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NOTICE OF ANNUALGENERAL MEETING

Notice is hereby given that the Fiftieth Annual General Meeting of the
members of Jauharabad Sugar Mills Limited (the "Company") will be held
on Monday, January 28, 2019 at 11:30 a.m., at its Register Office 109-A,
Street # 3, Cavalry Ground, Lahore Cantt., to transact the following
business:

ORDINARY BUSINESS

1. To confirm the minutes of Annual General Meeting held on January
27, 2018,

2. To receive, consider and adopt the audited annual financial
statements of the Company for the year ended September 30, 2018
together with Directors' and Auditors' Reports and Chairman's
Review Report thereon.

3. To consider and approve, as recommended by the Board of
Directors, the payment of cash dividend for the year ended
September 30, 2018 @ 10% i.e. Re.1/- per or dinary share.

4. To appoint Auditors for the next financial year ending September 30,
2019 and to fix their remunerations. M/S UHY Hassan Naeem & Co.,
Chartered Accountants, being eligible, have offered them selves for
re-appointment.

5. To transact any other business with the permission of the chair.

By order of the Board

Lahore IMRAN ILYAS

Dated: January 07, 2019 Company Secretary
NOTE:

1. The share transfer books of the Company will remain closed from

January 21, 2019 to January 28, 2019 (both days inclusive). Transfer
received in order by the Company's Share Registrar, M/s Corplink
(Private) Limited, Wings Arcade, 1-K, Commercial, Model Town;
Lahore up to the close of business on January 20, 2019 will be
treated in time for entittement to attend the Annual General Meeting.

2. A member entitled to attend and vote at the meeting may appoint
another member as his/her proxy to attend and vote on his/her
behalf. In case of corporate entity, the Board of Directors Resolution/
Power of Attorney with specimen signature of the representative
shall be submitted along with Proxy Form of the Company. Proxies,
in order to be affective, must be received at the registered office of
the Company 48 hours before the time of holding of the meeting. [

> Those members who have deposited their shares with the Centrei
Depository Company of Pakistan Limited (CDC) are requested t
bring their original CNIC, Account and Participation's Numbers. Such
members will further have to follow the guidelines as laid down in the
Securities and Exchange Commission of Pakistan's Circular No. 1
dated January 26, 2000.

4. The members should quote their folio number in all correspondence
with the Company and at the time of attending the Annual General

Meeting.
JAUHARABAI SUGAR MILLS LIMITED
Head Office: Mills:
109-A, Street # 3, Cavelry Ground, Lahore Cantt, Pakistan Distt: Khushab, City: Jauharabad
Tel: 042 37175229, 36670031, 36670041 Jauharabad Pakistan

Fax: 042 37175256 Tel: 0454 720063-66, Fax: 0454 720880




Share holders whose names are not entered in the Active Tax-Payers List
(ATL) available on the website of FBR, despite the fact that they are filers,
are advised to immediately make sure that their names are entered in
ATL, otherwise tax on their cash dividend will be deducted @ 20%
instead of 15%.
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Members are requested to notify the change of their registered
addresses, Zakat Declaration, and tax exemption status, if any, duly
accompanied with its valid certificates, immediately to Company's
Share Registrar.

As per provisions of Section 242 of the Companies Act, 2017, any
dividend payable in cash shall only be paid through electronic mode
directly into the bank account designated by the entitled members.
Accordingly, all members are requested to provide Dividend Mandate
information to the Company's Share Registrar, member broker,
participant/CDC investor Account Services. In case of shares held in
CDC, the same information should be provided directly to the CDS. A

notice of the foregoing seeking information from the members is}

being sent to them separately. Standard Request form has also been
placed an the Company's website www.jsml.com.pk. In case of
failure to provide the information, the Company will be unable to pay
the dividend.

Pursuant to the provisions of the Finance Act 2017 effective from
July 01, 2017, the rate of deduction of income tax from dividend
payments has been revised as follows:

i | Rate of Tax deduction for filers of income tax return 15%

ii | Rate of Tax deduction for Non-filers of income tax return | 20%

The Corporate members having CDC account are required to have
their National Tax Number (NTN) updated with their respective
participants, whereas corporate physical members should send a
copy of their NTN certificate to the Company's Share Registrar.

As per FBR's clarification, the valid Exemption Certificate under
Section 159 of the Ordinance is mandatory to claim exemption of
withholding tax under Clause 47B of Part-IV of Second Schedule to
the Ordinance. Those who fall in the category mentioned in above
Clause must provide valid Tax Exemption Certificate to the
Company's Share Registrar; otherwise tax will be deducted on
dividend amount as per prescribed rates.

The FBR has clarified that shareholders' accounts jointly held by
Filers and Non-Filers shall be dealt with separately and in such
particular situation, each account holder is to be treated as either a
Filer or a Non-Filer and tax will be deducted according to his
shareholding. If the share is not ascertainable then each account
holder will be assumed to hold equal proportion of shares and the/
deduction will be made accordingly. Therefore, in order to avoii
deduction of tax at a higher rate, the joint account holders ar
requested to provide the below details of their share holding to the
Company's Share Registrar latest by the AGM date.

Folio/CDC ' Name of. CNIC | Shareholding | Total | Principal/Joint
Account No. Shareholder Shares Shareholder

3 g

Section 244 of the Companies Act 2017 requires that any shares that

remain unclaimed for a period of three years (or more) are to vest

JAUHARABAD SUGAR MILLS LIMITED
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with Federal Government. The law requires the Company to deposit
any unclaimed or unpaid amount to the credit of the Federal
Government, if no claim is made before the Company after giving
due notices to the share holders. Through this notice all shareholders
who by any reason could not claim their dividend or shares are
advised to immediately collect / enquire about their unclaimed
dividend or pending shares, if any, with Company's Share Registrar.
The Annual Audited Financial Statements of the Company for the
year ended September 30, 2018 along with Auditors and Directors
Report and Chairman’'s Review Report thereon have been placed on
the Company's website: www.jsml.com.pk.

Transmission of Annual Financial Statements through email

The Securities and Exchange Commission of Pakistan vide SRO
787(1)/2014 dated September 08, 2014 has allowed companies to
circulate annual balance sheet, profit & loss account, auditor's and
Directors' reports and Chairman's Review Report along with notice of
annual general meeting to its members through email. Members who
have provided their email addresses are being sent the same by
email. Members who have not provided their email addresses and
wish to avail this facility may send their consent along with email
address to the Company. Hard copies of the annual audited
accounts will be provided on demand.

In accordance with section 132 (2) of the Companies Act, 2017, if the
Company receives consent from members holding in aggregate 10%
or more shareholding residing at a geographical location, to
participate in the meeting through video conference at least 7 days
prior to date of meeting, the Company will arrange video conference
facility in that city subject to availability of such facility in that city. The
Company will intimate to such share holders information regarding
venue of video conference facility at least 5 days before the date of
the Annual General Meeting to enable them to access to sucr(
facility.

Members can exercise their right to demand a poll subject to meeting
requirements of section 143 to Section 145 of the Companies Act,
2017 and applicable ciauses of the Companies (Postal Ballot)
Regulations, 2018.

/"'\
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Statement of Compliance with the

Listed Companies (Code of Corporate Governance) Regulations, 2017

For the year ended September 30, 2018

This statement is being presented to comply with the Listed Companies (Code of Corporate
Governance) Regulations 2017, (the 2017 Code), for the purpose of establishing a
framework of good governance, whereby a listed company is managed in compliance with the
best practices of corporate governance.

The Company has complied with the requirements of the Regulations in the following manner:

1. The total number of directors are seven as per the following:

Gender | Number
Male S B ) . o .
Female ! Nl

In accordance with the contents of Regulation 7 of (the 2017 Code), grace périod is available
to the Company in appointing female director.

2. The composition of the Board as at September 30, 2018 is as follows:
(Category _|Names
Independent Directors  Mr. Amjad Bashir Hussain

. Other Non-Executive Directors i _IV'If.'Saif-Ur~Rehman

Mr. Amjad Javed Aftab
Mr. Farhanllyas
Mr. Muhammad Aamir Beg
Mr. Jamal Ahmad

; Executlve Directors Mr. Ghias-Ui-Ha_ssan

Further, as per the provision to Regulation 6 of the 2017 Code, grace period has bheen
prescribed in respect of transition phase for composition of the Board with respect to

JAUHARABAD SUGAR MILLS LIMITED
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minimum number of independent directors as specified in the 2017 Code. The compliance to
the Regulation 6 of the 2017 Code shall be assured by next scheduled fresh election for the
Company’s Board of Directors by June, 2020.

The directors have confirmed that none of them is serving as a director on more than five
listed companies, including this Company.

The Company has prepared a Code of Conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the Company along with its supporting policies and
procedures.

The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by Board as empowered by the relevant provisions of Companies Act 2017 (the
Act) and CCG Regulations.

The meetings of the Board were presided by the Chairman and, in his absence, by a director
elected by the Board for this purpose. The Board has complied with the requirements of the
Act and the Regulations with respect to frequency, recording and circulating minutes of
meeting of the Board.

The Board of directors has a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations.

In terms of Regulation 20 of the 2017 Code, the Companies are required to ensure that all
the directors on their board have acquired the prescribed certification under Director
Training Program by June 30, 2021. Presently, four (4) directors of the Company have
already completed this program. The remaining three (3) directors shall obtain certification
under the DTP in due course of time.

JAUHARABAD SUGAR MILLS LIMITED

L 4
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10.The Board has approved appointment of Chief Financial Officer (CFO), Company Secretary
and Head of Internal Audit, including their remuneration and terms and conditions of
employment and complied with relevant requirements of the Regulations.

11.CFO and CE duly endorsed the financial statements before approval of the Board.

12.The Board has formed committees comprising of members given below:

' Member: Mr Muhammad Aamir Beg :
Mr. Saif-Ur-Rehman f
HR & Remuneratlon Committee Chairman: Mr. Farhan llyas

Member: Mr. Jamal Ahmed
' Mr. Ghias-Ul-Hasan

13.The terms of reference of the aforesaid committees have been formed, documented and

advised to the committee for compliance.

14.The frequency of rneetlngs of the commlttee were as per followmg

Meettngs Frequency
| Audit Committee | Four quarterly meetmgs were held during the |
by B | financial year ended September 30,2018
HR & Remuneration Committee | One meeting was held during the financial

_year ended September 30, 2018 |

15. The Board has set up an effective internal audit function.

16.The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP and registered with
Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their spouses
and minor children do not hold shares of the company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by'the ICAP.

JAUHARABAD SUGAR MILLS LIMITED

I
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17.The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, CCG Regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with.

e

Mr. Amjad Bashir Hussain

Chairman

Date: December 28, 2018

JAUHARABAD SUGAR MILLS LIMITED

Head Office: Mills:
109-A, Street # 3, Cavelry Ground, Lahore Cantt, Pakistan Distt: Khushab, City: Jauharabad
Tel: 042 37175229, 36670031, 36670041 Jauherabad Pakistan

Fax: 042 37175256 Tel: 0454 720063-66, Fax: 0454 720880°



Chairman’s Review

It is great honor and | feel privileged on being entrusted with the Chairmanship of Jauharabad
Sugar Mills Limited’s Board of Directors. | pledge all my faculties to contribute immensely
towards the growth of the Company.

This year probably remained a most challenging year, as sugar sector faced the glut globally.
Pakistan’s sugar industry also faced domestic challenges including bumper production,
carryover of unprecedented inventory, changing environmental conditions and water shortage,
However, the Company managed to post profitability mainly due to resilience in sales strategy
under competitive environment, stringent cost controls, improvisation and balancing of
production facility and incentivizing growers for smooth supply of sugarcane besides assuring
continuous transparency and good governance throughout the Company.

This year, the Company also contributed over USS 1.682 million to the Country’s foreign
exchange reserves through the Government of Pakistan’s initiative to export surplus sugar and
has contributed over Rs. 280.467 million to the National Exchequer in the form of taxes and
levies.

| am pleased to report that the performance of the Board of Directors of the Company
remained par excellence throughout the year. The composition of Board reflects mix of
seasoned portfolio, contributing regular strategic guidance, creating new benchmarks,
approving budgets, ensuring competent team, evolving risk mitigation strategies, implementing
diversification strategy, while maintaining its reputation for good governance besides providing
steady value addition to its shareholders. All significant issues throughout the year were
presented before the Board or its committees to strengthen and formalize the corporate
decision-making process, which led to a harmonious partnership with management.

Lastly, | would like to appreciate the hard work and dedication put in by every person
associated with Jauharabad Sugar Mills Limited to place us at a high rank and making
“KOHINOOR” a brand of choice for its loyal customers, through all of these we will ensure that
we remain on path to success and attain sustainable growth.

Mr. Amjad Bashir Hussain
Chairman

Lahore

December 28, 2018



DIRECTOR’S REPORT
The Board of Directors place before you the annual report of the Company together with the

audited financial statements and auditors’ report thereon for the year ended September 30, 2018.

Industry Review

Sugar industry, being the second largest agro-based industry, plays a vital role in creating healthy
economic activities in the country. During this crop year, sugarcane remained highest contributor
towards agricultural GDP growth of the country and was grown on approximately 1.31 million
hectares of land [CY2017: 1.22 million hectares]. This resulted in an estimated production of 81.10
million tons of sugarcane [CY2017: 75.48 million tons], an increase of 7.45% YQOY basis, attributable
mainly to 7.8% increase in cultivated area. Despite the fact, this crushing season the industry has
again witnessed a bumper crop but owing to the adverse climatic conditions i.e. lack of water for
irrigation and less rain fall during the year, per hectare yield has dropped by 0.3% YOY basis,
producing 6.7 million tons of sugar [CY2017: 7.0 million tons] making Pakistan the 5t largest sugar
producer in the world and also the net export of the product. This year remained one of the most
challenging years for the industry. Besides global glut and depressed international price, the
industry has witnessed massive decline in selling price of sugar appose to higher cost of sugarcane
set by the government, carryover of unprecedented inventory of approximately 1.5 million tons of
sugar, changing environmental behavior, water shortfall for irrigation and others. To counteract
this over supply situation, the Government took an initiative and announced in batches partially
subsidy-based export of 2.0 million tons during the year which was utilized accordingly. Going
forward, sugar production in Pakistan is anticipated to remain in line with annualized domestic
consumption.

Operational Review

The production and sales statistics for the company for the crushing season 2017-18 as compared

to last crushing season are as follows:

Description Units FY2018 FY2017 YOY Change
Working Days Days 131 130 0.77%
Sugar Cane Crushed M. Tons 441,646 546,857 (19.24%)
Sugar Produced M. Tons 42,846 53,972 (20.61%)
Sugar Recovery Percentage 9.7% 9.87% (1.72%)
Sugar Sold - Domestic M. Tons 33,970 38,926 (12.73%)
Sugar Sold - International M. Tons 5,012 3,897 28.61%
Sugar Sold -Total M. Tons 38,982 42,823 (8.97%)
Molasses Produced M. Tons 21,835 25,256 (13.55%)

Molasses Recovery Percentage 4.94% 4.62% 6.93%




During this financial year, the Company has started season on 30" November, 2018 [ CY2017: 25t
November, 2017] and operated for 131 days, one day more as compared to last crushing year. The
Company has produced 42,846 tons [FY2017: 53,972 tons] of white sugar at 1.72% YOY reduced
recovery rate of 9.70 percent [FY2017: 9.87 percent] by crushing 441,646 tons [FY2017: 546,857
tons] of sugarcane during crushing year under review. Despite the fact that previously non-
functional mills have become operative in our region, the Company has reasonably performed well
as compared to its competitors. The Company has sold 64.96 percent [FY2017: 79.34 percent] of its
sugar production before the closure of this financial year, including export of 11.7 percent [FY2017:
7.22 percent] to international customers in CIS countries and Afghanistan. The Company has
produced 21,835 tons of molasses [FY2017: 25,256 tons] at 6.93% YOY enhanced recovery rate of
4,94 percent [FY2017: 4.62 percent], contributing 5.85 percent in topline.

FINANCIAL PERFORMANCE
The financial performance of your Company for the fiscal year 2017-18 compared to last year is

presented as follow:

Description FY2018 FY2017 YOY Change
Sales — Net 2,195,040 2,581,987 (14.99%)
Cost of Sales 2,149,334 2,281,868 (5.81%)
Gross Profit 45,706 300,119 (84.77%)
Selling and Distribution Expenses 11,264 9,035 24.68%
Administrative and General Expenses 127,021 107,249 18.44%
Operating Profit (92,579) 183,835 (150.36%)
Other Operating Income (266,608) (5,098) 5,129%
Financial cost 138,061 124,442 10.94%
Profit Before Tax 35,967 64,492 (44.23%)
Taxation 30,851 32,636 (5.47%)
Profit After Tax 5,116 31,856 (83.94%)
Earning Per Share (Rs./Share) 0.22 2.76 (92.03%)

This year the Company had planned to carry-forward 35.04 percent of sugar stocks [FY2017: 20.66
percent] enabling the Company to avail the price advantage expected from export of five hundred
thousand tons of sugar in first quarter of next financial year. This resulted in 12.73 percent dip in
domestic sales YOY basis and overall 14.99 percent decrease in topline growth [FY2017: 23.17
percent increase]. Corresponding expenses have been abridged by optimum utilization of available

resources resulting in 2.08 percent of gross profits [FY2017: 11.62 percent]. Total comprehensive



income for the period is Rs. 37.772 million [FY2017: Rs. 62.899 million]. Financial performance has
resulted in earning of Rs. 0.22 per share, as compared to EPS of Rs. 2.76, earned in last financial
year. Market scenarios currently prevailing in the industry and adverse impact of government
policies especially delay in export approvals are key factors contributing 83.94 percent decline in
bottom line of the Company’s financial performance. During the financial year, the Company has
declared other income amounting to Rs. 266.49 million [FY2017: 5.1 million] mainly due to write-

off liabilities towards customer and sponsor’s support.

FUTURE PROSPECTS

Multi streaming of revenue is now considered as a vital factor for sustainability of business. In lieu
of achieving sustainable advantage over its competitors, the Company inline with is diversification
strategy, has opted value addition in bagasse by installing captive power plant having capacity of
15MW and an exportable capacity of 8¥10MW to FESCO with upfront determined tariff. The
project is installed and is available for commercial production subject to signing of energy purchase
agreement. The management is committed to commence the commercial operation within next
financial year. The Company’s free cashflow generation would continue to support investment in

envisaged projects in the medium term.

DIVIDEND & APPROPRIATION
Taking into account planned future investments, financial commitments and capital expenditure
plans; the board proposed cash dividend of PKR 1/- per share for the financial year ended

September 30, 2018 and balance amount is retained by the Company for future expansions.

This approach remains in line with our Company’s commitment to consistently provide sustainable
returns to all the shareholders. Movement in un-appropriated profit is as follows:
Rs. in “000”

Net profit for the year 37,772
Un-appropriated profits of prior years 49,562
Net profit available for appropriation 87,334
Appropriations

Proposed cash dividend @ 10% 28,440
Un-appropriated profit carried forward 58,894
Earnings per share 0.22

HOLDING COMPANY
Cane Processing (Pvt.) Ltd., incorporated in Pakistan, is the holding company of Jauharabad Sugar
Mills Limited with 63.64 percent shares.



AUDITOR’S REPORT
The financial statements of the company have been audited without qualification by the auditor of

the company and are authorized for issue to its shareholders.

AUDITORS

The present external auditors UHY Hassan Naeem & Co., Chartered Accountants, stands retire on
conclusion of the annual general meeting and are eligible for reappointment. The Board on the
recommendation of audit committee recommends reappointment of retiring auditors for the year
ended September 30, 2019, for the approval of shareholders in the forthcoming Annual General

Meeting.

VISION, MISSION AND OVERALL CORPORATE STRATEGY

The board of directors has carefully reviewed and approved the vision, mission and overall
corporate strategy of your Company and believes that it comprehensively states the ideology with
which Jauharabad Sugar Mill was incorporated. We ensure that our vision and mission set the
direction for our overall corporate strategy and our future journey in everything we do at all levels.
The entire organization is connected and driven by this purpose and it serves as the main decision

making criterion in our day to day business.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

The management of the company is committed to good corporate governance and compliance
with its best practices. As required under Code of Corporate Governance, Directors of the Company
are pleased to state as follows:

PRESENTATION OF FINANCIAL STATEMENTS
The financial statements of the Company, prepared by the management, present fairly its state of

affairs, the result of operations, cash flow and changes in equity.

BOOKS OF ACCOUNTS
The company has maintained proper books of accounts for the current year and the previous years

as required by the applicable laws.

ACCOUNTING POLICY
Appropriate accounting policy has been consistency applied in preparation of financial statements
and accounting estimates are based on reasonable and prudent judgment.

INTERNATIONAL ACCOUNTING STANDARDS
International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of the financial statements to ensure the true and fair view of the Company’s financial

position.



INTERNAL CONTROL SYSTEM
The system of internal control is sound in design and has been effectively implemented and is being
monitored continuously. The process of review will continue by the audit committee to monitor

the effective implementation and future improvement in controls.

GOING CONCERN

There are no significant doubts upon the Company’s ability to continue as a going concern.

FINANCIAL HIGHLIGHTS

Highlighting operational& financial analysis for the last seven years is included.

STATEMENT ON VALUE OF STAFF RETIREMENT FUNDS

The fair value of investments of provident fund based on its audited accounts as of September 30,
2018 is Rs. 27.59 million [FY16: Rs. 25.13 million].

There has been no material departure from the Best Practices of Corporate Governance, as
detailed in the Listing Regulations of Pakistan Stock Exchange wherever applicable to the Company
for the year ended September 30, 2018.

PATTERN OF SHAREHOLDINGS
Pattern of Shareholding of the Company in accordance with the Companies Ordinance, 1984 and

Code of Corporate Governance as at September 30, 2018 is annexed.

BOARD OF DIRECTORS MEETINGS

In order to ensure transparency, good governance and smooth functioning of the Company’s
operations, the Company has implemented regulatory framework in terms of qualification,
experience and composition of the Board of Directors as well as awareness of the Board
responsibilities. The Board comprises 7 directors effectively representing shareholders’ interests.
All directors are qualified and experienced, which enables the Board to carry out effective and
efficient decision making. During the financial year 2017-18, four meetings of the Board of

Directors were held and the attendance by each director was as under;

Sr.# Director Category Meetings Attended |
1 Mr. Ghias-Ul-Hasan Chief Executive/Executive Director 4/4
2 Mr. Saif-Ur-Rehman Dependent/Non-Executive Director 2/4
3 Mr. Amjad Bashir Hussain Independent/Non-Executive Director 3/4
4 Mr. Amjad Javed Aftab Dependent/Non-Executive Director 2/4
5 Mr. Shahrukh Taimour Dependent/Non-Executive Director 1/4
6 Mr. Farhan llyas Dependent/Non-Executive Director 3/4
7 Mr. Muhammad Aamir Beg Dependent/Non-Executive Director 4/4




8 Mr. Jamal Ahmed Dependent/Non-Executive Director 3/4

Casual vacancy in the Board of Director during the year was duly filed in by the Company before
expiry of 90 days period. The Directors who could not attend the Board Meeting and requested for

leave were duly granted leave for absence by the Board in accordance with the law.

AUDIT COMMITTEE

The Board of Directors in compliance to the Code of Corporate Governance has established an
Audit Committee. During the year, four meetings of audit committee were held as per
requirements of Companies Act, 2017. All relevant matters were taken into consideration as

required under the relevant act. Detail of meeting attended by each member is given as under:

Sr. Name Status No. of Meetings Attended |
'1 Mr.Amjad Bashir Hussain ~ Chairman ~ 4/4

2 Mr. Muhammad Aamir Beg Member 3/4

3 Mr. Saif-Ur-Rehman Member 3/4

HUMAN RESOURCE COMMITTEE
The board of director in compliance with applicable regulations has established HR Committee.
During the year 2017-18, one meeting of HR committee was held for the approval of increment and

bonus to the employees. The attendance by each member is as under.

Sr. Name Status No. of Meetings Attended
1  Mr. Farhan llyas Chairman 1/1
2 Mr. Jamal Ahmed Member 1/1
3 Mr. Ghias-Ul-Hasan Member 1/1

QUALIFICATION OF CFO AND HEAD OF INTERNAL AUDIT
The Chief Financial Officer and the Head of Internal Audit possess the requisite qualifications and

experience as prescribed in the code of Corporate Governance

INSIDER TRADINGS

The board has developed the policy that no person shall indulge in insider trading as per listing
regulation applicable in Pakistan. During the financial year none of the director, CEO, CFO, Head of
internal audit and Company Secretary traded in the share of the Company.

OUTSTANDING STATUTORY DUES
The outstanding statutory dues on the account of taxes, duties and charges are disclosed on the
face of balance sheet and in Note 15 to the financial statements. There is no overdue amount on

account of taxes and duties.



DIRECTOR MEETING OUTSIDE PAKISTAN
No meeting of the Company was held outside Pakistan during the current financial year.

CORPORATE SOCIAL RESPONSIBILITY
Disclosure as required by the Companies (Corporate Social Responsibility) General Order, 2009 is

annexed and forms a part of this report.

RELATED PARTY TRANSACTION

The Company has made detailed disclosures about related party transactions in its financial
statements annexed with this annual report. Such disclosure is in line with the requirements of the
4th Schedule to the Companies Act, 2017 and applicable International Financial Reporting
Standards. Moreover, the Company has also decided to place its related party transactions before

the Annual General Meeting for obtaining shareholders’ approval.

ACNOWLEDGEMENT

The Directors are grateful to the Company’s shareholders, financial institutions and customers for
their continued cooperation, support and patronage. The Directors acknowledge the relentless
efforts and dedicated services, team work, loyalty and hard work of all the employees of the
Company and hope their continued dedication shall further consolidate the Company and keep it

abreast to face future developments and demands.

No material changes and commitment affecting the financial position of your company have
occurred between the end of the financial year to which these financial statements relate and date

of director’s report.

On behalf of Board

QA/M. Jia

Ghias Ul Hasan
Chief Executive
Lahore; December 28, 2018



Categories of Shareholding Required Under Code of Corporate Governance (CCG)
As on September 30, 2018

Str. No. Name No. of Shares Held Percentage

Associated Companies, Undertakings and Related Parties (Name Wise Detail):

1 Cane Processing (Pvt.) Limited 18,098,580 63.6369%

Mutual Funds (Name Wise Detail): Nil Nil

Directors and their Spouse and Minor Children (Name Wise Detail):

1 Mr. Amjad Javed Aftab 3,147 0.0111%
2 Mt. Ghias-Ul-Hasan 6,325 0.0222%
3 Mr. Amjad Bashir Hussain 3,162 0.0111%
4 Mzr. Farhan Ilyas (CPL Nominee) 3,162 0.0111%
5 Mr. Jamal Ahmad (CPL Nominee) Nil Nil
6 Mr. Saif Ur Rehman (CPL Nominee) Nil Nil
7 Mr. Muhammad Aamir Beg (CPL Nominee) Nil Nil
Executives: 495,736 1.7431%
Public Sector Companies & Corporations: Nil Nil

Banks, Development Finance Institutions, Non Banking Finance

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds: 283,641 0.9973%

Shareholders Holding Five Percent or More Voting Interest in the Listed Company (Name Wise Detail):

1 Cane Processing (Pvt.) Limited 18,098,580 63.6369%
2 Mrs. Ghazala Amjad 2,646,514 9.3055%
3 Mrs. Maryam Ahsan Magbool 1,884,338 6.6256%
4 Mrs. Isma Ahmed 1,880,996 6.6138%

All Trades in the Shares of the Listed Company, Carried Out by its Directors, Executives and their Spouses and Minor Children

shall also be Disclosed:

St. No. Name Sale /Purchase Bonus Issue
1 Mr. Amjad Javed Aftab Nil 410
2 Mt. Ghias-Ul-Hasan Nil 825
3 Mr. Amjad Bashir Hussain Nil 412
4 Mzr. Farhan Ilyas Nil 412
5 Mzr. Imran Ilyas Nil 64,661




Pattern of Shareholding

As on September 30, 2018
1.1 Name of the Company Jauharabad Sugar Mills Limited
2.1  Pattern of Holding of the Shares Held by the Shareholders as at 30-Sep-18
2.2 No. of Shareholders From To Total Shares Held
633 1 100 15,155
230 101 500 51,350
82 501 1,000 53,405
115 1,001 5,000 252,600
19 5,001 10,000 129,466
6 10,001 15,000 67,615
6 15,001 20,000 104,080
1 20,001 25,000 20,777
2 25,001 30,000 55,126
1 30,001 35,000 30,500
1 45,001 50,000 46,693
1 70,001 75,000 71,147
1 75,001 80,000 79,691
2 80,001 85,000 163,738
1 115,001 120,000 118,496
1 190,001 195,000 192,189
1 235,001 240,000 236,346
1 295,001 300,000 295,143
1 480,001 485,000 481,750
1 495,001 500,000 495,736
1 510,001 515,000 513,330
2 540,001 545,000 1,082,730
1 855,001 860,000 857,152
1 1,335,001 1,340,000 1,339,631
1 1,340,001 1,345,000 1,342,973
1 2,360,001 2,365,000 2,363,475
1 17,980,001 17,985,000 17,980,084
1114 28,440,378
2.3 Categories of Shareholders Shatre Held Percentage
2.3.1 Directors, Chief Executive Officers, and their Spouse and Minor Children 15,796 0.0555%
2.3.2 Associated Companies, Undertakings and Related Parties. (Parent Company) 18,098,580 63.6369%
2.3.3 NIT and ICP 862,574 3.0329%
2.3.4 Banks Development Financial Institutions, Non Banking Financial Institutions 3,359 0.0118%
2.3.5 Insurance Companies 197,399 0.6941%
2.3.6 Modarabas and Mutual Funds Nil Nil
2.3.7 Share Holders Holding 10% or More 18,098,580 63.6369%
2.3.8 General Public
a. Local 9,138,934 32.1337%
b. Foreign 575 0.0020%
2.3.9 Others (to be specified)
a. Investment Companies 2,037 0.0072%
b. Joint Stock Companies 15,512 0.0545%
c. Pension Funds 82,883 0.2914%
d. Government Holding 9,338 0.0328%

e. Others 13,391 0.0471%
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UH Hassan Naeem & Co.

402 Progressive Center
Shahrah-e-Faisal
Karachi Pakistan

Phone +92 21 34322551-3
Web www.uhy-hnco.com

Review Report on the Statement of Compliance contained in Listed
Companies (Code of Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2017 (the Regulations) prepared by the Board of Directors of
Jauharabad Sugar Mills Limited for the year ended 30 September 2018 in accordance with the
requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the status of
the Company’s compliance with the provisions of the Regulations and report if it does not and to
highlight any non-compliance with the requirements of the Regulations. A review is limited primarily
to inquiries of the Company’s personal and review of various documents prepared by the Company
to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal
control covers all risks and controls or to form an opinion on the effectiveness of such internal controls,
the Company’s Corporate Governance procedures and risks.

The Regulations require the Company to place before the Audit Committee and upon
recommendation of the Audit Committee, place before the Board of Directors for their review and
approval, its related party transactions and also ensure compliance with the requirements of section
208 of the Companies Act 2017. We are only required and have ensured compliance of this
requirement to the extent of the approval of the related party transactions by the board of directors
upon recommendation of the Audit Committee. We have not carried out procedures to access and
determine the Company’s process for the identification of related parties and that whether the related
party transactions were undertaken at arm’s length price or not.

Based on our review nothing has come to our attention which causes us to believe that the Statement
of Compliance does not appropriately reflect the Company’s compliance, in all material respects, with
the requirements contained in the Regulations as applicable to the Company for the year ended 30
September 2018,

Sis, Wosns Db idoe
Lahore UHY Hassan Naeem & Co

Date: 2 B D EC 2018 ) | Chartered Accountants
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Chartered Accountants

402 Progressive Center
Shahrah-e-Faisal
Karachi Pakistan

— Phone +92 21 34322551-3
Web www.uhy-hnco.com

INDEPENDENT AUDITOR’S REPORT
To the members of Jauharabad Sugar Mills Limited
- Report on the Audit of Financial Statements

Opinion

We have audited the annexed financial statements of Jauharabad Sugar Mills Limited (“the Company"),
which comprise the statement of financial position as at September 30, 2018, and the statement of profit or
loss, statement of other comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, statement of other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of the Company's affairs as at September 30, 2018 and of the profit or
loss and other comprehensive income and the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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Following are the Key audit matter(s):

S. No. Key audit matter(s)

How the matter was addressed in our audit

1 Sales

Refer to the statement of profit or loss
and note 5.10 and 30 to the financial
statements.

The Company generates revenue
from sale of sugar and its byproducts
to both local and export customers.

We identified recognition of sales as a
key audit matter because sales is one
of the key performance indicator of
the Company and gives rise to an
inherent risk of misstatement to meet
expectations or targets.

Our audit procedures to assess recognition of sales,
amongst others, included the following:

obtaining an understanding of the process relating
to recording of sales and lesting the design,
implementation and operating effectiveness of
key internal controls over recording of revenue;
assessing the appropriateness of the Company’s
accounting policies for recording of sales and
compliance of those policies with applicable
accounting standards;

comparing a sample of sale transactions recorded
around the year with the sales invoices and other
relevant underlying documentation to assess if the
sale was recorded in the appropriate financial
period;

comparing, on a sample basis, specific sale
transactions recorded just before and just after the
financial year end date to determine whether the
revenue had been recognized in the appropriate
financial period; and

scanning for any manual journal entries relating to
sales raised during the year which were
considered to be material or met other specific risk
based criteria for inspecting  underlying
documentation.

2 Borrowings and finance costs

Refer notes5.4,5.11, 19,22, 23, 6.1 and
34 to the financial statements.

The Company has obtained range of
financing facilities from different
financial institutions with varying
terms and tenure.

This was considered to be a key audit
matter as these affects Company’s
gearing, liquidity and solvency.
Further, compliance with debt
covenants is a key requirement of
these financing arrangements.

Our audit procedures included the following:

obtaining confirmations of borrowings as at
September 30, 2018 directly from the financial
institutions;

testing the calculation of markup recognized as
expense during the year to assess whether these
were accounted for in accordance with approved
accounting standards as applicable in Pakistan;
assessing the adequacy of finance cost capitalized
during the year;

assessing whether installments of loans / leases
due or loan / leases maturing within twelve
months were classified as current liabilities; and
assessing the adequacy of the Company’s
compliance with the loan covenants and the |
disclosure in the financial statements,
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3 Capitalization of Property, Plant
and Equipment

Refer notes 5.3 and 6 to the financial
statements. The Company has made
significant capital expenditure on
replacement sugar machinery parts.

We identified capitalization of
property, plant and equipment as key
audit matter because there is a risk
that amounts being capitalized may
not meet the capitalization criteria
with  related  implications on
depreciation charge for the year.

Our audit procedures to assess the capitalization
of property, plant and equipment, amongst others,
included the following:

understanding the design and implementation of
management controls over capitalization and
testing control over authorization of capital
expenditure and accuracy of its recording in the
system;

testing, on sample basis, the costs incurred on
projects with supporting documentation and
contracts;

assessing the nature of costs incurred for the
capital projects through testing, on sample basis,
of amounts recorded and considering whether the
expenditure meets the criteria for capitalization as
per the applicable accounting standards; and
inspecting supporting documents for the date of
capitalization when project was ready for its
intended use to assess whether depreciation
commenced and further capitalization of costs
ceased from that date and assessing the useful life
assigned by management including testing the
calculation of related depreciation.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report for the year ended September 30, 2018, but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements,

our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.

- Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

*  Obtain an understanding of internal control relevant to the audit in order to desi gn audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

' 3 . . - .
* Evaluate the overall presentation, strucfure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a maltter should
= not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns:

¢) expenditure incurred and guarantees extended during the year were for the purpose of the
Company’s business; and

d) zakatdeductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted
by the company and deposited in the Central Zakat Fund established under section 7 of that
Ordinance.

The engagement partner on audit resulting in this independent auditor’s report is Imran Igbal.

1 : OMH"MNM‘L—.
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Place: Lahore Chartered Accountants
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Jauharabad Sugar Mills Limited

Statement of Financial Position
As at September 30, 2018

2018 2017 2016
Note Rupees Rupees Rupees
Restated Restated
Non-current assets
Property, plant and equipment 6 3,239.613,198 3,082,535,121 2,785313,741
Intangible assets 7 386,196 563,305 787,165
Long-term deposits 8§ 664,000 264,000 395,951
3,240,663_,39.4 3,083,362,426 2,786,496,861
Current assets
Stores, spare parts and loose tools g 71,483,726 60,668,004 (4,936,211
Stock-in-trade 1 753,446,441 556,411,054 30,432,460
Loans and advances 11 75,643,030 50,532,771 44,492 986
Trade Debts- wnsecnred considered good 12 327,298,561 1,366,352 .
Trade deposits and shott term prepayments 13 2,542,253 525,474 8,114,957
Other receivables 14 47,358,382 23,017,216 206,739,717
Tax refunds due from the Government 15 124,476,219 117,868,809 67,412,554
Cash and bank balances 16 46,519,316 27,112,660 19,538,233
448,769, 837,502,400 431,667,148
Current liabilities
Trade and other payables 17 207,501,932 392382117 201,256,882
Unclaimed dividend 1,043,060 797754 607,470
Accrued martk-up 18 52,196,770 16,490,990 475,333
Short term borrowings 79 1,113,958,063 407,655,600 .
Current portion of:
-Long Lelrm loans from banking 22 58,609,872 9,495,161 4,541,040
companies-geciied
-Liabilides against assets subject 23 505,295 464906
to finance lease-secnred .
Provision for taxation 20 - 2,107,249 7,483,672
1,433,904,992 829,393,777 214,364,397
Working capital employed 14,864,936 8,108,623 227,302,751
3,255,528,330 3,091,471,049 3,013,799,612
Contingencies and commitments 21 s - -
Non-current liabilities
Long term loans from banking s . .
. 22 268,877,861 158,663,256 32,644,519
campanies-securcd
Liabilities against assets subject 53 133,828 638.565 )
to finance lease-secured
Long term advances 24 - 115,000,000 115,000,000
Long term provision 25 1,309,000 1,300,000 1,309,000
Deferred taxation 26 240) 224 655 222,030,746 198,834,346
510,545,344 497,641,619 347,787,865
Net capital employed 2,744,982,986 2,593,829,430 2,666,011,747
Represented by:
Share capital and reserves
Shate capital 27 284,403,780 247,307,640 109,097,970
Capital reserve - premium on right shares 429 283,383 466,379,523 26,879,210
Loan from sponsors 28 610,002,737 444 871 _,44-3 1,123,935,3584
Revenue reserves ;
- General reserve = = GZ2U0ML00
- Accumulated profits ; 87,333 341 74,292 448 (39,696,504}
Revaluation surplus on property, plant and equipment - net of tax 29 1,333,959,745 1,360,978,376 1,383,795,687
3,744,982,086 2,593,829,430 2,666,011,747

The annexed notes 1 to 49 for

X

An integral part of these financigf

" Ghias ul Hasan
Chief Executive Officer

Director

Imi: ﬂ.y.as

Chigf Financial Officer



Jauharabad Sugar Mills Limited
Statement of Profit or Loss
For the year ended September 30, 2018

2018 2017 2016
Nate Rupees Rupees Rupees
Resrared Researed
Sales - net 30 2195039714 2581987414 2096,363,202
Cost of sales 31 2,149,333 504 2,281,808,379 1,888,218,218
Gross profit 45,706,210 300,119,035 208,144,984
Operating expenses:
Distribution cost a2 [1,264,447 9,034,707 9,003,387
Administrative expenses 33 127,021,372 107,248,842 52,440,649
(138,285,81%) (116,283,549) (91,444,036)

Operating profit (92,579,609) 183,835,486 116,700,948
Finance cost B (138,060,940 (124,441 520) (53,6206,363)
Other income 33 260,007,595 5,098,009 18,961,537
Profit before taxation 35,967,046 64,491,975 82,036,120
Taxation 36 (30,851,289) (32,636,276) 23.961,226
Profit after taxation 5,115,757 31,855,699 105,997,346
Earning per share - basic and diluted 37 0.22 2.76 9.72
The annexed notes 1 to 49 form an integral part of these financial statements.
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Ghias ul Hasan Amjad Bashir Hussain Imirar Illyas
Chief Executive Officer Director Chief Financial Officer



Jauharabad Sugar Mills Limited
Statement of Other Comprehensive Income
For the year ended September 30, 2018

2018 2017 2016
Note Rupees Rupees Rupees
Restated Restated
Profit after taxation 5,115,757 31,855,699 105,997,346
Other comprehensive income for the year
Items that will never be reclassified to compry sive income
Incremental depreciation for the year 32,655,900 31,043,050 50,039,719
Revaluaton gain on fixed assers - - 433,017,854
Total comprehensive income for the year 37,771,657 62,898,749 589,654,899
The annexed notes 1 to 49 form an integral part of these financial statements,
. I\
' -~
T hd ¥ - -——3
_ Ghias ul Hasan Amjad Bashir iluésa‘m Imran\Ilyas
Chief Executive Officer Director Chief Financial Officer



Jauharabad Sugar Mills Limited

Statement of Cash Flows
For the year ended September 30, 2018

2018 2017
Note Rupees Rupees
Cash flow from operating activities
Profit before taxation 35,967,046 64,491,975
Adjustments for:
Depreciation Gg.i.1 108,148,669 103,172,179
Amortization 7:3 177,109 223,864
Balances written off (239,891,802) (7,640,035)
Provision for WPPT 1,893,002 3,394.5314
Finance cost 34 138,060,940 124,441,520
Loss/(Gain) on disposal of property, plant and equipment 6.1.6 694,511 (340,021)
9,082,429 223,251,821
Operating profit before working capital changes 45,049,475 287,743,796
Working capital changes
Stores, spare parts and loose tools (10,817,662) 4,268,147
Stock-in-trade (197,035,387) (525,978,594}
Loans and advances (25,792,261) (6,141,885)
Trade debts (325,932,209 12,230,676
Trade deposits and short term prepayments (2016,779) 1.0195,083
Other receivables (24,341,1066) 183,722 501
Trade and other payables (66,380,199) 105,061,968
(652,315,663) (225,742,104)
Cash used in/generated from operations (607,266,188) 62,001,692
Tax paid (19,304,2046) (50,450,225)
WPPF Paid (3,394,314 (4,319,459
Dividend paid (24,485,458) (10,719,513)
Finanece cost paid (126,956,851) (110,489,028
(174,140,829) (175,984,225)
Net cash used in operating activities (781,407,017) (113,982,533)
Cash flow from investing activities
Addition in property, plant and equipment {251,330,609) (398,503,371)
Sale proceeds on disposal of property, plant and equipment 7,066,500 2,435,250
Long term deposits {400,000 =
Net cash used in investing activities (244,664,109) (396,068,121)
Cash flow from financing activities
Long term finances 159,419,316 130,972,858
Short term borrowings 706,302,463 407,655,600
Lease rentals paid (540,929) (818,781)
Sponsors' loan 180,296,932 (20,184,596)
Net cash generated from financing activities 1,045,477,782 517,625,081
Net increase in cash and cash equivalents 19,406,656 7,574,427
Cash and cash equivalents at beginning of the year 27,112,660 19,538,233
Cash and cash equivalents at end of the year 16 46,519,316 27,112,660

The annexed notes 1 to 49 form an integral part of these financil starements.

-

— ;
Ghias ul Hasan
Chief Executive Officer

Amjad Bashir
Director

Hussain

Imra IllyasIl
Chief Financial Officer




125G PRI JOYD

AMIDILC]

IR INRIING JAD

nEnu] IESSTE] Ingseg] priuny UESEE] [N SERO)
A’J SHIUDLLIDTEYS mwv._.U_._Hﬁ-: UWU__u l:» 4..:\.0_ _n‘..—ﬂmuv.:-_.n uy —rr—.u.t n.«ﬂ\ oy H fakou —.1\..1.)—::.. Pt ﬂ
986 TH6'TIL'E LEL'ZD0 019 IPEEEE S NSPLGSEEEET S - 5 TRt T DELEDE'FET 8102 ‘D¢ saquimdag uo sv ooueeg
POTIERLINL = = iogerls = - KEY J0) 0 11 AFUEYD 10 35517
[rdse | = - GEERCCET - - - £ AT AU 0] BONEIAdSp IS U Sy
(0T FRECE) - 4 (9ET'v66'CH) - - aead au 10) uonenaadap [Luswaiag
nw:o_ﬁ:,mw. = - (ROGTEL'T = - - w1 1033l - jjo pasodsip s19sse uo snjding vopemEisy
3 = . : - - (o160 FTO00°LE WL ) oS Sioy jo s
E LEPLE . - = . JEDA DT AO] MO AISURIAIOD LI ]
(PO 000 T) . (poseL've) E 2 - axtujs dad -/ ey ) pred pusprag
OO0 000" TRE OOIFO00°T8E = £ - aeai o Bupnp pastangs meo
TECETE 1 TETEEHTT T = = = - = UTo] W31 0LS Woa] 1S ],
oo'non‘sz L) fon‘pon'szt) = £ = = - - 130 UL STMIDASSE WOy R
8ep' 16 T00) @mﬁd_ :..h_'.N..: i - - ~ - = = arad s funnp ueop 3o usuiindsy
UEHGENERET R LR SHFTOT L DLEBLETN9E e : £TEBLE 99 OFYLOELFE pateasal ) | (g | 1) Ges0) uo/ss ey
0EH6ER'ERS T CERTLB PR BEPCGE BL DLEBLAOIET = = £2E'6LE 90 OB LOE LPT paresn-L107 ‘0g +aqundag uo se sour|eg
[ = GrUBGRTEY = = € = = FEDA M By SIeU dsisuatpadiod [,
GEL LT ’ - GEL'5ZER = G 2900 UL PA1a3)al SE DFUEYD 3183 J0 1930
FIIPOEEL 3 FOLOE Y] = 7 AT3A BT[] 0] UNHEDIE0ap [FUSUa0L na S,
F1E Lher) 2 = W1E Lee ) - 3 - A 21 30 BonERrdap [EawWaIn]
(L6L606D1) = (L a6 : x = = - PUSPIATE USET 00|
. Z QUIFO0'EY = = (o onn'es) = Soasa fraeusil Wk Jasu ],
= 2 . 5 = . o1cest'ze) UISZRPET SPAEIRATIOG 04(1] 10 SRR ES],
% (ER6°60LLLE) - - - - CTRER6 10 091 gi el winnuasd 18 S23ELS 0101 PALISABOD WEC]
o Laeo6) lo11°16r96) p £ = : = = UEO| A 130US 01 12Jsuel],
(BPETORT) (Bra'zos't) r - - - = = Jead oy Funnp opew syudiiidoy
LY T10'999°T FRECEG'ETL FH0G'069 6E - LBD'CHICRE] & OO0 HIN'ED DIE'GLEOE PAEISH L 10T 10 IGO0 VO SE 2DUTEG
LVLTI0099T  BRCSE6'ETIT  (FOS'D69°GE) LBYCRLERET # DOD00DZY OIZ'6LE'9T OLG"LO0'6OL pareisay -910z “0¢ saquiandag uo se aoejeg
SEI'FEETEL - EPTRECELL - - - e : amak i 203 awoaut assuayardwog o],
DEGGLYC = = OER'6LY'E = = - - §E MO0 W PAIIAYeT 58 ATULYD 20T JO T35
9P IPRTT 3 = O9F TFR'T) = = E - FE24 91 20] UoneDIadap HUSWLINT Vo K|,
(652'R61°RE) 3 = (RET'RG1L°RE) - = # - Teaf oy 30y uonenaadsp IR
(oec' 1o 06} = - (og5 19 06) = = - - snjding uopEn[Eaan Uo X pasafiac]
PERLIY R 3 - PER'LIDECH - . - . snpding uonEnEaal ut (UomapEp) /uonippy
= BIEOIL LS = £ (@izoiL'LLs) = - 5 aead sy Sunnp apr suauirday
(68806 0EE) (688" 0r6 0EE) = e = - - - Aavow ysodap amyg
(08 650 T R G5 ErE = = = = = - sead oy Zunnp papiaoad veo
TOTHECN66T  ESTONLGZE (aro'usn'zLl) SCZOTOTON T BIZOILLiS OO0000'79 DITHLE VT (L6 L6OTGHT PRATISH - LT 1) 303900 UD ST 3UTG
TIZ'6EE066'T  GST'001°STE (6p0°0s0'zLl)  SSTOIO'IY0TE  BITOILLLS 000°D00°ZY 01Z'648°9T 0L6°L60'601 PAEISIY ~G10Z ‘10 9GO UO ST SauTIeg
19T 0RE'T1 * = 191708811 ¥ 2 P + RE 210U Ul PoiIagad SE JUILNEISIT J0 153]1H
wr'sie'sLe’t  ssgloor'sze (6r9‘oso’zir) LO0'DEL' 60T SIZ'0IL'LLS 000'000'29 MIT'6L89T OL6 L6060 SI0Z ‘10 39940390 UO 5B 20uF[Eg
(saadny)
S siosuods sigoad snpdns Sauom dazasal umraad Endeny
wogy ueo| parey nENfEAaY isodap aieyg LIEIETS aeyg aeyg

R10E"0F quandag papua ssad 2y a0y
Aanbg m safueyy) jo ustumng
paarur | s[y e8ng peqereyne|



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

1  Reporting entity

11

1.2

Jauharabad Sugar Mills Limited "the Company" (formerly known as Kohinoor Sugar Mills Limited) was incorporated in
Palistan in 1968 under the repealed Companies Act 1913 (now Companies Act, 2017, The shares of the Company are
listed on the Pakistan Stock Exchanges. The registered office of the Company is situated at 109-A, Street No.3, Cavalry
Ground, Lahore Cantt., and the mill is located at Jauhatabad, District Khushab, Pakistan. The production plant is
located at Industrial Area Jauharabad City District Khushab in the province of Punjab. The principal activity of the
Company is manufacturing and sale of sugar and its by-products.

Summary of significant events and transactions in the current reporting period

The Company’s financial position and performance were particularly affected by the following events and transactions
during the repotting period:

a) The Company is in the process of installation of a power plant electricity generation capacity of 15 MW /hour, which
will significantly affect the business volume and profitability of the Company, Refer note 6.2 for capitl expenditures
and advances against the same incurred till 30 September, 2018, In this regard, the Company has arranged long term
finance facilities ageregating Rs. 350,00 million as referred in note 22 of these financial statements,

b} During the year a godown at factory premises caught fire. Due to this incident 605,583 packing bags were burnt and
sugar was te-processed. The said godown was insured and the Company claimed insurance amount as referred in note
35 of these financial statements.

¢) Offered bonus shares to the existing sharcholders as referred in note 27,

2 Basis of preparation

21

2.2

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan eomprise:

International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified
under the Companies Act, 2017; and

Provision of and directives issued undet the Companies Act, 2017

Where provision of and directives issued under the Companies Act, 2017 differ from the [FRS, the provision of and
directives issued under the Companies Act, 2017 have been followed.

Basis of measurement
These financial statements have been prepared under historical cost convention except for the following:

- certain financial instruments ar fair value;
- certain property, plant and equipment at revalued amounts; and

Other areas involving 2 higher degree of judgment or complexity, or atcas where assumptions and cstimates are
significant to the financial statements are as follows.

. Estimation of net realizable value
= Computation of defetred taxation

*  Disclosure of contingencies
¢

“\



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

3

Use of estimates and judgements

The preparation of these financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilitics, income and
expenses. The estimates and associated assumptions are based on historical expericnce and various other factors that are believed to
be reasonable under circumstances, and the results of which form the basis for making judgment about carrying value of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognized in
the period in which estimates are revised if the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods,

The areas where assumptions and estimates are significant to the Company's financial statements or where judgment was exercised
in application of accounting policies are as follows;

31

3.2

3.3

34

34

3.5

3.6

Property, plant and equipment

The Company reviews the useful lives and residual values of property, plant and equipment on a regular basis. Any
change in estimates in future years might affect the carrying amounts of the respective items of property, plant and
equipment with a corresponding effect on the depreciation charge and impairment,

Stores, spare parts and loose tools

The Company reviews the stores, spare parts and loose tools for possible impairment on an annual basis. Any change in
estimates in future years might affect the carrying amounts of the respective items of stores, spare pacts and loose tools
with a corresponding effect on the provision.

Stock-in-trade

The Company reviews the carrying amount of stock-in-trade on a regular basis. Carrving amount of stock-in-trade is
adjusted where the net realizable value is below the cost. Net realizable walue is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and estimated eosts necessary to make the sale,

Impairment

The management of the Company reviews carrying amounts of its assets including receivables and advances and cash
generating units for possible impairment and makes formal estimates of recovérable amount if there is any such
indication.

Taxation

The Company takes into account the current income tax law and decisions taken by the taxation authorities, lnstances
where the Company’s views differ from the views taken by the income tax department at the assessment stage and
where the Company considers that its view on irems of matetial nature is in accordance with law, the amounts are
shown as contingent liabilities, The Company also regulatly reviews the trend of proportion of incomes between
Presumptive Tax Regime income and Normal Tax Regime income and the change in proportions, if significant, is
accounted for in the year of change.

Provision for doubtful debts, advances and other receivables

The Company reviews the recoverability of its trade debts, advances and other receivables to assess amount of bad
debts and provision requited there against on annual basis.

Provisions and contingencies

The Company reviews the status of all pending litigations and claims against the Company. Based on its judgment and
the advice of the legal*advisors for the estimated financial outcome, appropriate disclosure or provision is made. The
acrual outcome of these litigations and claims can have an effect on the carrving amounts of the liabilities recognized at
the balance sheet date.



Jauharabad Sugar Mills Limited
Notes to the Financial Statements
Por the year ended September 30, 2018

4

New standards, amendments to approved accounting standards and new interpretations

4.1 Standard or Interpretation

The Company has adopted the following revised standards and amendmients of IFRS which became effective for the
current year:

IAS-7 -Statement of cash flows- Disclosure initiative- (Amendment)

Standard, interpretations and amendments to approved accounting that are not yet effective:

The following revised standards, amendments and improvements with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standards and
interpretations.

Effective diite

Standards or Interpretation e
(beginning on or after)

IFRS-2 - Classification and measurement of share based payments transactions (Amendments) January1, 2018
IFRS-4 - Applying IFRS 9 financial instruments with IFRS-4 Insurance contracts (Amendments) January 1, 2018
IFRS-9 - Financial instraments July 1, 2018
IFRS-9 - Prepayments features with Negative compensation- (Amendments) January 1, 2019
IFRS-15 - Revenue form contracts with customers July 1,2018
IFRS-16 - Leases January 1, 2019
IAS-19 - Plan amendment curtailment or scttlement (Amendments) Januaty 1, 2019
TAS-28 - Long term interests in associates and joint ventures (Amendments) January 1, 2019
IAS-40 - Transfer of investment property (Amendments) January 1, 2018
IFRIC-22 - Transfer of investment property (Amendments) January 1, 2018
IFRIC-23 - Uncertainty over income tax treatments January 1, 2018

The above standards and amendments are not expected to have any material impact on the Company's financial statements in the
period of initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the Securities and Eschange
Commission of Pakistan (SECP) for the putpose of applicability in Pakistan

IASB Effective date

Standard

S (beginning on or after)
IFRS-14 - Regulatory deferral accounts January 1, 2018
ITRS-17 - Insurance contracts January 1, 2018

The Company expects that above new standards will not have any material impact on the Company's financial statements in the
period of initial application.

-



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

5  Significant accounting policies

The significant accounting policies adopted in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented unless otherwise stated:

5.1

5.2

53

Staff retirement benefits

Defined contribution plan

The Company operates a defined contribution provident fund scheme (the Fund) for its permanent employees. Equal
monthly contributions are made to the fund both by the Company and employees at the rate of 10% of basic salary,
The Company's contribution is charged to the statement of comprehensive income,

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit and loss
account, except to the extent that it relates to items tecognized directly in equity or below equity, in which case it is
recognized in equity or below equity respectively,

Current

Provision for current taxation is based on taxable income, as adjusted for tax purposes, at the current rate of wax after
taking into account all tax credits, rebates and available tax lusses determined in accordance with provailing tax luws,
The charge for current tax also includes adjustments, where considered necessary, to provision for tax made in previous
years arising from assessments made during the year for such years.

Deferred

Deferred tax is provided, using the balance sheet liability method, on all temporary differences at the balance sheet date
between the tax base of assets and liabilitics and their carrying amounts for financial reéporting purposes,

Deferred tax liabilities are recognized for all taxable temporary differences and defersed tas assers e recognized for all
deductible temporary differences and carty forward of unused tax losses and tax credits o the extent that it is probable
that future taxable profits will be available against which defetted tax asset can be utilized, except whete the deferred rax
asset relating to the deductible temporary difference arises from the inidal recognition of an asset or liability that, at the
time of transaction, affects neither the accounting nor taxable profits.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax usser to be urilized.

Deferred tax asset and liability is measured at the tx rates that are expected 1o apply to the period when the asser is
realized ot the liability is settled, based on the rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Property, plant and equipment - owned

Recognition-Tangible Assets

Property, plant and equipment except for freechold land, buildings, plant and machinery are stated at cost less
accumulated depreciation and any identified impairment loss. Frechold land, buildings, plant and machinery are stared at
revalued amount. Surplus on revaluation is booked by restating carryving amounts of respective assets being revalued,
propottionately to the change in their carrying amounts due to tévaluation, The accumulited depreciation at the dare of
revaluation is also adjusted to equal difference between gross carrying amounts and the carrying amounts of the assers
after taking into account accumulated impairment losses. The surplus on revaluation of fixed assets to the extent of the
annual incremental depreciation based on the revalued carrying amount of the assets and the depreciation based on the
assets’ ofiginal cost is transferred annually to retained earnings net of deferred tax.



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

5.4

Recognition-Intangible Assets

Cost of tangible assets consists of historical cost pertaining to installation period and other directly ateributable cost of
bringing the asset to working condition.

Subsequent Recognition

Subsequent cost are included in the asset's carrying amount or recognized as a sepatate asset; as apptopriate, only when
it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. All other repair and maintenance costs are charged to income duting the period in which they
arc incurred,

Depreciation

Depreciation on all items of property, plant and equipment except for frechold land is chatged to income applying the
reducing balance method so as to write off the historical cost/revalued amounts of an asset vver its estimated useful life
at the rates as disclosed in note 6. Depreciation on additon is chatged from the month, when the asset is purchased and
no depreciation is charged in the month, when the asset is derecognized.

Amortization

The estimated useful life and amortization method is reviewed at the end of each annual teporting period, with effect of
any changes in estimate being accounted for on a prospective basis, Amortization on additions to tangible assets is
charged from the month in which an asser is put to use and no disposal up to the month of disposal.

Derecognition of Assets

An item of property, plant and equipment is derecognized on disposal or when no future cconomic benefits are
expected from its use or disposal. Any gain or loss arising on Derccognition of the asset (calculated as the difference
berween the net disposal proceeds and carrying amount of the asset) Is included in the statement of comprehensive
income for the year, when the asset is derecognized. Upon disposal, any revaluation reserve telating to the particular
assets being sold is transferred to retained carnings. All transfers to / from on surplus on revaluation of fixed assets
account are net of applicable deferred income tax.

Accounting for leases and assets subject to finance lease

5.51 Finance lease

Recognition

Leases where the Company has substantially all the risks and rewards of ownership are classificd as fnance lease,
Assets subject to finance lease are initially recognized at the commencement of the lease term at the lower of
present value of minimum lease payments under the lease agreements and the fair value of the leased assers, each
determined at the inception of the lease. Subscquently these assets are stated at cost less accumulated
depreciation and any identified impairment loss. The related rental obligations, net off finance cost, are included
in liabilities against assets subject to finance lease. The liabilities are classified as current and non current
depending upon the timing of payments. ‘

Financial charges

Lease payments are allocated between the liability and finance cost so as to achieve a constant rate on the
balance outstanding. The finance cost is charged to income over the lease term.

Depreciation

Assets acquired under a finance lease are depreciated in the same manner and at the same rates used for similar
owned assets, so as to depreciate these assets over their estimated useful lives in view of certainty of ownership
of these assets at the end of lease term. Depreciation of the leased assets is charged o income.



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

0D

5.6

5.7

5.8

Deferred income
Income arising from sale and lease back wansaction, if any, which results in finance lease, is deferred and

amortized equally over the lease period.

5.5.2 Operating lease

Leases where significant portion of the rsk and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to the income on a straight-line basis over the
petiod of lease.

Capital work-in-progress

Capital work in progress is stated at cost less any identified impairment losses. Transters are made to relevant fixed
assets category as and when asscts are available for use.

Impairment
Financial assels

A financial asset is assessed at each reporting date to determine whether thete is any objective evidence that it is
impaired, Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial asscts are assessed colleedvely in groups that share similar credit risk characteristics. A financial asset is
considered to be impaired if objective evidence indicates that one or more events have had a negati

e effect on the
estimated future cash flows of the asset.

Non-financial assets

The carrying amount of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists; then the
asset’s recoverable amount is estimated. The recoverable amount of an asset or cash generating unit is the greater of its
valte in use and its fair value less cost to sell. In assessing value in use, the estimated futute cash flows are discounted to
their present values using a discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset or cash generaring unit.

Stores, spare parts and loose tools

These are valued at lower of cost and net realizable value, Cost is determined at average running cost. Items considered
obsolete are carried at nil value. Irems in transit are valued at cost comprising inveice value plus other charges incurred
thereon. Cost is determined at average running cost.

Stock in trade

These are valued at lower of cost and net realizable value (NRV) except molasses, bagasse and VF cake which is
valued at NRV. Cost in telation to raw materal, work in process and finished goods represents averge cost comnprising
direct material, labor and appropriate manufacturing ovetheads, NRV represents the estimated selling price less cost
necessarily to be incurred for such sale. Cost is determined as follows; 2

Work-in-process : At estimarted cost.
Finished goods - sugar : Lower of welghted average cost and net realizable value

A



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

510 Revenue recognition

511

512

5.13

5.14

5.15

5.16

Revenue from sale of goods is measured at fair value of the consideration received or receivable, net of discounts and
applicable taxes. Revenue is recognized when the significant risks and rewards of ownership have been transferred 1o
the customer, recovery of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no continuing involvement of management with the goods and the amount of revenue can be
measured reliably,

*  Revenue from Sale of goods is recorded when significant risks and rewards of ownership are transferred to the
customer;

*  Revenue from the sale of electricity is recognized on transmission of electricity;

*  Interest and rental income are recognized on accrual basis;

*  Dividend income is recognized when the Company's right to receive the dividend is established; and

*  Sale of scrap is recognized on actual realizaton basis.

Borrowings and borrowing costs

Borrowings are recorded at the proceeds reccived, Finance costs are accounted for on an accrual basis and are included
in current liabilities to the extent of the amount remaining unpaid.

Borrowing costs arc recognized as an expense in the period in which these are incurred excepr to the extent of the
borrowing costs that are directly attributable to the acquisidon, construction or production of a qualifying asset. Such
borrowing costs are capitalized as part of the cost of that asset up to the date of its commissioning,

Provisions

A provision Is recognized in the statement of financial position when the Company has a legal or constructive
obligation as a result of past event, and it is probable that an out flow of resousce embodying economic benefits will be
requited to settle the obligation and a reliable estimate can be made of the amount of obligation,

Trade debts and other receivables

Trade debts originated by the Company are recognized and carried at original invoice walue less any allowance for
uncollectible amounts. An estimated provision for doubtful debts is made when there is objective evidence that
collection of the full amount is no longer probable. The amount of provision is charged to income. Bad debts are
written off as incutred. Other receivables are stated at amortized cost. Known impaired receivables are written off, while
receivables considered doubtful are provided for.

Trade and other payables

Liabilities of trade and other amounts payable are carried at cost, which is the fair value of the consideration to be paid
in future for goods and services received, whether or not billed to the Company.

Dividend

The dividend distribution to the shateholders is recognized as a liability in the period in which it is approved by the
sharcholders.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions
of the instrument and derecognized when the Company loses control of contractual rights that comprise the financial
assets and in case of financial Habilities when the obligation specified in the contract is discharged, cancelled or expired.
Any gain or loss on derecognidon of financial assets and financial labilides is included in the starement of
comprehensive income for the year.

All financial assets and financial liabilities are initially measured at cost, which is the fair value of the consideration piven
and received respectively. These financial assets and labilities are subsequently measured at fair value, amortized cost or
cost, as the case may be. The particular recognition methods adepted are disclosed in the individual policy statemuents
associated with each item.



Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

5.17

5.18

5.19

5.20

5.21

Offsetting of financial assets and liabilities

A financial asset and financial liability is offset and the net amount is reported in the statement of financial position if
the Company has a legal enforceable right to ser off the recognized amounts and intends either 1o settle on net basis or
to realize the assets and the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of statement of cash
flows, cash and cash equivalents comprise of cash in hand and bank balances.

Foreign currencies transactions

Monetary assets and liabilities in foreign currencies are translated into Pak Rupee at the rate of exchange prevailing at
the balance sheet date, except those covered by forward contracts, which are stated at contracred rates. Forelgn currency
transactions are translated into Pak Rupees at the rates prevailing at the date of transaction except for those covered by
forward contracts, which are translated at contracted rates. Non monetary items ate translated into Pak Rupee on the
date of transaction or on the date when fair values are determined. Exchange differences are included in income
currently.

Related party transactions

All transactions with related parties are carred out as arms' length transactions by the Company using the methods
prescribed under the Companies Act, 2017,

Functional and presentation currency

These financial statements ate presented in Pak Rupees, which is the Company's functional and presentation currency.

6 Property, plant and equipment 413 i
: Note Rupees Rupees
Property, plant and equipment 6.7 2,823 088,364 2,781.631,249
Capital work-in-progress 6.2 416,524,834 300.903,872

“\

3,239,613,198 3,082,535,121




Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

5.17

5.18

5.21

Offsetting of financial assets and liabilities

A financial asset and financial liability is offset and the net amount is reported in the statement of financial position if
the Company has a legal enforceable right to set off the recognized amounts and intends cither ro settle on net basis or
to realize the assets and the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position ar cost, For the purpose of statement of cash
flows, cash and cash equivalents comprise of cash in hand and bank balances.

Foreign currencies transactions

Maonetary assets and liabilities in foreign currencies are translated into Pak Rupee at the rate of exchange
the halance sheet date, except those covered by forward contracts, which are stated at contracted rates, Fureign currency
transactions are translated into Pak Rupees at the rates prevailing at the date of transaction except for thuse covered by
forward contracts, which are translated at contracted rates. Non monetary items are translated into Pak Rupee on the
date of transaction or on the date when fair values are determined, Exchange differences are included in income

prevailing at

curtently.

Related party transactions

All ransactions with related parties are cartied out as arms’ length transactions by the Company using the methods
prescribed under the Companies Act, 2017,

Functional and presentation currency

These financial statements are ptesented in Pak Rupees, which is the Company's functional and presentation currency.
2 y 3 .

: 2018 2017
6 Property, plant and equipment
. Note Rupees Rupees
Property, plant and equipment 6.1 2,823,088,364 2,781,631,249
Capital work-in-progress 6.2 416,524,834 300,903,572

“

3,239,613,198 3,082,535,121




Jauharabad Sugar Mills Limited

Notes to
For the yea

6.1.1

the Financial Statements
r ended September 30, 2018

Depreciation for the year has been allocated as under:

2018 2017
Note Rupees Rupees
Cuost of sales 31 105,985 696 101,108,735
Administrative expenses 33 2162973 2063444
108,148,669 103,172,179

6.1.2 All assets are acquired with the funds of the Company and are held by and in the possession and control of the Campany.

6,13

6.1.4

6.1.5

6.1.6

Plant and machinery includes mark up capitalized amounting to Rs. 2,548,253/ (2017: Rs. 3,349,335,«*'-;1_

The latest valuation of the Company's assets was carried as at 31 March 2016 and the forced sale value as ar the date is given below:

Amount in
Rupees

Freehald land
Building on frechold land

(95,187,800
129,641,720

Plant machinery and equipment 1,225,000,000

o

2,049,829,520
Buildings, plant and machinery are located at frechold land measwring 497.68 Kanals located at industrial area Jauharabad City District
Khushab.
Disposal of property, plant and equipment
Particul: Cost Net Sale Gain/ (loss) Mode of Name of
B -Book Value proceeds on proceeds Disposal purchaser
Building on freehold land
e 6,068,561 1,742,341 2,030,000 oy O
Godown Company
Sub total 6,068,561 1,742,341 2,030,000 287,659
Vehicles
Toyota Muhammad
Grande 2,397,919 1,510,516 1,782,000 271,484 Negotiation Mushtag Mughal
(KB-15-09) -Open market
Toyota Mulmmmad
Grande 2,397,919 1,485,341 1,782,000 296,659 Negotiation shfag Mughal
(KB-15-08) -Open market
Suzulki Swift = e S Arjad Mahmoed
1,394,000 751,365 37, 4 5 Sale 5
(KB-14-100) 3 337,300 {413,865) Sale Hreplivee
Swzuki Swift Amijad Javed
(LEB-14- 1,341,490 673,276 325,500 (347,776) Sule Afrab
2268) -Employee
Suzuki Cultus Amanat Ali
(LED-14- 1,086,690 568,373 262,250 (3006,123) Sale e
& -Employee
7041)
Suzukl Cultus Sl Al
(LED-14- 1,086,690 404,653 262,500 (142,153) Sale SR
-Fimployee
T042)
Suzuki Cultus Vagels Ullad
(LED-14- 1,086,690 513,852 262,250 251,602) Sale i T
& -Employee
5803)
Sub total 10,791,398 5,907,376 5,014,000 (893,376)
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6.2

6.2.1

it Cost Net Sale Gain/ (loss) M:odc of WName of
-Book Value proceeds on proceeds Disposal purchaser

Office equipment
Having book
value less than 150,000 111,294 22,500 (38,794) Sale Employees
Rs. 500,000

Total- 2018 17,009,959 7,761,011 7,066,500 (694,511)
Toyota
Grande 2,381,340 1,577,648 2,200,000 §3245%  Wegodatibn  Toyot Motots
(LEE-15- “ -
3740)

-] City
Honda City Jamal Ahmed

(LED-08- 781,250 517,582 235,251 (282,331) Sale s
5031) e
Total- 2017 3,162,590 2,095,230 2,435,251 340,021

It is the Company's policy to transfer the vehicles to its employees after 4 years of putchase ar 25 percent and laptops after 3 yéars ar 15
purcent of the cost of asset.

The value of labor colony land at Jauharabad acquired from Housing und Physieal Planning Department (PHATA), Jauliarabad bas aot
yet been settled. The esumarted liability on this account amounting to Rs.1,309,000/ - is duly accounted for in books of accounts of the
Company as referred in note 25.

If the frechold land, building and plant and machinery were measured using the cost model, the careviag amount would be as follows:

7 Accumulated Net book
Particulars Cost e
depreciation value

2018 (Rupees)
Frechold land 1,648,310 1,648,310
Building on freehold land 204,512 361 94,564,979 109,947,382
Plant and machinery 1,652,976,135 684,727,154 968,248,951
1,859,136,806 779,292,133 1,079,844,673

017 : {Rupees}
Freehold land 1,648,310 - 1,648,310
Building on frechold land 200,040,336 89,719,602 110,320,734
Plant and machinery 1,516,310,297 638,017 413 878,292,384
1,717,998,943 727,737,515 990,261,428

Capital work-in-progress

This cost incurred at Balancing Moderization and Replacement Program (BMR) of the Company in previvus vear and tansferred w
fixed assets a5 follows:

Desceiption Opening !‘kdditiu.rls Transferred to/ lasling batance
balance during the year (from)
(Rupees)
Plant and machinery ' 235,352,619 153,305,542 77,412 3H8 755573
Advances for capital expenditure 65,551,253 24 643,011 (62,405,003 27,78%261
300,903,872 177,948,553 (62,327,591 416,524,834

Capital work in progress includes mark up capitalized amounting to Rs. 22,130,019/~ in plant and machinery, (2017: Rs. 8,585,391/-) and
in advances for eapital expenditure amounting to Rs. Nil, {2017; Rs. 130,5382/-).

6.2.2 Advances for capital expénditure relates to the purchase of plant and equipment.

“\
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7 Intangible assets AL AL
Naty Rupees Rupees
71 Cost
At beginning of the year 1,100,000 1,100,000
Addirions during the year - _
Disposal during the year
At the end of the year 1,100,000 1,100,000
7.2 Accumulated Amortization
At beginning of the year 536,095 312,851
Amortization for the year 7.3 177,109 223 864
At the end of the year 713,804 536,695
Net book value 386,196 563,305
Amortization rate - % per annum 33% 33%
7.3 Ameortization for the year has been allocated as under:
2018 2017
Rupeces Rupees
Cost of sales I 173,567 219,387
Administrative expenses 13 3,542 4477
177,109 223,864

8§ Long-term deposits

This represents interest free deposits for provision of utlides at plant and security to hindlord of head office and are refundable on

disconnection of services.

9 Stores, spare parts and loose tools il AL
Rupees Rupees
Stores 38,640,827 27,336,656
Spare patts 30,947,046 31,509,335
Loose mwols 1,807,853 1,822,073
71,485,726 60,668,064
10 Stock-in-trade A #R17
NG Rupees Rupees
Work in process 1,929,396 1,958,426
Finished poods 10.1 751,517,045 554,452,628
753,446,441 556,411,054
10.1  TFinished goods are pledged against short term borrowing from various banks,
11 Loans and advances el g
Note Rupees Rupees
Advances-considered good-mrserred
-Suppliers 44512741 24,751,427
-Employees Tt 1,089,182 (0,253 4094
-Agricultural loan 11.2 19,603,268 7,560,026
74,205,191 38,564,947
Orthers 1.3 = 635,305
1..C Deposit 714 1,437,839 11,312,519
75,643,030 50,532,771

L
111 This includes advances made to Chief Operating Officer amounting to Rs. 4.80 million during the year.
11.2  This represents interest free advances to sugarcane growers, which are adjustable against supply of sugarcane.
11.3  The amount receivable from Radiant Power (Pve.) Limited is written off on aceaunt of dissolution of the Company.

11.4  This comprises deposits against letter of credits for fixed assets of Rs. 0.80 million 2017 Rs, 3.90 million) and consumables of Rs (.63

million (2017: Rs. 7.41 million).

“\
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12 Trade Debts- unsecured considered good 2045 e
Rupees Rupees
Local Debtors
Considered good - unsecured 327,298,561 1,366,352
327,298,561 1,366,352
13 Trade deposits and short term prepayments s 208t
Nuote Rupees Rupees
Prepaid expenses 131 2,542,253 525474
2,542,253 525,474
13.1  This mainly includes group insurance expense amounting to Rs, 1,181,812/~ from Pak Qatar Takatul,
; : 201
14 Other receivables - wnsecnred considered good i i
Nute Rupees Rupees
Exeise duty recoverable 141 L) 500822 10,500,422
Expott fund refund 4.2 2,746,250 2,746,25()
Special excise duty refundable 14.3 505,200 505,200
Rebate receivable on export of sugar 14.4 24,341,160 -
Others 145 0,264,544 9,264,844
47,358,382 23,017,216

14.1 This represents refund allowed by the Centeal Excise Appellate Tribunal, Lahove, in the light of eriteria set up by the Supreme Court of
Pakistan, against Central Excise Duty paid during the scason 1988-89,

14.2  This tepresents relicf granted by the Lahore High Court against previous years' demand,

14.3 This represents an amount paid under protest as 1% Special Excise Duty on the goods manufactured prior to Finance Bull 2007, whereas
it was leviable on goods manufactured/ imported from July-01,2007, vide Circular No, 1(3) Fed 2007 dated 28th August, 2007,

14.4  This represents rebate receivable from Government against export of sugar.

14.5 This represents sales tax amount recoverable against sale of goods.

15 Tax refunds due from the Government anis ALy
Rupees Hupees
Opening balance 117,868,809 67,412,584
Adil: Tax deducted during the year 19,304,206 50,456,225
Less: Adjusted against prior year taxes (12,696,796) .
124,476,219 117,868,809

15.1 The assessments of the Company have been completed for and up to financial year ended on September 30, 2017,

16 Cash and bank balances S 4
Nty Rupees Rupees
Cash in hand SR, 778 295,525
Cash at banks - saving accounts fe.l 1 432847 T9.577
Cash at banks - current accounts 44 734 590 20,734,558
46,519,316 27,112,660

16,1 The balances in saving accounts carry average markup at 4.85% perannum (2017; Rs.2.35%),
g Ty & P P :

“\
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17 Trade and other payables 2 .
Note Rupees Rupees

Trade Creditors 55,231,322 15,842,139
Salaries and wages payable 11,416,379 11,388,259
Accrued liabilides 4,707,402 2,231,688
Advances from customers 17.1 36,175,644 199,111,371
Income tax deducted at source 4,392 69,648
Income tax payable 17.2 - 6,590,508
Sugarcane cess payable 17.3 3,001,109 3,001,109
Sales tax payable 174 92,160,790 40,174,325
Security deposit 2,866,366 698,868
Workers' profit participation fund (WPPF) 1,938,528 3,439,840
Other Loans from sponsors 17.5 - 109,834,362

207,501,932 392,382,117

17.1 'This represents advances received from customers for molasses/sugar sales.

17.2  The income tax liability relared to tax year 2011 created vide order of learned Deputy Commissioner Inland Revenue has been adjusted
against tax refunds due from the Government.

17.3 ‘I'his represents sugarcane cess demanded by Cane Commissioner, Lahore against sugarcane purchased from KPK.

17.4 This represents sales tax payable for the month of September, 2018 and provision against pending cases of sales tax for the year 1999-
2000 amounting to Rg. 88.91 million and Rs. 3.44 million, respectively. (2017: Rs. 37.84 million and 3.44 million).

17.5 'This represents short term loans from sponsors which includes Rs. 97.91 million paid during the year and Rs.11.92 million was
transferred to long term loans from sponsors.

18 Accrued mark-up 2ui8 A2
Rupees Rupees
Accrued mark-up on:
- Long term finances from banking companies-secured 7,612,606 3,486,773
- Short term botrowings 44,584,164 13,004,217
52,196,770 16,490,990
19 Short term borrowings K Sancuf)n llr.m.t 4 2018 20ty
Rupees in Million Rupees Rupees
Mark-up based borrowings from Conventional Banks
Running Finance 100 121 96,997,688 -
Cash finance 1800 19.1 573,287,520 332,000,000
Islamic mode of financing
Morabaha finance 400 19.2 391,998,000 75,655,600
Bai Salam 1050 19.2 51,674,855 5
3350 1,113,958,063 407,655,600

191  These facilities have been obtained from vatious conventional banks to meet working capital requirements and are sccured by charge
over current and future assets (fixed and current) of the Company, pledge of sugar stock and personal guarantees of sponsors and
cotporate guarantee of Cane Processing (Pvt.) Limited.

These facilities carry mark-up at the rates ranging from 3 months Kibor + 2% to matching Kibor + 2.50% per annum payable quarterly,
The aggregate available short term funded facilitics amounting to Rs. 1.90 billion (2017: Rs. 1.60 billion).

192 These facilities have been obtained from various lslamic binks to meet working capital requirements and are secured by charge over
current and future assets (fixed and currént) of the Company, pledge of sugat stock, lien over impott documents and personal
guarantees of sponsory and corporate puarantee of Cane Processing (Pvt.) Limited (Holding Company).

These facilities carry mark-up at the rates ranging from matching Kibor + 2% to matching Kibor + 2.75% per annum payable quartetly,
The aggregate available short term funded facilities amounting to Rs.1.45 billion (2017: Rs. 1.00 billion),

W\ The loans from other associates of the Company are subordinated under a subordination agreement.
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17 Trade and other payables 2018 amy
Note Rupees Rupees

Trade Creditors 55,231,322 15,842,139
Salaries and wages payable 11,416,379 11,388,259
Accrued liabilities 4,707,402 2,231,688
Advances from customers i 17.1 36,175,644 199,111,371
Income tax deducted at source 4,392 69,648
Income tax payable 17.2 = 6,590,508
Sugarcane cess payable 17.3 3,001,109 3,001,109
Sales tax payable 17 92.160,790 40,174,325
Security deposit 2,866,306 698,868
Workers' profit participation fund (WPPH) 1,938,528 3,439,840
Other Loans from sponsors 17.5 - 109,834,362

207,501,932 392,382,117

17.1 This represents advances received from customers for molasses/ sugar sales.,

17.2 'The income tax liability related to tax year 2011 created vide order of learned Deputy Commissioner Inland Revenue has been adjusted
against tax refunds due from the Government.

17.3 'This represents sugarcane cess demanded by Cane Commissioner, Lahore against sugarcane purchased from KPK.

17.4 This represents sales tax payable for the month of September, 2018 and provision against pending cases of sales tax for the year 1999-
2000 amounting to Rs. 88.91 million and Rs. 3.44 million, respectively. (2017: Rs. 37.84 million and 3.44 million).

17.5 This tepresents short term loans from sponsors which includes Rs. 97.91 million paid duting the year and Rs.11.92 million was
transferred to long term loans from sponsors.

18 Accrued mark-up A5 i
Rupees Rupees
Accrued mark-up on:
- Long term finances from banking companies-secured 7,612,606 3,486,773
- Shott term borrowings 44,584,164 13,004,217
52,196,770 16,490,990
19 Short term borrowings - Sal‘lCtlFln lu,m.t - — AL
Rupees in Million Rupees Rupees
Mark-up based borrowings from Conventional Banks
Running Finance 100 19.1 96,997,688 -
Cash finance 1800 fo. 573,287,520 332,000,000
Islamic mode of financing
Maorabaha finance 400 18.2 391,998,000 75,655,600
Bai Salam 1050 19.2 51,674,855 -
3350 1,113,958,063 407,655,600
191  These facilities have been obtained from various conventional banks to meet working capital requirements and are secured by charge

over current and future assets (fixed and current) of the Company, pledge of sugar stock and personal guarantees of sponsors and
corporate guarantee of Cane Processing (Pvt)) Limited.

These facilities carry mark-up at the rates ranging from 3 months Kibor + 2% to matching Kibor + 2.50% per annum payable quarterly.
The aggregate available short term funded facilities amounting to Rs. 1.90 billion (2017: Rs. 1.60 billion).

19.2  These facilities have becn obtained from vatious Islamic banks to meet working capital requirements and are secured by charge over
current and future assets (fixed and current) of the Company, pledge of sugar stock, licn over import documents and personal
guarantees of sponsogs and cotporate guarantee of Cane Processing (Pvt) Limited (Halding Company).

These facilities carry mark-up at the rates ranging from matching Kibor + 2% to matching Kibor + 2.75% per annum payable quarterly.
The aggregate available short term funded facilities amounting to Rs.1.45 billion (2017: Rs. 1.00 billion).

\,/\J\ The loans from other associates of the Company are subordinated under a subordination agreement.
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20. Provision for taxation ~ 2018 2017
Note Rupees Rupees
Balance at beginning of the year 2,107,249 7,483,672
Add: Provision for the year - 2,107,249
2,107,249 9,590,921
Less: Prior year adjustments/ payments (2,107,249) (7,433,672
Balance at end of the year 20,7 - 2,107,249

20.1 Provision for current tax is caleulated as per provisions of Income Tax Ordinance, 2001 at the applicable rates.

21 Contingencies and commitments

211 Contingencies
The followings are known contingencies as on September 30, 2018,

2111 Since Pederal Excise Dury (FED) is leviable on goods produced or manufactured, therefore FED is not leviable on sale of sugar
produced prior to the Finance Bill 2011, Hence FED amounting to Rs. 58.88 million has not been accounted forin these financial
statements. The Company has filed a writ petition in the Honorable Lahore High Court against FBR show cause notice dated 1909~
2012 against the demand of Rs. 58.88 million.

21.1.2 The Income Tax Department raised a demand of Rs, 197.07 million on account of non deduction of tax while making paymént 1o sugar
cane suppliers. The demdnd was abolished by the Commissioner of income tax like in somie other similur cases. However, the
department has filed an appeal against the Commissionet's order. The company is hopeful that the tribunal decision would be inits
favor,

21.1.3 The company has filed a writ petition against the amendments of finance act 2014 on "Alternate Corporate taxes", implication on tax
year 2013 of company against which a demand of Rs.50.26 million has been established, the said amendments woold not be
implemented as the income realized was before the said amendments, amendments become applicable after July 1, 2014,

21.1.4 The company has filed an appeal and stay application before Commissioner Inland Revenue (Appeals-1) against demand of Rs. 82,16
million created by Assistant Commissioner Inland Revenue vide order under section 161(1A)/205(3) which is decided in favour of the
Company cteating the demand of Rs.1.37 million. The department has filed an appeal before ATIR against the decision,

21,2  Commitments

21.2.1 Inrespectof: 2018 2017

Rupees Rupees
-capital expenditure 977958 15,710,381
-irrevoeable letter of credits for stores and spares 8,474,891 7,010,576
9,452,849 22,720,957
22 Long term loans from banking companies-secured B 2017
Nose Rupees Rupees

Albaraka Bank Pakistan Limited 22 182,605,772 168,158,417

Sonerd Bank Limited g22 144,971,961

Less: Current pordon (5H,099.872) 9,495,161)

268,877,861 158,663,256

22.1 This includes long term loan against sanctioned DM facility of Rs. 150.00 million obtained from Albaraka Bank Pakistan Limited for

power plant and carries mark-up at the rate of 3 months matching KIBOR plus 3% and profit is payable un guarterly basis. The said
luan is secured against:

Baok's exclusive charge over DM agsets amounting to Rs. 150,00 millio including power plant and allied parts, accessories, errections,
civil construction ete. registered with SECP.

The loan is to be repaid on quarterly basis within 3 years after commissioning of power plant.

This also includes long term loan against sanctioned DM facility of Rs. 50000 million obtained from Albaraka Bank Pakistan Limieed,
which is the sub-limit of the funded facility of Rs.450,00 million aleeady obtained from Albaraka Bank Pakistan Liniited, for import of
machinery and catries mark-up at the rate of 3 months matching KIBOR plas 3% and mack-up is pavablé on quarterly basis, The funded
facility already obtained by the Company is secured as referred in note 19.2. '

The loan is to be repaid on quarterly basis as per schedule.
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22.2 This includes long term loan against sanctioned term finance facility of Rs, 200.00 milliva obtained from Soner Bank Limited to finance

procurement/installatdon of 15+53MW second hand power plant in terms of arrangement ausiliary cquipment, completion of erection
and civil work and interconnecting fees.

Total estimated cost of project is Rs.500.00 million out of which 30% shall be incurred from equity resources amd rest of Re350.00

million shall be arranged from bank's borrowing (Rs.200.00 million from SBL and 150,00 million from Albaraks Bank Pakistan Limired,
1t carries mark-up at the rate of 3 months KIBOR plus 2.75% and mark-up is payable on quarterly basis. The said loan is o be repaid
within 4 years from the date of first disbursement and including grace period of 6 months in 12 equal quarterly installments, First
installment shall fall due on first working day of 10th month from the date of first drawdown.

The said loan is secured against:

Soneri Bank charge amounting to Rs. 267.00 million over fixed assets of the Company (land, building, plant and machinery including bue
not limited to sugar mill and power plant) duly registered with SECP, The facility shall also be secured apainst charge of Rs, 267.00

million on receivables of the Company specifically generated from power outlay 1545 MW power plant. Further Curporite goaranteée of

Cane Processing (Pvt) Ltd (Holding Company} and personal gnarantee of the directors/sponsors of the Compuny,

23 Liabilities against assets subject to finance lease-reanred s il
Rupees Rupecs

Opening balance 1,103,471
Add: Assets acquired during the year - 1,811,360
1,103,471 1,811,360
Less: Payments/adjustments (464, 344) (707,584
639,123 1,103,471
Less: Current portion (505.295) (464,906)
Closing balance 133,828 638,565

23.1 The Company has entered into lease agreement with financial institation for vehicle, Lease rentals are payable on monthly buasis and

includes finance cost at the rate of 3 months Kibor plus 2.25 bps per anum (2017: 3 months Kibor plus 2.25 bps per annum), which has

been used as discounting factor. The Company has the option to purchase the assets upon completion of lense period and has the

intention to exercise such option.

23.2 The number of maxinium / minimum maonthly lease rentals payable are 15 and 1 respeetively.

23.3 A reconciliation between the total fature minimum lease payiments and their present values at vear end is as follows:

2018
Particulars Minimum Pr.es?nl value ol Financial
lease payments | T imHm e charges
ARE R payments L
-------------- Amount in Rupees-—-——-----—-—
Due within one year 543,054 505,295 7,759
Due after one year but not later than 5 years 135,765 133,710 20558
678,819 639,005 39,814
2017
Particulars Minimum Pn.:s'em Wi Financial
i o e minimum lease o S
L S payments B
————————————— Amount (i Rupees-—mmmameeee
Due within one year 539,380 464,900 74,974
Due after one year but not later than 5 years 674,850 638,565 36,285
1,214,730 1,103,471 111,259

“\




Jauharabad Sugar Mills Limited
Notes to the Financial Statements
For the year ended September 30, 2018

24 Long term advances

These interest free unsecured advances received from customers have been written off during the year.

25 Long term provision

This represents labor colony land at Jauharabad against which a ease is pending with Housing and Physical Planning Department (PHATA),
Jauharabad. On account of legal procecdings the management expects that the payment against chis labilicy shall arise afrer Septembier 30, 2019,

26 Deferred taxation i e
Rupees Rupees
(Restated)
Deferred tax liability on taxable temporary differences arising in respect of:
Sutplus on revaluation of related assets 211,471,290 233,468,009
Accelerated depreciation / amortization 159,374,423 138,508,629
Leased assets 357,930 462,849
Deferred tax asset on deductible temporary differences arising in respect oft
Liabilities against assets subject to finance lease (185,340) {331,041)
Tax credits / Unused tax losses (130,793, 648) (150,077,647)
240,224,655 222,030,798
26,1 Movement in deferred tax balances is as follows: 2018 2017

At beginning of the year
Effeet of rate change
Recognized in statement of profit or loss:

me—e—-Amount in Rupees--—-—-

222,030,798
(7,782,267)

(Restated)

198,534,346
{8,225,739)

-accelerated tax depreci:\l_ion/ amoertzation on fixed assets 20,865,794 [994,152)
-Incremental deperciation (13,338,320) (13,304,164}
-liabilities against assets subject to finance lease 40,783 131,807
Tax credits / Unused wx losses 19,283,999 45,538,700
26,852,250 31,422,101
Recognized in statement of changes in equity:
Disposal of fixed asser (B76,126)
18,193,857 23,196,452
At end of the year 240,224,655 222,030,798
27 Share capital
2018 2017 2018 2017
---------------- (Number)-—-m—mmmmemeeem (Rupees)
27.1 Authorized share capital
70,000,000 70,000,000 Ordinary shares of Rs. 10/- each 700,000,000 700,000,000
27.2 Issued, subscribed and paid-up capital
873,180 873,180 Shares allotted on reorganization of
Kohinoor Industries Limited of
Rs.10/- each §,731,800 8,731,800
125,008 125,008 Shates issued for cash of Rs, 10 each 1,250,080 1,250,080
7,963,824 4254210 Shares issued as fully paid bonus shares
' of R, 10/- each 79,638,240 42,342,100
7,905,650 7,905,650 Right shares of Rs, 10/- each THA56,500 TS0
11,572,716 11,572,716 Issue of shares against loan from sponsors 115,727,160 115,727,160
28,440,378 24,730,764 284,403,780 247,307,640

“~
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28 Loan from sponsors 2018 2017
Rupees Rupees
Loan from Sponsors 610,002,737 444,871,443

28.1 This represents interest free loans provided to the Company by its Sponors. These loans ave agreed 0 be repayable at the Company's

discretion which is intended to be exercised by the Company after 30th Seprember 2019,

29 Revaluation surplus on property, plant and equipment - net of tax

2018
Rupees

2017
Rupees
(Restated)

Land 816,219,690 B16.219.690
Buildings 100,592,994 100,592,945
Plant and machinery 855,042,404 855,042 44
1,771,855,092 1,771,855,092
Less: Accumulated incremental depreciation (223,402,933_} .(1?'.’,403,'.’0?}
Revaluation surplus on buildings disposed off (3,021,124) -
1,545,431,035 1,594,4406,385
Less: Deferred tax liability
Opening balance 233,468,004 254 997 912
Effect of change in rate of tax (7,782,267) (8,235,739
Disposal of fixed asset (870,126) -
Tax on Incremental depreciation for the year {1RA58,320) (13,304, 163
211,471,290 233,468,009
1,333,959,745 1,360,978,376
30 Sales - net 2018 oL
Rupees Rupees
Sugar - local 1,900, 760,300 2,292.974,982
Sugsar - export 250,337,713 210,704 815
2,151,098,013 2,503,679,797
By products:
-Molasses 143,058,191 215,067.659
-Mud H,090,467 3,616,375
-Bagasse 144,600,012 119432893
295,748,670 338,106,927
2,446,846,683 2,841,786,724
Less:

Federal excise duty
Sales eax
Commission on sale

227.553.800

F48.T4 269 ZRETTAID
3,065,700 3,368,000
251,806,969 259,799,310
2,195,039,714 2,581,987,414
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31 Cost of sales A 2008
Nate Rupces Rupees

Sugarcane purchased and consumed 2,003,490,144 2,490, 878,285
Salaries, wages and other henefits 3.7 105,138,214 99,052,018
Chemicals and stores consumed 25,419,897 24.621,852
Packing matenal consumed 16937471 17,687,752
Fuel 796,518 44,508
Power 11,976,274 9,042,002
Repairs and maintenance 57,105,037 47,273,537
Workers' welfare 3,348,878 3870,327
Insurance 2321 825 1,986,471
Vehicle running and maintenance 0,398,834 5,005,923
Travelling and conveyance 2,457,631 2,243,266
Carriage and freight 1,756,477 1,744,998
Rent rate and taxes 1,404,682 1,032,133
Printing and stationery 455,034 561,360
Depreciation 6.1.1 105,985,696 L0, 108,735
Amortization 7.3 173,567 219,387
Other factory expenses 1202712 1,554,518
2,346,368,891 2,807,846,972

Opening work-in-process 1,958,420 1,999.259
Closing work-in-process (1,925,396) {1,958.426)
29,030 40,813

Cost of goods manufactured 2,346,397,921 2,807,887,785
Opening stock of finished goods 554,452,628 28,433,222
Closing stock of fnished goods (751,517,045} (554,452,628)
(197,064,417) (526,019,406)

2,149,333,504 2,281,868,379

311 This includes a sum of Rs. 1,125,204 (2017: Rs, 992,734) relating to retirement benefits,
32 Distribution cost R o
Nk Rupees Rupees

Salaries, wages and other benefits 321 8,165,878 6,723,162
Communication 73407 170,209
Vehicles running and maintenance 228154 192,650
Miscellaneous 2,693,008 1.948,686
11,264,447 9,034,707

321 This includes a sum of Rs, 80,372 (2017: Rs. 70,910} relating to retitement benefits,

“\
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33 Administrative expenses 208 401
Nore Rupees Rupees
Salaries, wages and other benefits 331 93.927.(157 77,054,189
Staff welfare 3,293,000 3,903,209
Legal and professional charges 6,479,427 5,492 751
Rent, rate and taxes 4,087,750 4,160,227
Fuel and power 020,697 86,434
Vehicles ruaning and maintenance 3,206,520 2.800,225
Travelling and conveyance 1,080,654 1,076,337
Printing and stationety B48,585 1,327,779
Telecommunication 06,4 577,220
Repair and maintenance 623,898 262,597
Posrage and telegrams 204,130 239467
Advertisement 27300 365,033
Auditors' remuneradon 33.2 1,539,250 1,513,000
Charity and donations 313 2,664 562 1,678,624
Depreciation [ 2162973 2063444
Amortization 72 3,342 4,477
Insuranece 4,205,370 3,313,105
Miscellaneous 477,511 606,722
127,021,372 107,248,842
33.1 This includes a sum of Rs, 803,717 (2017: Rs, 709,096) relating to retitement benefits.
33.2 Auditors' remuneration
Annual audit fee 420,000 400,000
Half vearly review 63,000 G300
Tax consultancy fee 1,076,250 1,030, 000
1,559,250 1,513,000
33.3 The Company's directors or their spouses have no interest in any donation.
33.3.1 This includes donation made to Police Public School amounting to Rs, 700,000 for development purpose.
34 Finance cost 2018 2y
Rupees Rupees
Mark-up on long term lpan from banking companics-serred 73,754 121,131
Mark-up on short term borrowings 131,636,247 117,875,887
Bank Commission on exports 936,416 1,329,243
Bank charges 5,414,523 5,115,254
138,060,940 124,441,520
35 Other income 218 s
Rupees Rupees
Loung term advances written off 115,000,000
Loan from Sponsors written off 125,000,000
Creditors written off 573,404
Insurance claim received 26,595,940
Forfeited advances from customers - 13,597,028
(Loss)/ Gain on disposal of property, plant and equipment (694,511} 340,021
Balances written off - (3,956,993)
Miscellaneocus 2129064 512,267
Loss on foreign currency transaction (103,700 -
Provision fur workers' profit participation fund {(1,893,002) (3,594 314)
266,607,595 5,098,009

- ,
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36 Taxation R B
Nouite Rupees Rupees
Income tax

Current vear 6.1 - 2,107,249
Prior year 3,999,039 (893, 1643
3,999,039 1,214,085

Deferred tax 26,852,250 31,422,191
30,851,289 32,636,276

36.1 Tax calculated as per section 113 and tax liability on export of sugar has been adjusted against tax credits allowed under section 65:B.

36.2 The numerical reconciliation between the average tax rate and the applicable tax cate has not been presented i these financial
statements, as the total income of the Company falls under section 113 of the Income Tax Ordinarice, 2001,

36.3

36.4

The provision for current year tax represents tax on taxable income at the rate of 29%, fet of wx credits, As per management
assessment, the provision for tax made in the financial statements is sufficient. A compatison of last three years' of income tax
provisions with tax assessment is presented below:

Tax provision Tax
Particulars as per financial as per
statements Assessment

sememem(Aniouiit in Rupees)-—-—

Tax Years:
2015 - -
2016 7,483,672 -
2017 2,107,249 -

As referred in note 47 to the financial statements, the Board of Ditectors in their meetng has recommended sufficient cash dividend for
the year ended 30 September 2018 which complies with the requirements of sectivn 5A of the lncome Tax Oedinance, 2001,
Accordingly, no provision for tax on non-distribution of dividead has been recognized in these financial stitements for the vear ended

30 Seprember 2018,

: 2018 2017

37 Earning per share
Rupees Rupees
37.1 Earning per share - basic

Profit after taxation atributable to members Rupees 5,115,757 31,855,699
Weighted average number of ordinary shares Number 22,759,079 11,528,066
Earning per share - basic Rupees 0.22 2.76

37.2 Earming per share - diluted

There is no dilution effect on the basic earning per share as the Company has no such commitments,

38 Effect of prior year error adjustment

Deferred tax amounting to Rs. 11.88 millions was excess recorded and c¢ffect of rate change was not errorneously accounted for
correctly by the company. The correction of this error is now accounted for retrospectively, and the comparative informaton has been
restated. The ecror has been corrected in each of the effected financial statemencs line items for the prior periods. The movement of
amounts presented in the previous financials statements and the restated numbers are as follows:

| As at September 30, 2017 ” As at Seprember 30, 2016 J
1 As Poevlugly R As re-seated ” i me'ous@' Re-seement As restated I
reported reparied
Effect
statement  of

financial position: ' 3

Deferred tax liability 247 816,628 (25,785,830) 222,030,798 216,594,437 (17,560,091 198,534,346

Revaluation surplus 1,335,192,546 25,765,830 1,360,978,376 1,366,235,596 17560011 1,383,795.687
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39 Remuneration of Chief Executive, Director and Executives

The aggregate amount charged in the financial statements for the year for remuneration, including ll benefits, 1o the Chief executive,
Directors and Executives of the Company is as follows:

Directors
Executives
Chief executive Executive Directors | Non Executive Directors
2018 || 207 |[ 2018 |[ 207 | 2018 [[ 2017 2018 || 2017
(Rupees)
Managerial remuneration - - - - " - (192,632 26,020,500
Utilities - - - - - -
- - - - - - 692,632 206,020,500

Numbet of key executives /
fon executives *1 *1 1 1 G 6 G 29

*  The Chief executive hold 5,500 shares of the Company.
39.1 Executives are employees whose basic salaries exceed Rs. 1.2 million (2017: {15 million} in a financial year.

39.2 The Chief Executive and Directors have voluntarily forgone their remuneraton and allowances since 2015,

40 Operating segments

40.1 These financial statements have been prepared on the basis of single reportable segment.
40.2 Revenue from sale of sugar represents 88,29 Yo (2017: 88.15 %) of the total revenue of the Company.

40.3 The Company sold sugar only in Afghanistan other than Pakistan and revenue of sugar from continuing operatons from external
customers based on geographical areas is 12.92% (2017: 9.26%).

40.4 Sale of sugar includes §7.08% (2017: 90.74%,) relates to custorners in Pakistan.

40.5 All non-current assets of the Company as at September 30, 2018 are located in Pakistan.
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Jauharabad Sugar Mills Limited

Notes to the Financial Statements
For the year ended September 30, 2018

41

Financial risk management

The Company has exposures to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

Risk management framework

The Board of Directors has overall responsibility for establishment and oversight of the Company’s risk masagement framework, The core
management team is alsu respunsible for developing and monitoring the Company's risk management policies,

The Company’s risk management policies are established to identify and analyze the risks faced by the Company, to setappropriate risk limits and
controls, and to monitor risks and adherence to limits, Risk management policies and systems are reviewed regulardy to reflect changes in market
conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and obligations, The Board of Dircetors reviews and
agrees upon the policies for managing each of these risks.

The Company’s audit committee oversees how management monitors compliance with the Company’s risk management pulicies and procedures
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. Audit committee is assisted in its
oversight role by internal audit department. Internal audit department undertakes both regular and adhoe reviews of risk management controls and
procedures, the results of which are reported to the audit committee:

41.1 Credit risk and concentration of eredit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contracrul
obligations. To manage credit risk the Company maintains procedures covering the application for credic appravals, gesnting and renvival of
counterparty limits and monitoring of exposures against these limits. As part of these processes the financial viability of all COUNtErpartcs are
regularly monitored and assessed,

41.1.1. Exposure and concentration to credit risk

The cartying amount of financial assets represents the maximum credit exposure, The Company identifies concentration of credit
risk by type of counter party. Maximum exposute to credit risk as at the end of the reporting period was as follows:

2018 2017

Financial Assets Rupees Rupees
Long term deposits GO4 000 264,000
Trade debts 327,298,561 1,366,352
Loans and advances 64,116,009 32,311,453
Trade deposits, short term prepayments 2,542 253 525,474
Other receivables 47,355,382 23017216
Bank balances 456,167,537 26,319,135

41.1.2 Credit quality and impairment g

Credit quality of financial asscts is assessed by reference to exrernal credit ratings, where available, or to historical information about
counterparty default rates. All counterparties, with the exception of customers, have external credit rings determined by virious
credit rating agencics. Credit quality of customers is assessed by reference to historical defaulr rates and preseat apes

The Company has placed its funds with banks which are rated Al+ and A-1 by PACRA and JCR where applicable.
The Company's poliey is to deal only with credit worthy counterparties.

The Company continually monitors the credit quality of its receivables and provides for aay impairment, The Company is tot
exposed to any substantial credit risk that has not been provided for.
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41.2

41.3

Liquidity Risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with its financial Tialilitics,

The Company’s approach to manage liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meer its liabilites
when due, under both normal and stressed conditions, without incurring unaceeptable losses or risking damage to the Company’s repueation.

41.2.1 Exposure to liquidiry risk

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period at vear
¥ pany groupings 2] !

end.
2018
N More thu
Carrying Contractual cash Less than BES L
1 year but less
amount flows 1 year !
than 5 year
Amount {n Rupees
Long-term finances 327,577,733 327,577,733 58,699,872 268,877,861
Liabilities against assets subject to finance lease 639,123 639,123 505,295 133,828
Unelaimed dividend 1,043,060 1,043,060 1,043,060
Trade and other payables 67,744,727 67,744,727 67744727
Mark-up accrued 52,196,770 52,196,770 H2186,770 -
Shott term borrowings 1,113,958,063 1,113,938,063 [, 113938,063 =
2017
. More than
Carrying Contractual cash Less than VSERER TS
amount flows 1 year t'h an 5 year
Amount in Rupees
Leng-term finances 168,158 417 168,158,417 9495161 158,663,256
Liabilities against assets subject to finance lease 1,103.471 1,103,471 464,906 638,563
Trade and other payables 25:213,644 25,213,644 25215044
Unclaimed dividend 797,754 797,754 797,754 -
Matk-up accrued 16,490,990 16,490,990 16,490,990
Shert term borrowings 407,655,600 407,655,600 407,655,600

"The Company's current ratio is 1.01, The Company arranged facility from different conventional and Tslamic financial iostitutions (o
meet its working capital requirements.

Marker Risk
Market risk is the risk that changes in market price, such as foreign exchange rates, intevest rates and equity prices, will effect the Company's
income or the value of its holdings of financial instruments,
41.3.1 Currency risk
The Company is exposed to minimal currency risk at the year.

41.3.2 Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will flucraate because of changes in market
interest rates,

Effective interest rate Carrying amaount
2018 2017 2018 2017
Percentage Percentage Rupecs Rupees

Financial liabilities

Variable rate instruments

Long term finances ! 892010 1093%  9.01% 10 9.15% 327,577,733 168,158,417
Short term horrowings 8.00% to 10,01% 12.02%, to 13.20% 1,113,958,063 407 655,600
TLiabilities against assets subject o finance lease 8.03% to B:2% TB3 0 THOW 639,123 1,105,471

The Company's total borrowing as mentioned above is vulnerable to changes in KIBOR eate.
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Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have increased / (deereased) profit [or the year by the amounts
shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed
on the same basis for 2017.

Profit and loss 100 bp

Increase | | decrease
As at 30 September 2018
-Cash flow sensitivity-Variable rate financial liabilites (131,709,924} 131,709,924
As at 30 September 2017
-Cash flow sensitivity-Variable rate financial liabilities (1,256,714) 1:2506,714

The sensitivity analysis prepared is not necessarily indicative of the effects oo profic for the vear and assets / lubilities of the Company.

41.3.3 Capital risk management
The Company’s capital management objectives are:
- to ensure the Company’s ability to continue as a going concern;
-to provide an adequate return to shareholders; and
-to maintain a strong capital base to support the sustained development of its businesses,

The Company manages its capital structure which comprises capital and reserves by monitoting return o net assets and mikes adjusiments
to it in the light of changes in economic conditons. ln order to maintain or adjust the eapital structure, the Company may adjust the ameunt
of dividend paid to sharcholders, appropriation of amounts to eapital reserves or/and issue new shares.

Consistent with others in the industry, the Company manages its capital risk by monitering its debt levels and liguid assers and keeping in
view future investment requitements and expectations of the shareholders. Debr is ealeulated as total borrowings ("long term loan” and
"short term borrowings” as shown in the statement of financial poesidon). Total capital comprises shareholders’ equity as shown in the
statemient of financial position under "share capital and reserves”.

The salient information relation to capital risk management of the Company as of year ends were as follows:

2018 2017
The gearing ratio is as follows: Rupees Rupees
Debt 1,382,969,752 566,957 421
Fiquity §01,020,504 787,879,611
Total capital 2,183,990,256 1,354.937,032
Gearing ratio 63% 42%

The Company is highly geared comparatively.

40.3.4 Accounting classifications and fair values

Carrying amount- 30 September 2018

Loans and Financial
receivables at liabilities at Total
amaortized cost amortized cost
------- wmmememeeAmount in Rupees-—----eaamauae
Financial assets measured at amortized cost
Long term deposits 664,000 E 664,000
Teade debts 377298 561 - 327,298,561
Loan and advances 31,130,289 - 31,130,289
Other receivables 47,358,382 - 47,358,382
Bank balances 46,167,537 E 46,167,537
452,618,769 - 452,618,769
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Financial liabilities measured at amortized cost

Long term finances

Liabilities against assets subject to finance lease
Trade and other payables

Acerved mark up

Short term borrowings

Financial assets measured at amortized cost

Long term deposits
Trade debts

Loan and advances
Orther receivables
Bank balances

Financial liabilities measured at amortized cost

Long term finances

Linbilities against assets subject to finance lease
Trade and other payables

Accrued mark up

Shott term borrowings

= 327,577,733 327,577,733
. 639,123 639,123
- 67,744,727 67,744,727
5 52,196,770 52,196,770
. 1,113,958,063 1,113,958,063
= 1,562,116.416 1,562,116,416

Carrying amount- 30 September 2017
Loans and Financial
receivables at liabilities at Total
amortized cost amortized cost

--------------- -Amount in Rupees---eweeeemmm-
204,000 - 264,000
1,366,352 - 1,366,352
25,126,039 3 25,126,039
23,017,216 - 23,017,216
26,819,135 - 26,819,135
76,592,742 - 76,592,742
Lod, 158417 168,158,417
- k103,471 1,103,471
25,213,044 25,213,644
- 16,490,990 16,490,990
= 407,655,600 407,655,600

618,622,122

618,622,122

‘The above mentioned financial assets and liabilities are measured at amortized cost. So, the fair value at its: respective level has not

been considered while presenting the analysis.

=y
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Jauharabad Sugar Mills Limited
Notes to the Financial Statements
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43 Number of employees o i
Number Number
Average number of employees for the year
Plant 790 728
Head Office 9 8
799 736
Total number of employees at year end
Plant 573 523
Head Qifice 9 8
582 531
g 4 2018 2017
44 Plant capacity and production M. Ton M. Ton
Cane crushing capacity 1,040,000 1,040,000
Cane crushed 441,646 546,857
Sugar production 42,847 53,972

441
442
44.3

The cane crushing capacity is based on 131 days.

The cane crushing capacity is based on crushing capacity of line-I1, which is currently in operation,

in addition to a low yield of sugarcane crop with lesser sucrose content caused by adverse climanic conditions,

Shortage in capacity utilization is due to that in current year previously non-functional mills have become operative in the region

45

Related party transactions / balances

The related parties comprise directors of the Company, key employees, provident fund trust, associated undertakings and subsidinry
company. Details of transactions with related partics, other than those which have been specially disclosed elsewhere in these financial
statements arc as follows:

Party name and Relationship and percentage of  |Transaction during the year and 2018 2017
relationship shareholding vear end balances Rupees Rupees
Associated Company
Loin received during the year 151,000,000 -
Cane Processing Holding company holds 63.63 % Loan repaid during the year 18,501,650 465,497
Private Limited (2017: 63.63 /) shate capital Loan adjusted/converted into shares - 430,650,420
Amount pavable at year end 141,045,140 5,540,796
Lixpenses paid during the year on
: i The company has been wound up P ! P s ey 20,047 11,600
Radiant Power Private ] o behalf of the company
[imited duriny the year and shareholding in - L _
attver the said company was 59.9 %, Expeases written off during the year GE2002 -
Amount receivable ar year end 655,305
Staff retirement benefit plan
Employ fit- = - : ——_
P:::Elj(‘.: [bzgfi ]Trust Employee benefit fund Provident fund contribution 2023235 1,772,740
All transactions with related parties have been carried out on commercial terms and conditions,
5 : ’ 2017
46 Disclosure relating to Provident Fund Trust Ulpie R
Rupees Rupees
The following information is based on the tinancial statements of Provident Fund Trust. Un-audited Audited
Size of fund - total assets Baupees 29 187 083 26,310,270
Cost of investments made Rugpees 25,050,000 24,050,000
Percentage of investments made Perventage 85.83% 971.41%
Faic value of investment Rigpecs 25,050,000 24,050,000




Jauharabad Sugar Mills Limited

Notes to the Financial Statements
FFor the year ended Seprember 30, 2018

The breakup of fair value of investments is as follows:

2018

2017

Rupees | ] Percentage

Rupees | I Percentage

Defence Saving Cernficates 25,050 0010 85.83%4

24,050,000 9141

25,050,000 85,8370

24,050,000 91.41%%

The investments of the Provident Fund Trust are in compliance with the provision of section 218 of the Companies Act, 2017 and the

rules formulated for this purpose.

47 Non adjusting events after the statement of financial position date

The Beard of Directors of the Conipany in its meeting held on has proposed a final eash dwvidend of Rs,________ per
share, for the year ended September 3, 2018 for approval of members in the Annual General Mecting to be held om

48 Date of authorization for issue

These financial statements were authorized for issue on by the Board of Directors of the Company.

49 General

49.1  Tigures have been vounded off to the nearest rupee.

49.2  Corresponding figures have been reclassified and rearranged where necessary.

».'_'\

L
1
/4.
< -J
Ghias ul Hasan Amijad Bashir Hussain
Chief Executive Officer Director

Imran }llyas
Chief Financial Officer
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A ' ﬁ JAUHARABAD SUGAR MILLS LIMITED

jAUHARABAD
Sugar Mills Limited 109-A, Street No. 3, Cavalry Ground, Lahore - Cantt.
PROXY FORM
I/'We
of

being a member of JAUHARABAD SUGAR MILLS LIMITED hereby appoint

Name (Folio/CDC A/C No. if Member)
of

or failing him / her

Name (Folio/CDC A/C No. if Member)
of

as my/our proxy to attend, speak and vote for and on my/our behalf at the Annual General Meeting of the Company to
be held at its Registered Office, 109-A, Street No. 3, Cavalry Ground, Lahore - Cantt., on Monday, January 28,
2019 at 11:30 AM and any adjournment thereof :

As witnessed given under my/our hand(s) day of January, 2019.

1. Witness:

Signature
N Affix Revenue

ame Stamp of Rs. 5/-
CNIC No.
Address
2. Witness: SIGNATURE OF MEMBER /

ATTORNEY
Signature
Name
SHARES HELD :
CNIC No.
Address
Folio No. CDC Account No.
Participant Account
1D No.
Notes: CNICNo. | [ [ [ [ [-]T [ [T [ [ ][]
1. Proxies, in order to be effective, must be received at the Company's Registered Office, not less than 48

hours before the time for holding the meeting and must be duly stamped, signed and witnessed.

2. CDC Shareholders, entitled to attend, speak and vote at this meeting, must bring with them their
Computerized National Identity Cards (CNIC) /Passports in original to prove his/her identity, and in case
of Proxy, must enclose an attested copy of his/her CNIC or Passport.

3 In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature
ofthe nominee should be attached with the proxy form.




