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JS Investments Limited

VISION
To be recognized as a responsible asset manager respected for continuingly
realizing goals of its investors.

MISSION

To build JS Investments into a top ranking Asset Management Company;
founded on sound values; powered by refined knowhow; supported by
a committed team operating within an accountable framework of social,
ethical and corporate responsibility - a strong and reliable institution for
its shareholders to own; an efficient service provider and value creator
for clients; an exciting and fulfilling work place for employees; and a
participant worth reckoning for competitors.

BROAD POLICY OBJECTIVES

® Value creation for clients on a sustainable basis

® Maintain high standards of ethical behaviors and fiduciary responsibility

e Manage Investments with Prudence and with the aim of providing
consistent returns better than that of peers

® Take Products and Services to the People, Create awareness on
understanding financial goals, risks and rewards

¢ Professional Excellence - Adapt, Evolve and Continuously Improve

e Maintain highly effective controls through strong compliance and risk
management

® Atalented, diligent and diverse HR
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JS Investments Limited

DIRECTOR'S REPORT TO THE SHAREHOLDERS

FOR THE PERIOD ENDED SEPTEMBER 30,2018

On behalf of the Board of Directors, we are pleased to present the unconsolidated financial statements
of JS Investments Limited (JSIL) for the period ended September 30,2018.

Principal Business

JSIL is a public listed company incorporated in 1995. The Company operates under the licenses of
Investment Advisor, Asset Management Company, Pension Fund Manager & Private Equity & Venture
Capital Fund Manager obtained from Securities and Exchange Commission of Pakistan (SECP) under
applicable laws.

Economic Review

During the period under review, macroeconomic vulnerabilities continued to persist as the Current
Account Deficit (CAD) for the eight months ended August 2018 (8MCY18) stood at USD12.6 billion,
up by 30% year on year (YoY). Despite the import restrictive measures and currency depreciation,
8MCY 18 imports recorded 12% growth that can be attributed to 24% accretion in oil prices during
the period. Moreover, exports also recorded 13% growth mainly driven by textiles; however due to the
low base relative to imports, growth in exports failed to lower the CAD during the period. With exports
totaling to USD 17.0 billion and imports at USD 39.4 billion, the trade deficit for 8MCY18 stood at USD
224 billion (+11% YoY).

External debt servicing coupled with the growing trade gap has led to increased depletion of official
liquid foreign reserves. As of September 30,2018, Pakistan's total foreign reserves were reported at
USD14.9 billion (down 24.7% YoY CYTD) while SBP's reserves stood at USD 8.4 billion (down 39.3%
YoY CYTD). The dwindling reserves and weak external position have resulted in PKR depreciating
12.3% against the greenback during the period under review.

During the nine months of 2018, the State Bank of Pakistan (SBP) announced the MPS (Monetary Policy
Statement) five times (Jan'18, Mar'18, May'18, Jul'18, Sep'18) wherein it raised the discount rate by 275
bps to 8.5%. This decision was taken to maintain Pakistan's interest rate parity with other countries
and curb aggregate demand to reduce the rising import bill. Consumer Price Index (CPI) inflation in
September stood at 5.8% year over year (YoY) against 3.9% YoY in the same month last year. Going
forward, CPl is expected to remain on the higher side owing to expected increase in domestic energy
tariffs, rising international oil prices, and further currency devaluation.

Equity Market Review

The KSE100 Index ended 9MCY18 at 40,999 points raised by 1.30% during the period. Favorable sector
dynamics coupled with rising oil prices (up by 25% during the period) and interest rate hikes (275bps
increased during the period) has resulted the dominance of Fertilizers, Commercial Banks, Oil & Gas
Exploration and Tobacco in the index performance. On the contrary, Cements, Automobile Assemblers
and Food & Personal Care emerged as major index laggards. Moreover, KSE30 Index was down by
1.47% while the KMI30 Index increased by 0.90% during 9MCY18.

Going forward, the equity market is expected to remain volatile as Pakistan prepares for yet another
IMF bailout program. In order to arrest the deteriorating economic situation, the IMF loan's conditions
could include a number of measures such as further PKR devaluation, rise in interest rates, elimination
of subsidies and further increases in gas and power tariffs. These measures could dent corporate
profitability and slow down the GDP growth to 4.0% in the near future.
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Income / Money Market Review

During 9MCY18, average CPI clocked in at 4.58% YoY compared to 4.08% in 9MCY17.The increase in
inflation is attributable to the rise in global oil prices, higher food inflation and PKR devaluation. Due
to mounting pressure on the external account, the SBP has increased the policy rate by 275bps since
January 2018 to 8.50%.

SBP borrowed funds worth PKR 14,016 billion in the Treasury Bills (T-bill) auctions against a target of
PKR 14,925 billion with the total maturing amount of PKR 14,762 billion. The bidding pattern was
skewed towards 3-month T- bills. Furthermore, SBP raised PKR 67 billion in Pakistan Investment Bonds
(PIB) auctions against the target of PKR 550 billion. Four of the total nine PIB auctions were rejected
in the period under review.In May 2018, the Government of Pakistan (GoP) announced the issuance
of floating rate PIBs with a target of PKR 150 billion cumulative in three subsequent auctions. The
coupon rate was set as weighted average yield of 6-month T-Bill cut-off plus Quoted Margin (QM)
decided during the auction.

Going forward we expect State Bank to increase the policy rate further. The rationale behind the rate
hike is to curb aggregate demand in order to reduce imports and maintain a positive interest rate
differential with the US, where interest rates are on the rise. Pakistan's entry into an IMF program will
speed up this process as the Fund has traditionally advocated strong use of monetary and fiscal policy
to deal with external vulnerabilities.

The strategy for the coming months will revolve around maximizing yield while remaining on the
shorter end of the yield curve, preferably in floating rate notes, in order to ensure instruments are re-
priced quickly with minimal mark-to-market losses and to earn a risk adjusted positive spread.

AMC Industry Overview

At the end of 9MCY18, Assets Under Management (AUM) of the mutual fund industry stood at PKR
586 billion (excluding Fund of Funds) showing an increase of 0.2% | PKR1.2 billion from the December
2017 level of PKR 584 billion. AUMs of Conventional schemes posted an increase of PKR 18 billion
(+5%) to reach PKR 373 billion (excluding Fund of Funds) at the end of period. However, AUMs of
Shariah compliant schemes recorded a decrease of PKR 18 billion (-8%) to reach PKR 212 billion
(excluding Fund of Funds).

Performance Review

JSIL posted a net profit of PKR 15 million as of September 30,2018 which translates into an earnings
per share (EPS) of PKR 0.19.The Company recorded total revenue of PKR 321 million vs PKR 274 million
during the corresponding period of last year. The company earned management remuneration from
funds under management (including SMAs) of PKR 148 million compared to PKR 159 million during
the corresponding period last year. The assets under management (including Separately Managed
Accounts - SMAs & Fund of Funds) were PKR 20.2 billion compared to PKR 14.4 billion as at December
31,2017 depicting an increase of 40 percent.

Future Outlook

JSIL closed 9MCY 18 with AUMs at PKR 20.2 billion (PKR 18.1 excluding FOF Investments) .The Company
is focused on a strategy to tap the retail market aggressively by developing a quality sales team, as
well as launch of new funds and investment plans. Quarterly plans shall be launched under the
successful Islamic capital preservation series. Institutional investors shall also be an important component
of building a sustainable aum-base for the company. Considering the prevailing interest rate scenario,
the company shall target Institutional investors through value-added solutions in the fixed-income
and money market space.
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Asset Manager and Entity Rating

JCR-VIS Credit Rating Company Limited has affirmed a Management Quality Rating of "AM2"(AM-Two)
to JS Investments Limited. The rating denotes High Management Quiality.

Board of Directors

During the period, Mr. Muhammad Raza Dyer resigned from the Board and was replaced by Mr.
Muhammad Kamran Mirza for the remainder term. However, subsequent to Mr. Muhammad Kamran
Mirza's resignation, Mr. Babbar Wajid was appointed by the Board as Director in his place for the
remainder of the term. Moreover, casual vacancy created due to the resignation of Mr. Muhammad
Yousuf Amanullah is yet to be filled.

Acknowledgment

The Directors express their gratitude to the Securities and Exchange Commission of Pakistan (SECP)
and Management of Pakistan Stock Exchange (PSX) for their valuable support, assistance and guidance.
In addition the Trustees of our Funds under management namely Central Depository Company of
Pakistan Limited and MCB Financial Services Limited are to be acknowledged for their continued
support and cooperation. The Board also thanks the employees of JSIL for their dedication and hard
work and the shareholders for their confidence in the management.

On behalf of the Board

Karachi: October 24,2018 Chief Executive Officer Director
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JS Investments Limited

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30,2018
(Un-audited) (Audited) (Audited)
Note Sep 30,2018 Dec 31,2017 Dec 31,2016
(Restated) (Restated)
ASSETS Rup
Non-current assets
Property and equipment 5 455,446,207 381,270,208 373,686,528
Intangible assets 6 15,141,517 8,464,922 1,617,337
Long-term investment in subsidiary 37,500,000 37,500,000 37,500,000
Long-term loans and prepayments - considered good 4,434,270 4,235,554 7,168,287
512,521,994 431,470,684 419,972,152
Current assets
Balances due from funds under management - related parties 112,466,745 110,221,608 115,188,859
Loans and advances - considered good 3,047,268 5,612,073 1,905,138
Trade deposits, short term prepayments and other receivables 58,516,133 72,102,307 28,317,112
Other financial assets - investments 7 1,800,187,348 1,875,545,886 2,383,626,304
Taxation - net 81,512,046 88,635,733 113,853,242
Cash and bank balances 8 18,524,837 15,534,837 11,144,714
2,074,254,377 2,167,652,444 2,654,035,369
Total assets 2,586,776,371 2,599,123,128 3,074,007,521
EQUITY AND LIABILITIES
Share capital and reserves
Share capital
Authorized capital 2,500,000,000 2,500,000,000 2,500,000,000
Issued, subscribed and paid-up capital 801,718,180 801,718,180 801,718,180
Unappropriated profit 722,587,641 700,840,694 700,155,016
Capital repurchase reserve account 198,281,820 198,281,820 198,281,820
Unrealised appreciation on remeasurement of
available for sale investments - net 407,329,817 461,102,051 873,584,690
Surplus on revaluation of fixed assets - net of tax 176,183,482 183,058,851 191,614,859
2,306,100,940 2,345,001,596 2,765,354,565
LIABILITIES
Non current liabilities
Deferred tax liability - net 9 - 15,590,093 82,222,385
Long term lease liability 38,732,837 3,508,147 -
. 38,732,837 19,098,240 82,222,385
Current liabilities
Accrued and other liabilities 10 226,719,168 230,094,008 223,311,062
Unclaimed dividend 2,952,805 3,405,084 3,119,509
Current maturity of lease liability 12,270,622 1,524,200 -
Total current liabilities 241,942,595 235,023,292 226,430,571
Total liabilities 280,675,432 254,121,532 308,652,956
Conti ies and i n
Total equity and lia 2,586,776,371 2,599,123,128 3,074,007,521
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
Chief Executive Officer Director Chief Financial Officer
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JS Investments Limited

UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS
ACCOUNT (UN-AUDITED)
FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

Nine months ended Quarter ended
Note Sep 30,2018 Sep 30,2017 Sep 30,2018  Sep 30,2017
INCOME
Remuneration from funds under management - gross 164,170,112 174,570,367 56,798,358 57,037,964
Less: Sindh Sales tax 18,886,827 20,083,317 6,534,324 6,561,890
Less: Federal excise duty - - - -
Remuneration from funds under management - net 145,283,285 154,487,050 50,264,034 50,476,074
Commission from open end funds under management 3,938,417 7,700,396 753,105 1,311,849
Dividend Income 3,882,418 40,746,025 3,250,061 -
Net Gain on sale of investments - net 120,961,515 37,858,664 41,936,368 131,247
Return on bank deposits under interest arrangements 1,349,570 975919 422,919 295,246
Management fee and share of profit from
management of discretionary portfolios
and non discretionary client portfolio 2,946,622 4,348,833 1,051,222 1,084,080
278,361,826 246,116,887 97,677,708 53,298,496
Administrative and marketing expenses (293,347,119) (229,659,154)  (108,763,542) (85,078,798)
OPERATING PROFIT/(LOSS) (14,985,292) 16,457,733 (11,085,833) (31,780,302)
Other expenses 515,068 878,237 196,380 (492,346)
Financial charges 2,354,817 192,796 953,621 104,501
(17,855,178) 15,386,701 (12,235,834) (31,392,457)
Other income 42,977,843 27,646,933 21,742,758 7,267,508
Profit/(Loss) before taxation 25,122,666 43,033,633 9,506,924 (24,124,949)
Income tax expense
- Current 24,080,584 28,758,240 7,339,499 6,181,974
- Deferred (13,829,496) (10,730,885) 2,663,871 (8,282,107)
- Prior - 15,734,700 - -
10,251,088 33,762,055 10,003,370 (2,100,133)
Profit \ loss for period 14,871,578 9,271,578 (496,446) (22,024,817)
Earnings \ loss per share 12 0.19 0.12 (0.01) (0.27)

- basic and diluted

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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JS Investments Limited

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)

FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

Nine months ended Quarter ended
Sep 30,2018 Sep 30,2017 Sep 30,2018 Sep 30,2017
Ri
p

Profit / Loss for the period 14,871,578 9,271,577 (496,446) (22,024,817)
Other comprehensive income to be reclassified

to profit and loss account in subsequent period

Unrealised appreciation on remeasurement of

available for sale investments - net 63,386,675 (219,321,592) (19,775,733) (215,872,972)
Reclassification adjustment relating to sale of investments (118,919,506) (36,645,969) (41,936,368) -
Related Tax 1,760,597 36,663,567 2,663,871 23,565,938
Total items that may be reclassified subsequently to profit or loss (53,772,234) (219,303,994) (59,048,230) (192,307,034)
Total comprehensive Income/ (loss) for the period (38,900,656) (210,032,417) (59,544,676) (214,331,851)

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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JS Investments Limited

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW

STATEMENT (UN-AUDITED)
FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

Sep 30,2018 Sep 30,2017
=--=m--------Rupees-----------
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) for the period before taxation 25,122,666 43,033,634
Adjustment for non-cash and other items:
Remuneration from funds under management (145,283,285) (154,487,050)
Commission from open end funds under management (3,938,417) (7,700,396)
Dividend Income (3,882,418) (40,746,025)
Depreciation 25,497,172 24,031,802
Amortisation of intangible assets 2,183,303 571,914
Financial charges 2,354,817 192,796
Return on bank deposits under interest arrangements (1,349,570) (975,919)
Net Gain on sale of investments (120,961,515) (37,858,664)
Gain/(loss) on disposal of fixed assets (654,894) (567,487)
Unrealized (appreciation) on revaluation of investments classified as HFT 858,582 (1,198,647)
(220,053,558) (175,704,043)
Increase / decrease in assets and liabilities
Loans and advances 2,071,183 (917,455)
Deposits, prepayments and other receivables 13,829,563 (4,997,315)
Accrued and other liabilities 42,596,273 (6,282,218)
58,497,019 (12,196,988)
(161,556,538) (187,901,030)
Taxes paid (16,956,893) (25,081,725)
Remuneration and commission received from funds under management 146,976,565 165,723,212
Net cash generated from operating activities (31,536,866) (47,259,543)
CASH FLOWS FROM INVESTING ACTIVITIES
Investments - net 139,928,639 77,196,210
Payments for purchase of fixed assets (108,774,177) (29,157,313)
Dividend received 3,882,418 40,746,025
Return on bank deposits 1,401,085 918,069
Proceeds from disposal of fixed assets 896,000 1,744,315
Net cash (used) / generated in investing activities 37,333,964 91,447,306
CASH FLOWS FROM FINANCING ACTIVITIES
Financial charges paid (2,354,818) (192,796)
Dividend paid (452,279) (40,085,909)
Net cash used in financing activities (2,807,097) (39,989,876)
Net increase / (decrease) in cash and cash equivalents 2,990,001 4,197,887
Cash and cash equivalents at beginning of the period 15,534,836 11,144,714
Cash and cash equivalents at the end of the period 18,524,837 15,342,600
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
Chief Executive Officer Director Chief Financial Officer
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JS Investments Limited

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)

FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

Reserves
Capital reserve Revenue reserve
Unrealised
appreciation on
Surplus on remeasurement
Issued, Capital revaluation of of 'available-for-
subscribed and repurchase fixed assets - net sale' financial Unappropriated
paid-up capital reserve account of tax assets - net profit Total
Rupees
Balance as at January 01,2016 801,718,180 198,281,820 - 615,677,768 491,901,151 2,107,578919
Adjustment due to change in accounting policy
(see note 4.1.2) - - 200,170,871 - - 200,170,871
Balance as at January 01,2016 (restated) 801,718,180 198,281,820 200,170,871 615,677,768 491,901,151 2,307,749,790
Total comprehensive income
Profit for the year - - - - 199,697,853 199,697,853
Other comprehensive income - net of tax - - - 257,906,924 - 257,906,924
Total comprehensive income for the year - - - 257,906,924 199,697,853 457,604,777
Transfer from surplus on revaluation of
fixed assets on account of incremental
depreciation charged thereon - net of tax - - (8,556,012) - 8,556,012 -
Balance as at December 31,2016 (restated) 801,718,180 198,281,820 191,614,859 873,584,692 700,155,016 2,765,354,567
Balance as at January 01,2017 (restated) 801,718,180 198,281,820 191,614,859 873,584,692 700,155,016 2,765,354,567
Total comprehensive income / (loss)
Profit for the year - - - - 32,215,576 32,215,576
Other comprehensive loss - net of tax - - - (412,482,641) - (412,482,641)
Total comprehensive (loss) / income
for the year - - - (412,482,641) 32,215,576 (380,267,065)
Transfer from surplus on revaluation of
fixed assets on account of incremental
depreciation charged thereon - net of tax - - (8,556,008) - 8,556,008 -
Final dividend at the rate of Re.0.5 per share
for the year ended December 31,2017 - - - - (40,085,906) (40,085,906)
Balance as at December 31,2017 (restated) 801,718,180 198,281,820 183,058,851 461,102,051 700,840,694 2,345,001,596
Balance as at January 01,2018 (restated) 801,718,180 198,281,820 183,058,851 461,102,051 700,840,694 2,345,001,596
Total comprehensive income for the
for nine months ended September 30,2018
Profit for the period - - - - 14,871,578 14,871,578
Other comprehensive income - net of tax - - - (53,772,234) - (53,772,234)
Total comprehensive income
for the period - - - (53,772,234) 14,871,578 (38,900,656)
Transfer from surplus on revaluation of
fixed assets on account of incremental
depreciation charged thereon - net of tax - - (6,875,369) - 6,875,369 -
Balance as at September 30,2018 801,718,180 198,281,820 176,183,482 407,329,817 722,587,641 2,306,100,940
The annexed notes 1 to 15 form an integral part of this unconsolidated condensed interim financial information.
Chief Executive Officer Director Chief Financial Officer
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NOTES TO THE UNCONSOLIDATED CONDENSED

INTERIM FINANCIAL INFORMATION (uN-AUDITED)
FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

1

11

1.2

121

13

2.1

STATUS AND NATURE OF BUSINESS

JS Investments Limited (the Company) is a public listed company incorporated in Pakistan on February
22,1995 under the repealed Companies Ordinance, 1984. The shares of the Company are quoted on
the Pakistan Stock Exchange Limited since April 24, 2007. The registered office of the Company is
situated at 7th Floor, 'The Forum', Khayaban-e-Jami, Clifton, Karachi. The Company is a subsidiary of
JS Bank Limited (which has 65.16 percent direct holding in the Company) which is a subsidiary of
JSCL (Jahangir Siddiqui & Co .Limited), Ultimate Parent.

The Company has obtained the license of an "Investment Adviser"and "Asset Management Company"
(AMC) under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFCRegulations). In addition, the Company also acts as Pension Fund Manager under the Voluntary
Pension System Rules, 2005.

The Company is an asset management company and pension fund manager for the following funds
for the period ended September 30,2018:

Assetmanagementcompanyofthefollowingfunds:
Open-end mutual funds

- JSGrowth Fund

- JSValueFund

- Unit Trust of Pakistan

- JSIncomeFund

- JSIslamicFund

- JSFund of Funds

- JSIslamicIncomeFund

- JSCashFund

- JSlLargeCap.Fund

- ]S Capital Protected Fund -V

- JSIslamic Hybrid Fund of Funds
- JSIslamic Hybrid Fund of Funds - 2
- JSIslamic Dedicated Equity Fund

Pension funds
- ]S Pension Savings Fund
- JSIslamicPension Savings Fund

This unconsolidated condensed interim financial information is separate financial information of the
Company in which the investment in subsidiary is stated at cost.

STATEMENT OF COMPLIANCE
This unconsolidated condensed interim financial information has been prepared in accordance with

the accounting and reporting standards as applicable in Pakistan for interim financial reporting. Such
standardscomprise of:
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2.2

23

3.1

3.2

4.1

4.1.1

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

Provisions of and directives issued under the Companies Act, 2017;

Provisions of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations); and

Directives issued by the Securities and Exchange Commission of Pakistan (SECP).

Where the provisions of the Act, the NBFC Rules, the NBFC Regulations or directives issued under the
Act or by the SECP differ with the requirements of IAS 34, the provisions of the Act, the NBFC Rules,
the NBFC Regulations or directives issued under the Act or by the SECP have been followed.

The Securities and Exchange Commission of Pakistan (SECP) vide SRO 56 (1) / 2016 dated January
28,2016, has notified that the requirements of IFRS 10 (Consolidated Financial Statements) and
section 237 of the repealed Companies Ordinance, 1984 will not be applicable with respect to the
investment in mutual funds established under Trust structure.

This unconsolidated condensed interim financial information do not include all the information and
disclosures required in the unconsolidated annual financial statements, and should be read in
conjunction with the unconsolidated annual financial statements of the Company as at December
31,2017.

BASIS OF MEASUREMENT

This unconsolidated condensed interim financial information has been prepared under historical
cost convention except for certain investments and office premises which are measured at fair value.

This unconsolidated condensed interim financial information has been presented in Pakistani Rupee,
which is the Company's functional and presentation currency.

ACCOUNTING POLICIES AND FINANCIAL RISK MANAGEMENT

The accounting policies adopted for the preparation of this unconsolidated condensed interim
financial information are the same as those applied in the preparation of the unconsolidated annual
financial statements of the Company for the year ended December 31,2017, except as follows:

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following standards and amendment to IFRSs which became effective
for the current period:

Standard or Interpretation

IFRS 2 Share-based Payments - Classification and Measurement of Share-based Payments Transactions
(Amendments)

IFRS 4 Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
— (Amendments)
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4.1.2

4.2

5.1

5.2

IAS 28 Investments in Associates and Joint Ventures: Clarification that measuring investees at fair
value through profit or loss is an investment-by-investment choice (Amendment)

IAS 40 Investment Property: Transfers of Investment Property (Amendments)
IFRIC 22 Foreign Currency Transactions and Advance Consideration

The adoption of the above amendment to accounting standards did not have any effect on the
unconsolidated condensed interim financial information.

Up till December 31, 2017, the surplus on revaluation of fixed assets was shown below equity in
accordance with the requirements of repealed Companies Ordinance, 1984. However, the Companies
Act, 2017 has removed the section relating to the treatment of surplus on revaluation of fixed assets
as stated above, and the same is to be accounted for in accordance with the requirements of applicable
accounting standard (IAS -16 Property, Plant and Equipment). The said standard requires surplus to
be shown as part of equity. This change in accounting policy is applied retrospectively in accordance
with the requirements of International Accounting Standard 8 — Accounting Policies, Changes in
Accounting Estimates and Errors. Had there been no change, the total equity of the Company would
have been lower by Rs.176.183 (December 31,2017: would have been lower by Rs.183.059) million.

Further, the financial risk management objectives and policies adopted by the Company are consistent
with those disclosed in the unconsolidated annual financial statements of the Company for the year
ended December 31,2017.

(Un-Audited) (Audited)
September 30, December 31,
2018 2017
PROPERTY AND EQUIPMENT Note Rup
Opening written down value 367,085,044 359,366,319
Additions during the period / year 5.1 13,672,245 41,379,535
Disposals during the period / year 52 (241,106) (1,176,828)
Depreciation for the period / year (25,497,172) (32,483,982)
355,019,011 367,085,044
Capital work-in-progress - advance against purchase of assets 100,427,196 14,185,164
455,446,207 381,270,208
The following additions were made to tangible -
property and equipment during the period / year:
Furniture and fixtures 1,772,797 393,382
Office equipment 9,475,488 4,734,943
Vehicles 2,423,960 36,251,210
13,672,245 41,379,535
The following disposals of tangible - property and equipment
were made during the period / year:
Furniture and fixtures 4,556 -
Office equipment - 69,315
Vehicles 5.2.1 236,550 1,107,513
241,106 1,176,828
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5.2.1

5.3

During the period, a vehicle was disposed off and sold to an individual through bidding process as
per the Company's policy at a sale proceed of Rs.0.656 million.The purchaser was neither a related
party nor an employee of the Company.

The Company follows the revaluation model for its office premises. The fair value measurement as
at May 31,2014 was performed by KG Traders (Private) Limited, independent valuer not related to
the Company. KG Traders (Private) Limited is on the panel of Pakistan Banks Association as ‘Any
Amount’ asset valuator. It is also on the panel of State Bank of Pakistan and possesses appropriate
qualification and have recent experience in the fair value measurements in the relevant locations.
The fair value of the office premises was determined using the comparable price method after
performing detailed enquiries and verification from various estate agents, brokers and builders
keeping in view the location of the property/project, condition, size, utilization, and other relevant
factors. In estimating the fair value of the office premises, the highest and best use of the premises
is its current use.

Out of the total revaluation surplus of Rs.378.835 million, Rs.176.183 (December 31,2017:Rs.183.058)
million net of tax remains undepreciated as at September 30,2018.

Since the date of last revaluation, there has been no material change in the market factors that
derive fair value of these properties, therefore, the management believes that the carrying value of
'office premises' approximates its fair market value. Also, see note 4.1.2 for change in accounting
policy in respect of surplus on revaluation of fixed assets.

(Un-Audited) (Audited)
September30, December 31,
2018 2017
Rupees
INTANGIBLE ASSETS
Opening written down value 8,464,922 1,617,337
Additions during the period / year 8,859,898 8,309,681
Amortisation for the period / year (2,183,303) (1,462,096)
15,141,517 8,464,922
OTHER FINANCIAL ASSETS - INVESTMENTS
Investments by category
Classified as 'available-for-sale'
Units of mutual funds - related parties 7.1 1,729,098,080 1,728,711,404
Classified as 'at fair value through profit or loss -
held-for-trading'
Units of mutual funds - related parties 7.2 71,089,268 146,834,482
1,800,187,348 1,875,545,886
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71 Units of mutual funds - 'available-for-sale’ (related parties)

Number of Units

September30, December 31,
2018 2017 Name of fund
2,305,113 2,565,210 JS Value Fund
3,522,877 3,554,958 JS Growth Fund
JS Islamic Hybrid Fund of
100,000 100,000 Funds2
240,000 240,000 JS Pension Savings Fund - Equity
177,761 177,761 JS Pension Savings Fund - Debt
JS Pension Savings Fund -
177,463 177,463  Money Market
3,441,521 3,441,521 JS Fund of Funds
JS Islamic Pension Savings
200,000 200,000  Fund - Equity
JS Islamic Pension Savings
213,852 213,852 Fund - Debt
JS Islamic Pension Savings
222,303 222,303  Fund - Money Market
Unrealized appreciation on
remeasurement at fair value - net
7.2 Units of mutual funds - 'at fair value through profit or loss -

held-for-trading' (related parties)

Number of Units

September30, December 31,

2018 2017

- 418,688 JS Cash Fund
264,101 - JS Income Fund
442,295 1,007,964 JS Islamic Income Fund
Unrealized gain on
remeasurement at fair value - net
8. CASH AND BANK BALANCES

Cashin hand

Cash at bank in:
Current accounts
Savings accounts

(Un-Audited) (Audited)
September30, December 31,
2018 2017
Average cost Fair value Fair value
Rupees

431,859,695 501,269,767 514,145,110
592,015,585 639,578,336 641,172,136
10,000,000 10,004,000 10,016,000
14,776,800 112,538,400 108,962,400
17,776,120 43,181,749 41,411,248
17,746,342 34,676,351 33,230,025
181,553,403 182,090,881 174,244,213
18,170,000 122,942,000 125,186,000
21,385,170 43,544,482 42,314,835
22,230,337 39,272,113 38,029,437
1,327,513,449 1,729,098,080 1,728,711,404

401,584,631 - -
1,729,098,080 1,729,098,080 1,728,711,404

(Un-Audited) (Audited)
September30, December 31,
2018 2017
Average cost Fair value Fair value
- - 43,618,949
26,508,937 25,612,486 -
45,438,913 45,476,782 103,215,533
71,947,850 71,089,268 146,834,482
(858,582) - -
71,089,268 71,089,268 146,834,482
(Un-Audited) (Audited)
September30, December 31,
2018 2017
Note Rup
141,472 64,296
168,596 169,048
18,214,769 15,301,493
a1 18,383,365 15,470,541
: 18,524,837 15,534,837

8.1 These carry mark-up at the rates ranging from 4.50% to 6.40% (December 31,2017:3.75% to 6.2%)
per annum. It includes Rs.16.822 (December 31,2017: Rs.13.934) million held with JS Bank Limited

(the Parent Company).
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9.1

10.

10.1

10.2

(Un-Audited) (Audited)
September30, December 31,
2018 2017
DEFERRED TAX LIABILITY - NET Note P
Taxable temporary differences on:
Accelerated tax depreciation 6,878,957 9,347,758
Surplus on revaluation of fixed assets 63,075,893 78,413,191
Revaluation on investments classified as
‘at fair value through profit or loss - held-for-trading' (180,662) 241,220
69,774,188 88,002,169
Deductible temporary differences on:
Unrealized appreciation on investments classified as
‘available-for-sale' investments (5,745,182) (3,984,585)
Provision for Workers' Welfare Fund (16,952,565) (20,187,423)
Provision for donation (77,095) (197,238)
Unused tax losses 9.1 (46,999,347) (48,042,830)
- 15,590,093

The Company has not recognized deferred tax asset of Rs.16.979 million on account of carried forward
tax losses in accordance with its accounting policy.

ACCRUED AND OTHER LIABILITIES

This includes Rs.92.284 (December 31,2017: Rs.92.284) million payable against Federal Excise Duty
(FED) on management fees received / receivable from the Funds under management. There is no
change in the status of the appeal filed by the Federal Government in the Honorable Supreme Court
of Pakistan in respect of levy of Federal Excise Duty as reported in note 17.1 to the unconsolidated
annual financial statements of the Company for the year ended December 31,2017.

This includes Rs.57.619 (December 31,2017:Rs.57.619) million provision for Workers' Welfare Fund
(WWEF) levied at 2% of the total income assessable under the Income Tax Ordinance, 2001 excluding
incomes falling under the Final Tax Regime (FTR). There is no change in the status of the WWF as
reported in note 17.2 to the unconsolidated annual financial statements of the Company for the year
ended December 31,2017.

CONTINGENCIES AND COMMITMENTS

Contingencies

There is no change in the status of contingencies as disclosed in note 18.1 to the unconsolidated
annual financial statements of the Company for the year ended December 31,2017.

Commitments in respect of:

Royalty and advisory payment - a related party 3,750,000 10,000,000
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12.

13.

13.1

13.1.1

(Un-Audited)

Nine months period ended Quarter ended
September 30, September 30, Sep ber30, Sep ber 30,
2018 2017 2018 2017
Rup

EARNINGS PER SHARE
Profit for the period Rupees: 14,871,578 9,271,578 (496,446) (22,024,817)
Weighted average

number of ordinary

shares outstanding during

the period Number: 80,171,818 80,171,818 80,171,818 80,171,818
Earnings per share Rupees: 0.19 0.12 (0.01) (0.27)

Diluted earnings per share has not been presented as the Company does not have any convertible
instruments in issue as at September 30,2018 and September 30,2017 which would have any effect
on the earnings per share if the option to convert is exercised.

TRANSACTIONS AND OUTSTANDING BALANCES WITH RELATED PARTIES

Related parties comprise of JS Bank Limited (parent company), Jahangir Siddiqui & Co. Ltd. (ultimate
parent company), JS Abamco Commodities Limited (subsidiary company), funds under management
and other companies with common directorship, staff provident fund and key management employees.
Contributions to the accounts in respect of staff retirement benefits are made in accordance with
terms of the contribution plans. Remuneration of the key management personnel are in accordance
with the terms of their employment. Other transactions are carried out as per agreed terms.Transactions
and balances with related parties can be summarised below:
--------- (Un-Audited) ---------
September 30, September 30,

2018 2017

------------ Rupees ------------
Transaction with related parties
Funds under management
Basis of relationship - Funds managed by the Company
Remuneration - net of taxes 145,283,285 154,487,050
Commission income 3,938,417 7,700,396
Expenses incurred by the Company on behalf of funds 31,334,174 14,069,348
Reimbursements of expenses by the funds 24,646,093 11,424,200
Dividend income 3,882,418 40,746,025
Investments made 604,828,255 352,512,095
Investments disposed off / matured 744,756,896 429,708,302
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13.1.2

13.1.3

13.1.4

13.1.5

13.1.6

13.1.7

13.1.8

1ak ir Siddiqui & C

pany Limited (JSCL)

Basis of relationship - Ultimate parent company

Percentage of shareholding - JSCL holds 70.42%shares of
JS Bank Limited (JSBL)

Expenses incurred on behalf of JSCL
Reimbursement of expenses incurred on behalf of JSCL

JS Bank Limited (JSBL)

Basis of relationship - Parent company

Percentage of shareholding - JSBL holds 65.16% shares
of the Company

Rentincome

Rent expense

Management fee sharing on distribution of mutual funds
Expenses incurred on behalf of JSBL

Reimbursement of expenses by JSBL

Return on bank deposits

Associated ¢ y - Jahangir Siddiqui & Sons Limited (JSSONS)

Basis of relationship - Common directorship of JSCL

Rentincome
Expenses incurred on behalf of JSSL
Reimbursement of expenses by JSSL

Associated company - Jah ir Siddiqui Private Equity (JSPE)

Basis of relationship - Common directorship of JSCL

Rentincome
Expenses incurred on behalf of JSPE
Reimbursement of expenses by JSPE

Associated company - Mahvish & Jahangir Siddiqui
Foundation (MJSF)

Basis of relationship - Common directorship of the Company

Rentincome
Expenses incurred on behalf of MJSF
Reimbursement of expenses by MJSF

Associated company - Fakhr-e-Imdad Foundation (FIF)

Basis of relationship - common directorship of the Company

Expenses incurred on behalf of FIF

Associated company - EFU General Insurance
Percentage of shareholding - JSCL holds 20.60%

Insurance premium paid

--------- (Un-Audited) ---------

p ber 30, Sep ber 30,
2018 2017
Rupees
37,833 46,300
25,000 70,000
5,207,900 4,734,729
5,607,756 5,416,058
516,532 134,810
1,278,399 2,064,238
1,419,174 1,968,100
1,302,992 910,955
8,112,527 7,702,804
1,977,545 2,168,090
2,173,740 2,067,128
2,753,730 2,503,674
802,712 854,796
1,283,920 1,724,882
992,820 1,184,580
560,629 715,882
607,711 765,829
153,509 152,528
2,793,214 2,595,463
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13.1.9

13.1.10

13.1.11

13.1.12

13.1.13

13.2

13.2.1

13.2.2

Associated company - EFU Life Assurance

Percentage of shareholding - JSCL holds 20.05%

Insurance premium paid

Associated company - ABAMCO Limited Staff Provident
Fund (the Fund)

Basis of relationship - Employee benefit plan

Expenses incurred on behalf of the Fund

Reimbursement of expenses by the Fund

Provident fund contributions made

Associated company - JS Global Capital Limited (JSGCL)
Basis of relationship - JSBL holds 67.16% shares of JSGCL
Rentincome

Expenses incurred on behalf of JSGCL

Subsidiary company - JS Abamco Commodities Limited (JSACL)
Basis of Relationship - Subsidiary

Percentage of shareholding - 100% of JSIL

Expenses incurred on behalf of JSACL

Reimbursement of expenses by JSACL

Transactions made with key management personnel

Remuneration

Directors fee

Disbursements of personal loans and advances
Repayments of loans and advances

Balance outstanding with related parties

Funds under management
Basis of relationship - Funds ged by the C

Receivable from funds under management
Payable to funds under management

Jahangir Siddiqui & C y Limited (JSCL)

Basis of relationship - ultimate parent company

Percentage of shareholding - JSCL holds 70.42% shares of
JS Bank Limited (JSBL)

Receivable against expenses incurred on behalf of JSCL

--------- (Un-Audited) ---------

Sep ber 30, Sep ber 30,
2018 2017
Rupees

2,138,163 1,624,109

1,478,560 289,551
1,425,726 274,125
6,726,448 5,276,378

- 13,068

67,530 140,200
90,000 90,000
80,000 90,000
69,342,215 56,238,043
450,000 275,000
1,458,750 470,000
2,515,979 767,914

(Un-Audited) (Audited)
September 30, December 31,
2018 2017
Ri

128,130,510 119,187,282
169,314 1,843,599
34,672 21,839
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13.23

13.2.4

13.25

13.2.6

13.2.7

13.2.8

13.29

13.2.10

13.2.11

13.2.12

JS Bank Limited (JSBL)
Basis of Relationship - parent company

Perc ge of Shareholding - JSBL holds 65.16% shares
of JSIL

Receivable against expenses incurred of JSBL
Rent payable

Rent receivable

Profit on bank deposits

Associated company - Jah ir Siddiqui & Sons Limited (JSSONS)

Basis of relationship - Common directorship of JSCL

Receivable against expenses incurred on behalf of JSSL
Rent receivable

Associated c

y - Jahangir Siddiqui Private Equity (JSPE)

Basis of relationship - Common directorship of JSCL

P q

Receivable against expenses incurred on behalf of JSPE
Rent receivable

Associated Company - Mahvish & Jah ir Siddiqui F dation (MJSF)

Basis of relationship - Common directorship of the Company

Receivable against expenses incurred on behalf of MJSF
Rent receivable

Associated company - Fakhr-e-Imdad Foundation (FIF)
Basis of relationship - Common directorship of the Company

Receivable against expenses incurred on behalf of FIF
Associated company - ABAMCO Limited Staff Provident Fund (the Fund)

Basis of relationship - Employee benefit plan
Receivables against expenses incurred on behalf of company
Payable against contribution to the Fund

Associated company - JS Global Capital Limited (JSGCL)
Basis of relationship - JSBL holds 67.16% shares of JSGCL

Receivable against expenses incurred on behalf of JSGCL
Rent receivable
Rent payable

cuhcidi

'y company - JS Abamco C dities Limited (JSACL)
Basis of relationship - Subsidiary

Perc of Shareholding - 100% of the Company

9

Receivable against expenses incurred on behalf of JSACL

(o] ding from key per I

Key mangement personnel and directors hold 6,514 shares in the company

(Un-Audited) (Audited)

September 30, December 31,

2018 2017
1,039,621 1,180,396
1,535,883 2,836,482
3,537,482 3,542,347
18,657 70,171
863,475 1,059,670
1,152,292 2,306,075
1,625,421 2,106,629
1,396,013 1,175,714
252,645 299,727
547,606 357,868
859,878 706,369
126,600 73,766
- 8,566
357,579 290,049
181,957 181,957
1,272,831 2,237,580
30,000 20,000
1,182,576 2,279,805
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13.4

14.

Other balances outstanding with related parties as at the year end have been disclosed in the relevant
balance sheet notes.

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company. Management considered all members of
their management team, including the Chief Executive Officer and Directors to be key management
personnel.

FAIR VALUE OF FINANCIAL AND OTHER ASSETS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required
as permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement
date (i.e. an exit price). Adoption of IFRS 13, has not affected the financial statements.

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the balance sheet date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those
whose fair value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

Office premises are revalued by professional valuer (see note 5.3). The valuation is based on their
assessment of market value of the underlying properties and this categorised under Level 2.

The table below analyse financial instruments measured at the end of the reporting period by the
level in the fair value hierarchy into which the fair value measurement is categorised:

September 30,2018
Level 1 Level 2 Level 3 Total
(Rupees)

Financial assets classified as

‘available-for-sale'
Units of mutual funds - related parties - 1,729,098,080 - 1,729,098,080
Financial assets classified as

‘at fair value through profit or loss

- held-for-trading'
Units of mutual funds - related parties - 71,089,268 - 71,089,268
Office premises - 291,917,000 - 291,917,000

- 2,092,104,348 - 2,092,104,348
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14.1

December 31,2017
Level 1 Level 2 Level 3 Total
(Rup )

Financial assets classified as

‘available-for-sale'
Units of mutual funds - related parties - 1,728,711,404 - 1,728,711,404
Financial assets classified as

‘at fair value through profit or loss

- held-for-trading'
Units of mutual funds - related parties - 146,834,482 - 146,834,482
Office premises - 305,891,750 - 305,891,750

- 2,181,437,636 - 2,181,437,636

Valuation techniques used in determination of fair values within level 2:

14.1.1 Fair values of investment in mutual funds are measured on the basis of closing net asset value as

announced by the respective Asset Management Company.

14.1.2 Fair value of office premises is measured using the comparable price method after detailed enquiries

and verification from various estate agents, brokers and builders keeping in view the location of the
premises, condition, size, utilization, and other relevant factors. The highest and best use of the
premises is its current use.

14.2 During the period ended September 30,2018, there were no transfers between level 1 and level 2
fair value measurements, and no transfer into and out of level 3 fair value measurements.

15. GENERAL

15.1  In compliance of NBFC Rules read with SRO 1002(1)/2015 dated October 15,2015 of Securities and
Exchange commission of Pakistan, the management would like to report that the Company has
sufficient insurance coverage from an insurance company rated AA+ by a rating agency registered
with the Commission against financial losses that may be caused as result of gross negligence of its
employees.

15.2 These unconsolidated condensed interim financial information were authorised for issue on October
24,2018 by the Board of Directors of the Company.

15.3 The figures in the unconsolidated condensed interim financial information have been rounded off
to the nearest rupee.

15.4 Corresponding figures have been re-arranged / re-classified, wherever necessary, to facilitate
comparison in the presentation in the current period. However, there are no material re-arrangements
/ re-classifications to report.

Chief Executive Officer Director Chief Financial Officer
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DIRECTOR'S REPORT TO THE SHAREHOLDERS
FOR THE PERIOD ENDED SEPTEMBER 30,2018

On behalf of the Board of Directors, | am pleased to present the consolidated financial statements of
the company for the period ended September 30,2018.

Summary of operating results for the period Period ended Period ended
September 30, September 30,
2018 2017
Financial Performance Rs.(000)
Income 281,084 248,213
Operating expenses (293,685) (229,987)
Operating (loss) / profit (12,601) 18,226
Other expenses (563) (913)
Financial charges (2,356) (194)
Other operating income 42,978 27,645
Profit before tax 27,458 44,764
Taxation-net (10,761) (33,945)
Profit after tax 16,697 10,819
Earnings per share - basic and diluted 0.21 0.13

Subsidiary Company
JS ABAMCO Commodities Limited

JS ABAMCO Commodities Limited (the Company) was incorporated in Pakistan as a public limited
company on September 25, 2007 under the Companies Ordinance, 1984 and is a wholly owned
subsidiary of JS Investments Limited (the holding company). The principal object of the Company is
to carry out business in commodity market and related brokerage, advisory and consultancy services.
The Company has not commenced its core operations of commodity, brokerage and related advisory
services up to the balance sheet date.

Karachi: October 24,2018

Director Chief Executive Officer
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JS Investments Limited

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30,2018

(Un-audited) (Audited) (Audited)
Note Sep 30,2018 Dec 31,2017 Dec 31,2016
( d ( d
ASSETS Ri
P
Non-current assets
Property and equipment 5 455,446,207 381,270,208 373,686,528
Intangible assets 6 15,141,517 8,464,922 1,617,337
Deposit for membership 1,000,000 1,000,000 1,000,000
Deposit for office premises 2,500,000 2,500,000 2,500,000
Long-term loans and prepayments - considered good 4,434,270 4,235,554 7,168,287
478,521,994 397,470,684 385,972,152
Current assets
Balances due from funds under management - related parties 112,466,745 110,221,608 115,188,859
Loans and advances - considered good 3,047,268 5,612,073 1,905,138
Trade deposits, short term prepayments and other receivables 58,552,383 72,099,821 28,314,625
Other financial assets - investments 7 1,856,296,481 1,929,960,988 2,436,812,890
Taxation - net 82,252,778 89,373,380 113,861,832
Cash and bank balances 8 18,895,788 15,842,831 11,327,725
2,131,511,443 2,223,110,701 2,707,411,069
Total assets 2,610,033,437 2,620,581,385 3,093,383,221
EQUITY AND LIABILITIES
Share capital and reserves
Share capital
Authorized capital 2,500,000,000 2,500,000,000 2,500,000,000
Issued, subscribed and paid-up capital 801,718,180 801,718,180 801,718,180
Unappropriated profit 745,207,813 721,635,486 718,836,118
Capital repurchase reserve account 198,281,820 198,281,820 198,281,820
Unrealised appreciation on remeasurement of
available for sale investments - net 407,329,815 461,102,049 873,584,690
Surplus on revaluation of fixed assets - net of tax 176,183,482 183,058,851 191,614,859
2,328,721,110 2,365,796,386 2,784,035,667
LIABILITIES
Non current liabilities
Deferred tax liability - net 9 - 15,600,544 82,380,050
Long term lease liability 38,732,837 3,508,147 -
38,732,837 19,108,691 82,380,050
Current lia es
Accrued and other liabilities 10 227,356,064 230,747,024 223,847,995
Unclaimed dividend 2,952,805 3,405,084 3,119,509
Current maturity of lease liability 12,270,622 1,524,200 -
Total current liab 242,579,490 235,676,308 226,967,504
Total liabilities 281,312,327 254,784,999 309,347,554
Conti ies and i 1
Total equity and liabill 2,610,033,437 2,620,581,385 3,093,383,221

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS
ACCOUNT (UN-AUDITED)
FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

Nine months ended Quarter ended
Note Sep 30,2018 Sep 30,2017 Sep30,2018  Sep 30,2017
Rup
INCOME
Remuneration from funds under management - gross 164,170,112 174,570,367 56,798,358 57,037,964
Less: Sindh Sales tax 18,886,827 20,083,317 6,534,324 6,561,890
Less: Federal excise duty - - - -
Remuneration from funds under management - net 145,283,285 154,487,050 50,264,034 50,476,074
Commission from open end funds under management 3,938,417 7,700,396 753,105 1,311,849
Dividend Income 7,333,396 40,746,025 6,701,039 -
Net Gain on sale of investments - net 120,222,865 39,905,122 39,474,734 883,019
Return on bank deposits under interest arrangements 1,359,168 1,025,366 427,702 298,499
Management fee and share of profit from
management of discretionary portfolios
and non discretionary client portfolio 2,946,622 4,348,833 1,051,222 1,084,080
281,083,753 248,212,792 98,671,836 54,053,520
Administrative and marketing expenses (293,684,769) (229,987,145)  (108,873,754) (85,172,764)
OPERATING PROFIT/(LOSS) (12,601,016) 18,225,646 (10,201,918) (31,119,244)
Other expenses 562,737 913,334 214,058 (479,346)
Financial charges 2,355,661 194,779 953,656 104,500
(15,519,413) 17,117,533 (11,369,630) (30,744,399)
Other income 42,977,843 27,646,933 21,742,758 7,267,508
Profit/(Loss) before taxation 27,458,430 44,764,466 10,373,127 (23,476,890)
Income tax expense
- Current 24,590,968 29,079,061 7,846,695 6,181,974
- Deferred (13,829,496) (10,868,443) 2,373,873 (8,169,341)
- Prior - 15,734,700 -
10,761,472 33,945,318 10,220,568 (1,987,367)
Profit \ loss for period 16,696,958 10,819,147 152,559 (21,489,524)
Earnings \ loss per share 12 0.21 0.13 0.00 (0.27)

- basic and diluted

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (uN-AUDITED)
FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

Nine months ended Quarter ended
Sep 30,2018 Sep 30,2017 Sep 30,2018 Sep 30,2017
R
up

Profit/ Loss for the period 16,696,958 10,819,147 152,560 (21,489,524)
Other comprehensive income to be reclassified

to profit and loss account in subsequent period
Unrealised appreciation on remeasurement of

available for sale investments - net 63,386,675 (219,321,592) (19,775,733) (215,872,972)
Reclassification adjustment relating to sale of investments (118,919,506) (36,645,969) (41,936,368)
Related Tax 1,760,597 36,663,567 2,663,871 23,565,938
Total items that may be reclassified subsequently to profit or loss (53,772,234) (219,303,994) (59,048,230) (192,307,034)
Total comprehensive Income/ (loss) for the period (37,075,276) (208,484,847) (58,895,670) (213,796,558)

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer Director Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM CASH FLOW

STATEMENT (UN-AUDITED)

FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(Loss) for the period before taxation

Adjustment for non-cash and other items:
Remuneration from funds under management
Commission from open end funds under management
Dividend Income

Depreciation

Amortisation of intangible assets

Financial charges

Return on bank deposits under interest arrangements
Net Gain on sale of investments

Gain/(loss) on disposal of fixed assets

Unrealized (appreciation) on revaluation of investments classified as HFT

Increase / decrease in assets and liabilities
Loans and advances

Deposits, prepayments and other receivables
Accrued and other liabilities

Taxes paid
Remuneration and commission received from funds under management
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Investments - net

Payments for purchase of fixed assets

Dividend received

Return on bank deposits

Proceeds from disposal of fixed assets

Net cash (used) / generated in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Financial charges paid

Dividend paid

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

Sep 30,2018 Sep 30,2017
-Rupees--
27,458,430 44,764,466
(145,283,285) (154,487,050)
(3,938,417) (7,700,396)
(7,333,396) (40,746,025)
25,497,172 24,031,802
2,183,303 571,914
2,355,661 194,779
(1,349,570) (1,025,366)
(120,222,865) (39,905,122)
(654,894) (567,487)
858,582 (1,198,647)
(220,429,278) (176,067,132)
2,071,183 (917,455)
13,810,826 (5,024,821)
42,560,151 (6,213,233)
58,442,160 (12,155,509)
(161,987,118) (188,222,641)
(16,963,165) (26,131,322)
146,976,565 165,723,212
(31,973,718) (48,630,752)
136,978,311 78,677,484
(108,774,177) (29,157,311)
7,333,396 40,746,025
1,401,085 967,516
896,000 1,744,315
37,834,614 92,978,029
(2,355,661) (194,779)
(452,279) (40,085,909)
(2,807,939) (39,991,860)
3,052,957 4,355,418
15,842,831 11,327,725
18,895,788 15,683,142

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

Chief Executive Officer Director

Chief Financial Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF
CHANGES IN EQUITY (UN-AUDITED)

FOR NINE MONTHS PERIOD ENDED SEPTEMBER 30,2018

Reserves
Capital reserve Revenue reserve
Unrealised
appreciation on
Surplus on remeasurement
Issued, Capital revaluation of of 'available-for-
subscribed and repurchase fixed assets - net sale' financial Unappropriated
paid-up capital  reserve account of tax assets - net profit Total
Rupees
Balance as at January 01,2016 801,718,180 198,281,820 - 615,677,768 507,852,239 2,123,530,007
Adjustment due to change in accounting policy
(see note 4.1.2) - - 200,170,871 - - 200,170,871
Balance as at January 01, 2016 (restated) 801,718,180 198,281,820 200,170,871 615,677,768 507,852,239 2,323,700,878
Total comprehensive income
Profit for the year - - - - 202,427,866 202,427,866
Other comprehensive income - net of tax - - - 257,906,922 - 257,906,922
Total comprehensive income for the year - - - 257,906,922 202,427,866 460,334,788
Transfer from surplus on revaluation of
fixed assets on account of incremental
depreciation charged thereon - net of tax - - (8,556,012) - 8,556,012 -
Balance as at December 31,2016 (restated) 801,718,180 198,281,820 191,614,859 873,584,690 718,836,117 2,784,035,666
Balance as at January 01, 2017 (restated) 801,718,180 198,281,820 191,614,859 873,584,690 718,836,117 2,784,035,666
Total comprehensive income / (loss)
Profit for the year - - - - 34,329,266 34,329,266
Other comprehensive loss - net of tax - - - (412,482,641) - (412,482,641)
Total comprehensive (loss) / income
for the year - - - (412,482,641) 34,329,266 (378,153,375)
Transfer from surplus on revaluation of
fixed assets on account of incremental
depreciation charged thereon - net of tax - - (8,556,008) - 8,556,008 -
Final dividend at the rate of Re.0.5 per share
for the year ended December 31,2017 - - - - (40,085,906) (40,085,906)
Balance as at December 31,2017 (restated) 801,718,180 198,281,820 183,058,851 461,102,049 721,635,486 2,365,796,386
Balance as at January 01, 2018 (restated) 801,718,180 198,281,820 183,058,851 461,102,049 721,635,486 2,365,796,386
Total comprehensive income for nine
months ended September 30,2018
Profit for the period - - - - 16,696,958 16,696,958
Other comprehensive income - net of tax - - - (53,772,234) - (53,772,234)
Total comprehensive income
for the period - - - (53,772,234) 16,696,958 (37,075,276)
Transfer from surplus on revaluation of
fixed assets on account of incremental
depreciation charged thereon - net of tax - - (6,875,369) - 6,875,369 -
Balance as at September 30,2018 801,718,180 198,281,820 176,183,482 407,329,815 745,207,813 2,328,721,110
The annexed notes 1 to 15 form an integral part of this unconsolidated condensed interim financial information.
Chief Executive Officer Director Chief Financial Officer
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NOTESTOTHE CONSOLIDATED CONDENSED

INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2018

1.
11

1.2

1.2.1

1.3

STATUS AND NATURE OF BUSINESS

JS Investments Limited (the Company) s a public listed company incorporated in Pakistan on February
22,1995 under the repealed Companies Ordinance, 1984. The shares of the Company are quoted on
the Pakistan Stock Exchange Limited since April 24, 2007. The registered office of the Company is
situated at 7th Floor, 'The Forum', Khayaban-e-Jami, Clifton, Karachi. The Company is a subsidiary of
JS Bank Limited (which has 65.16 percent direct holding in the Company) which is a subsidiary of
JSCL (Jahangir Siddiqui & Co .Limited), Ultimate Parent.

The Company has obtained the license of an"Investment Adviser"and "Asset Management Company"
(AMC) under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFCRegulations). In addition, the Company also acts as Pension Fund Manager under the Voluntary
Pension System Rules, 2005.

The Company is an asset management company and pension fund manager for the following funds
for the period ended September 30, 2018:

Assetmanagementcompanyofthefollowingfunds:

Open-end mutual funds
- JS Growth Fund

- JSValue Fund

- Unit Trust of Pakistan

- JSIncomeFund

- JSIslamicFund

- JSFund of Funds

- JSIslamicIncomeFund

- JSCashFund

- JSLargeCap.Fund

- JSCapital Protected Fund -V

- JSIslamic Hybrid Fund of Funds

- JSIslamic Hybrid Fund of Funds - 2
- JSIslamic Dedicated Equity Fund

Pension funds

- JSPension Savings Fund
- JSIslamicPension Savings Fund

This Consolidated condensed interim financial information is separate financial information of the
Company in which the investment in subsidiary is stated at cost.

STATEMENT OF COMPLIANCE

This Consolidated condensed interim financial information has been prepared in accordance with
the accounting and reg)orting standards as applicable in Pakistan for interim financial reporting. Such
standardscomprise of:

- International Accounting Standard (IAS) 34, Interim FinancialReporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017;

- Provisions of the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003
(the NBFC Rules), the Non-Banking Finance Companies and Notified Entities Regulations, 2008
(theNBFCRegulations);and

- Directivesissued by the Securities and Exchange Commission of Pakistan (SECP).
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2.2

23

3.1

3.2

4.1

4.1.1

4.1.2

Where the provisions of the Act, the NBFC Rules, the NBFC Regulations or directives issued under the
Act or by the SECP differ with the requirements of IAS 34, the provisions of the Act, the NBFC Rules,
the NBFC Regulations or directives issued under the Act or by the SECP have been followed.

The Securities and Exchange Commission of Pakistan (SECP) vide SRO 56 (1) / 2016 dated January
28,2016, has notified that the requirements of IFRS 10 (Consolidated Financial Statements) and
section 237 of the repealed Companies Ordinance, 1984 will not be applicable with respect to the
investment in mutual funds established under Trust structure.

This Consolidated condensed interim financial information do not include all the information and
disclosures required in the Consolidated annual financial statements, and should be read in conjunction
with the Consolidated annual financial statements of the Company as at December 31,2017.

BASIS OF MEASUREMENT

This Consolidated condensed interim financial information has been prepared under historical cost
convention except for certain investments and office premises which are measured at fair value.

This Consolidated condensed interim financial information has been presented in Pakistani Rupee,
which is the Company's functional and presentation currency.

ACCOUNTING POLICIES AND FINANCIAL RISK MANAGEMENT

The accounting policies adopted for the preparation of this Consolidated condensed interim financial
information are the same as those applied in the preparation of the Consolidated annual financial
statements of the Company for the year ended December 31,2017, except as follows:

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following standards and amendment to IFRSs which became effective
for the current period:

Standard or Interpretation

IFRS 2 Share-based Payments - Classification and Measurement of Share-based Payments Transactions
(Amendments)

IFRS 4 Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
- (Amendments)

IAS 28 Investments in Associates and Joint Ventures: Clarification that measuring investees at fair
value through profit or loss is an investment-by-investment choice (Amendment)

IAS 40 Investment Property: Transfers of Investment Property (Amendments)
IFRIC 22 Foreign Currency Transactions and Advance Consideration

The adoption of the above amendment to accounting standards did not have any effect on the
Consolidated condensed interim financial information.

Up till December 31,2017, the surplus on revaluation of fixed assets was shown below equity in
accordance with the requirements of repealed Companies Ordinance, 1984. However, the Companies
Act, 2017 has removed the section relating to the treatment of surplus on revaluation of fixed assets
as stated above, and the same is to be accounted for in accordance with the requirements of applicable
accounting standard (IAS -16 Property, Plant and Equipment). The said standard requires surplus to
be shown as part of equity. This change in accounting policy is applied retrospectively in accordance
with the requirements of International Accounting Standard 8 - Accounting Policies, Changes in
Accounting Estimates and Errors. Had there been no change, the total equity of the Company would
have been lower by Rs.176.183 (December 31,2017: would have been lower by Rs.183.059) million.
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4.2

5.1

5.2

5.2.1

53

Further, the financial risk management objectives and policies adopted by the Company are consistent
with those disclosed in the Consolidated annual financial statements of the Company for the year
ended December 31,2017.

(Un-Audited) (Audited)
September 30, December 31,
2018 2017
PROPERTY AND EQUIPMENT Note Rupees
Opening written down value 367,085,044 359,366,319
Additions during the period / year 5.1 13,672,245 41,379,535
Disposals during the period / year 52 (241,106) (1,176,828)
Depreciation for the period / year (25,497,172) (32,483,982)
355,019,011 367,085,044
Capital work-in-progress - advance against purchase of assets 100,427,196 14,185,164
455,446,207 381,270,208
The following additions were made to tangible -
property and equipment during the period / year:
Furniture and fixtures 1,772,797 393,382
Office equipment 9,475,488 4,734,943
Vehicles 2,423,960 36,251,210
13,672,245 41,379,535
The following disposals of tangible - property and equipment
were made during the period / year:
Furniture and fixtures 4,556 -
Office equipment - 69,315
Vehicles 5.2.1 236,550 1,107,513
241,106 1,176,828

During the period, a vehicle was disposed off and sold to an individual through bidding process as per the
Company's policy at a sale proceed of Rs.0.656 million. The purchaser was neither a related party nor an
employee of the Company.

The Company follows the revaluation model for its office premises. The fair value measurement as at May
31,2014 was performed by KG Traders (Private) Limited, independent valuer not related to the Company.
KG Traders (Private) Limited is on the panel of Pakistan Banks Association as ‘Any Amount’ asset valuator. It
is also on the panel of State Bank of Pakistan and possesses appropriate qualification and have recent
experience in the fair value measurements in the relevant locations. The fair value of the office premises was
determined using the comparable price method after performing detailed enquiries and verification from
various estate agents, brokers and builders keeping in view the location of the property/project, condition,
size, utilization, and other relevant factors. In estimating the fair value of the office premises, the highest and
best use of the premises is its current use.

Out of the total revaluation surplus of Rs.378.835 million, Rs.176.183 (December 31,2017:Rs.183.058) million
net of tax remains undepreciated as at September 30,2018.

Since the date of last revaluation, there has been no material change in the market factors that derive fair
value of these properties, therefore, the management believes that the carrying value of 'office premises'
approximates its fair market value. Also, see note 4.1.2 for change in accounting policy in respect of surplus
on revaluation of fixed assets.

(Un-Audited) (Audited)
September30, December 31,
2018 2017
INTANGIBLEASSETS . T Rupees -~
Opening written down value 8,464,922 1,617,337
Additions during the period / year 8,859,898 8,309,681
Amortisation for the period / year (2,183,303) (1,462,096)
15,141,517 8,464,922
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7. OTHER FINANCIAL ASSETS - INVESTMENTS
Investments by category

Classified as 'available-for-sale’
Units of mutual funds - related parties

Classified as 'at fair value through profit or loss -

held-for-trading'

Units of mutual funds - related parties

7.1 Units of mutual funds - 'available-for-sale’ (related parties)

of Units

September30, December 31,

2018 2017
2,305,113 2,565,210
3,522,877 3,554,958
100,000 100,000
240,000 240,000
177,761 177,761
177,463 177,463
3,441,521 3,441,521
200,000 200,000
213,852 213,852
222,303 222,303

Name of fund

JS Value Fund

JS Growth Fund

JS Islamic Hybrid Fund of
Funds 2

JS Pension Savings Fund - Equity

JS Pension Savings Fund - Debt

JS Pension Savings Fund -
Money Market

JS Fund of Funds

JS Islamic Pension Savings
Fund - Equity

JS Islamic Pension Savings
Fund - Debt

JS Islamic Pension Savings
Fund - Money Market

Unrealized appreciation on
remeasurement at fair value - net

7.1 1,729,098,080 1,728,711,404
7.2 127,198,401 146,834,482
1,856,296,481 1,875,545,886
(Un-Audited) (Audited)
September30, December 31,
2018 2017
Average cost Fair value Fair value
Rupees
431,859,695 501,269,767 514,145,110
592,015,585 639,578,336 641,172,136
10,000,000 10,004,000 10,016,000
14,776,800 112,538,400 108,962,400
17,776,120 43,181,749 41,411,248
17,746,342 34,676,351 33,230,025
181,553,403 182,090,881 174,244,213
18,170,000 122,942,000 125,186,000
21,385,170 43,544,482 42,314,835
22,230,337 39,272,113 38,029,437

1,327,513,449

401,584,631

1,729,098,080

1,728,711,404

1,729,098,080

1,729,098,080

1,728,711,404

7.2 Units of mutual funds - 'at fair value through profit or loss - held-for-trading' (related parties)

Number of Units

552,774 JS Income Fund

September30, December 31,
2018 2017
- 418,688 JS Cash Fund
842,665
442,295

1,007,964 JS Islamic Income Fund

Unrealized gain on

remeasurement at fair value - net

8. CASH AND BANK BALANCES

Cash in hand

Cash at bankin:
Current accounts
Savings accounts

8.1 These carry mark-up at the rates ranging from 4.50% to 6.40% (December 31,2017:3.75% to 6.2%) per annum. It inc|

:Rs.13.934) million held with JS Bank Limited (the Parent Company).
9. DEFERRED TAX LIABILITY - NET
Taxable temporary differences on:

Accelerated tax depreciation
Surplus on revaluation of fixed assets
Revaluation on investments classified as

‘at fair value through profit or loss - held-for-trading’

D i porary di

es on:

Unrealized appreciation on investments classified as
‘available-for-sale' investments

Provision for Workers' Welfare Fund

Provision for donation

Unused tax losses

(Un-Audited) (Audited)
September30, December 31,
2018 2017
Average cost Fair value Fair value
Rupees
- - 43,618,949
79,508,937 81,721,620 54,415,102
45,438,913 45,476,782 103,215,533
124,947,850 127,198,401 201,249,584
2,250,551 - -
127,198,401 127,198,401 201,249,584
(Un-Audited) (Audited)
September30, December 31,
2018 2017
Note ------------ RUupees ------------
141,472 64,296
188,596 189,048
8.1 18,565,720 15,589,487
18,754,316 15,778,535
18,895,788 15,842,831

ludes Rs.16.822 (December 31,2017

9.1

6,878,957 9,347,758
63,075,893 78,413,191
(180,662) 453,485
69,774,188 88,214,434
(5,820,676) (3,984,585)
(16,903,510) (20,389,236)
(79,066) (197,238)
(46,970,937) (48,042,830)
- 15,600,544
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9.1

10.

10.1

10.2

11.

1.4

The Company has not recognized deferred tax asset of Rs.16.979 million on account of carried forward
tax losses in accordance with its accounting policy.

ACCRUED AND OTHER LIABILITIES

This includes Rs.92.284 (December 31,2017: Rs.92.284) million payable against Federal Excise Duty
(FED) on management fees received / receivable from the Funds under management.There is no
change in the status of the appeal filed by the Federal Government in the Honorable Supreme Court
of Pakistan in respect of levy of Federal Excise Duty as reported in note 17.1 to the unconsolidated
annual financial statements of the Company for the year ended December 31,2017.

This includes Rs.57.619 (December 31,2017:Rs.57.619) million provision for Workers' Welfare Fund
(WWF) levied at 2% of the total income assessable under the Income Tax Ordinance, 2001 excluding
incomes falling under the Final Tax Regime (FTR). There is no change in the status of the WWF as
reported in note 17.2 to the unconsolidated annual financial statements of the Company for the year
ended December 31,2017.

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no change in the status of contingencies as disclosed in note 18.1 to the unconsolidated
annual financial statements of the Company for the year ended December 31,2017.
Commitments in respect of:

Royalty and advisory payment - a related party 3,750,000 10,000,000

(Un-Audited)

Nine months period ended Quarter ended
September 30, September30, September30, September 30,
2018 2017 2018 2017
12. EARNINGS PER SHARE

Profit for the period Rupees: 16,696,958 10,819,147 152,559 (21,489,524)
Weighted average

number of ordinary

shares outstanding during

the period Number: 80,171,818 80,171,818 80,171,818 80,171,818
Earnings per share Rupees: 0.21 0.13 0.00 (0.27)

13.

Diluted earnings per share has not been presented as the Company does not have any convertible
instruments in issue as at September 30,2018 and September 30,2017 which would have any effect
on the earnings per share if the option to convert is exercised.

TRANSACTIONS AND OUTSTANDING BALANCES WITH RELATED PARTIES

Related parties comprise of JS Bank Limited (parent company), Jahangir Siddiqui & Co. Ltd. (ultimate
parent company), JS Abamco Commodities Limited (subsidiary company), funds under management
and other companies with common directorship, staff provident fund and key management employees.
Contributions to the accounts in respect of staff retirement benefits are made in accordance with
terms of the contribution plans. Remuneration of the key management personnel are in accordance
with the terms of their employment. Other transactions are carried out as per agreed terms.Transactions
and balances with related parties can be summarised below:
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13.1 Transaction with related parties

13.1.1 Funds under management
Basis of relationship - Funds managed by the Company
Remuneration - net of taxes
Commission income
Expenses incurred by the Company on behalf of funds
Reimbursements of expenses by the funds
Dividend income
Investments made
Investments disposed off / matured
13.1.2 Jahangir Siddiqui & Company Limited (JSCL)

Basis of relationship - Ultimate parent company
Percentage of shareholding - JSCL holds 70.42%shares of
JS Bank Limited (JSBL)
Expenses incurred on behalf of JSCL
Reimbursement of expenses incurred on behalf of JSCL
13.1.3 JS Bank Limited (JSBL)

Basis of relationship - Parent company

Percentage of shareholding - JSBL holds 65.16% shares
of the Company

Rentincome

Rent expense

Management fee sharing on distribution of mutual funds
Expenses incurred on behalf of JSBL

Reimbursement of expenses by JSBL

Return on bank deposits

13.1.4 Associated company - Jahangir Siddiqui & Sons Limited (JSSONS)

Basis of relationship - Common directorship of JSCL

Rent income
Expenses incurred on behalf of JSSL
Reimbursement of expenses by JSSL

13.1.5 Associated company - Jahangir Siddiqui Private Equity (JSPE)

Basis of relationship - Common directorship of JSCL

Rentincome
Expenses incurred on behalf of JSPE
Reimbursement of expenses by JSPE

--------- (Un-Audited) ---------

September 30, September 30,
2018 2017
P

145,283,285 154,487,050
3,938,417 7,700,396
31,334,174 14,069,348
24,646,093 11,424,200
7,333,396 40,746,025
604,828,255 352,512,095
744,756,896 429,708,302
37,833 46,300
25,000 70,000
5,207,900 4,734,729
5,607,756 5,416,058
516,532 134,810
1,278,399 2,064,238
1,419,174 1,968,100
1,302,992 910,955
8,112,527 7,702,804
1,977,545 2,168,090
2,173,740 2,067,128
2,753,730 2,503,674
802,712 854,796
1,283,920 1,724,882
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13.1.6

13.1.7

13.1.8

13.1.9

13.1.10

13.1.11

13.1.12

Associated company - Mahvish & Jahangir Siddiqui
Foundation (MJSF)

Basis of relationship - Common directorship of the Company

Rentincome
Expenses incurred on behalf of MJSF
Reimbursement of expenses by MJSF

Associated company - Fakhr-e-Imdad Foundation (FIF)

Basis of relationship - common directorship of the Company
Expenses incurred on behalf of FIF

Associated company - EFU General Insurance

ge of shareholding - JSCL holds 20.60%

Perc

Insurance premium paid

Associated company - EFU Life Assurance

ge of shareholding - JSCL holds 20.05%

Perc

Insurance premium paid

Associated company - ABAMCO Limited Staff Provident Fund
(the Fund)

Basis of relationship - Employee benefit plan

Expenses incurred on behalf of the Fund

Reimbursement of expenses by the Fund

Provident fund contributions made

Associated company - JS Global Capital Limited (JSGCL)
Basis of relationship - JSBL holds 67.16% shares of JSGCL
Rentincome

Expenses incurred on behalf of JSGCL

Transactions made with key management personnel

Remuneration

Directors fee

Disbursements of personal loans and advances
Repayments of loans and advances

--------- (Un-Audited) -------—-

September 30, September 30,
2018 2017
-------mm--- RUpees ------------
992,820 1,184,580
560,629 715,882
607,711 765,829
153,509 152,528
2,793,214 2,595,463
2,138,163 1,624,109
1,478,560 289,551
1,425,726 274,125
6,726,448 5,276,378
- 13,068
67,530 140,200
69,342,215 56,238,043
450,000 275,000
1,458,750 470,000
2,515,979 767,914
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13.2 Balance outstanding with related parties

13.21

13.2.2

13.2.3

13.24

13.2.5

13.2.6

13.2.7

(Un-Audited) (Audited)
September 30, December 31,
2018 2017
------------ RUpees ------------

Funds under management
Basis of relationship - Funds ged by the Company
Receivable from funds under management 128,130,510 119,187,282
Payable to funds under management 169,314 1,843,599
Jahangir Siddiqui & Company Limited (JSCL)
Basis of relationship - ultimate parent company
Percentage of shareholding - JSCL holds 70.42% shares of

JS Bank Limited (JSBL)
Receivable against expenses incurred on behalf of JSCL 34,672 21,839
JS Bank Limited (JSBL)
Basis of Relationship - parent company
Percentage of Shareholding - JSBL holds 65.16% shares

of JSIL
Receivable against expenses incurred of JSBL 1,039,621 1,180,396
Rent payable 1,535,883 2,836,482
Rent receivable 3,537,482 3,542,347
Profit on bank deposits 18,657 70,171
Associated company - Jahangir Siddiqui & Sons Limited (JSSONS)
Basis of relationship - Common directorship of JSCL
Receivable against expenses incurred on behalf of JSSL 863,475 1,059,670
Rent receivable 1,152,292 2,306,075
Associated company - Jahangir Siddiqui Private Equity (JSPE)
Basis of relationship - Common directorship of JSCL
Receivable against expenses incurred on behalf of JSPE 1,625,421 2,106,629
Rent receivable 1,396,013 1,175,714
Associated Company - Mahvish & Jahangir Siddiqui Foundation

(MJSF)
Basis of relationship - Common directorship of the Company
Receivable against expenses incurred on behalf of MJSF 252,645 299,727
Rent receivable 547,606 357,868
Associated company - Fakhr-e-Imdad Foundation (FIF)
Basis of relationship - Common directorship of the Company
Receivable against expenses incurred on behalf of FIF 859,878 706,369
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13.2.8

13.29

13.2.10

13.2.12

13.3

13.4

14.

(Un-Audited) (Audited)
September 30, December 31,
2018 2017
Associated company - ABAMCO Limited Staff Provident Fund v
(the Fund)

Basis of relationship - Employee benefit plan
Receivables against expenses incurred on behalf of company 126,600 73,766
Payable against contribution to the Fund - 8,566
Associated company - JS Global Capital Limited (JSGCL)
Basis of relationship - JSBL holds 67.16% shares of JSGCL
Receivable against expenses incurred on behalf of JSGCL 357,579 290,049
Rent receivable 181,957 181,957
Rent payable 1,272,831 2,237,580
Out ding from key 1t per | 1,182,576 2,279,805

Key mangement personnel and directors hold 6,514 shares in the company

Other balances outstanding with related parties as at the year end have been disclosed in the relevant
balance sheet notes.

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Company. Management considered all members of
their management team, including the Chief Executive Officer and Directors to be key management
personnel.

FAIR VALUE OF FINANCIAL AND OTHER ASSETS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required
as permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement
date (i.e.an exit price). Adoption of IFRS 13, has not affected the financial statements.

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the balance sheet date. The estimated fair value of all other financial assets and liabilities is
considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those
whose fair value is based on:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

42




JS Investments Limited

Office premises are revalued by professional valuer (see note 5.3). The valuation is based on their
assessment of market value of the underlying properties and this categorised under Level 2.

The table below analyse financial instruments measured at the end of the reporting period by the
level in the fair value hierarchy into which the fair value measurement is categorised:

September 30,2018
Level 1 Level 2 Level 3 Total
(Rupees)

Financial assets classified as

‘available-for-sale'
Units of mutual funds - related parties - 1,729,098,080 - 1,729,098,080
Financial assets classified as

‘at fair value through profit or loss

- held-for-trading'
Units of mutual funds - related parties - 127,198,401 - 127,198,401
Office premises - 291,917,000 - 291,917,000

- 2,148,213,481 - 2,148,213,481
December 31,2017
Level 1 Level 2 Level 3 Total
(R )

Financial assets classified as

‘available-for-sale'
Units of mutual funds - related parties - 1,728,711,404 - 1,728,711,404
Financial assets classified as

‘at fair value through profit or loss

- held-for-trading'
Units of mutual funds - related parties . 201,249,584 - 201,249,584
Office premises - 305,891,750 - 305,891,750

- 2,235,852,738 - 2,235,852,738

14.1  Valuation techniques used in determination of fair values within level 2:

14.1.1 Fair values of investment in mutual funds are measured on the basis of closing net asset value as
announced by the respective Asset Management Company.

14.1.2 Fair value of office premises is measured using the comparable price method after detailed enquiries
and verification from various estate agents, brokers and builders keeping in view the location of the
premises, condition, size, utilization, and other relevant factors. The highest and best use of the
premises is its current use.

14.2 During the period ended September 30, 2018, there were no transfers between level 1 and level 2
fair value measurements, and no transfer into and out of level 3 fair value measurements.

15. GENERAL

15.1 In compliance of NBFC Rules read with SRO 1002(1)/2015 dated October 15,2015 of Securities and
Exchange commission of Pakistan, the management would like to report that the Company has
sufficient insurance coverage from an insurance company rated AA+ by a rating agency registered
with the Commission against financial losses that may be caused as result of gross negligence of its
employees.
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15.2 These consolidated condensed interim financial information were authorised for issue on October
24,2018 by the Board of Directors of the Company.

15.3 Thefigures in the consolidated condensed interim financial information have been rounded off to
the nearest rupee.

15.4 Corresponding figures have been re-arranged / re-classified, wherever necessary, to facilitate
comparison in the presentation in the current period. However, there are no material re-arrangements
/ re-classifications to report.

Chief Executive Officer Director Chief Financial Officer
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