -
- 12 monhs™ ugust 22,204 Augusl 1, 2025 - 0305 G0 35 281 i) 2 )| M
- 12 mordhs Seplowber 5, A4 Seplember 4, 2025 g 0000 500,000 i : ] : i
- 12 monhs Ociober 3,204 Oclober 2, 2025 - 1EN000 1020000 -
- 12 monhs Oclbher 17,2034 Oclober 16, 2025 2 H0000 250,000 i - : - - -
- 12 monhs ™ Ocloher 31, 2024 Oclober 30, 2025 - 2150000 1900000 250000 ZIBOM V.20 (763 B )|
- 12 mondhs Novemmber 28, 04 Moverriber 27, 2025 X 0000 25000 i ; : : B :
- 12 monhs December 12, 04  December 11, 4125 - 20000 2300000 -
Tokal as at Decesber 31, 2024 2375308 2374 557 {751
Total as at June 30, 2024 501 50 5
* Thess wil maturs kales) by March 20, 2025 carrying effective yiskd rate of 11.88%.
* These will mkure labes! by March B, 2025 camying effective yild rle of 11.88%.
*** These wil mature st by June 25, 2025 camying effecie yied rale of 11.90%.
e These will mature bilies! by August 21, 2125 carping effective yisd rale of 12.90%.
wv Thge will meture kless! by Ociober 30, 2025 camying eBiactive yioid ralo of 12.08%.
5.1.2 Pakistan Investment Bond - Floating Rate Bond (FRE)
Fate value December 31, 2024 Warket vahe as 8
percentage of
. Predil Parchased | Matred! | Asat ) Unreaiised
b " Ryl | s :':" during the | sold during | December B':.'“ 2‘ (imimetion) [ |Wet assets T':::"
period | e period H!El_ appreciation | theFead |
[Rupees in 'D00) (%]
Pakistan Investment Bond
-5 Years Agpril 18, 2024 Apd18,7008  2130% 600000 1250000 1.850,000 i : u : 2 s
SS¥ears' e 37, 04 w7, 2028 188% - 3535000 375000 250000 MZR4E 241650 (98] BT 135
-S¥ears  Seplorber5, M4 Seplember5, 2028 1770 - J0000 250,000 - - - - - -
-5Years™  Ocloberd, 2024 Oclober3, 29 1525% - 1800000 1550000 250000 243861 M7 (136) BE4 741
Total as at December 31, 2024 435,375 1,134
Tokal as at Jume 30, 2024 SITHO0T 579,480 1873
*This will maiure lales! by June 27, 2073 carmying effective rale 21.032%.
**This wil msture lalest by Oclober 3, 2025 carrying effedive rals 15.985%.
5.1.3 Pakistan Investment Bond
Face vaue Decamber 31, 224 Marist vale a5 2
percentage of
; Profi Parchased | Matred! | Asat .
Tenar Is5ue Dale Mty ate rain% | Asat Jely dwing the | solddur Carying | Market | Unrealied | TTeklmarket
I, 24 g — ke | e appreciation value of
petiod | theperiod | 3,204 teFemd (-
[Rupees in D00 (%]
Pakistan Investment Bond
-2Years  Seplavher 20, 2074 Seplember 20, 2076 1287% - 625000 625000 - - s r
~3Years  February 15, 2024 February 15,2027 1400% 350000 850,000  1.200,000 - ] _ _
-1 Years July 4, 2073 Juiy4, 2096 12D0% - 250000 250,000 E ] i :
~3Years Seplamber 20, 2024 Seplomber 20, 2027 1400% - 600000  B0D,000 . ] ) B
-5Years  Seplavber 20, 2074 Seplomber 20, 2029 1400% - 500000 500,000 - : E E
-10¥ers Seplavber 0, 2024 Seplomber 20, 2034 1300% - 250000 250,000 - - - -
Total as at December 3, 2024 - -
Total as at June 30, 2024 30516 330,547 13
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

GoP ljarah Sukuks certificates

Marke [ vakee 25 8
e Fae valug Batance 333 December 31, 2124 o
rale |
Hame of e securly Tenor | s dle Jiuhuctydate L | Purchased | Matured] | Asal Mokl | Unvesiseg | Met | Totsmarket
w | 1, 2mpe | S the | sold during] December n:’: o " mselial|  value of
¥ period | M peried | 31, 2024 b [T —
[Fupees in D08} [
Gof famh Sukuk Cerificales. 1year  March 15, March15, 1851% 22000 & 72000 B o - -
FEX - FRR 20 e
Gof famh Sukuk Cerificales  1year Seplember Seplember 18.39% 125000 125,000 - - = -
000/ - VRR 0,373 A0, 2024
GoP faesh Sukuk Corfficales 1yesr  Decemiber  December 1986% 25,000 & 25000 - : - -
ML - VRR 47003 4, 2004
GoP famh Sukuk Cerificales. 1year  Juy 26,  July25,  17.25% £ 25,000 5000 72036 73588 652 086 07z
FEX - FRR 024 0E5
Gof famh Sukuk Certficales  1year  August 16, Augus! 15, 15.40% - S0000 50000 - = - -
5K - FRR 203 209
GoP farah Sukuk Corfficales 1year  Oclober 21, Oclober 20, 11.43% - 125000 125,000 - - - -
5K - FRR 0 075
Gof famh Sukuk Corificales. 1year  Movermber  November  10.72% - 750000 250,000 - - " -
P5X - FRR T, A 6 HES
GoP famh Sukuk Cerificales. 1year  Decomber  December  10.77% - 500000 500,000 " & - -
PEX - FRR 4,004 3, 3005
GoP faeah Sukuk Corfficales Jyesrs January 24, January 3, 16.05% 37,500 37 500 - - - -
5K - FRR 0 0ET
GoP fash Sukuk Cerficales. Jyears  June 28, June 25,  1580% - 75000 75000 - = - -
5K - FRR 2024 2027
GoP famh Sukuk Certficales. Jyears Seplember Seplember 1359% " 62500  E2500 " & - -
PEE-FRR 120 18,2027
GoP famh Sukuk Cerificales  Jyears Oclober 21, Delober 21, 12.00% - 125000 125,000 - - = -
EX - FRR i | 0eT
GoP famsh Sukuk Cerificales. Jyears Januory B, Janusry 24, 1983% 37,500 & 37 500 - = - -
PEX - VR n24 neT
Gof famh Sukuk Cerificales. Jyears  June 28, JuneJS,  1954% £ 7HO00 75000 £ - - %
EX - VR 20 20ET
Gof famh Sukuk Cerlficales  Jyears Seplember Seplember 17.30% - E2500 2500 - - = -
PEX - VR 182024 18,2027
GoP fash Sukuk Cerificales. Jyears Oclober 71, Dclober 21, 13.55% - 125000 125,000 - e - -
K - VRR 2024 2087
GoP famh Sukuk Corificales. Syears January B, Janusry 24, 1549% 62,500 52,500 - - " -
EX - FRR 024 2079
Gof famh Sukuk Cerificales Syears  June 28 June B,  15.10% - 7HO00 75000 - - - -
5K - FRR 203 e
GoP faeah Sukuk Corfficales. Syesrs Seplemiber Seplember 1355% - 62500  E2500 - - - -
5K - FRR 182024 18,2029
GoP famh Sukuk Cerficales. Syears Dclober 1, Delober 21, 1253% - 18TSDD  1B7.500 - - " -
5K - FRR 2024 2009
GoP fassh Sukuk Cerificales. Syears January B, Janusry 24, 1996% 37,500 37,500 " & - -
PEX - VRR 024 029
GoP Gaeah Sukuk Corfficales. Syesrs  June 28,  June B, 10563% - THO00  TS000 - - - -
PEX - VR 203 0
GoP fash Sukuk Cerficales. Syears Seplember Seplember 17.4%% - 62500  E2500 - = - -
K - VAR 1E2024 18,2020
GoP fash Sukuk Cerificales. Syears Oclober 71, Delober 71, 13.75% - 187500 1B7.500 " & - -
EX - VR 024 079
Tolal #s 3l December 31, 2024 72036 73588 652
Total #s al June 30, 2024 344385 344702 307
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

5.2 Term Finance Certificates - unlisted
Cenrlificales have a face value of Rs 5,000 sach unless slaled olhaerwisa

Mumber of Certificates December 31, 2024 R ——
Profit rate — t percentage of
Mame of invesiee company 5 Asat Purchased | Matured | As at Camying | Mar Unrealized |Met Total market
July1, | duringthe | sold | December| valyg | \diminution) | - of the value of
2024 pericd | during the| 31, 2024 _ appreciation Fund investments
——— Rupees in 000 -—— %
Commercial Banks
Askari Bank Limiled * 13.39% 30 - - 30 29850 29850 - 1.08 0ol
Bank AL Habib Limiled ™  16.18% 41,000 - - 41,000 301,683 201683 - | 613
The Bank of Punjab ™ 15.78% 1,730 - - 1,730 172592 172391 {201) 6.25 524
Total as at December 31, 2024 404,125 403924 (201)
Total as at June 30, 2024 403954 404200 246
Nominal value of these lerm linance carfificaes is Hs. 100,000 per carliicale.
*These will ba malwred lales] by March 17, 20030,
" These wil ba malured lales] by Seplember 30, 2031.
“*These will be matured lalest by April 23 |, 2028,
53 Term Finance Certificates - Listed
Certilicales have a face value of Rs. 5,000 each unless slated olherwise
Wumber of Certificates Balance as at December 31, 2024 Market value as.a
Watured | ] pencentage of
Mame of the security Az at July d.' "::h"’ sold | AsatDec | Carrying | Market | Unnealised
1, 204 during the| 31, 2024 | value valie | appreciation | of the value of
V] year - fund | imvestments
~———{Rupees in ‘000) — ]
Investment Banks | Investment
Companies | Securities Companies
Trusl Investment Bank Limiled 10,000 - - 10,00 18,743 = i o :
Less: Provision for impairment {see nole 5.3.1) 2 k = - (18.743) - 2 L £
Miscellaneous
Pace Pakislan Limiled 10,000 - - 10,000 49940 - - - -
Less: Provision for impairment (see note 5.3.1) z - - - (49840) - - - -
Technology & Communication
Telecard Limiled 18875 - - 19973 13988 = + = 2
Less: Provision for impairment (see nole 5.3.1) - - - - (13,983} - - - -

Total as at December 31, 2024 - - -
Total as at June 30, 2024 = = N

531 DETAILS OF NON-COMPLIANT INVESTMENTS WITH THE INVESTMENT CRITERIA AS SPECIFIED BY THE
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

In accordance with clause (v) of the investmeonl criteria lad down for ‘income scheme' in Circular No. 7 of 2009, the
Fund is required to invesl in any securily having rating nol lower than the investment grade (credil raling of BEB and
above). However, as al December 31, 2024, the Fund is non-compliant with the above mentioned requirement in
respoact of the following investments. The securilies weone in compliance with the circular (e, investment grada) at the
time of purchase and were subsequently downgraded o non investment grade by MUFAP on defaull by the respeclive
issuer al the lime of repayment of coupon due on the respeclive dales.

Value of Value of Percentage
. o : Percantage of
. Type of investment | Provision investment total markat
Name of non-compliant investment i i beh held, if any e natmmlfahdnl‘ g
provision provision - investments
—— Rupees in '000 — %
Listed debt securities
Trust Investment Bank Limitod TFC 18,743 (18,743) - E =
Pace Pakistan Limiled TFC 45,940 (49.940) - - -
Tetbecard Limitad TFC 13,989 {13,989) - - -
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5.4

5.5

Owing to continuous default on repayment of coupon by the issuer, the Fund had classified the said investment as non-
performing. The Fund has recognised full provision against outstanding principal in accordance with applicable
provisioning circular issued by the Securities and Exchange Commission of Pakistan and provisioning policy of the Fund
duly approved by the Board of Directors of the Management Company. The Fund has suspended further accrual of
mark-up there against.

* The issuer with the consent of TFC holders have restructured the issue. The restructuring term spreads over a period
of 8 years with the first payment of principal started from March 2022 and thereafter in eqgual quarterly instalments with
maturity in December 2028. During the period, an amount equal to Rs. 3.109 million (December 31, 2023: Rs. 3.109
million) payment has been received.

Significant terms and conditions of term finance certificates and other securities outstanding at the period end are as
follows:

Face value | Face value [
Mame of security Mb-n: per redemption Interest rale per annum Maturity — Rating
certificale | value in fotal
Rupees Rupees
Unlisted debt securities
Bank Al Habib Limited - TFCG 41,000 5,000 4995 6 months KIBOR + 0.75% Seplamber 30, 2031 Unsecured AAA
The Bank of Punjab 1,730 100,000 99 760 6 months KIBOR + 1.25% April 23, 2028 Unsecured  AA
Askari Bank Limited 30 1,000,000 1,000,000 3 months KIBOR + 12% March 17, 2030 Unsecured  AA
Mote December 31, December 31,
2024 2023
Net unrealised appreciation on re-measurement of (Un-audited) {Un-audited)
investments classified as "financial assets at fair value e (RUpes in "000) ~—————e
through profit or loss’
Market value of investiments 911,512, 513,514,552 ,&53 3,287 444 1,748,669
Carrying value of investments 511,512 513,514, 52 &53 (3,288,878) (1,796,017)
{1,434) (6,348)
Note December 31, June 30,
2024 2024
MARK-UP RECEIVAELES (Un-audited) (Audited)
(Rupees in "000) —=————
Mark-up receivables on:
= Term finance certificates (un-listed) 13,828 19,445
- Pakistan Investment Bonds - 18,577
- Pakistan Investment Bonds - Floating Rate Bond (FRB) 9,834 25727
- GoP ljarah Sukuks certificates - 20,613
= Sawvings accounts 1,654 4519
25316 88,881
ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
Advance tax 71 4,496 5,769
Deposits with:
- Mational Clearing Company of Pakistan Limited (NCCPL) 2,500 2,500
= Central Depository Company of Pakistan Limited (CDC) 200 200
Prepayments - 296
Receivable from the Mational Clearing Company
of Pakistan Limited (NCCPL) 12,022 5610
Other receivables 37 749
19,255 15,124
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71 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (C15s) are axempl from withholding tax under sections 151 and 150 of the Incoma Tax
Ordinance, 2001. However, during prior years, withholding tax on interest on debl securiies and mark-up on savings
accounts with banks paid 1o the Fund was deducled by varous withholding agenls based on the inlerpretation issued by
FBR vide leller C. no. 1(43) DG (WHTY2008-VOL II-66417-R dated May 12, 2015 which requires every withholding
agent to withhold income tax al applicable rates in case a valid exemption cerlificate under section 1531} issued by the
concamed Commissioner of Inland Revenue (CIR) is nol produced before him by the wilhholdea. The lax withheld on
interast on debl securiies and mark-up on savings accounts with banks amounts to Rs. 4.50 million (2023: Rs. 577
rmillion).

For this purpose, the Mutual Funds Association of Pakistan (MUFAFP) on behall of varous mutual funds (including the
Funds being managed by the Managemenl Company) had filed a pelition in the Honourable Sindh High Courl (SHC)
challenging the above mentioned inlerpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of FBH. A pelition was filed in the Supreme Court of Pakistan by the Funds logether with other CISs (managed
by the Managemen! Company and other Assel Management Companies) wheraby the Supreme Courl granted the
patitioners leave lo appeal from the initial judgment of the SHC. Pending resolution of the matter, the amount of
wilhholding lax deducted on interest on debl securities and mark-up on savings accounts wilh bank has been shown as
advance tax as al December 31, 2024 as, in the opinion of the management, the amount of tax deducted at source will

be refunded.
Nota December 31, June 30,
2024 2024
8 PAYABLE TO MCB INVESTMENT MANAGEMENT (Un-audited) (Audited)
LIMITED - MANAGEMENT COMPANY ceeeee— (Rupees in "000)
Managemenl remuneraltion payable B 4,155 1.5989
Sindh Sales Tax payable on remuneration of the B2 623 208
Management Company
Allocaled expansas payable B3 - 133
Sindh Sales Tax payable on allocaled expanse B.4 - -
Selling and markeling expenses payable B5 - 1,622
Sales load payable 208 2
4 9B6 3,584

8.1 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is enliled o a remuneration equal to
an amount nol exceeding the maxmum rale of the managemenl fee as disclosed in the Offering Document subject to
the lotal expense ratio limil. Keaping in view the maximum allowable threshold, the Management Company has charged
its remuneration at the rates ranging from 0.86% to 10.00% per annum of the gross eamings in the month of July 01,
2024 and August 31, 2024 (December 31, 2023: 0.50% to 10% per annum on gross eamings). As per the amendment
in the offering document, the Management company with affect from September 02, 2024 has charged managemant fea
at the rate upto 2.00% of Mel assets of the schemes, calculated on daily basis. From September 02, 2024, the
Managemenl company has charged managemenl lee ranging frem 0.80% lo 2.00% per annum ol the daily nel assels.
The remuneralion is payable to the Management Company monthly in armears.

8.2 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, wheraby the
rale of sindh sales lax has increased from 13% lo 15% per annum. Accordingly, durng the perod, an amounl of Rs.
257 million (December 31, 2023: Rs. 1.83 million) has been charged on account of sales tax on management fee levied
through the Sindh Sales Tax on Services Act, 2011 al the rate of 15% (2023: 13%) and an amount of Rs. 216 million
(Decambear 31, 2023: Rs. 1.57 million) has been paid on account of sales lax on managemeant fea o the Managemeanl
Company which acls as a collecling agent.

8.3 In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitted to charge fees and
axpenses for registrar services, accounting, operation and valuation services, related o a Collective Investment
Scheme (CIS).

The Management Company has charged such expenses al the rales ranging from 0.02% to 0.25% (December 31,
2023: 0.1% to 3.67%) per annum of the average annual net assets of the Fund subject to not being higher than actual
SXPENSES.

8.4 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Sarvices Act, 2011, whereby it is
clarified thatl "consideration in money” also includes any amount of reimbursable expendilure and charged in the course
of provision ol a service. Accordingly, during the period, an amount of Rs. 0.06 million was charged on account of sales
tax on allocated expense kevied through the Sindh Sales Tax on Services Act, 2011 al the rate of 15% and an amount of
Rs. 0.06 million has been paid on accounl of sales lax on allocaled expense 1o the Managemenl Company which acls
as a collecling agenl.
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8.5 The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories
of open-end mutual funds (except fund of funds) subject to the condition that the expense charged remains within the
Fund's total expense ratio limit, as defined under the NEFC Regulations and not being higher than the actual expenses.
The Management Company has not charged selling and marketing expenses during the current period.

Note December 31, June 30,
2024 2024
9 PAYABLE TO CENTRAL DEPOSITORY COMPANY (Un-audited) (Audited)
OF PAKISTAN LIMITED - TRUSTEE —-——{Rupees in "000)—--
Trustee remuneration payable 91 160 124
Sindh Sales Tax payable on trustee remuneration 92 24 16
184 140

The Trustee is entiied to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed at the rate of 0.075% (December 31, 2023: 0.075%) per annum of the average annual net assets of the Fund.

9.2 The Sindh Finance Act, 2024 has introduced an amendment to the Sindh Sales Tax on Services Act, 2011, whereby the
rate of sindh sales tax has increased from 13% to 15% per annum. Accordingly, during the period, an amount of Rs.
0.12 millicn {December 31, 2023: Rs. 0.12 million) has been charged on account of sales tax on remuneration of the
Trustee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (December 31, 2023: 13%) and an
amount of Rs. 0.11 million (December 31, 2023: Rs. 0.13 million) was paid fo the Trustee which acts as a collecting

agent.
Note December 31, June 30,
2024 2024
10 PAYABLE TO THE SECURITIES AND EXCHANGE (Un-audited) (Audited)
COMMISSION OF PAKISTAN —--—{Rupees in "000)—---
Fea payable 101 160 124

10.1  In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is requined to pay non-refundable fee
to the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% per annum of the daily net assets
of the Fund, applicable to an “Income Scheme”. Accordingly, the Fund has charged SECP fee at the rate of 0.075%
(December 31, 2023: 0.075%) per annum of the daily net assets during the period.

The Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

MNote December 31, June 30,
2024 2024
(Un-audited) (Audited)
1 ACCRUED EXPENSES AND OTHER LIAEBILITIES smmmsmzme= (RUpEES iN V00) =====cce====
Provision for federal excise duty payable on

- Remuneration of the Management Company 111 9,210 9.210
= Sales load 239 238
Brokerage payable 357 34
Withholding tax payable 313 4,993
Auditors’ remuneration payable 607 823
Other payables 592 36,191
11,318 91,490

111 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company was
of the view that since the remuneration and sales load were already subject to provincial sales tax, further levy of FED
would result in double taxation which did not appear to be the spirt of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.
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With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excize Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for keave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In wview of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company, sales load and related taxes with effect from July 1, 2016. However, as a matter of abundant
caution the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 9.45 million
(Jurz 30, 2024: Rs. 9.45 million) is being retained in these condensed interim financial statements of the Fund as the
matter is pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net Asset
Value of the Fund as at December 31, 2024 would have been higher by Re 0.21 per unit (June 30, 2024: Re 0.27 per
umit).

12 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2024 and June 30, 2024.
13 TAXATION

The income of the Fund is exempt from income tax under clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore,
as per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund is
required to distribute not less than 90% of its accounting income for the year derived from sources other than capital
gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the management has
distributed the required minimum percentage of income eamed by the Fund for the period ended December 31, 2024 to
the unit holders in the manner as explained above, o provision for taxation has been made in these interim financial
statements during the period.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11(A) of Part I'V of the Second
Schedule to the Income Tax Ordinance, 2001.

14 TOTAL EXPENSE RATIO

The annualised Total Expense Ratio (TER) of the Fund as at December 31, 2024 is 2 31% (December 31, 2023: 2 42%)
which includes 0.34% (December 31, 2023: 0.24%) representing government levies on the Fund such as sales taxes,
annual fee to SECP etc. The prescribed limit for the ratio is 2.5% (December 31, 2023: 2.5%) under the NBFC
Regulations for a collective investment scheme categorised as a "income scheme”. However, collective investrment
scheme categorised as a "income scheme®™ which invest in Margin Trading System (MTS) and / or ready future spread
transaction, may charge additional MTS and / or ready future spread transaction related expenses upto 0.5% of Net
assets to the Scheme. Accordingly, the enhanced prescribed limit for the ratio after incorporating the aforementioned
additional expenses is 3% (December 31, 2023: 3%).

Note December 31, June 30,
2024 2024
(Un-audited) (Audited)
15 CASH AND CASH EQUIVALENTS (Rupees in "000)
Balances with banks 4 179,292 136,409
Market Treasury Bills 5141 1,316,466 298 653
1.495.758 435,062

16 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS [ OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the Management
Company, MCB Islamic Bank Limited (being 100% subsidary of the Holding Company), the Trustee, directors, key
management personnel and other associated undertakings and connected persons. Connected persons also include
anmy person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.
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Transaclions with connecled persons essenlially comprise sale and redemplion of unils, e on account of managing
the affairs of the Fund, other charges, sale and purchase of investimenls and distribution payments o connacled
parsons. The ransactions with connected persons are in the nomal course of business, al contracted rales and al
terms delermined in accordance with market rates.

Ramunerabion lo the Managemenl Company of the Fund is delermined in accordance with the provisions of the NBFC
Reagulations and the Trust Deead.

Ramuneration lo the Trustes of the Fund is determined in accordance with the provisions of the Trust Dead.

Allocaled expenses are charged lo the Fund by the Managamenl Company subject o the masximum prescribed Total
Expense Ralio.

Thea dalails of ransactions carried oul by the Fund with connected parsons during the pericd and balances with tham as
al hall year ended are as lollows:

Details of transactions with the related parties / connected December 31, December 31,
person are as follows: 2024 2023
(Un-auwdited) (Un-audited)
——— [Rupees in "000) ——-
MCB - Investment Management Limited - Management Company

Remuneration of the Managemenl Company (including indirect laxes) 18,720 15,926
Allocaled axpenses including indirect laxes 460 1,907
Salling and markeling expansas - 8,568
Unils issuad to unitholder on behalf of the Management Company™ 2 265 ¥

Central Depository Company of Pakistan Limited - Trustee
Ramuneralion payabla (including indirect laxes) 840 1,063
CDC settlement charges 48 10

Group |/ associated companies:

MCEB Bank Limited - Parent of the Management Company
Mark-up on savings accounts with banks 222 40
Bank charges 10 13

* This reprasants amount reimbursed by the Management Company in the form of dividend lo identified unil holdars of
the Fund in relation o revarsal of excess amount charged against reimbursement of selling and markeling expenses as
par tha direction of Securilies and Exchange Commission of Pakislan.

Balances outstanding at period / year end December 31, June 30,
2024 2024
(Un-audited) (Audited)

——— [Rupees in "000) ——-
MCB - Investment Management Limited - Management Company

Managemenl remuneration payable 4,155 1,599
Sindh Sales Tax payable on remunaration of the Managemenl Company 623 208
Allocaled expenses payable - 133
Salling and markeling axpansas payabla - 1,622
Sales load payable 208 22

Central Depository Company of Pakistan Limited - Trustee

Trustes remunearation payable 160 124
Sindh Sales Tax payable on trusles remuneration 24 16
Sacurily deposil 200 200

Group | associated companies:

MCEB Bank Limited - Parent of the Management Company
Balances with banks 17,902 11,121
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16.3 Transactions during the period with related parties / connected persons in units of the Fund:

Far the half year ended December 31, 2024{Un-audited)
As at As at As at As at
July 01, :“‘:ﬁ Redeemed | December || July 01, :““‘:‘ Redeemed | Decemiber
24 = aam || 2m 3, 2024
Units {Rupees in 000} ——————
Group | associated companies | undertakings.
MCE Investment Management Limited - 122 - 122 - T - T
Adamjee Life Assurance Company Limited - 2,328 - 232 - 142 - 142
Adamjes Insurance Co.Lid. Employees Gratuity Fund - B - ] - 1 - -
DG Khan Cement Company Limited - Employess - E T - T - 23 - 23
Provident Fund Trust
Adamjee Life Assurance Company Limited - Dsf - 30 - 30 - 2 - 2
Mishat Paper Products Company Limited - Staff - 3 - 3 - - - -
Provident Fund Trust
Security General Insurance Company Limited - 181 - 181 - 1 - 1
Security General Insurance Company Limiled - 154,449 BT - 154,536 8.486 5 - 9,407
Employees Provident Fund Trust
Directors and key management personnel 8,893 236915 198,240 47 568 489 13443 11,109 2 806
of the Management Company
Mandate under discretionary portfolio services 56 6aT - 693 3 a1 - 42
Far the half year ended December 31, 2023 {Un-audited)
As at As at As at As at
July 1, :“‘:ﬁ Redeemed | December || July 01, :““‘:‘ Redeemed | Decemiber
3 = nan || an 3, 023
Units ({Rupees in 00} ————
Associated companies | undertakings:
Adamjee Life Assurance Company Limited 3380417 - 3300417 - 185,750 - 200,816 -
0.G Khan Cement Company Limited - 550,369 - 550,369 - 30,075 - 30,783 -
Employees Provident Fumnd Trust
Nishat Paper Producis Company Limited - Staff 146,625 - 146 625 - a.012 - 8,114 -
Provident Fund Trust
Security General Insurance Company Limited - 127,813 - - 127,813 6984 - - 7,738
Employees Provident Fumnd Trust
Directors and key management personnel ] O Ex2 72,169 TA61 - 4478 4,038 452
of the Management Company
Mandate under discretionary portfolio services - 47 - a7 - 3 - 3

17 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of

assots and liabiliies date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.
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17.1  Fair value hierarchy
International Financial Reporting Standard IFRS 13 - "Fair Value Measurement” requires the fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:
- Level 1: guoted prices in active markets for identical assets or liabilities;

- Level 2 : inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

The following table shows the camying amounts of fair values of financial assets and financial liabilities including the
levels in the fair value hierarchy:

December 31, 2024
Unaudited
ASSETS Leveli || Lewelz || Leveld || Total

(Rupees in '000) ———-———-m—m

Financial assets "at fair value through

profit or loss’

Market Treasury Bills = 2,374,557 - 2,374 557
Fakistan Investment Bonds - 485,375 - 485 375
GoP ljarah Sukuks certificates 23,588 - - 23,588
Term finance certificates - unlisted - 403,924 - 403,924

23 588 3,263,856 E 3,287 444

June 30, 2024
Audited

ASSETS Level1 || Level2 || Level3 || Total

(Rupees in "000) -——-

Financial assets "at fair value through

profit or loss’
Market Treasury Bills - 501,294 - 501,294
Pakistan Investment Bonds - 910,127 - 910,127
GoP ljarah Sukuks certificates 194 667 150,035 - 344 702
Term finance certificates - unlisted - 404,200 - 404,200

194,667 1,965,656 - 2,160,323

18 GENERAL
18.1 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
19 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorsed for issue on February 04, 2025 by the Board of
Directors of the Management Company .

For MCB Investiment Management Limited
(Management Company)
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Chiel Executive Officer Chiefl Financial Officer Director
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