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Directors’ Report to the members

Dear Members,
The Directors of your Company take pleasure in presenting before you the financial 
information of the Company for the first quarter ended September 30, 2020.

Performance review

During the first quarter, your Company has achieved followings:

•	 Turnover grew by Rs.235million to Rs.807million (2019: Rs.572million)
•	 Gross profit increased to Rs.98million (2019:Rs.80million)
•	 EBITDA increased to Rs.90million (2019:Rs.72million)
•	 Profit before tax achieved Rs.40million (2019:Rs.10million)
•	 Plant operated at 100% capacity
•	 Regular in debt servicing with ALL banks

Future outlook

Presently the textile industry is operating at full capacity and if this continues, it 
is expected that the industry will resume its growth momentum. And while the 
local market sentiment is improving, the global markets fear a second wave of 
Coronavirus. Moreover, low pressure/outage of gas is expected in coming winter 
months which will impact production and costs.
 
The Management continues to strive for growth and better results. Our most 
recent capital expenditure will be completed in the coming quarters and will start 
generating returns soon after. 

Expression of grief

The Board regretfully reports the sad demise of the late Zaheen Ud Din Qureshi 
director of the Company. The Board expresses the heartfelt condolences to his family 
and wish to put on record their sincere and deep appreciation for his invaluable 
contribution in the company’s growth.
 
‘Safety First’ and acknowledgment

The Board by recognizing its social responsibility arising out of the virus outbreak, 
has adopted the policy of “Safety First” and ensured all necessary SOPs.

The Board records its appreciation of the performance of the Company’s workers, 
staff and executives more especially in these hard times. Also, the Board appreciates 
for the support of our bankers and our valued customers. We look forward to the 
same dedication and cooperation in the days ahead. 

                                         For and on Behalf of the Board
		
	

		

ASSAD SAIFULLAH KHAN                                                 RANA MUHAMMAD SHAFI      
Chief Executive Officer	                                                                  Director
		
Place  :  Islamabad		
Dated :  October 27, 2020
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	 Un-audited	 Audited
	 September 30, 	 June 30,
	 2020	 2020
	 Note	 (Rupees in thousand)
Assets 	
Non-Current Assets	
	 Property, plant and equipment	 5	  2,591,944 	  2,477,022 
	 Intangible assets		   471 	  649 
	 Long term investment		   2,450 	  2,450 
	 Long term loans		   1,325 	  1,527 
	 Long term deposits		   1,816 	  1,816 
				     2,598,006 	  2,483,464 
Current Assets			 
	 Stores, spare parts and loose tools		   36,742 	  34,544 
	 Stock-in-trade		   469,299 	  398,667 
	 Trade debts		   402,030 	  610,367 
	 Loans and advances 		   36,114 	  11,031 
	 Deposits, other receivables and prepayments		   24,142 	  14,726 
	 Taxation - net		   41,240 	  46,323 
	 Sales tax refundable		   20,703 	  -   
	 Cash and bank balances		   8,920 	  12,997 
				     1,039,190 	  1,128,655 
				     3,637,196 	  3,612,119 
Equity and Liabilities			 
Share Capital and Reserves			 
Authorized capital			 
	 22,000,000 ordinary shares of Rs.10 each		   220,000 	  220,000 
	 Issued, subscribed and paid-up capital		   208,000 	  208,000 
	 Revenue reserve			 
	 -	 Unappropriated profit		   232,829 	  218,766 
	 Capital reserve			 
	 -	 Surplus on revaluation of Property,		
		    Plant and Equipment		   1,220,756 	  1,224,529 
Total shareholders’ equity		   1,661,585 	  1,651,295 
			 
Non-current Liabilities			 
	 Loan from the Holding Company		   100,000 	  100,000 
	 Long term financing		   568,858 	  442,192 
	 Long term deposits		   2,574 	  2,280 
	 Lease liabilities		   8,857 	  9,081 
	 Deferred income - government grant		   3,003 	  1,996 
	 Deferred liability - staff retirement benefits		   114,797 	  111,585 
	 Deferred taxation - net		   135,602 	  117,790 
				     933,691 	  784,924 
Current Liabilities			 
	 Trade and other payables		   293,242 	  411,343 
	 Contract liabilities		   3,620 	  7,377 
	 Accrued mark-up / profit		   24,775 	  44,292 
	 Short term borrowings		   594,665 	  649,517 
	 Current portion of non-current liabilities		   124,522 	  62,242 
	 Unpaid dividend		   166 	  166 
	 Unclaimed dividend		  930 	  963 
				     1,041,920 	  1,175,900
Contingencies and commitments	 6	
				    3,637,196 	  3,612,119 

					    The annexed notes form an integral part of these condensed interim financial statements.

Condensed Interim Statement of Financial Position
As at September 30, 2020

NOUMAN AHMAD

Chief Financial Officer

RANA MUHAMMAD SHAFI

Director
ASSAD SAIFULLAH KHAN

Chief Executive Officer
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Condensed Interim Statement of Profit or Loss & Other 
Comprehensive Income(Un-audited)
For the Quarter Ended September 30, 2020

		   Quarter ended 
	 Jul-Sep 	 Jul-Sep
	 2020	 2019
		  (Rupees in thousand)
Sales - net		  807,239 	 572,183 
		
Cost of sales		   (709,415)	  (491,933)
		
Gross profit 		  97,824 	 80,250 
		
Distribution cost		   (8,259)	  (5,203)
		
Administrative expenses		   (21,447)	  (20,554)
		
Other income		   1,376 	  102 
		
Other expenses		   (3,182)	  (1,560)
		
Profit from operations		  66,312 	 53,035 
		
Finance cost		   (26,101)	  (42,655)
		
Profit before taxation		  40,211 	 10,380 
		
Taxation		   (29,921)	  (9,089)
		
Profit after taxation		   10,290 	  1,291 
		
Other comprehensive income		   -   	  -   
		
Total comprehensive income 		   10,290 	  1,291 
		
		  ---- Rupees ----
Profit per share 		
 - basic and diluted 		   0.49 	  0.06 
						    

The annexed notes form an integral part of these condensed interim financial statements.

NOUMAN AHMAD

Chief Financial Officer

RANA MUHAMMAD SHAFI

Director
ASSAD SAIFULLAH KHAN

Chief Executive Officer
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Condensed Interim Statement of Cash Flows  (Un-audited)
For the Quarter Ended September 30, 2020

		  Three months ended
	 Sep 30, 	 Sep 30,
	 2020	 2019
		  (Rupees in thousand)
Cash flows from operating activities		
Profit for the period - before taxation		  40,211	 10,380 
Adjustments for non-cash and other charges:		
	 Depreciation		  23,437	 18,669 
	 Amortisation		  178	 177 
	 Staff retirement benefits - gratuity (net)		  3,212	 7,255 
	 Finance cost		  26,101	 77,988 
Profit before working capital changes		  93,139	 114,469 
Effect on cash flows due to working capital changes		
(Increase) / decrease in current assets:		
	 Stores, spare parts and loose tools		  (2,198)	  (822)
	 Stock-in-trade 		  (70,632)	 55,945
	 Trade debts		  208,337	  (127,456)
	 Loans and advances		  (25,083)	  (5,280)
	 Deposits, other receivables and prepayments		  (9,416)	 2,686
	 Sales tax refundable		  (20,703)	  -   
Decrease in current liabilities:		
	 Trade and other payables		  (118,101)	  (21,783)
	 Contract liabilities		  (3,757)	  (1,880)
				    (41,553)	  (98,590)
Cash generated from operating activities		  51,586	 15,879 
Income taxes paid 		  (7,026)	  (5,013)
Long term loans - net		  202	 (306)
Net cash generated from operating activities		  44,762	  10,560 
Cash flows from investing activities		
Additions to property, plant and equipment		  (138,359)	  (1,510)
Net cash used in investing activities		  (138,359)	  (1,510)
Cash flows from financing activities		
Long term financing - obtained / (repaid)		  189,953	  (20,624)
Lease liabilities - net		  (224)	  1,870 
Long term deposits		  294	  244 
Short term borrowings - net		  (54,885)	  76,469 
Finance cost paid		  (45,618)	  (67,828)
Net cash generated from / (used in) financing activities		  89,520	 (9,869)
Net decrease in cash and cash equivalents		  (4,077)	 (819)
Cash and cash equivalents - at beginning of the period		  12,997	 7,305 
Cash and cash equivalents - at end of the period		  8,920	 6,486 
				  
The annexed notes form an integral part of these condensed interim financial statements.

NOUMAN AHMAD

Chief Financial Officer

RANA MUHAMMAD SHAFI

Director
ASSAD SAIFULLAH KHAN

Chief Executive Officer
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 (Rupees in thousand)

Revenue reserves
Share 
capital

Capital reserve

 Unappropriated 
profit (loss) 

Revaluation surplus 
on property, plant 

and equipment

 Total 

Condensed Interim Statement of Changes in Equity (Un-audited)
For the Quarter Ended September 30, 2020

Balance as at July 01, 2019		  208,000 	 259,508 	 1,240,387 	 1,707,895 
			 
Total comprehensive income for the three 			 
  months ended September 30, 2019	 	  -   	  1,291 	  -   	  1,291 
			 
Surplus on revaluation of property,			 
  plant and equipment for the three months 			 
    realised during the period on account of			 
      incremental depreciation for the period			 
       (net of deferred taxation) 		   -   	 3,965	  (3,965)	  -   
			 
Balance as at September 30, 2019		  208,000 	 264,764 	 1,236,422 	 1,709,186 
			 
  Transaction with owners			 
			 
   Cash dividend for year ended June 30, 			 
     2019 at the rate of Re.1 per share		  -   	 (20,800)	  -   	 (20,800)
			 
  Total Comprehensive income for			 
    the period 			 
			 
Loss for the period		   -   	 (66,519)	 -	 (66,519)
Other comprehensive income		   -   	  29,428 	 -	 29,428	
		   -   	 (37,091)	  -   	 (37,091)
Surplus on revaluation of property,			 
  plant and equipment realised during the 			 
    period (net of deferred taxation) on 			 
     account of:			 
			 
   - on account of incremental depreciation	  -   	 11,893	 (11,893)	 -	
			 
Balance as at July 01, 2020		  208,000 	 218,766 	 1,224,529 	 1,651,295 
			 
Total comprehensive income for the three 			 
months ended September 30, 2020	 	  -   	 10,290	  -   	 10,290
			 
Surplus on revaluation of property,			 
  plant and equipment for the three months 			 
    realised during the period on account of			 
     incremental depreciation for the period			 
       (net of deferred taxation) 		   -   	 3,773 	  (3,773)	  -   
						    

Balance as at September 30, 2020		  208,000 	 232,829 	 1,220,756 	 1,661,585 

The annexed notes form an integral part of these condensed interim financial statements.

NOUMAN AHMAD

Chief Financial Officer

RANA MUHAMMAD SHAFI

Director
ASSAD SAIFULLAH KHAN

Chief Executive Officer
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1.	 LEGAL STATUS AND NATURE OF BUSINESS	
	
	 Kohat Textile Mills Limited (the Company) is a public limited Company incorporated in 

Pakistan during the year 1967 and its shares are quoted on Pakistan Stock Exchange 
Limited. The Company is principally engaged in manufacture and sale of yarn.	

	
1.1	 Geographical location and addresses of major business units including mills / plant of 

the Company are as under:	
	
	 Kohat	 Purpose	
	 Saifabad	 Mills / factory	
	
	 Peshawar	
	 APTMA House, Tehkal Payan, Jamrud Road	 Registered office	
	
	 Rawalpindi	
	 City centre, Main Bank Road, Saddar Cantt	 Head office	
	
	 Karachi	
	 Room # 03, 5th Floor KDLB, 
	 Building 58-West Wharf Road,	 Marketing office

	 Faisalabad		
	 P-12, Montgomery Bazar near Nishat Bakery, 
	 Sooter Mandi,	 Marketing & office
	
1.2	 The Company is a Subsidiary Company of Saif Holding Limited (the Holding Company) 

as 77.98% (2019: 77.98%) of the Company’s issued, subscribed and paid-up capital 
is held by the Holding Company.	

	
2.	 BASIS OF PREPARATION				    		

	
2.1	 These condensed interim financial statements have been prepared in accordance with 

the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial reporting comprise of:

			 
-	 International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, 

issued by International Accounting Standards Board (IASB) as notified under the 
Companies Act, 2017; and 			 

Notes to the Condensed Interim Financial 
statements (Un-audited)
For the Quarter Ended September 30, 2020
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Notes to the Condensed Interim Financial 
statements (Un-audited)
For the Quarter Ended September 30, 2020

-	 Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered 
Accountants of Pakistan as notified under the Companies Act, 2017; and 

-	 Provisions of and directives issued under the Companies Act, 2017.	
	
	 Where provisions of and directives issued under the Companies Act, 2017 differ 

with the requirements of IAS 34, the provisions of and directives issued under the 
Companies Act, 2017 have been followed.				  

2.2	 These condensed interim financial statements does not include all the information and 
disclosures as required in an annual audited financial statements, and these should be 
read in conjunction with the Company’s annual audited financial statements for the 
year ended June 30, 2020. These condensed interim financial statements are being 
submitted to the shareholders as required by the section 237 of the Companies Act, 
2017.				  

3	 ACCOUNTING POLICIES			 
	
	 All the accounting policies and the methods of computation adopted in the preparation 

of these condensed interim financial statements are consistent with those applied in 
the preparation of audited annual financial statements for the year ended June 30, 
2020. 				  

4.	 ACCOUNTING ESTIMATES AND JUDGEMENTS		

	 The preparation of condensed interim financial statements require management 
to make judgements, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets and liabilities, income and 
expenses. Actual results may differ from these estimates.		

	
	 Judgments and estimates made by the management in the preparation of these 

condensed interim financial statements are the same as those that were applied to the 
financial statements as at and for the year ended June 30, 2020.	
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5.	 PROPERTY, PLANT AND EQUIPMENT	 Un-audited	 Audited
		  September 30, 	 June 30,
		  2020	 2020
		  Note	 (Rupees in thousand) 
	 Operating fixed assets - tangible	 5.1	 2,284,268 	 2,295,191 
	 Right-of-use assets		  12,634 	  13,341 
	 Capital work-in-progress		  263,401 	 151,292 
	 Stores held for capital expenditure 		  31,641 	 17,198 
			   2,591,944 	 2,477,022 
5.1	 Operating fixed assets - tangible		
		
	 Book value at beginning of the period / year		  2,295,191 	 2,305,073 
	 Additions during the period / year	 5.1.1	 12,514 	 85,016 
	 Reclassification due to adoption of IFRS 16		
	   as at July 01, 2019		   -   	 (17,432)
	 Disposals costing Rs.Nil		
	 (June 30, 2020: Rs.4.845 million)		
	  - at net book value		   -   	 (2,525)
	 Transferred to own assets		   -   	 2,446
	 Depreciation charge for the period / year		  (23,437)	 (77,387)
		
	 Book value at end of the period / year		  2,284,268 	 2,295,191 
		 5.1.1	Additions during the period / year:		
	 Buildings on freehold land		
	    - factory		   944 	  7,398 
	    - non - factory		  195 	  827 
	    - residential 		   -   	  2,125 
	 Plant & machinery		   11,120 	 52,802 
	 Gas fired power plant		   -   	  18,794 
	 Electric installations		   -   	  307 
	 Equipment & appliances		   193 	 2,231 
	 Fire extinguishing equipment		   -   	  69 
	 Furniture & fixtures		   62 	 463 
			   12,514 	 85,016 
			 
6.	 CONTINGENCIES AND COMMITMENTS		
6.1	 There has been no significant change in the status of contingencies as disclosed in note 18.1 of 

the audited annual financial statements for the year ended June 30, 2020.

Notes to the Condensed Interim Financial 
statements (Un-audited)
For the Quarter Ended September 30, 2020

7.	 TRANSACTIONS WITH RELATED PARTIES	
7.1	 Significant transactions with related parties are as follows:	
	 Un-audited	
	 Quarter ended September 30,
	 2020	 2019
	 	 (Rupees in thousand)
	 i) Holding Company	
	     - mark-up accrued on loan		  2,227 	  3,827  
	 ii) Key management 		
	 personnel		
	    - salary and other employment benefits		  3,216 	 3,082
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8.	 FINANCIAL RISK MANAGEMENT		

	 The Company’s activities expose it to a variety of financial risks: market risk (including currency 
risk, interest rate risk and price risk), credit risk and liquidity risk. 	

	 There have been no significant changes in the risk management policies since the year ended 
June 30, 2020.	

	 These condensed interim financial statements does not include all financial risk management 
information and disclosures as are required in the audited annual financial statements and 
should be read in conjunction with the Company’s audited annual financial statements for the 
year ended June 30, 2020.	

9.	 FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES	

	 The carrying values of all financial assets and liabilities reflected in the financial statements are a 
reasonable approximation of their fair values.	

	 Fair values categorised into different levels in a fair value hierarchy based on the inputs used in 
the valuation technique are as follows:	

-	 Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].	

-	 Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) [Level 2].	

-	 Inputs for the asset or liability that are not based on observable market data (that is, 
unobservable inputs) [Level 3].	

	 There was no transfers amongst the levels and any change in valuation techniques during 
 the period.

10.	 CORRESPONDING FIGURES	

	 In order to comply with the requirements of International Accounting Standard 34 - ‘Interim 
Financial Reporting’, the condensed interim statement of financial position has been compared 
with the balances of audited annual financial statements of the Company for the year 
ended June 30, 2020, whereas, the condensed interim statement of profit or loss and other 
comprehensive income, condensed interim statement of cash flows and condensed interim 
statement of changes in equity have been compared with the balances of comparable period 
of condensed interim financial statements of the Company for the three months period ended 
September 30, 2019.	

	 Corresponding figures have been re-arranged and re-classified, wherever necessary, for the 
purpose of comparison.	

11.	 GENERAL	

11.1	 These condensed interim financial statements were approved by the Board of Directors and 
authorised for issue on October 27, 2020.

11.2	 Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

Notes to the Condensed Interim Financial 
statements (Un-audited)
For the Quarter Ended September 30, 2020

NOUMAN AHMAD

Chief Financial Officer

RANA MUHAMMAD SHAFI

Director
ASSAD SAIFULLAH KHAN

Chief Executive Officer
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