Kohat Cement Company Limited

Condensed Interim Profit and Loss Account (Un-audited)
For the half year and quarter ended 31 December 2014

Sales - net
Cost of sales

Gross profit

Selling and distribution expenses

Administrative and general
expenses

Other income
Other charges

Operating profit

Finance cost
Profit before taxation

Taxation
Profit after taxation

Earning per share (basic and
diluted)

Note

10
11

12

13

2014 2013 2014 2013
July to July to October to October to
December December December December
Rupees
5,906,023,973 5,853,001,437 2,980,934,380 3,209,441,931
(3,874,127,364) (3,469,083,253) (1,987,384,074) (1,832,638,993)
2,031,896,609 2,383,918,184 993,550,306 1,376,802,938
(34,215,684) (37,651,714) (17,248,600) (23,298,725)
(56,473,968) (54,057,487) (28,593,902) (29,797,088)
118,763,274 40,331,533 79,534,649 23,835,437
(137,662,455) (150,324,789) (69,069,458) (87,458,262)
(109,588,833) (201,702,457) (35,377,311) (116,718,638)
1,922,307,776 2:182,215,727 958,172,995 1,260,084,300
(42,016,945) (79,820,879) (15,727,839) (36,093,705)
1,880,290,831 2,102,394,848 942,445,156 1,223,990,595
(514,504,311) (628,397,583) (259,524,751) (365,774,211)
1,365,786,520 1,473,997,265 682,920,405 858,216,384
8.44 9.54 4.42 5.55

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.
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Ko HA ! CEMENT COMPANY LIMITED

DIRECTORS’ REVIEW

The Board of Directors of your Company takes pleasure to present the Interim Financial
Statements of your company for the 2" Quarter and half year ended 31%' December 2014 duly
reviewed by the external auditors.

Market Review

During the half year ended 31-Dec-14, local dispatches of cement in Pakistan were 13.065
million M Tones registering a healthy growth of 9.10% while exports have been reduced to 4.06
million M Tones resulting into a negative impact of 2.07% compared to the corresponding
period of last year. Overall growth in sales volume in the country for the half year ended 31-
Dec-14 has been recorded at 6.23%.

Production and Sales Volumes

The Company dispatched 868,458 metric tons cement during the six months period under
review with a slight decrease of 1.98% over the dispatches in comparable period of the last year.
Production and sales volumes of the Company during the period were as follows:

(M Tons)
October-December July-December
2014 2013 2014 2013
Clinker Production 305,410 488,866 712,079 817,740
Cement Dispatches 437,774 476,856 868,458 885,976

The main reason for decrease in clinker production and cement dispatches was the unauthorized
obstruction in mining operations of the Company by some local mischiefs during December
2014. As explained in Note 6.1.5 of the Interim un-Audited Financial Statements for the half
year ended 31-Dec-14, there is no legal impediment on excavation of materials, moreover, the
Company has also developed an alternate quarry to avoid such situation in future. Old grey
cement line remained non-operational due to overcapacity in the local market.

Financial Performance
Financial results are summarized below:
(Rupees in thousands)
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2" Quarter (Oct. to Dec) |  Half year (July-Dec)
2014 2013 2014 2013
Net Sales Revenue 2,980,934 | 3,209,442 | 5,906,024 | 5,853,001
Gross profit 993,550 | 1,376,803 | 2,031,897 | 2,383,918
Operating Profit 958,173 | 1,260,084 | 1,922,308 | 2,182,216
Finance Cost 15,728 36,094 42,017 79,821
Profit before taxation 942,445 1,223,991 1,880,291 2,102,395
Taxation 259,525 365,774 514,504 628,398
Profit after taxation 682,920 858,216 | 1,365,787 | 1,473,997
Earnings per share (Rs.) 4.42 3.55 8.84 9.54
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Ko HA I CEMENT COMPANY LIMITED

Decline in profits of the Company is mainly attributable to increase in cost of electricity over the
corresponding period of last year as the electricity tariff was increased by NEPRA in April 2014
by more than 50%. The management is hopeful that after setting up of 1SMW Waste Heat
Recovery Power Plant (WHRPP) by 30™ June, 2015, the company shall be able to nullify the
effect of increased electricity tariff.

The Company is current with all its debt obligations.

Future outlook

Domestic demand of cement is expected to remain increasing due to Developmental projects
executed by Government and other construction related activities in the Country. The
Management of your Company is striving its best to use cost effective methods for production to
maximize the profits of the Company.
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For and on behalf of the Board
o
Aizaz r Sheikh
Lahore: February 06, 2015 Chief Executive
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