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Vision Statement

To build an institution which contributes to strengthening local
businesses, creating and sustaining jobs, improving clients'
living standards and enhance, shareholders’ value.

o)

Mission Statement

Our mission is to serve as a trusted partner to our clients and
counterparts, by efficiently, providing financial services that
enable growth and economic progress.
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Company Information

Board of Directors

NN

(]

10.
1.
12.

Mr. Muhammad Igbal

Mr. Ghulam Mustafa*

Mr. Habib Ur Rehman Gillani
Mr. Aftab Ahmad Ch,,

Mr. Amir Zia

Ms. Aasiya Riaz

Syed Jawwad Ahmad

Syed Muhammad Talib Rizvi
Mr. Amjad Ali Khan Khattak
Mr. Sohail Ahmed Awan

Mr. Sani e Mehmood

Ms. Huma Ejaz

*Resigned on August 06, 2024

Audit Committee

1.
2.
3.

Ms. Huma Ejaz
Mr. Amir Zia
Mr. Muhammad Igbal

Non-Executive Director/Chairman
Chief Executive Officer
Non-Executive Director
Non-Executive Director
Non-Executive Director
Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Director
Independent Director
Independent Director
Independent Director

Chairperson
Member
Member

Human Resource and Remuneration Committee

1.
2.
3.

Mr. Sohail Ahmed Awan
Mr. Aftab Ahmad Ch,,
Syed Jawwad Ahmad

Company Secretary
Chief Financial Officer

Auditors

Legal Advisor

Share Registrar

Bankers

Registered Office

Chairman
Member
Member

Mr. Inam Ullah
Mr. Sarmad Raheel

Crowe Hussain Chaudhary & Co.
Chartered Accountant

Sayeed, Hafeez & Mirza Advocates

CDC Share Registrar Services Limited
CDC House, 99-B, Block B, S.M.C.H.S,,
Main Shahra-e-Faisal, Karachi-74400.

MCB Bank Limited
Bank Al Habib Limited
Habib Bank Limited
Bank Al Falah Limited

LSE Plaza, 19-Khayaban-e- Aiwan-e-Igbal,
Lahore.
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Chairman’s Review:

Dear Valued Shareholders,

I am delighted to present this review report for the year ended June 30, 2024, highlighting
LSE Financial Services Limited's (LSEFSL) outstanding performance and the Board's
pivotal role in guiding Management.

LSEFSL achieved a significant milestone with its successful listing on the Pakistan Stock
Exchange, unlocking growth opportunities through enhanced capital. Throughout the
year, the Board of Directors provided valuable guidance and oversight, ensuring strong
governance and encouraging Management to excel.

Our governance framework remains robust, with all Directors, including Independent
Directors, actively contributing to decision-making processes. As Chairman, | foster a
culture of openness, constructive debate, and collaboration among the Board and senior
management.

Our commitment to excellence in corporate governance practices remains unwavering.
The Company's independent Internal Audit department follows a risk-based audit
methodology, presenting quarterly reports to the Board Audit Committee. Areas for
improvement are discussed and highlighted, ensuring continuous enhancement.

| extend sincere gratitude to our shareholders for their continued trust and confidence.
We also appreciate the dedication and support of our associates and stakeholders.

As we move forward, we reaffirm our commitment to maintaining our integral role in the
capital market and financial sector. We seek Almighty Allah's blessings for our future
endeavors.

Thank you.
_s/d_

Muhammad Igbal
Chairman
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Directors’ Report

Dear Shareholders,

The Board of Directors of LSE Financial Services Limited (LSEFSL) is pleased to present its
report, together with the audited financial statements and Auditors’ report thereon, for
the year ended June 30, 2024.

Economic Review

During FY2024, Pakistan’'s economy registered moderate recovery reflected by a GDP
growth of 2.38 percent against previous year's contraction of 0.21 percent. Agriculture
emerged as a main driver of economic growth, registering a growth of 6.25 percent on
the back of double- digit growth in output of major crops. Industrial and services sectors
also showed resilience with each posting a growth of 1.21 percent. Current account deficit
was kept under check, with marked improvement in foreign exchange reserves, reaching
US$ 14.6 billion by end May 2024. The fiscal sector progressed towards stability, propelled
by consolidation efforts and targeted reforms. Fiscal deficit remained manageable with
an overall primary surplus. Rupee appreciated by almost 3.0 percent during the first
eleven months.

Listing of LSEFSL

Pursuant to the Scheme of Arrangement for transfer of listing status of Modaraba Al-Mali
(MODAM) to LSEFSL, sanctioned by the Hon'ble Lahore High Court, vide its Order dated
April 3, 2024, the Pakistan Stock Exchange listed LSEFSL on May 31, 2024.

As per the swap ratios, disclosed in the Scheme, the certificate holders of MODAM were
issued 65.03 shares of LSEFSL against 1,000 shares of MODAM. Further, 465.32 shares of
LSEFSL were issued to the shareholders of LSE Capital Limited (LSECL) against 1,000
shares. Moreover, additional 10,000,000 shares of LSEFSL were issued to LSECL, i.e., 476.19
shares of LSEFSL against 1,000 shares of LSECL.

Consequently, authorized share capital of LSEFSL after the sanction date of the Scheme
is Rs. 1,190,000,000 divided into 119,000,000 ordinary shares of Rs. 10/- each.

Financial Performance

The Company's financial performance during the year under review, with operating
revenue to reach Rs. 39.35 million. while Admin and General Expenses were effectively
contained at Rs. 5.09 million. This disciplined approach fueled a significant surge in Profit
Before Tax to Rs. 86.82 million, exceeding previous year's figures and demonstrating the
Company's unwavering commitment to financial discipline and operational efficiency.
Notably, Net Profit attained Rs. 67.33 million, and Earnings Per Share (EPS) showed
remarkable growth, rising from 0.07 to 1.89. while, the balance sheet footing stood at Rs.
551.97 million in FY 2024.

Rupee in '000 2024 2023

Operating Income 39.35 54.30
Admin & General Expenses (54.49) (72.90)
Operating Profit/(Loss) 5.25 (3.05)
Profit of Associates 79.51 37.36
Profit after Taxation 61.27 1.03

Total Asset 544.42 511.16
Net Asset 453.74 100.72
Equity + Revaluation Surplus 453.73 100.72
Total Liability 90.68 410.44
Shares outstanding (Nos.) 35.68 10.00
Earning per Share 1.72 0.07
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Recommendation on Cash Dividend

In view of the enhanced financial performance of the Company, the Board of Directors
has recommended Rs. 0.50/- per share dividend for the year ended June 30, 2024 (2023:
NIL)

Provident Fund

The Fully funded retirement benefit plan, i.e.,, the provident fund of the employees is
maintained by the Trustees of the fund, who get them audited on yearly basis. The
Trustees have informed the company that as per the audited financial statements 2024,
the total assets of the fund is as follows:

Provident Fund Rs. 36.269 million (2023: Rs. 20.881 million)
External Auditors

M/s. Crowe Hussain Chaudhury & Co. Chartered Accountants, the Auditors of the
Company for the FY24 stands retire, therefore the Board of Directors has recommended
to appoint M/s Kreston Hyder Bhimji & Co., Chartered Accountants as statutory auditors
of the Company for the FY25 at mutually agreed remuneration.

The auditors have been given satisfactory rating under the Quality Control Review
Program of Institute of Chartered Accountants of Pakistan (ICAP). They have confirmed
that their firm is in compliance with International Federation of Accountants (IFAC)
guidelines on Code of Ethics as adopted by the ICAP. This firm is also registered with Audit
Oversight Board of Pakistan. The appointment of Auditors is subject to approval by the
Annual General Meeting.

Internal Financial Control

In compliance with the Code, the Board of Directors of your Company has also established
an Internal Audit Function to monitor and review the adequacy and implementation of
Internal Control at each level of your Company. The Board has adequately ensured that
the system of internal financial controls is sound in design and has been effectively
implemented and monitored through outsourced Internal Auditors.

The financial statements, prepared by the management of your company, fairly present
its state of affairs, the result of its operations, cash flows and changes in equity. Proper
books of account have been maintained by your company. Appropriate accounting
policies are consistently applied by your Company in the preparation of financial
statements, and accounting estimates are based on reasonable and prudent judgment.
International Accounting Standards, as applicable in Pakistan, have been followed in the
preparation of these financial statements and any departure there from, if any, has been
adequately disclosed. The system of Internal Control, being implemented in your
Company is sound and has been effectively persisted throughout the year.

Credit Rating

VIS Credit Rating Company Limited (VIS) has recently reaffirmed the entity ratings of
LSEFSL at ‘A/A-T' (Single A/A-One). Outlook on the assigned ratings is ‘Rating Watch -
Developing.’

ESG Reporting

LSEFSL remained steadfast in its commitment to CSR and Environmental Management
during the year. Our key focus areas included education, healthcare, and environmental
protection. As a responsible corporate citizen, LSEFSL strives to make a positive impact
on the communities we serve. We also remained dedicated to implementing best
practices in Corporate Governance (CCG), ensuring transparency, accountability, and
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ethical business conduct. Thro/ugh these initiatives, we aim to create long-term value for
our stakeholders and contribute to a sustainable future.

Gender Pay-Gap

The Company is committed that all employees of the company are treated with equality
& fairness and there should be no gender pay gap within the Company. Accordingly, the
compensation of employees is determined on the basis of experience, seniority,
responsibilities and performance without any gender-based discrimination.

Anti-Harassment

The Company has a comprehensive mechanism towards anti-harassment to ensure that
any type of workplace harassment is dealt with a zero-tolerance to ensure that all the
employees of the company regardless of their gender and position avail the opportunity
to work in a safe and respectful environment. Employees are encouraged to report such
grievances to the HR department in a confidential to conduct fair investigations.

In compliance with section 227 of the Companies Act, 2017, the followings are hereby
specifically disclosed:

a. The names of the persons who, at any time during the financial year, were directors
of the Company:

Sr. No. Name of Director Category
1. Mr. Zahid Latif Khan* Chairman/Independent Director
2. Mr. Ghulam Mustafa** Chief Executive Officer
3. Mr. Aftab Ahmad Ch. Non-Executive Director
4, Mr. Ammar ul Haq Non-Executive Director
5. Mr. Asif Baig Mirza Non-Executive Director
6. Ms. Huma Ejaz Independent Director
7. Mr. Rizwan Ejaz Independent Director
8. Mr. Muhammad Igbal Non-Executive Director
9. Mr. Khalid Waheed Non-Executive Director
10. Mr. Shahnawaz Mahmood Independent Director
1. Mr. Salman Majeed Sheikh Non-Executive Director
12. Syed Muhammad Talib Rizvi Non-Executive Director

* Resigned on October 25, 2023.
*Resigned on August 06, 2024.

Fresh election under Section 162 of the Companies Act, 2017 was held on November 21,
2023 and following Board of Directors were elected (subject to the approval of SECP):

Sr. No. Name Category
10 Mr. Muhammad Igbal Non-Executive Director/Chairman
1 Mr. Aftab Ahmad Ch. Non-Executive Director
2 Mr. Amir Zia Non-Executive Director
3 Rana Naveed Ahmad*** Non-Executive Director
4 Ms. Aasiya Riaz Non-Executive Director
5 Mr. Muhammad Sajjad Hyder**** Non-Executive Director
6 Mr. Muhammad Usman* Non-Executive Director
7 Mr. Adil Jahangir Syed Non-Executive Director
8 Syed Jawwad Ahmad Non-Executive Director
9 Mr. Gohar Rehman Mirza**** Independent Director
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Sr. No. Name Category

N Ms. Huma Ejaz Independent Director

12 Mr. Ghulam Mustafa****** Chief Executive Officer

13 Mr. Muzaffar Ahmed Virk** Independent Director

14 Mr. Habib Ur Rehman Gillani****x Non-Executive Director

15 Mr. Muhammad Iqba[**#*#rx Non-Executive Director

16 Mr. Amjad Ali Khan#tksek Independent Director

17 Mr. Sani E Mahmood****# Independent Director

18 Mr. Muhammad Talib Rizvi***** Non-Executive Director

19 Mr. Sohail Ahmad Awagn*¥kkskx Independent Director

* Mr. Muhammad Usman resigned on April 24, 2024

ok Mr. Muzaffar Ahmed Virk resigned on April 24, 2024

ok Mr. Rana Naveed Ahmad resigned on July 11, 2024

Hokk Mr. Muhammad Sajjad Hyder resigned on July 11, 2024

okl Mr. Muhammad Gohar Rehman Mirza resigned on July 30, 2024

Hrkokolk Mr. Ghulam Mustafa resigned on August 06, 2024.

Rk Mr. Talib Rizvi was appointed on April 24, 2024.

i Mr. Habib Ur Rehman Gillani was appointed on July 11, 2024.

Rk Mr. Muhammad Igbal was appointed as Non- Executive Director on July 11,

Aesekeofesepoteok ok 2024'

Rk Mr. Amjad Ali Khan was appointed as Independent Director on July 11, 2024.

eReRRr Mr. Sani E Mahmood was appointed as Independent Director on July 11, 2024.

Mr. Sohail Ahmad Awan was appointed as Independent Director on July 30,

2024.

The Company has been granted a license by SECP to carry out Investment Finance
Services as non-deposit taking NBFC. This business is exposed to serval threats such as
credit risk, liquidity risk, operational risk, market risk and regulatory risk, etc. Risk
Management policies and procedures adopted by the Company enable it to proactively
manage uncertainty and changes in internal and external environment to limit negative
impacts and capitalize on opportunities. The profitability of the Company is also
influenced by the overall economic, geo-political conditions of the country, policies of the
Government and the performance of associated companies as well as the capital markets.

At present the Chief Executive and the Executive Director of the Company are being paid
the salary and such other benefits as approved by the Board under the Articles of
Association and as per HR Manual of the Company. No other director is being paid any
extra remuneration by the Company, except the meeting fee for attending the Board and
Committee meetings. The relevant figures have been disclosed in the financial
statements.

Compliance with the Code of Corporate Governance

The mandatory requirements of the Listed Companies (Code of Corporate Governance)
Regulations, 2019 have been duly complied with and a Statement of Compliance to this
effect is annexed in the Annual Report.

In compliance with the Regulation No. 34(2) of the with Listed Companies (Code of
Corporate Governance) Regulations, 2019, the following information is provided: -

1. The total number of directors are Twelve (12) as per the following: -
a. Male: Ten (10)
b. Female: Two (2)

2. The composition of the Board is as follows: -
i. Independent directors: Ms. Huma Ejaz
Mr. Amjad Ali Khan Khattak
Mr. Sani E Mehmood Khan
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Mr. Sohail Ahmed Awan

ii. Non-Executive directors: Mr. Habib Ur Rehman Gillani
Mr. Aftab Ahmad
Mr. Amir Zia
Syed Jawad Ahmed
Syed Muhammad Talib Rizvi
Mr. Muhammad Igbal

iii. Executive director: Mr. Ghulam Mustafa
(Resigned on August 6, 2024)

iv. Female director: Ms. Aasiya Riaz

Board Committees

During the year, the Board constituted following committees to assist the Board and
provide recommendations on relevant functions:

Audit Committee:

1. Ms. Huma Ejaz : Chairperson
2. Mr. Amir Zia : Member
3. Mr. Muhammad Igbal : Member

Human Resource and Remuneration Committee:

1. Mr. Sohail Ahmed Awan : Chairman
2. Mr. Aftab Ahmad : Member
3. Syed Jawad Ahmed : Member

Future Outlook

Listing on the Pakistan Stock Exchange has catapulted our growth trajectory, bolstered
by an enhanced capital base. Our management is now pursuing an array of promising
business opportunities, carefully selecting the most advantageous paths to propel our
future success.

Pattern of Shareholding

A statement of the pattern of shareholding of certain class of shareholders as at June 30,
2024, whose disclosure is required under the reporting framework, is included in the
annexed shareholders' information.

Acknowledgement

The Board of Directors wishes to express sincere appreciation to the SECP, government
authorities, banks, associates, members, and counterparts for their cooperation during
the period under review. We also acknowledge the tireless efforts of our executives, staff,
and workers, whose dedication has driven our success.

For and on behalf of the Board of Directors of LSE Financial Services Limited:

-S/d- -s/d_
Chief Executive Officer Director
Lahore

Date: November 4, 2024
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Rupee in '000 2023 2024

Operating Income 54.30 39.35
Admin & General Expenses (72.90) (54.49)
Operating Profit/(Loss) (3.05) 5.25

Profit of Associates 37.36 79.51
Profit after Taxation 1.03 61.27
Total Asset 511.16 544.42
Net Asset 100.72 453.74
Equity + Revaluation Surplus 100.72 453.73
Total Liability 410.44 90.68
Shares outstanding (Nos.) 10.00 35.68
Earning per Share 0.07 1.72
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Pattern of Share Holding

As on June 30, 2024

NO. OF SHARES No of No of
FROM TO CDC Physical Shareholders S::Irgs
1 1 100 425 1851 2276 44,700
2 101 500 240 167 407 96,395
3 501 1000 90 27 n7 84,754
4 1001 5000 101 10 m 251,017
5 5001 10000 34 1 35 275,428
6 10001 15000 9 (o] 9 109,331
7 15001 20000 6 (0] 6 103,045
8 20001 25000 5 0 5 114,891
9 25001 30000 2 (0] 2 53,282
10 30001 35000 1 1 2 63,173
1 45001 50000 1 (0] 1 45,521
12 50001 55000 1 1 2 102,878
13 55001 60000 2 (0] 2 118,756
14 65001 70000 3 0 3 199,901
15 110001 115000 1 (0] 1 112,000
16 115001 120000 0] 1 1 117,028
17 165001 170000 1 (0] 1 165,631
18 185001 190000 1 (0] 1 187,205
19 225001 230000 1 (o] 1 227,605
20 260001 265000 1 0 1 260,120
21 265001 270000 1 (0] 1 269,179
22 435001 440000 1 (0] 1 437,496
23 840001 845000 1 (0] 1 841,742
24 945001 950000 1 0] 1 948,999
25 1590001 1595000 1 (0] 1 1,593,235
26 4155001 4160000 1 0 1 4,155,790
27 7275001 7280000 1 (0] 1 7,276,234
28 7420001 7425000 1 (0] 1 7,422,244
29 9995001 10000000 1 (0] 1 9,999,998
934 2059 2993 35,677,578
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LSE Financial Services Limited ‘

Categories of Share Holders

Sr.N

[}

O 0 39 O

Sr.
No.

N

As on June 30, 2024

Categories of shareholders

Directors, Chief Executive
Officer, and their spouse and
minor children.

Executive Employees

Associated Companies,
undertakings and related
parties.

NIT and ICP

Banks Development Financial
Institutions, Non-Banking
Financial Institutions.
Insurance Companies

Joint Stock Companies
Modarabas and Mutual Funds
Others

General Public

Grand Total:

Shareholders holding 10%
Shares or more

LSE Ventures Limited
Aftab Ahmad

Zahid Latif Khan Securities
(Pvt) Ltd.

Aslam Khaliq

No of Share
holders

7

1

2958

2993

Share held

8,969,520

10,841,740
920

9,764

1,042
7,447,039
33
35,092
8,372,428

35,677,578

Share held

9,999,998
7,422,244

7,276,234
4,155,790

Percentage

25.14%
0.00%

30.39%
0.00%

0.03%

0.00%
20.87%
0.00%
0.10%
23.47%

100%

Percentage

28.03%
20.80%

20.39%
11.65%
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Gender Pay Gap Statement under SECP’s Circular No.
10 of 2024

Following is gender pay gap calculated for the year ended June 30, 2024

LSE Financial Services Limited had only 3 employees during the financial
year ended June 30, 2024 which were all male so, gender pay gap is not
applicable in this instance.

For and on behalf of
LSE Financial Services Limited

s/d

Chief Executive Officer

Date: November 4, 2024
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN, that the Annual General Meeting of LSE Financial

Services Limited (the “Company”) will be held on Wednesday, November 27%,
2024, at 10:15 a.m. at the auditorium, the Exchange Hub, LSE Plaza, 19-Kashmir
Egerton Road, Lahore, to transact the following business: -

ORDINARY BUSINESS:

1.

To confirm the minutes of the Extra Ordinary General Meeting held on
November 21, 2023.

To receive, consider and adopt the Annual Audited Financial Statements of the
Company for the year ended June 30, 2024, together with the Directors’ and
Auditors’ Reports thereon.

In accordance with Section 223 of the Companies Act, 2017, and pursuant to
S.R.O. 389(1)/2023 dated March 21, 2023, the financial statements of the
Company have been uploaded on the website of the Company and can be
downloaded from the following web link and QR enabled code:

https://Ise.com.pk/assets/downloads/financials/Annual/LS
EFSL-Annual-Report-2024.pdf

To consider and declare final cash dividend of Rs. 0.50/- per share for the year
ended June 30, 2024, to the shareholders of the Company as having been
recommended by the Board of Directors.

To appoint External Auditors of the Company for the year ending June 30™,
2025, and to fix their remuneration.

SPECIAL BUSINESS:

5. To approve, as and by way of an Ordinary Resolution, the transmission of the

annual balance sheet, profit & loss account, auditors report, directors report
(the “Annual Audited Financial Statements”) and the notice of general
meetings etc. to the Company’s shareholders through QR enabled code and
weblink as allowed by the Securities and Exchange Commission of Pakistan
via S.R.O No. 389(1)/2023 dated March 21%, 2023:

“RESOLVED THAT as notified by the Securities and Exchange Commission of
Pakistan, via S.R.O No. 389(1)/2023, dated March 21, 2023, transmission of
Annual Audited Financial Statements of the Company to the members
through QR enabled code and weblink instead of transmitting the Audited
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Annual Financial Statements through CD/DVD/USB, be and is hereby ratified
and approved for future.”

6. To approve, as and by way of an Ordinary Resolution, the placement of
Quarterly Accounts of the Company at its website, instead of sending the
same by post to the members, as allowed by the Securities and Exchange
Commission of Pakistan, via Circular No. 19 of 2004:

“RESOLVED THAT as had been allowed by the Securities and Exchange
Commission of Pakistan, via Circular No. 19 of 2004, the placement of
Quarterly Accounts of the Company at its website, instead of circulating the
same by post to the members, be and is hereby approved for future.”

7. To consider and accord the approval for the surrendering of the Company's
NBFC/Investment Finance Services License.

“RESOLVED THAT the approval be and is hereby accorded for surrendering of
the Company's NBFC/Investment Finance Services License.

FURTHER RESOLVED THAT the approval be and is hereby accorded for
deletion/omitting of All NBFC business related clauses from the
Memorandum of the Company.

FURTHER RESOLVED THAT the name of the Company be and is hereby
changed from its present name to “LSE FinTech Limited” or any other suitable
name upon reservation and confirmation of the same from the Securities and
Exchange Commission of Pakistan by the management, and changing the
same in the Memorandum and Articles of Association and all other documents
of the Company, wherever appearing.

FURTHER RESOLVED THAT upon surrendering the license, all relevant assets
& liabilities and the fund management business of the Company, be and is
hereby approved to be transferred to LSE Capital Limited, being the licensed
Islamic Financial Institution.

FURTHER RESOLVED THAT wherever necessary and deemed prudent for the
benefit of the shareholders and for the retrieval of the maximum value of the
Company, the Board, be and is hereby authorized to implement any
restructuring scheme for the above purpose.

FURTHER RESOLVED THAT the approval be and is hereby accorded for the
change of principal line of business from the investment finance services to
information technology services, and to change present Clause 3.1 of the
Memorandum of Association of the Company to read as under:

“ (i) To manage, operate, develop, sale, market and export IT solutions, IT
enables services, digital data storage facilities and social media
infrastructure and platforms."
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FURTHER RESOLVED FURTHER THAT the Company Secretary be and is
hereby singly authorized to do or cause to do all acts, deeds and things and
necessary actions and fulfill all legal, corporate, secretarial and procedural
formalities and making of necessary entities in the statutory registers to that
effect and for accomplishing the change of name of the Company and for
alteration of the Company’s Memorandum and Articles of Association.

FURTHER RESOLVED THAT the approval be and are hereby accorded to
withdraw all the special resolutions passed earlier by the general body for
getting the license of Professional Clearing Member as well as the change of
the Company’s name to LSE Finance Limited.”

8. To consider and if deemed appropriate, pass the following Special Resolutions
under Section 199 of the Companies Act, 2017, with or without modification(s),
addition(s) and/or deletion(s):

YRESOLVED THAT the approval be and is hereby accorded for the
addition/disposal of the Company's investments in its associated companies,
not exceeding PKR 100Mn in aggregate on market/negotiated price, as well as
the provision of periodical working capital to any of the associated companies,
not exceeding PKR 100Mn in principal and return thereon not below rate of six
(6) months KIBOR+1%."

“FURTHER RESOLVED THAT the Board of the Company be and is hereby
authorized to approve the above transactions in respect of the related parties
on a case-to-case basis which may be carried out during the financial year
ending June 30, 2025."

“FURTHER RESOLVED THAT, the relevant transactions shall be placed before
the shareholders in the next Annual General Meeting for their ratification.”

Issued under the authorization of the Board:

L

lnam Ulléh
Company Secretary

November 5%, 2024
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1. BOOK CLOSURE

The Share Transfer books of the Company will remain closed, and no transfer of
shares will be accepted for registration from November 20,2024, to November 27,
2024 (both days inclusive). Any transfer request received by the office of the share
registrar of the Company by the close of business on November19%, 2024, will be
treated in time for the purpose of attendance in the AGM.

2. ATTENDANCE OF MEETING

Attendance in the meeting shall be marked on the production of original CNIC
or passport of the member or his/her proxy or authorizations from the
corporate members. CDC Account Holders must follow the guidelines as laid
down in Circular No. 1 dated January 26, 2000, issued by the SECP to attend the
meeting.

Any individual member entitled to attend, speak and vote at the AGM can also
appoint a proxy to attend, speak and vote on his/her behalf. Similarly, the
corporate members can also give authorizations to any natural person to
attend the meeting on their behalf.

In order for the proxies to be effective, they must be duly signed, filled, witnessed
and deposited at the Registered Office of the Company,along with the attested
copies of valid Computerized National Identity Card (CNIC) or Passport, not less
than 48 hours before the meeting.

The Company has also made the arrangements to ensure the participation of
all shareholders in the AGM proceedings via a video link. In order to attend the
meeting through video link, the members are requested to share the below
information, via email to inamullah@lse.com.pk, for their
appointment/registration and proxy verification by or before November 23,
2024 as per below format:

Registered cell No. No of Folio/CDC

Full Name | CNIC No Email Shares No.

Video link details and login credentials will be shared with those members
whose particulars and registered emails are received on or before 4:00 PM on
November 23, 2024.

Furthermore, the shareholders may also provide their comments and
questions for the agenda items of the AGM at the email address
inamullah@lse.com.pk, which will be duly responded to in the said meeting.

3. E-VOTING & VOTING THROUGH POSTAL BALLOT:

The members are hereby notified that pursuant to Companies (Postal Ballot)
Regulations, 2018 (the “Regulations”), amended through Notification dated
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December 05, 2022, issued by the Securities and Exchange Commission of
Pakistan (“SECP"), wherein, SECP has directed all the listed companies to
provide the right to vote through electronic voting facility and voting by post
to the members on all businesses classified as special business.

Accordingly, members of the Company will be allowed to exercise their right
to vote through electronic voting facility or voting by post for the special
business in its forthcoming AGM to be held on November 27,2024, at 09:45 a.m.
in accordance with the requirements and subject to the conditions contained
in the aforesaid Regulations.

4. AVAILABILITY OF AUDITED FINANCIAL STATEMENTS ON COMPANY'S
WEBSITE:

The audited financial statements of the Company for the year ended June 30,
2024 have been made available on Company’'s website
https://Ise.com.pk/financial-reports.php in addition to annual and quarterly
financial statements for the prior years.

Any Member requiring printed copy of Annual Report may send request using a
standard Request Form placed on the Company's website. The Company will
provide the printed copy of Accounts to such members free of cost within one week
of such demand.

5. CHANGE IN ADDRESS AND CNIC:

The members are requested to notify any change in their address and contact
details, as well as the attested photocopy of their valid CNICs, in case of the
book entry securities in CDS to their respective participants and in case of
physical shares to the registrar of the Company, by quoting their folio numbers
and name of the Company at the below mentioned address of the Company'’s
Share Registrar, if not earlier notified/submitted:

M/s CDC Share Registrar Services Limited
CDC House, 99-B, Block B, S.M.C.H.S., Main Shahra-e-Faisal, Karachi-74400.

6. DEPOSIT OF PHYSICAL SHARES INTO CENTRAL DEPOSITORY:

As per section 72 of the Companies Act, 2017 every existing listed company is
also required to replace its physical shares with the book-entry form in a
manner as may be specified and from the date notified by the Commission,
within a period not exceeding four years from the commencement of the Act
i.e. May 30, 2017.

In the light of the above, the shareholders holding physical share certificates
are once again encouraged to deposit their shares in Central Depository by
opening CDC sub-accounts with any of the brokers or Investor Accounts
maintained directly with CDC to convert their physical shares into scrip less
form. This will facilitate the shareholders to streamline their information in
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member’s register enabling the Company to effectively communicate with
the shareholders and timely disburse any entitlements. Further, shares held
shall remain secure and maintaining shares in scrip less form allows for swift

sale/purchase.
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STATEMENT OF MATERIAL FACT UNDER SECTION 134(3) OF THE COMPANIES
ACT, 2017

The statement sets out the material facts pertaining to the special business items
to be transacted at the Annual General Meeting of the Company to be held on
Wednesday, November 27,2024.

Agenda Iltem # 5.

The Securities and Exchange Commission of Pakistan has allowed listed
companies, through its S.R.0. N0.389(1)/2023, dated March 21%, 2023, to circulate
the annual balance sheet and profit and loss account, auditors’ report and
directors’ report etc. (“Annual Audited Financial Statements”) to their Members
through QR-enabled code and weblink instead of transmitting the same through
CD/DVD/USB, subject to approval of the shareholders in the general meeting.
Considering the optimum use of advancements in technology and in order to
avail cost effective measure, approval of members is sought as per requirement
of the above SRO, for circulation/transmission of the Annual Audited Financial
Statements to the members through QR-enabled code and weblink.

Agenda ltem # 6.

The Securities and Exchange Commission of Pakistan through Circular No. 19 of
2004 had allowed the listed companies to place the Quarterly Accounts on their
website instead of transmitting the same to the shareholders by post. In order to
best use of technology and save the printing and distribution cost, approval of
members is sought as per requirement of the above circular, for placement of
Quarterly Accounts of the Company at its website, instead of
circulation/transmission of the hard copies by post.

Agenda ltem # 7.

In view of the current economic situation of the country and the regulatory
compliance issues particularly relating to the NBFC Rules and Regulations, the
management deems that the NBFC business is no longer feasible for the
Company.

The management proposes that instead the Company should be transformed
into a fintech entity to embrace the potential of the emerging technology
business.

It may be mentioned that LSE already has a rich history of developing and
providing the broker back-office system and other trading technology solutions
to the stock market players of the country. After the surrender of the NBFC
license, LSE FinTech Limited (proposed name) shall acquire the licensing and
servicing rights of the brokers back-office system presently held by LSE Capital
Limited.

Accordingly, the Board Members are hereby requested to consider and pass the
following resolutions, by return email, with or without modifications, as deemed
appropriate by them in their absolute discretion.

5
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Agenda Item # 8.

i

The disclosure required under section 199 of the Act and Regulation 5(5) of the
Companies (Investment in Associated Companies or Associated Undertakings)
Regulations, 2017 are as under:-

Sr.

[\ [0}

(i)

(ii)

(iii)

(iv)

v)

(a) DISCLOSURES FOR ALL TYPES OF INVESMENTS:

(A) Regarding associated company or associated undertaking: -

Requirement

Name of Associated

Company or
associated
undertaking

Basis of relationshi

Earnings per share
for the last three
years

p

Break-up value per

share, based on
latest audited

financial statements

Financial position,
including main

items of statement
of financial position

and profit and loss
account on the
basis of its latest

financial statements

(vi) In case
investment

of
in

relation to a project
of associate

company
associated
undertaking

or

that

has not commenced

operations,

Information

LSE Capital
Limited

Associated
Company with
5.52%
shareholding and
Common
directorship

Year 2024: Rs. 2.26
Year 2023: Rs. 3.98
Year 2022: Rs.
0.90

Rs.16.40 as on
June 30, 2024.

Audited Financial
Statements of
LSECL for the

year ended June

30, 2024 available

at:
http://www.lse.co

m.pk

Not applicable

LSE Ventures
Limited

Associated
Company with
and Common

directorship.

Year 2024: Rs.
1.04

Year 2023: Rs.
1.24

Year 2022: N/A

Rs. 13.60 as on
June 30, 2024.

Audited
Financial
Statements of
LSEFSL for the
year ended
June 30, 2024
available at:
http://www.lse.c

om.pk

Not applicable

Digital
Custodian
Company

Limited
Associated
Company with
36%
shareholding
and Common
directorship
Year 2024: Rs.
1.45
Year 2023: Rs.
0.1
Year 2022: Rs.
(1.97)

Rs.11.48 as on
June 30, 2024.

Audited
Financial
Statements of
DCCL for the
year ended
June 30, 2024
available at:
https://digitalcu
stodian.co/acco
unts.php

Not applicable
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(B) General Disclosures:

Sr. Requirement Information

(\[o}

(i) 'Maximum aggregate @ Upto Rs. 100 million as short-term loans and advances to
amount of | all associated companies in aggregate
investment to be
made

(ii) Purpose, benefits To meet the To meet the To meet the

likely to accrue to the working capital working capital working capital
investing company requirement of requirement of | requirement of

and its members the Company. the Company. the Company.
from such
investment and

period of investment.

(iii) |Source of funds to be Through internal | Through internal | Through internal
utilized for sources. sources. sources.
investment and
where the investment
is intended to be
made using borrowed
funds;

() Justification for
investment
through
borrowing;

(1) Details of
collateral,
guarantees
provided and
assets pledged
for obtaining
such funds; and

(1) Cost benefit
analysis;

(iv) Salient features of the Agreements with Associate will be available at the AGM for
agreement (if any) review of the shareholders

with associated
company or
associated
undertaking with
regards to proposed
investment.

(v) Direct or indirect | Following Following Following
interest of directors, Directors have | Directors have | Directors have
sponsors, majority direct or indirect | direct or indirect | direct or indirect
shareholders and interest in the | interest in the | interest in the
their relatives, if any, associated associated associated
in the associates’ COmMpanies: companies: companies:
company or
associated |M[3 | Muhammad mr. ,:fta.b Alg'mad Mr. Muhammad

. gba s. Aasiya Riaz Igbal
undertaking or the Mr. Aftab Ahmad Mr. Aftab Ahmad
Ms. Aasiya Riaz
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(vi)

(vii)

(b) In case of equity investment, following disclosures in addition to those
provided under clause (a) of sub-regulation (1) of regulation 3 shall be

transaction under
consideration:

In case any
investment in
associated company
or associated
undertaking has
already been made,
the performance
review of such
investment including
complete information
/ justification for any
impairment or write
offs.

Any other important
details necessary for
the members  to
understand the
transaction

made:-

Sr. Requirement

No.

(i)

(ii)

(i)

(iv)

Maximum price at
which securities will
be acquired

In case the purchase
price is higher than
market value in case
of listed securities and
fair value in case of
unlisted securities,
justification thereof
Maximum number of
securities to be
acquired

Number of securities
and percentage
thereof held before
and after the
proposed investment

Investment in associated entities are made on an arm’s
length basis and there has been no impairment or write

off.

All past transaction had yielded the required returns.

Not Applicable

Information

Not Applicable

Not Applicable

Not Applicable

Not Applicable
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(v)  Current and Not Applicable
preceding twelve
weeks' weighted
average market price
where investment is
proposed to be made
in listed securities;
and
(vi) Fair value determined Not Applicable
in terms and sub-
regulation M of
regulation 5 for
investments in
unlisted securities

(c) In case of Investments in the form of Loan and Advances and guarantees:

Sr. Requirement Information

(\[o}

(i)  Category wise number | Short term loan/advance Upto Rs. 100 million as short-
of investments term loans and advances to all associated companies

in aggregate
(ii) Average borrowing cost

of the investing Not applicable
Company

(iii) Rate of interest,
markup profit, fees or
commission etc. to be 6M KIBOR+1%
charged by investing
company

(iv) Particulars of collateral
or security to be

obtained in relation to Not applicable
the proposed
investment

(v)  If the investment carry
conversion features:

(vi) Repayment schedule
and terms and
conditions of loans or
advances to be given to Not applicable
the associated
company or associated
undertaking

No Conversion option

In pursuance to Regulation No. 3 (3) of the Companies (Investment in
Associated Companiesor  Associated Undertakings) Regulations, 2017 under
SRO 1240(1)/2017 dated 6 December 2017, the directors of the Company have
carried out due diligence for the proposed investment in its associated
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company/associated undertakings before sending this recommendation for
the member’s approval.

Note: None of the Directors of the Company have any direct or indirect interest
in this special business except to the extent of their respective
shareholding in the Company.
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LSE

LSE FINANCIAL SERVICES LIMITED

Statement of Compliance with Listed Companies (Code of C ate Governance) R ati
2019

Name of Company:  LSE Financial Services Limited
Year ended: June 30, 2024

The Company has complied with the requirements of the Regulations in the following manner:-
1. The total number of directors are twelve (12) as per the following,-

a. Male: 10
b. Female: 2

* The Company is listed on Pakistan Stock Exchange on May 31%, 2024. The Company has formalized
the Board, its composition, the senior management and its committees in the initial time of one month
before the close of financial year end. While, compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 shall be ensured in the next financial year. We present hereunder
relevant information as on June 30t, 2024 for the readers.

2. The composition of the Board is as follows: -

i Independent directors: Mr. Amjad Ali Khan Khattak
Mr. Sohail Ahmed Awan
Ms. Huma Ejaz
Mr. Sani-e-Mahmood Khan

ii. Non-Executive directors: Mr. Muhammad Igbal
Mr. Habib Ur Rehman Gilani
Mr. Aftab Ahmad
Syed Jawad Ahmad
Syed Muhammad Talib Rizvi
Ms. Aasiya Riaz

fii. Executive director; Mr. Ghulam Mustafa

iv. Female director: Ms. Aasiya Riaz
Ms. Huma Ejaz

3. The directors have confirmed that none of them is serving as a director on more than seven (7)
listed companies, including this company;

4. The company has prepared a Code of Conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and
procedures;

5. The Board has developed a vision/mission statement, overall corporate strategy* and
significant policies of the company. The Board has ensured that complete record of particulars
of the significant policies along with their date of approval or updating is maintained by the
company;

LSE Plaza | 19-Khayaban-e-Aiwan-e-Igbal | Lahore - 54000 | Pakistan
Email: info@lse.com.pk | Tel: +92 (42) 3636 8000-3| Fax: +92 42 3636 8484-5




LSE

L.SE FINANCIAL SERVICES LIMITED

10.

5 i

12.

13.

*Overall Corporate Strategy is not prepared.

All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by the Board/ shareholders as empowered by the relevant provisions of the Act
and these Regulations;

The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose. The Board has complied with the requirements
of Act and the Regulations with respect to frequency*, recording and circulating minutes of
meeting of the Board;

*The Company is listed on Pakistan Stock Exchange (PSX) on May 31, 2024. Therefore, the
compliance for the frequency of the meeting shall be ensured in the next financial year.

The Board have a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations;

Two (2) Directors out of twelve (12) Directors have the prescribed certification under the
Directors’ Training Program. Moreover, One (1) Director qualify for exemption of certification
requirement. The Company shall arrange Directors’ Training Program for remaining directors
in due course;

The Board has approved appointment of Chief Financial Officer, Company Secretary and Head
of Internal Audit, including their remuneration and terms and conditions of employment and
complied with relevant requirements of the Regulations;

The Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements
before approval of the Board;

The Board has formed committees comprising of members given below.-

a) Audit Committee:

Sr. No. Name Status
1. | Ms. Huma Ejaz Chairman
2, Mr. Amir Zia Member
3. | Mr. Muhammad Igbal Member

b) Human Resources & Remuneration Committee:

Sr. No. Name Status
1 Mr. Sohail Ahmad Awan Chairman
2. Mr. Aftab Ahmad Member
3. | Syed Jawad Ahmad Member

The terms of reference of the aforesaid committees have been formed, documented and advised
to the committee for compliance;

LSE Plaza | 19-Khayaban-e-Aiwan-e-Igbal | Lahore - 54000 | Pakistan
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LSE FINANCIAL SERVICES LIMITED

14. The frequency of meetings of the Committees were as per following;:-

15.

16.

17,

18.

19.

a) Audit Committee -*
b) Human Resources & Remuneration Committee - *

*The Company is listed on Pakistan Stock Exchange (PSX) on May 31%, 2024. Therefore, the
compliance for the frequency of the meeting shall be ensured in the next financial year.

The Board has set up an effective internal audit function, comprising professionals who are
suitably qualified and experienced for the purpose and are conversant with the business,
policies and procedures of the Company;

The statutory auditors of the company have confirmed that they have been given a satisfactory
rating under the Quality Control Review program of the Institute of Chartered Accountants of
Pakistan and registered with Audit Oversight Board of Pakistan, that they and all their partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan and that they and the
partners of the firm involved in the audit are not a close relative (spouse, parent, dependent
and non-dependent children) of the Chief Executive Officer, Chief Financial Officer, Head of
Internal Audit, Company Secretary or Director of the company;

The statutory auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Act, these Regulations or any other regulatory
requirements and the auditors have confirmed that they have observed IFAC guidelines in this
regard;

We confirm that all other requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with;

Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32, 33
and 36 are below (if Applicable):

d Igbal

Chairman
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(/A Crowe Crowe Hussain Chaudhury & Co.

7"Floor, Gul Mohar Trade Centre,
8-F Main Market, Gulberg I,
Lahore-54660, Pakistan

Main +92-42-3575 9223-5
www.crowe.pk

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS OF
LSE FINANCIAL SERVICES LIMITED
REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN
LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of LSE Financial Services
Limited (“the Company”) for the period from May 31, 2024 to June 30, 2024 in accordance with the
requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Regulations and report if it does not and to highlight any non-compliance
with the requirements of the Regulations. A review is limited primarily to inquiries of the Company’s personnel
and review of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the Board of Directors’ statement on internal control covers all risks and controls
or to form an opinion on the effectiveness of such internal controls, the Company’s corporate governance
procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related party
transactions. We are only required and have ensured compliance of this requirement to the extent of the

approval of the related party transactions by the Board of Directors upon recommendation of the Audit
Committee.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the period from May 31, 2024
to June 30, 2024,

Further, we highlight below instance of non-compliance with the requirement of the Regulations as reflected
in the paragraph reference where it is stated in the Statement of Compliance:

Sr. Paragraph

No. Reference Description

1 1 The Company is listed at Pakistan Stock Exchange limited (“PSX”) on
May 31, 2024. The Company shall ensure compliance as required under the Listed
Companies (Code of Corporate Governance) Regulations, 2019 from the next
financial year.

Lahore @

Dated: November 04, 2024 CROWE HUSSAIN CHAUDHURY & CO.

UDIN: CR202410051zB1EiHhIG Chartered Accountants
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF LSE FINANCIAL SERVICES LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of LSE FINANCIAL SERVICES LIMITED (the
Company), which comprise the statement of financial position as at June 30, 2024 and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information and other explanatory information, and we state
that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinion, and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company’s affairs
as at June 30, 2024 and of the profit, its comprehensive income, the changes in equity and its cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Crowe Hussain Chaudhury & Co.is a member of Crowe Giobal, a Swiss verein. Each member firm of Crows Giobal is a separate and Independent legal entity. Crowe Hussain Chaudhury & Co. and
its affilistes are not responsible or liable for any acts or omissions of Crowe Global or any other member of Crowe Giobal. Crowe Global doss not rander any professional sarvices and does not
have an ownership or parinership interest in Crowe Hussain Chaudhury & Ca

D 2024 Crowe Hussain Chaudhury & Co.
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Following is the key audit matter:

Key Audit Matter How the Matter was Addressed in our Report

Scheme of Arrangement and Reconstruction of the Companies

Refer to note 5 of the financial statements. | We performed the following procedures:

A scheme of arrangement and|e Obtained and reviewed the court order and
reconstruction was formulated pursuant to related documentation of scheme of
the provisions of Section 279 to 285 of the arrangement.
Companies Act, 2017. This scheme affected
LSE Capital Limited [formerly Bank Islami | ¢ Discussed with the management as to how the
Modaraba Investments Limited], Modaraba scheme of arrangement has been complied with
Al-Mali, LSE Proptech Limited and the and books of accounts streamlined to affect the
Company. Pursuant to the Scheme, the resultant transaction / balances.
Company was listed on Pakistan Stock
Exchange and it obtained certain |« Reviewed the schedule of transfer of designated
investments in Digital Custodian Company assets and assessed whether the transferred
Limited [DCCL] and LSE Capital Limited. designated assets have been incorporated
appropriately in the Company.
The aforementioned scheme was approved
by the Honorable Lahore High Court, | Checked the underlying accounting records and

Lahore under court order no. 78278/2023 relevant entries to ensure accuracy and
dated April 03, 2024. compliance with the scheme.

We identified this transaction as the key | ¢ Assessed the adequacy of the disclosures in the
audit matter due to its materiality and the financial statements and appropriateness of
importance of the matter to intended users’ management’s assumptions and estimates.
understanding of the financial statements

as a whole.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements,
our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
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requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

B Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

D Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies
Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no Zakat was deductible at source under Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Amin Ali.

Lahore CROWE HUSSAIN CHAUDHURY & CO.%/

Dated: November 04, 2024 Chartered Accountants
UDIN: AR202410051rgcRZyxba




LSE FINANCIAL SERVICES LIMITED
STATEMENT OF FINANCIAL POSITION

Page 1 of 35

AS AT JUNE 30, 2024
2024 2023
Note Rupees in thousands
ASSETS
Non Current Assets
Operating fixed assets 6 - <
Investment in associates 7 371,900 -
Deferred tax asset 8 - 7,284
Loans to director 9 9,657 -
Long term deposits 10 15,009 25,009
396,566 32,293
Current Assets
Financial assets 11 59,589 363,648
Receivables, advances and prepayments 12 22,767 19,051
Tax refunds due from the Government - net 13 42,049 44,319
Bank balances 14 23,443 51,844
147,848 478,862
) 544,414 511,155
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized Share Capital
111,900,000 (2023: 52,000,000) ordinary shares of Rs. 10 each 15 1,119,000 520,000
Issued, subscribed and paid-up share capital 15 356,776 100,000
Share premium 16 31,355 -
Unappropriated profit 65,604 718
Total Equity 453,735 100,718
Non-Current Liabilities
Long term financing 17 1,924 3,848
Deferred tax liability 8 4,858 -
6,782 3,848
Current Liabilities
Payables and other liabilities 18 69,885 390,592
Current portion of long term financing 17 2,020 1,924
71,905 392,516
Deposits payable related to discontinued operations 19 11,992 14,073
Contingencies and Commitments 20 -
544,414 511,155

Th;:,apnexed notes from 1 to 38 form an integral part of these financial statements.
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LSE FINANCIAL SERVICES LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Page 2 of 35

Revenue

Operating Expenses

Administrative and general expenses
Other operating expenses

Operating Loss

Other income

Finance cost

Share of post tax profits of associates
Profit before Levy and Taxation
Levy / final taxation

Profit before Taxation

Taxation

Net Profit for the Year

Earnings Per Share - Basic and Diluted

Note

21

22
23

24

25
Zid.

26

26

27

The annexed notes from 1 to 38 form an integral part of these financial statements.

2

ou

2024 2023
Rupees in thousands
(Restated)

39,348 54,299
(54,485) (56,313)

- (16,585)
(15,137) (18,599)
20,386 15,552
(5,871) (271)
79,511 37,362
78,889 34,044
(3,120) (18,964)
75,769 15,080
(14,501) (14,044)
61,268 1,036
1.72 0.07

CHIEF FI IAL OFFICER
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LSE FINANCIAL SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Rupees in thousands

Net Profit for the Year 61,268 1,036

Other Comprehensive Income for the Year

Items that may be reclassified to profit or loss subsequently - -

Items that may not be reclassified to profit or loss

Share of other comprehensive income of associates 4,257 5,698
Less: Tax impact (639) (855)

3,618 4,843

Total Comprehensive Income for the Year 64,886 5,879

The annexed notes from 1 to 38 form an integral part of these financial statements.
o
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LSE FINANCIAL SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Page 4 of 35

Surplus on Revenue Reserves
Share Share Revaluation of
- Building Unappropriated Total Equity
Capital Premium v_.o_u..wa and Resss\ie Profit Total
Equipment
Rupees in Thousands

Balance as at June 30, 2022 1,795,979 - 774,569 3,829 917,101 920,930 3,491,478
Profit for the year = = . - 1,036 1,036 1,036
Other comprehensive income = = - - 4,843 4,843 4,843
Total comprehensive income for the year = - - - 5,879 5,879 5,879
Associate equity adjustment % - - - 24,376 24,376 24,376
Transferred to building reserve - - - 1,261 (1,261) - -
Amount collected from building occupants for

fixed assets replacement fund - - - 4,145 5 4,145 4,145
Transferred to retained earnings on account of incremental

depreciation - net of tax = i (1,326) - 1,326 1,326 -
Transactions with owner:
Adjustments / transfers as per scheme of demerger (1,695,979) - (773,243) (9,236) (946,702) (955,938) (3,425,160)
Balance as at June 30, 2023 100,000 - - - 718 718 100,718
Profit for the year - - = 61,268 61,268 61,268
Other comprehensive income - = - 3,618 3,618 3,618
Total comprehensive income for the year - - - - 64,886 64,886 64,886
Transactions with owner:
Adjustments / transfers as per scheme of merger 256,776 31,355 - - - - 288,131
Balance as at June 30, 2024 356,776 31,355 - - 65,604 65,604 453,735
The annexed notes from,.1 to 38 form an integral part of these financial statements.
()

OFFICER

CHIEF EXEC 2 CER 7/) n_%mn._dn CHIEF FINA

\\




LSE FINANCIAL SERVICES LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2024

2024

Page 5 of 35

2023

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Cash Generated from Operations 28

Finance cost paid
Income tax paid

Net Cash Generated from / (Used in) Operating Activities
Cash Flows from Investing Activities

Operating fixed assets purchased

Proceeds from disposal of fixed assets

Net investment in finance lease - rentals
Investments matured / (made) during the year
Long term deposits matured / (paid) 10
Dividend received

Net Cash Generated from Investing Activities

o O

Cash Flows from Financing Activities

Dividend paid

Long term financing paid 17
Loan (returned) / received for MTS investment 18
Loan to director 9
Receipt from director 9

Transfer to group concerns as per scheme
Building reserve

Net Cash Used in Financing Activities
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the End of the Year 14

Rupees in thousands

11,143 7,493

(256) (310)

(3,848) (42,754)

7,039 (35,571)

(332) (2,902)

- 331

- 66

304,059 214,984

10,000 (21,035)

- 16,098

313,727 207,542

- (54,412)

(1,828) (2,022)

(319,432) 316,525
(35,616) -
7,709 -

- (479,255)

- 4,145

(349,167) (215,019)

(28,401) (43,048)

51,844 94,891

23,443 51,844

The annexed notes from 1 to 38 form an integral part of these financial statements.

(4
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LSE FINANCIAL SERVICES LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Note 1
Legal Status and its Nature of Business

LSE Financial Services Limited ("the Company") was originally incorporated with the name of Lahore Stock Exchange
(Guarantee) Limited under the repealed Companies Act, 1913 (now the Companies Act, 2017) on October 05, 1970 as a
Company limited by guarantee. The Company was re-registered as a public unlisted Company limited by shares under "Stock
Exchange (Corporatization, Demutualization and Integration) Act, 2012 on August 27, 2012. Securities and Exchange
Commission of Pakistan ("the Commission") vide its notification dated August 25, 2015 directed integration of the stock
exchanges in the country. Consequent to the approved scheme of integration of stock exchanges, the Company ceased its
stock exchange operations and was granted a license by the Commission on January 11, 2016 to operate as an investment
finance services company under the name LSE Financial Services Limited.

The Company was listed on Pakistan Stock Exchange Limited ("PSX") and its share started trading on May 31, 2024
consequent to the scheme of arrangement, partial merger with LSE Capital Limited, through Merger Order of Honorable High
Court dated April 03, 2024.

The Head office / Registered Office of the Company is loctaed at 19, Khayaban-e-Aiwan-e-Igbal, Lahore, Pakistan.

The JCR-VIS Credit Rating Company Limited reaffirmed long term and short term credit ratings of the Company as "A" and
"A-1" respectively with stable outlook on March 08, 2024.

Note 2
Basis of Preparation

2.1  Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

- Provisions of the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
and Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where the provisions of and directives issued under the Companies Act, 2017, the NBFC Rules and the NBFC
Regulations differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017,
the NBFC Rules, and the NBFC Regulations have been followed.

2.2 Changes in accounting standards, interpretations and pronouncements

2.2.1 Standards, interpretations and amendments to approved accounting standards which became
effective during the year

The following standards, amendments, and interpretations are effective for the year ended June 30, 2024, These
standards, amendments and interpretations are either irrelevant to the Company's operations or are not expected to
significantly impact the Company's financial statements other than certain additional disclosures.

e




LSE FINANCIAL SERVICES LIMITED Page 7 of 35
Notes to and Forming Part of Financial Statements

Note 2, Basis of Preparation - Continued...

Standard or Interpretation Effective Date - Annual Periods
Beginning on or After
IAS 1 Amendments to IAS 1 'Presentation of Financial Statements' - January 1, 2023

Disclosure of accounting Policies

IAS 8 Amendments to IAS 8 'Accounting Policies, Changes in Accounting January 1, 2023
Estimates and Errors' - Definition of accounting estimates

IAS 12 Amendments to IAS 12 ' Income taxes' - International Tax Reform January 1, 2023
— Pillar Two Model Rules

IAS 12 Amendments to 'TAS 12 Income Taxes' - deferred tax related to January 1, 2023
assets and liabilities arising from a single transaction

During the year, the Institute of Chartered Accountants of Pakistan (ICAP) has withdrawn Technical Release 27 'TAS
12, Income Taxes (Revised 2012)' and issued the 'IAS 12 Application Guidance on Accounting for Minimum Taxes
and Final Taxes’ (the Guidance). In accordance with the Guidance, the Company has changed its accounting policy
to recognise minimum and final taxes as ‘Levy’ under 'IAS 37 Provisions, Contingent Liabilities and Contingent Assets’
which were previously being recognised as ‘Income tax'.

The Company has accounted for the effects of these changes in its accounting policy retrospectively under 'IAS 8
Accounting Policies, Changes in Accounting Estimates and Errors’ and the corresponding figures have been restated
in these financial statements. The effects of restatements are as follows:

Wi thises besa. o ::'I:‘:::: 'I:'t: inco:pf::';ting
change;:"aoounting accounting | effects of change
s policy in accountin
Rupees in thousands------====-=========-=-
Effect on statement of profit or loss
For the year ended June 30, 2024
Tax on dividends on investments and
minimum tax - 3,120 3,120
Profit before taxation 78,888 (3,120) 75,768
Taxation (17,621) 3,120 (14,501)
61,267 - 61,267
Profit after taxation 61,267 - 61,267
For the year ended June 30, 2023
Tax on dividends on investments and
minimum tax - 18,964 18,964
Profit before taxation 34,044 (18,964) 15,080
Taxation (33,008 18,964 (14,044)
1,036 - 1,036
Profit after taxation 1,036 - 1,036

The related changes to the statement of cash flows with respect to the amount of profit before taxation have been
made as well. There is no impact on profit after tax and earning per share, basic and diluted.

(P




LSE FINANCIAL SERVICES LIMITED Page 8 of 35
Notes to and Forming Part of Financial Statements

Note 2, Basis of Preparation - Continued...

2.2.2 Standards, interpretation and amendments to approved accounting standards that are not yet

2.3

2.4

effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or
after the date mentioned against each of them. These standards, interpretations and the amendments are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's financial
statements other than certain additional disclosures.

Standard or Interpretation Effective Date - Annual Periods

Beginning on or After

IAS 1 Presentation of Financial Statements (Amendments) January 1, 2024
IAS 7 Amendments to IAS 7 "Statement of Cash Flows" January 1, 2024
1AS 21 The Effects of Changes in Foreign Exchange Rates (Amendments) January 1, 2024
IFRS 7 Amendments to IFRS 7 "Financial Instruments Disclosures"

- Supplier Finance Arrangements January 1, 2024

IFRS 7 & 9 Amendments to Classification and Measurement of Financial
Instruments - Amendments to IFRS 7 and IFRS 9 January 1, 2024

The Company is in process to assess the impact of these amendments.

Other than the aforementioned standards, interpretations, and amendments, [IASB has also issued the following
standards, which have not been notified locally, in relation to the Company, by the Securities and Exchange
Commission of Pakistan (SECP) as at June 30, 2024:

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 19 IFRS 19 'Subsidiaries Without Public Accountability: Disclosures'

IFRS 1 First Time Adoption of IFRS

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information
IFRS S2 Climate-Related Disclosures

Functional and presentation currency

These financial statements are presented in Pakistan Rupee (Rs. / Rupees) which is the Company’s functional and
presentation currency. Amounts presented in the financial statements have been rounded off to the nearest
thousand of Rupees, unless otherwise stated.

Basis of measurement

These financial statements have been prepared under the historical cost convention except to the extent of the
following:

Investment in associates Note - 7 Stated at equity method
Long term loan to directors Note - 9 Stated at amortised cost
Financial assets - Equity instruments Note - 11 Stated at amortised cost

>



LSE FINANCIAL SERVICES LIMITED Page 9 of 35
Notes to and Forming Part of Financial Statements

Note 2, Basis of Preparation - Continued...

2.5 Use of estimates and judgments

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the use of certain critical accounting estimates. In addition, it requires management to exercise
judgment in the process of applying the Company’s accounting policies. The areas involving a high degree of
judgment or complexity, or areas where assumptions and estimates are significant to the financial statements, are
documented in the following accounting policies and notes, and relate primarily to:

- Investment is associates under equity method - Note 3.1 & 7

- Financial assets - Note 3.4 & 11

- Provision against receivables - Note 3.3 & 12

- Estimation of provisions and contingent liabilities - Note 4.2, 20 & 4.1

™ Estimation of Current income tax expense, provision for current tax and recognition of deferred tax
asset / liabilities - Note 3.2, 8, 14 & 26

Revisions to accounting estimates (if any) are recognized in the period in which the estimate are revised if the
revision affects only that period or in the period of the revision and future periods if the revision affects both current
and future periods.

Note 3
Material Accounting Policy Information

The Company adopted disclosure of Accounting Policies (Amendments to IAS 1 and IFRS practice statements 2 'Making
Materiality Judgments') from 01 July, 2023. Although amendments did not result in any changes to the accounting policies
themselves, they impact the accounting policy information disclosed in the financial statements.

The amendments require disclosure of 'material’, rather than ‘Signiant’ accounting policies. The amendments also provide the
guidance on the application of materiality to disclosure of accounting policies, assisting entities to provide useful entity
specific accounting policy information that user need to understand other information in the financial statements.

The material accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

3.1 Investments accounted for using the equity method

Associates are all entities over which the Company has significant influence but not control or joint control. This is
generally the case where the Company holds between 20% and 50% of voting rights. Investments in associates are
accounted for using the equity method of accounting, after initially being recognised at cost. Under the equity
method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the
Company’s share of the post-acquisition profits or losses of the investee in profit or loss, and the Company's share of
movements in other comprehensive income of the investee in other comprehensive income.

Dividends received or receivable from associates are recognised as a reduction in the carrying amount of
investment. When the Company’s share of losses in an equity-accounted investment equals or exceeds its interest in
the entity, the Company does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the investee company. Unrealised gains on transactions between the Company and its associates are
eliminated to the extent of the Company’s interest in the entity. Unrealised losses are also eliminated unless the
transaction provides evidence of impairment of the asset transferred.

e




LSE FINANCIAL SERVICES LIMITED Page 10 of 35
Notes to and Forming Part of Financial Statements

Note 3, Material Accounting Policy Information - Continued...

3.2 Taxation

Income tax comprises current and deferred tax. Income tax is recognized in profit or loss except to the extent that
relates to items recognized directly in equity or other comprehensive income, in which case it is recognized in equity
or other comprehensive income.

Current

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the year end of the reporting date.

The charge for current tax is higher of corporate tax (higher of tax based on taxable income and minimum tax) and
alternative corporate tax. Super tax applicable on the Company is also as per the applicable rates as per the Income
Tax Ordinance, 2001. However, in case of loss for the year, income tax expense is recognized as minimum tax
liability on turnover of the Company in accordance with the provisions of the Income Tax Ordinance, 2001.

Corporate tax is based on taxable income for the year determined in accordance with the prevailing laws of taxation.
The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the
year if enacted after taking into account tax credits, rebates and exemptions, if any. The charge for current tax also
includes adjustments, where considered necessary, to provision for tax made in previous years arising from
assessments framed during the year for such years.

Alternative corporate tax is calculated at 17% of accounting profit, after taking into account the required
adjustments. Current tax for current and prior periods, to the extent unpaid is recognized as a liability. If the amount
already paid irrespective of current and prior period exceeds the amount due to those periods the excess recognized
as an asset.

The Company offsets current tax assets and current tax liabilities if, and only if, the entity has a legally enforceable
right to set off the recognized amounts and intends either to settle on a net basis, or to realize the asset and settle
the liability simultaneously.

The management periodically evaluates positions taken in the tax returns with respect to situation in which
applicable tax regulations are subject to interpretation and establishes provision where appropriate.

When minimum tax is higher than tax calculated on taxable profits, excess amount is recognized as levy under IFIRC
21 / IAS 37. Further, the Company also charges tax expense under levy when tax is calculated under final tax
regime.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary timing differences
arising from the difference between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. However, deferred tax is not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of transaction neither affects accounting nor taxable profit or loss.

Deferred tax liabilities are recognized for all major taxable temporary differences.

Deferred tax assets are recognized for all major deductible temporary differences to the extent that it is probable
that taxable profit will be available against which deductible temporary differences, unused tax losses and tax credits
can be utilized.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax asset to be
utilized.

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the extent of probable
future taxable profit available that will allow deferred tax asset to be recovered.

e
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Note 3, Material Accounting Policy Information - Continued...

3.3

3.4

3.4.1

Deferred tax is calculated at rates that are expected to apply to the period when the differences reverse based on
the tax rates and tax laws that have been enacted or have been notified for subsequent enactment by the reporting
date.

When different tax rates apply to different levels of taxable income, deferred tax assets and liabilities are measured
using the average rates that are expected to apply to the taxable profit (tax loss) of the periods in which temporary
differences are expected to reverse.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Sundry and other receivables
Measurement

Trade receivables are recognized and carried at original invoice value less an allowance for impairment. Bad debts
are written off when identified.

Impairment
A provision for impairment of trade receivables is established when there is objective evidence that the Company will

not be able to collect all amounts due according to the original terms of the receivables. The amount of the provision
is recognized in statement of profit or loss. Bad debts are charged in statement of profit or loss on identification.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

All financial assets are recognized at the time when the Company becomes a party to the contractual provisions of
the instrument,

a) Classification

Financial assets are classified in either of the three categories: at amortized cost, at fair value through other
comprehensive income and at fair value through profit or loss. Currently, the Company classifies its financial assets
at amortized cost and fair value through profit or loss. This classification is based on the Company's business model
for managing the financial assets and the contractual cash flow characteristics of the financial asset. The
management determines the classification of its financial assets at the time of initial recognition.

b) Initial recognition and measurement

All financial assets are initially measured at fair value plus transaction costs that are directly attributable to its
acquisition except for trade receivable that are initially measured at the transaction price.

c) Subsequent measurement

Financial assets measured at amortized cost are subsequently measured using the effective interest rate method
(EIR). The amortized cost is reduced by impairment losses, if any. Interest income and impairment are recognized in
statement of profit or loss.

Financial assets measured at fair value through profit or loss are subsequently measured at fair value prevailing at
the reporting date. The difference arising is charged to statement of profit or loss.

d) Derecognition

Financial assets are derecognized when the contractual rights to receive cash flows from assets have expired. The
difference between the carrying amount and the consideration received is recognized in statement of profit or loss.

(9.7
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Note 3, Material Accounting Policy Information - Continued...

3.4.2

3.5

3.6

e) Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all financial assets which are measured
at amortised cost. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at an approximation of the original
EIR.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For the credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For receivables, the Company applies a simplified approach in calculating ECLs and recognizes a loss allowance based
on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward looking factors specific to the receivables and the economic
environment.

Financial liabilities
a) Initial recognition and measurement

Financial liabilities are initially classified at amortized cost. Such liabilities are recognized at the time when the
Company becomes a party to the contractual provisions of the instrument and include payables, loans or borrowings
and accrued mark up etc.

b) Subsequent measurement

The Company measures its financial liabilities subsequently at amortized cost using the EIR method. Amortized cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization is included as finance costs in profit or loss. Difference between the carrying
amount and consideration paid is recognized in profit or loss when the liabilities are derecognized.

Off-setting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported in the statement of financial position
if the Company has a legally enforceable right to offset the recognized amounts and intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

Impairment of non-financial assets

The assets that are subject to depreciation or amortization are assessed at each reporting date to determine whether
there is any indication that the assets are impaired. If there is an indication of possible impairment, the recoverable
amount of the asset is estimated and compared with its carrying amount. An impairment loss is recognized if the
carrying amount of an asset exceeds its estimated recoverable amount. The impairment loss is recognized in
statement of profit or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment
loss is treated as a revaluation decrease. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or amortization,
if no impairment loss had been recognized. The Company recognizes the reversal immediately in statement of profit
or loss, unless the asset is carried at a revalued amount in accordance with the revaluation model.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability at the measurement date in
an orderly transaction between market participants in the principal, or in its absence, the most advantageous market
to which the Company has access at that date. There are three levels which are as under:

[
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Note 3, Material Accounting Policy Informatfon - Continued..,

3.7

3.8

3.9

3.10

3.11

The Company measures the fair value of an instrument using the quoted price in an active market for that
instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency
and volume to provide pricing information on an ongoing basis.

When there is no quoted price in an active market, the Company determines transaction price by applying valuation
techniques. The chosen valuation technique incorporates all the factors that market participants would take into
account in pricing a transaction. The best evidence of the fair value of a financial instrument at initial recognition is
normally the transaction price i.e. the fair value of the consideration given or received.

If the Company determines that the fair value at initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability nor based on a
valuation technique that uses only data from observable markets, the instrument is initially measured at fair value,
adjusted to defer the difference between the fair value at initial recognition and the transaction price. Subsequently,
that difference is credited or charged to profit or loss on an appropriate basis over the life of the instrument but no
later than when the valuation is supported wholly by observable market data or the transaction is closed out.

The Company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer,

Long term deposits

Deposits are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in non-current assets for having maturities greater than 12 months after the reporting
date. Initially they are recognized at fair value and subsequently stated at amortized cost.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash flows
statement, cash and cash equivalents comprise cash in hand, savings accounts and current accounts.

Payables and other liabilities

Liabilities for creditors and other amounts payable are carried at cost which is the fair value of the consideration to
be paid in future for the goods and/or services received, whether or not billed to the Company.

Related party transactions

Transactions with related parties are based on the transfer pricing policy that all transactions between the Company
and its related parties are at arm’s length prices using the comparable uncontrolled price method except in
circumstances where it is in the interest of the Company to not to do so.

Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises
revenue as follow:

Funds management fee
Income from trusts operations is recognized on the basis of average monthly net asset value of the funds.
Return on MTS investments and fixed income securities

Return on MTS investments and fixed income securities is recognized on a time proportionate basis over the term of
the investments that takes into account the EIR method.

Dividend income

Dividend income is recognized in statement of profit or loss on accrual basis in case of cumulative preference shares
and at the time dividend is declared in case of ordinary shares.

Other income

Other income, if any, is recognized on accrual basis.
e
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3.12

3.13

3.14

3.15

Note 4

Return on Bank Deposits

Return on bank deposits is recognized and recorded on an accrual basis, reflecting the income as it is earned rather
than when it is received.

Operating Segments

Operating segments are reported in @ manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Chief Executive Officer who makes strategic
decisions. The CEO has determined that the Company operates as a single reporting segment.

Earnings per share (EPS)

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is calculated by adjusting
basic EPS by the weighted average number of ordinary shares that would be issued on conversion of all dilutive
potential ordinary shares into ordinary shares and post-tax effect of changes in statement of profit or loss
attributable to ordinary shareholders of the Company that would result from conversion of all dilutive potential
ordinary shares into ordinary shares.

Interest free loans to employees

The Company provides interest free loans to its employees for various purposes. The loans are initially recognized at
fair value which is the present value of future deductions to be made from employees’ salaries, discounted at the
market interest rate. The difference between fair value of the interest free loan and principal amount at initial
recognition is recorded as expense in statement of profit or loss. The loan is subsequently measured at amortized
cost with respective finance income to be recorded in profit or loss. In addition, the deferred employee benefit is fully
expensed in the statement of profit and loss at the time of initial recognition.

Summary of Other Accounting Policies

Other accounting policies which do not have significant impact on financial statements are set out below for ease of user's
understanding of these financial statements. These polices have been applied consistently for all periods presented, unless
otherwise stated.

4.1

4.2

4.3

Contingent liabilities

A contingent liability is disclosed when there is a possible obligation that arises from past events and whose existence
is confirmed only by the occurrence or non-occurrence of one or more uncertain future events not entirely within the
control of the Company.

A contingent liability is also disclosed when there is present obligation that arises from past events but it is not
probable that an outflow of resources embodying economic benefits would be required to settle the obligation or the
amount of the abligation cannot be measured with sufficient reliability.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
reliable estimate of the amount can be made. Provisions are reviewed at each reporting date and adjusted to reflect
the current best estimate.

Dividend distributions

Dividend distribution and appropriations other than statutory appropriations are recorded in the period in which they
are approved,

e
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Note 5
Scheme of Arrangement and Reconstruction

The Company entered into a Scheme of Compromises, Arrangements and Reconstruction for Amalgamation /
Merger (the Scheme) with the following companies:

1. LSE Capital Limited (LSECAP)
2. Modaraba Al-Mali (MODAM)
3. LSE Proptech Limited (LSEPL)

Silent Features of the Scheme:

a. The Company shall be listed on PSX by virtue of merger of MODAM's listing status (as a transferor) with and
into the Company (as a transferee).

b. Shares of Digital Custodian Company Limited shall be transferred (partially) to the Company by LSECAP.

c. The Company will get shares of LSECAP (as an additional share capital).

d. The Company will issue shares otherwise than in cash to the shareholders of LSECAP and certificate holders'
of MODAM as consideration for partial transfer of assets.

e. The authorized share capital of the Company will increase from Rs. 520,000,000 to Rs. 1,119,000,000.

f. The proposed merger and listing status will provide broad shareholders' base which will be conducive in fund
raising, if required, from capital market.

g. The Company shall continue to operate under the ambit of NBFC Rules and Regulations, and will continue to
hold the license of investment finance services (IFS). Moreover, the Company shall continue to comply within
the restrictions and requisite requirements placed by Integration Order 1/2016 by the Commission under Stock
Exchange (Corporatization, Demutualization and integration) Act, 2012.

The Company presented and obtained the approval of the board of directors and shareholders in their meetings
held on November 23, 2023 and filed said petition under sections 279, 280, 282 read with 285 (8) of the
Companies Act, 2017. The Court approved this Scheme vide order 78278/2023 dated April 03, 2024.

5.1 Insummary, the merger transaction is reflected in these financial statements as follows:

Number of shares Rupee in thousands

Shares issued to shareholders of LSECAP 19,771,736 217,261

Shares issued to certificate holders of MODAM 5,905,842 70,870

Increase in share capital 25,677,578 288,131
Shares of Digital Custodian Company Limited

obtained from LSECAP 18,817,917 188,131

Shares issued by LSECAP 10,000,000 100,000

28,817,917 288,131

5.1.1 Pursuant to the Scheme, the Company was listed on Pakistan Stock Exchange on May 31, 2024.
5.1.2 The Company issued shares under this Scheme for consideration otherwise than in cash.

Vad
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Note 5, Scheme of Arrangement and Reconstruction - Continued...

The impact of merger adjustments on the financial statements, is summarized as under:

< = i Before Merger After As At June 30,
LSE Financial Services Limited Merper | Adiustments Meraes 2024
-- Rupees in thousands
Operating fixed assets 307 - 307 -
Investment in associates - 288,131 288,131 371,900
Deferred tax asset 7,042 - 7,042 -
Long term loans and advances 10,368 - 10,368 9,657
Long term deposits 15,009 - 15,009 15,009
Financial assets 147,174 - 147,174 59,589
Trade and other receivables 14,071 = 14,071 22,767
Other assets = - - z
Advances and prepayments 36,133 - 36,133 -
Tax refunds due from
the Government - net 41,756 ~ 41,756 42,049
Bank balances 29,235 - 29,235 23,443
301,095 288,131 589,226 544,414
Issued, subscribed and paid-up
share capital 100,000 256,776 356,776 356,776
Share premium - 31,355 31,355 31,355
Unappropriated profit (3,671) - (3,671) 65,604
Long term financing 1,924 - 1,924 1,924
Deferred tax liability - - - 4,858
Payables and other liabilities 188,445 - 188,445 69,885
Current portion of long term financing 2,405 - 2,405 2,020
Deposits payable related to
discontinued operations 11,992 11,992 11,992

V¥ o 301,095 288,131 589,226 544,414
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Note 6
Operating Fixed Assets
6.1 Operating Fixed Assets
Cost Accumulated Depreciation Written Down
Particulars As at July 01, o , Balance as at As at July 01, | Charge for the 1 Balance as at Value as at
2023 Additions | (Disposals) | 310030 2004 | P2 T 2023 period (Disposal) | 3 e 30, 2024 | June 30, 2024
..................... Rupees in thousands ---==--=--==--=-s=eee Of Rupees in thousands
Owned assets
Computer and accessories - 332 (332) - 30% - 50 (50) l =
6.2 These assets have been transferred to LSE Capital Limited at Rs. 332,000 and the balance was adjusted accordingly.
Cost / Revalued Amounts Accumulated Depreciation Written Down
Particulars As at July 1, | Additions /| Transfer to | Balance as at Rate As at July 1, | Charge for the | Transfer to| Balance as at Value as at
2022 (Disposals) LPL June 30, 2023 2022 year LPL June 30, 2023 | June 30, 2023
Rupees in thousands % Rupees in thousands
Owned assets
Land freehold 1,059,660 - (1,059,660) - - - - s - -
Buildings on freehold land 120,071 2,315  (122,386) - 5% 15,572 445 (16,017) - -
Computer and accessories 34,803 143 (34,946) - 30% 30,020 123 (30,143) - =
Furniture and fixture 15,080 199 (15,279) - 10% 8,451 57 (8,508) - -
Office equipment 6,631 g (6,631) & 20% 6,414 3 (6,417) - -
Electric fittings and appliances 136,677 246 (136,923) - 20% 83,870 885 (84,755) - -
Vehicles 21,521 ! (21,521) - 20% 1,812 328 (2,140) - 5
Elevator 19,969 - (19,969) - 20% 14,221 96 (14,317) - -
Generators 34,206 - (34,206) - 10% 19,232 124 (19,356) - -
Arms and security equipment 6,210 = (6,210) - 10% 2,500 31 (2,531) - -
Library books 318 - (318) - 25% 317 - (317) - -
Leasehold improvements 5,697 - (5,697) » 20% 5,697 - (5,697) - -
1,460,843 2903 (1,463,746) = 188,106 2,092 (190,198) = o

6.3 During the year ending June 30, 2023, entire assets of the company were transferred to LSE Proptech Limited as per the restructuring scheme approved by the Honorable
High Court, Lahore dated April 26, 2023.

o
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Note 7
Investments in Associates
2024 2023
Note Rupees in thousands
Under Equity Method
LSE Capital Limited (LSECL) 161,010 -
Digital Custodian Company Limited (DCCL) 210,890 -
7.1 371,900 -

7.1 LSE Capital Limited

LSE Capital Limited ("LSECL™) (formerly Bank Islami Modaraba Investments Limited) was incorporated in Pakistan on January 22,
1986, as an unlisted public limited company under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017).
Subsequently, it was registered as a Modaraba Company with the Registrar of Modaraba Companies and Modarabas, under the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980. The registered office of the Company Is situated at
LSE Plaza, Khayaban-e-Aiwan-Igbal Road Lahore.

Digital Custodian Company Limited

Digital Custodian Company Limited ("DCCL") was incorporated on February 12, 1992 under the repealed Companies Ordinance,
1984 (now the Companies Act, 2017) as a private limited company. The status of the Company was converted from private limited
company to unlisted public limited company on June 19, 2009. The registered office of the company Is located at Office # 08, 5th
floor, LSE Plaza, Aiwan-e-Igbal Road, Lahore, Punjab.

Reconciliation of changes in carrying value / fair value of investments in associates:

[[secL | obccL | Total |
-------- -- Rupees in thousands ---------------

Balance reclassified from investment

in subsidaries / financial asset 100,000 188,131 288,131
Gain / (loss) on initial recognition of investment 52,629 (1,578) 51,051
152,629 186,553 339,182
Share of total comprehensive income / (loss) 8,309 24,337 32,646
Share in changes in equity of associate 72 - 72
Balance as at June 30, 2024 _161,010 210,890 371,900
No. of shares held 10,000,000 18,817,917
Shareholding in %age 5.52% 36.00%

7.2 For the purposes of applying the equity method of accounting, the financial statements of LSE Capital Limited for the year ended
June 30, 2024 have been used.

The associate is accounted for using equity method in these financial statements. The Company has significant influence on LSE
Capital Limited due to its representation on the Board of Directors of investee and consequently the investment has been treated as
investment in associates in accordance with the requirements of IAS 28 'Investment in Associates'.

7.3 The following table summarises the financial information of associates as included in their respective unaudited financial
statements. The table also reconciles the summarised financial information to the carrying amount of the Company’s interest in

associates.

[ secL ][ bccL |

------ Rupees in thousands -----
Revenue 35,191 119,745
Profit after tax 108,179 75,941
Other comprehensive income 96,046 5,980
Total Comprehensive income 204,225 81,921
Effect of adjustment of intercompany elimination (53,700) {14,319)
Total Comprehensive income after intercompany elimination 150,525 67,603
Current assets 919,015 24,091
Non-current assets 2,671,491 606,554
Current liabilities (471,157) (18,798)
Non-current liabilities (148,806) (11,723)
Net assets of the associate 2,970,543 600,124
Effect of adjustment of intercompany elimination (53,700) (14,319)
Net assets of the associate after intercompany elimination 2,916,843 585,805
Proportion of the company ownership interest 5.52% 36.00%

- 161,010 210,890
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Note 8
Deferred Tax (Asset) / Liability - Net
2024 2023
Note Rupees in thousands
Deferred tax liability / (asset) 8.1 4,858 (7,284)
8.1 Breakup of deferred tax liability
Taxable temporary differences
Investment in associates 12,565 -
Deductible temporary differences
Business losses (7,284) (7,284)
Minimum tax u/s 113 of the Income Tax Ordinance, 2001 (424) -
4,858 (7,284)
8.2 Deferred tax assets / liabilities on temporary differences are measured at effective rate of 29% & 15% (2023: 29% &
15%).
8.3 Reconciliation of deferred tax (assets) / liabilities - Net
Opening balance (7.,284) 148,497
Transferred as per demerger scheme - (148,497)
Deferred tax effect charged to profit or loss 11,503 (7,284)
Deferred tax effect charged to other comprehensive income 639
Closing balance 4,858 (7,284)
Statem:nt_of Financil Statement of Profit or Loss
'osition
2024 | 2023 2024 | 2023
======m—meemae RUpees in thousands ---======-----
8.4 Analysis of deferred tax
Investment in associates 12,565 - 11,927 -
Business losses (7,284) (7,284) - (7,284)
Minimum tax u/s 113 of the Income
Tax Ordinance, 2001 (424) - (424) =
4,858 (7,284) 11,503 (7,284)
Note 9
Loan to Director
2024 2023
Note Rupees in thousands
Loan to director 9.1 23,812 =
Less: current portion of loan (14,155) -
9,657 -
9.1 Movement in loan to Director
Opening balance S -
Disbursements 35,616 -
Less: Discounting of loan to employee (5,624) E
29,992 -
Unwinding of discount 1,528
Receipts (7,709)
Closing balance 23,812

N
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Page 20 of 35

9.1.1 This represents interest free and interest bearing loan provided to the Executive Director of the Company as per
Company's policy. The loan provided is secured against pledged shares of Mr. Aftab Ahmed. This loan is repayable in 5
years and interest bearing loan, amounting to Rs. 27.65 million carries markup @ 12% per annum. The effective interest
works out to be 21.97% per annum. The maximum amount dues at the end of any month during the year was Rs. 31.75

million.

Note 10
Long Term Deposits

Utilities

Deposit against Margin Trading System of NCCPL

Note 11
Financial Assets

2024 2023
Rupees in thousands
1,224 1,224
13,785 23,785
15,009 25,009

s

At amortised cost

Investment in Margin Trading System of NCCPL

2024 2023
Note Rupees in thousands
111 59!5§9 363,648

11.1 Investment in Margin Trading System of NCCPL is an undisclosed market of finances and financers with a participation
ratio of 85 to 15 carrying markup at KIBOR with spread of maximum upto 8% (2023: 8%).

Note 12
Receivables, Advances and Prepayments
2024 2023
Note Rupees in thousands
Unsecured - Considered good
Receivables 2,739 2,542
Due from related parties 12.1 2,830 6,697
Accrued profit 2,357 8,120
Dividend receivable 686 686
Prepayments - 1,006
Current portion of loan to director 9.1 14,155 B
22,767 19,051
12,1 Due from related parties
Maximum
Outstanding
Gross Amount Due at any time
during the
year
2024 2023 2024
Rupees in thousands
LSE Capital Limited (formerly Modaraba Al Mali) - 940 240
LSE Capital Limited (formerly LSE Proptech Limited) 185 4,228 20,242
LSE Ventures Limited - 1,529 10,735
Digital Custodian Company Limited 12.1.2 2,645 - 3,500
2,830 6,697 35,418

12.1.1 Due from related parties carries markup @ 20.5% per annum.

12.1.2 This represents advance given to Digital Custodian Company Limited, an associate having 36.20% shareholding and
common directorship. This advance amount is repayable on demand. The advance is considered good and unsecured. The
maximum aggregate amount outstanding at any time during the year is Rs. 3.5 millions (2023: Nil).

o
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Note 13
Tax Refunds Due from the Government - Net
2024 2023
Note Rupees in thousands
Income tax 13.1 42,049 44,319
13.1 Movement in income tax
Wealth tax paid:
- under protest 10,063 10,063
- with returns 461 461
10,524 10,524
Less: Provision for wealth tax (3,728) (3,728)
6,796 6,796
Income tax deducted at source - net 41,371 75,866
Less: Prior year adjustments (2,998) -
Less: Provision of income tax for the period (3,120) (38,343)
35,253 37,523
42,049 44,319
Note 14
Bank Balances
2024 2023
Note Rupees in thousands
Cash at bank in savings accounts 14.1 23,443 51,844

14.1 Cash at banks in saving accounts carry mark-up ranging from 19.50% to 20.50% (2023: 12.25% to 20.50%) per annum.

14.2 The above figures of bank balances reconcile to the amount of cash and cash equivalents shown in the statement of cash

flows.

14.3 It includes deposit of Rs. 3.94 million under lien by Bank Al-Habib Limited against a loan facility of SBP financing scheme

for renewable energy (Note 17).
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Note 15
Share Capital
2024 2023 2024 2023
Number of shares Rupees in thousands
111,900,000 52,000,000 Ordinary shares of Rs. 10 each 1,119,000,000 520,000,000
15.1 Under the Scheme of Arrangement (refer to Note 5), the authorized share capital of the Company has been

15.2

increased from Rs. 520,000,000 to 1,119,000,000.

Ordinary shares of Rs. 10 each

35,677,578 10,000,000 issued otherwise than in cash 356,776 100,000
Reconciliation of changes in number of shares is as follows:
2024 2023
Note Number of shares
Opening balance 10,000,000 179,597,880
Under restructuring scheme dated April 26, 2023:
Share cancelled 15.2.1 - (179,597,880)
Shares issued - 10,000,000
- (169,597,880)
Under the Scheme dated April 03, 2024:
Shares issued during the year 5.1&15.6 25,677,578 =
Closing balance 35,677,578 10,000,000

15.2.1 The Company was demerged as per restructuring scheme approved by Honorable Lahore High Court through its

15.3

15.4

155

15.6

Order dated April 26, 2023 under which previously issued share capital of Rs. 1,795.98 million was cancelled and
100% equivalent shares had been issued in favour of LSE Ventures Limited amounting to Rs. 100 million from
effective date i.e. July 31, 2022.

Shares held by related parties are as follows: 2024 2023 2024 2023
Percentage Number of Shares
LSE Ventures Limited 28.03% 100% 10,000,000 10,000,000
Directors 23.58% 0% 8,416,764 -
Digital Custodian Company Limited 2.36% 0% 841,742 -
19,258,506 10,000,000

There are no agreements with shareholders for any specific voting rights, board selection, rights of first refusal and
block voting etc.

The shareholders are entitled to receive all distributions including dividends and other entitlements in the form of
bonus and right shares as and when declared by the Company. All shares carry one vote per share without
restriction.

The Company has issued 19,771,736 shares to the shareholders of LSE Capital Limited and 5,905,842 shares to the
certificate holders of Modaraba Al-Mali under the court order dated April 03, 2024 for consideration otherwise than
cash. 10 million shares were issued to LSE Capital Limited at Rs. 10 while the remaining 15,677,578 shares were
issued at premium of Rs. 2 per share.

ey
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Note 16
Share Premium

2024 2023
Rupees in thousands

Share premium 31,355 -

16.1 Under the Scheme 15,677,578 shares were issued ctherwise than in cash at a premium of Rs. 2 per share.

16.2 This reserve can be utilized by the Company only for the purposes specified in section 81 of Companies Act, 2017,

Note 17
Long Term Financing
2024 2023
Rupees in thousands
Bank Al Habib Limited 3,944 5,772
Less: Current portion (2,020) (1,924)

1,924 3,848

17.1 The long term financing facility has been obtained from Bank Al Habib Limited for the purchase and installation of
100 KW On-Grid Solar System under the State Bank of Pakistan financing scheme for Renewable Energy Category-II.
It carries mark-up at SBP rate of 2% with spread of 2% per annum, payable quarterly. The bank has marked lien
over PLS accounts for Rs. 3.94 million. The tenor of the facility is 5 years from the date of disbursement.
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Note 18
Payables and Other Liabilities
2024 2023
Note Rupees in thousands
Trade creditors 407 1,034
Accrued liabilities 1,793 1,444
Due to members 2,158 2,158
Defaulted members' membership sale proceeds 18.1 44,131 44,131
Advances received from ex - members and companies 996 996
Loan for Margin Trading System 18.2 17,645 316,526
Return on loan payable for Margin Trading System - 20,551
Punjab Workers Welfare Fund payable 18.3 2,345 2,345
Sales tax payable 377 1,365
Accrued mark-up 33 42
69,885 390,592

18.1 This represents amounts realized through auctions of the defaulted members' memberships and

have been retained by the Company for settlement of claims against these members,

18.2 Breakup of loan for Margin Trading System - related parties
Principal amount
- LSE Ventures Limited - 316,526
- LSE Capital Limited 17,645 -
17,645 316,526
Return accrued thereon
- LSE Ventures Limited 2 20,551
17,645 337,077
18.2.1 This represents loan received from LSE Ventures Limited and LSE Capital Limited for investment in
Margin Trading System (MTS) of NCCPL. Investment on Margin Trading System of NCCPL is an
undisclosed market of finances and financers with a participation ratio of 85 to 15 carrying markup of
KIBOR with spread of maximum upto 8%. The Company has invested in MTS on behalf of LSE
Venture Limited and LSE Capital Limited. Markup earned is paid net of 1% to 2% service charges
and MTS charges.
18.3 Punjab Workers Welfare Fund
Opening balance 2,345 12,299
Provision during the year " 2,345
Transferred to LSE Ventures Limited - (12,299)
Closing balance 2,345 2,345
Note 19

Deposits Payable Related to Discontinued Operations

These deposits have not been kept in a separate bank account and have been utilized by the Company in the

ordinary course of its business.
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Note 20

Contingencies and Commitments

20.1
20.1.1

20.1.2

20.2

Note 21

Contingencies

On April 12, 2010, the Company had filed a suit for the recovery of US Dollar 105,000 and Rs. 3,314,015
against InfoTech (Private) Limited in the Court of Senior Civil Judge Lahore, which was referred by the
Court for Arbitration. Currently the matter is pending before the Arbitration Tribunal for hearing of
miscellaneous applications and recording evidence of the Company. However, the Company expects a
favorable outcome of the case.

The Income Tax Appellate Tribunal, vide its order dated June 03, 2003 and November 01, 2005 for the
Assessment years 1992-93 to 2000-01 accepted the contention that the Company qualifies for exemption
under section 5(1)(i)/clause 22 of the Second Schedule to the Wealth Tax Act, 1963. The Department has
filed a written petition before the Lahore High Court, Lahore against the aforesaid order of the Income Tax
Appellate Tribunal. The Honorable Lahore High Court decided the case in favour of the Company. However,
the tax department has filed the CPLA before the Honorable Supreme Court of Pakistan.

Commitments

There is no commitment outstanding as at the reporting date (2023: Rs. Nil).

Revenue

The Company generates revenue primarily from investment in finance services i.e. margin trading system of NCCPL.
Other sources of revenue include fund management fee charged by the Company.

2024 2023
Note Rupees in thousands

Revenue from Margin Trading System of NCCPL 13,527 14,403
Investment properties - rental income 21.1 - 14,322
Other revenues - inclusive of PRA sales tax
Fund and operational management fee 21.2 29,952 25,592
Room maintenance services » 3,622
Software services - 408

29,952 29,622
Less: PRA sales tax (4,131) (4,049)

25,821 25,573

39,348 54,299

21.1

21.2

This represented income from investment properties and assets held by the Company before the
restructuring scheme approved by Honorable High Court dated April 26, 2023. Pursuant to this scheme
these assets were transferred to LSE Proptech Limited [now LSE Capital Limited], therefore no income is
recognised during the year from these assets.

This represents fund and operational management fee charged to MCF, IPF and TCF trusts. Fund
management and operational fee is calculated at 2% (2023: 2%) on closing net assets of the fund as per
un-audited accounts of the respective fund as at June 30, 2024.
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Salaries and benefits

Information technology related expenses
Insurance

Travelling and conveyance

Printing and stationery

Utilities

Repairs and maintenance

Security expenses

Communication and public relations
Legal and professional charges
Margin Trading System charges
Fees and subscription

Rent, rates and taxes

Auditors' remuneration

Board meetings fee

Others

Depreciation

Note

22.1

22.2

2024 2023
Rupees in thousands
27,764 26,724
126 883
48 74
2,819 2,682
35 37
3,446 1,207
227 6,386
62 1,570
39 1,103
9,778 4,265
4,270 1,083
1,919 1,016
100 154
966 1,121
2,800 4,730
36 1,185
50 2,093
54,485 56,313

22.1 Salaries and benefits include Rs. 1.203 million (2023: Rs. 1.267 million) in respect of contribution to

provident fund.
22.2 Auditors' remuneration

Audit services

Annual audit fee 367 333
Half yearly review fee = 111
Other assurance services 525 677
Code of corporate governance 74 -
966 1,121
Note 23
Other Operating Expenses
2024 2023
Rupees in thousands
Punjab Workers' Welfare Fund - 2,345
Diminution in the value of investment - 14,240
- 16,585
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Other Income

2024

Page 27 of 35

2023

Income from financial assets

Rupees in thousands

At amortized cost r ve interest method

Profit on saving accounts 13,989 12,904

Interest income on loan to director 1,528 -

Markup on advances to associates 185 =

Liability written back 2,796 -

Interest income on exposure in MTS 1,155 =

Miscellaneous income 683 2,549
20,336 15,453

Income from non-financial assets

Gain on disposal of operating assets 50 99

20,386 15,552

Note 25
Finance Cost
2024 2023
Rupees in thousands
Mark-up on long term financing 200 243
Discounting of loan to director 5,624 >
Bank charges 47 28
5871 271
Note 26
Taxation
2024 2023
Rupees in thousands
Levies 3,120 18,964
26.1 Breakup of levies
Minimum tax 3,120 -
Final tax - 18,964
3,120 18,964

This represents minimum tax / final tax paid under various sections of the Income Tax Ordinance (ITO,
2001), representing levy in terms of requirements of IFRIC 21/IAS 37.

26.2 Taxation

Current . 14,953

Super tax - 4,426
Deferred tax 11,503 (7,284)

11,503 12,095

Prior year 2,998 1,949
A—‘—&

26.3 Income tax return has been filed to the income tax authorities upto and including tax year 2023 under the

26.4

provisions of the Income Tax Ordinance, 2001.

Numerical reconciliation between average effective tax rate and the applicable tax rate is not practicable
due to application of normal income tax rate and minimum tax rate on services under section 153 (1) (b) of
the Income Tax Ordinance, 2001.

(-
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26.5 Reconciliation of levy and income tax under IAS-12

2024
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2023

Rupees in thousands

Current tax liability as per applicable tax laws 3,120 38,343
Portion of current tax liability representing
- Income tax as per IAS -12 “ (19,379)
- Levy as per IFRIC 21 / IAS 37 (3,120) (18,964)
Difference - -
Note 27
Earnings per Share - Basic and Diluted
2024 2023
Net profit for the year attributable to
ordinary shareholders (Rupees in thousands) 61.268 1.036
Weighted average number
of ordinary shares (Number of shares in thousands) 35,678 15,254
Weighted average number
of dilutive shares (Number of shares in thousands) 35,678 15,254
Earnings per share - Basic (Rupees) 172 0.07

27.1 There is no dilutive effect on the basic earnings per share of the Company as the Company has no such

commitments that would result in dilution of earnings of the Company.

Note 28
Cash Generated from Operations

Profit before levy and taxation
Adjustment for:

Depreciation

Share of profit of associates

Lease rentals

Gain on disposal of property and equipment
Unrealized loss on valuation of investment - net
Liabilities written back

Workers welfare fund

Income on net investment in finance lease
Recovery of ECL on trade and other receivables - net
Adjustment with related party

Unwinding of discount

Discounting of loan to director

Finance cost

Operating profit before working capital changes

(Increase) / decrease in current assets:

- Inventory

- Receivables, advances and prepayments

Increase / (decrease) in current liabilities:

- Payables and other liabilities

- Deposits payable related to discontinued operations
- Advance rent received from tenants

Cash Generated from Operations
W

Note

24

24

25

12

18

2024 2023
Rupees in thousands
78,889 34,044
50 2,093
(79,511) (37,362)
- (14,322)
(50) (99)
- 14,240
(2,796) -
- 2,345
. (29)
E (482)
332 -
(1,528) -
5,624 -
247 271
(77,632) (33,346)
1,257 698
- (1,677)
10,439 (60,293)
1,528 54,503
(2,081) (60)
- 14,322
9,886 6,795
11,143 7,493
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Note 29
Financial Risk Management

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, interest
rate risk and other price risk), credit risk and liquidity risk. The Company's overall risk management programme
focuses on having cost efficient funding as well as to manage financial risk to minimize earnings volatility and
provide maximum return to shareholders.

Risk management is carried by the Board of Directors (the Board). The Board provides principles for overall risk
management as well as policies covering specific areas such as currency risk, other price risk, interest rate risk,
credit risk and liquidity risk.

29.1 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument may fluctuate
because of changes in foreign currency, interest rate, commodity price and equity price that will affect
the Company's income or the value of its holdings of financial instruments.

Currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. As there are no foreign currency receivables /
payables of the Company, it is not exposed to currency risk (2023: Nil).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company is not significantly exposed to
floating interest rate risk as it does not have any significant interest bearing liabilities. However, the
Company has fixed and variable interest based investments. These investments are classified as short
term and long term considering relative sensitivity of interest rates and management's intention. Other
assets and liabilities of the Company do not expose the Company to interest rate risk substantially.

The interest rate profile of the Company’s interest-bearing financial instruments as at the reporting
date is as follows:

2024 2023
Rupees in thousands

Floating rate instruments

Financial assets

Margin Trading System (MTS) 59,589 363,648
Bank balances 23,443 51,844
Fixed rate Inss !

Financial liabilities

Long term financing 3,944 5,772

-
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29.2

Cash flow sensitivi nalysis for variabl

As at reporting date, if interest rates get 1% higher / lower with all other variables held constant, profit
before tax for the year would have been higher / lower by Rs. 0.79 million (2023: Rs. 4.097 million),
mainly as a result of yield on floating investment based financial assets.

Price risk

Price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to individual financial instrument
or its issuer or factors affecting all similar financial instrument traded in the market. The Company is
not exposed to equity price risk in respect of its investments (2023: Nil).

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities (primarily receivables) and from its financing activities, including deposits with banks and
financial institutions, and other financial instruments.

The management assesses the credit quality of the customers, taking into account their financial
position, past experience and other factors. The utilization of credit limits is regularly monitored. For
banks and financial institutions, only independently rated parties with a strong credit rating are
accepted.

The Company monitors the credit quality of its financial assets with reference to historical performance
of such assets and available external credit ratings, if any. As at the reporting date, the maximum
exposure to credit risk is equal to the carrying amount of the financial assets as detailed below:

2024 2023
Note Rupees in thousands
Long term depasits 10 15,009 25,009
Financial assets i35 59,589 363,648
Receivables Q& 12 32,424 19,051
Bank balances 14 23,443 51,844
145,474 484,561

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer such as repayment behavior, credit lass history and available securities etc. The management
also considers other relevant factors that may influence the credit risk of its customer base, including
the default risk associated with the customer. Majority of the Company’s customers have been
transacting with the Company for many years, and only trivial customers’ balances have been written
off so far. In monitoring customer credit risk, customers are individually assessed according to their
history and repayment behavior with the Company.

The management has established a credit policy under which each new customer is analyzed
individually for creditworthiness before the Company's standard payment terms are offered.

The Company establishes an allowance for impairment that represents its estimate of incurred losses in
respect of its receivables etc.
e
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The Company evaluates the concentration of risk with respect to receivables as low, as its customers are operated in
largely independent markets. The credit risk on liquid funds is limited because the counter parties are either banks (with
reasonably high credit ratings) and receivables for which the exposure is spread over a large number of counter parties.

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external credit
ratings (if available) or to historical information about counterparty default rate:

Rating
Short term |Long term| Agency

2024 2023

Rupees in thousands

Allied Bank Limited Al+ AAA PACRA 7 7
Bank Alfalah Limited Al+ AA+ PACRA 1,598 4,275
Bank Al-Habib Limited Al+ AAA PACRA 5,852 11,990
Habib Bank Limited Al+ AAA VIS 11,758 28,537
MCB Bank Limited Al+ AAA PACRA 4,098 6,925
National Bank of Pakistan Al+ AAA PACRA 66 58
Summit Bank Limited N/A N/A VIS 63 52

23,443 51,844

29.3 Liquidity risk

Liquidity risk represents the risk that the Company will encounter difficulties in meeting obligations associated with financial
liabilities. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of
funding through appropriate credit facilities. Due to dynamic nature of the business, the Company maintains flexibility in
funding by maintaining committed credit lines available. The Company's liquidity management involves projecting cash
flows and considering the level of liquid assets necessary to meet these, monitoring critical liquidity ratios and maintaining
debt financing plans. The table below analyses the Company's financial liabilities into relevant maturity groupings based on
the remaining period as at the reporting date to contractual maturity dates. The amounts disclosed in the table are the

rantractiial nindierniintad rach flrare:

Carrying || Contractual || Within 1

Descri
oo Amount || cash flows year

1-2 Years 2-5 Years 5-10 years

Rupees in thousands ------—-==r=r==sremmmm oo ee

Contractual maturities of financial liabilities as at June 30, 2024:

Long term financing 3,944 4,141 2,121 2,020 = -
Trade and other payables 66,167 66,167 66,167 = - -
Deposits payable related
to discontinued operations 11,992 11,992 11,992
70,111 70,309 68,288 2,020 - -
Contractual maturities of financial liabilities as at June 30, 2023:
Long term financing 5,772 6,692 2,145 2,069 2,478 .
Trade and other payables 341,755 341,755 341,755 3 - -
Deposits payable related
to discontinued operations 14,073 14,073 14,073
§57i§27 ;ﬁﬁﬁg 343,900 2,069 2,478 -

The contractual cash flows relating to the above financial liabilities have been determined on the basis of interest rates /
mark up rates effective as at the reporting date. The rates of interest / mark up have been disclosed in relevant notes to
these financial statements, where applicable.

29.4 Financial instruments by categories

Fair value At At fair value

through b through nth.er Total

profit or comprehensive

cost
loss income
------------------------ Rupees in thousands ---------—------m-mm-mu-

Financial assets as at June 30, 2024
Receivables - 32,424 - 32,424
Long term deposits - 15,009 - 15,009
Financial assets - 59,589 . 59,589
Bank balances - 23,443 = 23,443

s - 145,474 . 145,474
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Fair value At At fair value
through ainorBied through omf:r Total
profit or comprehensive
cost s
loss income
ial ne 30, 2
Receivables - 18,045 - 18,045
Long term deposits = 25,009 2 25,009
Financial assets - 363,648 = 363,648
Bank balances - 51,844 - 51,844
- 483,555 - 458,546
2024 2023
Financial liabilities at amortized cost Rupees in thousands
Long term financing 3,944 5,772
Trade and other payables 66,167 341,755
Deposits payable related to discontinued operations 11,992 14,073
70,111 347,527

29.5 Fair value of financial instruments

Fair value is an amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties
in an arm's length transaction. Consequently, differences may arise between the carrying value and the fair value
estimates.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.
Fair value is determined on the basis of objective evidence at each reporting date. The management believes that the fair
values of financial assets and financial liabilities approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

Note 30
Capital Risk Management

The Board’s policy is to maintain an efficient capital base so as to maintain investors', creditors' and market confidence and to
sustain the future development of its business. The Company's cbjectives when managing capital are:

a) to safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and
benefits for other stakeholders; and

b) to provide an adequate return to shareholders.

The Company manages the capital structure in the context of economic conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the Company may, for example, adjust the amount of dividends paid to
shareholders, issue new shares, if possible, and regulate its dividend payout thus maintaining smooth capital management.

In line with the industry norms, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total borrowings (including current and non current) less cash and cash
equivalents. Total capital is calculated as equity, as shown in the statement of financial position, plus net debt.

The gearing ratio of the Company is not calculated as the Company is not geared.

U"'V
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Note 31
Transactions and Balances with Related Parties

The related parties of the Company are as follows:
Basis of relationship /

Names of Related Parties Relationship (percentage shareholding
or common directorship)

Shareholding held by the Company:

Digital Custodian Company Limited Associate Shareholding 36.00%
LSE Capital Limited Associate Shareholding 5.52%
Shareholders of the Company:

LSE Ventures Limited Associate Shareholding 28.03%
Digital Custodian Company Limited Associate Shareholding 2.36%
Zahid Latif Khan Securities (Private) Limited Major shareholder Shareholding 20.39%
Directors: Shareholding 23.59%

Related parties companies associated companies / undertakings, companies where directors aiso hold directorship, retirement benefits
. fund and key management personnel. Balances with related parties are disclosed in respective notes to these financial statements,
whereas significant transactions with these related parties during the year are as under:

Names of Related Parties Relationship Transaction During the period 2024 2023
Rupees in thousands
LSE Ventures Limited " — Shares purchased by the Company “ (10,000)
Funds received for investment in MTS 159,000 316,526
Funds paid (475,526) -
Expenses paid on behalf of company 10,570 1,529
Investment in MTS - return paid (67,417) -
LSE Capital Limited (Formerly Associate Fund received for investment in MTS 37,645 42,000
LSE Proptech limited) Funds paid (20,000) (42,000)
Return on investment in MTS - payable (185) (1,779)
Return on investment in MTS - paid (4,339) -
reimbursement of expenses - receivable 11,069 4,228
Expenses paid on behalf of the company (5,290) -
Deposits paid for recovery of receivables (1,551) -
Billing & rents received by the company (33,335) .
. LSE Capital Limited (Formerly Associate Expense paid on the behalf of Company - (940)
Modaraba Al Mali) Payment received during the period 940 -
LSE - Employees' Provident Employee benefit Contribution for the period (1,203) (1,267)
Fund Trust trust

Balances outstanding as at June 30,

Trade and other receivables
LSE Ventures Limited - 1,529
LSE Capital Limited 185 4,228
LSE Capital Limited (Formerly Modaraba Al Mali) - 940
Trade and other payables
Loan for investment in MTS

- LSE Capital Limited 17,645 -

- LSE Ventures Limited - 316,526

Return on investment MTS
- LSE Ventures Limited - 20,551

S
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Note 32
Segment Reporting

32.1 Revenue from investments represents 100% of total revenue of the Company. Therefaore, there is one reportable
segment as per IFRS-8.

32.2 The entity revenue has been generated in Pakistan.

32.3 Revenue from investments, amounting to Rs. 13.53 millions, in MTS account for 23% of total revenue for the year.

32.4 All non-current assets of the Company, as at the reporting date, are located in Pakistan.

Note 33
Remuneration of Chief Executive Officer, Directors and Executives

The aggregate amount charged in these financial statements for the year for remuneration, including benefits to chief
executive of the Company is as follows:

Chief Executive
Officer

2024 2023 2024 2023 2024 2023 2024 2023

Directors Executives Total

Rupees in Thousands:

Managerial remuneration 3,455 7,920 3,600 - 3,646 2,940 10,700 10,860
Company’s contribution to

the provident fund trust 345 720 509 - 123 267 977 987
Housing and utilities 1,900 3,960 1,980 - 2,005 1,470 5,885 5,430
Meeting fees - - 2,800 4,730 - . 2,800 4,730
Consultancy charges 7,200 - - - - - 7,200 -
Others 380 3,963 8,044 1,350 - 820 8,424 6,133

13,280 16,563 16:933 6,080 5,774 5,497 35,980 28,140

Number of persons 1 1 E: | 10 3 2 5 13

33.1 Chief Executive is provided with the Company’s maintained vehicle.

33.2 An executive is define as an employee, other than the chief executive officer and directors, whose basis salary
exceeds Rs. 1.2 million in a financial year.

Note 34
No. of Employees

2024 2023
Total number of employees as at the year end 3 3
Average number of employees during the year 3 4

¥
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Note 35
Provident Fund Trust - Related Party

All investments out of provident fund have been made in accordance with the provisions of section 218 of the Companies
Act, 2017 and the conditions specified thereunder.

Note 36
Authorization For Issue

These financial statements have been authorized for issue by the Board of Directors of the Company in its meeting held on
November 04, 2024.

Note 37
Subsequent Event

The Directors in their meeting held on November 04, 2024 have recommended a final cash dividend of Rs. 0.5 per share i.e.
5% amounting to Rs. 17.83 million for the year ended June 30, 2024 (2023: Nil). The financial statements for the year
ended June 30, 2024 do not include the effect of the final dividend which will be accounted for in the year in which it is
approved.

Note 38
General

Comparative figures are re-arranged / reclassified, wherever necessary, to facilitate comparison. Following re-arrangements /
reclassifications have been made in these financial statements for better presentations that do not have any impact on the
profitability of the Company:

Nature From To 2023
Rupees in thousands

Statement of financial statements Prepayments Recievables, advances 1,006
and prepayments (Note 12)

F
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Ballot paper for voting through post at the Annual General Meeting to be
held on Wednesday, November 27, 2024, at 10:15 a.m. at the Registered
Office of the Company, in the auditorium, the Exchange Hub, LSE Plaza, 19-
Kashmir Egerton Road, Lahore.

Contact Details of the Chairman, at which the duly filled in ballot paper may be
sent:

Business Address: The Chairman, LSE Financial Services Limited, LSE
Plaza, 19-Khayaban-e-Aiwan-e-Igbal, Lahore.

Desighated email address: inamullah@lse.com.pk

Name of shareholder/joint
Shareholders

Registered Address

Number of shares held and folio
number

CNIC Number (copy to be attached)

Additional Information and
enclosures (In case of
representative of body corporate,
corporation and Federal
Government.)

I/we hereby exercise my/our vote in respect of the following resolutions through
postal ballot by conveying my/our assent or dissent to the following resolution by
placing tick (/) mark in the appropriate box below (delete as appropriate);

No. of
ordinary
shares for
which votes

I/We assent I/We dissent to
to the the

Resolutions Resolutions
(FOR) (AGAINST)

Agenda Nature and Description of

# resolutions

cast
“RESOLVED THAT as
notified by the
Securities and
Exchange Commission
of Pakistan, via S.R.O
No. 389(1)/2023, dated

5 March 21, 2023,
transmission of Annual
Audited Financial

Statements of the
Company to the
members through QR
enabled code and
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Agenda
#

Nature and Description of
resolutions

No. of
ordinary
shares for
which votes
cast

I/We assent
to the
Resolutions
(FOR)

I/We dissent to
the
Resolutions
(AGAINST)

weblink  instead of

transmitting the
Audited Annual
Financial Statements
through CD/DVD/USB,
be and is hereby ratified
and approved for
future.”

“RESOLVED THAT as
had been allowed by
the  Securities and
Exchange Commission
of Pakistan, via Circular
No. 19 of 2004, the
placement of Quarterly
Accounts of the
Company at its website,
instead of circulating
the same by post to the
members, be and is
hereby approved for
future.”

“RESOLVED THAT the
approval be and is
hereby accorded for
surrendering of the

Company's
NBFC/Investment
Finance Services
License.

FURTHER RESOLVED
THAT the approval be
and is hereby accorded
for deletion/omitting of
All NBFC  business
related clauses from the
Memorandum of the
Company.

FURTHER RESOLVED
THAT the name of the
Company be and is
hereby changed from
its present name to
“LSE FinTech Limited”
or any other suitable
name upon reservation
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Agenda
#

Nature and Description of
resolutions

No. of
ordinary
shares for
which votes
cast

I/We assent
to the
Resolutions
(FOR)

I/We dissent to
the
Resolutions
(AGAINST)

and confirmation of the

same from the
Securities and
Exchange Commission
of Pakistan by the
management, and
changing the same in
the Memorandum and
Articles of Association

and all other
documents of the
Company, wherever
appearing.

FURTHER RESOLVED
THAT upon
surrendering the
license, all relevant
assets & liabilities and
the fund management
business of the
Company, be and is
hereby approved to be
transferred to LSE
Capital Limited, being
the licensed Islamic
Financial Institution.

FURTHER RESOLVED
THAT wherever
necessary and deemed
prudent for the benefit
of the shareholders and
for the retrieval of the
maximum value of the
Company, the Board, be

and is hereby
authorized to
implement any

restructuring scheme
for the above purpose.

FURTHER RESOLVED
THAT the approval be
and is hereby accorded
for the change of
principal line of
business from the
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Agenda

#

Nature and Description of
resolutions

investment finance
services to information
technology services,
and to change present
Clause 31 of the
Memorandum of
Association of the
Company to read as
under:

(i) To manage,
operate, develop, sale,
market and export IT
solutions, IT enables
services, digital data
storage facilities and

social media
infrastructure and
platforms".

FURTHER RESOLVED
FURTHER THAT the
Company Secretary be
and is hereby singly
authorized to do or
cause to do all acts,
deeds and things and
necessary actions and
fulfill all legal, corporate,

secretarial and
procedural formalities
and making of

necessary entities in the
statutory registers to
that effect and for
accomplishing the
change of name of the
Company and for

alteration of the
Company'’s
Memorandum and

Articles of Association.

FURTHER RESOLVED
THAT the approval be
and are hereby
accorded to withdraw

No. of
ordinary
shares for
which votes
cast

I/We assent
to the
Resolutions
(FOR)

I/We dissent to
the
Resolutions
(AGAINST)
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Agenda
#

Nature and Description of
resolutions

all the special
resolutions passed
earlier by the general
body for getting the
license of Professional
Clearing Member as
well as the change of
the Company's name to
LSE Finance Limited.”

No. of
ordinary
shares for
which votes
cast

I/We assent
to the
Resolutions
(FOR)

I/We dissent to
the
Resolutions
(AGAINST)

“RESOLVED THAT the
approval be and is
hereby accorded for the
addition/disposal of the
Company's investments
in its associated
companies, not
exceeding PKR 100Mn
in aggregate on
market/negotiated
price, as well as the
provision of periodical
working capital to any
of the associated
companies, not
exceeding PKR 100Mn
in principal and return
thereon not below rate
of six (6) months
KIBOR+1%."

“FURTHER RESOLVED
THAT the Board of the
Company be and is
hereby authorized to
approve the above
transactions in respect
of the related parties on
a case-to-case Dbasis
which may be carried
out during the financial
year ending June 30,
2025."

“FURTHER RESOLVED
THAT, the relevant
transactions shall be
placed before  the
shareholdersin the next
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Agenda

#

Nature and Description of
resolutions

No. of
ordinary
shares for
which votes
cast

I/We assent I/We dissent to
to the the

Resolutions Resolutions
(Fe]2)] (AGAINST)

General

Meeting for their
ratification.”

Signature of shareholder(s)

Place:

NOTES:

Date:

Dully filled postal ballot should be sent to Chairman at above
mentioned postal or email address.

Copy of CNIC should be enclosed with the postal ballot form.
Postal ballot forms should reach chairman of the meeting on
or before November 26, 2024. Any postal ballot received after
this date, will not be considered for voting.

. Signature on postal ballot should match with signature on

CNIC.

Incomplete, unsigned, incorrect, defaced, torn, mutilated, over
written ballot paper will be rejected.

Company shall draft ballot paper whereby explicit
information, terms and conditions and choice of selection is
provided and ensure that no confusion arise for voters that
may defeat the objective of voting.
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E-DIVIDEND MANDATE LETTER

According to Section 242 of Companies Act, 2017 and Circular No. 18/2017 dated August 1,
2017, issued by Securities and Exchange Commission of Pakistan (SECP), with effect from
November 1, 2017, all listed companies are to pay dividend only through electronic mode
directly into the bank accounts designated by the entitled shareholders.

In view of above, Shareholder(s) are advised to provide their complete bank account/IBAN
detail as per format given below required under Clause 7, 8 and 9(ii) of the Companies
(Distribution of Dividends) Regulations, 2017 issued under S.R.0.1145(i)/2017 dated
November 06, 2017, by SECP enabling us to comply with the above Section/Circular.

CDC Share Registrar Services Limited

For Physical Shareholder(s) CDC House, 99-B, Block B, S.M.C.H.S., Main Shahra-e-
Faisal, Karachi-74400.

In case of CDC account holder / sub-account holder,
For CDC Account Holder(s) please provide said details to CDC / to respective TREC
Holder/Member of Stock Exchange.

E-DIVIDEND MANDATE DETAILS:
It is requested that all my cash Dividend amounts declared by the Company may be
credited into the following bank account:

Name of Shareholder

Folio Number/CDC Account No. of shares of LSE Financial Services
Limited

Mobile Number of Shareholder

Title of Account

Account Number

IBAN Number (24 digits)

Name of Bank

Bank Branch & Code

Mailing Address of Branch

CNIC No. (attach attested copy)

NTN (in case of corporate entity)

It is stated that the above particulars given by me are correct and to the best of my
knowledge; | shall keep the Company informed in case of any changes to the said
particulars in future.

Shareholder’s Signature
(As per specimen signature registered with the Share
Registrar) Date

Please Note that:

1. Please provide complete IBAN, after checking with your concerned branch to
enable electronic credit directly into your bank account.

2. All Shareholders are requested to attach valid copy of their CNIC along with
the Form.

3. The payment of cash dividend will be processed on the basis of IBAN alone.
LSE Financial Services Limited is entitled to rely on the IBAN information as
per your instructions (provided by you).
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Form of Proxy

I/We the undersigned member, being a
member of LSE Financial Services Limited, hereby
appoint , the undersigned proxy, as my proxy to

vote for me and on my behalf at the AGM of the Company to be held on November

27,2024 and/or at any adjournment thereof.

5

The Member: The Proxy:
Signature:
Signature:
Name:
Signature over CNIC No.:
Revenue Stamp of Rs. 50/- Father's name:
Address:
Seal/Stamp of the Company Date:
Name and Designation of the Appointer:
CNIC No.:
Father's name:
Address:
Date:
CDC Participant ID No.:
CDC Account/Sub-Account No.:
No. of Shares held:
Witness 1: Witness 2:
Signature: Signature:
Name: Name:
CNIC No.: CNIC No.:
Address: Address:
Notes:

1. Proxies, in order to be effective, must be received at the Company's
Registered Office not later than 48 hours before the time for holding the
meeting and must be duly stamped, signed and witnessed.

2. CDC beneficial owners and Proxy Holders must bring with them their
Computerize National Identity Cards (CNIC)/Passports in original to prove
his/her identity and in case of Proxy, CDC beneficial owners and Proxy
Holders must enclose an attested copy of their CNIC/Passport with Proxy

Form.

3. In case of corporate entity, the Board of Directors’ resolution/power of
attorney with specimen signature of the nominee (unless it has been
provided earlier) should be attached with the proxy form.
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