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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB Pakistan Sovereign
Fund accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal vear began on a positive note with the government securing a stafif-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayved due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (2ZMFY25) declining by £1% YooY compared to a deficit
of USD 893mmn in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
8gbn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline nflation represented by CPl averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices, which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 31.81% as
against its benchmark return of 18.57%. At period-end, the fund increased its exposure in
cash to 12.4% from 11.5%.

The Net Assets of the Fund as at September 30, 2024 stood at Rs. 35,337 million as
compared to Rs. 11,082 million as at June 30, 2024 registering an increase of 218.9%.
The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 58.3300 as
compared to opening NAV of Rs. 54.0600 per unit as at June 30, 2024 registering an
increase of Rs. 4.27 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth 1s hikely to remamn modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to mcrease to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
IQFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24,
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange
Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

b .-"'f-?
" '«;}’f’?"’ 7o’
P

Khawaja Khalil Shah Manzar Musht'aq
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

{Un-Audited) (Awudited)
September 30, June 30,
2024 2024
Note wmmemmemmee (Rupees in "000)
ASSETS
Bank balances 5 5423067 1,653,319
Invesiments 6. 37,709,788 10,768,089
Profit receivable 524,053 430,506
Receivable against sale of investments - 1,541,304
Advances, prepayments and other receivables 49,519 5,871
Total assets 43,706, 427 14,399,039
LIABILITIES
Payable to MCB Investments Management Limited - Management Company 7 45716 18,924
Payable to Central Depository Company of Pakistan Limited - Trustee 1,320 5186
Payable to the Securities and Exchange Commission of Pakistan 1,565 623
Payable against purchase of investments 8232254 3225183
Accrued expenses and other liabilities 9 88,750 72,114
Total liabilities 8,369,605 3,317,360
NET ASSETS 35,336,822 11,081,729
Unit holders’ fund {as per statement attached) 35,336,822 11,081,729
Contingencies and commitments 10
=== (Number of units) —-—
Number of units in issue 605,787,451 204 996,026
e ([RUPEES) ==emmmemee—=
NET ASSETS VALUE PER UNIT 58.33 o406

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

-

T A
P i il

o s

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 2023
Mote (Rupees in "000) ——
Income
Income from government securilies TOG 962 104,152
Capilal gain (loss) on sake of investmenls - nal 260,683 (20,540)
Profil on bank deposils 67,290 2231
Unrealised apprecialion diminulion in fair value of
imvastments classihied "al fair value through profit or loss' - net 657,943 {1,357)
Total income 1,692 878 104,576
Expenses
Remunarabion of the Managemenl Company 68, T34 2 T8T
Sindh Sales Tax on remuneration of the Management Company 10,219 361
Remunearation of the Central Deposilory Company of
Pakistan Limiled - Trusles 2450 310
Sindh Sales Tax on remuneration of Trusbee 368 40
Sacurilies and Exchange Commission of Pakistan - annual fee 3,341 422
Allocated expenses (including indinect laes) 1,398 1177
Markeling and Selling expensas - 5,048
Audilors’ remunaration 258 171
Brokerage, prinling and bank charges 3,088 545
Other Charges 267 220
Total expenses 90,283 11,082
Net income for the period before taxation 1,602,595 93 494
Taxation 17 - -
Net income for the period 1,602,595 93 494
Allocation of net income for the period:
Mel income for the period 1,602,595 93 494
Income already paid on unils redeemed (49,058) (14 BET)
1,553,537 78,607
Accounting income available for distribution:
- Relating lo capilal gains 801,749 -
- Excluding capilal gains 651,789 78,607
1,553,537 78,607
Eaming / (Loss) per unit 12

The annexed notes from 1 o 18 form an inlegral part of these condensed inlerim Bnancial skatements.

For MCB Investment Management Limited
(Management Company)

= T
P 1 A Ay

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 2023
=== (Rupees in "000) =====-=

Met income for the period after taxation 1,602,595 93,494

Other comprehensive Income for the period:

Total comprehensive income for the period 1,602,595 93,494

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

gﬁf}':}f:?’f&i“& 7[]5111 ;Imi;u mwi:g

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 23
{Rupees in "000)
Undisiribited Undistributed
Capital value income | (loss) Total Capital value income | (loss) Total
Hel assets al beginning of the period 11,746,432 (564,703) 11,081,729 1,375,200 {T0r,5800) 673,620
Issue of 457,938,383 unts (202368,11 2851 unis)
- Capital value (at net asset value per wunid at
the beginning of the period) 24,756,154 - 24,756,154 3,665,534 - 3,565,834
- Elemant of ncome 1,069,815 - 1,069,815 TE313 - 73,313
Tolal proceeds on issuance of unis 25,825,968 - 25,825,969 3,739,147 - 3,739,147
Redemption of 57,146,958 unils (2023: 23,288,056 unis)
- Capital value (at net asset value per und at the (3.088,360) - (3.089,360) {1,253,363) - {1,253,363)
beginning of the period)
- Pumount paid oul of element of income
- Fslaling o "Ned income for the perod after taxation” (Z2.744) (48,0 (71.802) (18.281) {14,887) (33.168)
Final Distribution during the period @ 0.06 = {123 {12,308/ - - -
Total payments on redemption of wnils [E.11Z.104) (61,367) (3473 4T1) (1.271,644) (14,887) {1,286,531)
Tolal comprehensive income for the period - 1,502,585 1,602,535 - 93,484 93,484
Met income for e period less distribution - 1,502,585 1,602,585 - 93,484 93,484
Mel assets at end of the period 34,450,297 ET6,525 35,336,822 3842703 (B2 973) 3,219,730
Unceiribuled loss brought fomward
- Fealsad (E97 867 {688,112}
- Unresalised 33,164 13,468
(B64,703) {70,580
Accounting income available for distributicn
- Relating o capiial gains 801,749
- Excluding capilal gains 651,780 | 78,607
1,553,537 78,607
Distribubion made during the pesiod {1z.308)
Unicistribiuted loss camied foward B76,525 E22 973

Undstributed loss camiad lonand

- Realsed 218,582 (B2, 616)
- Lnreslized 657, | 1,35

876,525 (622 G73)
Met assets value per unit 8t beginning of Mie pesiod 54.06 5382
Met assets value per unit &t end of the pesiod 58.33 56,15

The annexed notes trom 1 o 18 form an inbegral part of these condensed intedm linandcal stalements.

For MCB Investment Management Limited
(Management Company)

o --"_:,.':-?_.r’f-';f_/_._:...-‘{ 4
P mpﬁa’lﬁmiir

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 2023
Note e [Rupees in "000) -——o-
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the peried before taxation 1,602,595 93,494
Adjustments for:
Unrealised diminution in fair value of
investments classified "at fair value through profit or loss’ - net (657,943) 1,357
944 652 04 851
Decrease [[Increase) in assets
Investments {27,233,305) {145,135)
Profit receivables {93,547) 8272
Receivable againgt sale of investments 1,541,304 =
Advances, deposits, prepayments {43,648) (7,556)
{25,820,196) (144 418)
Increase | (decrease) in liabilities
Payable to the Management Company 26,792 6,288
Payable to Central Depository Company of Pakistan Limited - Trustes 504 124
Payable to the Securities and Exchange Commission of Pakistan 942 59
Payable against purchase of investments 5,007,071 =
Accrued expenses and other liabilities 16,636 (14,867)
5,052,245 (8,396)
Met cash usad in operating activities {19.832,300) (57,963)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 25825970 3,738,147
Payments on redemption of units (3,173, 471) (1,286,531)
Net cash generated from financing activities 22 652 498 2,452 616
Net increase /[decrease) in cash and cash equivalents
during the period 2,820,199 2,394 652
Cash and cash equivalents at beginning of the period 2,847 931 192,195
Cash and cash equivalents at end of the period 14 5,668,130 2,086 847

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements .

For MCB Investment Management Limited
(Management Company)

= T
P = A Ay

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

11

1.2

1.3

14

1.5

1.6

21

211

212

LEGAL STATUS AND NATURE OF BUSINESS

MCE Pakislan Sovensign Fund (the Fund) was established under a Trusl Deed execuled batween Arl Habib Invesiments Limited (Mow
MCE Invesimenl Management Limiled ) as Managemenl Company and Habib Metropolilan Bank Limited as Trustee. Pursuanl o the
maerger of MCB Assel Managemenl Limiled and Anl Habib Investment Limited, the name ol the Managemenl Company has bean changed
fresn Arif Habib Investrments Limiled to MCB—Adl Habib Savings and Investments Limiled wilth effect from June 27, 2011, During the year
endad June 30, 2010, Habib Metropolitan Bank Limiled retired as the Trustes of the Scheme and Cenlral Depository Company of Pakislan
Limiled (CDC) was appointed as the new Trustee wilth eflect from November 23, 2009, The Trust Deed was execuled on December 24,
2002 and was approved by the Securilies and Exchange Commission of Pakislan (SECP) on January OF, 2003 in accordance with the
Azzal Managemenl Companies Rules, 1995, [repaaled by the Non-Banking Finance Companies (Eslablishmenl and Regulations) Rules,
2003 (the NBFC Rules). Due Lo the promulgation of Provincial Trusl Acl namely “Sindh Trusls Acl, 20207 the Fund s required lo be
regsilered under the said Act. Accordingly, on on Augusl 12, 2021 the above-menlioned Trust Deed has been registered under the Sindh
Trust Acl

The Managemeant Company of the Fund has beon licensed o acl as an Assel Managemenl Company under the NBFC Rules through
cerificale of registralion issued by SECP. The registered office of the Managemenl Company silualed al 2nd Floor, Adamjes Houwsa, |L
Chundrigar Road, Karachi, Pakistan.

The Board of Direclors have approved thal the Fund should be calegonised as ‘Income Scheme' as per the calegones defined by the
Securilies and Exchange Commission of Pakislan Circular 7 of 2009 dated March 06, 2009. The Fund is an open ended mulual fund and
offers unils for public subscription on a conlinuous basis. The unils of the Fund can be ransferrad 1o / from the Funds managed by the
Managemenl Company and can also be redeemed by surrendering lo the Fund. The Fund is listed on the Pakistan Slock Exchange
Lirnilesd.

MCE Pakistan Soversign Fund has a policy of investing in Pakislan rupee denominated debl securilies issued by the Governmant of
Pakistan, reverse repurchase Iransaction in govermmenl securilies and any otherwise un-investad funds in deposils wilth banks and
financial insitutions. In addilion, the Fund can also invest in sub-scheme of the Fund.

The Pakistan Credil Rating Agency Limiled (PACRA) has mainlained an assel manager raling of "AM1° daled Oclober 04, 2024 1o the
Managemanl Company and slability raling of "AA-{I) daled Seplember 06, 2024 Lo the Fund.

The title 1o i assels of e Fund are held in the name of Cenlral Deposilory Company of Pakistan Limited, as the Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condansed inlenm financal slatements have beon prepared in accordance wilth the acoounting and reporing slandards as applicable
in Pakislan for interm financial reporting. The accounting and reporting slandards apphicable in Pakistan for inlerim linancial reporting
comprise of:

= Internalicnal Financial Reporting Standards (IFRSs) issued by lhe Inlemalional Accounting Slandards Board (IASE) as notified
under the Companies Acl, 2017;

- Provisions of and direclives issued under the Companies Act, 201 7 along with part VIIlA of the repealed Companies Ordinance,
1984; and

- Mon-Banking Finance Companbes (Eslablishment and Regulations) Rules, 2003 (lhe NBFC Rules), the Non-Banking Finance
Companies and Nolified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of tha Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, parl VIILA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs, the provisions of and direclives issued
under the Companies Act, 2017, part VIILA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the
requiremants of the Trust Deed have been followed.

This condensed inlerim financial information does nol include all the information and disclosures required for full annual inancial
slatements and should be read in conjunclion with the financial slatements for the year ended 30 June 2024, The comparative in the
slatemeant of assels and liabilities presented in the condensed interim financial informaltion as al 30 Seplember 2024 have bean extracled
from the audiled financial slatements of v Fund for the year ended 30 June 2024, where as the comparalives in the condensed inlerim
income slalemant, condansed interim cash flow stalement, condensad inlarim distrbution stalement and condensed intenm slalemant of
rmovement in unit holders” funds are stated from unawdiled condensed inlarim financial information for the gualer ended 30 Saplember
2023
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51

52

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
the Intemational Accounting Standard 34: ‘Interim Financial Reporting’. This condensed interim financial information is
unaudited.

In compliance with schedule V' of the MBFC Regulations the Directors of the Management Company, hereby declare that this
condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency of
the Fund.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund for
the year ended June 30, 2024, Amendments to certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the accounting
policies of the Fund and therefore not disclosed in this condensed interim financial information.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical expernience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the perod of revision. In preparing
the condensed interim financial statements, the significant judgments made by management in applying the Fund's accounting
polickes and the key sources of estimation and uncertainty were the same as those applied to the financial statements as at and
for the year ended June 30, 2024. The Fund's financial risk management objectives and policies are consistent with those
disclosed in the annual financial statements of the Funds for the year ended June 30, 2024.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial statements as
at and for the year ended 30 June 2023_

(Un-Audited) {Audited)
September 30, June 30,
2024 2024
Note — (Rupees in "000) -—
BAMK BALAMNCES
In savings accounts 51 5,422 505 1.653,304
In current accounts 52 562 15
5,423,067 1,653,319

These cammy profit at the rates ranging 16% to 19% ( June 2024: 19% to 21.85%) per annum. |t includes bank balance of
Rs.14.76 million {(June 2024: Rs 5.32 milion) maintained with MCEB Bank Limited (a related party} which carries profit at the
rate of 16% (June 2023: 20.5%) par annum.

These include Rs. 0.56 million (June 30, 2024: Rs 0.01 milkon) maintained with MCB Bank Limited, a connected person /
related party.

September 30, June 30,
2024 2024
Note —- (Rupees in "000) —
INVESTMENTS
Financial assets "at fair value through profit or loss’
‘Government Securities
Pakistan imvestment bonds 6.1.1 10,296,750 2,503,802
Pakistan investment bonds - Floating Rate Bond (FREB) 6.1.2 5,371,619 1,924,997
Market treasury bills 6.1.3 20,572 189 2498037
Gop ljarah Sulkuk 6.1.4 1,469,230 3,841,253
37,709,788 10,768,089
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T2

7.3

9.1

PAYABLE TO MCE INVESTMENTS MANAGEMENT

LIMITED — MANAGEMENT COMPANY (Un-Audited) {Audited)
September 30, June 30,
2024 2024

= (Rupeas in "000) —
Management remuncration payable 71 36,995 9,137
Sindh Sales Tax on management remuneration payable 72 5549 1,188
Payable against allocated expenses (incleding indirect taces) 73 1,398 G664
Payable against marketing and selling expensoes - 7215
Sale load payable 1,774 720
45716 18,924

As per the amendement in the offering document, the management company with effect from September 01, 2024 has charged
management fee at the rate up to 2% of Net Assets of the scheme, calculated on a daily basis. Previously, the fund has charged
management fee at the rate up to 10% of daily gross earnings of the scheme, calculated on a daily ba sis. The remuneration is paid to the
Management Company on a monthly basis in arrears.

During the period, sales tax on management remuneration has been increased from 13% to 15%.
The Management Company has charged allocated expenses to the fund to the extent as it has think expedient on its discretion subject to

not being higher than actual expenses. During the period, sales tax on allocated expenses has been charged at the rate of 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)
{Un-Audited)  {Audited)
September 30,  June 30,

2024 2024
= [Rupees in "000) ——
SECP fee payable 1,565 623
1,565 623

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme [CIS) is required to pa y annual fee to the Securities and
Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of 0. 075% of average Met Assets of the
scheme, calculated on daily basis. The fee is paid to the commission on monthly basis in arrears.
(Un-Audited) (Audited)
September 30, Jume 30,

2024 2024

ACCRUED AND OTHER LIABILITIES e [RuUp@es in "000) ——
Provision for Federal Excise Duty and related tax on
- Management fee 91 29,028 29,028
- Sales load 4170 4 170
Withhaolding tax payable 1,988 289
Auditors' remuneration payable 1,019 37619
Brokerage payable 2341 Te0
Others 50,204 249

88,750 72 114

Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in
respect of levy of Federal Excise Duty as reported in the annual financial statemenis of the Fund for the year ended June 30, 2024 Had
the said provision for FED not been recorded in the condensed interim financial information of the Fund, the net asset value of the Fund as
at September 30, 2024 would have been higher by Re. 0.06 per unit (June 30, 2024: Re. 0.16 per wnit).
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1

13

14.

CONTINGENCIES AND COMMITMENTS
There were no confingencies and commitments cutstanding as at September 30, 2024 and June 30, 2024.

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001
subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether realised or
unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Motified Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the
year derived from sources other than capital gains as reduced by such expenses as are chargeable therson to the unit holders. Since the
Management Company intends to distribute at least 20% of the Fund’s accounting income to be eamed during curment year to the unit
holders as reduced by capital gains (whether realised or unrealised) to its unit holders, thercfore, no provision for taxation has been made
in these condensed interim financial statements during the penod. The Fund is also exempt from the provisions of Section 113 (minimum
tand) under clawse 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNING [ (LOSS) PER UNIT

Eamings/{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicabhbe.

TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the cument period results is 2.03% (September 30, 2023: 1.94%) and this
includes 0.33% (September 30, 2023: 0.12%) representing government kevy, SECP fee etc.

(Un-Audited)  (Un-Audited)
September 30, September 30,

CASH AND CASH EQUIVALENTS 2024 2023
= (Rupees in "000) ——

Bank balances 3,423,067 657,049

Government securities - Treasury bill 3Months 245,063 1,929,798

5,668,130 2,586,847
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153

16

Details of tranceactions with the conmstied persons | related parfies during the perod are as follows:

(Unaudited)  (Ureudied)
Seplember 30, September 30,
M 2023
— (Rupees in'100) —
MCE Investmant Management Limitsd - ‘Management Comgpany
Resnreration of the: Maragement Comgeany including indimd taxes FERK] 3048
Expenses alocabed by ©ie Management Comgany and rekaied toes 1338 1.1
Marketing And Selling experses - 3,049
Central Depository Company of Pakistan Limited - Trustes
Remureration including indinect laxes 1518 k]
MCE Bank Limited
Bhark-up on bank deposits 194 3
Bank changes T 3
Balances outetanding 21 period | year end: (Unaudited]  (Audiled)
Seplember 30,  Junc 30,
04 2
— {Rupees in 100) —
MCE lnvestment Management Limited - Management Company
Resuneraion payable fo Management Comyany 36,9495 9137
Sales tax payable on remuneion o Mansgement Company 5549 1,188
Payabie agairst alocaled expenses (including indirect taues) 1216 ficd
Payaitle agaiest markeing and seling expenses 182 1213
Sales load payable 1T ™
Central Deposdory Company of Pakistan Limited - Trustes
Remureration payable (induding indirect taxes) 1,148 &7
Saliss baor on reminértion payaibie 172 5
MCE Bank Limited
Bank balance 1532 5.3M
FAIR VALUE MEASUREMENTS

Fair value is e price thal would be recefved i sell an azset or paid o iransfer a Eability in an ondery ransachon between marked parficipants at the measurement date. Consequently, diferences can
aree hetwetn camying values and the fair value eslimates.

Lindestying the definiion of far value i he presumption at e Fund & a going concem without any infzntion or requirement {0 cortal materially the scale of its operalions o fo undertake 3
Transachon on adwerse lems.

Fanasrcial xeseds which are iradable in an open manked ane revalucd at e market paces provading on the stalement of assols and kabiliies date. The esfimated fair value of all ofher financial assels
and liabiliies is consadennd mof o be significantly difierent from the respesciive book values.

Fair valie hierarchy

Intemnafional Financial Reporting Standard 13, Fasr Value Measuement requires the Fund bo classify assets wsing a fair value hierarchy fhat reflects the signficance of S inpuls uzed in making the
mesecurements. The &air value hirarchy has the folowing levels:

Level 1. quolied prices (radusted) in active markes forideniical assets of liabiities;
Level 2. inputs ofber than quolied prices inuded wilhin level 1 that are observable for e asset or bty eier dinectly (. as prces) or indirectly .. derived from prices), and

Level 3: inpuls for the assetor kabilily hal are not based on chservable marke! data (iLe. unobsenvabbe inputs).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

17  GEMERAL

174 Figuees have boen roanded off o tie nearest thousand nipees, unless otherwise specied.

172 Coeesponding figures have boen relassified and resmanged in fese condensed inteim financial sislements, whemver necessary, for the purpose of better presentation. However, no significant
neamangements or reclassifications wese made in these condensed inderim financial statements to repor.

16 DATE OF AUTHORISATION FOR ISSUE

These conderesed inferm financial sistements were authoszed for ssue on Ociober 21, 2024 by fhe Boand of Directors of the Management Comgany.

For MCB Investment Management Limited
(Management Company)

‘;-:'?"f-‘;f_-;i 1
2 . Mﬂﬁa?ﬂmﬂ?r

Chief Executive Officer Chief Financial Officer Director
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