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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present MCB DCF Income Fund
accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024, Subsequently, the State Bank of Pakistan (SBP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171lmn in the first two
months of the fiscal year 2025 (ZMFY25) declining by 81% YoY compared to a deficit
of USD 893mn in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
8bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base, The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last year. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices, which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in IQFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 25.38% as
against its benchmark return of 18.90%. The WAM of the fund decreased to 2.3 years.
The fund allocation remained notably in T-Bills, P1B’s and Cash at the end of the period
under review. At period-end, the fund was invested 55.7% in T-Bills, 17.2% in PIBs and
19.6% in Cash. The Net Assets of the Fund as at September 30, 2024 stood at Rs. 17,656

million as compared to Rs. 16,312 million as at June 30, 2024 registering an increase of
8.24%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

The Net Asset Value (NAV) per unit as at September 30, 2024 was Rs. 116.0628 as
compared to opening NAV of Rs. 109.0852 per unit as at June 30, 2024 registering an
increase of Rs. 6.9776 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%, constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to LUUSD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable cwrrent account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering imto the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this year with USD/PKR expected to close Jun-25 around
289.4,

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023. This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY 25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresce
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders. we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the vear. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We have added government bonds in Income Funds to
benefit from the expected further monetary casing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
IQFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%. followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry OQutlook

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher higuidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange
Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

T AL ﬂuabu
Pl

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
October 21, 2024 October 21, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

ASSETS

Balances with banks

Investments

Mark-up and other receivables
Receivable against sale of investments
Advances, deposits and prepayments
Total assets

LIABILITIES
Payable to MCB Investment Management Limited -
Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange
Commission of Pakistan (SECP)
Payable against purchase of investments
Accrued and other liabilities
Total liabilities

NET ASSETS

Unit holders’ fund (as per statemeant attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

September 30, June 30,
2024 2024
{(Un-Audited) (Audited)
(Rupees in "000) ————
5,853,004 2073415
23,597,111 20,129,603
384,128 467,325
5 2935630
6,346 41,095
29,841,274 25,647,068
51,374 47 BTT
1,226 1,069
1,066 046
11,091,048 8,418,942
1,040,595 866,606
12,185,309 9.335440
17,655,965 16,311,628
17,655,965 16,311,628
(Number of unitg) —-—-
152,124 298 140 530 987
e [RUPEES) —mmememeeee
116.0628 109.0853

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

, A
== AT

e

P

Chief Executive Officer Chief Financial Officer

13

sy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
Note (Rupees in "000)

INCOME
Income from Government securities 692,712 364,085
Income from term finance certificates 67,759 68,403
Met gain / (loss) on sale of investments 288,309 {19,197)
Mark-up on bank deposits and term deposit receipt 65,959 77,933
Income on Letter of placements - 2,157
Unrealised appreciation / (diminution} on re-measurement of investments

classified 'at fair value through profit or loss' - net 58,270 (107)
Other Income 1,528 1,208
Total income 1,174,537 494 483
EXPENSES
Remuneration of the Management Company 70,086 30,926
Sindh Sales tax on remuneration of the Management Company 10,513 4,020
Expenses allocated by the Management Company 749 2,062
Marketing and Selling Expense - 18,349
Remuneration of the Trustee 3,206 1,546
Sindh Sales Tax on trustee fee 481 201
Annual fee to Secunties and Exchange Commission of Pakistan 3,206 1,546
Brokerage and settlement and bank charges 3,335 1,225
Auditors’ remuneration 269 226
Legal and professional charges a7 79
Others expenses 173 160
Total operating expenses 92,104 60,340
Met income for the period before taxation 1,082,433 434142
Taxation 1 - -
Met income for the period 1,082,433 434,142
Allocation of net income for the period:

Met income for the period after taxation 1,082,433 434,142

Income already paid on units redeemed {79,907) {26,903)

d 1,002,526 407,240
Accounting income available for distribution:

- Relating to capital gains 329,471 -

- Excluding capital gains 673,054 407 240

1,002,526 407,240

Earnings per unit 12

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
S __,FKZJ{ 5 4
e f ﬂuﬁﬁa %mﬂin_zr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30,
2024 2023
(Rupees in "000)
HNet income for the period after taxation 1,082,433 434 142
Other comprehensive income for the period: -
Total comprehensive income for the period 1=M2=433 434 142

The annexed nobes from 1 to 17 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)
e __,,-T"'ff?#i{ 5 4
e ol ’.l.wﬁ'l Mtff
Chief Executive Officer Chief Financial Officer Director

15 MCB DCF INCOME FUND




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, 2024 September 30, 2023
{Rupees in "000)
2 Undistri-buted Capital Undistri-
Capital value i Total vaive |butedi Total
Met assets at beginning of the period 15,771,430 540,198 16,311,628 7254636 451833 7,706,469
Issuance of 25,389 355, units (2023: 22 946,153 units)
- Capital value (at net asset value per unit
at the beginning of the period) 2,770,696 - 2,770,696 | 2478246 . 2478 246
- Element of income 60,970 - 60,970 .47 . 51417
2,831,666 - 2831666 2529663 - 2 529 663
Redemplion of 22,806 044 units (2023: 10,046 806 units)
- Capital value (at net asset value per unit
at the beginning of the period) 2487 304 - 2,487,304 | 1.085082 . 1,085,082
“Element of loss 2,050 79,907 81957 1,547 26,903 258449
2,489,854 79907 2569761 1086629 26903 1,113,531
Total comprehensive income for the period - 1,082,433 | 1,082433 - 434,142 434 142
- 1,082,433 1,082432 = 434,142 434,142
Met assets at end of the period 16,113,242 1,542,724 17655965 BB97T6T1 859072 9556743
Undistributed income brought forward comprising of:
- Realised gain 523,682 487,707
- Unrealised loss 16,516 (35,674)
540,198 451,833
Accounting income available for distribution:
- Relating to capital gains 3294T1 E
- Excluding capital gains 673,054 407 240
1,002,526 407 240
Undistributed income camed forward 1,542,724 859072
Undistributed income carried forward comprising of:
- Realised gain 1,196,145 878,376
- Unrealized loss 346,579 {19.303)
’ 1,542,724 858072
(Rupees) (Rupees)
Net assels value per unit at beginning of the period 109.0853 108.0027
Met assels value per unit at end of the period 116.0628 1134281
The annexed notes from 1 to 17 form an integral part of these condensed intenm financial statements.
For MCB Investment Management Limited
(Management Company)
B i y H L
P ﬂuﬁﬁh %mﬂifﬁ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation

Adjustments for:
Met unrealised loss on revaluation of investments
"at fair value through profit or oss - held-for-trading’

Decrease | (increase) in assets
Investments

Mark-up and other receivables
Receivable against sale of investments
Advances, deposits and prepayments

(Decrease) / Increase in liabilities

Payable to MCB Investiment Management Limited -

Payable to Central Depository Company of Pakistan Limited - Trustee
Annual fee payable to SECP

Payable against purchase of investments

Accrued and other liabilities

Met cash (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units (excluding additional units)
Payments on redemption of units

Met cash generated from operating activities

Met Increase in cash and cash eguivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

September 30,
2024 2023
(Rupees in "000) ~—-w—-
1,082,433 434 142
58,270 (107)
1,140,703 434 036
{3,281,395) 3,720,133
83,197 (112,719)
2,935,625 1,114,288
34,749 30,676
(227,823) 4752378
3,497 21,271
157 99
120 (B40)
2,672,106 (4,228 664)
173,989 1,454 750
2,849,869 (2,753,184)
3,762,748 2433229
2,831,666 2,529,663
(2,569,761) (1,113,531)
261,905 1,416,132
4,024,653 3,849,361
2,073,415 3,929,019

10 6,008,068

The annexed notes from 1 to 17 form an integral part of these condensed intenm financial statements.

For MCB Investment Management Limited
(Management Company)

- -:_-
A

—
P

Chief Executive Officer Chief Financial Officer

17

7,778,380

sy

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

1.1

1.2

1.3

14

1.5

1.6

21

LEGAL STATUS AND NATURE OF BUSINESS

MCE DCF Income Fund (the Fund) was established under a Trust Deed dated November 20, 2006 executed between Arif
Habib Investments Limited (now MCB Investment Management Limited) as the Management Company and Central
Depository Company of Pakistan Limited as the Trustee. The draft Trust Deed was approved by the Securities and
Exchange Commission of Pakistan (SECP) as a Collective Investment Scheme vide its letter dated on November 7, 2006
consequent to which the trust deed was executed on Movember 10, 2006 in accordance with the Asset Management
Companies Rules, 1995 (AMC Rules) repealed by Non-Banking Finance Companies (Establishment and Regulations)
Rules, 2003 (NBFC Rules). The Trust Act, 1882 was repealed due to the promulgation of Provincial Trust. Act namely
“Sindh Trusts Act, 2020" (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-
mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC
Rules through a certificate of registration issued by the SECP. The registered office of the Management Company is
situated at 2nd Floor, Adamjee House, LI Chundrigar Road, Karachi, Pakistan.

The Fund is an open ended mutual fund and has been categorised as "Income Scheme® and offers units for public
subscription on a continuous basis. The units of the Fund are fransferable and can also be redeemed by sumendering to
the Fund. The units are listed on the Pakistan Stock Exchange Limited.

The Fund primarily invests in money market and other instruments which includes corporate debt and govemment
securities, repurchase agreements and spread fransactions. The Fund may also invest a portion of the funds in medium
term assets in order to provide higher retum to the unit holders.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 04, 2024
to the Management Company and a stability rating of "AA-{f)' dated September 09, 2024 to the Fund.

Titie to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan which comprises of:

- Intemmational Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (LASE) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIlIA of the repealed Companies
Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the Intemational
Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued under the Companies
Act, 2017, Part VIlIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

21.2 This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2024. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2024 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2024,
where as the comparatives in the condensed interim income statement, condensed interim cash flow statement,
condensed interim distribution statement and condensed interim statement of movement in unit holders’ funds are stated
from unaudited condensed interim financial information for the quater ended 30 September 2023.

21.3 The disclosures made in this condensed interim financial information hawve, however, been limited based on the
requirements of the International Accounting Standard 34: ‘Intenm Financial Reporting”. This condensed interim financial
information is unaudited.

214 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the Fund.

2.1.5 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency
of the Fund.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies adopted for the preparation of these condensed interim financial statements are the same as those
applied in the preparation of the annual published financial statements of the Fund for the pericd ended June 30, 2024

3.2 The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund's accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2024 The Fund's financial risk management objectives and
policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,

2024.
September 30, June 30,
2024 2024
{Un-audited) (Audited)

Mote  ———————{Rupees in "000)—————
4  BALANCES WITH BANKS

Current accounts 66,862 228,572
Savings accounts 4.1 5,786,142 1,844,843
42 5,853,004 2,073,415

41 These carry profit at the rates ranging between 16% to 19% (June 2024: 19% to 22%) per annum.

4.2 This includes balances with refated parties of Rs. 70.699 million (2024: Rs. 228.559 million) maintained with MCB Bank
Limited and Rs. 4.189 million (2024:Rs. 0.277 million) maintained with MCB Islamic Bank Limited.

September 30, June 30,
2024 2024
Note (Un-audited) [Audited)

ceeee—{RUp@€S in "000)-—mmemeeeee
5  INVESTMENTS

Investments by Category
At fair value through profit or loss

Government secunties 51 22,362 465 18,897 056
Unlisted debt securities 5.2 1,235,326 1,232,547
23,597,701 20,129 603
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

51 Government securities at fair value through profit or loss - held-for-trading’
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

52 Listed debi securifies - term finance cerdificates. of Rs 5,000 each (unless stafed otherwise) - "al fair value through profit or loss"

Number of cerfificates -——————— Balance as af September 30, 2024 Market Market
Disposed/ . value a= a| value as a
Az al | Purchased As al _ Unrealised
Mame of investes company 7 Matwred Carrying percentag| percentag|
Jully 01, | during the R ‘September | Market value| [loss) /!
004 period durineg the 30, 2024 walhee i eof nel | = of total
period assels | investme
——— (Rupe:s in D00} ——— % —
F il Servi
‘Saudi Pak Lesasing Company Limiled (March 13, 200100 10,000 v i 10,000 27,546 [27.54B) " ::
Household goods
Nerw Allied Declronics Indusines {Private) Limied 10,400 - = 10,400 21,583 (21,283) - - -
INew Alied Elecironics indusiries {Privat) Limied 112,000 - - 112,000 35,001 [35,001) - - -
As al Seplemiber 30, 2024 [Un-Audited) 4,532 [84,532) -
Az sl June 30, 2024 (Audied) B4 532 532
521 uUnfisted debi securiies - lerm finance and sukuk cerfificates of Rs 5,000 sach junless stated ofherwise] - "at fair value through profit or loss"
Number of cerificales. Bal; as ai September 30, 2024 Market
Markei i
Disposed! value s 2 =
Az sl | Purchased s al LUnrealised percentag
Hame of investers compan Matured Carrying percentag
e atin Y July 01, | during the | , =T | September ] Marketvalue| floss}? |70 0" "9 e of total
024 od sod 024 i nvestme
peri 30, gain - -
[Fupees n '000) 3
Commercial banks
Askari Bank Limiled VI - TFG ™ 50 v i 50 49,750 49,750 = 02E% 021%
Samba Bank limied - TFC 1° ESO - - ESD B4, B4S B4, E81 36 L4E% 0.36%|
Meezan Bank Limied Sukuk ™ 145 - - 145 144,774 144,714 (60} LEZ% 061 %]
Bank Al Habib Limiled - TRC I 82,000 - = 82,000 403, 365 403,365 - 226% 1.71%
The Bank ol Punjab - TRG ™ 500 v i 500 43,115 49,115 - 02E% 021%
T31,B50 T31,E26 24} A14% I10%
Emergy st e s o
Pakistan Energy Sulkuk 11 100,000 v i 100,000 | 500,600 503,500 2900 285% 213%)
500,600 503,500 2,900 2B5% 211%
Household goods
New Alied Declronics Indusires {Privale)
Limiled (May 15, 2007) (reler nole 5.4.1) 10,400 - - 10,400
Le==: Provision for impainmend (21 GRS
INew Alied Elecironics indusiries {Privat) Limied
Suluk {July 25, 2007) {refer nole 5.4.1) 112,000 - - 112,000 35,001
Les=: Provision for mpainmend 35, 00
Az al Seplember 30, 2023 [Un-Musdited) 1. Z3Z 450 1,735,396 ZETE
g al June 30, 2024 (Audied) 1,230,054 1,232,547 2483

* Mominal visue of b sukuk cerifisale is Rs, 100,000 per cerificale.
** Nownincal vake of this sukuk cerfificale i R 1,000,000 per cerificale.

53 Details of non-compliant investments with the investment criteria as specified by the SECP

In accordance wilh dese (v) of the nvesimenl crilesia Eid dovn for income scheme’ in Cincular Mo, 7 of 2009, he Fund & required o imest in any securly
harving raling mol lower than e invesimen] grade (cred raling of BER and sbove). However, @5 all Seplember 30, 2019, the Fund i= non-comgliant with he
absowe menlioned reguirement in respect of e following imesiments. The sedounilies were in compliance wilh the droular (Le. ivestmend grade) al the @me of
purchiase and were subsequently downgraded bo pon investmenl grade by MUFAP on defaull by respeciive issuer in repaymend of coupon due on respeclive

Yalue of ¥abue of Percenta
Mame af irvestment Type tievestmant | 1o rent | Provition |ineestaenll o ornet [0 OF Sotal
non-compliant % £
¥pe before | heid,ifany | after W | imvestme
Listed debi securifies

Sau Pak Leasing Compsany Limiled 27,546 (27 548) . 000% 0O0% 000%

Unlisted debi securifies
Herw Alied Eleclronics Indusines {Private) Limied 21,583 [21,583) = 0L00% 00e 0.00%
Herw Adied Eleclronics indusines {Privite) Limded 35,01 (35,00 ) & 0L00% [LL iy 000%
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

531 Details of non-compliant investments with the invesiment crileria as specified by the SECP

In accordance wilh dause (v) of the investment crilena laid down for ‘income scheme’ in Circular No. 7 of 2009, the Fund is
required o nvest in any securly having raling nol lower tan the investment grade (credit rating of BBB and above). However, as al
Seplember 30, 2019, the Fund is non-compliant with the above mentioned requirement in respedc of the following investments. The
securilies were in compliance with the circular (i.e. invesimenl grade) al the time of purchase and were subsoquently downgraded
to non investment grade by MUFAP on defaull by respective issuer in repayment of coupon due on respective dales.

Ve of S
5 Type of imestment Provision | Pencentage of nef | Pencentage: of
it et viahaaat hokors | Dkt Fany || T ke |l investante
provision PrOvIsCn
Saudi Pak Leasing Company Limited TFC T54E (27548 - 0.00% 0.00%
Unlisted debt securities
Mew Alied Elecironics Industries (Privale) Limited TFC 21,983 (21,883 - 0.00% 0.00%
Mew Alied Elecironics Indusiries (Privale) Limitad Skl 35063 {35,063y - 0.00% 0.00%
(Un-Audited) (Audited)
September 30, June 30,
2024 2024
] PAYABLE TO MCE INVESTMENT MANAGEMENT - Note —— (Rupees in "000) ——
LIMITED-MANAGEMENT COMPANY
Management remuneration payable 6.1 27,292 18,926
Sales tax payable on remuneration of the management company 6.2 4,094 2480
Allocated expenses payable (including indirect taxes) 6.3 749 1,009
Selling and marketing expense payable - 11,432
Sale load and back end load payable 19,239 14,050
51,374 47 877

6.1 As per the amendment in the offering document, the management company with effect from August 30, 20 24 can charge
management fee at the rate up to 2% of Net Assets of the scheme, calculated on a daily basis. Previously, the fund has
charged management fee at the rate up to 1.50% of Net Assets of the scheme, calculated on a daily basis. The
remuneration is paid to the Management Company on a monthly basis in amears.

6.2 Dwring the period, sales tax on management remuneration has been increased from 13% to 15%.

6.3 The Management Company has charged allocated expenses to the fund to the extent as it has think expedient on its discretion
subject to not being higher than actual expenses. During the period, sales tax on allocated expenses has been charged at the

rate of 15%.
T PAYAEBLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)
(Un-Audited) (Audited)
September 30, June 30,
2024 2024
e —— (Rupees in "000) ——
Annual SECP Fee payable 74 1,066 846

T4 In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to
the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of
0.075% of average Met Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly
basis in arrears.
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(Un-Audited) (Audited)
September 30, June 30,

2024 2024
& ACCRUED AND OTHER LIABILITIES Note === (Rupees in "000) ———
Federal Excise Duty on remuneration to the
Management Company 81 99 060 99,060
Federal Excise Duty and related taxes payable on sales load 27 933 27,933
Auditors’ remuneration 290 721
Withholding tax payable 33,376 17,580
Brokerage payable 1,930 481
Dividend payable T 9
Others 877,305 720,842
1,040 595 B66 606

81 Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of
Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year
ended June 30, 2023. Had the said provision for FED not been recorded in the condensed interim financial information of
the Fund, the net asset value of the Fund as at September 30, 2024 would have been higher by Rs. 0.83 per unit (June
30, 2024: Re. 0.85 per unit).

9 CONTINGENCIES AND COMMITMENTS

9.1 Contingencies
On December 01, 2021, DCF Income Fund {(DCFIF) received a nofice of tax demand for the Tax Year 2017 from the
Additional Commissioner {Inland) Revenue {ACIR), whereby ACIR raised ocbjections on claiming of "provision against
debt securities" amounting to Re. 7.943 million and adjustment of the "Element of loss and capital losses™ amounting to Rs.

151.140 million while amiving at the declared accounting income of the Fund and has challenged the distribution of 90
percent of income and the Fund's eligibility for exemption from tax. The ACIR raised a tax demand of Rs 138.821 million.

On March 31, 2022, a favorable Appellate Order was passed by Commissioner Appeals whereby it was directed that the
bencfit of Element of Loss should be allowed to the Company.

On June 14, 2022, FBER being aggrieved with said Order filed Appeal with Appellate Tribunal Inland Rewvenue.
Management Company, in consultation with its advisor, anticipates a favorable outcome of the case.

9.2 Commitments

There were no other material contingencies and commitments outstanding as at September 30, 2024 and June 30, 2024,

10 Cash And Cash Equivalents (Un-Audited) (Audited)
September 30, June 30,
2024 2024
==e= (RUpees in "000) —-—
Balances with banks - savings accounts 5,853,004 2073415
3 Months Maturity T-Bills 245 063 055,285
6,098,068 3,038,700
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11

12

13

14

14.1

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as
per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required
to distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as
reduced by such expenses as are chargeable thereon to the unit holders. Since the Management Comipany intends to
distribute at least 90% of the Fund’s accounting income to be eamed during current year to the unit holders as reduced by
capital gains (whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in
these condensed interim financial statements during the period. The Fund is also exempt from the provisions of Section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 20 01.

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of
the Management Company, the determination of the same is not practicable.

TOTAL EXPENSE RATIO

The annualized total Expense Ratio (TER) of the Fund for the period ended September 30, 2024 is 2.15% (September
30, 2023: 2.92%) and this includes 0.34% (September 30, 2023: 0.28%) representing government levies on the Fund
such as sales taxes, federal excise duties, annual fee to the SECP, etc.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS | OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes
managed by the Management Company, MCB Bank Limited being the holding company of the Management Company,
the Trustee, directors and key management personnel, other associated undertakings and unit holders holding more than
10% units of the Fund.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision of
the NBFC Regulations 2008 and Constitutive documents of the Fund.

The transactions with connected persons [ related parties are in the normal course of business and are carried out on
agreed terms at contracted rates.

Dwetails of transactions and balances at period end with related parties / connected persons, other than those which have
been disclosed elsewhere in these financial statements, are as follows:

Unit Holders" Fund
For the quarter ended September 30, 2024 (Un-Audiled)

i e A T i
bsumce  Redeemed  Seplember 3, bsice  Redeemed  Seplember
July 1, 2004 g 02 .2
Uinits (Rupess in 404}

Group [ associaled companies
MCE Employees’ Providert Fund (Pak Staf) 2483910 s - 2483910 288289 . - 288289
MCB Employees' Pension Fund 2483910 : - 243810 27098 : - 288289
Lalpir Staff Graaty Fund Trst 3067 : : 43067 463 . - 4998
KAPCO Staff Welfare Fund Tnst 21761 - - 11761 3,028 . - am
Key Management Personnel 2 - . 2 0 . . 0
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14.2

14.3

15.

15.1.

For the quarter ended September 30, 2023 {Un-Audiied)
ot hsat at st
bssumwe  Redeemed  Sepbmmber 30, lssuance  Redeemed  Seplember
July I, 223 iyt an 02
Uitz (Rupees; in %08
Group | #ssociated companies
MCB Employees' Provident Fund (Pak Staffy 2092430 2092430 - 242853
MCE Employees' Persion Fund 2092430 2092430 208 253 242855
Lapir Staff Gratuity Fund Tnust 36279 36,279 3858 4211
[G. Khan Cement Company Limsted - -
Employees’ Provident Fund Tnst 6,294 6,294 687 (95 -
Man nt Personnel 5 | 2 - -
e {Un-Audited)
September 30, September 30,
2024 2023

Transactions during the period:

MCB Investment Management Limited - Management Company
Remuneration (including indirect taxes)

Expense allocated by the Management Company (including indirect taxes)
Marketing and selling Expense

Central Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect taxes)
Setlement charges

Group f associated companies

MCB Bank Limited
Mark-up on deposit accounts
Bank charges

Balances outstanding at period end:

MCEB Investment Management Limited - Management Company
Management remuneration payable

Sindh sales tax payable on remuneration of the management company
Allocated expenses payable (including indirect taxes)

Selling and marketing expenses payable

Sales load payable

Back End Load Payable

Central Depository Company of Pakistan Limited - Trustee
Security deposit

Remuneration payable (including indirect taxes)

Group f associated companies

MCB Bank Limited

Balances with bank

MCB Islamic Bank Limited
Balances with bank

GEMERAL

(Rupees in "000) ——

80,599 34,946

749 2,062

- 18,349

3,687 1,747

69 76

114 1

20 13
(Un-Audited) (Audited)
September 30, June 30

2024 2024

(Rupees in "000) ——

27,292 18,926
4,004 2 AB0
749 1,009

: 11,432
13,437 12,340
5,802 1,710
200 200
1,226 1,069
70,700 249,249
4,190 7

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

15.2.

16.

17.

Comesponding figures have been reclassified and reamranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation.

FAIR VALUE MEASUREMENTS

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has
the following levels:

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabiliies date. The estimated fair value of all other financial assets and liabilities iz considered not to be
significantly different from the respective book values.

Lewvel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
{i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on October 21, 2024 by the Board of Directors
of the Management Company.

For MCB Investment Management Limited
(Management Company)

7 &

== AT

Chief Executive Officer Chief Financial Officer Director
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