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KIFALRPUR SUGAR MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 31, 2018

LEGAL STATUS AND NATURE OF BUSTNESS

Blimirpur Sugar Mills Limited [the Company) was incorporated in Pakistan on August 23, 1989 as & public
limited company under the Companies Ordinance. 1984 (Mow Companies Aet. 2017). The Company iz listed on
Pakistat Stock Exchange Limited. The campany is principally engsged in the manufscture and salo of sugar and
by-prnducis,

The geagraphical location and address of the Company s business units, mcluding plant is as wnder:

i
Ihe registered office of the Company i3 simmted w 2rd Floor: Plor No, 150, 9th Commercial Lane,
ot DVHLA L Phaise=Y, Kamchl,

The monufacturing Eacilitics of the company are situated 51 Naroo Dhoro, Tando Masti road, Taluka Kol
Edp Bharpur in-the provinee of Sindh.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S FINANCIAL
POSITION AND PERFORMANCE

2

L
i

g
s

Diee 1w the apphicability of Companics Ace, 2017 certain disclosures of the financial statements have been
preserited in accondance with the fourth schedube notified by the Securities and Exchange commission of
Pakistan vide SR 1169 daed Movember 7, 2017

When compured with prior year perlormance, sales during the vear increased by 44, 46% due increase in
Xt sales O s 973 2TE million

Lampany hivs recorded subsidy agamst sugar expon amounting to Rs, 463,644 million out of which Rs.
HA1LAZA million are receivable [ron the federal government and govemment of sindh as on the reporting
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BANIS OF PREPARATION
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Sfitre el wf Comrpllgnce
Phe Faancsal statements have been prepared in accordunce with the acconfting and reparting standands

a5 appheable in Pekistan for Tinehcaal reporing, The u|_'|_'|_|.|‘|'||_i|'|!|| anil Tﬁlkll'[ll"'__" siandards as ilrlpl‘i-l: nhie in
Prkistan comprise of*

termativnal Financial reporting stasdards (IFRS stundurds) issued by intermational Accounting
standards Boand (IASE] ws notified onder Companies Act, 200 7: and

Provisions of and divectives ssued under the Companies Act, 2007

Where the provisions of and directives issued under the Companics Act, 2017 dilffer from IFRS siandards:
the provisions of and directives issued under the companies Act, 2017 have been followed
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Baxix of Metivugremiemnt

These tinanesl stalements have boen prepored under the historical ¢ost convention. except as otherwise

|_||_-..|_||:-'-_-;;|| lereafior,
FH.IFL'F.I-HHH.F il p.l'p'.r{-'.lr.nrﬁm.r ERFTERCY

Ihese fmancinl stalements are presented i Pakistani rupges which is the functional corrency of the
company. Figures are rounded off 1o the nearest thousand rupee

Sigmiflepnd aocounting estinmtes attiel febelgnreints

Fhe prepuration of fnancial statements in conformity with approved accounting standards requires the
wse of certaln eritical accounting estimates, 11 also requires mandgement 1o exercise its judgment in the
process of applving the Company's accoumting policies. Fstimates and judgments are continually
eviiluated dnd are based on historic experienge and other factors, inr;lu-ding expectation of future evenis
that are belioved 10 be rewionable wnder the circumstances. Revisions o accounting estimites are
recognised s the period in which the estimates are revised and in any future period affected.

Hithe process of applying the accownting pohees. management has made the following estimates and
Judgmients which are significant o the financifil stutements:

al Determinmg the residual values and wseful lives of property, plant and squipments (Note 4.1)
by Impairment ©adjustments of nventories and stores to thelr net realizable valie (Note 4.3 & 4.4
¢l Adeanting foe giafl retivemsent benofits (MNote 4.8}

di Fecogmiiion of tnxation and deferred iax { Note 4.90% and

g1 Impaimmeni Gf asses | Nole 4,161

atanielerids, Uiterpredatives and amendments o approved acconnting siandards

Vhe aceoninting pelicies adopred in the preparation of these financial striements are conslstent with those

al the previows Nncial vear excepl as follows
e stinm el

e Company has adopted the Tollowing revised standards and amendments of 1FRSs which became
effective tor the corrent year

IAR 7= Stntenant of Cash Flows = Disclosure fnitiatne - { Amendment)
PAS 12 - Income taxes - Recogaition of Deforred tax Assets for unrealized losses {Amendments)

e adoptacn of the above revised standards. amendments and improvements does not have Eny marerial
ellect on these Bnancial stotements.

452 Snewdards, amendments ard Smprovenents ty approved doconms ing stardardy that are not yet effective

The following amendments and interpremtions with respect 1o the approved: aceounting standards as
upplicable in Pakisean would be effective from the dates mentioned below against the respective standards

LH ||||'§.!|'i:'I'i."'1:'II|I-I|.
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Effective date fannual periods
beefnning on or after)

Neasndardds or Iberpratations

IFRs Share-hosed Pavmenits - Clasaefication g Measurement | | 2018
: . anisary |, 201
it Shane-hased Puyments Transacuans { Amendmenis) ; .

- IFRS 10 Copsolidated  Financial  Statements and  [AS 28
Ivwvestiment i Associates and Joinl Ventures - Sale or

Contribution of Azzete hotwesn an Invester and s Mot :'ETHMI"":'HI

vesociate or Jomt Yenturs { Amendment)
[FRS S  Fianoil instriments Jartwaary 12008

IFRS % Prepayment Festures with Megative Compensation - : L 2018
Jangnry 120
i Amendimenis) il

IFES 16 Leascs Tamuary |, 2019
IFES 153 Revenwe From Contengets Wiith Custoancrs January 1, 2018

Pk 4 msuranee  Comtiiets:  Applving: IFRES 9 Fimancial ] 68
Rl v 1, 20
Instruments with [FRS 4 Insurance  comtracts - ik

- IAS 40 Investment Property = Transfer of Investment Proper ok
i ' Jomuary' |, 200 H
(A mendiments) #

- IAS 19 Plan Amendment, Curtailinent or Setilement | Amendmes Fanuary [, 2019

20149

IASZE  Long term inlerests in Associles and Joint ventures Fanuary |

{Amendmenis)

[FRIC 2T [Fore ain L rreney, Feansactions and Advianee Considerati _|;|n||,'.=|'_'.,- .28
IFRIC 23 Uncertsiney over Income Tax Treatmeil Jpnuary 1, 2019

The TASE has also 1ssued the revised Coneeptual Framework for Financial Reporting (the Concepiual
Framework) m March 2018 which is effective Tor annual perinds beginning on ar afier 1 January 2020 for
preparers of financial siatements who develop eccounting policies based on the Conceprual Framework
Phe revisel Conceprual Framework is not a stindand, and none of the concepis override those in any
stanchird o any requirements in a ssandard. The purpose of the Conceptual Framework is to assist IASB in
developing standards, to help preparers develop consistent accounting policies if there is no applicable
stinickird in plice and o opssist all paries W uicderstind and interpret the standords

Famher, [ollowing new standards have been issued by IASB which are vet 10 be notified by the SECP for
the porpoise of agplicability in Pakistan

.54 Sramdard or Fireepretiativirs Effective die
fannunl perindy beginning on or
ifrer)
IFES A4 Remulmtory, Deferral Accounts fanuary 1, 2016
IFREAT  Imswrance Cantrcis Fanuary |, 2021
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4 SNINIFICANT ACCOUNTING POLNCTES q
4.0

Changie-in acoomnting padley

Pruring the year, the Company changed it accotinting poelicy for the surplus oo revalunation of lease hold
find, aller envctment of the Companies Act, 2017, which hos not carried forward the requirement of
diselading the surplus on revaloation of Non corrent nssets a5 a sepamted item below the eguity,
Avcordingly, i sceordance withc the regurrement of  International Accounting Standard (IA5) - H6;
Propeety, plant and equipment”, surplus on revilustion of operating fixed assets would now be presented
within equity and pecordingly, the incremental deprecintion on reveluation surplus is transferred directly
to retmimed camingd instcad of ofhar compréehensive insome.

e chunge n sceounting pobicy has been accounted for retrospectively in secordance with the
requirgments of 1AS 8 "Accounting policios: clanges in neeounting estimates and errors’ and comparative

Figures have boen restated.

i
Fhe etfect of chanze in-accommting policy hes been presented balow:

0 Seprenher 2007

AN prrevio iy Ineregse / A
reporied fDecreave) restared
e Ropeey —cccee e e - -

Effect on Ntafemeint of Flaanciul Position
Shureholders’ aquity |G 39T 264,583 R atir]

Effect an Starement of Changes §F equiny
Surnplus on revaluation of property, plant
and equipment - net : Y41 583 164 583

F0 Sepienrher 2006

Ax previonsly THereise / A5
rerprfed fecreme) Firlafen
el | 1 1 L
_— = =

Effecr o Starereni of Fimnnoial Position

Shorehoslders squity (97,530 273,036 175,504
Effect on Statement of Clanges in equiry
Surplus oa reviluation of propeny, lant

ang couipment - met = 273036 273036

reepenly pdandand sgnipreein
Clprerartinn g fived avwery - Chisned

{hese wre stated Gl cost less aecomulatd depreciation wnd impainment losses, i any, except for freehold
land, elding and plant amd machinery. Lomd is <ated at revalued amount less impairment Insses, 17 any
Builhing amd plant & machinery are <imted ot revalued wmount less accumulated depreciation and

impmrment losses, of any. Deprecintion on fiked assers 5 charped to-income by appls ing ru:aJLu:ing halance

method ot thie roles :-\.|H‘:|.'i.1‘-:-1,.‘*1.| i the relovanlt mole
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Monthly depreciation is chiarged on the assets sequired during ti8Rofit, ‘whereas. no depreciation is
charsed troan |he month .;||'1|i-.||.:~\.-_;;|l

Norrmil repairs dml maintesince are charged 10 income as and when incorred. Major renewals and
Unprovements are capitilized

The camying values of tangible fixed nssets are reviewed for impainment when event or changes m
circumstances fndicute that the camrying value may not be recoverable: If any such indication exists and
where the carrving vilues exceed the estimated recoverable amount, the assets o1 cash-generating units
ire written down (o their recoverable amount,

Cimn/ Tess o dispasal of Axed assets are recognized in the profit and loss sceount

-I'-:'J'Iln:'rm"l'rf,l.; froce axveis - Eegyed

Leased nssel held ynder finanee lease are siated at the lower of cost or presenl value of minimom fenge
payvencnis less accumulated depreciation a1 thi roles and basis applied to the Company’s owned assets.
Phe vatstanding shbigations velating 0 sssets subject to finance leuse are accounted for at the net presen

vithue of ligbilities:

Fimeincial charges are caleulated ot the interest rate implicit in the lease and are charged 1o the profit and
Uss deeauil, except for financisl chirges i respect of leased assets relating 1o capital work in HORFESS,
which tré capitalieed undl the asset is transferrdd 1o fixed azsscls.

Capiral work in progress

Capitnl work-in-progress is stuted at cost accumiilnted upto the balance sheet date loss impatrment i ansy
Fransfer are made w relevant property, plant and equipment cilugory us and when as=ets are available for

their nvbended use;
Srorey amid Snres

|||I\."\|l. are et LW IlI IiNe IRV LITEE Yy L"'.';II_"'II'- cosk oor ||1'-| II"-H.|I.'¢':I.||.1|4‘.' \'HI"{.\'. N;‘ul It-ﬂli:llréll-lh_- 1|:|||.|'|:
commpeise of estimatéd setling prace in the ondimary course of the business less pstimated cost NECELSAry. 10
imihe the sale. Provision s made Tor ilems considered oheolee pad. sfow mosing. [tems i bransit anc

Mgl Cost pomprising mvolce price gnd othiel chibrges pakd thereon

Mijor stores und spare parts qualify for recognition as property, plant and equipment when the Companmy,
EXPcts To use these for mare than one vear, Transfer are made to relevant operating fixed assets category

s aid When such items are issaed for pye

Major stores and spare parts are vilingd ot cost less secumulated impairment, i any.
L]

Stk i dronde

Phese are vislued at lower of weighted overage cost and net sealizable value. Cost i determined s

Tl fpes -

Work in provess Prime cosl plus proponionate allocation of manufacturing overhends based

an - stage of compplerion
= Finished zoods Praine cost plus an appropeate allocation of manufaciunng overheuds,

= alxk of hv produci Moct-realizable value.
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Met realizable value comprises of estimated selling price in the ondinary course of the business loss
estimunted cost necessury fo make 1he sale

Traile dlefuy

Tride debts, if any, originated by the Compuny are carvied at an amount, net of any allowance far any
uneoltectible amounts. An estimate for doubtful debis s made when collection of the full amount is na
longer probible, Bad debts are written ofT as and when identifed.

Eevans, aabvariews, deposits awd prepeynents

I'hese ore stated at their nominad values net of any sllowance for uncollectable amodnts {if any)

|
Traride frnal |.l.|'ﬂ.'.|rr_|rru?_i'.':'.|';lf£:i'

Llabilities: for trade and other smonnts pavable are carried at cost which is the fair value of the
considerntion 10 be paid in the future for goods and services received, whether of not billad o the
Comtpiany

Emprloyee beneflts
Defimed contribuiion i

The Campany operates a recognised providen! fomd forall it eligible employees. Equal contributions are
mide, bath by the Company and the émplovees, 1o the fund a1 the rate of B.33% of the basic salary, The
Lompany has no legal or constructive obligations 1o pay further contributions if the fund does not hold
silTicient assets to pay all emplovees the benefits relal ing to emplovee service in the current and prrior
peripds. The contributions are recopnised as efftplovee benéfil expense when they are due.

Defineed benefie plaw

The Company ussd 1o operste an unapproved uratuity scheme (defined henefit plan) for its employees.
He Company has discominued its present gratuity scliems

FEvirion

Carread

£l

Provision Tor ewivent laxation is determined 10 sceordance with provision of Income Tax Ordinonce
21|

Lheferied

L]
Dafeered Wis is recognized using the halance shest fability method, on-all emporarny differences firising
hetween the tax bases of assets and finhilities and their caiftying amounts appearing i the financial

etatements. Delerred tax liabilities wre recognized for all 1axabic temporary differences, Deferred 1ax
anavls are recognized for all dedveuble remporary differences to the extent that it ix prohable thar the
temparary differences will reverse in the Jumre and tnxable income will be available agninst which the

lemporary dilferences ean be utilized.

Fhe careying smount of all defermod tax msets s eviewed at each balance sheet date and reduced o the
extent thal itis no longer probable that sufficient taxabls prafit will be available to allow all or part af the
deterred X assets 10 be utilized.
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F.04.2

Deferved tas assets and liabilities are measured of the 1ax rates thapgee execpted to apply o the period
when the assets is realised or the llabibity is seitled, based on tax rates that have been enacted or

substantinlly eeacred by tie lilanee cheot date

FProvixithen

A provision 15 recognized when the Company has en obligation (legal or constructive), a5 a result of a
|isl event and it is probable that an outflow of resources embodying economic benefits will be required 1o
settle the obligation and o refiable estimate can be made of the amount of the ohligation

Reveneie receirniiion

Revenue is recognized 1o the extent itis probable thut the economic benefli will Now 1o the Campany
and the reveswee cun be mepsured reliably. Revenwe 13 measured at the fair value of the consideration
r.-!.-..-n-._-.l or receivable, and s reduced for the allowances such as taxes, duties, commissions. sales returns
wid trade discountz, The following recognition criteria must be met before revenue is recognized:

- Revenue from sale of goods is recognized when the significant riskys and rewards of ownership of the
gonts have passed to the buyer, which comcides with dispatch of the goods 1o the costomers,

= Hetm on hank deposits is recognized on a time propertion basis on the principal amount outstanding
and the rate applicable while incame from held to maturity investments is recorded using effective
yaeld method,

= Mistellaneoes moorme 15 recoenized onoccureence of [Rinsactions

Cersdi weeed civsly eqpaivenlerres

For the paipose of cash flow staienment. these include cush in hand and balances ar bank.

Borrowing Cost

Phese g meurred on short Lenm borrowings and are charged to profit and loss sccount in the vear in

which it is incurred except to the extend of borrowing costs that are directly attributable to the acquisition,

comtribution und commissioning of a qualify assel which are capitalized

£ 'ﬂ.'rrj'r.u'.n'u.l' fii AT Y
Fiuaneind aysery

W Dol sssets wre recoenized at the tme when the Company becomes a party to the contractugl
e aHLs Al Hre mstoomeent

Fimancsl assels are IJI..'|-|;:I_'-;.II__IIII.:-"|_-1| when the r!glll}. IO rocoive crsh Fliws= I'-runt the mzsety have ':"'|||‘i|'-:|-| oir
o been bransterred wnd the Company has transferned substingially all risks snd rewards o eoweniership

Levies wrnad recefvables
Lissis andd recetvibles are non-derivative Hnancial assets with fized or determinable payments that are not
ipuested inoan setivie miarkiel

Fimamehnd fabilifox

A Financial labilities are recopnieed of the time when the Company becomes o party 80 the contractual

(LML L TRIEE ol 1he s Elrmcd.
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Financial labilities. other than those at falr value through profit ar 9988, 4re measured ot amortized cosl

eing the effoctive vield method,

A financial hubiity s dereeognized when the oblgation under the liability is discharged, cancelled or
expired, Wiers i existing financial Hability is replaced by annther from the same lender on substantinlly
different terms, or the terms of an existing liahility are substantinlly modified, such an exchange and
modification s treated as o derecognition of the original Hability and the recognition of a new liability,
wiitd the difference in respective carrying amounts is recognized in the profit and loss account.

Cffveisiing of financial assets and Auanciol Habiitiey

Financaal assels ond financial liabalities are offser and the net amount is reparted i the fnancial
satemenis only when there 35 g legally enforceable right 1o ser-off the recognized amounts and the
Compnny intends cither (o seithe on o net basis or o realize the assets and to settle the liabilities
sinti ey,

Tronsitation of foreign

Iransaction in foreign currencies are recorded into rupess al the rates approximating those prevailing on
the daie of each transsction, Monetary assets and liabilities in forcign cumencies sre feported in rupees
using the exchange rates approximating those prevailing on the balance sheet date. Exchange differences
are meluded in income currently

frpaedrment

Financial asvers

A binaneisl asset s assessed al each balusce sheet date jo determine whether there 5 amy objective
evidence that i iy impaired. A Tinancial assel is considered 10 be impaired if ohjective evidence indicaies
thit one or more events hive had @ negative effect on the estimated future cash flows of that asset,

Any impairment ey arising on finanetsl assets is recognized in profit wnd loss account,

Mern=finanediod axvers

the Company assesses al each balance sheet date whether there is any indication that assets, may be
ingtired, IF such indication exists, the carrving amounts of such assets are reviewed o azsess whether
they dre recorded in exeess of their recoverable nmonnt. Where carrying values exceed the respoective
recoverable amaunt, assets are written down to thelr recoverable amounts and the resuliing impairment
lisa 15 recowized i profin and less account, The recoverable amount is the higher of an asset’s "fair vales
less costs fo sl god value in use

When impaiment loss §s subsequently reversed, the carrving amount of the asser is increased 1o the
revised recovirable amount bot limited 1o the extent of the carrying amount that would have heen
determined (net of amortization or depreciarion) had no impairment boss bekn recopnized. Reversal of
naprmeen lss 18 recoamneed a5 mcome

Eventlngs por share

Phe Company presents basic and diluted earnings per share (FPS) for its ordmary shares. Basic EPS is
catculaed by dividing the profil and loge anributable o ordinary share holders of the Company by the
wedghted average number of ordinery shares, Diluted EPS Is determined by adjusiing the profit or loss
attrabutabie o ordmary share holders and the welghted average number of ordinary shares cutstanding for
the eftects 0 dll dilutive polentinl ordinary shares
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M Kaapees fn thogsomd
PROPERTY, PLANT AND EQUIPMENT
Clpernting (ixed assels - angibhe | 1,590,928 14432351
Lapital work in progress 7 [T E27 a4
Foihi, i) 2 [ &T0.5%5
— e T E—
51 Chperading fived ssich - fanp gy
4 r ~ = ==
thyered L
. Frovhold . Builfding on Plawet el Furmituere & (ffoe Fuetory Veticles Plaerd & sl
ﬁ' fiaweaed Srechoid land machivery fittings Equipment equipment Maclinery
Rigpozey i thowsand —
= — —

As ar Chesrder |, 2000 ’
Lol dor revaluatiin 22.500) 152455 L TH.T38 4,145 LR ) 542 37894 - ] el |
Accumilsed depreciation . (5082) (42 Ty {3, 500) (6073} (5,135 {17,046 - (0, 504)
Mt berak varlies 22500 4133 1338 Bnd 2 1 384 M ¥ I e F451.737

For the year ended Szp 30, 2017
Alddrions during the vear - - B350, T T4RY | 395 = - ET.17]
Dheprecistion Torthe vear . { TR0 i 00 {58) {429} (247} (4,080 - (76,157
Nt hoak varfies 225001 LEIER R | 255218 =31 5972 1,14 R - 242,751

For tlve pear ended Sep 30, 2008
Addditions during the vear . 19,858 152,309 146 - fd i 25,430 225371
Piepreciation for he e T i(T.514) (66267 (57) {50Th {237} (3,243} (1,272} (7RI
Nt book veliies 225iH) IEIEI_& 1LATL. T 597 = 53715 1,168 F».Hl'." 24158 1,549,925

T —

sk Sepaeoher 30, 2017
Cast o revaluation 22500 e 2l 1,361,997 4,175 12,474 .97 378 - 1,599.413
Accumulnter] depreciation - (12450 {106,779} (3.657 (5. 502 (5570 (21,698) - {156,661}
MNP Berod vadiies T2 S0 1401 (W3 155218 518 507 2341 16198 - 1.442,75]

A aw Seprferehrr 30, I018 =
Caont or revahmtion 11,500 LA 1,544 K0l 4,32 11,474 1981 37,958 215,430 1,827,783
Accumulated depoeciation - (19,265) {173,003 13,724) (700 (581 24939 (1,272} {235,858)
Mo Bk virlies 12500 152 14K 1371, Tl 5497 i X 1168 13010 Ii.l!'ﬂ! 1.591,935

"% 5%% B 1% G 1% L s
S
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28 i
Nore e RHECEY iR RO UNERS e
YA Deprecintion clarge for the year has becn
illocared ax folfaws;
Cisst ol snles 24 TS250 THEH)
Administration expense 25 3.907 4,537

0,107 5T
= T

a.1.2 Had the Free hobl land, Factory building on free hold Tand and plant and machinery not been revalued,
tie lertal carviing valies as at September 30, would have been as follows:

SR 27
------ Rupees in sl —e-—
Iree mild land 11.531 11.8%]
Factory building on free hokd land 128144 114524
Pliant and ||'|:-u:|u'||t_f|'1 10440, 71 Ok, 735

1,180,676 033,092
————

AL The Rrrced safe value of free hold fand, Factoey building and plam & machinery is assessed at Bs_ 19,125,

R 121964 and Rs. 1013800 million respectively based on revaluation repart

28 T
Mare smmeee Rupeey in s —-——
5.2 Capital work in progeevy
vl ks 3627 LG LN
Flant and machmery 124060 108,703
Funkding, 9241
16,0087 |27 &d4
—_ ==
i INTANGIBELE ASKNETS
Hafa e I eSS a.l b, 307 -
b4 Seffware in provess
1.'|h.,'||i||!_' u =
Ackehinton ducing the vedr 6,307
o, T
DEFERRED VAXATION
Uletemod fis st | 5321 34,381

_E_—aas——
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Nore — Rupees in thousand ece—
LA Dvferred fax asver
Deductible temparary dilferences:
Tax losaes 200,492 199 305
Manimiin s credit ROL500) 12,783
Frovesion. for uratuity 18,592 17,645
Provicion forstores, loans and advances 2471 660
34,145 335,393
Taxable temporary differcaces:
vorelernted depreciation {206,548) W E R
Surpdus o revaluaton (102270 (01 L251)

(305 524) {301 D2}
Deferred tay wisel 5321 34,381
= ——— ] ——

¥ STORES SPARES AND LOOSE TOOLS

Stores, pares and loose tools 131,521 LTSTT8
Provision for slow moving 1l obsolete tems 8.1 (10,779) {10779y
120,742 | 08, 6
= - -

L Muovement in provision Sar sfan smsovdag ftems
aied edsalescence during Hye ypaar i3 ax folfonsy

Bilance a1 beginning of the Vil {1779 [ LR
Priwision made during the vear -

Hilance atend of the vem (E0T79) (10,779
e S = e

&2 Most dlems of the stores and spares are interchimpeable nature and can be used as maching speires or
Sansumed ay stares

2 8 27
Nate = Rupees i tho i —e——

' ¥ STOCKIN TRADE

Fiisieedd pomls '

l e 1,157,311 [&12.155

I - Binghiisse 15,906 PR
9,] T LI LAliaa

l Wil im prowesy LR L2265

1,174,143 1 618,663
e —=

21 The finished goods having costs of Rs. |, 167345 million are carvied at NRY of Bs. L157.311 million
inventdany having camrying vulue of Rs. 1082467 (2017 - Rs. L6501} million has been pledped minat
bunk Timeng i



- FARANY AND ADVANCES
Adhvasces
- 10 ErOwWErs
- o suppliers
« for expenses - considered good
- (o studi

M Advaneis fo Araeers

Considered gool
Chusidered bad

Provvision for dowbtful ndwviancees

M2 Adhvanees v sapplicrs

Considered mood
Constdered had

Provision for doubsful odvances

L3 Aefvairces de siaffl

Considerad good

Considered b

Privvision Tor doubtful sdvances

Il BEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

Digpermits
Prepaviments
Other Receivihles

Nt

01
2

I3

1.2

s 28 2017
— Rupees fir housasd

118,410 | 14,800
167,384 133,426
16,046 20,750
7,612 7,247

118410 | 14,800
1,428 428
119,838 | 16,228
(1,418) (1428}

118,410 | 14,8040

167,384 133,486
6,204 6.294
173,678 134,780
{6, 204) {6,294)

| 67,354 |33, 486
T.612 1,247
36T 367
7979 1604
{367) {367)
7012 7.247

.6 5841

3,744 §,303
Al 44 ’
478,379 14,144

LA Inohe vear ended September 30, 2008, the company has paid Rs.3,220 million as perlormence moncy in
rebation o s agreement with Trading Corporation of Pakistan (FTCF) for the purchase of 5,000 M. Tons
surpisr the season 2007-2008 af a price of Ry 20,880 per metric ton, Due to non-performance of obligation
by Trading Corpomtion of Pakstan, the compaiy has withdrawn from the agreement bit pertormance
money 1k naol refonded by TCP, The case hos been decided m fvour of TCF during the vear and company

higs Fulca pov i 4|||I'-|.-||[ win the Honorable Seadl Hi_l_!.ll Sl

[1.2 This mcludes Rs. 463.644 million receivable azainst the cash freight subsidy related to sugar exports
made during the current vear from federal govermment and the government of sindh.
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Nore e Rsperes in thowvand ——
12 TAX REFUND DUE FROM GOVERNMENT
Income tax refundible 21 0288 =
13 CASH AND BANK BALANCES
Cash m nond 151 171
Cash a1 hanks - in current aceotnt 23,757 a6.877

23908 37048

4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

NN 27
Mumber of Shores

L6,k SEH) 16,017,300 Ordinary shares of R, [0
eich Tully paid in cosh 14,1 160,175 160,175

4 This wichude [ LO97 (2017 ¢ 11.097) million ordinary shares of Rs. 10 cach held by the dinectors snd

felated |I:I|I'| £

Ju1K J0 7
weemme Rpifenes 0 IR nyoid —-—

15 SURPLUS ON REVALEATION OF PROPERTY,
PLANT AND EQUIPMENT - NET

Hevaluation siurplus

Halance as il Oetober U] J75. 804 393,492
Less : Trunsferred 1o unappropristed profit in respect of
incremental depreciation charged during the year (18.259) {17,628}
5T 608 375 804
Related deferred tax
Balanuce ax pn Qeanber (1281 { B20,4.56)
Elteet of mane chimged 3709 1,880
Dielevred tax on inerementul depreciation charged during the year ; 5,206 5,280

(12, 276) (1ET,28]1 5

255329 264 583
—_— s e—

IS, The Company his ¢orried out revaluation of frechold land, factory building and plant & machinery by
independem viluer M, Amic Evialuations & Comsultants and M's, Consuliancy Support & Services
{vlanagement Consaianis) as al Janwary 23, 2006 and March 29, 20013, December 11, 2007, which
resulted in revaluation Cdeficit) sarplus amonnting to Rs. (44962} million, Rs.0125.733 million and
Ra, 201386 million respectively. The basis of valuation is dssessed / evaluated ot marker valse.

S B EEEEEEEEREEEER
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2 2018 2007

Notg  weemes Riiperes iy thonwand
1o LONG TERM FINANCING
Frome refated parties
- Eirecrory

L:]IiE‘_illI’!i value of lan 11460657 I 140,657

Less: Present value adjustment 1.1 (393.842) (393 842)

Add: Interest cherrged 1w prodit and 1035 account o date 250421 198,276
1,006,238 845,091

f6.7 These loans have been obtained from directors and 13 unsecured. [n accordance wath International
Accounting Standar! 39, Financial Instruments: Recognition and Measurement, these loans have been
||=.|.-::-.|.||;d.-|l armortized cost culeulated ot one vear kibor rane

201K NIFT
Note wmeeeee Ruiprees £ Loy isartd ——
| I7 DEFERRED LIABHITIES
Staff retirement grafuity | LR R RE SER1T
Madker Commnlee Fee | T2 16,129 30,149
Less: Curmenl portion (h0200) {4,020}
12,109 6,129

86,220 84944
e

I8 Sl revirement benefis

Movewent b e fned oblipation Present
varlue ol defined benefit oblizafion

At bepmmming of the sanr 5HER17 g1.203
Clarge for the year 17.0.1 5294 Tl
Aciuarial gsan on PW IO - {24 K5
At thie end ot vear b 111 Ak A7

PRy Cleairge for the jrear

Intenest cost 5204 1.511

TR0.2 The lotest sctunrinl valustion [or protuity fund was coamried out as st September 30, 1017, waing the
Projected Unit Credit Method {PUCMY. The principal aciuarial assemptions used for the pirpose of the
viluaton wre stated befow, Durmg e yvear, the company has apdated the assumptions related to interest
rates die Lo chinge 0 cirouminnoss

208 27
Discinunl rage used [or interest cost in &1L clnrge 900 5.0
Discoumnt rote for vearend oblizution 0.00%, R.00%
Fapeated rate of increase In salary A Bl
Wioriality roies ' SLIC 2001 -

MNIA 2005
Retinement Assumption Age 6l) Age 4

T EEEEERENSNNSEBR N |
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2K
IMscoum Nare
+I 817 By - Fi Bps
------- Repees i thossippd ===

FPLTA Kowwriiirhe .u.l.-nlfpl.'r"r

[+l 100 bpeh on present value of defined benefit obligation
Prisenl vilue ol defined benefit ohhgation (s M 03022

Fand wrker commrifies fee mayabile

In the vear ended 30 Seprember 2015, the Company has settled the petition filed before the Honorable
High Coart of Sindh soumst Market Committee, Kotdegi for payment of Market Commitee Tee For
pending yeirs from 2003-2004 0 2004-201 5. As per agreed terms, the Company is lable to pay Rs.
-I'II, PR o o 2600 inesead lomenns,

I8 LIABILITIES AGAINST ASSETS SUBJECT 10O FINANCE LEASE

Dunng the e, the Company had eatened into lease sproement with leaging company 1o acquire planl and
machinery, The purchase option s available w 1the Company afier payment of the last installment aind on
surrender of deposit a1 the end of the lease period, Taxes, repairs and maintenance, rscrance and other costs
reliing w the legsed assets are to be bome by the Company. The implicit mte of relim on lease Tinance is
[0 58S per dnniim.

The amount of fture lease payvimenis and the pertod in swhich they fall due are as follows: -

20 E SV
Nade Ruprees in ioasaind ———
Minimum ledse payvment
LU pto onc yoal 6,343 -
More than one vear but fess than five yaars 14,272 ~
20,615 -
Finanecial charges
L! pth cieir venr 1.634 =
Mlore thon ane wiERl il less thinn - Teve W I.I'H'Iﬂ.
;542 =
Fresent value of minimum lease payments
L sy one sear 4,709 "
Mbore thpn die venr bol less than live seor 12364 =
17073 F
Cursent maturity shown under current liahilities (<4, 709
12564

v SHORT TERM RORROWINGS

« Fram Bunking Companies
.';'."-I. J'l'fl"l.lI
Lazh [mamce 1%, ] E752idl 125704
- Frayer Relited patriies
Linvectired )
Feoin directors L 14,907 44 [WT
BU4,107 |36 =8




IR This represents voll over secured cish financing fagilities fiom banking companies, These facilities
carries murkup ot 3 Month KIBOR + 2.5% to 5% (2017 : 3 Month KIBOR + 2.3% 10 5%) per annum
respectively. The facilities are secuned against pledee of sugar stock of the Company, fiest equitable

mnrtzage aver land and propenty of associated company and personal guarantees of all directors of the
Lompuny and subordination.

e -

e
Avalfilife iy

Unavailed Limits
Nature of Facitity 2017 218 2T
= Rupees in million = -« —— - - . .. |
!. Runrmng Fignines AW, Oy 1 B0 000 1124800 U0
[. IFleet Finpnge X500 = B350 -
'[ LC uh siahe 52 AFIHR SO 00 43,545 Jik 000
l. £9.2 This represents Joan from directors which §s unsecured and interest free and payable an demand.
|
l 20k 0T
| Nage Ruperes in thopsamd -
§. Hl TRADE AND OTHER PAYABLEN
. Creditors 177,615 158,217
| Veerued highilities 11,318 42,561
[ Murket commities fee pavahle 172 18:1%7 I5,2d45
Advance ram customers 437,954 B, (k7
Unelaimed Ciratuiiy 14,341 14,341
Sales wx pavables 12,225 936
Warrkuers' Profit Participation Fund 201 626k 51610
Workers' Wellare Fund 1,155 G038
Fayahle o prow ident fund - ity
Incomae Tox payvable LT3 283
Chther payables - Kelated Party 20,2 - 42 8013
. 1479515 L2, 1659
—
. <04 Warkers' Profi Participation Fand
Balinee mt 1 Cgrober il 46,537
Intercst on funds utilized inthe Company”s basiness .G85 3073
' Chinrge for the vear 50136 -
Pud during the véar (A2.0660) =
l 6.266 51,610
L) =R
The Company. retains the allocation o this fimd for its business operations till the amounts are paid
I togethior with intorest-at prescribed rite onder the Aet
l 2 hler payabies - Relnted Party
| s represents unseeured and inferest frie loan obtained from close friends and rolatives ol the directors
. and pavnble on demand,
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2018 27

—— Rupees in Moy e

21 PROVISTON FOR TAXATION

Opeming pavable 15,781 36,362

Provision for the year Jo 891 23319

62,672 64,701

et i paid /£ dediered during the vear {68,960 (38,9207

Fax (refundsble) £ payable i, 25H) 23,781
|

I3 CONTINGENCIES AND COMMITMENTS

pra

214

2443

204

Comfingancies

The ¢nse in respect of shareholding of 2,669,600 shares of the Company pending in High Court of Sindh
i respect of reseheduled loan of Bankers Equity Limited. The Bankers Equity Limited has a claim on
thise shares and matter is pending in the court.

The Compiny has Gled three petitions agaiast the impugned contribution amount of totaling Rs.8.37
million against Social Security, Sukkwr Directorate and Sindh Emplovess Sceiil Security Tnstitution,
Karmchi. I these cases are allowed sguinst the company. then the company has @ pay o sum of Rs8.37

millien

The Company expects favomble outcome of these cases, hence no provision has been made i these

T ial siniemsenis.

A show gaivee netice has been served by the Collectorate of Customs, Sales Tax ond Central Excise
regardmg nos-payiment [ chargmg of further tax (o unregistercd persons on sabes made in the month. of
December 2000, lunuory 2000 gnd May 20001 smomnting to Bs. 2318 million and order agmnst the
campany has been obtained by the Colleotornte. The compuny hag challenged that Order doled December
35, 200K i the High Count of Sindh In current year, The How'ble High Court of Sindh has decided the
caze in favor of company, the deparmment has filed the appeal mothe Hon'ble Supreme Court of Pakistan,

Drring the vear 200610, the Company along with other sugar mills filed a Constitational petition before
the Honarable High Court of Smdh against Pakistan Standards and Quality Controls Authority - PSOCA
-_'I|.|Ii-.'||;.'-|u':' the nodafication fssued o orespect of registration of the standard mark for refined  sugar
manulaciured and sold by the Company and levy of rmarking fee at the rate of 0. | % of ex-Factory price of
st sdd with et feet o Junuary OF,- 2008 )

b Hiomorakle High Count of Sindh decided the case i favor of Company. Agalnst the said onder,
FROCA [ied an appeal before the Henorshle Suprome Court of Pakistan. The Honortble Supreme Coun
ol Pk ista passedd the Interim order against PROCA restraming from demanding any marks or heensing

Pize Tron fhe sugar mills ol farthea arder

Fhe Compony is of the view that the demeand rmised s without any fawful authorty and 5 m violation of
the Constiwtion, hesce, ng provision is made in this sepacd.




T
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2215 Unider the sugir Factories: Act. 1930 (81C Act), cvery: sugar mill jreshdh s required o pay quality
premiim to cane geowers ot the rate of 50 patsas per 40 kg cane for each 0] percent ot excess sucrose
ecovery above the benchmark of 8.7 percent. The sugar mills bad challanged the levy of quality before
the Sindh Wigh Cowrt (SHC) under section 16V of the Ao, however. the maner was decided against the
sugar nuills v o jodgement of SHC dated 27 mbarch 2003, Thereatter, sugar mills filed an appeal with the
| tonorable Supreme Court of Pakistan (SCI*) which initially granted the stay 1o the sugar mills, while
admitting the appeal agsinst the impugned judpement of SHC. Based on the verdict by the SCP dated 03
March 2018 and sdvice from the legal advicor of fhe company. the company has not made provision in
respect of guolity preminm amounting to R4 391874 million for proviows years from 2004 ull 21018, The
hegal adviser = ol the view that since no valid netification for quality premium under section 16 (v} could
v been izsved by the provineial govermment, no liability for quality premium has arisen till the date of

il

e (= TS T

|
Cinrinn e ECrn

Chuitztanding letterol credits

Cominitments ngainst feet finance

SALES - NET

Sugar = local
SULAT = X por

Sitle of I"'- ~proedecty

Sales tan

M COSTOF SALES

Ry nugterial consuimed
Srores nnd spares consumed
Paeking materinl consanmesd
Bilnries and woges

Power and [uel

Freight and Eandling
Woastage removing and cane feeding
R epair und imamtenance

1 l|!|[i.'|:__' wiich .-d.l.ﬂi-.l:llcl'_:r
Yelhcle I'-lIIIIII‘.I:F' BN pnsEs
[nsurangy

EEginEc G
MannTucioring expensss

pening stock of work in process
| I|I=i||1_' Ak ol work m proceEss
Cast ool ooy manufaetuned

Crpenie Ziock of Anished goods
Closang stock of finished poods

20% 2007
Nuote e B Er0 MR —— e
18,455
16,650
3411914 3.024.870
r32TH -
4,385,192 3.024,870
251214 T 642
RN 3240512
(399,089) (316,312
4137317 2933, 180
3 355520 3580007
36,667 28,306
Sl T8 31,508
74| 137,507 134,536
IH.860 43,106
3,999 3,051
9277 B354
doAl5 78590
3,746 1287
1095 5,60
6,382 391
- T5.2H) 71,620
3,750,030 4,250.95]
1,226 214
(92a) {1,226}
RICH {312}
S ral239 4,259,640
1,617 437 97,062
(1173217} (1,017,437}
444,220 (1,520,375}
4.1 #5459 AR AL
-— — 1}
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24,4 Thessinelude an omount of Ba 3.6 (2017 @ Ra. | 873) millon in respet® T stuftretirenient benefits

28 2T
Nore e Rtigreres it thivrsand
25 ADMINISTRATIVE EXFENSES

Driveetors remumeralion 20,350 |6, 801
Sylanies and other bepelit 25 02432 67,9210
Communicalion expenses 3,182 2,668
Repuirand mainleniance 10 A4 Soadh
Fraveling and copvevance 6074 2.97%
Ebeopricity smdd gas 6,940 7,00
Lzgal and professinnal charges L 2 502
Feos and subscription 2,831 1.924
Kenl rales and mxcs 3. 104 217
Pranting and stlaanery 1463 1,321
Entertaimment 0 680 5,395
Insuminee 43588 4. 261
Auielitors' remuneration 7 7 T
SECHTITY Expelsas b533 2411
Cicneral oxponses 1,138 il
Prepieeintion 5.1.1 3.7 43537

185,162 340,083

TIT e farks

Feb
=
L

200N

These include an omount &F Bs0 L2017 ¢ Bs, | 330 million 6 respeet of staff retirement benedii=.

2017

emeeme Rt inr Bl song ———

5.2 Awdivges! rewrirreri oo

Statifory audin 653 a4
Half veardy review 114 [ O
Rewview report on code of corporiie govempnce ol 55
Oither certilcalions 17 ]
LHIE 0T oSkt expenses ) hh
BO7 §54
20 DISTRIBUTION ©0O8T

Lapum expeises Gl 1 78 -
| o8 TS TR AT md ||ll|||‘.|.iijillg_ Iﬁ.'lll 1 !'1: :I :
Advertisemont and publicny 24 1204
hisee Hnneon 1,205 | 464
17714 15,9560
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Nare —— Kupees in thoasind ———
27 OTHER INCOMES
Ineome from non-Mnancinl assets
lisumrnmee clalm 303 i3
Exchange guin 35018 =
wiibsachy meame 112 da3 5644 -
Liabtlmes oo longer payable written back - 11,219

02,59 | 1,932

28 OTHER (pPERATING EXPENSES

Workers' Profit Parncipation Fund 5,034 -

Wenkers' Welfire Fund X716 =

Charly and donation 28 1,515 T
10267 300

284 Mo donstion was paid to any person or institution in which director o his spouse is interested.

) HMT
——— Riuipees fn thowsard —=r-—-
29 FINANCE COST
Amortization of long term loan from divectors 6l,147 37433
Markup o cash finance (RIS 105,73
Lease finance charges 1.354 :
lgerest o Waorkers' Prod ['i||"|iqi||:'|1i|,|r| Furid [,{hﬂ{p 2075
Lank charzis 4. 751 |02
179,351 L i
J TAXATION
Curvent
= [or the, vear 36,891 28 330
Deferred
- lew the sear J2.THY {45, 587)
. 69,660 (17,248}
—

ML The ineome iy assessments of the Company have been finalised up 1o and including the tax year 2017
Tax remirns which are submitied with Fedeéral Board of Revenue are deemed 1o be nssessed under
prosagiong of the lineame Tax (wrdioance, 2000 Mhe Ordinance™ anless selecied for an audii by the
tasatiom authenties. The Comumissioner of lneome Tax may, at any time during a: perod of five vears
rom dite of Tling of retarn, select the deemed assessment arder for audit,

2 Due ti the brought forward toy logses, provigion for current income tx is based on section 113 of the
feome Tax Ordimnce, 2HH, Accordingly i expense reconcilistion with the sccounting profit is not
repamtel




#LE The provizion For current vear thx representy WX on anmual iurmover T L_:'I-.: rateal 1.25% (2007 1%, The
compites current lax expense based on the generally aceepted interpretation of tax laws 1o ensure that the
sitflicient provision for the purpose of axation is availabie: According 10 management, the tax provision
made i the finmeml ststement is sulficient. A comparision of last three years of income tax Provigion
with fax assessed is presented below .

e F S el PR
wamemee Reipees fin housomd ———
Income tax provision for the vear 28,339 18,719 26526
_— —M————eeaasTTT—s
Inesme iy a4 pir Lk ossessment 2306 I8, T 26,526
_———— e —— ——
* 2008 2007
I EARNING /{LOSS) PER SHARE - BASIC AND DILUTED
Prisfit [ | loas ) afler tax 1Z. 300 (93,492
—— e
Weighted pvernge nomber of ordinary shares 16,017,500 | 6017500
. - e
Eamings / {Loss) per shore - basic and diluted L. {3.84)
L — I
2058 T

—— Rp ey i s il e
32 CASH GENERATED FROM /(USED IN) OPERATIONS

F21 Working cupitef changes

(Ircresed S decrease i Currens assemy

- Stores mnd spares (11,743} (11,547}
- Sboch-in-trde 444,520 (1. 520.6ET)
= Loams wd aclvances [46.325) (37.675)
Frade deposits and short erm prepayments (64,2 35) (3.8562)
- Irade and other payvables 450,960 512,765

73,174 CFON81 D)
—

43 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Ie agzregate amount charged in the accounts for remuneration, including certain benefits to Dircctors, Chiel
Executive and executives of the cormpany as-follows;

R e S —

Sl A
Chief ot § | Tortial
Exccutive SCIE it R
werme e Ry in Thousand ——-——
= R
Mansueral remuneration 7,20} 2925 D900 2025
L tilities 1,440 58S 4,051 0,976
Perquisites and nther benefits A,Thl 2,340 4,451 [3.051
T4, 40k S.550 19,502 40052
o —8F—— ———
Mumber ol Persons 1 1 11
+ — — -




= e
A 20T
€ iied ,
: Lireciors Excuitive Tonud
UL A
ettt 1 LA LT AT ——
= ——— |
Mlannzecial Cimimeration &, 00 2,400 3. A0 20,89
Liilities | 2080 480 i, 748 3428
Perquisites and other benefits 4, 800 1920 f, T48 13,468
| 2.000 4. 800 26,900 43, 7H)
1} — —=—""""" L —
Mumher of Persons I | 20 - -

;';_II I!'F_ I I:u.'r' RSN e |III{| L‘\.l:,‘-:_illl:i'\.'-l_" -;Jirl_"'l_'l_l_'.r:. are wlan .':ﬂ‘“l.‘}j !:ﬂ" |_'\-|:”:|l_|l|u":|.l "lilil"lﬂlnﬁ‘l 'l-'l."JIIL'-I"."!i- in

aceprdnge with Company's policy,

3.2 Mo remmuneration or benefits have been pand 10 non-cxecutive dinectons.

34 PROVIDENT FIIND

Phe investment ool of provident fund have been made in secordance with the provision of Seetion 218 of the

Companies Act, 20017 and the rales tormuloted lor this prurpme

Jily L
Head Office Factory Hownd (ifice Farcrory
33 NUMBER OF EMPLOYEES

Pewmber of employvees including
cianirietnnl emplovees at the end of year 79 (7o 82 672

. ) — e
Averpge number of employvecs tneluding
contractunl employees during the year [ N7 T8 o B52

—_ e

36 TRANSACTIONS WITH RELATED PARTIES

Partues are considered to be releted i one party has the ability to control the other pprty and exercise significant

i luence over other pasty in making finoneial and sperating decisions:

Hhe related parties comprise of magor shareholders, directors of the company and key management persannel
angd stnlt / workees Punds, Remuneration and benefils 1o executives of the campany pre 1n aecordance wiih the
termy of the emplayment while contribution 1o the provident fund und gratuity are in accordance with stalf
ey e mules. Letails of trensactions with related panties other than disclosed elsewhere in financisl statements

are a4 Jumws
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BE " e — ittt
wirrn af ; . Perventige of Triavaction during the 2R 20T
Relitionslilp - ot
Relufed pari Shaveholifing Vear e Buirecy I thousandy - - -
Craranr Mdubsien L Hosemis of loon - 31500
Lhrecior G500 )
lurmnni Remyinent of loan 15,0
; Faraz Mubeen : Receipts of loan - L0000
Dhivectc a1 %% !
limang i Repaviment of bosmn IS5, 100 LN
! : i Close Ramily 6 000 Fepasment of [pan 42,9403 -
Shiovkia Haszain miainber
I
20r8 2Ly
= - —— | P —

3T PROOUCTION CAPACITY

M. Tans per M. Tons por

1 Crushing capagily R iz ¥ A -l
Drurntion of season 148 days 140 davs
Crushing ciapocity based on asctual davs L0036, AMH) M, Tons QR0 M. Tons
Actal cate croshed H1H, 101 M. Tons 852226 M. Tons
SECTOSE MECOVED 134 9801
Prowliction - sugar H5,625 M. Tons B3.570 W Tonts

FZE Cane crushed is less than installed capacity due to the seasonal availability of sugarcine.

JEr R 2T
—= Rutpees I throasand

Jd  FINANCIAL INSTRUMENTS

N Fimaereted srssers med Dabilities

Finameial psseis

Loans amd advanecs = 4132 7247
Pride deposits nnd other receivahies 476,192 G, 103
pshrand: bank halonees 23.90% 17.048

iz soles

Firnanncinl linbilitics

LAl Lerm I'II'|:|:||..'I|'|§ l.l]llﬁ&.l."i CulS (W |
Viarket committes fee payable 22,100 %129
Short term borrowings §O4.107 I 306048
Irwche e sthey [xas whlasg 235,502 447510
vecrued markup 24,050 26344
2A82.013 LT A8

[ v
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Firmneciad wivl snvineigrmment ofjeetives ol podfofes

he Compuiny s exposures to the fallowing risks from. its use of [inancial nsisuments

Ored it msk
= L iquesclity visk

= Mlnrker risk

[he Company's everall risk management progrm [ecUses on the unpredictabdlity of financial markets and
seeks Lo minimize potential adverse effects on the financial performance. Owverall, nisks arising from the
Company's lnonciel assets and Liabilines are limited. The Company consistently mannges its exposure (o
financial risk withost any moterial change from previous perind in the manner described in notes below,

Iy Board of Directars has overnd] responsibility for the establishment and oversight of Company’s risk
maagement fromeswork, All fresury related [RnEachons ang canm icd ot within the parameters of thisse

PRI,

Crealir vivk

Credit tigk is the visk which assess with o possibility that one party to a financial matrument will fadl 1o
dusehuree on obligarion and cause the other party 1o neur a linancial loss, withoul takng ik account the
fair vilue of any callateral, Concentration of credit risk arises when a number of counter partics arc
engaeed in similar business activities or have similar cconomic features that would cause their abality to
el contraciral obligations 1o be similarly, affected by chunges in economics, political or other
comditioms. Concentrations af credit rlsk indicate the relative sensstiviny of the Company's performance 1o

desvelopmients affecting a partscular ndustry

Exphesiire fo credif Fisk

Credi visk srises when changes in economic or industry factors soilarly atfects Company's of couter
it s whiose apgregate credit exposure s significant in relation the Company’s total credit exposure. Ot
GF thie ol finanetnbosseteof B, SO7.712 million (2017 Bs 50398 million], the financial assets which

ai= subicet L credit m .I.; AN e 14 R 5477 5 r|1i||ii|:n|'. Il,El.H-u' e S02ET ﬂ'lillrl"'l'l:'

The carcying amount of inancial assets repeesents the maximum credit exposure. The miax imiun exposure

for the eredit risk at the eporting date 1s:

2008 M
wmaees Ruipes o8 HEOUSQRT ==

Logns mnd advances T612 T.247
Fendo depnsits-and other receivables 476,192 f, 103
Bamk bilanges 13757 16,877

507,361 0227

Ul nf fTancial assels
The credit quulity of financial nssets that are neither past due not impaired Lan be assessed by reference
o extermal credit eatings or the historical informition about counter party default rates as shown below

I8 2017
Bk Bafiuices e Rugpretcs dre Hronisanyg ——
A 17.577 2150
A 2.441 | 534
b - 411
WA 09 GEE
LA 3,130 [ 2,130
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Liquidity misk 1% the risk that the Company will encounter difficulty in meeting obligations associated
with financinl Habifities that are seitled by delivering cash or another Tnandial asset. Liguidity risk arises
becanse of the possibility that the Company conld be regquired to pay itg liabilities earlier than expecled or
ditficalty in raising funds (o meet commitments associancd with financial lizbilitics as they fall due, The

Company’s approach 1o managng liguidity is to ensure, as far as possible; that it will always have
sutticient liguidity Lo meet its Hahilittes when due, under both normal and stressed conditions, withoul
icurring umseceptuble Insses or risking damage 1o the Company's reputation. The Company ¢nsures thal
it hos sufficient cosh on demund 1 meet expected working capital requirements, The company's exposire

1ca ||||||||,|i|'-, risk o long weitl D"\C_:".‘-EL'IL'I.I maturities s as follows;

| 2014
- S et
{orrming Cmrbravinm i anmaineifon o AR Hare thon fwelve
T L T few mciatird
monify
T e — {Hrpees oy faensmud) -
Ve lerivnive fTamecind
Traiedirivi
LihiFinies duuin a4 suhfoot Sl k! {26 b (8 k] £3.172] {14.272]
o Lo Besi
| g e liman 1 AHKL 58 (1. 040,657 - = (11657
C bt i Misiisee HUL 1017 {800,107 {BI, 107} - .
Frade anil albior pavalddes 5354011 (555,805 {535,803} . ¥
Aeniidd nusk ug _ MLNEG 1 14,650) (24,656} - i -
TR (LA SE3N  (1,457,73) {3,172} 1.154.4929)
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shior term finmce I A0E0E (| Fihe ks

(1140657

Tracke-and pahor poyahles {47510 (47 &y (AT 500)
fwadied Hidek s S 340 (e {26340
2724998 | B LT ) - L 63T

XX Morket rixk

i

Warker misk iy the rizk that chonges e markel prices, sieh as F\.IIL'IE.II u:-«.-::h:‘:lrl_l;t rades, mileres! risles il

cquily prices will affect the Compiny's income or the value of its holdings of financinl instruments, The
hjective of market dsk - mansgement 18 o mansge and control market risk: exposures within accepuable

parmmeters, while aptimising the rélum

Clarremey risk

Cwrrericy risk |s the risk thal the fair value or [uture cash Mows of 3 financial instrument will Auctunte
becanse of changes in (oreign exchange mites. Al vear end, the Company is exposed 1w the following

foreign exchange currency sk
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cmmmee= Riiprees for thronsandd -——

{ bt "'Iill'ljjl.l.;: leiters of crediis

- B (3,255} -
=i LK) (11,786} .
=in LisD (1.084) .
Ralanee sheet exposure :!fl-"L.-lﬁﬁ} .

Fullgwing Spot rates are applicd at reporting date

CGHPM o PRR 162.218 -
ENED o PER 144175
LD o PRR 124.246 -

Kewaisivity waalvvis
At repiorting date, i the PKI had wenkened by |0% ngainst the foreign currency with afl other variables
bield constant, pre-tax profil for the year hive been lbower by the amount shown bejow:

2018 247
— Rupeey in thowsand ———-
a':'f,":"r'l R _Iu.".-.fll'ff i fowy

L Y (359} %

ELIRG {1,179}

L5 [268) -
{1.846) -

The strengthing of the PER agninst foreign currendy would have had &n equal bul opposie impaet on the
pre tax prafit

Trberest rolle risk

[t iai risk pepreseats the risk that the i vildue or future ¢ash flows of 8 financial instrument will
Mtwtuate because of changes in marke! interest rales.

A the balonce sheet date the interest e profile of the Company’s inmmﬁr-tltaring finnncial instruments

wis e follawws

2018 NIt
Eﬁhﬁl'ur frurerest Rave
{F Percert)
Farinffe Ruabe Doxtranienis
Finpaeinl fiailides
- Sharl teérm hotrowings 11.65%, L Q%%

E'.n"nl'l..f.irrrh' et Jr.im.l'_'r'u.'.v _Il'-rlr srr e roate TRAfRLERREITEy

A chisge of (00 basis poons i imerest cates af the reporting date would have increased | (decreased )
lassiprotit il equity for the vear by the amounts shown below. The analvsis assumes that sl other
variables remain consEnt,
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2018 [ ¥ ey

Kupeey i Houxnn -—---

Caxhi flnt Semsirivity - Vorialie Eate Fnsirigmens

« [N 5040 13 (aih
- [Xcrense {8,941 {130k

I'he sensitivity analyvsis prepared is not necessanly indicative of the effects on lossprofit for the year and
nssels ol the Convpany.

Price Fiak

Pricejeisk 14 the risk thot the fuievalee of fture cash Mows feom o finencial mstroment will Aecionte doe
kal |'."|I.'illi.'L"" i irarket pages (Ofher thiem thase illi'.-il'lE,, fram mlerest mte risk or CUTTETIEY ﬁsk;l_ whiether
those changes nre canused by factors specific t the individeal financial instrument or its issucr, or factors
affecting all =imilar Hoancial instramenis,

Kerwitivify aniolysis
Sereporing date, he company 13 nat exposed o sensitivily analysisas the company ins o myvestment

gl hnteres ill.':bl"ill!;, Fimamcunl instroments,

Claprired risk muecmirpenrent

The Company’s olyective when manaong capital nre o salepuncd the Company's ability io continue as a
PO coreemt i order to provide retums Tor shiarcholdérs and -benefits” for othier stakeholdersand to
ot an optinal capital structure 1o reduce the cost of capital. The company fingnces 115 operations
toueh gty and by managing working capitad

Consistent with othiers in the industry, the company monitors capital on the basis of the its gearing ratio
Fhis s calculnted ns net debt divided by 1oal capital which is equal to net debt and share holders equity
el debt = coloulated as total boreawings from Dmoectal institutions, 0w, and- directors less cash and
ok bialsivees, Totil -.-:|;".-|r.|l 1iocaleulated s ULy s shown i the halanee shest Fl|l|:-i AATLS TS s il
iy, subordingte to equity and net debd,

2N 207
e Ruipares Bip Blecrixonod

Long term barrow ings 1006238 a5.0m |
Showt 4erm finanee B94. 1007 I, 306,048
Taital il 1. HHL345 P W e
L=y Cashonnd bank Balinees 239 37,048
Net D LR 43T gl R R
Share cupal 160,175 I, | 75
Mot Debi gmd share capital 2036612 2,174,266
Cremping rathn { %) DT A% 93 25%

3 FAIR VALUE OF FINANCEL ASSETS AN LIABILITIES

The carrying ameunts of the hinancial assets and financial isbilites as ar the balance sheet date approximate
tligar [obr virdies

'—q
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OPERATING SEGMENT —

#1.1 These financial statements have been prepared on the basis of & single reportable segment.

4.2 Revenue from sale of sugor represents 95%4 (2017 © 93% ) of the gross sales of the Company.
£0.3 79% (2007 : [00%) of the gross sales of the Company are made to customers localed m Pakistan,

g4 AN non-corrent ascels ol (he |.__:|.'-||1|i'a-:11'|_l. At "i-;'[!l‘tE'ITth'r 30, 2018 nre located in Pakistin

DATE OF AUTHORIZATION FOR ISSUE
, 2 § DEG 20%

These financial statcments: were authorized’ for issuc on by the Board of Piregtors of the
Compauny.

GENERAL

Figures have been rovmded off 1o the nearest thousand rupees except as stated otherwise,

Chref Execafive
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