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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, 1 am pleased to present MCB Pakistan Dividend Yield Plan’s

accounts review for the half-year ended December 31, 2024,

Economy Review

The fiscal vear began on a positive note with the government securing a staff-level agreement with the IMF
for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. Aller Pakistan fulfilled
all the required preconditions the IMF Executive Board approved the program on September 27, 2024,
Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD 1.0 billion, bolstering
foreign exchange reserves and lending support to the the currency as the USIVPKR parity remained stable

around 278.5 during the first half of the fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal year 2025
(IHFY25) compared to a deficit of USD 1.4bn in the corresponding period last yvear, The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32.8% to USD 4.4bn.
Trade Deficit increased by 12.6% YoY as exports rose by 7.2% while imports increased by 9.3% from a low
base. The county’s external position improved with SBP’s foreign exchange reserves increasing to USD
11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal year, This was on account of

current account surplus and flows from IMF and multilateral sources,

Headline inflation represented by CPI averaged 7.3% during 1HFY23 compared to 28.8% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the past one
vear, which led to stable food and energy prices, Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation figures,

The country’s GDP grew by 0.9% in the first quarter of the financial year 2024-25 as compared to 2.3% in
the corresponding period last year. Agriculture grew by 1.2%, Services sector grew by 1.4% while idustrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased by 25.9% in
IHFY25 to PKE 5,623 billion, missing the target by PKR 386 billion. The shortfall is largely attributed o

reduced tax collection from imports due 1o a slowdown in trade, sluggish growth and low inflation,

Equity Market Review

KSE-100 Index delivered a stellar performance in the first half of the fiscal year, reaching a new all-time
high of 116,169 points. The performance was driven by multiple catalysts, including inflation figures falling

to a 8l-month low and 900bps interest rate cut by the State Bank of Pakistan (SBP), Additionally, the IMF
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Board's approval of the USD 7 billion Extended Fund Facility (EFF) provided clarity on the external front
and bolstered investor confidence. Furthermore, the foreign currency deposits rollover by friendly countries
and consecutive monthly current account surplus provided additional impetus to the rally. Some market
volatility was observed in the month of December 24, causing the index to settle at 115,126 points, an

increase of 36,682 points or 46.8%.

During 1HFY 25, Foreign investors were net sellers with an outflow of USD 186.8 million. The massive
selling was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
Emerging to Frontier market status. This selling was mainly absorbed by Mutual Funds, Corporates and
Individuals with inflow of USD 182.7 million, USD 26,7 million, and USI 26,3 million.

On activity front, average trading volumes for KSE-All Index improved by 54.8% to 686.3 million shares
compared to about 443.3 million shares in the preceding half. While the average trading value during the

period saw an increase of 65.6% over previous half to near USD 99 million,

E&P, Fertilizer, and Banking scctor were the major contributors to the index gain adding 8,280/7,798/7,227
points, respectively, Attractive dividend vield amid monetary easing gamer investors interest in Banking &
Fertilizer sector. While E&P sector also remained in the limelight due to surprise 800% bonus announcement
by MARI and improvement in the liquidity position of circular debt linked companies. On the other hand, the
power sector contributed a negative 404 points as the government has renegotiated or terminated contracts

with Independent Power Producers (IPPs).
FUND PERFORMANCE
During the period under review, the fund posted a return of 33.92% against 45.65% for the benchmark. The

fund was 86.5% invested in Equities and 5.1% in Cash as at December 31, 2024,

The Net Assets of the Fund as at December 31, 2024 stood at Rs. 801 mullion. The Met Asset Value (NAV)

per unit as at December 31, 2024 was Rs, 231,9295,

Economy & Market — Future Qutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The industrial
and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%, constrained by

the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and

multilateral sources, We expect SBP reserves to increase to USD 13,5bn by year end on the back of flows
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual surplus
since FY11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2. 1bn ((0.3% of GDP) in FY25 compared to deficit of USD 68 lmn (0.2% of
GDP) in FY24, We are of the view that improvement in exports and remittances and increased comfort on
the external will keep currency stable in the near term. We expect marginal currency depreciation this year

with USD/PKR expected to close June 25 around 280.8.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in May 2023, This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory. clocking
at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to 23.9% in FY24.
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps. monetary policy
committee may pause the easing cvele to evaluate the monetary transmission effect of the interest rate
decline. In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term.
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.,

From the capital market perspective particularly equities, the market is still trading at cheap valuations.
Market cap to GDP ratio is at 13.3%, a discount of 2¥.4% from its historical average of 18.6%. We believe a
micro view of sectors and stocks will remain important and investiment selection should focus on companies,
which trade at a deep discount to their intrinsic value., The market is currently trading at a forward Price to

Earnings ratio of 6.9x, while offering a dividend vield of 8.2%.

Mutual Fund Industry Review

The MNet Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY25 to PKR
4.326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PKR 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-24

to PER 1.589bn while Equity and related funds increased by 80.9% to PKR 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44,1%, followed
by Income and fixed return funds with 43.7% and Equity and Equity related funds having a share of 10.7%

as at the end of December 2024,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes more broad based,
the interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared

to get benefits of the growing number of investors available online.
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The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the

efforts put in by the management team.,

On behalf of Directors,

—

A Anisp Wk

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
February 04, 2025 February (4, 2025
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block B
SMOCHS, Main Shabirg-e-Faisal
Karachi - 74400, Pakistan.

Tel: {(52-21) 11 1-111-500

Faoc: [92-21) 34326021 - 23
URL: www.odcpakistan.com
Ernalk: infomodcpak.com

= - 63::5
TRUSTEE REPORT TO THE UNIT HOLDERS

MCB PAKISTAN OPPORTUNITY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of MCB
Pakistan Opportunity Fund (the Fund) are of the opinion that MCB Investment
Managemenl Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2024 in
accordance with the provisions of the following:

(i Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(iii)  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in aceordance with the applicable regulatory
framework; and

(iv) The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

o N
Badiuddin Akbe
Chief Executive Officer
Central Depository Company of Pakistan Linuted

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

IBDO sums

INDEPENDENT AUBITORS' REPORT ON REVIEW OF COMDENSED INTERIM FIMANCIAL STATEMENTS TO THE UniT
HOLDERS OF MCB PAKISTAN OPPORTUNITY FUND

It reduction

We have reviewed the accompanying condensed Interim statement of assets and liabilities of MCB Pakistan
Oppertunity Fund (“the Fund™) as at December 11, 2024 and the related condemed interim ummmn:;
the condenied inlerim watement of comprehensive Income, Lhe condenied intenm statement of movement
unit holders' fund and condemsed interim cash flaw statement together with the notes forming part thereof
there-in-after referred 1o as “interien financial tatements’) for the hall year then ended. The """"":‘";:
Company (MCB Investment Management Limited) b responsible for the preparation and presentation =
condented interim financial statements in accordance with approved accounting standards ai 'W"i“u‘m
Pakistan for interim financial reporting, Our respomibility 1 10 express & conclusion on L interim fmngne
slaternents baved on o review,

Scope of Review

We conducted our review in accordance with Intermational Standard on Review Engagements 2410, Review of
Interim Financial information Performed by the Independent Auditor of the Entity.” A review of condensed
Interim linancial statements consiits of making inquirkes, primarily of perom responsible for financial and
accounting matters, and applying analytical and other revew procedures. A feview b abstantlally less in scope
than an audil conducted in accordance with intermationsl Standards on Auditing &nd comeguently does not
erable us 1o oblain ssuwance Thal we would become aware of il vgralicant mattens that might be identified
in an audil. Accordingly, we do nol express an sudil opinon

C ot lusbon

Baved on our review, nothing has come Lo our attention That causes ua Lo beleve that the accompanying
condensed interim flinancial information as at and for the hall year ended Decemnber 31, 2004 does not
present fairdy, in all material respects, in accordance with Scoounting and reporting standards 2
applicable wn Pakistan for interim financial reporting

Other matter
The ligures Tor the guarter ended Decembses 11, 1004 ard Decermbaer 11, 1010 in the condenied intierim inCome

slatement and condenwsd interim tatemen] of comprehenibee Come have notl been reviewed and we do Mol
eapreds & Cond lunion on Lhem

The engagement pariner on the review reslting in this independent suditon's report i Tarig Feraz Khan,

KARACHI gﬂ“ M ¢

¥il; s BDO [BRAMIM & CO.
pateo: 24 FEB 215 ;
UDIN: RRZ0Z4101 bbuo55Chpse - ;

BDO Ebraf 1 tered Account ;

B L g ey T by e
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

December 31, June 30,
2024 2024
{Un-audited) (Aundited)
MNote ~——— (Rupees in "000)
ASSETS
Balances with banks 4 41311 44 810
Investments 5 697,287 236,220
Receivable against sale of investments 65,072 0,594
Mark-up receivable 6 1,444 714
Advances, deposits and other receivables 7 1,127 1117
Total Assets 806,241 289,461
LIABILITIES
Payable to MCB Investment Management Limited-
Management Company ] 3,248 1,385
Payable to Central Depository Company of Pakistan Limited - Trustee 9 170 61
Payable to the Securities and Exchange Commission of Pakistan 10 70 26
Accrued expenses and other liabilities 11 2,132 Q0%
Total liabilities 5,620 2470
NET ASSETS 800,621 286,991
UNIT HOLDERS® FUND (as per statement attached) 800,621 286.991
Contingencies and Commitments 12
e (Mumber of uniis) ——
NUMBER OF UNITS IN ISSUE 3,452,003 1,657,136
- {Rupees) -————-
NET ASSET YALUE PER UNIT 231.9295 1731845

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

D

—

__.--‘:__..--FI_./ a;-r;‘_,f!{ '
i

P e

i Bl |

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Maote
INCOME
Financial incomc omn:
- Giovernment securitics
- Bank halanccs
Dividend income
(ain on sale of investment - net
Unrealiscd gain on revaluation of investments
classified as st fair valuc through profit or loss" - net 51

Total income

EXPENSES
Remuncration of MCB Investment's Management
Limited - Management Company
Bindh Sales Tax on remuncration of the Management Company
Remuncration of Central Depository Company of Pakistan Limited - Trustoe
Sindh Sales Tax on remuncration of the Trostoe
Allocated cxpenscs
Amnnual fee to the Sccurities and Exchange Commission of Pakistan 10
Auditors’ remuncration
Securitics transaction cost
Settlement and bank charpes
Legal and profcssional charges
Printing and rclated charges
Markcting and sclling sxpensc

Total cxpcnscs
Met income for the period before taxation
Taxation 2

Met income for the period after taxation

Allocation of met income for the period:
Met imcome for the period afier taxation
Income alrcady paid on units redcemed

Accounnting income available for distribution:

- Relating to capital gains
- Excluding capital gains

Earmings per unit 10

The annexed notes 1 to 20 form an intcgral part of these condensed interim financial statements.

Halll Year cnded Duarier ended
December 31, December 31,
2024 M3 2024 2013
(Unandited)
(Rupees in "000)
- 447 ¥ -
5,921 2,996 3,205 1,935
36,381 15,904 14,207 BT8R
20,067 24,193 35,353 17,812
103,834 45,600 E2 A0S 35,604
166,203 EO,200 135,260 64,132
8,859 2013 5,393 1,549
1,329 262 BO9 202
527 33 328 1400
™ 30 49 18
- 51 - 51
250 111 155 a7
306 255 165 143
1,843 851 1,070 516
31 250 Q0 125
10z 91 13 14
34 50 9 25
N 201 a5 201
13,561 4398 3,081 3,051
152,642 B4.802 127,178 6,082
152,642 B4,802 127,178 61,082
152,642 34, 802
(10,961 ) (14,927}
141,681 69,875
114,572 57915
27,109 11,960
141,681 69,875

For MCB Investment Management Limited

(Management Company)
T ,
z:;-‘_f" .--'// F
Chief Executive Officer Chief Financial Officer

i Bl |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half Year ended Quarter ended
December 31, December 31,
2024 2023 2024 2023

(Rupees in "000)

Met income for the period 152,642 R4 R0 127,178 61,082

Other comprehensive income for the period - - -

Total comprehensive income for the period 152 642 24 202 127 178 &l 082

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

o T
S B ' ,
P e

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Half year ended December 31,

204 2013
. Undistribuled . Lndistribuled a
Capilal Valwe {hoss) | & Tkl Capilal Value (loss) / incwme listal
(Rmpees in "000)
Mel aisels ol (e beginning of the period 23,077 35,914 IR6,991 191,060 1T R79 208939
lssuamee of 5,525,472 (2024: 750,683 uniis):
Ciaim on sale of investment - nel U56928 - Q56,928 175,946 - 275,946
Ekment of incoms 167,492 - 167,492 3,592 - £3,R92
Admoant roocived on Bsuance of wnils 1,124 420 4 1,124 420 ETIIEET] - 361,818
Redempiion of 3,730,605 (2024: 113,396 wmils):
Capital valec (46,08 3) - (546, 083) (260, 184) - (260, 184y
Element of incodm: {106, 38 E) (10561 ) (117,349 {56, Thi) {14,927y {71,687y
Amount paid / payable on redcmplion of enits (T52ATI) (10,361} (763,432) (316,%44) (14,927 (331,871)
Total comprehengive income | (Joss) for the persod - 152 642 151,642 - RAR02 &4 R0
Digiribation during the poricd - - = - (18,1 60 {18,160}
Mt imzaie fof the peniod beis distribution - 152,642 151,642 - [T B2
Poel assels s al the end of the period 603,026 197 595 200,621 135,954 69,594 305548
Undistribuled gain ! (boss) browghi ferward comprising of:
- Realised 2143 19,948
- Unrcalised 53,171 (2 0a9)
35914 1T R
Accounling income avaikable for destrilwtion:
- Relating to capital gains 114,572 57915
- Exchading capital gains AL 11960
141,681 GRRTS
ket Income for the period afier taxation 152 642 #4802
Digtritvation dwring the poriod - {18, 160)
Undisstribustond loss cariod foraarnd 197 595 69,594
LUndistribuled gain carried lorward comprising of:
- Realised 93,78l 23933
- Umrialised o &34 45,660
I?’rﬂ 69,594
{Hupeds) (Hupees)
Mot asacts valwe por unit as al beginming of the poriod 1731845 1110314
Mot asacts valwe por unit as al end of the period 231915 1499797

The: amnexed mobes 1 w0 20 form an integral pant of these condemsed interim financial statements.

For MCB Investment Management Limited
(Management Company)

B JI_,..-__-;:?I_,-"F;;'./,’{ & o
;:;-_Ij-"'jd-"// F

Chief Executive Officer Chief Financial Officer Director

582  MCB PAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Med mncome for the penod before laxaiion

Adjustments for non cash and other items:
Mark-up on balances with banks
Dividend mcome
Gam on sale of mvesimenis - nel
Unreahsed gpam on revalusbion of mvestmenls
classified as 'al fair value through profil or loss” - net

{Increase) in asseis
Invesimenis - nel
Receivable apaimst sale of imvestmenls
Advances, deposils and other recervables

Increase/ (Decrcase) in liabilitics

Payable 1o Managemenl Company

Payable o Trustee

Payable to the Secunbies and Exchange Commssion of Pakistan
Payable against purchase of invesiments

Accrued expenses and olher habilibes

Markup received on balances with bank
Dividend received
Net cash {used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on ssuance of unils
Amouni pad on redemplion of umis
Final divided paid during the: period

Net cash penerated from financing activities

Net decrease in cash and cash equivalents during the period

Cash and cash eguivalenis al the beginning of the period
Cash and cash cguivalents at the end of the period

Note

Half year ended December 31,

2024 2023
(Unawdited)
(Rupces in "000)
152,642 24,802
(5,921) {2,996)
(36,381) (15,904)
(20,067) (24,193)
(103,834) (45,660)
(13.561) (3,952)
(337, 160) {23,042)
(58.478) (14,826)
(10) {160)
(395,648) (3%,028)
1.863 1,082
109 31
44 (n
- (12,081}
1.134 3,321
3,150 (7.648)
5,191 2,730
36,381 15,904
(364.487) (30,994)
1,124,420 361,838
(763,432) (331,871)
_ (1%, 160)
360,988 11,807
(3.498) (19,187
44 810 31,133
41311 11,947

The anmexed notes 1 to 20 form an mitegral part of these condensed inlenim fimancial sialemenis.

For MCB Investment Management Limited

(Management Company)

s
e
=T A

P

Chief Executive Officer

Chief Financial Officer

i Bl |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB Pakistan Opportunity Fund (the Fund) has been established through the Trust Deed (the
Deed) dated March 10, 2024 under the Sindh Trust Act, 2020 entered into and between MCB
Investment Management Limited (the Management Company) and Central Depository Company
of Pakistan Limited (the Trustee) and i1s authorised under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the Rules) and Non-Banking Finance Companies
and Motified Entities Regulations, 2008 (the Regulations).The Securities and Exchange
Commission of Pakistan (SECP) has authorised the offer of Units of MCB Pakistan Opportunity
Fund and has registered the fund as a notified entity under the Regulations vide letter No
SCD/AMOCW/MPOF/344/2024 dated May 19, 2024, The SECP approved the Offering Document
under the Regulations vides its Letter No. SCD/AMCW/MPOF/378/2024 dated June 16, 2024.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non Baking Finance Companies (Establishment and Regulations) Rules,
2003 through a certificate of registration issued by the SECP. The registered office of the
Management Company is located at 2nd Floor, Adamjee llouse, 1.I. Chundrigar Road, Karachi,
Pakistan.

1.3 The duration of the Fund is perpetual. The Fund is an open-end collective investment scheme
categorised as a "Asset Allocation Scheme". Iowever, SECP or the Management Company may
wind it up on the occurrence of certain events as specified in the offering document of the Fund.
The Management Company launched its first plan under MCB Pakistan Opportunity Fund on
June 29, 2024 Le. IPO date of the Plan (MCB Pakistan Dividend Yield plan).

1.4 The Pakistan Credit Rating Agency (PACRA) Limited has assigned management quality rating of
'AMI" dated October 04, 2024 to the Management Company.

1.5 The objective of Fund is to provide investors with long term capital growth from an actively
managed portfolio of listed equities belonging to equity securities.

1.6 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan
Limited as the Trustee of the Fund.

2 BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards applicable in Pakistan for interim financial reporting comprise
of:

-International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act).

584  MCB PAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

-Provisions of and directives issued under the Companies Act, 2017 along with part VIITA of the
repealed Companies Ordinance, 1984;

-The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from IAS 34, the provisions of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules,
the NBFC Regulations and requirements of the Trust Deed have been followed.

2.1.2 The disclosures made in these condensed interim financial statements do not include all the

information and disclosures required in a full set of financial statements and should be read in
conjunction with the published andited financial statements of the Fund for the year ended June

30, 2024.

2.1.3 These condensed interim financial statements are unaudited. However, a limited scope review has

been performed by the statutory auditors.

2.1.4 In compliance with schedule V of the NBFC Regulations, the Directors of the Management

2.2

3l

32

Company, hereby declare that these condensed interim financial statements give a true and fair
view of the state of the Fund’s affairs as at December 31, 2024.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani ("Rupees 'or 'Rs."), which
is the functional and presentation currency of the Fund.

MATERIAL ACCOUNTING POLICY INFORMATION, ACCOUNTING ESTIMATES,
JUDGMENTS AND RISK MANAGEMENT POLICIES

The accounting policies adopted and the methods of computation of balances used in the
preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual financial statements of the Fund for the yvear ended June 30, 2024,

The preparation of the condensed interim financial statements in conformity with the accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements,
the significant judgments made by management in applying the Fund’s accounting policies and
the key sources of estimation and uncertainty were the same as those applied to the financial
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

statements as at and for the year ended June 30, 2024. The Fund’s financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of
the Fund for the year ended June 30, 2024.

3.3 Standards, interpretations and amendments to published accounting and reporting
standards that are effective in the current period

There are certain new and amended standards, issued by International Accounting Standards
Board (1ASB), interpretations and amendments that are mandatory for the Fund's accounting
periods beginning on or after July 01, 2024 but are considered not to be relevant or did not have

any material effect on the Fund's operations and therefore not detailed in these condensed interim
financial statements.

3.4 Standards, interpretations and amendments to published accounting and reporting
standards that are not yet effective

There are certain new standards and amendments to the accounting and reporting standards that
are mandatory for the Fund's annual accounting period beginning on or after July 1, 2025,
However, the new standards, interpretations and ammendments to the approved accounting
standards and not expected to have any material impact on the Fund's condensed interim financial
statements in the period of adoption and, therefore, have not been detailed in these condensed
interim financial statements.

3.5 The Fund's financial risk management objectives and policies are consistent with that disclosed in
annual audited financial statements of the fund as at and for the year ended June 30, 2024.

December 31, June 30,
2024 2024
(Un audited) (Audited)
Note ——(Rupees in "000——-
4 BALANCES WITH BANKS

In saving accounts 4.1 41311 44 810

4.1 These carry markup at the rate of 19.00% to 13.50% per annum (June 30, 2024: 19.0% to
20.50%) and include Rs.2.72 million (June 30, 2024: Rs. 1.396 million) maintained with MCB
Bank Limited a related party.

5 INVESTMENTS

At fair value through profit or loss

Listed equity securities 5.1 697 287 236,226
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

December 31, June 3,
2024 2024
Note (Un-Audited) {Audited)
—— (Rupees in "000) ——
6 MARK-UP RECEIVABLE
Mark-up receivable on bank balances 1.444 714

7 ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Balances with banks 117 117

Security deposits with NCCPL 1,000 1,000

Other receivable 10 -
1,127 1,117

7.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001,
payments made to collective investment schemes (CISs) are exempt from withholding tax under
section 151 and 150.The amount of withholding tax deducted on mark-up on bank deposits has
been shown as advance tax as at June 30, 2024 and as at December 31, 2024 in the opinion of
the management, the amount of tax deducted at source will be refunded.

8 PAYABLE TO MCB INVESTMENTS MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Payable 1o Management Company a1 2,566 846
Sindh sales lax payable on management [ee 8.2 385 110
Payable against allocated expenses 83 - 22
Selling and marketing expenses payable 8.4 - 350
Sales load payable 297 57

3,248 1,385

#.1 The Management Company has charged remuneration at the rate of upto 4% (June 30, 2024:
4%) of average annual net assets of the Fund. The remuneration is paid to the Management
Company on a monthly basis in arrears.

#.2  Sales tax on management remuneration has been charged at the rate of 15% (June 30, 2024:
8.3 The Management Company allocates expenses to the Fund based on its discretion subject to not
being higher than actual expense, which has also been approved by the Board of Directors of the

Management Company. However,during the period, no expense was allocated to the Fund.

#4 The SECP has allowed the Asset Management Companies to charge selling and marketing
expenses to all categories of open-end mutual funds (except fund of funds) upto a maximum
limit approved by the Board of Directors of the Management Company as part of annual plan.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

#8.4.1 The Management Company charges Selling and Marketing Expenses to the fund to the extent as
it has think expedient on its discretion subject to not being higher than actual expenses.
However,during the peniod, no expense was allocated to the Fund.

December 31, June 30,
2024 2024
Note (Un-Audited) {Audited)

(Rupees in "000)

9 PAYABLE TO CENTRAL DEPOSITORY COMPANY-
OF PAKISTAN LIMITED

Payable to trustee 9.1 148 54
Sindh sales tax payable on trustee fees 9.2 2 7
170 61

9.1 The Trustee, CDC 1s entitled to a monthly remuneration for services rendered to the Fund under
the provisions of the Trust Deed and Offering Documents as per the tarifT specified therein,
based on the daily net asset value of the Fund. As per the Trust Deed and Offering Document
the tarifT structure applicable to the Fund in respect of trustee fee is as follows:

Net assets value Tariff per annum

Upto Rs.1,000,000,000 0.20% per annum of Net Assets

On amount exceeding K5.2,000,000 plus 0.10% on amount
Rs.1,000,000,000 exceeding Rs.1,000,000.,000

0.2  Sales tax on trustee fee has been charged at the rate of 15% (June 30, 2024: 13%).

10 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
(SECP)

In accordance with the NBFC Regulations 2008, CIS is required to pay annual fee to the SECP
on annual basis at the rate of 0.02% of average Net Assets of CIS calculated on daily basis.

Effective as of July 1, 2024, the SECP, through SRO 592 dated May 17, 2024, has revised the
annual fee rate from 0.02% to 0.095% and introduced a shift in payment frequency, from annual
to monthly basis.
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December 31, June 30,
2024 2024
(Un-Audited) (Audited)
Note —— (Rupees in "000) ——
11 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 282 42%
Printing and related charges payable 71 40
Payable to legal advisor 40 3l
Brokerage payable 964 256
Withholding tax payable T75 243
2,132 998

12 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at the December 31, 2024 other
than those disclosed in these financial statements (June 30, 2024: Nil).

13 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
the accounting income for the year as reduced by capital gains, whether realised or unrealised, is
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Mon-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required
to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders.
Since the Management Company intends to distribute at least 90% of the Fund's accounting
income to be earned during current year to the unit holders as reduced by capital gains (whether
realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in
these condensed interim financial statements during the period. The Fund is also exempted from
the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

14 CASH AND CASH EQUIVALENTS

Balance with banks 4 41,311 44 810

15 EARNINGS PER UNIT
Earnings per unit based on cumulative weighted average units for the period has not been

disclosed as in the opinion of the Management Company the determination of the same is not
practicable.
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16 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited
being the Holding Company of the Management Company, the Trustee, directors, key
management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, other charges, sale and purchase of investments and
distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with
market rates.

Remuneration payable to the Management Company and the Trustee is determined in
accordance with the provision of the NBFC Regulations and constitutive documents of the Fund

respectively.

Details of transactions and balances at period end with related parties / connected persons, other
than those which have been disclosed elsewhere in these financial statements, are as follows:
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December 31, December 31,
2024 2023
—————————(Un audited)

———— {Rupees in "000) ——--
163 Transactions during the period:

MCB Investment Management Limited -
Management Company

Remuneration of the Management Company 8,859 2.013
Sindh Sales Tax on remuneration of the Management Company 1.329 262
Allocated Expenses - 51
Marketing & Selling Expenses - 201

Central Depository Company of Pakistan Limited - Trustec

Remuneration of the Trustee 527 233
Sindh Sales Tax on remuneration of the Trustee 79 a0
CDC settlement charges 37 28
MCB Bank Limited
Purchase of Nil Shares (2023:106,100 shares) - 13,686
Sale of Nil Shares (2023:138,100 shares) - 19404
Dividend Income = 1,178
Mark-up on bank balances 109 186
Bank charges 4 4

Nishat Power Limited

Dividend Income 940 633
Purchase 1,539,500 shares (2023: 142,000 shares) 48.490 3.901
Sales 696,000 shares (2023: 130,000 shares) 25492 2917

Lalpir Power Limited

Dividend Income 1,166 =
Purchase of 190,000 shares (2023: 593.000 shares) 4.618 11,558
Sale of 720,000 shares (2023:78,61¥ shares) 14,191 1.536

Atlas Battery Limited
Purchase of Wil shares (2023: 500 shares) - 126
Sale of Nil shares (2023:10,500 shares) - 2.437
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December 31, June 30,
2024 2024
{(Unaudited) {Aundited)

-——— (Rupees in "000) ———
16.4 Balances outstanding at period end:

MCB Investment Management Limited -
Management Company

Remuneration payable 2,566 846
Sindh sales tax payable on remuneration 385 110
Sale load payable 297 429

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 148 54
Sindh sales tax payable on remuneration 22 7

Group / associated companies

MCB Bank Limited
Bank balance 2,727 1.396

Nishat Power Limited
1,018,000 shares (2024: 174,500 shares) 35.996 6, KoK

Lalpir Power Limited
Sale of Nil shares (2024:530,000 shares) . 13.473
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17 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair value measurements and disclosures about fair value measurement where such measurements
are required as permitted by other IFRSs. It defines fair value as the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the statement of assets and liabilities date. The estimated fair value of all other financial assets
and fnancial habilities is considered not significantly different from book value.

The following table shows hinancial instruments recognized at fair value, analyzed between those
whose fair value is based on:

Level 1: guoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (as prices) or indirectly (derived from prices);

Level 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at December 31, 2024 and June 30, 2024, the Fund held the following instruments measured
at fair values:

December 31, 2024 (Un-audited)

Level 1 Level 2 Level 3 Total
{Rupees in 000)

December 31, 2024 (Un-audited)
At fair value through profit or loss

Listed equity securities 697 287 - - 697,287
June 30, 2024 (Audited)
At fair value through profit or loss

Listed equity securities 236,226 - - 236,226

Durning the perniod ended December 31, 2024, there were no transfers between level 1 and level 2
fair value measurements, and no transfer into and out of level 3 fair value measurements.
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The Fund has not disclosed the fair values of other financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.

18 TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the current period results 1s 5.15% and
this includes (0.72% representing government levy, SECP fee etc.

19 GENERAL
19.1 Figures have been rounded off to the nearest thousands, unless otherwise specified.

19.2 Prior period's figures have been rearranged / reclassified wherever necessary for better
presentation and comparison. However, there were no material reclassifications to report.

20 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statement were authorised for issue by the Board of Directors

of the Management Company in the meeting held on February 04, 2025.

For MCB Investment Management Limited
(Management Company)

P e o A 1 4
P e T i E
e //-‘

Chief Executive Officer Chief Financial Officer Director
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