- LANDMARK SPINNING INDUSTRIES LIMITED
CONDENCED QUATERLY INTERIM STATEMENT OF FINANCIAL POSITON
UN AUDITED
FOR THE QUARTER ENEDED 30TH SEPTEMBER 2020



Directors’ Review

The Beard of Directors would like to presant the condensed, un-audited financial statements of the Company for
the 1% Quarter ended September 30, 2020,

Business Review
Your Company has sustained a net loss afler tax amounting e Rs 3.784 millian in the perod ended Sepiembsr
30, 2020 compared to a loss after tax of Rs, 3,772 millien in the coresponding period: The operation of the

Company, have been in suspension for a considerable period of time, it mainly because of nan-

availability of proper industrial infrastructure and viable energy scurce, moreover, duning current / present year
situation further worsen owing to the COVID pandemic. Hence the loss for the period was mainly because of
administrative expensss and depraciation

Financial Highlights

The comparative financial highlights of your Comgany for the three months pariod ended Sept 30, 2020 and Sept
30, 2019 are as follows:

2020 2018
{Restated)
...... RUpPEES .......

Cost of Sales
Administrative Expenses (275, 186) {484, 708)
Other Expanses (4,015,074) {4, 145,954)
Loss Before Taxation (4, 290,260) {4, 630,662)
Defarred tax 806,598 858,342
Loss After Taxation (3.783 6862} {3, 772:320)
Loss per Shares baslc (D31} (B:31)
Future Plan

The management exercising all efforts 1o mininmze losses Now improvemant is anticipated in view of gasing
COVID condition which will enable us to expedite all panding matiers that are in the pipeling, Tha managamant of
your company will make efforts and do ail necessary steps which deem fit for belfer prospects.
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The Board of Directors would like to exprass its sincore appraciation to ihe Company's sharahalders, business parners and
other slakeholders, and especially thankful 10 the Securities and Exchange Commission of Pakisian, The Pakistan Siock
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For and on behalf of fhg' B

(AMIN. HASHWAN Mizam Ak li_ Hashan,

(Chief Executive Cfics CHAIR
Dated; October 29, 2

Karachi,
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LANDMARK SPINNING INDUSTRIES LIMITED
CONDENSED QUARTERLY INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS ON SEPTEMBER 30, 2020

ASSETS
Non-current assets
Property plant and equipments

Long-term deposits

Current assets
Bank balance

TOTAL ASSETS

SHAREHOLDERS EQUITY AND LIABILITIES
Share capital and reserves

AUTHORISED CAPITAL
15,000,000 (2020: Rs, 15,000,000) Ordinary
Shares of Rs.10/-each

Issued Subscribed and Paid UP Capital
12,123,700 (2020: 12,123,700)Ordinary Shares
of Rs. 10/- each fully paid in cash

Capital Reserve
surplus on Revaluation of Property,Plant and Equipment

Revenue Reserve -Accumulated Loss

LIABILITIES
Non-current liabilities
Deferred taxation

Current liabilities
Loan from related parties
Accrued liabilities

Contingencies and Commitments
TOTAL EQUITY AND LIABILITIES

The annexed

AN

Chief Findncial Officer

orm aJ?'T tegral part of these financial statements.

Sep-30 Jur-30
020 2020
Mote RUPEES
170,346,553 174,367,113
25,000 25.000
34,242 55,882
170,405,795 174,447,995
150,000,000 150,000,000
121,237,000 121,237,000
66,364, 369 67,546,452
(269,096,771) (266,495,172)
(B1,495,382) (77,711, 7200
24,647,872 25,154,470
7 226,549,235 J 276,327,539
704,066 677,706
217,253,305 227,005,245
8

170,405,795

174,447 995

LMSIl Accounis September 2020 — 4

Lirpctor



LANDMARK SPINNING INDUSTRIES LIMITED
CONDENSED QUARTERLY STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Sep-30 Sep-30
2020 2019
(Restated)
Rupees
Sales- Net - -
Direct cost
Gross (Loss) 3 =
Operating Expenses
Administrative and General Expenses (275,186) (484,708)
Operating (Loss) (275,186) (484,708}
Other expenses (4,015,074) (4,145,954)
Bank Charges 2
(Loss) Before Taxation (4,290,260) (4,630,662)
Taxation
Current - -
Deferred tax 506,598 858,342
506,598 858,342
{Loss) After Taxation for the period (3,783,662) (3,772,320}
Eaming Per Share -Basick diluted {Rupees) (0.31) (0.31)

The annexed Notes form an integral part of these accounts.

s

hctal Officer ] Director

AU Haglinay

LMSI Accounts September 2020 - 4



LANDMARK SPINNING INDUSTRIES LIMITED
CONDENSED INTERIUM STATEMENT OF CASH FLOW (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Sep-30 Sept
2020 2019
(Restated)
CASH FLOW FROM OPERATING ACTIVITIES Rupees Rupees
( Loss) before taxation {4,290,260) (4,630,662)

Adjustment of non-cash items
Financial Charges -
Advance income tax written off
Depreciation 4,020,560 4,152,731

Unwinding of discount-on Associated and Related Party Loans-reversal -

4,020,560 4,152,731
(269,700) (477,931)
Working capital changes
(INCREASE)/DECREASE IN CURRENT ASSETS:
INCREASE/(DECREASE) IN CURRENT LIABILITIES:
Trade and Other Payables i 248,060 (109,178)
248,060 (109,178)
(21,640) {587,109)
Financial Cost Paid F
Income tax paid / adjusted = .
NET CASH GENERATED FROM OPERATING ACTIVITIES {21,640) (587,109)
CASH FLOW FROM FINANCING ACTIVITIES
Long term loans 619,200
Net cash flow from Financing activities - 619,200
NET INCREASE/(DECREASE) IN CASH & BANK BALANCES {21,640) 32,092
Cash and bank balanaces at the beginning of the year 55,882 30,784
Cash and cash equivalents at the end of the period 34,241 62,876

integral part of these account

fon IR Kagpyy,

Chief Financial Officer Director

The annexed notes for

0

LM3I Accounts September 2020 - 4



LANDMARK SPINNING INDUSTRIES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

fssued Surplus omrevaluation
subserlbed and of property plant and
paid up capital equipment Acoumulated loss Total
Rupees Rupees Rupees Rupees
Balanace as on July 01,2019 121,237,000 74,756,527 (256,780,219) (60,786,692)
{Loss) for the year (16,925,025 (16,925,025)
Other comprehensive Income / (loss) - -
Total comprehensive (loss)for the year = - (16,925,025) {16,925,025)
incremental deareciotion ner of deferred
tox {7,210,072) 7,210,072 -
Balance 85 on June 30, 2020 121,237,000 67,546,455 [266,495,172) (77,711,

Total comprehensive {loss)far the period
(3.783,662) (3,783,682}

{Loss) for the quarter

Transferred to accumulared loss respect of inremengl

deprectation net of deferred mx (1,1B2,063) 1,182,063
(1,182,063 (2,601,599) {3,783, 662)
Balance as on September 30, 2020 121,237,000 66,364,192 {269,096,771) {81,495,379)

The annexed notes form an integral part of these accounts.

ief Financial Officer Directar

U,

Chief Executive

LMSI Accounta September 2020 -4



LANDMARK SPINNING INDUSTRIES LTD
CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Sep-30 Sept
MNote 2020 2019
Rupees Rupees
Loss for the year (3,783,662) (3,772,320)
Total Comprehensive income \ (loss) for the period ] (3,783,662) (3,772,320)

The annexed notes form an integral part of these accounts,

fo

Chief Finanefal Officer Director

Ui bagy,

Chief Executive




LANDMARK SPINNING INDUSTRIES LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

1.

STATUS AND NATURE OF BUSINESS

Landmark Spinning Industries Limited (the Company) was incorporated in Pakistan, as a private limited company
on October 21, 1991 and was converted into a public limited company on April 30, 1992 under the Companies
Ordinance, 1984 (Repealed with the enactment of the Com panies Act, 2017 on May 30, 2017) and its shares are
listed on Pakistan Stock Exchange Limited. The principal activity of the Compuny is trading. manufacturing and
selling of yarn.

Registered office of the Company is located at | st floor, Cotton Exchange Building. 1.1. Chundri gar Road, Karachi,
Pakistan while its manufacturing facility is located at plot no. C-1, Windeér Industrial Estate, Sector "C" district
Lesbella, Balochistan, Pakistan.

1.1 The Company commenced its commercial operation in year ended 2001 after reactivation of its plant which
remained idle for the seven years, however. the operations were again suspended on November 29, 2002 to
forestall the recurring losses on actount of electricity breakdowns and frequent load shedd ing. The operation
of the Company are, and have been in suspension for a considerable period of time. During the period under
review, the production remain suspended owing 1o non-availability of viable power supply and lack of
infrastructure facilities at Winder industrial area. Moreover, the accumulated losses stood at Rs, 270.785.432
(June 30, 2020: Rs. 266.495,172) and its current liabilities exceeded its current assets significantly as at
reporting date. Therefore, these financial statements are prepared on a non-going concern basis and the assets
and liabilities of the Company are reported at approximate reaslisable and settlement values in these financial
stalements.

Accordingly, these financial statements are prepared on a non-going concern basis. Therefore, the assets and
hiabilities of the Company are reported at approximale net reaslisable and settlement values in these financial
statements.

1.2 Further, the Secruties and Exchange Commission (SECP) in its order dated March 20, 2019 granted sanction
to the Registrar, Company Office (CRO), Karachj, to present winding up petition against the Company before
the Court under clause (b) of section 304 of the Companies Act, 2017, The Company filed an appeal against
the said order. howerver, the same has been refused by the Commission vide letter No. 3(10) Misc/ABR/1Y
dated April 22, 2019.
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51

52

BASIS OF PREPARATION

The menagement has prepared these condensed inferim francial stalements on & non-going concern basis. The assels
are slited at resslisable vatues while the linbilities at their approximate settlement amounts,

Statement of compliance

Thesc condensed interim financial statements have been preparcd in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financil reporting, The acetunting und reporting standards as
applicable in Pukistan for interim financial reporting comprise of;

- Inmernational Accounting Standard (IAS) 34, Interimi Financial Reporting, issued by International Accounting
Stundard Board (TASB) as notified under the Compunies Act, 2017; and

= Pravisions of and divectives issued under the Compunics Act, 2017

Where the provisions of and directives issued under the Companies Act, 2017 difTer with the requirementsof IAS 34,
the provisions of and directives issusd under the Companies Act, 2017 have been followed

SIGNIFICANT ACCOUNTING POLICIES
SIGNIFICANT ACCOUNTING POLICIES
The accounting policics and methods of commpitstion sdopted (or the preparation of these condensed

interim financial statements arc the same as those applicd in the preparation of the fnancial stnfements
lor the year ended June 30, 2020

Sep 340, 2020 June 30, 2020
(Un-Audited) [ Audited)
Note (Rupees)
LONG-TERM DEPOSITS
- At realisable value
Depasit with Central Depository Company 25,000 25,000
% e —————— 1
Dec 31, 2019 June 30, 2019
(Un-Audited) (Awdited)
(Rupees)
PROPERTY FLANT AND EQUIPMENT
- At realisable value
Property. plant and equipment 5l 170,346,553 174,367.113
— B ——1
Particular of property, plant and cqquipments
Lesschold fand 13,545,000 | 3,543,000
Fectory building on leasehold land 29,000,077 111,538,340
Plant and machinery AT SHT.R00 39064410
Oither assets 213677 219163

]Tﬂdﬁ,ﬁﬂ 174367113
—_———

.| Frechold lund approximately represents 10.6 acres of lund situated at Plot No. C-1, Winder Industrial

Estate, Sector C. District Lasbelln, Baluchistan on which factory buildings are constructed. The
property was utilised as manufacturing facility by the Company.

Az on June 30, 2019 the Company hus revalued its leashald land, building on leaschotd land and plant
& machinery from Pakistan Bankers Association (PBA) dpproved independent professional valustor
M/s. Sipra & Company (Privete) Limited. The revalustion resulied dn net surplus amountiog lo Ks.
32,095,900 determined on the basis of forced sales values.



Sept 30, 2020 June 30, 2020
(Un-Audited) { Audited)
(Rupees) me-a

f.  BANK BALANCE

= Al reafisable value
Cash at bank - in éurrent account 34.242 55.862
—_——————— R —————a——— 3

Dee 31,2019 June 30_ 20149
{Un-Audited) tAudited)
Note (Rupees)
7. DUE TO RELATED PARTIES
Unsecured - interest free
Loan from related partics 7.1 226,549,239 226,327,539
Classified as-current linkility (226.549,239) (226,327.539)
= . =
7.1 Related parties
Hassan Ali Rice Export Company 206,000,965 205,779,265
Syndicate Mincrals Expont 20,548,274 20,548,274
226,549,219 226,337 539
—_— T —

7.1.1 This represents unsecured, interest free loan ohisined trom rolated parties which are repavable an December 31,
2021,

B. CONTINGENCIES AND COMMITMENTS

Their was no conlingencies and commitments oz at-Sept. 30, 2020 other than those disclosed in note

1.2 to the financial statements which states that the Compuny's appenl has been relused by the

Commission against order passed by Securities and Exchange Commission (SECP) dared March 20,

219 which granted sanction o the Registrur. Company Repistration OfFice (CROY, Kamehi. o

present windingup petition against the Company before the Court. The matter is cormently pending

adjudiction, however, the Company and its legal adviser is of the view that they have g strong case

agiinst the said erder and it will be able to revive the operations of the Company in caning vear,



9.1

10.

11.

12.

13.

Sept 30 2020 Sept 30 2019

(Un-Audited) (Un-Audited)
———— (Rupees) --
RELATED PARTY TRANSACTIONS
Name of related party & Nature of transaction
basis of relationship
Hass Fund received 221,700 619.200

Related party

Balances with related parties are disclosed in relevant notes to the condensed interim financial
statements

NUMBER OF EMPLOYEES

The number of employees at the period ended were 6 (June 30, 2020: 6) and average number of employees during
the period were 6 (Sept 30, 2020:).

OTHERS

The Board of Directors on March 07, 2019 has resolved to delist the Company from Pakistan Stock Exchange
Limited (PSX) and to buy back 5,129,586 (42.29%) number of shares from the directors of the Company. The
process has been duly initiated by the Company and is under progress as at reporting date.

AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue in the Board of Directors meeting held on
29/10/2020.

GENERAL

1 off to the nearest rupee unless otherwise stated,

" % i) ¥ 2y,
CHIEF FINANCIAL OFFICER DIRECTOIA

Figures have been roun




