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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, I am pleased to present MCB Pakistan Dividend Yield Plan
accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive nole with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBP)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (ZMFY25) declining by 81% YoY compared to a deficit of USD 893mn in the
corresponding period last year, The major contributor towards improving CAD was the remittances
inflows which skyrocketed by 44.0% to USD 1. 8bn. Trade Deficit increased by 21.7% YoY as
exports rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nine months, a substantial drop in food prices aligning with global trends, and a reduction in
international oil prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last year. Agriculture grew by 6.4%. Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2.556 billion, missing the
target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first quarter of FY 235, hitting a new
all-time high of 82,247 points. The rally was fueled by multiple factors, including a drop-in
inflation to single digits and an unexpected 300bps interest rate cut by the SBP during the quarter.
Investor confidence also strengthened after the IMF board approved the USD 7.0 billion EFF
program, providing clarity on the external front. However, some profit-taking toward the end of the
month led the index to close at 81,114 points, marking a quarterly gain of 2,669 points or +3.4%

QoQ.
During 1QFY 25, Foreign investors, Insurance, and Corporates were net sellers with an outflow of

USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The foreign selling was
on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Emerging to Frontier market status. This selling was mainly absorbed by Individuals and Mutual
Funds with inflow of USD 47.4 million and USD 18.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to 491.2
million shares compared to about 491.7 million shares in the preceding quarter. While the average
trading value during the period saw a decline of -6.8% over previous quarter to near USD 1035
million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing garner
investors interest in Banking & Fertilizer sector. While E&P sector also remained in the limehight
due to surprise 800% bonus announcement by MARI. On the other hand, the power sector
contributed a negative 1,323 points as the government announced plans to renegotiate or terminate
contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

During the period under review, the fund posted a return of 6.63% against 4.64% for the
benchmark. The fund was 82.3% invested in Equities and 15.3% in Cash as at September 30, 2024,
The Net Assets of the Fund as at September 30, 2024 stood at Rs. 463 million. The Net Asset Value
(NAV) per unit as at September 30, 2024 was Rs. 184.7000,

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year, The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end on the back of
flows from friendly countries, IMF and multilateral agencies. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
FY25 as policy of consolidation is likely to continue under the IMF umbrella, We are of the view
that improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this year with USD/PKR expected to close Jun-25 around 289.4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023, This was the lowest reading in the last 44 months. The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
around 6.8% in FY25 compared to 23.9% in FY24. As the real interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to decline around 13.0% by June 25.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its historical average of
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

18.8%. Similarly, Earning Yield minus Risk Free Rate is close to 7.9%. compared to the historical
average of 3.0% signifying a deep discount at which the market is trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value, The market is currently trading at PER of
5.0x, while offering a dividend yield of 10.8%.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds

increased by about 35.1% since Jun-24 to PKR 1.298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44.3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Outlook

[nterest rates trajectory and expectations of [urther monetary easing shall continue to attract inflows
in longer tenor instrument linked funds including Sovereign Funds and Income Funds. Money
market funds should also benefit from higher liquidity as they are ideal for mvestors with a short-
term horizon and low risk profile. With improved external account post agreement with IMF, long-
term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.
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also appreciate the efforts put in by the management team.

On behalf of Directors,

e TN (s
R

3

'I{hawaja Khalil Shah Manzar Mushtaq'
Chief Executive Officer Director
October 21, 2024 Qctober 21, 2024

436  MCBPAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




« b Sk
».:".u{,z,f/'l’:ﬂ}

5T el 25 Sz

Sovereign Funds Js 25 b e 291 (u SS9 82 QUL & 2 T S U
ol b0 i:f.-;_)gn:‘l-_.? S5 55 200 f_d‘g;_{;; ﬂf.._.j’b ST _Income Funds.sl
o361 S A LIMF gt S £ U e dts Slirg Lo (st 1 B S Sl
Wil A e Y Kol L2 C{:;J{uy#’uw;‘j@ K Sa bl L s ki Loy
$o2 Bt £ L 1 ST L - PP A S 7 R al
g LS 9L U5 (36 3P S Ul s Y ST AEL

1
bty P S ELL 21 I ST P T S s e g 13 SE L 25
_Lyu"fuﬁ-’/{(ﬂ{f W2 }}_rfli-:‘:_ e

e e S A3

A
i g

iz e ol
}gﬂj /'ffﬁgfi T
2024 ,. 7121 2024, 7121

437  MCB PAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




« b Sk
».:".u{,:,f/'l’:ﬂ}

MU ke U5 2024 4 e G £/ T LAS b e u"d‘-ffﬁf‘m 21U
e u;;r:’ 4445 FEFA69 L LY ok Sasd38.0 82023 Fod S
E, (f’uur"JaL 29) a3 10.4 % sz 0 S §S 50 131 S\ b e o
CIAKonhar WO A € en Fap i WPt Ustdn i i Se B3
g e sui6.8ksICPIUE25 Ll Utd L w239t 24 L UL ur S
SEHL F 20250zt SO B SUSH S ar e o adg b Ulor U F

U ELEIS i nfid 1300 P

Gk adil e G S22, 0P T FE 2l B b S P L s LN SF
LN e 9 Judi 4B.4 = 4l 18.8 bl bt § 12 i 4 9.7 £ K Y 5
cclos S LIt e L bl Fb Sk 3.0 S 7 e e P udd 7.9 a0 4 s U i
:,aufé_.waf.:'.fﬂ-ﬂ;..:;mfb”f:&i;.iﬁib"idsﬁ-f_ﬁjféfqu.,;u’;:ﬁ‘_rf.;_,ﬁ;t‘-Tuf
,.;.'-'f{ug’;;ui,e‘*:;’_’dJKﬁL/J;rs’.T_J(?rgqu_+:’rs’;_,r’“'uwu;uﬁg s&gff.’uf:‘:_bﬁ.f
JL2,PERLB.0x UG el -t ey e §f zed G2 b 37000

i pﬁ;figslﬁfﬁjy'é-ﬂ*d/wﬁf 11‘.'.'1.8,.?:;‘-_ s

1l 6 I3 o

52,931 PKR /2%4413.9% Pun £ 1QFY26 o1 o £ 221728 Jowr e ool
323 Fiss o8 e Fa & S (ot 311 44l 0, ZL;J.,,L" b3} (f'uff_ ur 24 & w
PKR = o0 § a8 17.7 & 525 St B 2w %751 PKR — o § 5_Loiesd 19.4
PKR ./ o%44 351 L P 24u2 326 ags 250 H 26 FouTs 4 p - s o559
_Z e 2TOPKR %k 5.6 548 3l (1 5 2 v 1%1,208

A A £ N1l oy & FEL it 2470 P13 ol Foee L FEusk
G 9.2 FITL24 7 0§32 Slsm e (S5 10l (5 K sl P\ L udd 44 3 325

438  MCB PAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




« b Sk
».:".u{,:,f/'l’:ﬂ}

S €U L S P e oisr g Usalos

5w s

B0 L K685 Ltk 0L U SNEL 464 e L sl s
~FU Ut B 15.3 01 2114382366\ S 45 F 2024

=i (NAV) 261 e F 2024 30-_&‘3_,;0&4632.9-&5& B F 2024 £ 30
e 1,184.700027y

HLsTEIT" =00l o i

G Fud 25U 2SS 2 165 Fud28 EFY 267028 Q U6 Sutll
s Bl Bt Jt o L,(u;:r:f_ 5;»*' &y ur;‘f 3.0 sl 3.5 AL UL el
= ?kad‘suﬁjg‘_f;,-r AR IS e K $r™ 4419 A S ae S
e e J..:..—I:Ln?";:eli'f

el S S Kb QU5 G2 30 U7 Bl e =8 S8 g b6 1 0T
23l Te b Sun DI G A o A1 (Tl W S i-fg?,/:-%l-“;:
St Fig Gsp b 0L L o ¥12.7 USD So% 763 £ SBP FATL Yoo
U E UE UL S Gile S Basy SIS e S Ul S ﬁﬁj{q. e
Ul BT EE 6 e o S UFE S nazzr B5F 34TU0 &yt b« RDA sl FDI
UL FY25 £ _Ex bl G a3k 2y Ll L Lomfelbs Qa2 b
Srem1 =22 g4 8 WF 60 r 2 /293 cAD § (44 0.1€ GDP)* 0.6 USD
Pt ooy o 1 ST SAE U 1 e Zpl T S o JIB Ul i ST K S kg 5P
W EigL r‘gyfu'ifu:’f sh B S e .;:E:/; WL m

S Sk ;289,40 FL 202502 PKR/USD U5t 13 S /U

439  MCB PAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




« bl Lok
r.f.u.gﬂ/'..r/'}

S G822 S 2L i el S 4 6.4 U F L i S 2.5
{,ﬂ.:ua:'.L-'L Jb&}fzsfgf Z,a;.f-k LJ';“.:':'%-‘L L,,JIL}: e AP - J”J‘f‘_ﬁe&; JJ.H‘.;’ 1.2
Sk 44252 £ 1QFY25 4 U5 S FBR o & QUL & pf et o o Jie 3 4

- (f;:f%.u..f-;! 96 u...;,?ﬁ réﬁfé’%uuﬁ 2,556

Al KL £
ok G Sy 82,247 sl S0 S g B Ut S JE S FY 25 & £ 21 KSE-100
L G125 B U U Ui S U T e T8 Noawm S Yt S C
e o $ A IMF_t B U2 1, 2300bps £ 9 E7 8 o e b bl sy
(36 Qm i P s bt B K U ol pan £ S S s BFF Z I 1ot 7.0
2,669 = el iz g Iy 81,114 b e o S & Bk U FTL 22 el =l

s 31 (Sl - K QoQ 3.4%+|_.urf"‘75

1% 19.2USD (% 21.7USD w2t Uy st o b\ o B el £ 1QF Y25
S el s e 1T LFTSE ed ) 5 & b es ) Ao A2 o 14.0USD
Af.r.-*;j- JI-@ E’gﬁﬁf 200k U u"l":h ..‘;.:;C’L /2%34; _.;:‘;_,,-;I Lsf;.f.J;?'J\JU“fk J{J{;;.: o

Sl i Sl $o F1A 2 18.8USD sl 5 47.4USD o 2L

L LA 4917 Uk b 22 QU bl & L KSE-Al Index o 3¢ £ §/r
6.8~ & oL Gl o JF U LD Qi bt s L 2a N s (L T 34 g 491 2
_.i:;,.‘.g_ﬁf.)l}ffldﬁj' 105 % Lf’g{_,‘”g;.f’d/ﬁf

S €709 1,002/1,532/2,198 ooy Ut o U2 & A BB sl o e S A2
S B S Ul A st e sty F B S s £ 67 QY
Stk e o Skl SU2 £ U4 14800 = b & MARI ST 220 1.5
Ao £ (PPS) Jpthsg sy Lkt & o B 5 0 ¥ 1y 1,323 8L iy o3/

440  MCBPAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




« bl Lok
r.f.u.gﬂ/'..r/'}

ub/:l../r'_.a_[,;
A L PF 2024 F 30L o b gt oL QAL e e S A3 T
e u:fuﬁﬁLﬂqufﬁ-a:fng'&'im.ﬂu?L

o5l o2

kAL L(EFF) 2y 35 7Ll 37 AL IMF & e i 36T KL YL 2
& L urfe e e b faftt oy Jod S0 12 7.0
ZIMF ot £ 2SS 12 Sl e Sl <G 20Ut S ) = 0 S aone
1.0/ (SBPY il ST ettt £ U1 (S 85 S piag f 2024 7 27 & 4.4 24K
AL PKR/USD S5/l e 301 2 265 L bless e el S 13 S8 E o1 o
Ok g 2777 Son e w02 8 S - sl U7 U Wiy

(CAD) s,l3 2231 22/ ¥ 171 USDUE U & £ (2MFY25) 2026 Ju Yl & &
S Yoy 4481 S L L s e USTE s P DAL ey
1.8 USD = & Lo 440 2 G K1) e lb? oo 1% e o Us Stz 4 CAD (3w &5
W PG I 5L 7.2 U T S e I 515043 21.7 20 U2 e L3 U B F o™
L o%9.4USD Ut ATL Ju- gl 5207658 less £ SBP -t 500 s 13.8 Ut =T
e KOG Py e S 2 25 0.7 USD Son FATL 2024 7 2 & G

Ve il b Te Sus G AT, o

SIS n o ud 9.2 1l S5 WPV s S = 3PS CPluLn £ 1QFY25
Lt Sb 1 L S um £ oI 2 Senfe § - S 29.0 Ut =
U G Sl e P f U U S et S St b st U P Ol

U3 e sl P LA I G T n p - (T2

b el d02-Ju 2 U G5 E b Ut 2024-2023 Ju UL b £ stal oi® Ji

441  MCBPAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

ASSETS

Bank balances

Investments

Receivable against sale of investments
Mark-up receivable

Advances, deposits and other receivables
Total assets

LIABILITIES

Payable to the Management Company

Payable to the Trustee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

Contingencies and Commitments

NUMEBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

(Un-Audited)
September 30,
2024

(Audited)
June 30,
2024

Note ———{Rupees in '000)-——-

4. 72,945 44 810
5 390,946 236,226
7.631 6,594
750 714
3,016 1,117
475,288 289,461
6 1,515 1,385
84| 61
7 35| 26
9,253 -
8 1,123 998
12,010 2,470
463,278 286,991
463,278 286,991
9

'(Number of units)
2,508,271 1,657,136
184.7000 173.1845

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

o .-*"f".-..i-"’{
_— !
;’.:'Jﬁr,fl"’l,r’ #

Chief Executive Officer Chief Financial Officer

e i

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended Quarter ended
Mote September Saptember
30,2024 30,2023

——{Rupees in *000)——-

INCOME
Markup on bank balance 2,716 1,061
Government securities - 447
Dividend income 22174 7,123
Capital gain / (loss) on sale of investments {15,286)| 6,381
Met Unrealised appreciation on re-measurement of investments 21,339 10,056

classified as at fair value through profit or loss - net
Total Income 30,943 25,068
EXPENSES
Remuneration of the Management Company 3.466 464
Sindh Sales Tax on remuneration of the Management Company 520 60
Remuneration of the Trustee 199 a3
Sindh Sales Tax on remuneration of the Trustee 30 12
Annual fee of the Securities and Exchange Commission of Pakistan 95 44
Auditors' remuneration 141 112
Legal and professional charges 89 T
Printing charges 25 25
Bank charges 3 10
Brokerage and Setlement Charges 911 451
Total expenses 5479 1,348
Met income for the period before taxation 25,465 23T
Taxation - -
Met income for the period after taxation 25,465 23T
Allocation of net income for the period
Met income for the period after taxation 25,465 2371
Income already paid on units redeemed (2,252) (2,021)

23,213 21,700

Accounting income available for distribution

- relating to capital gains 397 14,593

- excluding capital gains 19,242 7107

23,213 21,700
Earnings per unit 15
The annexed notes 1 to 16 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
g __,FKZJ{ 5 4

pr Mﬁﬁ& Waﬂifzr

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended Quarter ended
September 30, September 30,

2024 2023

=—-—(Rupees in "000)--—-
Met income for the period after taxation 25,465 23,721
Other comprehensive income for the period % =
Total comprehensive income for the period 25,465 23,721
The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)
— ,.u--""-;?"-’ff::r‘!{ 1 #
PR ﬂu@f& ’ﬂ(mﬂifv—

Chief Executive Officer Chief Financial Officer Director

444  MCBPAKISTAN OPPORTUNITY FUND - DIVIDEND YIELD PLAN




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended Quarter ended
Saptember 30, 2024 September 30, 2023
Undistributed Capital income |
Capital value | income / (loss) Total value (loss) Total
[Rupees) ————————
Met assets at the beginning of the period 231,077 55,914 286,991 194,060 17,879 208 939
lssuance of 2 065 442 unils: (2023 - BA0 883 Unils)
- Capital value (al nel assel value per unil 3t the
beginning of the period) al 1731845 357,702 = 357,702 89305 - B9,305
- Elerment of income / (loss) 9,208 - 9,298 9,661 - 9,661
367,000 - 367,000 98,967 - 48 967
Redamption of 1,214,307 unils: { 2022 : 735,062 Unils)
- Capital value (al nel assel value per unil at the
beginning of the period) at 173.1845 (210,300) - (210,300 (74.522) = (74.522)
- Elemnent of income | floss) (3,625) (2,252) (5,877) [2.975) (2.021) (4,996)
(213,925) (2,252) (216,177) (77 447) {2.021) (M9.517)
Total comprahensive Income [ (loss) for the penod - 25465 25,465 - 23 3TN
Final Distribution for the year ended June 30,2023 at the rals - - - - (18,160} {18,160)
Mel income for the period less distribubion - 25,465 25465 - 5.561 5,561
Net assets as at the end of the period 384,152 79,127 463,279 212530 31,419 233 948
Undistributed income
brought forward comprising of:
- Realised 2,143 13,948
- Unrealised 53,17 {2.064)
55,914 17,819
Accounting incomsa available for dstribution:
- Relaling o capdal gains 38M 14,503
- Excluding capital gains 19,242 7.107
23,213 21,700
Distribution during the year ended Juna 30, 2023 - (18,160)
Undistributed income carred forward 79,127 21,418
Undistributed income carried forward:
- Realised 57,789 11,363
- Unnealised 21,339 10,056
79,127 21,419
= (Rupees) - = (Rupees) -
Met assets value per unit at beginning of the period 173.1845 111.0314
Met assats value per unit at end of the period 184.7000 1153814

The annexed notes 1 o 16 form an inbegral part of these financial stalamenls.

For MCB Investment Management Limited

(Management Company)
5 '.'-7.-""-:;5{,-’{ ;
b e e ﬂuﬁé&« W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met loss for the perod before taxation

Adjustments for non cash and other items:
Unrealised (gain) / loss on re-measurement of investments
classified as at fair value through profit or loss - net

(Increase) / Decrease in assets
Investments

Receivable against sale of investments
Profit recevable on bank deposit
Other receivable

Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Payable against redemption of units

Payable against purchase of investments

Met cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units

Amount paid on redemption of units

Dividend distribution

Met cash generated from financing activities

Met increase in cash and cash equivalents during the period

Cash and cash eguivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

, A
== AT

e

P

Quarter ended
September 30,
2024

Quarter ended
September 30,
2023

——{Rupees in "000)——

25,465 23,721
(21,339) (10,056)
4,126 13,664
(133,380) 18,573
(1,037) 1,912
(36) (205)
(1,899) (1,774)
(136,353) 28,506
130 @

23 -
9 (15)

125 199
9,252 (284)
9,539 (102)
(122,688) 42,069
367,000 98,967
(216,177) (79,518)
: (18,160)
150,823 1,289
28,135 43,358
44,810 12,899
72,945 56,257

Chief Executive Officer Chief Financial Officer

sy

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

14 MCE Pakistan Opporlunily Fund {the Fund) has been established throwgh the Trust Deed (ihe Deod) dated 10th day of March, 2002 under the Sindh Acl,
2020 enlered nlko and between MCB-Asif Habih Savings and Investments Limiled, the Maragemanl Company, and Caenlral Depository Company of Pakestan
Limiled, the Trustea and is authorsed under the Non-Banking Finance Companies (Estabishimen] and Reguiation) Rules, 2003 (the “Rules®) and Mon-
Banking Finance Companies and Nolified Erliies Regulations, 2008 ("Regulations’). The Securilies and Exchange Commission of Pakistan (SECP) has
aulhorsed the offer of Unsls of MCB Pakislan Opporlurily Fund and has rgisterad the fund as a nolified enlily under the NonBanking Finance Cormpanies
and Molified Enfiies Reguiations, 2008 (“Regulations”) vide leller Mo SCIVAMCWMPOF 34472022 daled May 19, 2022 SECP has approved the Offering
[rocurnent undar the Regulalions vides its Letler Mo, SCOMAMCWIMPOF 382022 daled June 16, 2022,

12 The Managemenl Comgany of tha Fund has beon leansad bo acl as an Assal Managemenl Company uider the Mon Baking Finance Comganies
{Establishment and Regulalions) Rules 2003 through a cerlificale of regestration isswed by the SECP. The regestarad office of the Managerment Company is
localed al 2nd Floor, Adarngee Housa, LL Chundrigar Road, Karachi, Pakistan.

13 The duralion of the fund is parpelual The Fund is an apen-and collactive weslment schame calagonsed as a "Assal Alocaion Schome”. Tha management
company has launched its firsl plan under MCE Pakistan Opporlunily Fund on June 23, 2022 i.a. IPO dale of the Plan (MCE Pakistan Dividend Yield plan).

14  The objective of the Fund &5 lo provide investors with long bem capilal growth from an aclively managed portioio of ksled equines belonging Lo equily
15 The Pakeslan Credil Raling Agency Limsted (PACRA) has maintained assel manager rating of AM1 daled O clober 04, 2024 1o the Managemenl Company.
16  Tible lo the assels of the Fund is held in the name of the Cenlral Deposilory Company of Pakistan Limiled as the Truslee of the Fund.

2 BASIS OF PREPARATION
21 STATEMENT OF COMPLIANCE

211 Thes condensed inlerim financial stalements have been prepared in accordance with the accounting and reporting standands as applcable in Pakislan for
interim financial reporting. The accounling and reporting standands applicable in Pakislan for inlerim mancial reporting comprise of:

- Intemalional Financial Reporting Standards (IFRSs) isswed by he Inlermational Accounting Standards Board (LASE) as nolified under the Companses Acl,
01T

- Provizions of and directives issued wunder the Companies Act, 2017 along with part VIllA of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Compsanies (Estabishment and Reguiations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance Companies and Nolified Enlities
Regulations, 2008 (the NBFC Reguiations) and the requiraments of the Trust Deed.

- Where provisions of and direclives issued under the Companses Acl, 2017, part VLA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
MNBFC Regulabons and requirernents of the Truzl Dead differ [rom 1AS 34 Slandards, the provissons of and dirsctives isued under the Companies Ad, 2017,
part V& of the repealed Companies Ondinance, 1984, the NBFC Rules, the NBFC Requlations and requirernents of the Trust Deed have been followad.

2.1.2 This condensed inlerim financial information does nol include al the informalion and disclosures required for full annual financial stalemenls and should be
read in corjunclion with the financial stalements for the year ended 30 June 2024 The comparalive in the slalement of assals and labdilies presanled in the
condansed inlafim Gnanczal information 25 al 30 Seplembar 2024 have been extracted from the audited fnancial stalements of the Fund for the year ended 30
June 2024, where as the comparalives in the condensed interim moome statement, condensed mberim cash fBow slalemenl, condensed mberm distibulion
slatement and condensed inlerdm slatement of movement i wnil holders' funds are stabed from unaudiled condensed inlerim fnancial informalion for the

2.1.3 The desclrsures made in thes condensed inlenm firancal informaion kave, however, been imiled based on the reguirements of the inlemational Accounling
Standard 34: Inlerim Financial Reporting’. Thes condensed inlarm irancial informalion & unaudiled.

2.1.4 In compkance with schedule V of the NBFC Regulalions, the Direclors of the Management Comgany, hereby declare thal these condensed inlerim financial
slatemeanls give a true and fair wew ol the slate of e Fund.

2.1.5 Thesa condensed interim financial slalements are presanted in Pakislan Rupes, which is e lunclional and presentalion currency of the Fund.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLI GIES

31 The accounting polices appled in the praparaon of these condensed interim financial informalion are the same as those applied in the preparalion of
the audiled financial stalements of the Fund for the year ended June 30, 2024,

12 The preparation of the condensed inkerim nancial slatements in conformily with accounling and reporling slandands as apphcable i Pakislan requires management
lo make eslimates, assumplions and use judgments thal affecl the appbeation of policies and reporded amounls of assels, Fabillies, income and expensas.
Eslimalas, assumplions and judgnments are conlimsally evalialed and are bazsad on hislofical expenience and olher faclors, incuding reasonabls expaectalions of
fulure evenls. Revisions bo acoounling eslimales are recognised prospeciively commencing from the peried of revision. In preparing the condansed mbenm financal
slalements, the significant pdgments made by managemeant in applying the Fund's accounting policies and the key sources of eslimabion and uncarlainly were the
saie a5 (hose applied o the financial slalements as al and for the year ended Jume 30, 2024 The Fund's nsncal fek managemenl obgeclives and pobicies amn
consislanl wilh those disclosed in the annual linancial stalements of the Funds for the year ended June 30, 2004,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

{Un-audited) {Aasdibend)
Sep 30 June 30,
2024 2024
Hote —{Rugees in "000j-——
In savings accounts 4 T2945 44 810

Thesa camy markup al the rates ranging from 16 to 19% (June 30, 2024: 19.0% to 20.50%) per annum and include Rs.1.003 millon mantained with MCH Bank

e Limited, & related party which cames mark-up at the rate of 16% per anmum.

{Un-audited) [Audited)
Sep 30 June 30,
2024

Hote —{Rugees in "000j-——
5 INVESTMENTS

Al fair value through profit or loss
Listed equity secunties 54 390,946 236,226
o - 2
e
5.1 Listed equily securities - "Al fair value through profit or lass”
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5.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited (MOCPL) sccurity against scttlement of the Funds trades in terms of
Circular Mo, 11 dated (ctober 23, 2007 issued by SECP:
September 30, Jume 30, Seplember 30, June 30,

2024 2024 2024 2024
— (Mumiber of shares) — — (Rupeses in "000) —
Attock Petroleum Limited - 15,500 = 5,887
Biank Alfalsh Lemited 245,000 - 14,859 -
Faup Ferblizer Company Lemited 37,000 371,000 823 6,045
Hub Power Company Limited 50000 - B, 154

3 — 700,500 33090 H.'.'Ilﬁfi
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

{Un-audited) (Audited)
Sep 30 June 30,
2024 2024

MNote  -——({Rupees in ‘000)—--
6 PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable 6.1 1,267 B4
Sindh sales tax payable on remuneration 6.2 190 o
Payable against allocated expenses - 22
Selling and marketing expense 2 350
Sale load payable 58 57
1,515 1,385

6.1 The Management Company has charged remuneration at the rate of upto 4% (2024: 4%) of average annual net assets of
the Fund. The remuneration is paid to the Management Company on a monthly basis in armears.

6.2 During the period, sales tax on management remuneration has been increased from 13% to 15%.

7 PAYABLE TO THE SECURITIES AND EXCHANGE "COMMISSION OF PAKISTAN (SECP)

(Un-audited) (Audited)
Sep 30 June 30,

2024 2024
=—={Rupees in ‘000)==-

Annual Fee (SECP) 35 26

7.1 In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of
0.095% of average Net Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly basis
in arears.

(Un-audited) (Audited)
Sep 30 June 30,
2024 2024

—{Rupees in "000)—
8 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors’ remuneration 569 428
Printing and related charges payable 65 40
Payable to legal advisor 25 31
Brokerage payable 264 256
Witholding tax payable 200 243
1,123 998
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

9 CONTINGENCIES AND COMMITMENTS
There were no confingencies and commitments outstanding as at the Sep 30, 2024 (June 30, 2024: Nil).

10 TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend. Furthermore, regulation
63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the
unit holders. The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect of income
relating to the current year as the Management Company has distributed cash dividend subsequent to the year end that is

at least 90 percent of the Fund's accounting income for the year ended June 30, 2024 as reduced by capital gains (whether
realised or unrealised) to its unit holders in the form of cash.

11 TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the current period results is 5.5% ( September 2023 : 2.90% ) and
this includes 0.75% (September 2023 : 0.34%) representing government levy, SECP fee etc.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30 September 30
2024 2023

~——{Rupees in "000)—
122 Transactions during the period:

MCE Investment Management Limited-Management Company
Remuneration of the Management Company - 464
Sindh Sales Tax on remuneration of the Management Company 3,466 60

Ceniral Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustees 520 93
Sindh Sales Tax on remuneration of the Trustee 199 12

MCE Bank Limited

Purchase of 26,500 shares { 2023 : 89,300 shares) 5,892 11,198
Sale of 26,500 shares (2023 : 58 800 shares) 5922 T7.2T0
Dividend Income - 560

Mishat Power Limited
Purchase of 319,500 shares { 2023 : 36,000 shares) 12,360 892
Sale of 494,000 shares { 2023 : 70,000 shares) 18,304 1,239

Lalpir Power Limited

Purchase of 190,000 shares ( 2023: 190,000 shares) 4,618 2873

Sale of 720,000 shares ( 2023: Nil shares) 14,191 =

Dividend Income 1,166 -
Sep 30 June 30,
2024 2024

-——{Rupees in "000}——

123 Balances outstanding at year end:

MCE Investment ManagementLimited - Management Company

Remuneration payable 1,267 846
Sindh sales tax payable on remuneration 190 110
Payable against allocated expenses - 22
Salling and marketing exponse - 350
Sale load payable 58 57

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 73 54
Sindh sales tax payable on remuneration 1 T

Group | associated company

MCE Bank Limited
Bank balances 1,003 1,396

Mishat Power Limited
MIL shares held by the fund (2024 : 174 500 shares) - 6,898

Lalpir Power Limited
Nil shares held by the fund (2024 : 530,000 shares) - 13473

13 FAIR VALUE MEASUREMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Consequently, differences can arise between camying values and the fair value estimates.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

14

141
142

15

16

Underlying the definition of fair value is the presumption that the Fund is a going concemn without any inbention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of assets and
liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be significantly different from
the respective book values.

FAIR VALUE MEASUREMENTS

Intemational Financial Reporting Standard 13, "Fair Value Measurement requires the Fund to classify assets using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

levels:
Lewvel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Lewel 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as
prices) or indirecty (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i_e. unobservable inputs).
GEMERAL

Figures have been rounded off to the nearest thousands, unless otherwise specified.

Comesponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation. Howewver, no significant rearrangements or reclass ifications were made in these
condensed interim financial statements to report.

EARNINGS PER UNIT
Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicable._

DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorized for issue on October 21, 2024 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
(Management Company)

-----"':'_".-ffZ"g 1 ’
e el S lu;@ﬁ«%wﬂtﬁ

Chief Executive Officer Chief Financial Officer Director
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