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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Pakistan Income
Enhancement Fund accounts review for the gquarter ended September 30, 2024,

Economy Review

The new fiscal vear began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (2ZMFY25) declining by £1% YoY compared to a deficit
of USD 893mn in the corresponding period last yvear. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
Kbn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPl averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices, which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in IQFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 30.08%
against its benchmark return of 18.13%.

WAM of fund stood at 2.2 vears. The fund was mainly invested in T-Bills & PIBs. At
period-end, the fund was 53.8% invested in T-Bills, 39.7% in PIBs.

The Net Assets of the fund as at September 30, 2024 stood at Rs. 20,415 million as
compared to Rs.5,899 million as at June 30, 2024 registering an increase of 246.08%.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 59.1000 as
compared to opening NAV of Rs. 54.9344 per unit as at June 30, 2024 registering an
mcrease of Rs. 4.1656 per unit.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4,

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the yvear. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
1QFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Qutlook

Interest rates trajectory and expectations of further monetlary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange
Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors.
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Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

ASSETS

Balances with banks

Investments

Dividend, profit and other receivable

Receivables against sale of investment

Advances, deposits and prepayments

Receivable from National Clearing Company of Pakistan Limited
Total assets

LIABILITIES

Payable to the Management Company

Payable to Cenfral Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against redemption of units

Accrued expenses and other liabilities

Total liabilities

MET ASSETS

Unit holders’ fund (as per statement attached)

Contingencies and Commitments

NUMBER OF UNITS IN ISSUE

MET ASSETS VALUE PER UNIT

September 30, June 30,
2024 2024
(Unaudited) {Audited)
(Rupees in "000)
767,329 101,340
21,547,615 5,237,393
315,898 257 689
- 6,224
6,599 1,412 666
24,021 4,035
22,661,463 7,019,347
32,614 11,885
1,316 428
1,144 arg
2,079 13,680
2,209,159 1,093,808
2,246,311 1,120,180
20,415,152 5,899,167
20,415,152 5,890 167
(Number of units)
345,433,824 107,385,628
(Rupees)
59.1000 54.9344

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e " £
AT

Chief Executive Officer Chief Financial Officer

B kg

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter Ended
September 30,
2024 2023
Mote (Rupees in "000)
INCOME
Income from government securities 502,777 B4 236
Income from Term Finance Certificates 4,645 4 947
Profit on bank deposits 42,744 8,116
Capital (loss)  gain on sale of investments - net 15321 {7,557)
Unrealised diminution on re-measurement of
investments classified as 'at fair value through profit or loss' - net 399,020 (219)
Other income 159 101
Total income 1,064,665 59,624
EXPENSES
Remuneration of Management Company 48,045 1,632
Sindh =ales tax on remuneration of Management Company 7,207 212
Remuneration of Central Depository Company of Pakistan Limited - Trustee 2,303 215
Sindh Sales tax on remuneration of Central Depository Company of
Pakistan Limited - Trustes 346 28
Annual fee to Securities and Exchange Commission of Pakistan 2,303 215
Allccated expenses including taxes 852 608
Selling and Marketing 0 2537
Securities transaction cost and brokerage expenses 2,084 259
Fees and subscription 1438 135
Legal and professional charges B84 79
Auditors’ remuneration 194 190
Bank charges 392 145
Printing and related costs 25 25
Total expenses 63,982 6,280
Met income for the period before taxation 1,000,683 53,344
Taxation 10 - -
Met income for the period after taxation 1,000,683 23,34
Allocation of net income for the penod:
Met income for the period 1,000,683 53,344
Income already paid on units redeemed 24028 {5,738)
1,024,711 47,606
Accounting income available for distribution
- Relating to capital gains 307,691 -
- Excluding capital gains 517,020 47,606
1,024,711 47 606
Eamings per unit "
The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
For MCB Investment Management Limited
(Management Company)
= .--'__,'.:-'_'_..f"‘-r::'f_"i.-*{ 4 ¥
et Mwbh W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter Ended
September 30,
2024 2023
Note {Rupees in "000)
Met income for the period after taxation 1,000,683 53,344
Other Comprehensive Income - =
Total comprehensive income for the period 1,000,683 53,344

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements .

For MCB Investment Management Limited
(Management Company)

A .--'__,'.'-'_'_..f'z--:?__.-*‘:. 4 ¥
P i # Mﬂﬁ'\ Miﬂ-ﬁ'

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter Ended
September 30, 2024 September 30, 2023
{Rupees in "000)
3 Undistributed Capital | Undistributed
Capital Value P Total ; ; Total
Net assets at beginning of the period 5,740,756 158,412 5899167 1,091 607 109,374 1,200,980
lzsue of unils 273,710,827 (2023: 4,010,932 unils) including
addibional unils
- Capilal value (al nel assel value per unil al the
beginning of the penod) 15,036,140 15,036,140 218 482 - 218 482
- Elemient of income 485,190 485,190 4 552 - 4 652
15,521,330 15,521,330 2231 - 223134
Redemplion of 35,662 631 unils (2023 7,365 086 unils)
- Capilal value (al nel assel value per umil al the
beginning of the penod) {1,959,105) {1,959,105) (401,189) - (401,189)
- Element of income: (70,951) 24,028 {46,923 {3.346) (5.738))  (9.084)
{2,030,056) 24028 (2,006,028) (404 535) (5,F3B) (410,273)
Tolal comprehensive income for the perod 1,000,683 | 1,000,683 - 53,344 93,344
1,000,683 1,000,683 - 53,344 53,344
Net assets at end of the period 1 030 1,183,123 20.415.152 510206 156,980 1067 185
Undisbribuled income browght forward
- Realised 151,698 115,885
- Unrealised 6,714 (6,511)
158,412 109,374
Accounling income available Tor distribubion
- Redating lo capilal gains 507,691 -
- Excluding capital gains 517,020 47,606
1,024,711 47 606
Cash dislribulion during the period - -
Undistributed income carmied lorward 1,183,123 156,980
Undistributed income camed lorward
- Realised 784,103 157,199
- Unrealised 399,020 (219)
1,183,123 156,980
{Rupees)
Met assels value per unil al beginning of the perod 549344 54 4717
Mel assels value per unil al end of the period 59.1000 57 0881

The annexed nobes from 1 1o 16 form an ntegral part of these condensed intenm financial stalemens.

For MCB Investment Management Limited
(Management Company)

il e

J:J--F_;i_..-ﬂ' / i - ¥

Chief Financial Officer

Chief Executive Officer

B kg

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation

Adjustments for non cash and other items:
Unrealised diminution on re-measurement of

investments classified as ‘at fair value through profit or loss’ - net

Decreasel( Increase) in assets

Investments - net

Dividend, profit and other receivable

Receivable against marginal trading system

Receivables against sale of investment

Receivable from National Clearing Company of Pakistan Limited
Advances, deposit and prepayments

(Decrease) [ Increase in liabilities

Payable to the Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against redemption of units
Accrued expenses and other liabilities

Met cash generated from/ (used in) cperating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units (excluding additional units)

Payment against redemption and conversion of units
Met cash (used in) /generated from financing activities

Met increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

2024
September 30, September 30,
2024 2023
{Rupees in "000)
1,000,683 53,344
(399,020) 219
601,663 53,563
{15,911,202)| 223 403
(58,209) (22,352)
6,224 (60,394)
(19,988) -
1,406,067 135
(14,577,106) 140,792
19,877 775
888 (9)
765 (177)
{11,601) .
1,116,203 (2,082)
1,126,131 (1,493)
(12,849,313) 192,862
15,521,330 223,134
(2,006,028) (410,273)
13,515,302 (187,139)
665,989 5,723
101,340 244 161
767,329 249,884

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

B kg

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

11 Pakistan Income Enhancement Fund (the Fund) was established through a Trust Deed executed between Arif Habib
Investments Limited (now MCB Investment Management Limited), as the Management Company and Cenfral Depasitory
Company of Pakistan Limited (CDC) as the Trustee. The draft Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) vide its letter dated June 26, 2008 and July 7, 2008 consequent fo which Trust Deed was
executed on July 14, 2008 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by
Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC Rules). The Fund are required to
be registered under the Sindh Trust Act. Accordingly, on August 13, 2021 the above-mentioned Trust Deed has been
registered under the Sindh Trust Act.

1.2  The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules, 2003 through a certificate of registration issued by
SECP. The registered office of the Management Company is sifuated at 2nd Floor, Adamjee House, 1.1 Chundrigar Road,
Karachi, Pakistan.

1.3  The Fund is an open-ended mutual fund and has been categorised as ‘Aggressive Fixed Income Scheme' by the Board of
Directors of the Management Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009
issued by SECP and offers units for public subscription on a confinuous basis. The units are transferable and can also be
redeemed by surrendering to the Fund. Unit holders are divided into plan "A’ and plan 'B". The unit holders under plan "A"
are enfitted for bonus units as well as cash dividend, whereas unit holders under plan "B® are enfited for cash dividend
only. The units are listed on the Pakistan Stock Exchange Limited (PSX).

1.4  The Fund primarily invests in debt securities, unlisted government securifies, secured debt securifies, money market
transactions, reverse repurchase fransactions, spread fransactions and fransactions under Margin Trading System.

1.5  The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM1 dated October 04,
2024 to the Management Company and "A+{l)" as stability rating dated September 06, 2024 to the Fund.

1.6  Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

211 This condensed inferim financial statements have been prepared in accordance with the accounting and reporiing
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

- Internafional Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board {IASB) as
notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Enfities Regulations, 2008 (the NBFC Regulafions) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs,
the provisions of and direclives issued under the Companies Act, 2017, part VIlIA of the repealed Companies Ordinance,
1984, the NEFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been followed.
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31

iz

4.1

4.2

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2024. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2024 have becn extracted from the audited financial statements of the Fund for the year ended 30 Jung 2024,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement,
condensead interim distribution statement and condensed interim statement of movement in unit holders' funds are stated
from unaudited condensed interim financial information for the quater ended 30 Seplember 2023,

The disclosures made in this condensed interim financial information have, however, been limited bas ed on the
requirements of the International Accounting Standard 34: “Interim Financial Reporting”. This condensed interim financial
information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency
of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MAMNAGEMENT POLICIES

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the
Fund for the yvear ended June 30, 2024 Amendments 1o certain existing standards and interpretations on approved

accounting standards effective during the period were not relevant to the Fund’s operations and did not have any impact
on the accounting polickes of the Fund and therefore not disclosed in this condensed intenim financial information.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
perod of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund's accounting policies and the key sources of estimation and uncertai nty wene the same
as those applied to the financial statements as at and for the year ended June 30, 2024 The Fund's financial risk
management objectives and policies are consistent with those disclosed in the annual financial statements of the Funds for
the year ended June 30, 2024,

Sep 30, June 30,
2024 2024
(Un-audited) {Audited)
BALANCES WITH BANKS Note (Rupees in "000)
In current accounts 25,359 6,403
In saving accounts 4.1 741,971 94 937
4.2 767,329 101,340

These carry mark-up at rates ranging t© 16% to 19% per annum (June 30, 2024: 19% to 20.50% per annum ).

These include balances held with MCB Bank Limited (a related party) of Rs 12.93 million {June 30, 2024: Rs 6.38) million.

Saep 30, June 30,
2024 2024
(Un-audited) {Audited)
INVESTMENTS Note {Rupees in "000)
Al fair value through profit or loss
Government securntics 51 21,463,176 9,152,958
Unlisted debt securitics 53 B4 439 B4.435
21,547 615 5,237 383
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5.2 Listed debt securities - Term Finance Certificates/Sukuks

Certificates have a face value of Rs 5,000 each unless stated otherwise

Number of Certificates Al Sep 30, 4

[Market Market
valueasa | vale s a

Mame of invesies company AL July 01, during the | & e | during the At Sep 30, | Camrying | Market P |percentage | percentage

——Hupess in %
Real Estate investment and services
Pace Pakistan Limied (15-02-08 Esue) 15,000 - - - 15,000 4910
Less: Provision for impaimment (r4,910)
Construction and Material
Eden Housing Limited 10,415 - - - 1415 | 10251
= Due but not received
Less: Prowision for impaimment {10,251)
As at September 30, 2024 (Unaudited) __BS161 i
A at June 30, 2024 (Audited) 85,161 P 161

Certificates have a face value of Rs 5,000 each unless stated otherwise

5.3 Unlisted debt securities - Term Finance Certificates/Sukuks - Fair value through profit or loss
Certificates have a face value of Rs 5,000 each unless stated otherwise

Number of Cerlificales At Sep 30, 2024
Market
Market
. Apprecia- value™ as 2
Nameclivesi conpany (At | Ml | Dipoetd) o] Caming | et | ont | ™™ 2] paresatage
gy | Wingthe durnghe)durng e o ) | e | g | P | ottt
period | period | pesiod i) of el asel)
——Rupess it W — ——%——
Commercial Banks
Askari Bank Limited ** 0 - - - 2 19900 19800 - 010%  009%
Bank AL Habib Limited * 5000 - : - 500 459 M55 - 012%  0M%
Samba Bank Limited * oo - s . 40 WIT /M4 16 0% 019%
As at September 30, 2024 (Unaudited) M2 M40 1T
As at June 30, 2024 (Audited) 7093 95081 (2002)

* Mominal value of this cerfificale is Rs. 1,000,000 per cerffficate.
** Nominal vaiue of this cerificaleis Rs. 100,000 per carfificate.
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6 PAYABLE TO THE MANAGEMENT COMPANY (Unaudited) {Audited)
September 30, June 30,
2024 2024
'—— [Rupees in "000) -—
Management remuneration payable 6.1 26,697 5,697
Sindh sales tax payable on remuneration of the
Management Company 6.2 4,005 741
Allocated expense payable (including indirect taxes) 6.3 B52 405
Selling and marketing expenses payable - 4,033
Sales load payable 1,060 109
32,614 11885

6.1 As per the amendement in the offering document, the management company with effect from September 02, 2024 has

charged management fee at the rate up to 1.75% of Net Assets of the scheme, calculated on a daily basis. Previously, the
fund has charged management fee at the rate up to 15% of daily gross eamings of the scheme, calculated on a daily
basis. The remuneration is paid to the Management Company on a monthly basis in amears.

6.2 During the period, sales tax on management remuneration has been increased from 13% to 15%.
6.3 The Management Company has charged allocated expenses to the fund to the extent as it has think expedient on its

discretion subject to not being higher than actual expenses.Sales tax on allocated expenses has been charged at the rate
of 15%.

T PAYAELE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

Sep 30, June 30,
2024 2024
{(Unaudited) {Audited)

{Rupees in "000)

SECP Fee Payable 1,144 379
1,144 379

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) iz required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of
0.075% of average Net Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly
basis in ammears.

Sep 30, June 30,
2024 2024
(Unauwdited) {Audited)
8 ACCRUED EXPENSES AND OTHER LIABILITIES Note {Rupees in "000)
Provision for federal excise duty and related taxes on
- Management fee a1 16,500 16,590
- Sales load 4,746 4,746
Brokerage payable 1,887 184
Capital gain tax payable 733 14,885
Auditors' remuneration payable 72T 533
Printing expense payvable 65 40
Legal advisor payable 29 41
Other payable 2,184,380 1,056,776
2,209,159 1,003,808
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Federal Excize Duty on remuneration of the management company and sales load

There iz no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excize Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2024. Had the said provision for FED not been recorded in the condensed interim financial information of
the Fund, the Net Assets Value of the Fund as at September 30, 2024 would have been higher by Rs 0.1 0 per unit {June
30, 2024: R=s 0.20) per unit.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the June 30, 2024 and September 30, 2024,
TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per

Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced

by such expenses as are chargeable thereon to the unit holders. Since the Management Company intends to distribute at
least 90% of the Fund's accounting income to be eamed during current year to the unit holders as reduced by capital gains
{whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the perod. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of
the Management Company the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualized total Expense Ratio (TER) of the Fund for the period ended September 30, 2024 is 2.08% which includes
0.34% representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP.
efc.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS [ OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective invesiment schemes
managed by the Management Company, MCB Bank Limited being the Holding Company of the Management Comparny,
the Trustee, directors, key management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the units in the issue | net asseis
of the Fund.

"Transactions with connected persons essentially comprize sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration to the Management Company of the Fund iz determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed.

'Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

The details of transactions during the curmment period and balances at period end with related parties / connected persons
are as follows:
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13.1 Transactions during the period with connected persons | related parties in units of the Fund:

For the Quarter ended September 30, 2024 (unaudited)

it | e s, || dsa Bawd
a2t sk | | || waw | R [ dseda
Unis —
Associated Companies;
SHONB MUMTAZ e 96 AW 158 : 4 1240
PAKGEN POWER LMITED - TRS) T 4648,153 : 4648153
NISHAT POWER LIMITED . &80T T R 1720004 : 372504
Key management personnel* 15485 B4D 3402 B5,895 i - - 389
Unitholders holding W% or moreunits 21010702 14,045,238 - BEEM 1238 00,000 : 212502
For the Quarker ended Septzmber 3, 2023 (wnaudited)
Mt | e bsasepn, || dsa st
w0 | o | ) [ayan|  aw | | MdSeRA
Units S
C e
0.5 Khan Cement Company Limiled
Employees Providet Fund T S0 - 0% T T
Koy g sl BSB B0 1834 TN 230 w8 70 2,360
Unithoders holding W or morenits 5403088 - - SAG0E 2640 : ; 074

* Thiz refllects position of relzbed party | comnected persons status

13.2 Details of transactions with the connected persons / related parties during the period are as follows:
September 30, September 30,

2024 2023
(Unaudited) (Unaudited)
(Rupees in "000) ——

MCB Investment Management Limited - Management Company
Remuneration including indirect laxes 55,251 1.801
Selling and Markeling - 507
Allocated expenses including indirect taxes 852 294
Central Depository Company of Pakistan Limited
Remuneration of the trustee (including indirect taxes) 2,649 207
CDC settlement charges 49 3
MCB Bank Limited
Profit on bank deposits 73 2
Bank charges 5 5
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September 30, June 30,
2024 2024
13.3 Amount outstanding as at period end / year end (Unaudited) (Audited)
(Rupees in "000) ——
MCB Investment Management Limited - Management Company
Remuneration payable 26,697 5 697
Sindh Sales lax payable on remuneration to the Managemen! Company 4,005 741
Selling and Marketing - 4,933
Sales load payable 1.060 109
Allocaled Expenses using indirect laxes 852 405
Receivable against collection account - 1,461
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 1.144 3
Sindh Sales tax payable on remuneration of Truslee 172 49
Security deposils 200 200
MCE Bank Limited
Bank deposits held 12,926 7,260

14 FAIR VALUE MEASUREMENTS

IFRS 13 - 'Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair v alue measurements
and disclosures aboul fair value measuremenl where such measurements are required as permilted by other IFRSs. It
defines fair value as the price that would be received to sell an assel or paid o transfer a liability in an orderly transaction
between markel participants al the measurement dale (i.e. an exil price).

Financial assels which are iradable in an open market are revalued al the markel prices prevailing on the close of trading
ie., period end. The estimaled fair value of all other financial assels and financial liabilities is considered nol significantly
different from book value as these are short term in nature.

The following table shows financial instrumenls recognized al fair value based on:

Level 1: quoled prices {unadjusled) in active markels for identical assels or liabilities;

Level 2: inpuls other than quoled prices included within level 1 thal are observable for the assel or liability either directly
(i.e. as prices) or indireclly (i.e. derved from prices); and

Lewvel 3: inpuls for the assel or liability that are not based on observable market data (i e. unobservable inputs).

15 GENERAL
151 Figures have been rounded off fo the nearest thousand rupees, unless otherwise specified.
152 Comesponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever

necessary, for the purpose of better presentation. Howewver, no significant rearrangements or reclass ifications were made
in these condensed intenim financial statements to report.
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16 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorised for issue on October 21, 2024 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited

(Management Company)
- .-'_;_'.-?_Ii""-;f:_?:.-"{ 'I .
e ﬁuﬁﬁu W
Chief Executive Officer Chief Financial Officer Director
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