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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Drear Investor,

On behalf of the Board of Directors, 1 am pleased to present Pakistan Income Enhancement

Fund’s accounts review for the half yvear ended December 31, 2024,

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0
billion. After Pakistan fulfilled all the required preconditions the IMF Executive Board approved
the program on September 27, 2024. Subsequently, the State Bank of Pakistan (SBP) received the
first tranche of USD 1.0 billion, bolstering foreign exchange reserves and lending support to the
the currency as the USD/PKR parity remained stable around 278.5 during the first half of the

fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal
wvear 2025 (1HFY25) compared to a deficit of USD 1.4bn in the corresponding period last year.
The major contributor towards improving current account was the remittances inflows which
skvrocketed by 32.8% to USD 4.4bn. Trade Deficit increased by 12.6% YoY as exports rose by
7.2% while imports increased by 9.3% from a low base. The county’s external position improved
with SBP’s foreign exchange reserves increasing to USD 11.7bn as of Dec-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of current account surplus and flows

from IMF and multilateral sources.

Headline inflation represented by CPI averaged 7.3% during 1HFY25 compared to 28.8% in the
corresponding period last vear. This sharp decline was driven by the currency's stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat

prices and base effect further contributed to the lower inflation figures.

The country’s GDP grew by (.9% in the first quarter of the financial vear 2024-25 as compared to
2.3% in the corresponding period last vear. Agriculture grew by 1.2%, Services sector grew by
1.4% while industrial sector witnessed a decline of 1.0%, Historic high interest rates and political
uncertainty were the major culprits behind the subdued industrial output. On the fiscal side, FBR
tax collection increased by 25.9% in 1HFY25 to PKR 5,623 billion, missing the target by PKR
386 billion. The shortfall is largely attributed to reduced tax collection from imports due to a

slowdown 1n trade, sluggish growth and low inflation.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

FUND PERFORMANCE
Dwring the period under review, the fund generated an annualized return of 22.11% against its

benchmark return of 16.10%:.

WAM of fund stood at 1.8 years. The fund was mainly invested in T-Bills & PIBs. At period-end,

the fund was 58.4% invested in T-Bills, 32.4% in PIBs,

The Net Assets of the fund as at December 31, 2024 stood at Rs. 20,054 million as compared to

Rs.5.899 million as at June 30, 2024 registering an increase of 239 9%,

The Net Asset Value (NAV) per unit as at December 31, 2024 was Rs. 61.0585 as compared to
opening NAV of Rs. 54.9344 per unit as at June 30, 2024 registering an increase of Rs. 6.1241

per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY 25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
remain modest at 2.2%, constrained by the high base effect and flood-related damage to the

cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. Pakistan is on track
to record the first annual surplus since FY 11 on the back of rebound in exports and remittances
along with controlled imports. We expect a current account surplus of USD 2.1bn (0.5% of GDP)
in FY25 compared to deficit of USD 681lmn (0.2% of GDP) in FY24. We are of the view that
improvement in exports and remittances and increased comfort on the external will keep currency
stable in the near term. We expect marginal currency depreciation this year with USD/PKR

expected to close June 25 around 2808,

The inflation reading has come down sharply mainly due to base effect and stable currency, The
headline inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 80 months. The core inflation also remained on
a declining trajectory, clocking at 9.2% (34 months low). We anticipate CPI to average around
6.1% in FY25 compared to 23.9% in FY24. The SBP has decreased interest rates by a cumulative

900bps since June-24 as interest rates have declined to 13.0% from a high of 22.0%. We believe
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

after an interest rate cut of further 100bps, monetary policy committee may pause the easing cycle
to cvaluate the monetary transmission cffect of the interest rate decline. In our base case, we have
assumed the interest rate may remained anchored at 12.0% in near term. We do not rule out
further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates

throughout the vear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY25
to PKR 4.326bn. Total money market funds grew by about 45.8% since Jun-24. Within the
money market sphere, conventional funds showed a growth of 859% to PKR 1,170bn while
Islamic funds increased by 8.7% to PKR 738bn. In addition, the total fixed Income and Fixed
Rate funds increased by about 96.53% since Jun-24 to PKR 1.889bn while Equity and related

funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44.1%, followed by Income and fixed return funds with 43.7% and Equity and Equity related

funds having a share of 10.7% as at the end of December 2024,

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and
becomes broader based, the interest in capital markets particularly eguities will continue to
remain strong. Our operations remained seamless and given our competitive edge in digital access
and online customer experience, we are prepared to get benefits of the growing number of

investors available online,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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o P Mﬂﬁu
::P"'?’J;'f £ 5
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Chief Executive Officer Director
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block B
SMCHS,, Main Shahra-e-Faital
Karachi - 74400, Pakistan.

Tel : (92-21) 111-111-500

Fan: [92-21) 34326021 - 23

URL: wwwicdc pakistan.com

Email: info@cd cpak.com

)

308

WEAR
-

TRUSTEE REPORT TO THE UNIT HOLDERS
PAKISTAN INCOME ENHANCEMENT FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustce of Pakistan
Income Enhancement Fund (the Fund) are of the opinion that MCEB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2024 in
accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Commission and other expenses pad from

the Fund during the period are in accordance with the applicable regulatory
framework; and

(iv)  The Non-Banking Finance Companies (Establishment and Regulations) Rulcs,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

For the attention of unit holders, during an onsite inspection of the Management
Company, the Securitics and Exchange Commission of Pakistan (SECP) identified
certain matters related to the charging and allocation of selling & marketing expenses
to the Fund. Accordingly, the Management Company, following the guidance and
interpretation provided by the SECP, has issued units to the entitled unit holders.

-wv
H:di:}a\ﬂikher

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

¢ YOUSUF ADIL

hamered Accountants
PACE ALIGNED ...
awvish Court, A-35, Block 7 &8
KCHSL, Shahsah-e-Faisal
Karachi-75350
Faksian

Tel: +92 (0) 21 3454 6494-7

2 (I 1- 3454 1314

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Unit Holders of Pakistan Income Enhancement Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and lisbilities of Pakistan Income
Enhancemant Fund (the “Fund”) as at December 31, 2024, and the related condensed interim income statement, the
condensed interim statement of other comprehensive income, the condensed intesim statement of movernent in unit
holders’ fund, and the condenszed interim statement of cash flow and notes to the condensed Interim financial
information (here-in-after referred to as the ‘condensed interim financial information’) for the half year then ended. The
Management of MCB Investrment Management Limited (the Management Company) is respangible for the preparation
and presentation of this condensed interim financial information in accordance with approved accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is 1o express a conclusion on this
condensed irterim financial information based on our review.

Scope of Review

Wi conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial information Performed by the Independent Auditar of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review Is substantially less in scope than an sudit conducted in
accordance with International Standards on Auditing and consequently does not enable us 1o obtain assurance that we
‘would become aware of all significant matters that might be identified In an audit. Accordingly, we do not express an
audit opinion,

Conclugion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information as at and for the half year ended December 31, 2024 is not prepared, in all material
respects, in accordance with approved accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

Other Matter

The figures of the condensed interim income statement and the condensed interim statement of other comprehensive
income for the quarters ended December 31, 2024 and Decermnber 31, 2023 have not been reviewed, as we are only
required 1o review the cumulative figures for the half year ended December 31, 2024.

The engagement partner on the engagement resulting in this independent auditor's review report is Hena Sadiq.

ey
AccoUntants
: Karachi

Date: February 21, 2025
UDIN: RR2024100575TLaZgOe
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2024

(Un-audited) (Audited)
December 31, June 30,
2024 2024
Note--—-—-— (Rupees in "000)

ASSETS
Bank balances 5 501,314 101,340
Investments [ 21,237,030 5,237,393
Profit receivable 368,731 257 689
Receivable against sale of investments 211,050 1,412 666
Advances, deposits, prepayments and other receivables 4,014 6,224
Receivable from Mational Clearing Company of Pakistan Limited 24 021 4035
Total assets 22 436,160 7.019, 347
LIABILITIES
Payable to MCB Investment Management Limited - Management Company 7 47,117 11,885
Payable to Central Depository Company of Pakistan Limited - Trustes 1,777 428
Payable to the Securities and Exchange Commission of Pakistan 8 1,545 379
Payable against redemption of units 2,079 13,680
Payable against purchase of investments 2,159,238 1,056,777
Dividend payable = 2
Accrued expenses and other liabilities 9 170,374 37,029
Total liabilities 2,382,130 1,120,180
NET ASSETS 20,054,030 5,899,167
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 20,054,030 5,899,167
CONTINGENCIES AND COMMITMENTS 10

wmmeeeef Numiber of units)
NUMEER OF UNITS IN ISSUE 328,430 444 107,385,628

cmmmmsmcmance| RUPEES) an
NET ASSET VALUE PER UNIT 61.0585 549344

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

|

= A

‘_,,--"" - e
‘(:_::_f-:‘._ // g

,
-

gl i |

Chief Executive Officer Chief Financial Officer Director

111 PAKISTAN INCOME ENHANCEMENT FUND




CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2024 2023 2024 2023
Hote (Rupees in "000)

INCOME
Income from government securities 1,416,558 389,695 913,781 335 459
Income from term finance cerificates 8 494 10,032 3,849 5,085
Capital gain / (loss) on sale of investments - net 304,587 (11,697) 189,266 {4,140)
Profit on bank deposits 59,069 42,597 16,325 34,481
Unrealised gain / (loss) in fair value of investments

classified as "at fair value through profit or loss’ - nat 6.4 199,735 (13,739) (199, 285) {13,520)
Other income 1,070 265 911 164
Total income 1,989,513 417,153 924,847 357,529
EXPENSES
Remuneration of MCEB Investment Management Limited -

Manasgement Company 7.1 161,717 25,245 113,672 23613
Sindh sales tax on remuneration of the Management Company 7.2 24 258 3,282 17,051 3.070
Allocated expenses including taxes 73 A 444 1,909 3703 1,381
Sindh sales tax on allocated expense 74 653 - 542 -
Selling and marketing expenses 7.5 - 8,003 - 5466
Securities and Exchange Commission of Pakistan fee 6,907 1,443 4,604 1,228
Remuneration of Central Depository Company of

Pakistan Limited - Trustee o) e A 504 1,229
Sindh sales tax on remuneration of the Trustee 1,036 188 G590 160
EBrokerage, setttement charges and bank charges 4,941 1,772 2 465 1,368
Fees and subscription 296 553 148 418
Auditors’ remuneration 380 427 186 237
Legal and professional charges 99 o 15 15
Other expanses a2 50 T 25
Total expenses 211,670 44,500 147 687 38,220
Met income for the period before taxation 1,777,843 372653 TrT, 160 319,309
Taxation 11 - - - -
Met income for the period after taxation 1,777,843 372,663 TIT. 160 319,309
Allecation of net income for the period:

Met income for the pericd after taxation 1,777,843 372,653

Income already paid on units redeemed (860,203) (171,829)

917,640 200,824
Accounting income available for distribution
- Relating to capital gains 198,831 -
- Excluding capital gains 718,809 200,824
917,640 200,824
Earnings per unit 13

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

|

= A

‘_,,--"" - e
‘(:_::_f-:‘._ /’ g

Y

Chief Executive Officer

Chief Financial Officer

gl i |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

- Half year ended o Quarter ended
December 31, December 31, December 31, December 31,
2024 2023 2024 2023

(Rupees in "000)

Met income for the period after taxation 1,777,843 372,653 777,160 319,309

Other comprehensive income for the period

Total comprehensive income for the period 1,777,843 372,653 TIT,160 319,309

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

\5

.-'_.,.r
o

'1.

P 'Aﬁh' }ﬂuabm Wnﬂﬁﬂ/

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Hall year ended Hall year ended
December 31, 2024 December 31, 2023
Capital | Undistributed Capital | Undistributed
WValue imcome il Value income o
{Rupees in "000)
Met assets al the beginning o the period 5,740,755 158,412 SE99167 1,081,607 109,374 1,200,980
lzaue of 463,964 652 unils (2023 202 773,173 uniis)
- Capital value (al net asset value per unit at the
beginning of the period) 25 487 628 Z 25 487,626 |[ 15,047 852 G 15,047 852
- Element of income 1,433,082 5 1,433,082 || 1,194,948 . 1,194,948
26,920,710 - 26,920,710 17,142,800 : 17,142,800
Redemption of 242,910 836 unils (2023:176, 132,194 units)
- Capital value (3l net asset value per unit at the
beginning of the period) (13.344.165) - (13,344,165)| [ (2,504, 220) - (9,504, 220)
- Element of loss {339,322 (860,203)| (1.199,525)(| (581,673) (1r1.829)  (rs3502)

(13,683 487) (860,203) [14,543,600) (10,175 803) (171.829) (10,347,722)

Total comprehensive income for the period = 1,777,843 1,777,843 - 32653 372,653

Interim dividend during the period December 31, 2023 - - - (613,278) (183,109)|  (¥96,387)
al the rate of Rs 56149 per unit on December 28, 2023

Total distribubions during the period - 1,777,843 1,777,843 (613,278) 188,544 (423,734)

Mel assets al the end of the period 18,977,978 1,076,052 20,054,030 74453236 127,089 757234

Undistributed income brought forward comprising of:

- Realised 151,688 115,885
- Unrealised 6714 (B.511)
158,412 108,374
Accounting income available for distribution
- Redating to capilal gains 196,831 ”
- Excluding capital gains T18,800 200,824
917,640 200,824
Distributions during the period - (183,109)
Undistributed income camied forwand 1,076,052 127,089

Undistributed income camied lorwand comprising of:

- Realised BTE.317 140,828
- Unrealised 198,735 (13,739)
1,076,052 127,089
(Rupees) (Rupees)
Met asset value per unit at the beginning of the period 54 9344 54.ATIT
— et
Mel assel value per unil at the end of the period B61.0585 o4 5884

The annexed noles from 1 o 17 form an integral part of this condensed interm financial infonmation.

For MCB Investment Management Limited

(Management Company)
e .a*’f:r_? A
P - naagn HushTag
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Half year ended
December 31, December 31,
2024 2023

Mote ——ee—ee{Rupees in "000)-——-—-—-

Net income for the period befiore taxation 1,777,843 372,653
Adjustments for non cash and other Rems:
Unrealised (gain) / loss in fair value of investments
classified as "at fair value through profit or loss' - niet 6.4 (199,735) 13,739
1,578,108 386,302
(Increase)/ decrease in assets
Investments - nt {12,874,422) (7.635,600)
Profit receivable (111,042) (254,339)
Receivable against sale of investments 1,201,616 -
Advances, deposits, prepayments and other receivables 2210 {461)
Receivable from Mational Clearing Company of Pakistan Limited ({19,986 {1,854)
{11,801,624) (7.892 254)
Increase | (decrease) in liabilities
Payable to MCB Investments Management Limited -

Marmagement Company 35,232 12,360
Payable to Central Depository Company of Pakistan Limited - Trustee 1,349 501
Payable to the Securities and Exchange Commission of Pakistan 1,166 304
Payable against redemption of units (11,601) -
Payable against purchase of investments 1,102 461 3,705,004
Dividend payable (2) -
Accrued expenses and other liabilies 133,345 14,577

1,261,950 3,732,976
Net cash used in operating activities (B,961,566) (3,772 886)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 26,920,710 16,529 522
Payments on redemption of units (14,543,690) {10,347,722)
Dizstributions made during the pericd = (183,109)
Net cash generated from financing activities 12,377,020 5,008 691
Net increase in cash and cash equivalents during the period 3,415,454 2,225,805
Cash and cash eguivalents at the beginning of the period 101,340 o83,7117
Cash and cash equivalents at the end of the period 12 3,516,764 2 800 522

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited

(Management Company)
- "f:r_ﬂ |
P - naagn HushTag
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

-

LEGAL STATUS AND NATURE OF BUSINESS

114 Pakistan Income Enhancement Fund (the Fund) was established through a Trust Deed executed between Arf Habib
Investments Limited (now MCEB Investment Management Limited), as the Management Company and Central Depository
Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) vide its letier dated June 26, 2008 and July 7, 2008 consequent to which Trust Deed
was executed on July 14, 2008 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules)
repealed by Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). The Fund are
required to be registered under the "Sindh Trust Act, 2020° (the Sindh Trust Act). Accordingly, on August 13, 2021 the
Trust Deed of the Fund had been registered under the Sindh Trust Act

12 Management Company of the Fund has been licensed to act as an Asset Management Company under the Non Banking
Finance Companies (Establishment and Regulations) Rules, 2003 through a certificate of registration issued by SECP.
The registered office of the Management Company is situated at 2nd Floor, Adamjee House, 1. Chundrigar Road,
Karachi, Pakistan.

13 The Fund iz an open-ended mutual fund and has been categorised as "Aggressive Fixed Income Scheme' by the Board of
Directors of the Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009
issued by SECP, and offers units for public subscription on a continuous basis. The units are listed on the Pakistan Stock
Exchange Limited (PSX).

14 The Fund primarily invests in debt securities, listed and unlisted government securities, secured debt securities, money
market transactions, reverse repurchase transactions, spread transactions and transactions under Margin Trading
System.

1.5 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October 04,
2024 to the Management Company and "A+({f)" as stability rating dated September 6, 2024 to the Fund.

1.6 Title: to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

2. BASIS OF PREPARATION
21 Statement of compliance

This condensed interim financial information have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issuved by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIILA of the repealed
Companies Ordinance, 1984, and

- the MNon-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Mon-Banking Finance
Companies and Motified Entities Regulations, 2008 and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and reguirements of the Trust Deed differ from the 1AS 34, the
provisions of and directives issued under the Companies Act, 2017, Part VIllA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in this condensed interim financial information are limited, based on the requirements of the 1AS
34. This condensed interim financial information does not include all the information and disclosures required in a full set
of financial statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the year ended June 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

In compliance with Schedule V of the Mon-Banking Finance Companies and Motibed Enties Regulations, 2008, the
direclors of the Managemenl Company hereby declare thal this condensed interim financial informabion gives a brue and
Tair view of the slale of the Fund's affairs as al December 31, 2024.

This condensed interim financial information is presenled in Pakislan Rupees which is the Fund's funclional and
presentation currency and rounded o the nearesl thousand rupees, unless olherwise speciied.

3. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accounling policies and methods of compulalion adopled in preparation of this condensed interm financial
information are same as those applied in preparation of financial slatemenis of the Fund as al and for the year ended
Jurne 30, 2024

The preparation of condensed interim financial nformation requires managament o make judgemenls, estimates and
assumplions thal affect the application of accounting policies and the reporled amounts of assels and labiliies, incomea
and expenses. Aclual resulls may differ from these eslimales. In preparng this condensed inlerim financial informalion,
significant judgemenls made by management in applying accounling policies and the key sources of estimalion and
unceriginty wera the same as those thal applied o the audiled financial stalements as al and for the year ended Juna 30,
2024.

Amendments o cerlain exisling slandards and inlerprelations on approved accounling slandards effective during the
pericd were nol relevant bo the Fund's operations and did nol have any impacl on the accounting policies of the Fund and
therefore not disclosed in this condensed interim financial information.

a. FINANCIAL RISK MANAGEMENT

The Fund's risk managermenlt objective and policies are consistenl with those disclosed in the annual audited financial
slatements of the Fund as al and for the year ended June 30, 2024.

(Un-audited) (Aurdiled)
December 31, June 30,

2024 2024
5. BANK BALANCES Note ~——-{Rupees in "000)--—--
In current accounls 51 19,207 6,403
In savings accounls 52 572,107 B84 937
581,314 101,340

5.1 These include a balance of Rs. 1919 million (Juna 2024: Rs. 6.38 million) held with MCEB Bank Limiled, a related party.

52 These carry mark-up al rate of 11.50% per annum (Junea 2024: 19.00% lo 20.50% per annum ). These include balances of
Rs. 1.53 million (June 30, 2024: Rs. 7.26 million) mainlained with MCB Bank Limited (a related party).

(Un-audited) {Awrdiled)
December 31, June 30,

2024 2024
B. INVESTMENTS Note == Rupeeas in "000)--——-
At fair value through profit or loss
Governmenl securilies 6.1 21,152,511 5,152,958
Listed debl securilies 62 - -
Unlisted debl securilies 6.3 84,439 84,435
21,237,030 5,237,383
6.1 Government Securities
Markel reasury bills 6.1.1 13,110,412 1,057,758
Pakistan investment bonds 6.1.2 3,217,608 602,646
Pakistan investment bonds - Floaling Rale Bond (FRB) 6513 4,056 440 1,545,280
Government of Pakislan (GoP) ljarah Sukuk - Lisled 6.1.4 534 163 1,572,159
Governmenlt of Pakislan (GoP) ljarah Sukuk - Unlisted 615 233,968 375,115
21,152,591 5,152,958
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 3, June 30,
2024 24
62 Listed debt seomities Motz ——{Rupees in 00)-—
Garrying vakee a5 at December 31, 2024 621 85,161 5,161
Less: Prosesion s af Deoember 31, 2124
Face Pakmstan Limited | ;?uu]” (74,5910
[Eden Housing Limiled [18,251) {10,251
Gz [85,161) {5,061)
63  Uniisted debt securities
lerm fnance cerifcates - unksted G 84479 54,435
6.1 Market incasury bils
Face valur At December 1, 2024 Market value | Barket value as
Particulars [—— Atutyqy, | PurChased | Sold f Matured asa apercentage of
July 1, during the |  curing the Deember | Carying | Makot | Unrealized | porcentage of total
2024 i i , 204 Value value | gainifless) | pocos | nvestments
[Pupess: in T} %]
Market Treasury Bills
Treasary bills - 3 montts My 21, 4 1,000,000 1,000,000
Tnessary bills - 3 montts Juky 11, 20024 2000 0000
Treasary bills - 3 monts At 08, 04 0,000 an0,000
Tresysary bills - 3 monttes Mgt 2, N4 0000 0,000
Treaesary bills - 3 montts October 17, 2034 2 000 0000
Tnessary bills - 3 montts Ociober 31, 2034 000 #0000
Treasary bills - 3 montts Movemter 14, 2024 1,505,000 1,505,000
Tressary bills - 3 montts Mowemiter 28, 024 0,00 0000
Treaesary bills - 3 montts Decemier 12, M024 0,00 000
Teaesary bills - 3 months" Decemiter 26, A024 6,000,000 A00000 3000000 TERGOFT 295480 (547} 14,459 13.78
Tresesary bills - & montts il 04, 34 3,500,000 2,500,000
Treasary bills - & montts Judy 1, 2024 20,000 0,000
Treasary bills - & montts Juky 2, 2124 000 0000
Tresysary bills - & monttes Mgt 08, 04 20000 am0,000
Treasary bills - & montts Pt 2, 4 2,150,000 2,180,000
Treasary bills - & montts Seplemier 06, 024 80,0000 GESO00 200000 XIS9IE 21N RsE (380} 0.7 AT
Trearsary bills - 6 months" Ociober 03, 2024 B0 00 B0 000 5,000 LF.ov) 4,855 2 ilirs T
Tresesary bills - & months" October 17, 2034 3,400,000 3 A00,000
Treaesary bills - & montts October 31, 2034 1,000,000 1,000,000
Treasary bills - & montts Mowemiber 14, 2024 4,500,000 4,500,000
Treasry bills - & months" Movemiter 28, 2024 0,000 000 150000 Mams M0 By . 6T
Treasary bills - & montts Decemier 12, M024 0,000 0000
Teaesary bills - & months* Decemier 26, M24 0,000 OO0 4TI ATZBES {r3) 136 2
Face walue At December 31, 2024 Market value | Barket valse as)
asa 3 pLTCer W‘I’
Faters o e A July 0, m sﬁ:::;:d AtDecember| Camying | Market | Unrealised | percentage of ‘total
2024 el - , 24 Value value | gain floss)| netassets | investments
[Fupees: in T} %]
Markst Treasury Bills
Trearsary bills - 12 monfhs Ociober 19, 2023 103,100,000 13,100,000
Teaesary bills - 12 monfhs Mowemiter O0F, 02 SO0 11,500,000 11,200,500
Tneaesary bills - 12 monfhs Mowemiter 16, 02 15,100,000 5,100,000
Trearsary bills - 12 months Mowemiter 30, 2023 4,708,000 4,000
Treaesary bills - 12 monfhs Decemier 14, 2023 10000 0000
Treasry bills - 12 months Decemter 28, 2023 43,230,000 42,120,000
Tresesary bills - 12 maonfhs January 2, M4 7m0 R, 000 1,043,000
Tneaesary bills - 12 maonfhs* il 04, 034 430,120 130,000 WA MOEN 860 1.5 148 141
Trearsary bills - 12 monfths Moy (2, 2004 NS0 72000 LE o
Tresesary bills - 12 maonfhs My 01, A4 1,200,000 1,200,000
Tneaesary bills - 12 monfhs* Juky 11, 20024 4,050,000 ZBANOO0 10000 1A71S00 1176458 5451 BT nd
Treasary bills - 12 months® Juty 2, 2124 5,990,000 GANNOO0 2190000 ORI 20N2Rs3 2067 104 ST
Tneaesary bills - 12 monfhs® Mgt 0B, 04 0,000 00 30,000 27,344 il G52 LR .13
Tneaesary bills - 12 monfhs Pt 2, 004 4,505,000 4 5000
Trearsary bills - 12 months Seplemer 06, A4 28,400,000 2BADO 00
Treaesary bills - 12 monfhs October 03, 2034 2,700,000 2,00
Treasry bills - 12 months Ocicber 17, 2024 0,000 E50,000
Tresesary bills - 12 months® October 31, 3034 2,700,000 SO0 1,750,000 1S5S 15E0R [m.00g) 1.3 1.4
Tneaesary bills - 12 monfhs* Mowemier 14, 2024 1,000,000 1000000 SER 905286 573 4.5 4%
Treaary bills - 12 months® Movemiter 28, 2024 1,500,000 1800000 134 10 [Z.06E) .74 G.ar
Tresesary bills - 12 maonfhs Decemer 12, M024 2,450,000 2 AB0)000
Tostad a5 at December 31, 7024 1108665 13, 10412 T

Tolall e ab Jun 30, 2024

*These camy efiecive yiskd ranging between T1.75% ko 20 24% (June 30, 2004: Z280% o 21.39%) per annum.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

(Un-audited) (Audibed)
December 31, June 30,
2024 2024
6.4 Unrealised gain in fair value of Mote ===——{Rupees in "000)-———-
investiments classified as "at fair value
through profit or loss" - net
Markel value of invesiments 6.1.1,61.2,6.1.3, 614, 61.5 621 &631 21,237,030 5,237,393
Carrying value ol investments 611,612, 6.1.3,6.1.4, 615 621&631 21,037,295 5,230,679
199,735 6,714
7. PAYABLE TO MCB INWESTMENT MAMNAGEMENT LIMITED
MAMNAGEMENT COMPANY
Managemenl remunerabion payable T 40,163 5,697
Sindh Sales Tax payable on remuneralion ol the Managemenl Company 7.2 6,024 41
Allocaled expanse payable T3 = 405
Selling and markeling expensas payable 7.5 = 4,933
Sales load payable (including indirect laxes) 930 108
47117 11,885
71 Tha management company amend the olfering document and with effect from Seplember 01, 2024 has charged

managemeanl lea al the rale up lo 2% ol Nel Assels of the Fund, calculated on a daily basis. Previously, the Fund
has charged managemenl lea al the rale up lo 15% ol the gross eamings of the Fund, calculated on a daily basis.
The remunaration is paid to the Managemenl Company on a monthly basis in armears.

7.2 Sindh sales tax on remunaration of the Management Company has been charged al the rale of 15% (June 30, 2024:
13%).

7.3 The SECP has allowed lhe Assel Managemenl Companies lo charge allocaled expenses o the Fund on ils
discralion. This is subject o the condiion thal the expense charged remains with in the Fund's lotal expensse ratio
limit, as dalined under the NBFC Regulations and nol baing higher than the actual expenses.

T4 The Sindh Finance Act, 2024 has introduced an amendment 1o the Sindh Sales Tax on Sarvicas Act, 2011, wheraby
it is clarhed thal "consideration in monay™ also includes any amount of reimbursable expenditure and charged in the
course of provision of a service. Accordingly, during the panod, the Fund charge sales lax on allocated expansas in
the course ol provision ol service al the rale of 15% and is paid lo the Managemenl Company which acls as a
collecling agenl. Dunng the period, sales lax has been charged al the rale ol 15% (June 30, 2024 nil).

7.5 The SECP has allowed the Assel Managemenl Companies lo charge salling and markeling expenseas o the Fund on
its discretion. This is subject lo the condition thal the expense charged remains with in the Fund's lotal expense ratio
limit, as delined under the NBFC Regulations and nol being higher than the aclual expenses. The managemenl
company has nol charged selling and marketing expenses during the perod.

B. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

The Fund has charged SECP lea al the rate ol 0.075% (June 30, 2024: 0.075%) of the average daily nel assals of
the Fund which is paid on a monthly basis in arrears.

(Unaudited) {Audibed)
December 31, June 30,
2024 2024
9. ACCRUED EXPENSES AND OTHER LIABILITIES MNote ——— [Rupees in "000) -——
Provision lor lTederal excise duly payable on: a1
- Remuneration of the managemenl company 16,590 16,590
- Sales load 4. 746 4,746
Brokerage payable 1,256 184
Withholding lax on capital gain 147,273 14,8895
Audilors’ remunearation payable 388 533
Prinling expanses payablea T 40
Legal and professional charges A4 41
170,374 ar,029
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

8.1 Federal Excise Duty (FED) and related tax payable

There is no change in the slatus of the appeal filed by the Federal Board of Revenue in the Honorable Supreme
Court of Pakistan in respecl of levy of Faederal Excise Duly as reporied in the audiled linancial slatlements of the
Fund for the year ended June 30, 2024. Had the said provision for FED nol been recorded in this condensed interim
financial information of the Fund, the nal assel value of the Fund as al December 31, 2024 would have been higher
by Re. 0.06 per unil (June 30, 2024: Re. 0,20 per unil).

10. CONTINGENCIES AND COMMITMENTS
10.1 There weare no conlingencies oulstanding and commilments as al December 31, 2024 and June 30, 2024.

1. TAXATION

The income of the Fund is exempl from income lax under Clause 99 of Parl | of the Second Schedule o the Income
Tax Ordinance, 2001 subject o the condition that nol less than 90% of the accounting income for the year as
reduced by accumulated losses and capilal gains, whether realised or unrealised, is distributed amongst the unit
holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Molified
Entities Regulations, 2008, the Fund is required o distribute not less than 90% of ils accounting income for the year
derived from sources other than capilal gains as reduced by such expenses as are chargeable thereon o the wunil
holders. Since the Management Company intends Lo distribule at leasl 90% of the Fund's accounting income o be
eamed during current year o the unil holders, therafore, no provision for laxation has been made in this condensed
intarim financial information during the period. The Fund is also exempl from the provisions of Seclion 113
{minimum Ex) under Clause 11A of Parl I'V of the Second Schaedule o the Income Tax Ordinance, 2001.

(Un-audited)
December 31, December 31,
2024 2023

————- (Rupees in "000) ----—
12. CASH AND CASH EQUIVALENTS

Bank balances 591,314 1.019,210
Markel Treasury Bills maluring within 3 months 2,925 480 1,780,312
3,516,794 2,808,522

13. EARNINGS PER UNIT

Eamings par unit (EPU) has nol been disclosed as in the opinion of the managemenl, determination of weighled
average unils lor calculating EPU is nol praclicable.

14. TOTAL EXPENSE RATIO

The lolal annualised expense ralio (TER) of the Fund based on the current period resulls is 2.30% (December 31,
2023: 2.31%) which includes 0.36% (December 31, 2023: 0.26%) represanting Governmenl Levy and the SECP Feea
alc. The prascribed limil for the ratio is 3% (December 31, 2023: 2.5%) (excluding government levies) under the
NBFC Regulations for a collective investment scheme calegonsed as an "aggressive lixed income scheme’.

15. TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSOMS /| OTHER RELATED
PARTIES
Relaled parties / connecled persons of the Fund include the Management Company, olher collective investment
schemeaes managed by the Management Company, MCB Bank Limiled being the Holding Company of the
Management Company, the Truslee, direclors, key managemenl personnel and other associaled undertakings and
connecled persons. Connecled persons also incdude any person beneficially owing direclly or indirectly 10% or more
of the unils in the issue [ nel assels of the Fund.

Transactions wilh connecled persons essenlially comprise sale and redemplion of unils, Tee on account of managing
the affairs of the Fund, other charges, sale and purchase ol investments and distribulion payments o connecled
persons. The transactions with connecled persons are in the normal course of business, al contracted rates and al
terms delermined in accordance with markel rates.

Remuneration o the Management Company of the Fund is delermined in accordance with the provisions of the
NBFC Regulations and the Trust Deed.

Remunaration o the Trusles of the Fund is delermined in accordance with the provisions of the Trust Deed.

Delails of transactions and balances with related parties / connecled persons during the period are as follows:
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15.2 Details of transactions with related parties /| connected persons during the period

(Un-audited) {Un-audited)
December 31, December 31,
2024 2023

(Rupees in "000)

MCB Investment Management Limited - Management Company

Remuneralion ol the Management Company and relaled axes 185975 28,527
Allocaled expenses and relaled laxes 5,097 1,999
Selling and markeling expanses - B.003
Amount received against issuance lo unitholders * 68T -

Central Depository Company of Pakistan Limited
Remuneralion of the Truslee and relaled laxes 7.943 1,632

CDC setlement charges 100 15

Group / associated companies

MCB Bank Limited

Profil on bank deposils 455

Bank charges 13 11

This represents amount reimbursed by the Management Company in the form of dividend to idenlified unil holders of the
Fund in relation lo reversal ol excess amount charged against reimbursement of selling and markeling expenses as per
the direction of Securilies and Exchange Commission of Pakistan.

15.3 Details of balances with related parties | connected persons as at period end

(Unaudited) (Audiled)
December 31, June 30,
2024 2024

(Rupees in "000)

MCB Investment Management Limited - Management Company

Managemenl remuneration payable 40,163 5,697
Sindh Sales Tax payable on remundétation of the Managemenlt Company 6,024 T41
Allocaled expenses payable - 405
Selling and markeling expenses payable - 4.933
Sales load payabla (including indirect laxes) 930 108
Recaivable against collecion account 27 1.461

Central Depository Company of Pakistan Limited - Trustee

Truslese remunaration payable 1,545 379
Sindh Sales lax payable on trustes remuneration 232 49
Securily deposils 200 200

MCEBE Bank Limited
Bank balances 20,726 T.260

16 FAIR VAL UE OF FINAMCIAL INSTRUMENTS

IFRS 13 - "Fair Vaue Measuremenl” eslablishes a single source of guidance under IFRS for all far value measuremenls
and disclosures aboul fair value measurement where such measurements are required as permitled by other IFRSs. 1L
defines fair value as the price thal would be received 1o sell an assel or paid o ransfer a liability in an ordedy ransaction
betwean markel parlicipants al the measurement dale {i.e. an exil price).

Financial assels which are radable in an open markel are revalued al the markel prices prevailing on the dose of
trading i.e. period end dale. The eslimaled fair value of all olther linancial assels and financial liabilities is considered nol
significantly differant from book value as these are short lerm in nature.
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17 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 04, 2025 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)
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P 'Aﬁh' }ﬂuabm Mmﬂﬁﬂz

Chief Executive Officer Chief Financial Officer Director
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