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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB Pakistan Stock
Market Fund accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal vear began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024. Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USID/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 17Imn in the first two
months of the fiscal year 2025 (2ZMFY25) declining by 81% YoY compared to a deficit
of USD 893mn in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
&bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPIl averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices, which eased local fuel
costs. Additionally. the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first quarter of FY25,
hitting a new all-time high of 82,247 points. The rally was fueled by muluple factors,
including a drop-in inflation to single digits and an unexpected 300bps interest rate cut by
the SBP during the quarter. Investor confidence also strengthened after the IMF board
approved the USD 7.0 billion EFF program, providing clarity on the external front.
However, some profit-taking toward the end of the month led the index to close at 81,114
points, marking a quarterly gain of 2,669 points or +3.4% Qo().
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

During 1QFY25, Foreign investors, Insurance, and Corporates were net sellers with an
outflow of USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The
foreign selling was on account FTSE rebalancing related outflow as Pakistan was
reclassified from Secondary Emerging to Frontier market status. This selling was mainly
absorbed by Individuals and Mutual Funds with inflow of USD 47.4 million and USD
18.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to
491.2 million shares compared to about 491.7 million shares in the preceding quarter.
While the average trading value during the period saw a decline of -6.8% over previous
quarter to near USD 105 million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing
garner investors interest in Banking & Fertilizer sector. While E&P sector also remained
in the limelight due to surprise 800% bonus announcement by MARI. On the other hand,
the power sector contributed a negative 1,323 points as the government announced plans
to renegotiate or terminate contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

During the period, PSM generated a return of’ 5.89% as compared to a return of 3.40%
witnessed by the KSE-100 Index. Overall equity exposure stood at 96.3% on September
30, 2024. The fund remained vigilant of the external factors and the investment strategy
was maneuvered considering the fundamental developments. The allocation was mainly
held in Commercial Banks, Cements, Fertilizers and Pharmaceutical companies.

The Net Assets of the fund as at September 30, 2024 stood at Rs. 8.295 million as
compared to Rs. 7,216 million as at June 30, 2024 registering an increase of 14.95%.

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 159.8391 as
compared to opening NAV of Rs. 150.9441 per unit as at June 30, 2024 registering an
increase of 8.898 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth i1s projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%. constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023, This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

From the capital market perspective particularly equities, the market is still trading at
cheap wvaluations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its
historical average of 18.8%. Similarly, Earning Yield minus Risk Free Rate 1s close to
7.9%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market 1s currently trading at PER of 5.0x, while offering a
dividend yield of 10.8%,

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
IQFY25 to PKR 2.931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

MUTUAL FUND INDUSTRY OUTLOOK

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

ASSETS

Balances with banks

Investments

Receivable against sale of investments
Advances, deposits and other receivables
Total assets

LIABILITIES

Payable to MCEB Investment Management Limited
Management Company

Payable to Central Depository Company of Pakistan Limited -
Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Payable against redemption of units

Total liabilities

NET ASSETS
Unit holders' fund (as per statement attached)

Contingencies and Commitments

NUMEBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

{Un-audited) (Audited)
September 30, June 30,
2024 2024
Note - [Rupees in "000)
5 198,630 319,017
6 8,449,640 6,975,458
90,931 62,761
37,263 26,157
8,776,464 7,383,393
T 25,807 26,421
815 741
595 546
378,302 43,796
9 75,710 95,809
387 386
481,614 167,629
8,294,849 7,215,694
8,294,849 7,215,694
10
—— (Mumber of units) —
51,895,000 47 803,766
(Rupees)
159.8391 150.9441

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

e " £
AT

Chief Executive Officer

Chief Financial Officer

B kg

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 2023
Note (Rupees in "000)
INCOME
{Loss) / gain on sale of investments - net 200,264 226413
Dividend income 106,747 B8 426
Income from Government securities - -
Profit on balances with banks 14,874 5,526
Unrealised (diminuition) on re-measurement of investmeants
classified as at fair value through profit or loss - net 177,181 228 453
Other income 129 126
Total iIncome 495 194 548 943
EXPENSES
Remuneration of the Management Company 62,604 23,954
Sindh Sales Tax on remuneration
of the Management Company 9,404 3114
Remuneration of the Trusles 2,054 1,423
Sindh Sales Tax on remuneration of the Tusiee 308 185
Annual fee of the Securities and
Exchange Commission of Pakistan 1,1 1,113
Allocated expenses = 2292
Marketing And Selling expensas - 13,514
Auditors' remunaration 338 304
Securities fransaction cost 11,017 6,164
Settternent and bank charges T42 710
Legal and professional charges 84 7
Fees and subscriplions - -
Printing and related charges 25 | 25
Total expenses 88,377 52874
Sindh Workers' Welfare Fund (SWWF) - -
Met Income for the period before taxation 410,817 496 069
Taxation - -
Met income for the period after taxation 410,817 496, 069
Allocation of net income for the period:
MNet income for the perod after taxation 410,817 ADE,DED
Income already paid on units redeemed (22, 4T78) (103,390)
388,339 392 678
Accounting income avallable for distribution
- Relating to capital gains 355,463 351,434
- Excluding capital gains 32,876 41,244
388, 392 678
Eaming/ (Loss) per unit 12
The annexed notes 1 to 15 form an integral part of these interim financial statements.
For MCB Investment Management Limited
(Management Company)
hE .--_;_'.:-'_'_..f'fr::'f_"i.-*{ 4 ¥
R lu,abh W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 2023
==-=-- (Rupees in '000) ———-

Met Income for the period after taxation 410,817 496,069

Other comprehensive income for the period

Total comprehensive Income / (loss) for the period 410,817 496,069

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

A .--'__,'.'-'_'_..f'z--:?__.-*‘:. 4 ¥
P i # Mﬂﬁ'\ Miﬂ-ﬁ'

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended September 30, 2024 Quarter ended September 30, 2023
Capital I.ln_d-nl:nhltnd canital | Undistrik i
income | Taotal : Taital
Value Value income | (loss)
(loss)
{Rupees in "000)
Net assets at the beginning of the period 1,791,649 5,424 045 72156084 1,704 302 3,116,425 4 820,727
Izsuance of 18,115.213 units (2023 6,493 478) units:
- Capital value (at net asset value per unit at the
beginning of the perod) at Rs. 150 9441 2,734,385 - 2734 385 54T 102 - 547,192
- Element of loss 96242 - 96,242 18,558 - 18,558
2,830,627 - 2 830,627 565,750 - 565,750
Redemption of 14,023, 97% units [(2023: 16,180,977 ) units: ) ) _ - _ _
- Capital value (at net asset value per unit at the
beginning of the period) at Rs. 1509441 (2,116, - {2,116, (1,363,536 - (1,363,536
- Element of income (22,974 (Z2.4T8) (4545 (22424 {1063, 380) {125,814
(2.139,813) (Z2.478) (2162291) (1,3855950) (103,390) (1,480 .350)
Total comprehensive Income / (loss) for the period - 410,847 410,817 - dm.tﬂli 495 069
Met (loes) f income for the period less distribution - 410,847 410,817 - A6, 069 406,060
Met assets as at the end of the period 2,482 463 5812 384 8,204 845 884 003 3,504 103 4,503, 106
Undistributed income
brought forward comprising of:
- Realised 4 M7 258 3,530,084
- Unrealised 1,206 T8T (422,658)
5424 045 3,116,425
Accounting income available for distibution:
- Relating to capital gains 355,463 351,434 |
- Excluding to capital gains 32876 41,244 |
386,330 392 678
Undistributed income camried forward 5,812 384 3,500,103
Undistributed income
brought forward comprising of:
T T 1
- Realised 5,635 203 3,280,851 |
- Unrealised 177181 228,453 |
5,812,384 3,500,103
(Rupees) {Rupees)
Met assets walue per unit as at beginning of the period 150 9441 B4 2678
Met assets value per unit as at end of the period 1508381 G2 AS00

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited

(Management Company)
S .-:;:?_.f'f;ﬁ?:.-*{ i ¥
il W W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met (loss) / Income for the period before taxation

Adjustments for non cash and other items:

Unrealised appreciation / (diminuition) on re-measurement of investments

classified as at fair value through profit or loss - net

Decrease [ (Increase) in assets
Investments - net

Receivable against sale of investments
Dividend and profit receivable
Advances, deposits and receivables

(Decrease) [/ Increase in liabilities

Payable to MCB Investment Management Limited -
Management Company

Payable to Central Depository Company of Fakistan Limited -
Trustee

Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Payable against redemption of units

Accrued expenses and other liabilities

Met cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units

Amount paid on redemption of units

Met cash generated from financing activities

Met increase [ (decrease) in cash and cash equivalents
during the period

Cash and cash eguivalents at the begining of the period
Cash and cash equivalents at the end of the period

Quarter ended

September 30,

2024

2023

- (Rupees in "000) —

410,817 496,069
(177,181) 228 453
233,636 724 521
{1,297,002) (23,574)
(28,170) 75,569
{12,192) (11,630)
1,088 (2,141)
(1,336,275) 38,224
(614) (3.618)
74 (62)
49 (1,059)
334,506 (43.241)

1 1

{20,099) 1,973
313,916 (46,006)
(788,723) 716,739
2,830,627 565,750
(2,162,291) (1,489,350)
668,335 (923, 600)
{120,388) (206,861)
319,017 304,260
198,629 97,308

The annexed notes 1 to 15 form an integral part of these interim financial statements.

For MCB Investment Management Limited
(Management Company)

-~

= A
&

f"_..-ﬂ"r-'.:‘:-d- i
AT

)

N\
-

Chief Executive Officer

Chief Financial Officer

B kg

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

11 MCB Pakislan Slock Markel Fund (the Fund) was established under a Trust Deed executed bebween Arif Habib Investments
Limited {now MCB Investment Management Limiled) as “Management Company™ and Central Depository Company of
Pakislan Limited (CDC) as Truslee. The Trusl Deed was execuled on Oclober 23, 2001 and was approved by the Securiies
and Exchange Commission ol Pakistan (SECP) on February 28, 2002 in accordance with the Assel Management
Companies Rules, 1995 (AMC Rules) repealed by Non-Banking Finance Companies (Eslablishment and Regulalion) Rules,
2003 (MBFC Rules). The Trust Act, 1882 has been repealed due 1o the promulgation of Provincial Trust Act namely “Sindh
Trusts Act, 2020° (the Sindh Trust Act) as empowered under the Eighleenth Amendment lo the Conslitution of Pakistan. The
Fund is required o be registered under the Sindh Trusl Acl Accordingly, on August 12, 2021 the above-mentioned Trust
Deed has been ragislered under the Sindh Trust Act.

1.2 The Managemenl Company of the Fund has been licensed lo acl as an Assel Managemenl Company under the Non Baking
Finance Companies (Eslablishment and Regulabons) Rules 2003 through a cerdificate of regisiration issued by the SECP.
The regisiered office of the Managemenl Company is located al 2nd Floor, Adamjes House, L. Chundrnigar Road, Karachi,
Pakistan.

13 The Fund has bean calegorised as equily scheme and offers unils for public subscriplion on a continuows basis. The unils
of the Fund are ransierable and can also be redeemed by surrendering them o the Fund. The wnils are isted on the
Pakistan Siock Exchange. The Fund primarily invests in listed equily securities. However, it also invesls in cash instruments
and treasury bills nol exceeding 90 days in malurities.

14 Pakistan Credil Raling Agency Limiled (PACRA) has assigned an assel manager raling of "AM1 daled Oclober 04, 2024 o
tha Managemeanl Company.

1.5 Title o the assels of the Fund is held in the name ol Cenlral Deposilory Company of Pakislan Limited (CDC) as the Truslee
of tha Fund. The duration of the Fund is perpelual. However, SECP or the Management Company may wind it up on the
occurrence of certain events as specified in the offering documant of the Fund.

2. BASIS OF PREPARATION

21 This condensed interim linancial stalements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakislan for inleram financial reporting. The accounting and reporing standards applicable in Pakistan for
interim financial reporling comprise of:

- Intermnational Financial Reporling Slandards (IFRSs) issued by the International Accounting Slandards Board (LASB) as
notified under the Companies Act, 2017,

- Provisions of and directives issoed under the Companies Acl, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

-  MNon-Banking Finance Companies {Eslablishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Nolified Entiies Regulations, 2008 (the NBFC Regulations) and the requirerments of the Trust
Dhesend.

Where provisions of and directives issued under the Companies Act, 2017, parl VIIIA of the repealed Companies
Ordinancea, 1984, the NBFC Rules, the NBFC Regulations and the requirermments of the Trusl Deed differ from the IFRSs, the
provisions of and directives issued under the Companies Act, 2017, parl VIILA of the repealed Companies Ordinance, 1984,
the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been followed.

22 This condensed interim financial informabion does not include all the information and disclosures required for full annual
financial slatements and should be read in conjunclion with the inancial staternents for the year ended 30 June 2024, The
comparalive in the slalement of assels and abilities presented in the condensed inlerim hinancial information as at 30
Seplember 2024 have been exiracled from the audiled financial stalements of the Fund for the year ended 30 June 2024,
where as the comparalives in the condernsed inlenm income slaterment, condensed interim cash flow slalement, condensed
interim distribution satemeant and condensed inlerim skatement of movemant in unil holders’ funds are sialed rom unawdited
condensead interim financial information for the qualter ended 30 Seplember 2023,

23 The disclosures made in this condensed intarm inancial information have, however, been limiled based on the
requirernents of the Inlermalional Accounting Slandard 34: "Interim Financial Reporting”. This condensed inlerim financial
information is unawdiled.

2.4 In compliance wilh schedule V of the NBFC Regulations the Direclors of the Management Company, hereby declare that
this condensed inlerm financial staternent give a true and fair view of the stale of affairs of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

25 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency
of the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND JUDGMENTS

31 The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2024 Amendments to certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disclosed in this condensed interim financial information.

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make esfimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, iabiliies, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund's accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2024.

4. Financial Risk Management

The Fund's financial nsk management objectives and policies are consistent with that disclosed in the financial statements
as at and for the year ended 30 June 2024.

{Un-Audited) (Audited)
Sep 30, June 30,
2024 2024
Note === (Rupees in "000) —=—
5. BALANCES WITH BANKS

In current accounts 8.1 23,17 11,795
In savings accounts 52 175,513 307 222
198,630 319,017

51 These include a balance of Rs.156 milion (June 30, 2024: Rs.2.35) million maintained with MCE Bank Limited, a related
party.

52 These camy profit at the rates ranging between 16% to 19% (June 2024: 19% to 20.50%) per annum. It includes bank
balance of Rs. 143 milion (June 2024: Rs 23881 million) maintained with MCE Bank Limited (a related party) which carmies
profit at the rate of 16% to 19% (June 2024: 15% to 20.50%) per annum.

{Un-Audited) {Audited)
Sep 30, June 30,
2024 2024
6. INVESTMENTS == (Rupees in "000) —-——
At fair value through profit or loss
Listed equity securities 6.1 8,449 640 6,975,458
Govermnmment securities 6.2 - -

8,449,640 6,975,458
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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FOR THE QUARTER ENDED SEPTEMBER 30, 2024

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

7.

74

712

8.1

10

PAYAEBLE TO THE MANAGEMENT COMPANY

September 30,

2024

June 30,

2024

—-— (Rupees in "000) ——-

Management remuneration payable 21,790 18,049

Sindh Sales Tax payable on remuneration of the Management

Company 3,268 2,346

Allocated expenses payable - 460

Selling and marketing expenses payable - 5,233

Sales load payable 749 333
25,807 26,421

As per the offering document, the Management Company has charged remuneration up to 4% of average annual
net assets of the Fund. The remuneration is paid to the Management Company on a monthly basis in arrears.

During the period, sales tax on management remuneration has been increased from 13% to 15%.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS5) is required tp pa
annual fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has
charged SECP fee at the rate of 0.095% of average Met Assets of the scheme, calculated on daily basis. The

fee is paid to the commission on monthly basis in armrears.

September 30, June 30,
2024 2024
Note —-——- (Rupees in "000) ——-
ACCRUED EXPENSES AND OTHER LIABILITIES

Federal Excise Duty payable on management remuneration 7.4 54,774 54,774
Federal Excise Duty payable on sales load 3,933 3,933
Unclaimed dividends 9,725 9,726
Brokerage payable 5,306 3,567
Auditors' remuneration 1,277 939
Withholding tax payable 22,794
Printing and related charges payable 40
Payable to legal advisor 36
75,710 95,809

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable
Supreme Court of Pakistan in respect of levy of Federal Excise Duty, as reported in the annual financial
statements of the Fund for the year ended June 30, 2024.Had the provision for FED not been recorded in the
condensed interim financial statements of the Fund, the net assets value of the Fund as at September 30,

2024 would have been higher by Re.1.3121 (June 2024: Re.1.15) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at the June 30, 2024 and September 30, 2024.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1

12

1.

12

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as
cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for
the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the Management Company intends to distribute at least 90% of the Fund's
accounting income to be eamed during current year to the unit holders as reduced by capital gains (whether
realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these
condensed interim financial statements during the period. The Fund is also exempt from the provisions of
Section 113 {minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualized total expense ratio (TER ) of the Fund for the period ended september 2024 is 4.91% and this
includes 0.7 1% representing government levies on the Fund such as sales taxes, federal excise duties,
annual fee to the SECP, etc.

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective
investment schemes managed by the Management Company, MCB Bank Limited being the Holding
Company of the Management Company, the Trustee, directors, key management personnel and other
associated undertakings and connected persons. Connected persons also include any person beneficially
owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at period end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

(Un-audited) (Un-audited)
September 30, September 30,

122 Transactions during the period: 2024 2023
- (Rupees in "000) —
MCE Investment Management Limited
Remuneration of the Managemenl Company (including indirect laxes) 72,098 27,068
Markeling and Selling expense - 13,514
Allocated Expenses = 2292

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee (including indirect taxes) 2,362 1,608
Central Depository Service charges 3 355
MCE Bank Limited

Bank charges 14 =
Profit on balances with banks 9,911 3,365
Dividend income 5,087 -
Purchase of 600,000 shares(2023: 178,536) shares 132,110 23,247
Sale of 186,000 shares (2023: 178,536) shares 40,932 23,492
D.G. Khan Cement Company Limited

Purchase of Nil shares (2023: 1,457 411) shares - 67,485
Sale of Nil shares (2023: 516,000) shares - 29,966
Nishat Mills Limited

Purchase of 420,000 Shares {2023: 150,000) shares 27,719 10,406

Sale of 498 524 shares (2023: 226,000) shares 3,170 13,758
Dividend income - -

International Steels Limited

Purchase of Nil Shares (2023: 1,862,883) shares - 87 411
Sale of Nil shares (2023: 670,191) shares - 31,886
Dividend income - 3682
Atlas Battery Limited

Purchase of 17,773 shares (2023: NIL) shares 5,368 -
Sale of 17,773 shares (2023: NIL ) shares 6,686 -
Dividend income - 219

Adamjee Life Assurance Company Limited

Purchase of NIL Shares (2023: NIL) shares - -
Sale of NIL shares (2023: NIL ) shares - -
Dividend income - 101,104

Lalpir Power Limited

Purchase of NIL Shares (2023: NIL) shares - -
Sale of NIL shares (2023: NIL ) shares - -
Dividend income 3,300 -

Adamjee Insurance Company Limited

Purchase of NIL Shares (2023: NIL) shares -
Sale of NIL shares (2023: NIL ) shares -
Dividend income 2325
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

(Un-audited) {Audited)
September 30, June 30,

12.3 Balances outstanding at period end: 2022 2024
—— (Rupees in "000) —

MCE Investment Management Limited
Remuneralion payable 21,790 18,049
Sindh sales lax payable on remuneration 3.268 2,346
Sales load payable including related taxes 749 333
Payable against allocated expense - 460
Fed tax payable on sale load 3,933 3,933
Payable against markeling and selling expenses - 5,233
Central Depository Company of Pakistan Limited - Trustee
Remuneralion payable 708 656
Sindh sales lax payable on remuneration 106 85
Security deposit 500 500
MCBE Bank Limited
Balance with bank 156,293 241 116
Profit receivable on bank balances 3,998 4,320
MCB Bank Limited
485 000 shares (2024: 71,000 shares) 116,594 16,118

D.G. Khan Cement Company Limited
Nil shares (2024: Nil shares) - -

Adamjee Life Assurance Company Limited
Nil shares (2024: 101,104 shares) - -

Nishat Mills Limited
1,996,171 shares (2024: 2,044,695 shares) 120,782 144,867

Atlas Battery Limited
Nil shares (2024: Nil shares) 2 2

International Steels Limited
Nil shares (2024: Nil shares) 2 i

Lalpir Power Limited
1,650,000 shares (2024: 400,000 shares) 29,865 10,168

Adamjee Insurance Company Limited
2,750,000 shares (2024: 900,000 shares) 89,155 32,319
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13.

14

141

14.2

15

FAIR VALUE MEASUREMENTS
IFRS 13 - 'Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measurements and
disciozures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair

value as the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the dose of frading i.e.,
period end. The estimated fair value of all other financial assets and financial iabilities is considered not significantly different from
book value as these are short term in nature.

Thee following table shows financial instruments recognized at fair value based on:
Lewel 1; quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Lewvel 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Comesponding figures have been reclassified and reamanged in these condensed interim financial statements, whenever
necessary, for the purpose of better presentation. However, no significant rearrangements or reclass ifications were made in these
condensed interim financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements wene authorized for issue on October 21, 2024 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

_ _F,..--_;,_‘l?_,r'ga;'r_'_i.-f{ : %
P WW

Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Offica: 2nd Floor, Adamjes House, ||, Chundrigar Road, Karachi
UAMN: [+92-21) 111 468 378 (111 INVEST)

URL: wanw.mchfunds.corm, Email: info@mcbfunds.com



