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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors. 1 am pleased to present Pakistan Income Fund accounts
review for the quarter ended September 30, 2024,

Economy Review

The new fiscal vear began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD
7.0 billion. However, the formal approval was delayved due to the government’s struggle to secure
debt rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF
Executive Board approved the program on September 27, 2024, Subsequently, the State Bank of
Pakistan (5BP) received the first tranche of USD 1.0 billion. bolstering foreign exchange reserves
and strengthening the currency as the USD/PKR parity appreciated by 0.2% in the guarter to
close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal vear 2025 (ZMFY235) declining by 81% YooY compared to a deficit of USD 893mn in the
corresponding period last vear. The major contributor towards improving CAD was the
remittances inflows which skyrocketed by 44.0% to USD 1, 8bn, Trade Deficit increased by
21.7% Yo¥X as exports rose by 7.2% while imports increased by 13.8% from a low base, The
county’s external position improved with SBP’s foreign exchange reserves increasing to USD
10.7bn as of Sep-24 end compared to USD 9.4bn at the end of last fiscal year. This was on
account of flows from IMF and multilateral sources.

Headline inflation represented by CPI averaged 9.29 during 1QFY 25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 ag
compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled
with political uncertainty were the major culprits behind the subdued industrial and services
output. On the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556
billion, missing the target by PER 96 billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 26.67% as against its
benchmark return of 18.90%,,

At period end, the fund was invested 54.2% in T-Bills, 24.2% in PIBs and 15.2% in TFC/Sukuks.
The weighted average maturity of the fund stood at 2.4 vears at September 30, 2024,

The Net Assets of the Fund as at September 30, 2024, stood at Rs. 2,103million as compared to
Rs. 1.899 million as at June 30. 2024 registering an increase of 10.74%.

The Met Asset Value (NAV) per unit as at September 30, 2024 was Rs. 58.6386 as compared to
the opening NAV of Rs. 534.9452 per unit as at June 30, 2024 registering an increase of Rs.
3.6934 per unit.

Economy & Market — Future Qutlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by
a gradual recovery in demand and the base effect. However, agricultural growth is likely to
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

remain modest at 1.9%, constrained by the high base effect and flood-related damage to the
cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back
of flows from friendly countries, IMF and multilateral agencies. However, our external position
still remains precarious as we are unlikely to 1ssue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP)
in FY25 as policy of consolidation is likely to continue under the IMF umbrella. We are of the
view that improvement in exports and remittances and increased comfort on the external side
after entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around 289.4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0%
in May 2023, This was the lowest reading in the last 44 months. The core inflation also remained
on a declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further
decelerate in the coming months as base effect will become more pronounced. We anticipate CPI1
to average around 6.8% in FY25 compared to 23.9% in FY24. As the real intercst rate remains
significantly positive we foresee further interest cuts, expecting policy rate to decline around

13.0% by June 25,

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the vear. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook, We have added government bonds in Income Funds to benefit from the expected further
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25
to PKR 2,93 1bn, Total money market funds grew by about 0.2% since Jun-24, Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 359bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35,1% since Jun-24 to PKR 1,298bn while Equity and related funds increased
by 5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around
44.7%, followed by Income and fixed return funds with 44.3% and Equitv and Equity related
funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to attract
inflows In longer tenor instrument linked funds including Sovereign Funds and Income Funds.
Money market funds should also benefit from higher liquidity as they are ideal for investors with
a short-term horizon and low risk profile. With improved external account post agreement with
IMF, long-term investors may look to add equity exposure at these highly attractive levels. Our
operations remained seamless and given our competitive edge in digital access and online
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

customer experience, we are prepared to get benefits of the growing number of investors
available online.
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Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
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On behalf of Directors,

A M e ﬂmﬁ.iiﬁ
" :
Pl f

Khawaja Khalil Shah Manzar Mushtagq
Chief Executive Officer Mrector
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

ASSETS

Bank balances

Investments

Profit receivable

Advances, deposits, prepayments and other receivables
Receivable against sale of investiments

Total Assets

LIABILITIES

Payable to the Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against redemption of units

Accrued expenses and other liabilities

Payable against Purchase of investments

Total liabilities
NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

The annexed notes 1 to 17 form an integral part of these financial statements.

Note

For MCB Investment Management Limited

(Management Company)

- -:_-
A

P

e

o ":/

Chief Executive Officer Chief Financial Officer

37

Un-Audited Audited
September 30, June 30,
2024 2024
-—- (Rupees in ‘000) —
69,196 136,400
2,540,639 2,160,323
ar.eir 88,881
16,941 15,124
- 201,739
2,664,594 2602476
3,285 3.584
149 140
130 124
47 47
11,871 51,490
546,095 647 761
561,577 703,146
2,103,017 1,699,330
2,103,017 1,899,330
-—— (Mumber of units) ——
35,864,055 34,567,718
58.6386 54.9452

sy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

MNote

INCOME

Markup / return on Investments

Gain / (loss) on sala of investmants - nel

Markup on deposils with banks

Unraalised appreciation on re-measurameant ol investimenls
at fair valua through profit or loss - net

Other income

Total income

EXPENSES

Ramuneration of he Managemeanl Company

Sindh sales lax on remunaration of the Managemeanl Company
Allocaled expenses (including indirecl laxes)

Marketing and selling expanses

Remuneration of Central Deposilory Company of Pakistan Limiled - Trusles
Sindh sales lax on remunaration of Trusbaa

Annual fea ol Securiies and Exchange Commission ol Pakistan
Brokerage expansea

Legal, professional and other charges

Seltlement and bank charges

Faes and subscriplion

Audilors’ remunaralion

Prinling and related cosls

Total operating expenses

Met income for the period before taxation

Taxalion 11

Met income for the period after taxation

Allocation of net income for the period
Mel income for the parod aller taxalion
Income already paid on unils redeamed

Accounting income awvailable for distribution

Ralating o capilal gains

Excluding capital gains
Eaming/ (Loss) per unil 12
The annexed notes 1 to 17 form an inlegral parl of these financial slatements.

For MCB Investment Management Limited

(Management Company)
P A :
;J':'ﬂ? - ;:ff S .
Chief Executive Officer Chief Financial Officer

September 30,
2024

September 30,
2023

——— (Rupees in "000) -—

84,690 132 527
28,812 (12,844)
11,842 24,918
18,143 1,372

1,730 1,774
145,417 147,746
7.155 3,532
1,073 458
a0 1,551

- 7,166
390 513
58 67
390 513
396 BE
87 79
484 310
148 135
274 189
25 25
10,568 14,625

134,849 133,121

134,849 133121

134,849 133,121
(7.233) (10,563)

127,616 122 558
45,162 -
82,454 122 558

127,616 122,558

sy

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, September 30,
2024 2023
—— (Rupees in "000) —
MNet income for the period after taxation 134,849 133,121

Other comprehensive income -

Total comprehensive income for the period 134,849 133,121

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

— -r‘,.a‘:';?'f;g{!{ 1 o
T mfmry

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Het assets at beginning of the penod
lssue of 9,503,350 units (2023: 22, 890,862 units)
- Capital value (&t net asset valee per unit at
the beginning of the period)
- Blement of income

Redemption of 8,207,013 units (2023: 27,467,203 unis)
- Capital value (at net asset valuee per unit at the
beginning of the perod)
- Amoant paid out of element of income
- Relating to "Met income for the penod after taxation’

Total comprehensive income for the penod

Met assets at end of the period
Undistributed ncome browght forsard

- Realised
- Unrealised

Accounting income available for disribution
- Relating to capital gains
- Excluding capital gains

Undistributed income camied forward
Undistributed income carried foreard

- Unrealized

Net assete value par unit at beginning of the penod

Net assete value par unit at end of the penod

2024 2023
{Rupees in '000)
Undisfribubed Uindislribibed
Capital Walue > Tokal Capital alue PP Total
1,758,062 140,268 1,899,330 2,503,728 130,117 2723845
522 163 = szzi62 || 1250854 - 1,250,354
1,106 - 11,106 ‘ 43 496 : 49,496
533,269 z 533268 1,300,350 z 1,300,350
(450,936) - [50.938)| [ (1,500,925 - {1,500,925)
{6.261) {7.233) 13484 (47 936) {10,563) {58,499)
(457 187) (7.233) [464.430) (1,548 861) (10.563) (1,559.424)
- 134 849 134,848 - 133,121 133,121
- 134 849 134,848 - 133,121 133,121
1835135 267 884 2103 047 2345 217 2 6TH 2597 893
137,638 153,352
2630 {23.235)
140 268 130,117
45162 s
82 454 122 558
127 616 122 558
267,884 252 675
240,741 261,303
18,143 1372
267884 262 675
{Rupees) {Rupees)
549452 545442
586386 57.3860

The annexed notes 1 to 17 form an integral part of these financial statements.

For MCB Investment Management Limited

.--".'-7.-""-? "4
oy o
',:.:'-'J’_':F..-r"l' ,r’ #

(Management Company)

Chief Executive Officer

Chief Financial Officer

40

sy

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the penod before taxation
Adjustments for:

Unrealised (appreciation) / diminuition on re-measurement of investmenis

at fair value through profit or loss - net

(Increase) | Decrease in assets
Investments
Profit receivable

Advances, deposits, prepayments and other receivables
Receivable against sale of investments

(Decrease) / Increase in liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investment

Accrued expenses and other liahilities

Met cash (used in) | generated from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units

Amount paid against redemption of units
Met cash generated / (used in) financing activities

Met (decrease) / increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 17 form an integral part of these financial statements.

September, September 30,
2024 2023
== (Rupees in "000) —--
134,849 133,121
(18,143) (1,372)
116,706 131,749
(660,826) 1,053,814
51,064 16,495
{1,817) (97)
201,739 -
(409,841) 1,070,212
(299) 106
9 (12)
6 (487)
(101,666) -
(39,619) (3,272)
(141,569) (3,664)
(434,704) 1,198,296
533,268 1,300,350
(464,430) {1,559.424)
68,838 (259,074)
(365,866) 939,222
435,062 1,042 937
13 69,196 1,982,159

For MCB Investment Management Limited

(Management Company)

- -:_-
A

—
P

Chief Executive Officer Chief Financial Officer

41
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Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Fund (the Fund) was eslablished under a Trusl Deed executed between MCB - Arif Habib Savings and
Investments Limiled as Managemenl Company and Cenlral Depository Company of Pakistan Limiled (CDC) as Truslee.
The Trust Deed was executed on Oclober 23, 2001 and was approved by the Securilies and Exchange Commission of
Pakistan (SECP) on February 28, 2002 in accordance with the Assel Managemenl Companies Rules, 1995 (AMC Rules)
repealed by the Mon-Banking Finance Companies (Eslablishment and Regulation) Rules, 2003 (The NBFC Rules). Due lo

the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 20207 the Fund is required to be regsilered under the
said Act. Accordingly, on on August 12, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust
AcL

The Management Company of the Fund has been licensaed lo acl as an Assel Management Company under the NBFC
rules through a cedificale of registration issued by the SECP. The regislered office of the Management Company is
situated al 2nd Floor, Adamjee House, |1. Chundrigar Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme calegorised as an "Income” scheme by the Board of Directors of
the Managemen! Company pursuant lo Circular 7 of 2009 dated March 6, 2009 issued by the SECP. The units of the Fund
were inilially offered for public subscription al a par value of Rs. 50 per unil. Thereafter, the unils are being offered for
public subscriplion on a conlinuous basis. The unils of the Fund are lransferable and can also be redeemed by
surrendering them lo the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and other short-lerm placements [ instruments which include short-term
corporate debl, government securilies, margin lrading system lransactions and spread transactions. The Fund may also
invest a portion of ils assets under management in medium lerm assels in order lo provide higher return to the unil holders.

The Pakistan Credil Rating Agency Limited (PACRA) has maintained assel manager rating of “"AM1" dated Oclober 04,
2024, to the Managemenl Company and the stability rating of AA-{l) to the Fund dated August 30, 2024.

The litle lo the assels of the Fund is held in the name of Cenlral Deposilory Company of Pakistan Limiled as Truslee of the
Fund.

2. BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed inlerim financial stalements have been prepared in accordance with the accounting and reporting
slandards as applicable in Pakislan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan for inlerim financial reporting comprise of:

- Intermational Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (LASB)
as nolified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- Non-Banking Finance Companies (Eslablishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Molified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the
Trust Deed.

Where provisions of and directives issued under the Companies Acl, 2017, part VIIlA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requiremenis of the Trust Deed differ from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been lollowed.
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This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial siatements for the year endaed 30 June 2024. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
Saptember 2024 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2024,
where as the comparatives in the condensed interim incomea statement, condensed interim cash flow statermant,
condensad interim distribution statement and condensed interim staterment of movement in unit holders’ funds are stated
from unaudited condensed interim financial information for the quater ended 30 September 2023.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requiremenis of the Intemational Accounting Standard 34: "Interim Financial Reporting’. This condensed interim financial
information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the funcltional and presentation currency
of the Fund.

3 SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial staterments are the same as those applied in the preparation of the annual financial statermments of the Fund
for the year ended June 30, 2024. Amendments to certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not discdosed in this condensed interim financial information.

The preparation of the condensed interim financial staterments in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, incomea and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the period
of revision. In preparing the condensed interim financial statements, the significant judgments made by management in
applying the Fund’'s accounting policies and the key sources of estimation and uncertainty were the same as those applied
to the financial statements as at and for the year ended June 30, 2024. The Fund's financial risk management objectives
and policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,

2024.
Un-Audited Audited
September 30, June 30,
2024 2024
MNote -—-- (Rupees in "000) ——
4 BAMK BALANCES

In savings accounts 4.1 56318 126,905
In curment accounts 4.2 12,878 9,504
69,196 136,409

4.1 These camry profit at the rates ranging from 16% to 19% (June 2024: 19% o 20.50%) per annum and include Rs 0.01
million {June 2024: Rs 1.62 million) maintained with MCB Bank Limited (a related party) which camies profit at the rate of
16% (June 2024: 20.50%) per annuwm.

4.2 This include Rs 12.870 million (2023: Rs 13.904 million) maintained with MCB Bank Limited (a related party).

Un-Audited Audited
September 30, June 30,
2024 2024
MNote —— (Rupees in "000) ——
5 INVESTMENTS
Financial assets "at fair value through profit or loss" - net
Govemment securities - Market Treasury Bills & Pakistan
Investment Bonds & GOP ljara Securilies 51 2,136,524 1,766,123
Term finance certificates - listed 5.2 - -
Term finance certificates - unlisted 5.3 404,115 404,200
2,540,639 2,180,323
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51 Financial assets ‘at fair value through profit or loss’ - net

511 Government securities - Market Treasury Bills

[re— [
i veberaa §
Pafscuinn. liseam Dt il Juy 7, | Parcheed duing B Sl { mabored Mo P Lresined _-_-. sl
] mored dmnng i prd 20 . | |&mmmtea| EEETEES
R — —_——
Treszsury bills - 3 it 1B-Bpr24 AN.000 20030 -
Tresasary bl - 3 rssbbe, 30wy 24 - B0 003 EO0O00 .
Trisesury bl - 3 mankhc TRl 250,000 50,000 -
Trisesury ks - 3 el DE-Ag-24 350,000 350,000 -
Trossury ks - 3 masihe praTo - 250,000 50,000 =
Tresesury biks - & mamsttc [rreth z 150000 1,500000 2
Trisesiry bk - 6 i M-Ri-M - 253,000 50,000 -
Tressury ks - 6 maonlhe 25-Jel 24 250,000 50,000 -
Trossury ks - 6 maonlhe DE3-Adig-24 350,000 50,000 -
Trsesury bk - 6 maoskhe 23-Aug-24 250,000 50,000 -
Trsesury bk - 6 maosihe D5-Eop-24 250,000 50,000 -
Trisesiry bills - 12 months 1040823 - 2950000 2400000 550,000 SlE 095 546,041 1] g Mg
Trisesiry bills - 12 monhs -Jan-24 50,000 53,000 100,000 -
Treasury bills - 12 mondhs 25 Jan-24 175,000 - 175,00
Trosasary bl - 12 miondhs QA 24 - 53 407 50490 - - - = =
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Tolad s al eplissbar 30, FI24 fUn-Asdibed) 1AB5EE 1,804,488 2351
Tordad acs ot Juiee 31, 2024 { Aselite d} S0 2N 50, 254 75
51.2 Pakistan investment bonds - Fleating Rate Bonds (FRB)
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Todad a ol Seplosabar 30, 2024 (Un-Suited] foRL Y 244 210 1208
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51.3  Pakistan investment bonds
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521 Listed debt securities - Term finance certificates

Cerlificates have a face value of Rs 5,000 each unless stated otherwise:

Wumser of crtiieaes e 2 Gepoimiver 1, M
Marketwaiue 22 2. | Marketvaloe 3sa | inwestment s
T . P el T AT — reealbed e e afiatal e of okl
b -:uu aogbeerod| oy | RS | Mt assets irstmerts [——
— [Rupees in 0— -
Investment Banks / Invesimest
C X ies ! Sacurilies C E T
Truest liwerstren Bank Limiled
- Due bl el ceiven] ke 5.0] 10,000 1 = 10,000 1783 {1E743)
zcelmeous
[Pare Pakistan Limited
- Dt bl el e ke 5.4] 10,000 : 3 10000 4040 e
Techeology & Communication
Telecand Limited
- D Ll e e e 5.0] 19375 1 5 10075 1554 {15544)
Total 2% of Sephersber 30, JEM [Us-Auilel) W P
Total s af Juse 3, 2024 [Audided) 5185 1,58

5.3 Tarm finance certificates - unlisted debt securities ¥

Cedificates have a face value of Rs 5,000 each

Humer of coiicates. A gl Bepimier 3, NI2E
Warkelwaloe as 3 | Wit vabee asa | inwesiment .2
Hame of irestee company Purchased Uneealied perventage of ret | percentape of total| pecentage of tntal
“:1' thurireg Hhe - '-T:- . ‘::' Camyingwahe | Makeivaioe |  appreckon) assets e Insur sl
Berka g Himieston)
~{Rupees In Tj— — e p—
Commercial Banks
Aok ori Bank Limnilexd a2 = = n RS0 poli) b 142 147 ars
Bank AL Habiy Limited 41,000 - = 41000 2 B3 A 63 - a5 T S
The: Bank of Purgsh .13 = = 113 vl vig 172587 ) [ ¥ ] 6rs in
Total 25 of Saplzmber 30, 2024 [Us-Aaxdfiled) L RE ] L RiE [Ll]
Total 25 af Juse 3, 2 |Audited) 0aeM 404 200 246

531 Significant terms and conditions of term finance cerificates outstanding as at Sepetmber 30, 2024 are as follows:

Commescil Banks

ek i Bk Limmilexd Jmonlls KIBOR » 1.20% 17-Mar-200 1T-ikar-30 AA
The: Bank of Punjsh G monlls KIBOR » 1.25% E-Mgu-18 Ti-Agr-28 A
Bank AL Hiatsh Limited G monlls KIBOR » D.T5% 30-Bep-21 30-Sep- AR
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5.4

6.1

6.2

6.3

Status of non compliance as per circular 16 of 2010 issued by the Securities and Exchange Commission of
Pakistan

The Securities and Exchange Commission of Pakistan (SECP), vide its circular no. 16 dated July 7, 2010 has prescribed
certain disclosures for non-compliances, either with the minimum investment criteria specified for the category assigned
o the collective investment schemes or with the investment requirements of their constitutive documents.

Value of Value of
"“"Ixenw Note Ir:m*ﬂ:n m“* hE' 'm‘““"“‘w"" "“x"‘ % ofnetassets | % of gross assets
provision provision
Trust Investment Bank Limitad 521 TR 18,743 {18,143
Telecard Limitad 521 TFC 15544 {15.544)
Pace Pakistan Limited 521 TR 49940 49.340) . -

Owing to continuous default on repayment of coupon by the issuer, the Fund had classified the said investment as
non performing. The Fund has recognised full provision against outstanding principal in accordance with applicable
provisioning circular issued by the Securities and Exchange Commission of Pakistan and provisioning policy of the Fund
duly approved by the Board of Directors of the Management Company. The Fund has suspended further accrual of mark-
up there against.

The issuer with the consent of TFC holders have restructured the issue. The restructuring term spreads over a

penod of 8 years with the first payment of principal started from March 2022 and thereafter in equal quartery
installments with maturity in December 2028. During the period, an amount equal to Rs. 1.55 (June 30, 2024: Rs. 6.22)
million payment has been received.

September 30, Jume 30,

PAYABLE TO MCB INVESTMENT MANAGEMENT 2024 2024

LIMITED -MANAGEMENT COMPANY Mote === [Rupees in "000) -
Management remuneration payable 6.1 2,776 1,599
Sindh Sales Tax payable on remuneration of the

Management Company 6.2 416 208
Allocated expenses payable 6.3 90 133
Seling and marketing expenses payable - 1.622
Sales load payable 3 22

3,285 3,584

As per the amendement in the offering document, the managemeant company with effect from Seplember 02, 2024 has charged
management fea al the rale up o 2% of Net Assels of the schems, calculated on a daily basis. Previously, the fund has charged
managament fea al the rale up o 10% of daily gross eamings of the scheme, calculaled on a daily basis. The remuneralion is paid o
the: Managemenl Company on a monthly basis in armears.

Dwring the peniod, sales lax on management remuneration has been ncreased from 13% o 15%.

The Managemenlt Company has charged allocaled expenses o the lund to the extenl as il has think expedient on ils discretion subjecl
lo mol beaing higher than aclual expenses. Dunng the period, sales &x on allocaled expenses has been charged al the rate of 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CI5) is required lo pay annual lee to the Securilies
and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee al the rale of 0.075% of average Nel
Assals of the schame, calculabed on daily basis. The lea is paid o the commission on monthly basis in arrears.
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3.1

10

1

12

September 30, June 30,

2024 2024
MNote - (Rupees in 000} --—
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Federal Excise Duty and related tax on
- Management fee 81 9,210 9210
- Sales load 239 239
Legal and professional charges 32 34
Withholding tax on capital gains 383 4,983
Awuditors” remuneration 1,097 823
Brokerage 360 -
Others 540 36,192
11,87 51,490

Federal Excise Duty (FED) and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2024. Had the said provision for FED not been recorded in the condensed interim financial information of
the Fund, the net asset value of the Fund as at September 30, 2024 would have been higher by Re. 0.26 per unit (June
30, 2024: Re. 0.Z7 per unit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2024 and June 30, 2024,

TOTAL EXPENSE RATIO

The Annualized total expense ratio of the Fund for the period ended September 30, 2024 is 2.03% (September 30, 2023:
2.13%) and this includes 0.31% (September 30, 2023: 0.15%) representing government levies on the Fund such as sales
taxes, federal excise duties, annual fee to the SECP, etc.

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distnbuted amongst the unit holders as cash dividend. Furthermore, as
per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008, the Fund is required
to distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as
reduced by such expenses as are chargeable thereon to the unit holders. Since the Management Company intends o
distribute at least 90% of the Fund's accounting income to be eamed during current year to the unit holders as reduced
by capital gains (whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in
these condensed interim financial statements during the period. The Fund is also exempt from the provisions of Section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unit (EFU) has not been disclosed as in the opinion of the management, determination of weighted average
units for calculating EPU is not practicable.
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Un-Audited Audited
September 30, June 30,
13 CASH AND CASH EQUIVALENTS 2024 2024
(Rupees in "000) -——
Bank balances 4 69,196 136,409
Government securities - Treasury bill 511 - 298 653
69,196 435,062

14 TRANSACTIONS WITH RELATED PARTY / CONNECTED PERSONS

Related parties / connected persons of the Fund include MCB-Arif Habib Savings and Investments Limited (being the
Management Company) and its related enfities, the Central Depository Company of Pakistan Limited (being the Trustes
of the Fund), other collective investment schemes and pension schemes managed by the Management Company, any
person or trust beneficially owning (directly or indirectly) ten percent or more of the capital of the Management Company
or the net assets of the Fund and directors, key management personnel and officers of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and
terms determined in accordance with market rates.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed of the Fund.

The details of transactions camied out by the Fund with connected persons / related parties and balances with them at
the year end are as follows:
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14.2 Details of transactions with related parties / connected persons during the year

Un-Audited Un-Audited
September 30, September 30,
2024 2023
-—-= (Rupees in "000) -——
MCE Investments Management Limited - Management Company
Remuneration including indirect laxes 8,228 1004
Allocated expenses (including indirect laxes) a0 1,551
Markeling and selling expense :: 7 166
Central Depository Company of Pakistan Limited - Trustee
Remuneration including indirect laxes 448 579
CDS charges 17 7
MCB Bank Limited - Parent of the Management Company
Profit on bank balances 89 9
Bank charges 5 8
143 Details of balances with related parties / connected persons as at period end Un-Audited Audited
September 30, June 30,
2024 2024
MCE Investments Management Limited - Management Company —— (Rupees in "000) ——
Management remuneralion payable 2,776 1 589
Sindh sales lax payable on management remuneralion 416 08
Sales load payable 3 27
Payable agains! allocaled expenses (including indirect laxes) 78 133
Payable againsl markeling and selling expenses o 1622
Central Depository Company of Pakistan Limited - Trustee
Truslee remuneration payable 130 124
Sindh sales tax payable on Truslee remuneration 19 16
Securily deposit 200 200
MCB Bank Limited - Parent of the Management Company
Bank balance 13,330 1,121
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15

16

16.1

16.2

17

FAIR VALUE MEASUREMENTS

IFRS 13 - *Fair Value Measuremenl’ establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measuremenl where such measuremenls are required as permilled by olher IFRSs. IL
defines fair value as the price that would be received to sell an asset or paid o transfer a liability in an orderly transaction
between markel participants at the measurement dale (i.e. an exit price).

Financial assels which are tradable in an open markel are revalued al the markel prices prevailing on the close of rading
i.e. period end dale. The estimated fair value of all other financial assels and financial liabilities is considered not

significantly different from book value as these are shorl lerm in nalure.

The following table shows financial instruments recognized al fair value, based on:

Level 1: quoted prices (unadjusted) in active markels for identical assels or iabilities;

Level 2: inpuls other than quoted prices included within level 1 that are observable for the assel or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the assel or liability that are nol based on observable market data (i.e. unobservable inpuls).
GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Comesponding figures have been reclassified and rearranged in these condensed interim financial stalements, wherever
necessary, for the purpose of beller presentalion. However, no significant rearrangements or reclassifications were made
in these condensed interim financial stalements lo report.

DATE OF AUTHORISATION FOR ISSUE

These financial stalements were authorised for issue on Oclober 21, 2024 by the Board of Directors of the
Management Company.
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