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The General Manager

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road

Karachi.

Subject: Transmission of Half Yearly Report for the period ended June 30, 2019

Dear Sir,

We have to inform you that the Half Yearly Report of the Bank for the period ended
June 30, 2019 have been transmitted through PUCARS and is also available on
Company’s website.

You may please inform the TRE Certificate Holders of the Exchange accordingly.

Thank you,

Yours truly, 5
I

Ashraf Shahzad
[\@(ecuﬁve Vice President Company Secretary
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Directors’ Report To The Memb_ers; |

- We are ple'}sed to p|esent tho. revrewed tmanclat statements of JS Bank l imited ("JSBL") aiong W|th '
- the reviewed consolidated. financial statements of its subsiche: ies JS Globai Captta! ermted and JS
- 'tnvestments letted for the half year ended June 30, 2019 : : :

. 3The Economy

- As per the lnternatronal Monetary Funds (IMFs) World Economlo Outlook Update global growth";rn S

L over the first six months’of the 2019 rémained subditied. “The major’ global econornic-superpowers. R

contifue their trace:war, with the United. Statés further i ihcreasing tertffs on cettaln Chlnese |mports_. Co

and Chlna retalsetlng hy r’ustng tanffs ona subset of US lmports

L FOI Palustan ‘while tho road ahead looks challenqnng, there are reasons for optsmlsm as- the B
“ incurnbent-governrrient looks committed to wide-ranging reform aqencte With the IMF's Executive R
~ Board approving a USD 6 billion, 39-month extended ar rangement under its Extended Fund-Fagility - . *
. {EFF) for Pakistan, it is-hoped that the furids will sipport the government’s economic réform g progran. - :
" The arrival. of the first-tranche is expected to strengthen Pakistan's foreign exchanga reserves as well S
as garner broader support from multilateral and bilateral creditors to meet Pakistan's future financing -« - .
needs.” As part of this, the government is keén‘on"energy-sector réforins-to efiminate quasi-fiscal - -

- losses and encourage Investment, The country-also-achieved higher FDI and increased remittances .0

dus 1o improved economic activities with inflows coming in higher than'the set targef of USD 21,2

~billion for-the yaar. - Other measures -such as. ‘allowing the. ciarency to. depreciate closerto ‘more "~ S

- realistic levels have brought about a significant rectuction in the Gurrent Account Defict (GAD); which EIUR
- is:now 32 percent lower on a Year.on Year (oY) basis. Recent initiatives: taken to broaden the tax -+

et by taking a firm stance towards tax filing will hopefully lead to an increase In'tax reventies ‘during

" thes néxt year. ' Moreover, reduction -of subsidies and.incroase: i Utifity prices’ will also reduce the
' expendﬂure burden and ultlmately prowde breathlng space on the flscai ssde ': .

~The domestlc economy is expeotecl to- corttlnue s!owmg clown wnth the economic - growth rate S
- standing at 2,4 percent during the current fiscal. year, compared to 3,3 percent' of GDP last year, The -+ . *

- ‘rupee has depreciated by at least 15 percent sirice January leading to higher food prices and inflation
~ levels aie hovering close 10 9 percent, To cormbat this, the State Bank of Pakistan (SBP) revised. . -+

its monetary stance during the quarter,. Increasing the benchmark potloy rate by 150 basis points -

{bps} to 12.26 percent. Due o increased policy rate; the Large-Scale Manufactuiring (LLSM) sector. G
“ witnessed a negative growth:of 2 percent, It is expeoted that during the-same time period,; the fiscal. SRR
deficit will stay stagnant at about'7.1-7,3 percent as the government tries its: best to ensure a flexible, < -

-~ market- determiried. exchange rate to- restore c“omoetstlveness rebmtcl ofﬁomt reserves and provrde a-' L
*buffer agalnst externai shocks L L A S

Banklng -sector rewew :

SBP oonttnued ttS ‘monetary tlghtenlng stanco durlng the flrst half of 2019 (tHFYt 9) ngher |nterest : :
- rates continue tosupport the | increasing trend In banking spreads, where waighted: average spreads -

" during the- first 5 months of the vear. {BMFY19) Tegistered an increase of 83 hps year-on: year (YoY),

~reaching 5,61 percent ‘Thie sector's spreads have been witnessing an upward trend during the: past - .. o
~ eight months, -bofore which welghted average banking spreads had remained on a steady declinefor - - .
almost seven years. On the deposit front, ths banking sector witriessed a“doubla-dig git: growth of 11 .- '

peroent YoY as at-June 30; 2019, reaching’ PKR 14,458 billion. During e sarne period, Advances

depicted a similar growth rate of 10 percernit YoY, reachirig: PKR-8 ,097 - billior and: maintaining ‘the . - 2

' Advances-to-Deposit Ratio (ADR) for theindustiy at 56 percent. Nonetheless Non- Performing Loans. -

o (NPLsY for  the: mdustry have - begun-to inch- Upwards ‘recently, The seclor's. NPLs have :marked a -

L PI<R 6? bttlron rncrease smoe .June 30 2018 standmg at’ PKR 690 bl”[Ol’t as "tt Maroh 31 2019

8 Bank;HaI_f_Yé'ar- Ended ;JL'aner'BO';;‘ZQTQ;” :




Directors Report To The Membors

Investmen{s however decreased by 7 percent Yoy fo’ PI<R 7 824 blIIlon as the sector wﬂnessed_"
|nves’{ment maluritles and relatively.thin participation in- government paper auctlons durrng the period S

S Resultantly, _the !nvestment to- Deposrt Ratlo (IDR) s[rd down to oS percent

- ;Flnanmal Performance

'The Banks deposrts mcreased by 12. 4%. ro PKR 361 1054 milhon on. June 80 2019 from__f' :
- PKR.321;413:2 million.as of December 31,.2018. . Overall:.the Bank: masntarned its advances ata - &
level equlvalent to the prevrous calendar year wh||e changmg the portfolro mlx tovvards the SME and' o

= Agnoultural sectore

__Dunng the perrcd under review, -a Ioss befo:e tax of PKR ‘396 5 mlli!on (toss after tax- of PKR 441 7 T
“million). was incurred ‘as ‘compared to profit before tax of PKR 1,100.1 milion (profit after tax of PKR BRI
684.3 million) in the corresponding periad last year The d|m:nlshed frnanr‘lal performance |s mamlyj SR

attributable to the followmq reasons "

S ) _Tire Banks core interest i lncome grew due to: enhanced focus on core busrnesses e Retarl and e
- Institutional banking. This growth, however was offget clue toa legacy PIB pom‘olto of PKR75.12 - . v
“billion as of June 30, 2019 which carries a yield of 6.75% against current- market yield of-18,2%. - .

“for the same.dluration. The bulk-of the portfolio will reature between December 2019 and Marchj ol

: 2020 therebv easmg the pressure on net mterest rncorne

©+ Inthe six monihs ended Jre 80, 2019; the Bank's logaoy. porifo!ro of low yreid PtBs decreasedj_’i SR

by PKR 17 8 blIIlon resuiting In a oapltal Ioss of PKR 834 mrlllon

S : _:-___ A sharp decrease in eqLuty prtces at the Paklstan Stock Exchange (PSX) resulted rn en impalrrnen’{- e

net of PKR 21 8 |n|l||on on the Banks eanty ponfoho

. Increase in provrsmnrng to PKF{ 351 T millron pnmarrty for Elmlted lndustry speomc customers due: =
1o changes in the commodrty prrclng cycle and sectora[ suppiy and demand -

: _The breakiap. value per share of 1_he_BanI< was PKR 12 20 Wrth Ioss per share standmg at PKR 0 865 C

| _inthis peuod June 30, 2019,

: Coneohdated-Fmanmal Statements

o In the consohdated ﬂnancrel statemen{s a Ioss before tax of P](R (‘48 2 mrillon (Ioss after tax of 574 6- | L
million):was incurred for the half year ended June 30, 2019 as. compared to’ profit before tax of PKR.- - e
1,216.62 million (profit after tax of PKR 723,08 milfiony in the oorrssponc!rng perlod !ast yoar. The Ioss_j_ s

' ‘ _per shfrre is PKR 0.42 fcr the perlod under rewew

‘ 'Busrness Overwew '

. The Bank ] strategy is based onan ongorng process of rdentlfylng frnd fulf Ellng customer needs. through'- T

. Innovative products, strong alliances and automation of service delivery: Customer: accessrbulty was -

" further stiengthened through an expansron in the branch:netwark, Cflglt’}| channels and: branchless .- -
~ banking agents to provide customers with an efficientand satlsfyrng banking experience..JS'Bank - . -
. how operates 345, branches across 172 cmes rncludrng one. overseas whoiesa[e bankrnq branch m_ R

Manama Bahraln

* IS Bank Half Year Ended June 30, 2019




- . heeds, wh||e s;multaneously ensunng all the rlsk p'lrametees are m Ilne for prudent exparwslon

Directors’ Report To The Members

'On the assots’ eide the Bank continued Its proaotwe stretegy to erhance its. exposuie in advances o B e
S with'a specml emphasis on small-and mediym- enterprise (SME) Iendlng and financing' renewable_*_ T
energy: projects. The Bank's: product menu was. fuirther, Increased: for meoting customer Wants and T

The Bank is maklng ooncertec[ effor{s to opt|mize the revente mix- beiween mark up and fee based' ST
Iincome. I additiori to growing traclitional fee Income streams; the Bank has increased focuson.cross . T
~.selling varlous fee based products to exrstmg and new oustomers to furlher rncaease our customer e

- base; ' : : :

: 'Recognltlon"_ o

i 'JS Benk stands today as one of Pakasten S fastest qrowmg banks Our producis are teaders ln the e

o SME c:onsumer flnance :nsurance solutrons and' dzqrtal bankang space

_ 3'We have Been rooognl?r,d for our commitment to exoellenoe ona neﬂona} and mternationeﬂ Ievel S
- Tho prostlglous acoolac[ee ‘rhat wWe rereavecl in the year 2019 moludod the : ‘

e Auamoney Award for.* Besr Bank for SMFs ;.

e Aslan Banklng and Finanoe Awarcl for Palqstarr S Beet SME Bank Best Mld srzed Retall Bank and BRI
R Best Oonsumer F inance Product ‘ T : BT

e . 'DIGE Award for Beet Payment Teohnology/Squtlon F’ro\ndear

.:“Credlt Ratlngs k

The Pakrsten Credrt R"mng Agency erlted {PACRA) has asagnecl io the Bank a Iong—term ratrng of.:l
o "AA-T (Double A Mtnus) end a short term ratmg of "A1+" (A One Pius) whlch is the hlgheet poeelb!e el
- for thls category ' S _ ‘ i _ 7 : , RS

: .Acknowledgments
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thair guidance:and stipport to our Bank. Finally, we éxtend our appreciation to internal colleagues for s

~_theirongoing efforts and persistent commitiment towards driving the Bank forward fo new hatghts ef o
-progross and prospenty. worklng together ae 8 wmnln 9 team. S Gl

On behaif ofthe Board -
" Basir Shamsie coe S T LI _:. Kalim- ur—Rahman

President & CEQ S Chatrman :

Karachi: Aoguejt 27,2019
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INDEPENDENT AUDITOR'S REVIEW REPORT

TO THE MEMBERS OF JS BANK LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financlal position of
JS Bank Limited (the Bank) as at 30 June 2019 and the related condensed interim profit and loss
account, condensed interim statement of comprehenslve income, condensed Interim statement of
changes In equity, condensed interim cash flow statement and notes to the accounts for the six-months’
perjod then ended (here-In-after referred to as the “interim financial statements™. Management is
responslble for the preparation and presentation of these interim flnancial statements In accordance with
the accounting and reporting standards as applicable in Paklstan for interim financial reporting. Our
responsibliity is to express a conclusion on these interim financlal statements based on our review. The
figures of the condensed interim profit and foss account and condensed interim statement of
comprehensive income for the three months ended 30 June 2019 and 30 June 2018 have not been
reviewed, as we are réquired to review only the cumulative figures for the six months period ended 30

June 2019,

Scope of Review

We conducted our review In accordance with International Standard on Review Engagements 2410,
wReview of Interim Financlal Information Performed by the independent Auditor of the Entity." A review of
interim financial statements consists of making inguiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review js substantlally
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified In an audit, Accordingly, we do not éxpress an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable In Pakistan for Interim financial reporting.

The engagement partner on the audit resulting in this independent audltor’s report is Shaikh Ahmed
Salman.

e7fal)l e :

Chaftered Accountants
Karachi
Date:; 27 August 2019
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J8 BANK LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

(Un-audited)

{Audited)

June 30, December 31,
2019 2018
Note  ~--aeeme Rupees in '"000 -ereeees
ASSETS
Cash and balances with freasury banks 6 34,741,721 32,110,840
Balances with other banks 7 2,315,468 968,575
Lendings to financial institutions ] 4,598,062 1,937,347
Investments 9 136,623,291 148,689,974
Advances 10 250,020,581 251,890,918
Fixed assets 11 11,577,592 6,245,328
Intangible assets 12 2,128,289 2,169,877
Deferred tax assets - net 13 471,028 287,062
Other assets 14 13,626,620 12,354,155
456,102,632 456,754,076
LIABILITIES
Bills payable 15 3,913,734 3,519,024
Borrowings 16 52,588,855 96,558,663
Deposits and other accounts 17 361,105,376 321,413,263
Liabilities against assets subject
to finance lease - -
Subordinated debt 18 7,495,800 7,496,800
Deferred tax liabilities - -
Other llabllities 19 15,172,925 12,148,400
440,276,690 441,137,050
NET ASSETS 15,826,942 16,617,026
REPRESENTED BY
Share capital 10,119,242 10,119,242
Reserves 1,764,385 1,712,171
Deficit on revaluation of assefs - net of lax 20 (423,355) (1,035,589)
Unappropriated profit 4,365,670 4,821,202
15,825,942 15,817,026
e
CONTINGENCIES AND COMMITMENTS 21

The annexed notes from 1 to 38 form an integral part of these unconsolidated condensed interim financial statements.

President and Chief Financial
Chief Executive Officer Officer

Director Director

Chairman




J5 BANK LIMITED

UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUBITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019

Mark-up / return / Interest earned
Mark-up / return / interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income

Dividend income

Foreign exchange income / {loss)
Income from derivatives - net

Loss on securitles - net

Other income ~ net

Total non mark-up f interest income

Total income
NON MARK-UP / INTEREST EXPENSES

Operating expenses

Workers' Welfare Fund

Other charges

Total non-mark-up / interest expenses
{Loss) / profit before provisions
Provisions and write offs - net
Extraordinary / unusual items

{LOSS) PROFIT BEFORE TAXATION
Taxatlon

{LOSS) ! PROFIT AFTER TAXATION

Baslc (loss) / earnlngs per share

Quarter snded Half year ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
Note = = cervvemsveunmsnvorimmmans Rupees N 000 =acrresmemeenerasuannn

23 9,721,626 7,141,446 19,060,161 14,010,364
24 8,074,910 4,841,896 15,348,889 9,632,196
1,646,716 2,289,651 3,714,272 4,376,168

25 692,792 594,711 1,345,061 1,451,874
46,886 57,501 47,160 65,031

(102,580) 156,763 183,870 240,012

428,589 23,797 296,626 90,246
26 (307,169) (61,205) (369,539) (43,266)
27 44,672 16,084 68,171 51,820
803,190 787,651 1,671,349 1,865,717

2,449,908 3,087,202 5,282,621 6,233,885

28 2,736,196 2,357 472 5,285,235 4,944,093
29 (437) 11,360 . 22,183
30 193 123 248 532
2,735,952 2,368,955 5,285,483 4,966,808
(286,046) 718,247 {2,862) 1,287,077

31 365,136 150,270 593,653 167,932
(651,182) 567,977 {596,515) 1,109,145
32 176,100 (235,924) 154,838 (424,850}
{475,082) 332,053 {441,677) 684,295

----------------- ¥mmvalmrsecmr e Rupee meaNEEEEas AR TRAERSRwMmEARGSwm_——-
33 {0.37) 0.26 (0.36) 0.41

R RN

The annexed notes from 1 to 38 form an integral part of these unconsolidated condensed interim financial statements,

President and Chief Financial Director

Chief Executive Officer Officer

Director

Chalrman



J8 BANK LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019

Quarter ended Half year ended
June 30, June 30, June 30, Juhe 30,
2019 2018 2019 2018
------------------- Rupees in 000 -----wamurvsuunn
{Rastated) {Restated)
{L.oss) [ profit after taxation for the period {475,082) 332,053 (441,67T7) 684,295
Other comprehensive income / {loss)
items that may be reclassified to
profit or loss account in subsequent perlods:
Effect of translation of net investment in foreign branch 48,209 18,670 652,214 31,298
Movement In surplus / (deficit) on
revaluation of investments - net of {ax ' 97,812 {670,946) 649,650 (812,617)
Movement in general provision under IFRS 9 - net of tax - {17,748) 65,619 {27,107} 55,619
80,064 (615,327} 622,543 (856,098)
128,273 {596,657) 874,757 (825,700)
ltems that will not be reclassified to
profit or loss account in suhsequent periods:
Movement in surplus on revaluation of
operating fixed assets - net of tax - 384,273 - 384,273
Total comprehensive income / (loss) {346,809) 119,668 233,080 242 868
A

The annexed notes from 1 to 39 form an integral part of these unconsolidated condensed interim financial statements.

President and Ghlef Financial Director Director Chairman

Chief Executive Officer Qfficer
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J8 BANK LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2019

Balance as at Docembor 31, 2017 - audited

Total gomprehensive iacome for the
half year anded June 30, 2018 - un-audited

Profil ater taxation
Other comprehensiva inceme / {loss) - net of lax

Transler to statutory raserve

Transfer from surplus on ravaluation of
assels to unappropriatad profit - net of tax
Fixed assels

Mon-banking assets agquired
in satisfaction of claims

Transactlon with owners recorded
directly in equity

Issuance of erdinary sharas on conyersion of
preference shares durng the pariod

Discount on Issue of ordinary shares
during the porod

Prefarance shares cancelfed on conversion
into exdinary sheres during tha parled

Preferance dividend for the year ended
Docamber 31, 2017 @ 12% p.a

Balanco as at Jupe 368, 2018 » un-auditod

{restatod)

Total comprehensive incoma for the half year
ended Dacomher 31, 2018

Profit after laxation l
Other comprehensive toss) / inceme - net of tax

Fransfer o statulory reserve

Transfer ftom suiplus on revaluation of
assoels to unappropriatod profit - not of tax
Fixed assels

Non-banking assets acquired
In sallsfaciion of claims

Balance as at Docembor 31, 2018 « avdited

Total comprehaensive Incoma for the
half year sndod Jupe 30, 2019 - upaudited

Piofit aler taxation
Other comprehensive income - net of lax

Transfer lo stalutory reserve

Transfer from surplus on revalpation of
assets to urtappropriatad profit - net of tax
Fixed assois

Nan-banking assels acqulred
in satisfaction of claims

Transaction with ewners
recorded diroctly In equity
Prefarence dividend for the year ended
Decomber 3, 2018 @ 12% p.a

Balance as at June 30, 2019 - un-audited

Rosorves Surplusi{Deficlt) on revatuation of
Exchange ) Non Unappro-
Share Preferance  Stalutory  iranslation Fixad Banking priated
capilal sharas 10507v0 * tasorve Investmonts _ Asspts Assefs profit Tatal
B L E T T S HRupaess In '0006
8,619,242 1,500,000 1,528,769 12,219 (78,310) 473,539 95060 4,518,820 16,669,329
N ” N ” N “ . I - l N “ - ” 6&4,295] 684,205
. - - 31,298 456,998 384,273 - . 444,427
- . - 31,298 (856,998) 384,273 - 684,295 242,868
- . 138,859 . - - (136,859 -
- . . - - 4714 - 4714 .
- - - - {107} 197 -
2,250,000 - . . - - - - 2,250,000
{750,000} - - . - - (750,000}
1,600,000 . . . - . - 1,500,000
{1,600.000} - - - - - - 1,500,000}
- - - - - - {180,000} {180,000
10,119,242 - 1,865,628 43,517 {935,308} 853,098 944,943 4,891,077 16,732,197
. “ . ” . ” - l - . . (21857 (121,057}
- - - 27,417 44 208,67 2,086 1 g 93,214
- . . 27 417 (1,244,805) 208,870 (2,086) {104,387) (1,115,171}
. (24,391) - - 24,391
. 5 - (10,102} 10,102 -
. . - 1 {1 -
10,119,242 1,641,237 70,934 {2,180,113) 1,051,666 92,858 4,821,202 15,617,026
| N I P I
. « - 52,214 | 822 643 - . . 874767
. M - 52,214 822,543 - (441,677} 233,080
N * - . (10,268) - 10,268
. . . - (41} 41
. . . . . . (24,154) (24,164}
10,119,242 - 1,041,237 123,148 (1,667,670) 1,041,398 92,817 _ 4,365,670 16,826,942
li‘”\\

* This tepresents raserve ciealed under Saction 21{i)(a} of the Banking Compantes Qrdinance, 1962,

The annexed notes from 1 to 38 form an infegral part of these unsonsolidated condensed interim financial statements,

Praskdent and
Chlef Execulive Offlcer

Chief Financlal Gllicer

Director

Dlractor

Chaliman
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JS BANK LIMITED

UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019

June 30, Juné 30,
2019 2018
Note - RUpees In '000 -veveee
(Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation (596,515) 1,108,145
Less; Dividend income {47,160) (65,031)
(643,676) 1,044,114
Adjustments
Depreciation 28 379,562 320,237
Depreciation on non-banking assets 28 234 850
Depraciation - Right of Use Assets 372,542 -
Amorlisation of intangibla assels 28 43,661 33,841
Mark-up / return / interast expensed on lease liability against right-of-use assets 229,063 -
Charge for defined benefit plan 65,939 84,109
Unrealised foss on revaluation of investments classified
as held-for-trading - net 26 1,042 891
Provisions and wrile offs - naet 31 593,653 157,932
Provision for Workers' Welfare Fund - 22,183
Unrealised gain on revaluation of derivative instrumeants - nat {500,998) {152,072}
Gain on sale of fixad assets - net 27 (68,171) (61,820)
1,116,527 424751
472,862 1,468,865
{Increase) / decrease In operating assets
Lendings to financial institutions (2,667,548) 1,459,376
Held-for-lrading securities 15,218,378 3,798,208
Advances 1,539,654 (44,476,815)
Other assets (excluding advance taxation) (1,095,333) (1,613.284)
43,006,151 {40,832,425)
Increase / (decrease) in operating lahitities :
Bills payabte 393,810 575,328
Borrowings (45,148,134) 3,124,520
Deposits 39,692,113 20,876,453
Other liabltities {1,248,318) 2,121,409
{6,308,529) 26,697,710
7,169,474 (12,665,850)
Gratuity paid - (175,118}
Mark-up / return / interest expensed on [ease liability against right-of-use assets paid (229,063) -
Income fax paid (317,627} (1,083,981)
Not cash flows from / (used In) operating actlvities 6,622,884 (13,904,949}
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments in available-for-sale securities {10,444,375) 18,750,707
Net investments in held-to-maturity $ecurities 8,093,341 208,556
Investment in associatéd companies {21,239) {180,000)
Olvidend income recelved 47,160 49385
Invastments in fixed assats (1,483,036} (678,025}
Investments in intangible assets (2,073) (197,757)
Proceeds from sale of fixed assets 103,658 76,192
Effect of ranslation of net investiment in foreign branch 52,214 31,208
Net cash {used In}/ flows from Investing activities (3,654,350) 18,061,358
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid on preference shares (24,164) (180,000)
Payment of tease liability against right of use assels {144,017) -
Sub-ordinated loans {1,000) (1,000}
MNet cash used In financing activities {169,181) {181,000}
Increase in cash and cash equivalents 2,799,353 3,975,407
Cash and cash equivalents at beginning of the pericd 32,677,913 18,169,068
Cash and cash equivalents at end of the perlod 35,377,266 22,144 465
The annexed notes from 1 to 39 form an Integral part of these unconsolidated condensed Interim financial statements. “,,»;,.,/
L
Prestdent and Chief Financial Director Director Chairman

Chlef Executive Officer Offlcer
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6 JS BANK LIMITED

JS BANK LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED JUNE 390, 2019

STATUS AND NATURE OF BUSINESS

JS Bank Limited (the Bank / JSBL) is a banking company incorporated in Pakistan as a public limited company on March 15, 20086.
The Bank is a subsidiary company of Jahangir Siddiqui & Co. Ltd. (J3CL) and its shares are listed on Pakistan Stock Exchange
Limited (PSX). The Bank commenced its banking operations on December 30, 2006 and its registered office is situated at
Shaheen Commercial Complex, Dr. Ziauddin Ahmed Road, Karachi.

The Bank is a scheduled bank, engaged in commercial banking and related services as described in the Banking Companies
Ordinance, 1962 and is operating through 344 (December 31, 2018: 344) branches / sub-branches in Pakistan and one wholesale
banking branch in Bahrain (December 31, 2018: one). The Pakistan Credit Rating Agency Limited (PACRA) has assigned the long:
term entity rating of the Bank to AA- (Double A Minus) whereas short-term rating is maintained at 'A1+' {A One Pius}, which is the
highest possible short-term rating. The ratings denote a very low expectation of credit risk and indicale very strong capacity for
timely payment of financial commitments.

Jahangir Siddiqui Investment Bank Limited, JSIBL., {formerly Citicorp Investment Bank Limited) which was acquired by JSCL on
February 01, 1999), and its holding company, JSCL, entered into a Framework Agreement with American Express Bank Limited,
New York (AMEX} on November 10, 2005 for acquisition of its American Express Bank Limited - Pakistan Branches, (AEBL).
Consequenlly, a new banking company, JSBL was incorporated on March 15, 2008 and a restricted Banking License was issued
by the State Bank of Pakistan (SBP) on May 23, 2006,

A Transfer Agreement was executed on June 24, 2006 between JSIBL and JSBL for the fransfer of entire business and
undertaking of JSIBL to JSBL and a separate Transfer Agreement was also executed on June 24, 2006, between AMEX and
JSBL for the transfer of AEBL's commercial banking business in Pakistan with all assets and liabilities (other than certain excluded
assels and liabilities) (AEBL business). The shareholders of JSIBL and JSBL in their respective exira ordinary general meetings
held on July 31, 2006 approved a Scheme of Amalgamation (the Scheme) under Section 48 of the Banking Companies
Ordinance, 1962. The Scheme was inilially approved by the Securities and Exchange Commission of Pakistan vide its letter No.
SC/NBFC{J)-R/JSIBL/2006/517 dated September 28, 2006. Subsequently, the Scheme was sanctioned by the SBP vide its order
dated December 02, 2006 and, in accordance therewith, the effective date of amalgamation was fixed at December 30, 2006,

BASIS OF PRESENTATION
Statement Of Compliance

These unconsolidated condensed interim financial statements have been prepared in accordance with approved accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards comprise of:

- international Financial Reporting Standards ({FRSs) issued by the International Accounting Standards Board (IASB) as
are notified under the Companies Act, 2017,

- Provisions of and directives issued under the Banking Companies Ordinance, 1962;
- Provisions of and directives issued under the Companies Act, 2017; and

- Directives issued by the State Bank Pakistan (SBP) and the Securities & Exchange Commission of Pakistan (SECP)
from time to time. '

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued by the
SBP and the SECP differ with the requirements of IFRS, the requirements of the Banking Companies Ordinance, 1962, the
Companies Act, 2017 and the said directives shall prevail.

The SBP has deferred the applicability of International Accounting Standard (fAS) 39, ‘Financial Instruments: Recognition and
Measurement' and International Accounting Standard (IAS) 40, 'Investment Property' for banking companies vide BSD Circular
Letter No. 10 dated August 26, 2002 till further instructions. Further, the SECP has deferred the applicability of Internationat
Financial Reporting Standard (IFRS) 7, ‘Financial Instruments: Disclosures’ on banks vide its notification 5.R.0 411(1)/2008 dated
April 28, 2008. However, investments have been classified and valued in accordance with the requirements prescribed by the
State Bank of Pakistan through various circulars. Accordingly, the requirements of these standards have not been considered in
the preparation of these unconsolidated financial statements.

IFRS10 "Consolidated Financial Statements" was made applicable from period beginning on or after January 01, 2015 vide S.R.0
633(1/2014 dated Juiy 10, 2014 by SECP. However, SECP has direcled that the requirements of consolidation under section 237
of the Companies Ordinance 1984 and IFRS-10 "Consolidated Financial Statements" are not applicable in case of investment by
companies in mutual funds established under trust structure, through 5.R.0 56(1) /2016 dated January 28, 2018. Accordingly, the
requirements of these standards have not been considered in the preparation of these unconsolidated financial statements.

These condensed interim financial statements represents separate financia! statements of the Bank in which the investments in
subsidiaries and associates are stated at cost are accounted for on the basis of direct equity interest rather than on the basis of
reported results.

These condensed interim financial statements are presented in Pakistani Rupee, which is the Bank's functional and presentation
currency.
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The condensed interim financial statements do not include all the information and disclosures required in the audited annual
financial statements, and should be read in conjunction with the audited annual financial statements for the financial year ended
December 31, 2018.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computation adopted in the preparation of these unconsolidated condensed
interim financial statements are consistent with those applied in the preparation of the audited annual financial statements of the
Bank for the year ended December 31, 2018.

Changes in accounting policies
Change in reporting format

The SBP vide BPRD Circular Letter No. 5 dated March 22, 2019 specified the new reporting format for the quarterly and half yearly
financial statements of banking companies. The new format has revised the disclosure requirements of the Bank for the half year
ended June 30, 2019 which has resulted in certain additional disclosures and reclassifications of the items in these unconsolidated
condensed interim financial slatements.

Adoption of IFRS 16 - Leases

International Accounting Standards Board (IASB) has issued IFRS 16 ‘Leases' in January 2016 which supersedes IAS 17
'‘Leases’, IFRIC 4 'Determining whether an Arrangement contains a Lease’, SIC-15 'Operating Leases-Incentives' and SIC-27
'Evaluating the Substance of Transactions Involving the Legal Form of a Lease',

The new standard sets out the principles for;

- Lessees to account for all leases under a single on-balance sheet model and governs recognition, measurement,
presentation and disclosure of ieases; and

- Lessor accounting which is substantially unchanged. Lessors will continue to classify leases as either operating or
finance leases using simitar principles as in 1AS 17.

Therefore, IFRS 16 did not have an impact for leases where the Bank is a lessor,

The Bank has adopted IFRS 16 using the modified retrospective method of adoption with the date of initial application as January
01, 2018. Under this method, the standard has been applied refrospectively, with the cumulative effect of initially applying the
standard, recognised at the date of initial application. Accordingly, adjustment to the carrying amount of assets and liabilities were
recoanised in the current period.

Upon adoption of IFRS 16, the lessees are required to recognise a lease liability for the obligation to make tease payments and a
right-of-use (Rol) asset for the right to use the underlying asset for the lease term against a consideration. Under IAS 17, leased
assets, under operating lease mode, were not recognised on bank's balance sheets and it only required lessees to recognise a
periodic lease expense (rent) on a straight-line basis over the term for leases tenure and relevant lease commitments were
disclosed.

New accounting policies of the Bank upon adoption of IFRS 16 are:

Right-of-use (Roll) assets

At the commencement date of the lease, the right-of-use asset is inilially measured at the present value of lease liahility.
Subsequently, RoU assets are measured at cost, less accumulated depreciation and any impairment losses, and adjusted for any
premeasurement of lease liabilities. RoU assets are depreciated on a siraight-line basis over the shorter of its estimated useful life
and the lease term.

Lease liability

At the commencement date of the lease, the Bank recognises lease liability measured at the present value of the consideration
(lease payments) to be made over the lease term and is adjusted for lease prepayments. The lease payments are discounted
using the interest rate implicit in the lease, unless it is not readily determinable, in which case the lessee may use the incremental
rate of borrowing. After the commencement date, the carrying amount of lease liability is increased to reflect the accretion of
interest and reduced for the lease pavments made. '

The effect of adoption of IFRS 16 as at January 01, 2019 (increase / (decrease)) is as follows:
January 01, 2019
Rupees in '000

Assets

Right-of-use (RoU} asset 4,098,619
Prepayments (268,495)
Total Assets ’ 3,830,124
Liahilities

Lease liability 3,830,124
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The carrying amounts of the Bank’s right-of-use assels, lease liabilities and themovements during the period is as below:

Rol asset Lease liability
-------- Rupees in "000 --------

As at January 1, 2019 4,098,619 3,830,124
Additional impact arised during the period - net 538,200 538,200
Depreciation (372,542) -

Borrowing cost - 229,063
Payments - {373,080}
As at June 30, 2019 4,264,277 4,224 307

Had this standard not been applied, assets and liabilities would have been lower by Rs.4,264.277 million and Rs.4,224.307 million
respectively. Rent expense would have heen higher by Rs.420.635 million and depreciation charge and mark-up expense would
have been lower by Rs.372.542 million and Rs.229.063 million respectlively.

Standards, interpretations of and amendments to published approved accounting standards that are effective in the
current period.

IFRS 16 - Leases has became effective for annual reporting periods commencing on or after January 01, 2019.The impact of the
adoption of IFRS 16 on the Bank's condensed interim financial statements is disclosed in note 3.1.2 below.

There are certain new and amended standards, interpretations and amendments that are mandatory for the Bank's accdunting
periods beginning on or after January 01, 2018 but are considered not to he relevant or do not have any significant effect on the
Bank's operations and therefore not detailed in these unconsolidated financial statements.

Standards, Interpretations of and amendments to nublished approved accounting standards that are not yet effective.

The following new standards and amendments to existing accounting standards will be effective from the dates mentioned below
against the respective standard or amendment:

Effective date (reporting periods
beginning on or after}

- IFRS 3, Business Combinations (Amend-ments) January 01, 2020
- I1AS 1, Presentation of Financial Statements {Amendments} January 01, 2020
- 1AS 8, Accounting Policies, Changes in Accounting Estimates and Errors (Amendments) January 01, 2020

Effective date (reporting periods
ending on or after)

- IFRS 9, Financial Instruments (note 3.3.1} June 30, 2019

Through S.R.Q. 229 (1Y/2019, dated February 14, 2019, the SECP has notified that IFRS 9 - Financial Instruments, has replaced
the International Accounting Standard (IAS} 39 “Financial Instruments; Recognition and Measurement” which are applicable from
reporting periods on or after June 30, 2019. However, State Bank of Pakistan has deferred the applicability of IFRS 9 through
email dated July 23, 2019. Therefore, the Bank has not considered the impact for adoption of IFRS 9 for its Pakistan operations in
these unconsolidated condensed interim financial statements.

Further, the Bank considers that as the Prudential Regulations and other SBP direclives currently provide the accounting
frarnework for the measurement and valuation of investments and provision against non performing loans and advances, the
implementation of IFRS 9 may require changes in the regulatory regime and for this SBP would issue suitable guidance and
instruction on the apnlication of IFRS 9 for the bankina sector of Pakistan.

The adoption of the IFRS 9 by the overseas branch as per the requirement of regulatory regime, has resulted in net reversal of
ECL provisioning requirement of Rs. 59.311 million during the half year ended June 30, 2019,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these unconsolidated condensed interim financial statements is
the same as that applied in the preparation of the unconselidated financial statements for the year ended December 31, 2018,

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
unconsolidated financial statements for the year ended December 31, 2018.
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(Un-audited) (Audited)
June 30, December 31,
2019 - 2018
-------- Rupees in '000 --------
6. CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 5,994,146 4,415,520
Foreign currencies 1,110,046 488,292
7,104,192 4,903,812
With State Bank of Pakistan in:
Local currency current account 18,986,133 22,166,628
Foreign currency current account - non remunerative 1,048,341 785,958
Foreign currency deposit account - remunerative 3,417,602 2,409,442
23,452,076 25,362,028
With National Bank of Pakistan in:
Local currency current accounts 2,165,671 1,839,386
National Prize Bonds 2,019,782 5,604
34,741,721 32,110,840
7. BALANCES WITH OTHER BANKS - NET
In Pakistan
In current accounts 324,263 124,962
In deposit accounts 67 67
324,330 125,029
Outside Pakistan
In current accounts 820,150 733,889
In deposit accounts 1,171,020 109,784
1,991,170 843,673
2,315,500 968,702
Less: General provision under IFRS 9 7.4 (32) (127)
Balances with other banks - net of provision 2,315,468 968,575
7.1 This represents general provision held on adoption of IFRS 9 by Bahrain branch of the Bank.
8. LENDINGS TO FINANCIAL INSTITUTIONS - NET
Call money lendings 1,067,014 1,758,917
Due against bills re-discounting - 182,742
Repurchase agreement lendings (Reverse Repo) 3,632,193 -
‘ 4,699,207 1,941,659
Less: General provision under IFRS 8 8.1 (1,145} (4,312}
Lending to Financial Institutions - net of provision 4,598,062 1,937,347

8.1 This represents general provision held on adoption of {IFRS 9 by Bahrain branch of the Bank.
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INVESTMENTS - net

8.1 Investments by type:

9.

]

Held-for-trading securities
Federal Government Securities

Available-for-sale securitles
Federal Government Securities
Shares

Non Government Debt Securities
Forelgn Securilies

Held-to-maturity securities
Federal Governmen! Securities

Assoclates
Subsldiaries

Totat Investments

Investments by segments:

Held-for-trading securitles
Federal Governmant Securitiss
Market Treasury Bills

Pakistan Investment Bonds

Available-for-sale securltfes

Federat Government Securities:
Market Treasury Bills
Pakistan invesiment Bonds

Shares:

Listed Companles

Ordinary shares 9.2.1
Praferance shares

Unlisted Companies

Ordinary shares

Preferance shares 9.2.2

Non Government Debt Securltles

Listed

Term Finance Certificates

Sukuk Certificates

Uniisted

Term Finance Ceitificates 923
Sukuk Cerlificates

Forelgn Securities

Government Debt Secunlies
Non Government Debt Securities
Qcdinary shares

Held-to-maturity securities

Faderal Government Securities:
Pakistan Invesiment Bonds 9.2.4

Assoclates
Omar Jibran Engineering
Industries Limited
Veda Transit Solutions Private Limited 925
Intercity Touring Company Private Limited 9.2.5

Subsidiaries
JS Global Capital Limited
JS Investments Limited

Total Investments
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{Un-audited) {Auditad)
June 30, 2019 Dacember 31, 2018
Cost/ Cost/
Amortised  Provislonfor  Surplus/ Carrytng Amortised  Provision for  Surplus / Carrying
cost diminution {Deflcit) Value cost dimlnution [Deficit) Value
Rupees in '000
26,160,135 - {1,042) 26,149,093 41,381,420 - (12,908) 41,368,514
67,316,580 - (2,111,054)|| 65,205,535 || 55.434.989 - (2.893,867)|[ 52,541,122
3,691,768 {700,888} {221,947) 2,768,933 3,141,016 {478,346) {94,766) 2,567,903
3,760,674 {370,051} {4,864)|| 3,376,660 1,808 582 (373,594) 606 1,525,504
2,486,820 - {(108,709)| 2,380,120 5,326,797 - {456,009)|| 5870788
77,246,768 {1,070,937) (2,444,5674) 73,730,247 66,801,363 {851,940} {3,444,036) 62,605,407
34,623,691 - 34,623,691 42,716,932 - - 42,716,932
201,239 . - 201,238 180,000 - - 180,000
1,919,121 - 1,919,121 1,919,121 . - 1,919,121
140,130,844 (1,070,037)  [2,445,616) 136,623,291 150,998,866 (851,040}  {3.456,042) 146,660,974
{Un-audited) {Audited)
June 30, 2019 December 31, 2018
Cost/ Cost/
Amortised  Provision for  Surplus/ Carrying Amortised  Provisfonfor  Surplus/ Carrylng
cost diminution {Deflcity Value cost diminution {Deoflcit) Valie
Rupees I "000 - reemmmmme e e
| 28,148,836 " - " (1,042)” 26,147,794” 41,376,995” - ” (12,844)” 41,364,151
1,298 - . 1,208 4,426 - (62) 4,363
28,150,135 - (1,042) 26,149,083 41,361,420 - (12,006} 41,368 514
i 25,262,369 " " 2,005 H 25.264,434" 3,010,920 . (13)l[ 3,010,907
42,054,220 (2,413,149} 39,941,071 || 52,424,069 - (2,803,854)| 49,530,215
67,316,689 (2,111,064} 65,205,635 55,434,969 - (2,853,867) 52,541,122
3,516,444 {564,297) (221,047)| 2,730,200 2,993,428 (341,757) (94,788)|| 2,566,903
136,589 {136,589) - - 136,589 {136,589) - -
11,000 - . 11,000 11,000 - - 11,000
27,733 - - 27,733
3,681,768 {700,888) [221,947) 2,768,933 3,141,016 {478,346) {94,768) 2,567,903
305,184 {156,169) {16) 150,000 308,727 (158,712 (15) 150,000
484,917 . {4,849) 480,068 529,000 - 621 520,621
1,415,473 {214,882) - 1,200,591 779,188 {214,882) - 584,306
1,546,000 . - 1,545,000 281,667 - - 281,667
3,760,574 (370,051} {4.884) 3,375,659 1,898,582 (373,694) 606 1,625,594
541,396 - {4,972) 536,424 3,434,089 - (202,648)][ 3,231,444
1,943,027 - (101,737) 1,841,290 2,890,302 - (253,384) 2,636,938
2,406 - - 2,406 2408 - - 2,406
2,486,829 - (108,709) 2,380,120 6,326,797 - (456,008) 5,870,788
34,623,691 - - 34,623,591 42,716,932 - - 42,716,922
180,000 - - 180,000 180,000 - - 180,000
872 - - 972 - - - .
20,267 - - 20,267 - - - -
201,239 - - 201,239 180,000 - - 180,000
| 1,367,929 " - " - " 1.357.929” 1,357,929 ” - “ - | 1,357,929
661,192 - - 561,192 561,192 - - 561,192
1,819,121 - - 1,919,121 1,919,121 - - 1,919,121
140,139,844 {1,070,837) (2,445,618} 136,623,291 152,998,856 (861,940) (3,466,942) 148,689,974




9.2.1

9.2.2

9.2.3

9.2.4

9.2.5

9.2.6

9.3
9.3.1

9.3.2

9.3.3

Included herein are the investments In related parties amounting to Rs.2,090.071 million {December 31,
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2018:

Rs.1,8909.088 million) having market value of Rs.1,945.384 million (December 31, 2018: Rs.1,931.604 million).

This represents investment in related party amounting to Rs.27.733 million (December 31, 2018; Rs.Nil).

Included herein is the investment of Rs.65.022 million (December 31, 2018: Rs.65.022 million) in a related party at the rate
of 6 months KIBOR + 1.75% matured on December 04, 2017. Due to weak financial position of the investee the Bank has
recognised full impairment toss on these Term Finance Certificates.

The market value of securities classified as held-to-malturlty as at June 30, 2018 amounted to Rs.31,7565.226 million

(December 31, 2018: Rs.39,836.881 million).

During the period, the Bank has invested in the equity securities of Veda Transit Solutions Private Limited ( 8.0%
shareholding) and Intercity Touring Company Private Limited (9.12% shareholding), a public unlisted companies, The Bank
has qiassiﬂed these investment as associates on account of it's significant influence over the investee companies.

Investments given as collateral

Held-for-trading securities
Federal Government Securities
Market Treasury Bills
Pakistan Investment Bonds

Available-for-sale securities

Federal Government Securities:
Pakistan Investment Bonds

Foreign Debt Securities
Government Debt Securities
MNon Government Debt Securifies

Provision for diminution in value of investments
Opening balance

Charge

Reversals

Reversal on disposals
Net charge for he period

Closing Balance

Particulars of provision against debt securities
Category of classification

Domestic

Other assets especially mentioned
Substandard

Doubtful

loss

(Un-audited)
June 30, 2019

{Audited)
December 31, 2018

Cost Market value Cost Market value
--------------------- Rupees in "000 «-----memememmmemeann
- - 19,927,891 19,922,073
- - 4,123 4 066
- - 19,932,014 19,926,139
22,469,508 21,017,253 49,667,336 46,935,112
321,397 317,072 2,243,194 2,113,551
328,029 330,203 425,354 416,293
649,426 647,275 2,668,548 2,629,844
23,118,934 21,664,528 72,267,898 69,391,095
{Un-audited) (Audited)
June 30, December 31,
2019 2018
----- Rupeas in '000 ~----
851,940 1,071,851
251,675 30,032
(3,543) (23,610)
(29,135) (226,333)
218,997 (219,911)
1,070,937 851,940
{Un-audited) {Audited)
Juna 30, 2019 December 31, 2018
NPI Provision NPI Provision
--------------------- Rupees in '000 ----<-meememamecnncas
370,051 370,051 373,594 373,694
370,051 370,051 373,594 373,694

in addition to the above, overseas branches hold a general provision of Rs.48.312 miltion (December 31, 2018: Rs.90.015

million) in accordance with the requirements of IFRS 9.
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Performing Non Performing Total
{Un-audited) {Audited}  (Un-audited}  (Audited}) (Un-audited) (Audited)
June 30, December 31, June 30, December 31, June 30, December 31,

2019 2018 2019 2018 2019 2018
ADVANCES - net Note Rupees in 000
Loans, cash credits, running finances, ste. 232,073,024 232,162,303 9,500,414 8,309,467 241,673,438 240,471,770
8ills discounted and purchased 12,034,121 14,675,443 - - 12,034,121 14,675,443
Advances - gross 244,107,145 246,837,746 9,500,414 8,309,467 253,607,559 255,147,213
Provision against advances
General (156,008) (155,661} - - {156,006} (155,661)
General provision - under [FRS-9 10.3.2 (5,400) {10,746} - - (5,400) (10,746)
Specific - - (3,425,592)|{ (2,989,888)] (3,425592)|f (2,989,888}
10.3 {161,4086) (166,407) . (3,425,592)  (2,989,888) (3,5086,998) (3,156,295}
Advances - net of provision 243,945,739 246,671.339 6,074,822 53195679 250,020,561 251,890 918

{Un-audited} {Audited)
June 30, Dacember 31,

2019 2018
Particulars of advances{gross} e Rupees in "000 -----
In local currency 245,004,000 247,577,882
In foreign currency 8,603,559 7.569,331

253,607,559 _266.147,213

Advances include Rs.9,500.414 million (December 31, 2018: Rs.8,309.467 million) which have been placed under non-performing status as
detailed below: :

{Un-audited) {Audited)
June 30, 2019 December 31, 2018
Non Non
Performing Performing
Loans Provision Loans Provision
Category of Classification e Rupees in '000 «-sssememmenamemannenn
Domestic
Other Assets Especially Mentioned 907,727 1,027 231,430 -
Substandard 739,424 84,420 1,488,616 83,845
Doubtful 2,630,265 374,671 3,188,709 146,592
Loss 5,222 908 2,968,474 3,399,712 2,759,351
Total 9,600,414 3,425,592 8,309,467 2,980,888
Particulars of provision against advances
(Un-audited) (Audited})
June 30, 2019 December 31, 2018
General General
provision - provision -
Specific General under IFRS-9 Toftal Specliic General under {FRS-9 Total
Rupees in '000

Opening balance 2,989,888 155,661 10,746 3,156,295 2,638,960 100,353 B 2,739,313
Exchange adjustments - - 897 897 - - 1,321 1,321
Charge for the year 691,423 348 - 691,768 422,994 55,308 9,425 487,727
Reversals {255,719) - {6,243) {261,962) (72,066) - - {72,068)

436,704 345 (6,243) 429,806 350,928 55,308 9,425 415,661

Amount written off from
the opening bafance - - - - - - - -
Closing halance 3,425,602 156,006 5,400 3,586,998 2,989,888 155,661 10,746 3,156,295

The general provision is maintained to create general reserves against following advances porifolios in accordance with the prudential
regulations issued by State Bank of Pakistan as follows:
(Un-audited)  (Audited) (Un-audited) (Audited)
June 30, December31, June30, December 31,

2019 2018 2019 2018
Secured portfolio Unsecured porticlio
--------------------- Percentages =---s--=-s=esreseees
Consumer financing 1% 1% 4% 4%
Heusing finance 0.5% 0.5% - -

This represents general provision held on adoption of IFRS 9 by Bahrain branch of the Bank.

The State Bank of Pakistan through various circulars has allowed benefit of the forced sale value (FSV) of Plant and Machinery under chargs,
pledged stock and morgaged residential, commercial and industrial properties {land and building only) held as collateral against non-performing
loans {NPLs} for a maximum of five years from the date of classification. As at June 30, 2019, the Bank has availed cumulative benefit of FSV of
Rs.3,307.433 million (December 31, 2018: Rs.2,386.448 million) under the directives of the SBP. Had the benefit not been taken the
unappropriated profil after tax would have reduced by Rs.2,149.831 million (December 31, 2018: Rs.1,5661.191 million). Further, as required by
the SBP directives, this unappropriated profit will not be available for distribution as dividend or other appropriations.
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(Un-audited) (Audited)

June 30, December 31,
2019 2018
11. FIXED ASSETS Note ~  -=--- Rupees in '000 -----
Capital work-in-progress 11.1 370,638 162,193
Property and equipment 6,942,677 6,083,135
Right-of-use Assets 31.2 4,264,277 -
11,577,692 6,245,328
11.1  Capital work-in-progress
Civil works 188,436 133,928
Advance for purchase of furniture and fixtures 13,184 4,479
Advance for purchase of vehicles 46,545 14,182
Advance for purchase of equipment 122,473 9,604
370,638 162,193
----- Un-audited -----
June 30, June 30,
11.2  Additions to fixed assets 2019 2018
Note ~  -w--- Rupees in 000 -----
The following additions have been made to fixed assets during the pericd:
Capital work-in-progress - net 208,445 252,333
Property and equipment
Building on lease hold land 11.24 640,701 -
Lease hold improvements 62,954 131,845
Furniture and fixture 37,217 39,125
Electrical, office and computer equipment 306,877 167,696
Vehicles 222,247 84,431
1,269,966 423,097
1,478,411 675,430

11.2.1 During the period, the Bank purchased an office premises on June 03, 2019 from JS Investments Limifed (a Subsidiary
Company) for cash consideration of Rs.606.832 million. The cost of acquisition amounting to Rs.33.402 million has
also been capitalized in its cost.

11.3 Disposal of fixed assets
The net book value of fixed assets disposed off during the period is as follows:

Lease hold improvements 1,789 9,917
Furniture and fixture 493 647
Electrical, office and computer equipment 3,807 3,290
Vehicles 29,398 8,837
35,487 22,691
{Un-audited) (Audited)
June 30, December 31,
2019 2018
12, INTANGIBLE ASSETS Note ----- Rupees in "'000 -----
Capital work-in-progress 12.1 8,340 75,760
Goodwill 1,463,625 1,463,625
Computer software 656,324 630,492
2,128,289 2,169,877
121 Capital work-in-progress
Advance for purchase software 8,340 75,760
----- Un-audited -----
June 30, June 30,
2019 2018
12.2 Additions to intangibleassets e Rupees in "000 -----
The following additions have been made to intangible assets during the period:
Capitat work-in-progress - net 73,676

Directly purchased - computer software 1,480 123,768
1,480 197,344
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(Un-audited) (Audited)
June 30, December 31,

2019 2018
DEFERRED TAX ASSETS - NET Note ~  -=--- Rupees in "000 -----
Deferred tax debits arising from:
Unused fax fosses 154,931 -
Provision against investmants 57,149 57,149
Provision against loans and advances 153,643 34,278
Other assels 13.1 432,915 124,078
General provision under IFRS-9 19,211 36,820
Intangible other than Goodwill 2,266 2,246
Unrealised loss on revaluation of investments classified as held for trading 365 4,517
Deficit on revaluation of investments classified as available for sale 838,692 1,173,907
1,659,172 1,432,995

Deferred tax credits arising due to:
Fixed assets {176,988) (225,855}
Goodwill {512,268} {512,268)
Surplus on revaluation of operating fixed assets {322,550} {328,079)
Surplus on revaluation of non-banking

assets acquired in satisfaction of claims {989) (1,010)
Unrealized gain on revaluation of

derivative instruments (175,349) (78,721)

(1,188,144) (1,145,933)
471,028 287,062

Adjustability of minimum tax (in future years) is provided under section 113(2)(c) of the income Tax Ordinance, 2001
(the Ordinance), The said provisicn provides that the excess of minimum tax over ‘actual carried forward for adjustment
against tax liability (up to five years). However, the Sindh High Court (SHC) passed an order against the issue which
had arisen where ‘actual tax payable for the year is Nil, and whole amount of minimum tax was considered for
adjustment in future. The SHC passed an order that ‘actual tax payabhle should be an absolute amount, and cannot be
zero or nil; therefore minimum tax paid in such a situation is not eligible for adjustment in future, in terms of section
113(2)}(c) of the Ordinance. Aforesaid decision of the SHC has been further appealed, and issue is now subjudiced
before the Supreme Court of Pakistan {SCP). Management and its tax advisors are of the opinion that, based on valid
legal grounds, favourable outcome is expected. Accordingly, till the finalization of matter at the SCP, the Bank will
continue to carry forward the tax paid.

OTHER ASSETS - NET

Income/ Mark-up accrued in local currency - net of provision 7,743,565 5,586,015
Income/ Mark-up accrued in foreign currencies 105,553 133,707
Advances, deposits, advance rent and other prepayments 312 527,287 535,055
Taxation (payments less provision) 889,318 936,133
Receivable against bancassurance / bancatakaful 26,192 75,056
Stationery and stamps in hand 19,692 18,536
Receivable from other banks in respect of remittance 373,950 283,469
Non-banking assets acquired in satisfaction of claims 14.1 625,378 91,421
Mark to market gain on derivative instruments 503,288 224916
Advance for subscription of TFC - unsecured 157,494 845917
ATM settlement account 163,130 195,927
Acceptances 2,195,274 3,217,002
Others 216,470 132,892
13,546,592 12,276,146
Less: Provision held against other assels 14.2 {13,778) {15,860)
Other assets (net of provisions) 13,632,814 12,260,286
Surplus on revaluation of non-banking assets acquired in
satisfaction of claims 93,808 93,869

13,626,620 12,354,155

Movement of Non banking assets acquired in satisfaction of claims at market value:

Opening balance 185,290 203,339
Addition during the period / year 534,128 1,295
Transferred during the period / year - {18,771)
Depreciation during the period / year {234) {573}

Closing balance 719,184 185,290




14.2 Movement in provision held against other assets

15.

16.

17.

Opening balance

Charge for the period / year
Reversal for the period / year
Net charge for the period / year
Closing balance

BILLS PAYABLE

In Pakistan
Qutside Pakistan

BORROWINGS

Secured

Borrowings from State Bank of Pakistan under:

Export Refinancing Scheme (ERF)
Long-Term Finance Facility (LTFF})
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Financing Facility for Storage of Agricultural Produce (FFSAP)

Repurchase agreement borrowings

Borrowing from financial institutions
Repurchase agreement borrowings
Refinancing facility for mortgage loans

Total secured

Unsecured

Call borrowings

Due against bllls re-discounting
Overdrawn nostro accounts
Total unsecured

(Un-audited)

June 30, 2019

JS BANK LIMITED

(Un-audited) (Audited)
June 30, December 31,
2019 2018
15,860 55,667
. 2,561
(2,082) {42,368)
(2,082) (39,807)
13,778 15,860
3,691,059 3,326,595
222,675 193,329
3,913,734 3,519,924 -
18,397,130 15,329,309
1,549,511 1,055,928
176,133 121,922
14,818,488 12,609,714
34,941,262 29,116,873
6,696,280 57,228,252
1,987,385 -
8,683,665 57,228,252
43,624,927 86,345,125
5,756,679 8,323,290
1,527,294 1,388,619
1,679,955 501,629
8,063,928 10,213,538
52,588,855 96,558,663
(Audited)

December 31, 2018

In Local In Foreign In Local In Foreign
Currency Currencies Total Currency Currencies Total
= e Rupess in '000 - T
DEPOSITS AND OTHER ACCOUNTS
Customers
Current deposits 69,408,139 6,889,792 76,297,931 71,824,038 5,321,812 77,145,850
Savings deposils 67,001,368 3,828,909 70,830,277 61,444,549 2,576,579 64,021,128
Term deposits 146,559,813 14,264,173 160,823,986 118,807,475 11,430,120 130,237,595
Margin accounts 3,841,882 14,495 3,856,377 3,566,455 4,937 3,571,392
286,811,202 24,997,369 311,808,571 255,642,517 19,333,448 274,975,965
Financial Institutions
Current deposits 962,504 - 962,504 860,111 - 860,111
Savings deposits 26,011,312 - 26,011,312 27,428,098 - 27,428,098
Term deposits 20,575,850 1,747,139 22,322,989 16,608,212 1,540,877 18,149,089
47,549,666 1,747,139 49,296,805 44,896,421 1,540,877 46,437,298
334,360,868 26,744,508 361,105,376 300,538,838 20,874,325 321,413,263
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{Un-audited)  {Audited)
June 30, December 31,

2019 2018
Note ~=eee Rupees In '000 -----
SUBORDINATED DEBT
Term Finance Certificates - First issue 18.1 2,997,000 2,997,600
Term Finance Certificates - Second Issue 18.2 1,998,800 1,999,200

Term Finance Certificates - Third Issue 18.3 2,500,000 2,500,000

7,495,800 7,496,800

In 2016, the Bank has issued Rs.3 billion of rated, privately placed, unsecured and subordinated term finance certificates
("TFCs" or "the Issue") as an instrument of redeemable capital under Section 120 of the Companies Ordinance, 1984 and
as outlined by State Bank of Pakistan, SBP, under the BPRD circular No. 06 dated August 15, 2013 and Basel Il
guidelines. Summary of terms and conditions of the Issue are:

Purpose:

Issue date
Tenor.
Maturity Date:
Rating

Profit Rale:

Profit payment:

Redemption:

Security:

Call Option;
Lock-in-clause:

Loss
ahsorbency -

To contribute toward the Bank's Tier [l Capital for complying with the Capital Adequacy Ratio requirement
and to utilize the funds in the Bank's business operations as permitted by its Memorandum & Articles of
Assoclation.

December 14, 2016
Seven years from the lssue date.
December 14, 2023
A+ (Single A Plus)

Floating rate of return at Base rate + 1.40 percent per annum;

Base rate is defined as the average six months KIBOR prevailing on the Base Rate setting date, The Base
Rate will be set for the first time on the last working day prior to the [ssue Date and subsequently on the
immediately preceding business day hefore the start of each six monthly period

Semi-annual

The instrument is structured to redeem 0.24% of the lssue amount during the first six years after the issue
date and the remaining Issue amount of 99.76% in two equal semi-annual installments of 49.88% each in
the last year.

The Issue is unsecured and subordinated as to payment of Princlpal and Profit to all other indebtedness of
the Bank.

Exercisable in part or in full on or after the 10th redemption, subject to SBP's approval,
Principal and profit will be payable subject fo compliance with MCR or CAR set by SBP.

Upon the occurrence of a Point of Non-Viability event as defined by SBP’s Basel Ill Capital Rule vide
BPRD Circutar # 6 of 2013 dated August 15, 2013, SBP may at its option, fully and permanently convert
the TFCs into commeon shares of the Bank and/or have them immediately written off (either partially or in
full). Number of shares to be issued to TFC holders at the time of conversion will be equal to the
‘Outstanding Face Value of the TFCs' divided by market value per share of the Bank's common share on
the date of trigger as declared by SBP of the non-viability event as declared by SBP, subject to a cap of
467.836.257 shares,

In 2017, the Bank has issued Rs.2 billion of rated, privately placed and listed, unsecured and subordinated term finance
certificates ("TFCs" or "the Issue") as an instrument of redeemable capital under Section 66 of the Companies Act, 2017
and as outlined by State Bank of Pakistan, SBP, under the BPRD circular No. 06 dated August 15, 2013 and Basel llI
guidelines. Summary of terms and conditions of the Issue are:

Purpose:

Issue date
Tenor:
Maturity Date:
Rating

To contribute toward the Bank's Tier Il Capital for complying with the capital adequacy requirement and to
utilize the funds in the Bank's business operations as permitted by ils Memorandum & Articles of
Association.

December 29, 2017
Seven years from the Issue date.
December 29, 2024
A + (Single A Plus)
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Profit Rate;

Profit payment:

Redemption:

Security:

Call Option:
Lock-in-clause:

l.oss
absorbency
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Floating rate of return at Base rate + 1.40 percent per annum;

Base rate is defined as the average six months KIBOR prevailing on the Base Rate setting date. The Base
Rate will be seat for the first time on the last working day prior to the Issue Date and subsequently on the
immediately preceding business day before the start of each six monthly period.

Semi-annual

The instrument is structured to redeem 0.24% of the Issue amount during the first six years after the lssue
date and the remaining Issue amount of 99.76% in two equal semi-annual instaliments of 49.88% each in
the last year.

The Issue is unsecured and subordinated as to payment of Principal and Profit to alf other indebtedness of
the Bank.

Exercisable in part or in full on or after the 10th redemption, with prior approval of SBP.
Principal and profit wilt be payable subject to compliance with MCR or CAR set by SBP.

Upon the occurrence of a Point of Non-Viability event as defined under SBP BPRD Circular # 6 of 2013
dated August 15, 2013, SBP may at its option, fully and permanently convert the TFCs into common
shares of the Bank andfor have them immediately written off {either partially or in full}. Number of shares to
be issued to TFC holders at the time of conversion will he equal to the ‘Outstanding Face Value of the
TFCs’ divided by market value per share of the Bank's common share on the date of trigger of Point of Non.
Viability (PONV) as declared bv SBP. subiect to a cap of 319,982,544 shares.

in 2018, the Bank has issued Rs.2.5 billion of rated, privately placed and listed (lisling in process), unsecured,
subordinated, perpetual and non-cumulative additiona!l Tier | capital term finance certificates ("TFCs" or "the Issue”) as an
instrument of redeemable capital under Section 66(1) of the Companies Act, 2017 and as outlined by State Bank of
Pakistan, SBP, under the BPRD circular No, 06 dated August 15, 2013 (the "Circutar”) and Basel Ill guidelines. Summary
of terms and conditions of the Issue are:

Purpose:

Issue date
Maturity date:
Rating

Profit Rate:

To contribute toward the Bank's Tier | Capital for complying with the capital adequacy requirement and to
utilize the funds in the Bank's business operations as permitted by its Memorandum & Articles of
Association.

December 31, 2018
Perpetual
A (Single A}

Floaling rate of return at Base rate + 2.25 percent per annum;

 Base rate is defined as the average six months KIBOR prevailing on the Base Rate setting date. The Base

Profit payment
frequency:

Redemption;

Security:

Call Option:

Lock-in-clause:

Rate will be set for the first time on the last working day prior to the Issue Date and subsequently on the
immediately preceding business day before the start of each six monthly period.

Semi-annually on a non-cumulative basis

Not applicable

The Issue is unsecured and subordinated as to payment of Principal and Profit to all other claims except
common shares.

Exercisable in part or in full at a par value on or after five years from the issue date, with prior approval of
SBP. The Bank shall not exercise the call option unless the called instrument is replaced with capital of
same or better quality.

Payment of profit will me be made from current year's earning and subject to compliance with MCR or CAR
set by SBP.

Loss absorbency clause:

Pre-Specified
Trigger (*PST")

Upon the occurrence of a Pre-Specified Trigger as defined under SBP BPRD Circular # 6 of 2013 dated
August 15, 2013, which stipulates that if an Issuer's Common Equity Tier 1 ("CET 1") ralio falls to or below
6.625% of Risk Weighted Assets ("RWA"), the Issuer will have full discretion to determine the amount of
TFCs to be permanently converted into common shares or written off, subject to SBP regulations /
instructions, and the cap specified below. The Bank will he able to exercise this discretion subiect to:
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- If and when Bank's CET 1 reaches the loss absorption trigger point, the aggregate amount of Additional
Tier-1 capital to be converted must at least be the amount sufficient to immediately return the CET 1 ratio
to above 6.625% of total RWA (if possible};

- The converted amount should not exceed the amount needed to bring the CET 1 ratio to 8.5% of RWA (i.e.
minimum CET 1 of 6.0% plus capital conservation buffer of 2.5%}); and

- In case, conversion of Additional Tier-1 capltal Instrument is not possible following the trigger event, the
amount of the Instrument must be wiltten off in the accounts resulting in increase in CET 1 of the Issuer.

Point of Non-  Upon the occurrence of a Point of Non-Viability event as defined under SBP BPRD Circular # 8 of 2013
Viability dated August 15, 2013, which stipulates that SBP may, at its option, fully and permanently convert the
TFCs into common shares of the lssuer and / or have them immediately written off (either partially or in
full). Number of shares to be issued to TFC holders at the time of conversion will be equal to the
‘Outstanding Value of the TFCs' divided by market value per share of the Issuer's common / ordinary share
on the date of the PONV frigger event as declared by SBP, subject o the cap specified betow:
The PONV trigger event Is the earlier of:
- A decision made by SBP that a conversion or temporary / permanent write-off is necessary without which
the Issuer would become non-viable;
- The decision to make a public sector injection of capital, or equivalent support, without which the Issuer
would have become non-viable, as determined by SBP; and
- The maximum number of shares fo be issued to TFC holders at the Pre-Specified Trigger and / or Point of
Non Viability {or otherwise as directed by SBP) will be subject to a specified cap of 329,595,476 ordinary
shares, or such other number as may be agreed to in consultation with SBP.
{Un-audited)  {Audited)
June 30, December 3,
2019 2018
OTHER LIABILITIES Note ---w- Rupees in '000 -----
Mark-up / return / interest payable in local currency 2,178,853 2,638,441
Mark-up / return / interest payable in foreign currencies . 111,960 107,641
Accrued expenses : 422,882 575,043
Unclaimed dividends 4,214 4214
Payable in respect of defined benefit obligation - net 168,433 102,494
Government duties 160,966 159,236
Donation payable - 14,500
Lease key money deposit 4,484,667 4,668,145
Workers' Welfare Fund 72,712 72,712
Payable against remittance 734,499 442 811
Visa debit card payable 232,223 80,202
Retention money payable 30,705 35,053
Acceplances 2,195,274 3,217,002
Lease liability 3.1.2 4,224,307 -
Others 151,230 130,008

15,172,825 12,148,400

DEFICIT ON REVALUATION OF ASSETS - NET OF TAX

(Deficit) / surplus on revaluation of;

Available-for-sale securities - net 9.1 & 20.1 {2,396,262) (3,354,020}

Fixed assets

Non-banking assets acquired In satisfaction of claims 93,806 93,869
(938,508) {1,880,407)

Deferred tax on (deficit) / surplus on revaluation of:
Available-for-sale securilies - net 838,692 1,173,907
Fixed assets (322,550) (328,078)
Non-banking assets acquired in satisfaction of claims {289} {1,011)

This is net off

1,363,948 1,379,744

515,153 844,818
(423,355) __ (1,035,569)

against general provision held under IFRS 9 of Rs.48.312 million (December 31, 2018: Rs.90.015 million)

through profit and loss account.
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CONTINGENCIES AND COMMITMENTS

Guarantees
Commitments

Guarantees:

Financial guarantees
Performance guarantees
Other guarantees

Note

211
21.2

21.1.1

JS BANK LIMITED

(Un-audited)

{Audited)

June 30, December 31,
2019 2018
----- Rupees in '000 ~----
39,284,207 41,116,520
61,971,979 58,341,132
101,256,186 99,457,652
2,655,710 3,552,003
20,568,102 19,549,043
16,060,395 18,015,474
39,284,207 41,116,520

Included herein the outstanding guarantees of Rs.15.401 million (December 31, 2018; Rs.19.201 million) of related

parties.

Commitments:
Documentary credits and short-term trade-related transactions
- letters of credit

Commitments in respect of:
- Forward foreign exchange contracts
- Forward government securities transactions
- Interest rate swaps (noticnal principal)
- Options (notional principal}
- Forward lending

Commitments for acquisition of:
- Fixed assets

parties.

Commitments in respect of forward foreign exchange confracts

Purchase
Sale

21.21

2122
2123
21.24
21.2.4
21.2.5

21.2.6

12,314,629 14,957,752
30,883,345 34,627,442
11,199,465 1,703,671
5,233,253 3,992,763
2,080,677 2,631,433
151,830 284,137
108,780 143,934
61,971,879 58,341,132

Included herein the outstanding letter of credits of Rs.94.829 million (December 31, 2018; Rs.44.016 million) of related

22,204,890 21,621,180
8,678,455 13,108,262
30,883,345 34,627 442

The Bank utilises foreign exchange insiruments to meet the needs of its customers and as part of its asset and liability

management activity to hedge its own exposure to currency risk.

Commitments in respect of forward government securities

Purchase
Sale

Commitments in respect of derivative instruments

Interest rate swaps (notional principal}
Options (notional principal)

Commitments in respect of forward lending

Undrawn formal standby facilities, credit lines and other commitments to lend

1,574,852 209,471
9,624,613 1,484,200
11,199,465 1,703,671
5,233,253 3,992,763
2,080,677 2,631,433
7,313,930 6,624,196
151,830 284,137

These represent commitments that are irrevocable hecause they cannot be withdrawn at the discretion of the hank

without the risk of incurring significant penalty or expense.

Commitments for acquisition of fixed assets

108,780

143,934

There are no changes in contingent liabilities since the date of annual unconsolidated audited financial statements for
the year ended December 31, 2018 except as disclosed above and notes 32.1 and 32.2.
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Derivative Instruments

Derivative instruments, such as Forward Securilies Exchange Contracts, Interest Rate Swaps, and Options, are forward
transactions that provide market making opportunities / hedge against the adverse movement of interest and exchange rates.
Derivatives business also provides risk solutions for the existing and potential customers of the Bank,

The Bank has entered into a Cross Currency Swap transaction with its customers on back-to-back basis with an Authorized
Derivative Dealer (ADD) without carrying any open position in its books. Specific approvals for the transactions have been granted
by State Bank of Pakistan. Policies in line with SBP instructions have been formulated and are operative.

The Bank has also entered into Foreign Currency & Commodity Options from its Wholesale Banking Branch Bahrain for markst
making activities.

These transactions cover the aspects of both market making and hedging. The risk management related to derivalive is disclosed
in note 47 to the unconsolidated annual financial statements for the year ended December 31, 2018.

Accounting policies in respect of derivative financial instruments are described in note 4.5.2 of the unconsolidated annual financiat
statements for the year ended December 31, 2018,

Product analysis
(Un-audited)
June 30, 2019
Forward exchange

Interest Rate Swaps Options contracts Forward securitles
Naotional Mark to Notional Mark to Notional Mark to Notional Mark to

principal market principal Market principal Market principal Market
- - Rupees in "000

With Banks for
Hedging 5,233,263 19,709 - - - - - -
Market making - - 2,080,677 21,550 || 30,883,345 465,295 || 11,199,465 {3,266}

With FlIs other than banks
Hedging - - - - . - . .
Market making - - - - - - - -

Total
Hedging 5,233,253 19,709 - - - - - .
Market making - - 2,080,677 21,550 {{ 30,883,345 465,295 || 11,199,465 (3,266)

(Audited)
December 31, 2018
Forward exchange

Interest Rate Swaps Options contracts Forward securities
Notional Mark to Notional Mark to Notional Mark to Notlonal Mark to

principal market principal Market principal Market principal Market
- Rupees in '000 - -

With Banks for
Hedging 3,992,763 16,931
Market making - -

2,631,433 (3,6562)|[ 34,627 442 211,933 1,703,671 {(296)

With Fls other than banks
Hedging - - - - - - - -
Market making - - - - - - ' - -

Total
Hedging 3,992,763 16,931
Market making - -

2,631,433 {3,662)}| 34,627 442 211,933 1,703,671 (296)
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------- Un-audited -------
Half year ended
June 30, June 30,
2019 2018
23. MARK-UP /RETURN /INTEREST EARNED Note  weeeeen Rupees in "000 -------
On:
Loans and advances 14,531,912 8,501,111
Invesiments 4,110,443 5,368,991
Lendings to financial institutions 34,693 52,116
Balances with other banks 27,141 3,490
Securitiss purchased under resale agreements 355,972 84,857
19,060,161 14,010,364
24, MARK-UP/ RETURN /INTEREST EXPENSED
Deposits 12,094,303 6,555,697
Borrowings 241 719,029 292,423
Securities sold under repurchase agreements 1,839,197 2,594,435
Sub-ordinated loans 467,297 189,741
Lease liability against right-of-use assets 312 229,063 -
15,348,889 9,632,196
24.1 Borrowings
Export Refinancing Scheme (ERF) 168,425 121,448
Long-Term Finance Facility (LTFF) ' 14,725 4,637
Financing Facility for Storage of Agricutiural Produce (FFSAP) 1,656 937
Other short term borrowings 534,223 165,401
719,029 202 423
25, FEE AND COMMISSION INCOME
Branch banking customer fees 89,416 84,370
Consumer finance related fees 9,434 19,627
Card related fees (debit and credit cards) 227,941 134,632
Credit relaled fees _ 154,278 119,381
Investment banking fees _ 38,550 317,203
Commission on trade 254,988 236,294
Commission on guarantees 175,055 169,101
Commission on cash management 3,112 2,379
Commission on remittances including home remittances 54,737 46,596
Commission on bancassurance 71,172 - 74,673
Commission on distribution of mutual funds 63,885 84,966
Commission on online Services 80,764 85,819
Postage & Courier income 7,305 6,696
Rehate income 107,506 66,119
Rehate on primary dealership : 6,918 4118
. 1,345,061 1,451,874
26. LOSS ON SALE OF SECURITIES - NET
Realised 26.1 (368,497) (42,375)
Unrealised - held for trading {1,042) {891)
(369,539) {43,266)
26.1 Realised (loss) / gain on:
Federal government securities
Market treasury bills 6,015 (5,592)
Pakistan investment bonds (334,668) (48,353}
ljara sukuk certificates 633 281
Shares
Listed companies (28,543) 15,659
Mutual fund units 482 -
Foreign currency bonds (12,416) (8,335}
Sukuk certificates 3,965

(368,;97) (42,375)
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------- Un-audited -------
Half year ended
June 30, June 30,
2019 2018
27. OTHER INCOME - NET Note =  —----- Rupees in '000 -------
Gain on sale of operating fixed assets - net 68,171 51,820
28. OPERATING EXPENSES
Total compensation expense 2,665,351 2,434 487
Property expense
Rent & taxes 142,544 540,568
Insurance 5,276 4072
Utilities cost 131,737 145,619
Security (including guards) 171,330 174,936
Repair & maintenance {including janitorial charges) 120,102 100,192
Depreciation 116,601 104,014
Depreciation - Right of Use Assets 3.1.2 372,542 -
Depreciation on non banking assels 234 650
1,060,365 1,070,051
Information technology expenses
Software maintenance 68,137 49,767
Hardware maintenance 87,162 70,773
Depreciation 82,775 69,446
Amortisation 43,661 33,641
Neftwork charges 58,636 50,959
340,371 274,586
Other operating expenses
Directors' fees and allowances 3,450 6,900
Legal & professional charges 83,295 26,736
Insurance 70,045 55,365
Qutsourced services costs 73,030 68,678
Travelling & conveyance 44,869 39,032
NIFT clearing charges 19,621 18,656
Depreciation 180,186 165,777
Training & development 16,751 17,562
Postage & courier charges 44,952 31,010
Communication 51,011 52,189
Stationery & printing 119,750 97,635
Marketing, advertisement & publicity 120,628 229,460
Donations - 22,260
Auditors Remuneration 3,529 5,031
Staff Auto fuel & maintenance 108,435 69,003
Bank Charges 29,630 27,422
Stamp Duty 19,311 16,381
Online verification charges 7,168 12,949
Brokerage, fee and commission 15,619 34,206
Card related fees (debit and credit cards) 4135 3,251
CDC and other charges 2,747 3,195
Consultancy fee 21,441 29,537
Deposit protection corporation 28.1 69,880 -
Entertainment expenses 31,518 28,145
Fee and Subscription 25,657 33,448
Employees social security 3,867 4,238
Generator fuel & maintenance 34,483 62,093
Others 14,240 14,931
1,219,148 1,164,990
5,285,235 4,944,093

28.1 Under the provision of seclion 5(2) of the Deposit Protection Corporation Act, 2016 (the Act), and DPC Circular No. 04 of 2018,
the Bank is liable to pay annual premium, on quarterly basis, to the Deposit Protection Corporation, a subsidiary company of
State Bank of Pakistan, @ 0.16% on eligible deposits as of December 31 of each preceding calendar year.

The Bank's eligible deposits as of December 31, 2018 are amounting to Rs.87,350.615 million on which total premium is payable
of Rs.139.761 million per annum (Rs.34.940 million per quarter).

29. WORKERS' WELFARE FUND

Provision held at 2% of the higher of profit before tax or taxable income to the extent of operations carried out under Sindh
Workers' Welfare Act, 2014. Due to loss before taxation, no provision has been recognized by the Bank.



30,

3.

32

321

32141

32.1.2

32,2

23 JS BANK LIMITED

------- Un-audited -------
Haif year ended
June 30, June 30,
2019 2018
OTHERCHARGES e Rupees in "00Q -------
Penalties imposed by State Bank of Pakistan 50 -
Others 198 532
248 532
PROVISIONS AND WRITE OFFS - NET
Provision / (reversals) for diminution in value of investments ' 218,997 . (31,653)
Provisions against loans & advances - specific ' : 435,704 83,009
Provision against loans & advances - general 345 39,868
Qther reversals (2,082) {42,368)
General (reversats) / provision - under IFRS-9 {59,311) 108,086
593,653 - 157,932
TAXATION
Current {364,341) (432,107)
Prior years - -
Deferred 519,179 7,257
154,838 {424 ,850)
Income Tax

Pakistan Operations

During the year, Additional Commissioner Inland Revenue {ACIR) by issued amended orders for tax year 2016 and 2017. This
was done by taking recourse of conducting tax audit or alternatively direct amendments in the deemed assessments contending
that certain matters in the deemed assessments were not admissible as not conforming to the law and prejudiced the interest of -
revenue. As result of amendments in tax year 2016 and 2017 ACIR has raised additional demand of Rs.433.890 million and
Rs.508.803 million respectively.

For both tax years, the Bank has not accepted the amendments and have filed appeals before the Commissioner Inland Revenue-
Appeals where it is pending for hearing and decision.

Azad Jammu & Kashmir Operations

The Bank has commenced operations in Azad Jammu & Kashmir from tax year 2008 and has filed returns for the tax years 2008
to 2018 with the tax authorities of such region. The Commissioner has issued notices for amendment of assessment under
section 122 of the Income Tax Ordinance, 2001 (as adopted in AJK Region) for the tax year 2011 to 2017. All assessments orders
were rectified with Nil demand. However, such assessments are further amended under section 122(5A) of the Income Tax
Ordinance, 2001 (as adopted in AJK and hereinafter refers to as ‘the Ordinance’) by the Commissioner Inland Revenue, CIR, for
the tax year 2013 to 2017 and raised demand of Rs. 55.880 million. Based on the further amendments in tax years 2013 to 2017,
CIR has increased mark-up earned on local advances and surplus funds, and dis-allowed fifty percent of allocated head office
axnanse in each tax vear hasidas creatina demand of Suner Tax and Fdunatinn Cess

For said tax years, the Bank has not accepted further amendments and filed rectification application with CIR on grounds that
amendments were made without considering the brought forward losses of Rs. 128,223 million. Simultaneously, the Bank has also
filed appeals before the Commissioner Inland Revenue-Appeals (the CIRA} where it is pending for hearing and decision. The
management is confident that the appeals filed in respect of above years will be decided in the Bank's favor and accordingly no
demand for pavment would arise.

Sales tax

The Bank as a registered person under Sindh Sales Tax on Services Act, 2011 was issued an Order by the Assistant
Commissioner Sindh Revenue Board AC-SRB creating a demand of Rs.48.838 million besides penally of Rs.4.440 million against
the Bank for alleged non-payment of Sindh sales tax on certain services f incomes (i.e. Bancassurance, Home Remittances under
Pakistan Remittance Initiative Scheme, SBP rebates on Government securities, Rebates from foreign correspondent Banks, and
FX aain on remittance by Western Union)’ on total amountina to Rs.277.488 million for the tax veriods Julv 2011 to December

An appeal was filed before Commissioner (Appeals) Sindh Revenue Board, CA-SRB against the decision of AC-SRB which was
decided in favor of the tax department except tax imposed on FX gain on remittance by Western Union. Thereafter, both the Bank
and AC-SRB filed appeals before the Appellate Tribunal SRB against the decision of CA-SRB. Through its Order dated April 18,
2019, the Appellate Tribunal SRB quashed the demand raised by deciding the Bank's appeal in the Bank’s favour and dismissing
the AC-SRB's appeal.
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............................ Un-audited --
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
BASIC (LOSS)/ EARNINGS PER SHARE Rupees in '000
(Loss) / Profit after taxation for the period - attributable
to ordinary equity holders of the Bank for diluted earnings (475,082) 332,053 (441,677) 684,295
Preference dividend paid for the year
December 31, 2018 @ 12% p.a (2017: @ 12% p.a.) - - {24,164) {180,000)
(Loss) / Profit after taxation for the period - attributable
to ordinary equily holders of the Bank for basic earnings {475,082) 332,053 (465,841) 504,295
Numbers
Weighted average number of outstanding ordinary
shares during the year for basic earnings 1,297,464,262  1,297,464,262  1,297,464,262 1,236,652 660
- Rupee R —
Basic (loss) / earnings per share {0.37) 0.26 {0.36) 0.41

During June 2018, the diluted earnings per share increased for the half year ended when taking the convertible preference shares
into account, therefore the convertible preference shares are anti-dilutive and are exciuded from the weighted average number of
ordinary shares for the purpose of diluted earnings per share. Further, no impact of dilution has been taken for the quarter ended

FAIR VALUE MEASUREMENTS
"Fair value" is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The fair value of quoled securities other than those classified as held to maturity, is based on quoted market price. Quoted securities
classified as held to maturity are carried at cost.

The fair value of unquoted equity securities, other than investments in associates and subsidiaries, is determined at lower of cost
and the break-up value in accordance with the requirements of prudential regulations issued by SBP. Break-up vatue of unquoted
equity securities is calculated with reference to the net assets of the investee company as per the latest available financial
statements.

Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calcutated with sufficient reliability due
to absence of current and active market for assets and liabilities and reliable data regarding market rates for similar instruments.

The provision for impairment of loans and advances has been calculated in accordance with the Bank's accounting policy as stated
in note 4.7.1 to the annual financial statements of the Bank for the year ended December 31, 2018.

In the opinion of the managemenf, the fair value of the remaining financial assets and liabilities are not significantly different from
their carrying vatues since assets and liabilities are either short term in nature or in the case of cuslomer loans and deposits are
frequently repriced.

Fair value of financial assets

The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the assets
or liability, either directly {i.e. as prices} or indirectly (i.e. derived from prices).

Level 3: Fair value measuremenis using input for the asset or liability that are not based on observable market data (i.e.
unchservable inputs).

Valuation techniques used in determination of fair values within leve! 2
ltem Valuation approach and input used
Units of mutual funds Fair values of invesiments in units of mutual funds are determined based on redemption prices

disclosed at the Mutual Funds Association of Pakistan (MUFAP) as at the close of the business days.

Shares of listed companies |Fair values of investments in listed equity securities are valued on the basis of closing quoted market
prices available al the Pakistan Stock Exchange.

Pakistan Investment Bonds |Fair values of Pakistan Investment Bonds and Market Treaswry Bills are derived using PKRV rates
{ Market Treasury Bills {Reuters page).

Term Finance Certificates |Investments in debt securities (comprising Term Finance Cerlificates, Bonds and any other security
and Bonds issued by a company or a body corporate for the purpose of raising funds in the form of redeemable
capital) are valued on the basis of the rates announced by the Mutual Funds Association of Pakistan
(MUFAP) in accordance with the methodoloay prescribed by the SECP,

Derivatives The fair values of derivatives which are not quoted in active markets are determined by using valuation
techniques. The valuation techniques take into account the relevant underlying parameters including

foreian currencies involved, interest rates. vield curves. volatilities, contracts duration, etc.
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34.3 Fair value of non-financial assets

34.2 Valuation techniques used in determination of fair values within level 3

Fixed assets - Land and
building

Non-banking assets under
satisfaction of claims

Fixed assets and Non-banking assets under satisfaction of claims are carried at revalued
amounts determined by professional valuers (level 3 measurement) based on their
assessment of the market values as disclosed in notes 11 and 14 respectively. The
valuations are conducted by the valuation experts appointed by the Bank which are also on
the panel of State Bank of Pakistan. The valuation experts used a market based approach to
arrive af the fair value of the Bank's properlies. The market approach used prices and other
relevant information generated by market transactions involving identical or comparable or
similar properties. These values are adjusted to reflect the current condition of the properties.
The effect of changes in the unobservable inputs used in the valuations cannot be
determined with certainty, accordingly a qualitative disclosure of sensitivity has not been
presented in these financial statements.

34.3 The Bank's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date the event or
change in circumstances that caused the transfer occurred. There were no transfers between levels 1 and 2 during the

34.4

period ended June 30, 2019.

The following table provides an analysis of financial and non financia! assets that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 lo 3 based on the degree to which the fair value is ohservable.

June 30, 2019

Level1 Level 2 Level 3 Total
------------------------- Un-audited -=-=--mrr-m-msemamuanaan
On balance sheet financial instruments  meeememememeeieiceenees Rupees in '000 -«-sesmmmeememmmceaanans
Financial assets classified as 'held-for-trading securities’
Financial assets - measured at fair value
Investments _
Federal Government Securities - 26,149,093 - 26,149,093

Financial assets classified as 'avaitable-for-sale securities’

Financial assots - measured at fair value

Investments
Federal Government Securities - 65,205,535 - 65,205,535
Shares 2,730,200 - - 2,730,200
Non Government Debt Securities - 630,068 - 630,068
Foreign Securities - 2,377,714 - 2,377,714
2,730,200 68,213,317 - 70,943,517
Financia! assets - disclosed but not measured at fair value
Investments
Federal Government Securities - 31,755,226 - 31,755,226
2,730,200 126,117,636 - 128,847,836

Non-Financial Assets
Revalued fixed assets

- - 1,356,181 1,356,181

Non-banking assets acquired in satisfaction of claims - - 185,056 185,056

- - 1,541,237 1,541,237

Off balance sheet financial instruments

Commitments in respect of:

Forward foreign exchange contracts

Purchase - 23,303,282 - 23,303,282
Sale - 9,311,960 - 9,311,960
Forward government securities

Purchase - 1,575,756 - 1,675,756
Sale - 9,628,783 - 9,628,783

Derivative instruments

Cross currency swaps (notional principal) -
Options (notional principal)

7,512,775

- 2,102,227

1512775

2,102,227
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December 31, 2018

Options (nolional principal) -

2,627,781

Level 1 Level 2 Level 3 Total
------------------------- Audited ---s-memmnnmmaieniannnns
On balance sheet financialinstruments ~ creveecmmenereesnieeene.. Rupees in '000 «wsmuesmsmmamasscaa
Financial assets classified as 'held-for-trading securities'
Financial assets - measured at fair value
Investments
Federal Government Securities - 41,368,514 - 41,368,514
Financial assets classified as "available-for-sale securities’
Financial assets - measured at fair value
Investmeants
Federal Government Securities - 52,541,122 - 52,541,122
Shares 2,558,903 - - 2,556,903
Non Government Debt Securities - 679,621 - 679,621
Foreign Securities - 5,868,382 - 5,868,382
2,558,903 59,089,125 - 61,646,028
Financial assets - disclosed but not measured at fair value
Investments
Federal Government Securities - 39,836,881 - 39,836,881
2,556,903 140,294,520 - 142,851,423
Non-Financial Assets
Revalued fixed assets - - 1,371,977 1,371,977
Non-banking assets acquired in satisfaction of claims - - 185,280 185,290
- - 1,657,267 1,657,267
Off balance sheet financial instruments
Commitments in respect of:
Forward foreign exchange contracts
.Purchase - 21,946,624 - 21,946,624
Sale - 13,319,774 - 13,319,774
Forward government securitios
Purchase - 209,530 - 209,530
Sale - 1,494,554 - 1,494,554
Derivative instruments
Cross currency swaps (notional principal) - 5,254,792 - 5,254 792

2,627 781
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SEGMENT INFORMATION

Segment Details with respect to Business Activities

June 30, 2019 {Un-audited)
Profit & Loss

Net mark-upfreturn/profit

Inter segment revenue - net

Mon mark-up / return / interest income
Total Income

Segment direct expenses

Inter segment expense allocation
Total expenses

Provisions

Profit before tax

June 30, 2019 {Un-audited)

Balance Sheet

Cash & Bank balances

Investments

Net inter segment lending

Lendings to financial institutions
Advances - performing

Advances - non-performing

Advances - (Provisions)/reversals - Net

Others
Total Assets

Borrowings

Subordinated debt

Deposits & other accounts
Net inter segment barrowing
Cthers

Total liabilities

Equity

Total Equity & liabilities

Contingencies & Commitments

June 30, 2018 {Un-audited}
Profit & Loss

Net mark-up/returnfprofit

Inter segment revenue - net

Non mark-up / return / interest income
Total Income

Segment direct expenses

Inter segment expense allocation
Total expenses

Provisions

Profit before tax

December 31, 2018 (Audited)
Balance Sheet

Cash & Bank balances

Investments

Met inter segment lending

Lendings to financial institutions
Advances - performing

Advances - non-performing

Advances - (Provisions)/reversals - Net

Others
Total Assets

Borrowings

Subordinated debt

Deposits & other accounts
Net inter segment borrowing
Others

Total liabilitles

Equity

Total Equity & liabilities

Contingencies & Commitments

27

JS BANK LIMITED

Corporate Trading and Retalil Commercial
Finance Sales Banking Banking Others Total
Rupees in '000
- 1,637,131 (2,723,969) 4,898,110 - 3,711,272
- {4,503,195) 7,886,625 (3,383,430} - -
38,423 123,961 881,069 459,725 68,171 1,571,349
38,423 (2,842,103) 6,043,725 1,974,405 68,171 5,282,621
53,054 64,703 2,853,360 425,501 271,264 3,667,882
- 161,343 855,650 - 610,608 - 1,617,601
53,054 216,046 3,709,010 1,035,109 271,264 5,285,483
- 211,385 92,352 289,886 - 593,653
{14,631) {3,269,534) 2,242,333 648,410 {203,093) {596,515)
- - 25,767,544 11,289,645 - - 37,057,189
- 136,623,291 - - - 136,623,291
- - 164,387,218 - 489,036 164,876,254
- 4,598,062 - - - 4,598,062
- - 92,844,661 || 151,262,484 - 244,107,145
- - 2,843,872 6,656,542 - 9,500,414
- - (645,373) {2,941,625) - (3,586,998)
- - 95,043,160 154,977,401 - 250,020,561
- 4,293,679 2,778,461 (4,338,088) 25,068,477 27,803,629
- 171,282,576 273,498,484 150,639,313 25,557,513 620,978,886
- 32,466,081 5,031,596 . 15,091,178 - 52,588,855
- 7,495,800 - - - 7,495,800
- - 261,817,340 99,288,036 - 361,105,376
- 130,941,523 - 33,934,730 - 164,876,253
- 379,171 6,650,547 2,325,369 9,731,572 19,086,659
- 171,282,676 273,499,483 150,639,313 9,731,672 605,152,943
- - - - 15,825,942 15,825,942
- 171,282,576 273,499,483 150,635,313 25,557,614 620,978,885
- 49,396,740 35,455,162 16,295,505 108,779 101,256,186
Corporate Trading and Retail Commercial
Finance Sales Banking Banking Others Total
Rupees in '000
- 2,567,663 (1,667,831} 3,378,336 - 4,378,168
- {2,733,385) 4,553,866 (1,820,481) - -
317,437 229 046 844,961 412,453 51,820 1,865,717
317,437 63,324 3,830,996 1,970,308 51,820 6,233,885
53,866 92,749 2,342,675 748,319 470,423 3,708,032
- 108,842 508,510 641,424 - 1,258,776
53,866 201,591 2,851,185 1,389,743 470,423 4,966,808
- (31,653) 46,512 77,355 65,718 157,932
263,571 (106,614) 933,299 503,210 {484,321) 1,109,145
- 26,330,603 6,748,812 - - 33,079,415
- 148,689,974 - - - 148,689,974
- - 142 567 445 - 6,556,733 149,124,178
- 1,937,347 - - - 1,837,347
- - 93,802,563 || 155,702,540 - 249,505,103
- - 1,647,085 3,995,026 - 5,642,111
- - (527,295} (2,629,001} - (3,156,296}
- - 94,922,353 157,068,565 - 251,890,918
- 2,622,494 1,707,032 2,587,220 14,139,676 21,056,422
- 179,580,418 245945642 159,655,785 20,696,409 605,878,254
- 80,051,504 4,290,751 12,216,408 - 96,558,663
- 7,496,800 - - - 7,496,800
- - 232,859,517 88,553,746 - 321,413,263
- 91,475,842 - 57,648,336 - 149,124,178
- 556 272 8,795,374 1,237,295 5,079,383 15,668,324
- 179,580,418 245945642 159,655,785 5,079,383 590,261,228
- - - - 15,617,026 15,617,026
- 179,580,418 245945642 159,655,785 20,696,409 605,878,254
- 43,239,446 34,959,767 21,114,506 143,933 99,457 652
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30 JS BANK LIMITED

(Un-audited) (Audited)
June 30, December 31,
2019 2018
Note  --—--- Rupees in '000 -----
37. CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS
Minimum Capital Requirement {(MCR):
Paid-up capital (net of losses) 10,119,242 10,119,242
Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier 1 (CET 1) Capital 13,387,601 13,417,429
Eligible Additional Tier 1 {ADT 1) Capital 2,500,000 2,500,000
Total Eligible Tier 1 Capital 15,887,601 15,917,429
Eligible Tier 2 Capital 4,256,946 4,260,437
Total Eligible Capital {Tier 1 + Tier 2) 20,144,547 20,177,866
Risk Weighted Assets (RWAs); '
Credit Risk 147,885,067 148,178,402
Market Risk 1,060,034 1,895,587
Operationat Risk 17,946,043 17,946,043
Total 166,891,144 168,020,032
Common Equity Tier 1 Capital Adequacy ratio 8,02% 7.99%
Tier 1 Capital Adequacy Ratio 9.52% 9.47%
Total Capital Adequacy Ratio 12.07% 12.01%
Leverage Ratio (LR):
Eligible Tier-1 Capital 15,830,389 15,917,429
Total Exposures 491,655,944 484,967,925
Leverage Ratio 3.22% 3.28%
Liquidity Coverage Ratio (LCR):
Total High Quality Liquid Assets 65,634,767 55,404,403
Total Net Cash Outflow 57,758,920 52,473,282
Liguidity Coverage Ratio 3741 114% 106%
Net Stable Funding Ratio (NSFR):
Total Available Stable Funding 302,644,033 298,128,452
Total Required Stable Funding 280,609,716 280,794,715
Net Stable Funding Ratio .108% 106%
38. GENERAL
38.1 These unconsolidated condensed interim financial statements have been prepared in accordance with the
revised format for financial statements of Banks issued by the SBP through BPRD Circular no. 5 dated March
22, 2019.
38.2 The figures in the unconsolidated condensed interim financial statements have been rounded off to the nearest

thousand.
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39. DATE OF AUTHORISATION FOR ISSUE

These unconsolidated financial statements ware authorised for lssue by the Board of Directors of the Bank in their
meeting held on

President and Chief Financial Diractor Director Chairman
Chlef Executive Officer Officer
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of JS Bank Limited

Report on review of Consolidated Condensed Interim Financial Statements

Intfroduction

We have reviewed the accompanying consolidated condensed interim statement of financial
position of JS Bank Limited as at 30 June 2019, the related consolidated condensed interim
statement of profit and loss, consolidated condensed interim statement of comprehensive
income, consolidated condensed interim statement of changes in equity, and consolidated
condensed interim statement of cash flows, and notes to the financial statements for the six-
month period then ended Chere-in-after referred to as the "consolidated condensed Interim
financial statements®). Management is responsible for the preparation and presentation of
these consolidated condensed inferim financial statements in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on the financial statements based on our review. The
figures of the consolidated condensed interim profit and loss account and consolidated
condensed interim statement of comprehensive income for the three months ended 30 June
2019 and 30 June 2018 have not been reviewed, as we are required to review only the
cumulative figures for the six months period ended 30 June 2019,

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with international Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinlon,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial statements are not prepared, in ali
material respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's report is Shaikh
Ahmed Salman.

YAy

Chartered Accountants
Place: Karachi
Date: 27 August 2019

2 wnetngor Prn ol frast & o ung Giobal Lardod




J§ BANK LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Fixed assels

Intangible assets

Deferred tax assets - net

Other assets

LIABILITIES

Bills payahle

Borrowings

Deposits and other accounts

Liabilities against assets subject
to finance lease

Subordinated debt

Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY

‘Share capital
Reserves

A8 AT JUNE 30, 2019

15
16
17
18

19

Surplus / (deficit) on revaluation of assets - net of tax 20

Unappropriated profit

Non-controlling Interest

CONTINGENCIES AND COMMITMENTS 21

------------

{Un-audited)

June 30,
2019

Rupees in '000

(Audited)

December 31,

2018

-----------

34,742,060 32,111,176
2,522,110 978,024
4,598,062 1,937,347
137,162,406 149,601,215
250,280,425 252,308,117
12,596,557 6,047,725
2,162,922 2,206,612
632,473 408,992
14,934,333 14,042,139
459,631,348 460,541,247
3,913,734 3,519,924
52,588,855 96,558,663
358,607,691 319,808,852
7,495,800 7,496,800

18,198,597 14,720,189 |

440,804,677 442,102,428

18,826,671 18,438,819

10,119,242 10,119,242
1,764,384 1,712,170

825 (822,532}
5,291,632 5,826,742

17,176,083 16,834,622
1,650,588 1,604,197

18,826,671 18,438,819

::\Jm

The annexed notes from 1 to 40 form an integral part of these consolidated condensed interim financial statements.

President and
Chief Executive QOfficer

Chief Financial

Director
Officer

Director

Chairman
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J§ BANK LIMITED

CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT {UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019

Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
Note coemeececiieaienans Rupeas in '000 seamvemmmmmcaicannnnnas

Mark-up / return { interest earned 23 9,745,271 7,161,169 19,106,531 14,045,657
Mark-up f return / interest expensed 24 8,080,987 4,813,603 15,321,030 9,684,412
Net mark-up / Interest income 1,684,284 2,347,566 3,785,501 4,461,245
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income 25 823,203 728,869 1,606,586 1,812,236
Bividend Income 95,873 80,689 126,124 97,007
Foreign exchange income (102,580} 166,762 183,870 240,038
income from derivatives - net 437,737 18,645 301,903 80,756
(Loss} / gain on securities - net 26 (323,567) (24,348) {368,399) 44,723
Share of profit from associates 8,220 4,186 13,804 4,186
Other Income - net 27 50,057 24,843 81,169 74,548
Total non mark-up / interest income 988,943 488,646 1,944,447 2,353,491
Total Income 2,673,227 3,337,212 5,729,948 6,814,736
NON MARK-UP / INTEREST EXPENSES
Operating expenses 28 3,001,127 2,583,280 5,783,747 5,441,560
Workers' welfare fund 26 {160) 11,970 566 24,291
Other charges a0 193 123 248 532
Total non-mark-up ! Interest expenses 3,001,160 2,585,373 6,784,561 5,466,383
Profit before provisions {327,933) 741,839 (54,613) 1,348,353
Provisions and write offs - net 31 365,136 136,781 593,653 131,737
Extracrdinary / unusual items - - - -
(LOSS)/ PROFIT BEFORE TAXATION (693,069) 602,058 (648,266) 1,216,616
Taxation 32 107,349 (266,272) 73,620 (492,636}
{LOSS)/ PROFIT AFTER TAXATION {585,720) 335,786 (574,6486) 723,980
Attributable to:
Equity holders of the Bank (544,248) 335,048 {523,393) 711,901
Non-controlling interest (41,472) (162) (51,253) 11,889

{585,720) 335,786 {574,646} 723,980

.................................... L2 {07 5T R ——
Basic and diluted (loss) / sarnings per share 33 {0.42) 0.26 {0.42) 0.43
. e
The annexed notes fram 1 to 40 form an integral part of these consolidated condensed interim financial statements.
President and Chief Financial Director Director Chairman

Chief Executive Officer Officer




JS BANK LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF
COVMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2019

Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2019 2018 2019 2018
-------------------- Rupees in "000 --=rre-emesemaneaens
{Restated) {Restated)
{Loss) I profit after taxation for the period {685,720) 335,786 (574,646) 723,980

Other comprehensive income

ltems that may be reclassified to profit or loss account in subsequent periods:

Effect of translation of net investment in foreign branch 48,209 18,670 52,214 31,298
Movement in surplus / {deficit) on revaluation

of investments - net of tax {5,667) {789,878) 564,474 (913,203)
Movament in general provision under IFRS @ - net {17,748) {27,107)

(23,415) {789,876) 537,367 {913,203)
24,794 (771,206) 589,581 {881,905)

ltems that wlll not be reclassified to
profit or loss account in subsequent periods:

Movement in surplus on revaluation of
operating fixed assets - net of tax 365,354 384,273 365,354 384,273

Share of other comprehensive income
from associated companies - net of tax 31,727 3,727

307,081 384,273 397,081 384,273

Total comprehensive (loss) !/ income (163,845) (51,147) 41 2,016 226,348

Attributable to:

Equity holders of the Bank {214,545) (9,050} 365,625 287,083
Non-controlling interest 50,700 {42,007) 46,391 (80,735)
' {163,845) {61,147) 412,018 226,348
i

The annexed notes from 1 to 40 form an integral part of these consolidated condensed interim financial statements.

President and Chief Financlal Director Director Chalriman
Chief Executive Officer Officer
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J8 BANK LIMITED
CONSOLIDATED CONDENSED |{NTERIM SYATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED JUNE 30, 2019
Attribulabla |o sharaheldere of tha Bank

Resarves Surplus ! {Dellcit) on revaiuation of
Nen Hen-
Shate Preforance  Statutory  Exchango Fixed bankinp Unappro- conleelling
capita shates roseivo *  transiation _Investmants [ 1131) aslpls priated profit  Sub-total Interest Total
Rupees In 000
Balance as at Decembar 31, 2017 - audited 8618242 1,500,000 1528768 12218 100,759 £89.83% 95050 §.463,357 17,605,234 1,658,680 10657014
Tetal cornprehensive Income for the
hallf yoar ended June 39, 2018 . un-audited
Profit aftes taxation J - ” . “ - ” &” l l 711,901 | 711, 991)] 939 [ 723,960
Other comprehansive incoma ! {loss) - net of ta - . - 32 _2_ 497,63
- - - 31,248 (840 478} 24,273 99i 287,083 {60, 735) 226,348
Transter o vlatulery reserve . - 136,859 - - - - {135,859) E . v
Transter from surplus on revalualion of
assats to unappropriated profit - ned of tax
Fixed assals - - - - - {9,208} . o {1,597} 1,597 .
HNon-hankiag assels acquired
In satistaction of claims - - - - . {167 107 - . .
Transactlon with ewnera recorded
diractiy in equilty
Issuance of crdinary shiares on convarsion of
preférence shares during the podod 2,250,000 - . - - - - B 2,250,000 - 2,250,000
Discount ot issua of ordinary shares
duting the peried {750,000) . - - - - . - {750,
1,500,000 - . - . - 1,500,000 . 1,500,000
Frofarencs shares cancelad on conversion
into ocdinary shares during the pariod - {1.500,000) . - - - . - {1,500.000) . {1.£00,000)
Preferanca dividend for the year endad
Dacamber 34, 2017 & V2% pa - - - - - - {180,000} (189,000 - (159,000
Balarice as at June 30, 2048 - umaudited
{reslatad) 10,119,242 - 185627 43,557 (640.720) B94,814 4,043 5,666,297 804720 1609542  12.714.282
Tolal comprehenslve Income for the half year
ended Decembar 34, 2018
Loss aftar laxation J . ” . “ - " . ” . J . . {95.839) (9,839) 11,884 (84,846)
Oiher comprehansive {losst f incoma - nel of 18 - - 21417 (1,424,489 670 ; t 1 8 498
- , . a7 {1,424,469) 208,670 {2,088} (7R.033  (1.258,50Y) (8.842)  (1.275,443)
Transfes 1o slatulory reservo - . (24,395} - - - - 24391 - . -
Tranafer trom aurplus on revaluation of
asaals to unapprepriated profit - net of lax
Fizpd assals 4 - - - - {14,685) - 13088 {1.59M) 1,597 +
Hon-banking 3ysets acquired
In satisfaction of clalms. - N B . . . 1 4] N . .
Batance as at Decomber 31, 2018 - audiled 10,119,242 . 1,641,236 10,934 (2,074,169} 1,158,789 92,859 5,825,242 16834622 1,604,197 18,438,819
Total comprattenaive income fof the
half year ended Juna 13, 2058 - un-audited
Loss efer faxation I . " - u . ” . ” . l . l - |I |sza,ae:1” ma.:sa)” 151.253)“ {674,646}
Olises comprehensive khicoma - net of lax - 14 : §2,214 | 847,012 69,784 . [ 883,018 9TE44 986,652
g . - 52,214 587,012 868,784 . (523,385} 366,626 46,381 412018
Transter from suzplus on revaluation of
assale to unappropriatad profit - nel of fax
Fixed aszels - . . . . {13,393) . 13,398 - - -
Non-banking assels acquined
in satsfaction of claims - . - . . . [£3)] & - - .
Transaclion with ownars
racorded direclly In equity
Preference dividend pa'd for the year
endod December 31, 2016 ) 12% pa. - . - . . . . {24,184) {24,184} - {24,184}
Balance &s at June 30, 2019 - un-audilad 10,118,242 ] 1,644,216 123,14“8w ji 507 171) 1,415,185 S2811 8,291,642 11.1761033 ‘s 550,868 18,326,671
* This represents resarve ¢roaled undor Section 21(}{a) of the Banking Companles Ordinance, 1952, ': A
The annexed noles from 1 to 40 form an infegral part of thase consolidated condensed intedm finsncial statements.
President and Chief Financlal Officer Director Director Chalrman

Chlef Executlve Officer
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CONSOLIDATED GONDENSED INTERIM CASH FLOW STATEMENT {UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 390, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation
Less: Dividend income

Share of profit from associates

Adjustments:
Depreciation
Dapreciation on non-banking assets
Depreciation - Right of Use Assets
Amarlisation of inlangible assets
Charge for definad benefit plan
Unrealised loss on revaluation of investments
classified as held-for-trading - net
Provisions and write offs - net
Provision for workers' welfare fund
Unrealised galn on revaluation of derivative insiruments
Mark-up / return / interest expensed on lease liability against right-of-use assets
Gain on sale of fixed assets - net

{increase) / decreass In operating assots
Lendings to financial institutions
Held-for-trading securities

Advances

Cther assets (excluding advance taxation)

Increase / (decrense) in operating liabititles
Bills payable

Borrowings

Deposits and other accolunts

Other liabllitles

Gratuity paid

Mark-up / return / interest expensed on lease liability against right-of-use assets pald

Income tax paid
Net cash flows from / (used In) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net investment in available-for-sale securitles

Net Investment in held-to-maturity securitles
Investmant in associated companles

Dividend received

nvestments in fixed assets

Investments in intangible assels

Effect of translation of net invastment in forelgn branch
Proceeds from sale of fixed assets

Net cash {used In)/ flows from investing activities

CASH FLLOW FROM FINANCING ACTIVITIES
Dividend paid on preference shares

Payment of lease liability against right of use assels
Sub-ordinated loans

Increase in cash and cash equivalents
Cash and cash equivalents at heginning of the pariod
Cash and cash equivalents at end of the period

Note

28
28
28

28

27

June 30, June 30,
2019 2018
anvenn Rupess In 000 -«.....
(Restated)
(648,266) 1,216,616
(126,124} {97,007}
(13,804} (4,1886)
{788,144) 1,115,423
419,460 359,696
234 G50
417,392 .
45,905 35,071
65,839 84,100
9,089 891
593,653 131,737
566 24,291
(606,275) (142,582)
276,349 3,992
{72,802) {58,550}
1,249,510 439,305
461,316 1,664,728
{2,657,648) 1,459,376
15,312,244 3,231,558
1,696,989 (44,737 441)
{713,890 (1,845,312)
13,637,795 (41,891,819)
393,810 675,328
(45,148,134} 3,124,520
38,800,830 21,516,401
(1,343,895) 2,620,274
(7,297,380) 27,836 523
6,701,731 {12,600,568)
- {175.118)
{276,349) (3,992)
{366,692) (1,143,417)
6,058,690 {13,822,795)
(10,258,129) 18,726,114
8,083,341 209,556
{21,239) (180,000}
122,496 75,303
{950,440) {771,780)
{2.315) (197,757)
82,214 31,298
108,113 85,019
{2,855,959) 17,977,373
{24,164) {180,000}
(181,018) (4,152}
{1,000} {1,000)
{206,182) (185,152)
2,966,649 3,069,826
32,587,698 18,184,611
35,504,247 22,154,437
F

The annexed notes from 1 to 40 form an integra! pan of these consolidated condensed interim financial statements,

President and Ghief Financial Officer Director
Chiof Executive Officer

Chairman
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JS BANK LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED JUNE 30, 2019

STATUS AND NATURE OF BUSINESS
The "Group" consists of:
Holding Company: JS Bank Limited, Pakistan

JS Bank Limited (the Holding Company / the Bank / JSBL) is a banking company incorporated in Pakistan as a public
limited company on March 15, 2006. The Bank is a subsidiary company of Jahangir Siddiqui & Co. Ltd. (JSCL) and its
shares are listed on Pakistan Stock Exchange Limited (PSX). The Bank commenced its banking operations on December
30, 2006 and its registered office is situated at Shaheen Commercial Complex, Dr. Ziauddin Ahmed Road, Karachi.

The Helding Company is a scheduled bank, engaged in commercial banking and related services as described in the
Banking Companies Ordinance, 1962 and is operating through 344 (December 31, 2018: 344) branches / sub-branches in
Pakistan and one whotlesale banking branch in Bahrain (December 31, 2018: one). The Pakistan Credit Rating Agency
Limited (PACRA) has assigned the long-term entity rating of the Bank to AA- {Double A Minus) whereas short-term rating
is maintained at 'A1+ (A One Plus), which is the highest possible short-term rating. The ratings denote a very low
expectation of credit risk and indicate very strong capacity for timely payment of financial commitments.

Jahangir Siddiqui Investment Bank Limited, JSIBL, (formerly Citicorp Investment Bank Limited) which was acquired by
JSCL on February 01, 1999), and its holding company, JSCL, entered inte a Framework Agreement with American
Express Bank Limited, New York (AMEX) on November 10, 2005 for acquisition of its American Express Bank Limited -
Pakistan Branches, (AEBL). Consequently, a new banking company, JSBL was incorporated on March 15, 2006 and a
restricted Banking License was issued by the State Bank of Pakistan (SBP} on Mav 23. 2008,

A Transfer Agreement was executed on June 24, 2006 between JSIBL and JSBL for the transfer of entire business and
undertaking of JSIBL to JSBL and a separate Transfer Agreement was also executed on June 24, 2006, between AMEX
and JSBL for the transfer of AEBL's commercial banking business in Pakistan with all assets and liabilities {other than
certain excluded assets and liabilities) (AEBL business). The shareholders of JSIBL and JSBL in their respective extra
ordinary general meetings held on July 31, 2006 approved a Scheme of Amalgamation (the Scheme) under Section 48 of
the Banking Companies Crdinance, 1962. The Scheme was initially approved by the Securities and Exchange
Commission of Pakistan vide its letter No. SC/NBFC(J)-R/JSIBL/2006/517 dated September 28, 2008, Subsequently, the
Scheme was sanctioned by the SBP vide its order dated December 02, 20086 and, in accordance therewith, the effective

Aata nf amalaamatinn wiae fivad at Naramhar 10 20NA

The ultimate parent of the Group is Jahangir Siddiqui & Co. Ltd. which holds 75.02% shares of the Bank.

Composition of the Group
Ownership Interest and
2019 2018
The Group NCI The Group NCI
Subsidiary
JS Global Capital Limited 67.16% 32.84% 67.16% 32.84%
JS Investment Limited 65.16% 34.84% 65.16% 34.84%
JS ABAMCO Commodities Limited 65.16% 34.84% 65.16% 34.84%
Associates
Omar Jibran Engineering Industries Limited 9.60% - 9.60% -
Veda Transit Sclutions (Private) Limited 8.00% - - -
Intercity Touring Company (Private} Limited 9.12% - - -

Subsidiary Companies
J8 Global Capital Limited (JSGCL)

JS Global Capital Limited, JSGCL, is principally owned by the Bank, holding 67.16% of its equity interest. The Bank
acquired effective controlling interest in JSGCL on December 21, 2011 and April 15, 2016 of 51.05% and 16.11%
respectively. The ownership interest has increased by 16.11%, without any change in the cost of investment, due to the
fact that JSGCL has bought back its 11,993,000 ordinary shares out of its 50 million ordinary shares in 2016, JSGCL is a
public listed company incorporated in Pakistan under the repealad Companies Ordinance, 1984. The shares of the JSGCL
are listed on Pakistan Stock Exchange (PSX). Further, the JSGCL is a corporate member of PSX and member of Pakistan
Mercantile Exchange, The principal business of the JSGCL is to carry out share brokerage, money market, forex and
commodity brokerage, advisory and consultancy services, Other aclivities include investment in a mix of listed and
unlisted equity and debt securities and reverse repurchase fransactions, The registered office of the Company is situated
at 17th Floor, The Centre, Plot No. 28, SB-5, Abdullah Harcon Road, Saddar, Karachi, Pakistan. The Company has fen

hrannhnan MIN4Q: Almirand in Alnbt Altiae AF DalintAan
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J8 Investments Limited (JSIL).

J5 Investments Limited, JSIL, is principally owned by the Bank, holding 65.16% of its equity interest. The Bank acquired
effective controlling interest in JSIL on November 01, 2012 and December 22, 2015 of 52.24% and 12.92% respectively.
The ownership interest has increased by 12.92%, without any change in the cost of investment, due to the fact that JSIL
has bought back its 19,828,182 ordinary shares out of its 100 million ordinary shares in 2016. JSIL is a public listed
company incorporated in Pakistan on February 22, 1995 under the repealed Companies Ordinance, 1984, The shares of
the JSIL are listed on the Pakistan Stock Exchange (PSX}, formerly since April 24, 2007. The registered office of the
Company is situated at The Centre, 18th Floor, Plot No. 28, SB-5, Abduliah Haroon Road, Saddar, Karachi,

The JSIL has obtained the license of an “Investment Advisor” and "Asset Management Company” (AMC) under the Nen-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking
Finance Companies and Notified Enlitias Regulations, 2008 (the NBFC Regulations). In addition, JSIL has also obtained
reqistration to act as Pension Fund Manader under the Voluntary Pension System Rules, 2005.

JSIL is an asset management company of the following funds:

Open end funds: Pension fund

- J8 Value Fund -JS Pension Savings Fund

- JS Growth Fund -JS Islamic Pension Savings Fund
- Unit Trust of Pakistan

- JS Income Fund

- JS Islamic Fund

- JS Aggressive Asset Allocation Fund

- JS Fund of Funds

- JS KSE-30 Index Fund

- JS Islamic Income Fund

- JS Cash Fund

- JS Large Cap. Fund

- JS Islamic Hybrid Fund of Funds(JSIHFOF)
- JS Islamic Hybrid Fund of Funds -2 (JSIHFOF2)
- J8 Islamic Dedicated Equity Fund

These funds have been treated as related parties in these consolidated condensed interim financial statements.
J8§ ABAMCO Commodities Limited

JS Bank owns JS ABAMCO Commodities Limited, JSACL, indirectly through its subsidiary JS Investment Limited (JSIL)
which has 100% holding in JSACL. JSACL was incorporated on September 25, 2007 as a public unlisted company under
the repealed Companies Ordinance, 1984 and is a wholly owned subsidiary company of JSIL (a subsidiary of Holding
Company). The principal activities of JSACL are to deal and effectuate commodity contracts; to become member of
commodity exchange including National Commaodity Exchange Limited (NCEL) and to carry on the business as brokers,
advisory and consultancy services, dealers and representative of all kinds of commodity contracts and commodity backed
securities. The registered office of the JS ABAMCO is situated at The Centre, 19th Fioor, Plot No. 28, SB-5, Abdullah
Haroon Road, Saddar, Karachi.

Associated Companies

Omar Jibran Engineering Industries Limited {OJEIL)

The Bank has invested in the shares of Omar Jibran Engineering Industries Limited {OJEIL), a public unlisted company.
The Bank has classified the investment as an associate on account of its significant influence over the investee company.
OJEIL was incorporated on June 25, 1987 in Pakistan as an unquoted public limited company under the repealed
Companies Ordinance, 1984. The registered office of the OJEIL is situated at DSU-10, Pakistan Stee! Industries Estate

Bin Qasim, Karachi. The QJEIL is mainly engaged in the manufacture and sale of automotive parts and armoring of
vehicles.

Veda Transit Solutions (Private) Limited

The Bank has invested in the shares of VEDA Transit Solutions {Private) Limited (VEDA), a private limited company, The
Bank has classified the investment as an assoclate on account of its significant influence over the investee company,
VEDA was incorporated on June 10, 2018 in Pakistan as private limited company under the repealed Companies
Ordinance, 1984. The registerad office of the VEDA is situated at Raazig Logistics Centre 16 KM, Multan Road, Near Dina

Nath Stop, Lahore. The VEDA is mainly engaged in the rural / urban, intracity / intercity transportation of passenger and
aoonds.
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Intercity Touring Company {Private} Limited

The Bank has invested in the shares of Intercity Touring Company (Private) Limited (ITC), a private limited company. The
Bank has classified the investment as an associate on account of its significant influence over the investee company. ITC
was incorporated on April 256, 2014 in Pakistan as private limited company under the repealed Companies Ordinance,
1984. The registered office of the ITC is situated at 147-P Gulberg Ill, Lahore. The ITC is mainly engaged in the
transportation. tourina. and loaistics related services.

2, BASIS OF PRESENTATION
2.1 Basis of Consolidation

The basis of consolidation adopted in the preparation of these consolidated condensed interim financial statements are
the same as those applied in the preparation of annual consolidated financial statements for the year ended December 31,
2018.

2.2  Statement Of Compliance

2.1.1 These consolidated condensed interim financial statements have been prepared in accordance with approved accounting
and reporling standards as applicable in Pakistan. These are comprised of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board ({ASB)
as are nofified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962;
- Provisions of and directives issued under the Companies Act, 2017; and

- Direclives issued by the Stale Bank Pakistan (SBP) and the Securities & Exchange Commission of Pakistan (SECP)
from time to time.

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives
issued by the SBP and the SECP differ with the requirements of IFRS, the requirements of the Banking Companies
Ordinance, 1862, the Companies Act, 2017 and the said directives shall prevail.

2.1.2 The SBP has deferred the applicability of International Accounting Standard {|IAS) 39, ‘Financial instruments: Recognition
and Measurement' and International Accounting Standard (IAS) 40, 'Investment Property’ for banking companies vide
BSD Circular Letter No. 10 dated August 26, 2002 till further instructions. Further, the SECP has deferred the applicability
of International Financial Reporting Standard {IFRS} 7, ‘Financial Instruments: Disclosures' on banks vide its notification
S.R.O 411(1)/2008 dated Aprit 28, 2008. However, investments have been classified and valued in accordance with the
requirements prescribed by the State Bank of Pakistan through various circulars. Accordingly, the requirements of these
standards have not been considered in the preparation of these consolidated financial stalements.

2.1.3 IFRS10 "Consolidated Financial Statements" was made applicable from period beginning on or after January 01, 2015
vide 8,R.0 633(1//2014 dated July 10, 2014 by SECP. However, SECP has directed that the requirements of consolidation
under section 237 of the Companies Ordinance 1984 and IFRS-10 "Consolidated Financial Statements” are not applicable
in case of investment by companies in mufual funds established under trust structure, through S.R.CG 56(1) /2016 dated
January 28, 2016. Accordingly, the requirements of these standards have not been considered in the preparation of these
consolidated financial statements.

2,4, These consolidated condensed interim financial statements are presented in Pakistani Rupee, which is the Group's
funclional and presentation currency.

2.5, The consolidated condensed interim financial statements do not include all the information and disclosures required in the
audited annual financial statements, and should he read in conjunction with the audited annual consolidated financial
statements for the financial year ended December 31, 2018.

3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies and methods of computation adopted in the preparation of these consolidated
condensed interim financial stalements are consistent with those applied in the preparation of the audited annua! financial
statements of the Group for the year ended December 31, 2018.
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Changes in accounting polfcies
Change in reporting format

The SBP vide BPRD Circular Letter No. 5 dated March 22, 2019 specified the new reporting format for the quarterly and
half yearly financial statements of banking companies. The new format has revised the disclosure requirements of the
Bank for the half year ended June 30, 2019 which has resulted in certain additional disclosures and reclassifications of the
items in these consolidated condensed interim financial statements.

Adoption of IFRS 16 - Leases

international Accounting Standards Board (IASB) has issued IFRS 16 'Leases' in January 2016 which supersedes IAS 17
'Leases’, IFRIC 4 'Determining whether an Arrangement contains a Lease', SIC-15 'Operating Leases-Incentives' and SIC-
27 'Evalualing the Substance of Transactions Involving the Legal Form of a Lease'.

The new standard sets out the principles for:

- Lessees to account for all leases under a single on-balance sheet model and governs recognition, measurement,
presentation and disclosure of leases; and

- Lessor accounting which s substantially unchanged. Lessors will confinue to classify leases as either operating or
finance leases using similar principles as in 1AS 17,

Therefore, IFRS 16 did not have an impact for leases where the Group is a lessor.

The Group has adopted IFRS 16 using the modified retrospective method of adopfion with the date of initial application as
January 01, 2019, Under this method, the standard has been applied retrospectively, with the cumulative effect of initially
applying the standard, recognised at the date of initial application. Accordingly, adjustment to the carrying amount of
assets and liabilities were recoanised in the current period.

Upon adoption of IFRS 186, the lessees are required to recognise a lease liability for the obligation to make lease payments
and a right-of-use (Rol} asset for the right to use the underlying asset for the lease term against a consideration. Under
IAS 17, leased assets, under operating lease mode, were not recognised on bank's halance sheets and it only required
lessees to recognise a periodic lease expense (rent) on a straight-line basis over the term for leases tenure and relevant
lease commitments were disclosed.

New accounting policies of the Bank upon adoption of IFRS 186 are:

Right-of-use {RoU)} assets

At the commencement date of the lease, the right-of-use asset is initially measured at the present value of lease liability.
Subsequently, RolJ assets are measured at cost, less accumulated depreciation and any impairment losses, and adjusted
for any premeasurement of lease liabilities. RoU assets are depreciated on a straight-line basis over the shorter of its
astimated useful life and the lease term.

Lease Hability

At the commencement date of the lease, the Group recognises lease liability measured at the present value of the
consideration (lease payments) to be made over the lease term and is adjusted for lease prepayments. The lease
payments are discounted using the interest rate implicit in the lease, unless it is nof readily determinable, in which case
the lessee may use the Incremental rate of borrowing. After the commencement date, the carrying amount of lease
liabitity is increased to reflect tha accretion of interast and reduced for the lease navments made.

The effect of adoption of IFRS 16 as at January 01, 2019 {increase / (decrease)) is as follows:
January 01, 2019
Rupees in 000

Assots

Right-of-use (RolJ) asset 4,756,920
Fixed assets {51,475)
Prepayments {281,423)
Total Assets 4,424,022
Liabilities

Lease liability 4,470,444
Liabilities against assets subject to finance lease {46,422)

Total liabilities 4,424,022
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The carrying amounts of the Group's right-of-use assets, lease liabilities and themovements during the period is as below:

RoU asset Lease liability
-------- Rupees in '000 ~------~
4756920 4470444

As at January 1, 2019 4,756,920 4,470,444
Additional impact arised during the period - net 542,629 542,629
Depreciation (417,392) -
Borrowing cost - 265,917
Payments ' ) . (457,367)
As at June 30, 2019 : 4,882,157 4,821,623

#VALUE! H#VALUE! #VALUE!

Had this standard not been applied, assets and liabilites would have been lower by Rs 4,882,157 million and
Rs.4,821.623 million respectively. Depreciation charge and mark-up expense would have been lower by Rs.417.392
million and Rs.265.917 million respectively.

3.2 Standards, interpretations of and amendments to published approved accounting standards that are effective in
the current period.

3.2.1 IFRS 16 - Leases has became sffeclive for annual reporting periods commencing on or after January 01, 2019, The impact
of the adoption of IFRS 16 on the Group's condensed interim financial statements is disclosed in note 3.1.2 above,

There are certain new and amended standards, interpretations and amendments that are mandatory for the Group's
accounting periods beginning on or after January 01, 2018 but are considered not to be relevant or do not have any
significant effect on the Group's operations and therefore not detailed in these consolidated financial statements.

3.3 Standards, interpretations of and amendments to published approved accounting standards that are not yet
effective.

The following new standards and amendments to existing accounting standards will be effective from the dates mentioned
below against the respective standard or amendment;

Effective date (reporting periods
beginning on or after)

- IFRS 3, Business Combinations {(Amendments) January 01, 2020
- I1AS 1, Presentation of Financia! Statemenis (Amendments) January 01, 2020
- IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors {Amendm January 01, 2020

Effective date {reporting periods
ending on or after)

- IFRS 8, Financia! Instruments (note 3.3.1) June 30, 2019

3.3.1 Through S.R.O. 229 (1)/2019, dated February 14, 2019, the SECP has notified that IFRS 9 - Financial Insfruments, has
replaced the Internationat Accounting Standard (IAS) 39 “Financial Instruments: Recognition and Measurement” which are
applicable from reporting periods on or after June 30, 2019. However, State Bank of Pakistan has deferred the
applicabifity of IFRS 9 throtigh email dated July 23, 2019. Therefore, the Group has not considered the impact for adoption
of IFRS 9 for its Pakistan operations in these consolidated condensed interim financial statements.

Further, the Group considers that as the Prudential Regulations and other SBP directives currently provide the accounting
framework for the measurement and valuation of investments and provision against non performing loans and advances,
the implementation of IFRS 9 may require changes in the regulatory regime and for this SBP would issue suitable
auidance and instruction on the application of IFRS 9 for the bankina sector of Pakistan.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of this consolidated condensed interim financial
information is the same as that applied in the preparation of the consolidated financial statements for the year ended
December 31, 2018.

5. FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Group are consistent with those disclosed in the
consolidated financial statements for the year ended December 31, 2018,



6. CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency
Foreign currencies

With State Bank of Pakistan in:

Local currency current account

Faoreign currency current account - non remunerative
Foreign currency deposit account - remunerative

With National Bank of Pakistan in:
Local currency current accounts

National Prize Bonds

7. BALANCES WITH OTHER BANKS
In Pakistan

In current accounts
In deposit accounts

Outside Pakistan

In current accounts
In deposit accounts

Less: General provision under IFRS 9

Balances with other banks - net of provision

7.1 This represents general provision held under IFRS 8 by Bahrain branch of the Bank.

8. LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings

Due against bills re-discounting

Repurchase agreement lendings (Reverse Repo)
Less: General provision under IFRS 9

Lending to Financial Institutions - net of provision

8.1 This represents general provision held under IFRS 9 by Bahrain branch of the Bank.
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{(Un-audited)

June 30,
2019

{Audited)

December 31,

2018

Rupees in "000 ~---m--

5,994,485 |[ 4,415,856
1,110,046 488,292
7,104,531 4,904,148
18,986,133 |[ 22,166,628
1,048,341 785,958
3,417,602 || 2,409,442
23,452,076 25,362,028
2,165,671 1,839,396
2,019,782 5,604
34,742,060 32.111,176
330,998 130,055
199,974 4,423
530,972 134,478
820,150 733,889
1,171,020 109,784
1,991,170 843,673
2,522,142 978,151
(32) (127)
2,522,110 978,024
1,067,014 1,758,917
- 182,742
3,532,193 -
4,599,207 1,941,659
(1,145) (4,312)
4,598,062 1.937,347
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INVESTMENTS

Investments by type

Held-for-trading securities
Federal Government Securities
Shares

Noa Government Debt Securities
Cpen end mutual funds

Available-for-sale securitles
Federal Government Securitiss
Sharas

HNon Government Gebt Securities
Open end mutual funds

Forelgn Securities

Held-to-maturity securities
Federal Government Securilies

Assoclates
Total Investments

Investments by segments:

Held-for-trading securities
Federal Government Securities
Market Treasury Bills

Pakistan Investment Bonds

Shares:
Listed Companies
Qrdinary shares

Non Government Debt Securitles
Listed

Term Finance Certificates

Sukuk Certificates

QOpean End Mutual Funds

Avatlable-for-sale securities

Federal Government Securities:
Market Treasury Bills
Pakistan Investment Bonds

Shares:

Listed Companles
QGrdinary shares
Preference shares
Unlisted Companies
Grdinary shares
Preference shares

Non Government Debt Securities
Listed

Term Finance Certificates

Sukuk Certificates

Unlisted

Term Finance Certificates

Sukuk Certificates-unlisted

Open End Mutuat Funds

Forefgn Securities
Government Debt Securities
Non Government Debt Securities
Ordinary shares

Held-to-maturity securities

Federal Government Securities:
Pakistan Investment Bonds

Assoclates
Omar Jibran Engineering
Industries Limited

Veda Transit Solutions (Private) Limited
Intercity Touring Company (Private) Limited

Total Investments
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(Un-audited)
June 30, 2019

JS BANK LIMITED

{Audited)
December 31, 2018

Costf

GCost/

Amortlsed  Provision for  Surplus [ C:'rrlying Amortised  Provistonfor  Surpius/ Csrrlylng
cost diminution (Deficit) alue cost diminutlon {Deflcit) alue
Rupees in ‘000
26,160,136 - {1,042)|| 26,149,093 41,361,420 - {12,008}|[ 41,368,514
206,202 - {4,710) 201,492 1,037,824 - {44,012) 903,812
- - - - 133,616 - (280} 133,356
847,798 - (3,265) 844,633 377,541 - 1,404 378,945
27,204,136 - (9,017) 27,195,118 42,930,401 - (55,774) 42,874,627
67,316,589 - (2,111,064)} 65,205,635 55,434,989 - (2,893,867)|| 52,541,122
3,714,827 {700,886) (2186,370) 2,797,671 3,164,076 {478,346} (87,928) 2,697,802
4,329,745 (696,507) (6,253} 3,627,986 2,354,043 {700,050} 606 1,654,599
987,853 (26,023) 115,996 1,077,826 971,353 (26,023) 212,125 1,157,455
2,486,829 - (106,709} 2,380,120 6,326,797 - {456,009) 5,870,788
76,836,843 (1,423,416) (2,323,390} 76,089,037 68,251,258 (1,204,419)  (3,225,073) 63,821,766
34,623,591 - - 34,623,591 42,716,932 - - 42,716,932
264,660 - - 264,660 187,890 - - 187,890
140,918,229 {1,423,416) _ (2,332,407} 137,162,408 154,086,481 (1,204,419) _ (3,280,847) 149,601,215
{Un-audited) {Audited)
June 30, 2019 December 31, 2018
Cost/ Carmvin Cost/ Carrl
Amortised  Provislon for  Surplus/ v rly ng Amortised  Provision for  Surplus/ 3 rly na
cost diminution {Deficlt) alue cost diminution (Deflcit) alue
Rupees in '000
26,148,836 - {1,042)|| 26,147,794 41,376,985 - (12,844)|] 41,364,151
1,299 - - 1,299 4,425 - {62) 4,363
26,150,135 - (1,042) 26,149,093 41,381,420 - (12,908) 41,368,514
206,202 - {4,710) 201,492 1,037,824 - {44,012) 993,812,
. - - - 130,307 - (45) 130,262
- - - - 3,309 - {215) 3,094
. - - - 133,616 - (260) 133,356
922 847,768 - {3,265) 844,533 377,541 - 1,404 378,945
25,262,369 - 2,096 || 25,264,464 3,010,920 - {13) 3,010,907
42,064,220 - (2,113,149)) 39,941,071 52,424,089 - (2,893,854)11 49,530,215
67,316,689 - (2,111,054) 65,205,535 55,434,989 - (2,893,867) 52,541,122
9.2.3| 3,639,605 (684,297) {216,370) 2,758,838 3,016,487 (341,757) (87,928) 2,586,802
9.24 136,589 (138,589) - - 136,589 (138,589) - -
11,000 - - 11,000 11,000 - - 11,000
27,733 - - 27,733 - - - -
3,714,827 (700,886) (2186,370) 2,797,671 3,164,076 (478,346) (87,928) 2,597,802
445,184 (155,169) {112} 289,903 323,727 (158,712) {15) 165,000
597,632 - (5,141} £92,491 643,005 - 621 643,626
9.2.5| 1,741,929 (641,338) - 1,200,691 1,105,644 (541,338) - 564,306
1,545,000 - - 1,545,000 281,667 - - 281,667
4,329,745 (698,507 {5,253} 3,627,985 2,354,043 (700,050) 608 1,664,599
92,6 987,853 (28,023) 116,996 1,077,826 971,353 (26,023) 212,125 1,157,455
541,396 - (4,972) 536,424 3,434,089 - {202,645} 3,231,444
1,943,027 - (101,737) 1,841,260 2,890,302 - {263,364) 2,636,938
2,406 - - 2,408 2,408 - - 2,406
2,486,829 . (106,709) 2,380,120 6,326,797 - (456,009} 5,870,788
827 34,623,691 - - 34,623,691 42,716,932 - - 42,716,932
233,41 - - 233,421 187,890 - - 187,890
972 - - 972 - - - -
20,267 - - 20,267 - - - -
9.2.8 264,660 - - 254,660 187,890 - - 187,890
140,818,229 (1,423,418)  {2,332,407) 137,162,406 154,086 481 {1,204,419) (3,280,847} 149,601,215
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13 JS BANK LIMITED
Surplus / {(deficit) includes revaluation gain on available for sale investments of subsidiaries amounting to Rs.80.378 million (2018:
Rs.80.378 million) which represents the pre-acquisition surplus and has been included here only for meeting with requirement of
the prescribed formal of Banks issued by the State Bank of Pakistan.

This represents the investments In relaled parties amounting to Rs.847.798 million {December 31, 2018: Rs.377.541 million)
having market value of Rs.844.533 million (December 31, 2018: Rs.378.945 million}.

Included herein are the investments in related parties amounting to Rs.2,080.071 million (December 31, 2018: Rs.1,899.088
million) having market vatue of Rs.1,945.384 million (December 31, 2018: Rs.1,931.604 million).

included herein are the investments in related parties amounting to Rs. 27.733 million (December 31, 2018: Rs.Nil).

Included herein is the investment of Rs.391.478 million (December 31, 2018; Rs.391.478 million) in a related party at the rate of 6
months KIBOR + 1.75% to 11% matured on December 04, 2017 to October 19, 2020. Due to weak financial position of the
investee the Group has recognised full impairment loss on these Term Finance Certificales.

This represents the investments in related parties amounting to Rs.987.853 million (December 31, 2018; Rs.971.353 million}
having market value of Rs.1,077.828 million (December 31, 2018: Rs.1,157.455 million).

The market value of securities classified as held-to-maturily as at June 30, 2019 amounted to Rs. 31,755.226 million (December
31, 2018: Rs. 39,836.881 million).

During the period, the Bank has invested in the equity securities of Veda Transit Solutions (Private) Limited (8.0% shareholding)
and Intercity Touring Company (Private) Limited (9.12% shareholding}, a public unlisted companies. The Bank has classified these
investment as associates on account of if's significant influence over the investee companies.

{Un-audited) (Audited)
June 30, 2019 December 31, 2018
Cost Market value Cost Market value
Investments given as collateral = RUpees in '000 eesesmmmueimmenmsecssauas
Held-for-tfrading securities
Federal Government Securities .
Market Treasury Bills “ - 19,027,891 19,922,073
Pakistan Investment Bonds - - 4,123 4,066

- - 19,932,014 19,926,139
Available-for-sale securitles

Federal Government Securities:

Pakistan investment Bonds 22,469,508 21,017,263 49,667,336 46,935,112
Foreign Debt Securities

Government Debt Securities ' 321,397 317,072 2,243,194 2,113,551

Non Government Debt Securities 328,029 330,203 425,354 416,293

649,426 647,275 2,668,548 2,529,844
23,118,934 21,664,528 72,267,898 69,391,095

(Un-audited) (Audited)
June 30, December 31,

2019 2018
Provision for diminution in value of investments ~ aieenen Rupees in '000 -«wueeee
Opening balance 1,204,419 1,504,819
Charge 261,675 30,032
Reversal on disposals / redemptions {32,678) {330,432)
Net charge 218,997 {300,400)
Closing Balance 1,423,416 1,204,419
{Un-audited) (Audited)
Particulars of provision against deht securities June 30, 2019 December 31, 2018
Category of classification NPI Provision NPI Provision
--------------------------- Rupees in '000
Domestic
Other assels especially mentioned . - - - -
Substandard : - - - -
Doubtful - - - -
Loss 696,507 696,507 700,050 700,050

696,507 696,507 700,050 700,050

In addition to the above, Bank's overseas branches holds a general provision of Rs.48.312 million {December 31, 2018: Rs.90.015
million} in accordance with the requirements of IFRS 9.
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Performing Non Performing Total
{Un-audited) {Audited} {Un-audited) (Audited) (Un-audited) {Audited)
June 30, December 31, June 30, December31, June 30, December 31,

2019 2018 2019 2018 2019 2018
10. ADVANCES Note Rupees in '000
Loans, cash credits, running finances, efc. 232,332,888 232,479,502 9,500,414 8,309,467 241,833,302 240,788,969
Bills discounted and purchased 12,034,121 14,675,443 - - 12,034,124 14,675,443
Advances - gross 244,367,009 247,154,845 9,500,414 8,300,467 253,867,423 255,464,412
Provision against advances
General (156,006) {155,661) - - {1586,0086) (155,661)
General provision - under IFRS-9 10.3.2 {5,400) {10,746) - - {5,400) (10,746)
Specific {3,425,592)( (2,989,888) (3,425,592)| (2,989,888)

(161,408) (166,407) (3,425,502) (2,960.888)  (3,566,008) (3,156,205

Advances - net of provision 244,205,603 246,988,538 6,074,822 5319679 250,280,426 252 308,117

{(Un-audited) (Audited)
June 30, December 31,

2019 2018
10.1 Particulars of advances (gross) e Rupess In '000 ---emev
In tocal cuirency 245,263,864 247,895,081
In forelgn currencies 8,603,559 7,669,331

253,867,423 255,464,412
10.2  Advances Include Rs.9,500.414 million (December 31, 2018: Rs.8,309.467 million) which have been placed under non-performing status as detailed

below:
{Un-audited) {Audited)
Juneg 30, 2019 December 31, 2018
Non Non
Performing Performing
Loans Provision Loans Provision
Category of ¢lassification e———— RUPEOS IN '000 »-srncrermssmranerasnssens
Domestlc
Other Assets Especially Mentioned 907,727 1,027 231,430 -
Substandard 739,424 84,420 1,488,616 83,045
Doubtiul 2,630,265 371,671 3,189,709 146,692
Loss 5,222 998 2,968,474 3,399,712 2,759,351
Tolal 9,600,414 3,425,592 8,309,467 2,989,888
10.3  Particulars of provision against advances
{Un-audited) {Audited)
June 30, 2019 December 31, 2018
General General
. provision - : provision -
Specific  General under IFRS-9 Total Specific Genaral under IFRS-9 Total
Rupees in '000

Opening balance 2,989,888 155,661 10,746 3,166,295 2,638,960 100,353 - 2,739,313
Exchange adjusiments - - 897 897 - - 1,321 1,321
Charge for the period / year 691,423 345 - 691,768 422,994 55,308 0,425 487,727
Reversals {255,719) “ {6,243} (261,962) {72,066) - - {72,068)

435,704 345 (6,243} 429,806 350,028 55,308 9,425 415,661

Amount written off from
the opening balance - - - - - - - -

Closing balance 3,425,582 156,006 5,400 3,686,998 2,989,888 155,661 10,746 3,166,295

10.3.1 The general provision is maintained to create general reserves against following advances portfolios in accordance with the prudential regutations
issued by State Bank of Pakistan as follows:
(Un-audited) {Audited) (Un-audited) (Audited)
June 306, December3i, June38, December 1,

2019 2018 2019 2018
Secured porifolio Unsecured portfolio
............................. Percentages
Consumer financing 1% 1% 4% 4%
Housing finance 0.5% 0.5% - -

10.3.2 This represents general provision held under IFRS 9 by Bahrain branch of the Bank,

10.2.3 The State Bank of Pakistan through various circulars has allowed benefit of the forced sale value {FSV) of Plant and Machinery under charge,
pledged sfock and mortgaged residential, commercial and industrial properties {(land and building enly) held as collateral against non-performing
loans (MPLs) for a maximum of five years from the date of classification. As at June 30, 2019, the Bank has availed cumulative benefit of FSV of
Rs.3,307.433 million {December 31, 2018: Rs.2,386.448 miflion) under the directives of the SBP. Had the benefit not been taken the unappropriated
profit after tax would have reduced by Rs.2,149.831 million (December 31, 2018: Rs.1,551.191 million). Further, as required by the SBP directives,
this unappropriated profit will not be available for distribution as dividend or other appropriations.
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{Un-audited) (Audited)
June 30, December 31,

2019 2018
Note ~  -enen Rupees n '000 -----
11. FIXED ASSETS
Capital work-in-progress 11.1 372,820 439,199
Property and equipment 7,341,580 6,457,051
Right-of-use Assets : 4,882,157 51,475

12,596,667 6,947,725

11,1  Capital work-in-progress

Civil works 190,593 388,449
Advance for purchase of furniture and fixtures 13,184 4,479
Advance for purchase of vehicles 46,545 18,175
Advance for purchase of equipment 122,498 28,096
372,820 439,199

----- Un-audited -----

June 30, June 30,

2019 2018

11.2 Additlons to fixedassets e Rupees in ‘000 ------n

The following additions have been made to fixed assets during the period:

Capital work-in-progress - net 268,937 81,976
Property and equipment :
Building on lease hold land 33,402 -
Lease hold improvements 361,086 131,845
Furniture and fixture 73,272 41,246
Electrical office and computer equipment 355,600 177,998
Vehicles 226,334 87,952
1,049,694 439,041
1,318,631 521,017

11.3 Disposal of fixed assets

The net book value of fixed assets disposed off during the period is as follows:

Lease hold improvements 1,789 9,017
Furniture and fixture 822 652
Electrical, office and computer equipment : 3,985 3,290
Vehicles 28,715 10,829

35,311 24,788

12 INTANGIBLE ASSETS

Capital work-in-progress 121 18,866 86,801
Goodwill 1,463,625 1,463,625
Other intangible assets 880,431 656,086

2,162,922 2,206,512

121  Capital work-in-progress

Advance for purchase software 18,868 86,801
----- Un-audited -----
June 30, June 30,
2019 2018
12,2 Additions to intangibleassets e Rupees in 000 -
The following additions have been made to intangible assets during the period:
Capital work-in-progress - nel . 61,904
Computer software 1,480 132,520

1,480 194,424
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DEFERRED TAX ASSETS - NET

Deferred tax debits arising from:

Unused tax losses

Provision against invesiments

Provision against loans and advances

Provision against other assets

General provision under IFRS-9

Intangible other than Goodwill

Deficit on revaluation of investments classified as available for sale
Provision for donation

Provision for workers' welfare fund

Deferred tax credits arising due to:

Operating fixed assets

Goodwill

Surplus en revaluation of operating fixed assets

Unrealised (gain} / loss on revaluation of investments classified as held for frading
Surplus on revaluation of non-banking assefs acquired in satisfaction of claims
Unrealized gain on revaluation of derivative financial instruments

J$ BANK LIMITED

(Un-audited)
June 30,
2019

(Audited)

becember 31,
2018

-------- Rupees in '000 -----—-

272,663 46,933
57,149 57,149
153,643 147,207
433,640 124,078
19,211 36,820
2,267 2,235
865,541 1,188,415

- 186
19,960 17,114
1,824,074 1,620,137
(180,418) (232,731)
(512,268) (512,268)
(322,550) (390,391)
(27) 3,976

(989) (1,010)
(176,349) (78,721)
{(1,191,601)  (1,211,145)
632,473 408,992

Adjustability of minimum tax (in future years) is provided under section 113(2){c) of the Income Tax Ordinance, 2001 {the
Ordinance), The said provision provides that the excess of minimum tax over ‘actual carried forward for adjustment against
tax liability (up to five years). However, the Sindh High Court (SHC) passed an order against the Issue which had arisen
where ‘actual tax payable for the year is Nil, and whole amount of minimum tax was considered for adjustment in future. The
SHC passed an order that "actual tax payable should be an absolute amount, and cannot be zero or nil; therefore minimum
tax paid in such a situation is not eligible for adjustment in future, in terms of section 113(2)(c} of the Ordinance. Aforesaid
decision of the SHC has been further appealed, and issue is now subjudiced before the Supreme Court of Pakistan (SCP).
Management and its tax advisors are of the opinion that, based on valid legal grounds, favourable outcome is expected.
Accordingly, tilf the finalization of matter at the SCP, the Bank will continue to carry forward the tax paid.

OTHER ASSETS - NET

income/ Mark-up accrued in local currency - net of provision
Income/ Mark-up accrued in foreign currencies
Trade receivable from brokerage and advisory business - net
Advances, deposils, advance rent and other prepayments
Taxalion {payments less provision)
Dividend receivable
Balances due from funds under management
Receivable against bancassurance / bancatakaful
Stationery and stamps in hand
Receivable from other banks in respect of remittance
Non-banking assets acquired in satisfaction of claims
Mark to market gain on derivative instruments
Advance for subscription of TFC - unsecured
ATM settlement account
Acceplances
Others
Less: Provision held against other assets 14.2
Other assets (net of provisions)
Surplus on revaluation of non-banking assets acquired in
satisfaction of claims

Movement of Non banking assets acquired in satisfaction of claims at market value:

Opening balance

Addition during the period / year
Transferred during the period / year
Depreciation during the period / year
Closing balance

7,758,032 5,508,744
105,553 133,707
1,240,829 1,505,318
627,221 723,901
1,116,384 1,147,526
3,628 1,865
110,875 112,825
26,192 75,056
19,692 18,536
373,950 283,469
625,378 91,421
508,565 269,351
157,494 845,017
163,130 195,927
2,195,274 3,217,002
241,436 162,893
15,273,633 14,383,458
(433,108) (435,188)
14,840,527 13,948,270
93,806 93,869
14,934,333 14,042,139
185,290 203,339
534,128 1,205
- (18,771)
(234) (573)
719,184 185,290
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{Un-audited) (Audited)
June 30, December 31,
2019 2018
14.2 Provision held against otherassets e Rupees in '000 -we-esen
Trade receivable from brokerage and advisory business - net 403,318 403,318
Others 29,788 31,870
433,106 435,188
Movement in provision held against other assets
Opening halance 435,188 474,995
Charge - 2,561
Reversal {(2,082) (42,368)
Net charge for the period / year {2,082) (39,807)
Closing balance 433,106 435,188
BILLS PAYABLE
In Pakistan 3,691,059 3,326,595
Qutside Pakistan 222,875 193,329
3,913,734 3,519,924
BORROWINGS
Secured :
Borrowings from State Bank of Pakistan under:
Export refinancing scheme (ERF) 18,397,130 15,329,309
Long-Term Finance Facility (LTFF) 1,549,511 1,055,928
Financing Facility for Storage of Agricultural produce (FFSAP) 176,133 121,922
Repurchase agreement borrowings 14,818,488 12,609,714
34,941,262 29,116,873
Borrowing from financial institutions
Repurchase agreement borrowings 6,696,280 57,228,252
Refinancing facility for mortgage loans 1,987,385 -
8,683,665 57,228,252
Total secured 43,624,927 86,345,125
Unsecured
Call borrowings 5,756,679 8,323,290
Due against bills re-discounting 1,527,294 1,388,619
Overdrawn nostro accounts 1,679,955 501,629
Total unsecured 8,963,928 10,213,538
52,588,855 96,558,663
DEPOSITS AND OTHER ACCOUNTS
(Un-audited) {Audited)
June 30, 2019 December 31, 2018
In Local In Foreign In Local In Foreign
Currency Currencies Total Currency Currencies Total
---------- Rupees in '000 =-rr-sressmmmmmnnmmanmasmmen e v e e
Customers
Current deposits 69,408,139 6,889,792 76,297,931 71,824,038 5,321,812 77,145,850
Savings deposits 67,001,368 3,828,909 70,830,277 61,444,549 2,576,579 64,021,128
Term deposits 146,559,813 14,264,173 160,823,986 118,807,475 11,430,120 130,237,595
Margin accounts 3,841,882 14,495 3,856,377 3,566,455 4937 3,571,392
286,811,202 24,997,369 311,808,571 255642 517 19,333,448 274 975,965
Financial Institutions
Current deposits 960,723 - 960,723 860,064 - 860,084
Savings deposits 24,015,408 - 24,015,408 26,021,734 - 26,021,734
Term deposits 20,075,850 1,747,139 21,822,989 16,408,212 1,640,877 17,949,089
45,051,981 1,747,139 46,799,120 43,290,010 1,540,877 44,830,887
331,863,183 26,744,508 _ 358,607.691 298,932 527 20,874,325 319,806,852
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(Un-audited)  (Audited)}
June 30, December 31,

2019 2018
SUB-ORDINATED LOANS Note - Rupees in *000 -----
Term Finance Cerlificates - First Issue 18.1 2,997,000 2,897 600
Term Finance Certificates - Second Issue 18.2 1,998,800 1,899,200
Term Finance Certificales - Second Issue _ 18.3 2,500,000 2,500,000

7.495,800 7,496,800

In 2016, the Bank has issued Rs.3 billion of rated, privately placed, unsecured and subordinated term finance certificates (“TFCs" or
"the Issue") as an instrument of redeemable capital under Section 120 of the Companies Ordinance, 1984 and as outlined by State
Bank of Pakistan, SBP, under the BPRD circular No. 06 dated August 15, 2013 and Basel Il guidelines. Summary of terms and
conditions of the Issue are:

Purpose:

Issue date
Tenor:
Maturity Date:
Rating

Profit Rate:

Profit payment:

Redemption:

Security:

Call Option:
Lock-in-clause:

Loss
absorbency
clause:

To contribute toward the Bank's Tier I} Capital for complying with the Capita! Adequacy Ratio requirement and to
utilize the funds in the Bank's business operations as permitted by its Memorandum & Articles of Association.

December 14, 2016

Seven years from the Issue date.

December 14, 2023

A + (Single A Plus}

Floating rate of return at Base rate + 1.40 percent per annum;

Base rate is defined as the average six months KIBOR prevailing on the Base Rate seiting date. The Base Rate
will be set for the first time on the last working day prior to the Issue Date and subsequently on the immediately
preceding business day before the start of each six monthly period

Semi-annual

The instrument is structured to redeem 0.24% of the Issue amount during the first six years after the Issue date and
the remaining Issue amotint of 99.76% in two equal semi-annual installments of 48.88% each in the last year.

The Issue is unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the
Bank.

Exercisable in part or in full on or after the 10th redemption, subject to SBP's approval.
Principal and profit will be payable subject to compliance with MCR or CAR set by

Upon the occurrence of a Point of Non-Viability event as defined by SBP's Basel Il Capital Rule vide BPRD
Circutar # 6 of 2013 dated August 15, 2013, SBP may at its option, fully and permanently convert the TFCs into
common shares of the Bank and/or have them immediately written off {either partially or in full). Number of shares
to be issued to TFC holders at the time of conversion will be equal to the 'Outstanding Face Value of the TFCs'
divided by market value per share of the Bank's common share on the date of trigger as declared by SBP of the
non-viability event as declared by SBP, subject to a cap of 467,836,257 shares.

In 2017, the Bank has issued Rs.2 billion of rated, privately placed and listed, unsecured and subordinated term finance certificates
("TFCs" or "the Issue") as an instrument of redeemable capital under Section 66 of the Companies Act, 2017 and as outlined by
State Bank of Pakistan, SBP, under the BPRD circutar No. 06 dated August 15, 2013 and Bassl Il guidelines. Summary of terms
and conditions of the Issue are:

Purpose:

Issue date
Tenor:

Maturity Date:

To contribute toward the Bank's Tier Il Capital for complying with the capital adequacy requirement and to utilize
the funds in the Bank’s business operations as permitted by its Memorandum & Articles of Association.

December 29, 2017
Seven years from the lssue date.

December 29, 2024
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Rating

Profit Rate;

Profit payment;

Redemption:

Security:

Call Optior:

Lock-in-clause:

Loss
absorbency
clause:
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A + (Single A Plus)
Floating rate of return at Base rate + 1.40 percent per annum;

Base rate is defined as the average six months KIBOR prevailing on the Base Rate setting dale. The Base Rate
will be set for the first time on the last working day prior to the Issue Date and subsequently on the immediately
preceding business day before the start of each six monthly period.

Semi-annual

The instrument is structured to redeem 0.24% of the Issue amount during the first six years after the Issue date and
the remaining Issue amount of 99.76% in two equal semi-annual installments of 49.88% each in the last year.

The Issue is unsecured and subordinated as to payment of Principal and Profit to all other indebtedness of the
Bank.

Exercisable in part or in full on or after the 10th redemptibn. subject to SBP's approval.

Principal and profit will be payable subject to compliance with MCR or CAR set by SBP.

Upon the occurrence of a Point of Non-Viability event as defined under SBP BPRD Circular # 6 of 2013 dated
August 15, 2013, SBP may at its option, fully and permanently convert the TFCs into common shares of the Bank
andfor have them immediately written off (either partially or in full). Number of shares fo be issued to TFC holders at
the time of conversion will be equal to the ‘Outstanding Face Value of the TFCs' divided by market value per share
of the Bank's common share on the date of trigger of Point of Non-Viability (PONV) as declared by SBP, subject to
a cap of 319,882,544 shares.

In 2018, the Bank has issued Rs.2.5 billion of rated, privately placed, unsecured, subordinated, perpetual and non-cumulativé term
finance certificates {"TFCs" or "the Issue") as an instrument of redesmable capital under Section 66(1) of the Companies Act, 2017
and as outlined by State Bank of Pakistan, SBP, under the BPRD circular No. 06 dated August 15, 2013 (the "Circular™) and Basel
Il guidelines. Summary of terms and conditions of the Issue are:

Purpose:

Issue date
Maturity Date:
Rating

Profit Rate:

Profit payment
frequency:

Redemption:

Security:

Call Option:

Lock-in-clause:

To contribute toward the Bank's Tier | Capital for complying with the capital adequacy requirement and to utilize the
funds in the Bank's business operations as permitted by its Memorandum & Arlicles of Association,

December 31, 2018

Perpetual

A (Single A)

Floating rate of return at Base rate + 2.25 percent per annum,

Base rale is defined as the average six menths KIBOR prevailing on the Base Rate setting date. The Base Rate
will be set for the first time on the last working day prior to the Issue Date and subsequently on the immediately
preceding business day before the start of each six monthly period

Semi-annually on a non-cumulative basis

Not applicable

The Issue is unsecured and subordinated as to payment of Principal and Profit to all other claims except common
shares.

Exercisable in part or in full at a par value on or after five years from the issue date, with prior approval of SBP. The
Bank shall not exercise the call option unless the called instrument is replaced with capital of same or better quality.

Payment of profit will me be made from current year's earning and subject to compliance with MCR or CAR set by
SBP.
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l.oss absorbency clause:

Pre-Specified  Upon the occurrence of a Pre-Specified Trigger as defined under SBP BPRD Circular # 6 of 2013 dated
Trigger ("PST") August 15, 2013, which stipulates that if an Issuer's Common Equity Tier 1 ("CET 1) ratio falls to or below

6.625% of Risk Weighted Assets ("RWA"), the {ssuer will have full discretion to determine the amount of
TFCs to be permanently converted into common shares or written off, subject to SBP regulations /
instructions, and the cap specified below. The Bank will be able to exercise this discretion subject to:

- If and when Bank's CET 1 reaches the loss absorption trigger point, the aggregate amount of Additional
Tier-1 capital to be converted must at least be the amount sufficient to mmednately return the CET 1 ratio
fo above 6.625% of total RWA (if possible);

- The converted amount should not exceed the amount needed to bring the CET 1 ratio to 8 5% of RWA
{i.e. minimum CET 1 of 6.0% plus capital conservation buffer of 2.5%);

- In case, conversion of Additional Tier-1 capital Instrument is not possible following the trigger event, the
amount of the Instrument must be written off in the accounts resulting in increase in CET 1 of the Issuer;

Point of Non-  Upon the occurrence of a Point of Non-Viability event as defined under SBP BPRD Circular # 6 of 2013
Viability dated August 15, 2013, which stipulates that SBP may, al its option, fully and permanently convert the
(“PONV") TFCs into common shares of the Issuer and / or have them immediately written off (either parially-or in
fulf). Number of shares to he issued to TFC holders at the time of conversion will be equal to the
‘Outstanding Value of the TFCs’ divided by market value per share of the Issuer's common / ordinary
share on the date of the PONV trigger evenl as declared by SBP, subject to the cap specified below;
The PONV trigger event is the earlier of:
- A decision made by SBP that a conversion or temporary / permanent write-off is necessary without which
the Issuer would become non-viable;
- The decision to make a public sector injection of capilal, or equivalent support, without which the Issuer
would have become non-viable, as determined by SBP.
- The maximum number of shares to be issued to TFC holders at the Pre-Specified Trigger and / or Point of
Non Viabhility {or otherwise as directed by SBP) will be subject to a specified cap of 329,595,476 ordinary
shares, or such other number as may be agreed to in consultation with SBP;
(Un-audited) {Audited)
June 30, December 31,
2019 2018
OTHER LIABILITIES e Rupees in '000 ~-------
Mark-up / return / interest payable in local currency 2,236,704 2,679,843
Mark-up / return / interest payable in fareign currencies 111,960 107,641
Accrued expenses 515,107 707,824
Trade payable from brokerage business 1,921,716 2,054,051
Payable in respect of defined benefit obligation - net 168,433 102,494
Unclaimed dividends 10,529 10,529
Donation payable - 15,248
Lease key money deposit 4,484,667 4,568,145
Workers' Welfare Fund 180,407 179,890
Government duties 276,672 268,880
Payable against remitlance 734,499 442.811
Retention money payable 30,705 35,053
Visa debit card payable 232,223 80,202
Acceplances 2,195,274 3,217,002
Lease liability against right-of-use assets 4,821,623 46,422
Others 278,078 204,154

18,198,597 14,720,189
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20. SURPLUS/(DEFICIT} ON REVALUATION OF ASSETS - NET OF TAX

(Peficit} / surplus on revaluation of:
Available-for-sale securities
Fixed assels
Non-banking assets acquired in satisfaction of claims

Deferred tax on (deficit) / surplus on revaluation of:
Available-for-sale securities
Fixed assets
Non-banking assets acquired in satisfaction of claims

918202

JS BANK LINHTED

{(Un-audited)
June 30,
2019

(Audited)
December 31,

2018

-------- Rupees in "000 ~-------

(2,355,456)| [ (3.215,435)
1,930,110 1,628,992
93,806 93,869
(331,540)  (1,492,574)
865,541 1,188,153
(322,550) (403,434)
(989) (1,011)
542,002 783,708

210,462 {708,866)

20.1 During the period, a subsidiary company has carried out the revaluation exercise by an independent valuer, which has
resulted in additional surpfus on building of Rs,290.762 million over their existing written down value of Rs. 279.495 million.

The fair values were determined with reference to market based evidence, based on active market prices and relevant
enguiries and information as considered necessary, and adjusted for any difference in nature, location or condition of the

specific properties.

Had there been no revaluation, the carrying value of building would have been lower by Rs.534.443 million and
incremental depreciation would have been lower by Rs. million Rs. 5.567 million,

20.2 This is net off against general provision held under IFRS 9 of Rs. 48.312 million (December 31, 2018: Rs. 90.015 million)

by Bahrain Branch of the Bank.

20.3 Group's share
Non-condrolling interest

21.  CONTINGENCIES AND COMMITMENTS

Guarantees
Commitments

2114 Guarantees:
Financial guarantees

ferformance guarantees
Other guarantees

21.1
21.2

2141

{(Un-audited) (Audited)
June 30, Decembher 31,
2019 2018

-------- Rupees in '000 --------
825 (822,532)

209,638 113,666
210,463 (708,868)
39,284,207 41,116,520
62,649,358 59,868,869

101,933,565 _ 100,985,389

2,655,710 3,552,003
20,568,102 19,549,043
16,060,395 18,015,474
39,284,207 41,116,520

21.1.1 Included herein the outstanding guarantees of Rs.15.401 million (December 31, 2018; Rs,19.201 million) of related parties.
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{Un-auditecl) {Audited)
June 30, December 31,

2019 2018

Commitments: Note  --cemee- Rupees in 000 -«eee.-
Documentary credits and short-term trade-related transactions

- lefters of credit 21.2.1 12,314,629 14,957,752
Commitments in respect of:

- forward foreign exchange contracts 21.2.2 30,883,345 34,627,442

- forward government and equity securities 21.2.3 11,402,347 2,707,039

-Cross currency swaps (notional principal} 2124 5,233,253 3,992,763

-Options (notional principal) 21.24 2,080,677 2,631,433

- forward lending 2125 151,830 284,137

- Bank Guarantee from a commercial Bank in favor

of National Clearing Company of Pakistan Limited 2126 400,000 400,000

- Qutstanding setilements against margin financing confracts - net 21.2.7 22,445 12,348
Commitments for acquisition of:

- operating fixed assets 21.2.8 160,832 255,955

62,649,356 50,868,869

Included herein the outstanding letter of credits of Rs.94.829 million (December 31, 2018: Rs.44.016 million) of related
parties.

{Un-audited} {Audited)
June 30, December 31,

2019 2018
Commitments in respect of forward foreign exchange contracts Note  ---- Rupees in '000 -----—--
Purchase 22,204,890 21,521,180
Sale 8,678,455 13,106,262

30,883,345 34,627 442

The Holding company utilises foreign exchange instruments to meet the needs of its customers and as parl of its asset and
liahility management activily to hadge its own exposure 1o currency risk.

Commitments in respect of forward government and equity securities
Purchase 1,574,852 209,471
Sale 9,827,495 2,497,568

11,402,347 2,707,039

Commitments in respect of derivative instruments
interest rate swaps (notional principal) 5,233,253 3,092,763
Options {notional principal) 2,080,677 2,631,433

7,313,930 6,624,198

Commitments in respect of forward lending

Undrawn formal standby facilities, credit ines and other commitments to lend 151,830 284,137

These represent commitments that are irrevocable hecause they cannot be withdrawn at the discretion of the bank without
the risk of incurring significant penally or expense.

Bank Guarantee from a commercial Bank in favor

of National Clearing Company of Pakisfan Limited 400,000 400,000
Outstanding settlements against margin financing contracts - net 22,445 12,348
Commitments for acquisition of operating fixed assets 160,832 255,955

There are no changes in contingent liabilities since the date of annual consolidated audited financial statements for the
year ended December 31, 2018 except as disclosed above and note 32.1.
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Dertvative Insfruments

JS BANK LIMITED

Derivative instruments, such as Forward Securities Exchange Confracts, Interest Rate Swaps, and Options, are forward
transactions that provide market making opportunities f hedge against the adverse movement of interest and exchange rates.

Derivatives business also provides risk solutions for the existing and potential customers of the Group.

The Holding company has entered into a Cross Currency Swap transaction with its customers on back-to-back basis with an
Authorized Derivative Dealer (ADD} without carrying any open position in its books, Specific approvals for the transactions have

been granted by State Bank of Pakistan. Policies in line with SBP instructions have been formulated and are operative.

The Holding company has also entered into Foreign Currency & Commodity Options from its Wholesale Banking Branch Bahrain

for market making activities.

These transactions cover the aspects of bath market making and hedging. The risk management refated to derivative is disclosed

in note 48 to the consolidated annual financial statements for the year ended December 31, 2018.

Accounting policies in respect of derivative financial instruments are described in note 4.5.2 of the consolidated annual financial

statements for the year ended December 31, 2018.

Praduct Analysis
(Un-audited)
June 30, 2019

Cross currency swaps Options Forward rate agreements Forward securities
Notional Mark to Notional Mark to Notional Mark to Notional Mark to
principal market principal market principal market principal market
wn . wnman RUPEES 113 "000 =evannnmmennnnanasnsmnmnnsnnmnsnenmennsssmernnnmsanmmmn nm.———
With Banks
Hedging 5,233,253 19,709 - - - - - -
Market making - - 2,080,677 21,550 || 30,883,345 465,205 || 11,402,347 2,011
With Fis other banks
Hedging - - - - - - - -
Market making - - - - - - - -
Total
Hedging 5,233,253 19,709 - - - - - -
Market making - - 2,080,677 21,550 || 30,883,345 465,295 || 11,402,347 2,041
(Audited)
December 31, 2018
Cross currency swaps Options Forward rate agreements Forward securities
Notional Mark to Notional Mark to Notional Mark to Notlonal Mark to
principal market principal market principal market principal market
. Rupees in "000
With Banks
Hedging 3,992,763 16,931 - - - - - -
Market making - - 2,631,433 {3,652)|| 34,627,442 211,933 2,707,039 44,139
With Fis other banks
Hedging . - - - - - - - -
Market making - - - - - - - -
Total
Hedging 3,992,763 16,931 - - - - - -
Market making - - 2,631,433 (3,652) || 34,627,442 211,933 2,707,039 44,139
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--------------- Un-audited ------cmammmms
Half year ended
June 30, June 30,
2019 2018
23. MARK-UP/RETURN/INTERESTEARNED e Rupees in '000 -------mmmmt
On;
Loans and advances 14,562,207 8,531,292
Investments 4,125,922 5,373,507
Lendings te financial institutions 34,693 52,115
Balances with other banks 27,737 4,086
Securities purchased under resale agreements 365,972 84,657
19,106,531 14,045,657
24. MARK-UP/RETURN/INTEREST EXPENSED
Deposits 12,029,599 6,506,427
Borrowings 241 719,029 292,423
Securities sold under repurchase agreements 1,839,197 2,594,435
Sub-ordinated loans 467,297 189,741
Lease liahility against right-of-use assels 265,908 1,386
15,321,030 9,584 412
241 Beorrowings
Export Refinancing Scheme (ERF) 168,425 121,448
Long-Term Finance Facility (LTFF) 14,725 4637
Financing Facility for Storage of Agricultural Produce (FFSAP}) 1,656 937
Other short term borrowings 534,223 165,401
719,029 292 423
25. FEE, COMMISSION AND BROKERAGE INCOME
Branch banking customer fees 89,375 84,127
Consumer finance related fees 9,434 19,627
Card related fees {debit and credit cards} 227,941 134,632
Credit related fees 154,278 119,381
Investment banking fees 59,302 399,415
Commissicn on trade 254,988 236,294
Commission on guarantees 175,055 169,101
Commission on cash management 3,412 2,379
Commission on remiftances including home remittances 54,737 46,596
Commission on bancassurance 71,472 74,573
Commission on distribution of mutual funds 63,885 84,966
Commission on onfing services 80,764 85,819
Postage & Courier income 7,305 6,696
Rebate income 107,506 66,119
Rebate on primary dealership - 6,918 4,118
Brokerage income 136,380 178,293
Management fee 104,434 100,100
1,606,586 1,812,236
26, {LOSS)/GAIN ON SALE OF SECURITIES - NET
Realised 26.1, {359,910) 33,51
Unrealised - held for trading (9,089) 11,212
{368,999) 44,723
26.1. Realised (loss) / gain on:-
Federal government securities
Market treasury bills 6,015 (5,692)
Pakistan investment bonds {333,815) (48,065)
ljara sukuk cedificates 633 281
Shares
Listed companies (28,926) 31,014
Unlisted companies - 4,488
Non Government Debt Securities
Term finance certificates 6,674 2,778
Mutual fund units 1,925 52,976
Foreign currency bonds (12,416) (8,335)
Sukuk certificates - 3,865
{359,910} 33,511
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---------------- Un-audited -----ssrmeuren
Half year ended
June 30, June 30,
: 2019 2018
27. OTHER INCOME - NET Note -wr-eeeeeeman Rupees |1 '000 r---r=eeeun
Rent on property 3,897 8,157
Gain on sale of fixed assets - net 72,802 £8,550
Others 4,460 7,838
81,159 74,545
28. OPERATING EXPENSES
Total compensation expense 2,901,471 1,542,838
Property expense
Rent & taxes 153,748 605,739
Insurance : 5,277 231
Utilities cost 139,162 154,044
Security (including guards} 172,201 175,870
Repair & maintenance (including janitorial charges) 134,499 112,307
Depreciation on right-of-use assets 412,375 -
Depreciation 144,638 127,607
Depreciation on non banking assets 234 _ 325
1,162,134 1,176,023
Information technology expenses
Software maintenance 72117 2,107
Hardware maintenance 92,223 124,682
Depreciation 87,458 72,179
Amortisation 45,808 35,071
Network charges 62,949 53,752
360,652 287,791
Other operating expenses
Directors' fees and allowances 5,275 8,175
Fee and allowances to Shariah Board 23 48
Legal & professional charges 100,813 40,239
Insurance . 73,551 1,202,454
Outsourced services costs 74,440 70,810
Travelling & conveyance 68,800 61,750
NIFT clearing charges ' 19,521 18,556
Depreciation 187,364 156,271
Depreciation on right-of-use assets 5,017 4,084
Training & development 17,533 17,938
Postage & courier charges 45,218 31,662
Communication - 58,784 59,217
Stationery & printing 122,037 100,324
Marketing, advertisement & publicity 124,727 242940
Donations 200 22,574
Auditors remuneration 5,734 7,335
Staff auto fuel & maintenance 109,923 70,710
Bank charges 29,813 27,681
Stamp duty 19,324 16,411
Online verification charges 7,168 12,949
Brokerage, fee and commission 16,738 36,130
Card related fees (debit and credit cards) 4,135 3,251
CDC and ofther charges 16,992 21,852
Consultancy fee 24,591 34,632
Deposit protection corporation 28.1 69,880 -
Entertainment expenses 33,719 31,174
Fee and Subscription 57,327 51,554
Royalty 15,000 12,500
Employees social security 4,334 4,850
Generator fuel & maintenance 34,561 62,127
Others 15,319 16,392
1,367,861 2,446,570
5,792,118 5,453,222
Less: Reimbursement of selling and distribution expenses 28.2 (8,371) {11,862)

5,783,747 5,441,560
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28.1  Under the provision of section 5(2) of the Deposit Protection Corporation Act, 2016 (the Act), and DIPC Circular No. 04 of 2018, the
Bank is liable to pay annual premium, on quarterly basis, to the Deposit Protection Corporation, a subsidiary company of State Bank
of Pakistan, @ 0.16% on eligible deposils as of December 31 of each preceding calendar year.

The Bank's eligible deposits as of December 31, 2018 are amounting to Rs. 87,350.615 million on which total premium is payabte of
Rs. 139.761 million per annum (Rs. 34.940 milfion per quarter). :

28,2 The SECP vide Circular 40/2016 dated Dacember 30, 2016, prescribed certain conditions on Asset Management Companies (AMC)
for charging of selling and marketing expenses to open end equity funds, for opening of new branches in cities, except Karachi,
Lahore, Islamabad and Rawalpindi. Expenses can be charged {o the extent of 0.4% per annum of net assets of fund or actual
expenses whichever is lower.

29.  Workers' Welfare Fund

Provision held at 2% of the higher of profit before tax or taxable income to the extent of operations carried out under Sindh Workers'
Welfare Act, 2014.

---------------- Un-audited -----------rn--
Half year ended
June 30, June 30,
2019 2018
30. OTHERCHARGES Rupees in 000 «--rerereeee
Penalties imposed by State Bank of Pakistan 50 -
Others 198 532
248 532
31. PROVISIONS AND WRITE OFFS - NET
Reversal for diminution in value of investments 218,997 (57.,848)
Provisions against loans & advances - specific 436,704 83,999
Provision against loans & advances - general 345 39,868
Other reversals (2,082) (42,368)
General reversals - under IFRS-9 {59,311) 108,086
593,663 131,737
32, TAXATION
Current {392,892) (497,763)
Prior years (4,942) {14,883)
Deferred 471,454 20,010
73,620 (492,636)

32,1 JS Bank Limited Pakistan Operations
32.11 Income Tax

During the year, Additional Commissioner Inland Revenue (ACIR} by issued amended orders for tax year 2016 and 2017. This was
done by taking recourse of conducting tax audit or allernatively direct amendments in the deemed assessments contending that
certain matters in the deemed assessments were not admissible as not conforming to the law and prejudiced the interest of revenue.
As result of amendments in tax year 2016 and 2017 ACIR has raised additional demand of Rs. 433.890 million and Rs. 508.803
million respectivelv.

For both tax years, the Bank has not accepted the amendments and have filed appeals before the Commissioner Intand Revenue-
Appeals where it is pending for hearing and decision.

32,1.2 Sales tax

The Bank as a registered person under Sindh Sales Tax on Services Act, 2011 was issued an Order by the Assistant Commissioner
Sindh Revenue Board AC-SRB creating a demand of Rs.48.838 million besides penalty of Rs.4.440 million against the Bank for
alleged non-payment of Sindh sales tax on ceitaln services / incomes (i.e. Bancassurance, Home Remittances under Pakistan
Remittance Initiative Scheme, SBP rebates on Government securities, Rebates from foreign correspondent Banks, and FX gain on
remittance by Western Union) on total amounting to Rs.277.488 million for the tax periods July 2011 to December 2013.

An appeal was filed before Commissioner (Appeals) Sindh Revenue Board, CA-SRB against the decision of AC-SRB which was
decided in favor of the tax department except tax imposed on FX gain on remittance by Western Union. Thereafter, both the Bank and
AC-SRB filed appeals before the Appellate Tribunal SRB against the decision of CA-SRB. Through its Order dated Aprit 18, 2019, the
Appellate Tribunal SRB quashed the demand raised by deciding the Bank’s appeal in the Bank's favour and dismissing the AC-SRB's
appeal.
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Azad Jammu & Kashmir Operations

Income Tax

The Bank has commenced operafions in Azad Jammu & Kashmir from tax year 2009 and has filed returns for the tax years 2009 to
2018 with the tax authorities of such region. The Commissioner has issued notices for amendment of assessment under section 122
of the Income Tax Ordinance, 2001 (as adopted in AJK Region) for the tax year 2011 to 2017. All assessments orders were rectified
with Nil demand. However, such assessments are further amended under section 122(5A) of the Income Tax Ordinance, 2001 (as
adopted in AJK and hereinafter refers to as ‘the Ordinance') by the Commissioner Inland Revenue, CIR, for the tax year 2013 to 2017
and raised demand of Rs. 55.880 million. Based on the further amendments in tax years 2013 to 2017, CIR has increased markup
earmned on local advances and surplus funds, and dis-allowed fifty percent of allocated head office expense in each tax year, besides
craating demand of Sunar Tax and Fdiication Cass

For said tax years, the Bank has not accepted further amendments and filed rectification application with CIR on grounds that
amendments were made without considering the brought forward losses of Rs.128.223 million. Simultaneously, the Bank has also
filed appeals before the Commissioner Inland Revanue-Appeals {the CIRA) where it is pending for hearing and decision. The
management is confident that the appeals filed in respect of above years will be decided in the Bank's favor and accordingly no
demand for navment would arise.

----- - Un-audited
Quarter ended Half year ended
June 30, June 30, June 30, June 30,
2019 2018 - 2019 2018
BASIC EARNINGS PER SHARE e Rupees in "000 --rvusemmmmcememe e e
Profit after taxation for the period - attributable to ordinary
equity holders of the Bank for diluted earnings {544,248) 335,948 {523,393) 711,991
Preference dividend for the year ended
December 31, 2018 @ 12% p.a (2017 @ 12% p.a.} - - {24,164) (180,000)
Profit after taxation for the peried - attributable to ordinary
aquity holders of the Bank for basic earnings {544,248) 335,948 ‘ {547,557} 531,991
.............................. Numbers [
Weighted average number of basic oulstanding :
ardinary shares during the period 1,207,464,262 1,207 464,262  1,297,464,262  1,236,552,660
Rupee ..............................
Basic and diluted (loss} / earnings per share (0.42) 0.26 {0.42) 0.43

During June 2018, the dilufed earnings per share increased for the half year ended when taking the convertible preference shares into
account, therefore the convertible preference shares are anti-dilutive and are excluded from the weighted average number of ordinary
shares for the purpose of diluted earnings per share. Further, no impact of dilution has been taken for the quarter ended June 30,
2018, due to canversions of prefarence sharas.

FAIR VALUE OF FINANCIAL INSTRUMENTS

"Fair value” is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted securities
classified as hefd to maturity are carried at cost.

The fair value of unquoted equity securities, other than investments in associates and subsidiaries, is determined at lower of cost and
the break-up value in accordance with the requirements of prudential regutations issued by SBP. Break-up value of unguoted equity
securities is calculated with reference to the net assets of the inveslee company as per the latest available financial statements.
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Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient reliability
due to absence of current and aclive market for assets and ligbilities and reliable data regarding market rates for similar
instruments.

Tha provision for impairment of loans and advances has been calculated in accordance with the Group's accounting policy as
stated in note 4.7.1 to the annual consolidated financial statements of the Group for the year ended December 31, 2018.

In the opinion of the management, the fair value of the remaining financial assets and liabilities are not significantly different from
their carrying values since assets and liabilities are either short term in nature or in the case of customer loans and deposits are
frequently repriced.

34.1 Fair value of financial assefs

The Bank measures fair values using the following fair value hierarchy that reftects the signifi icance of the inputs used in makmg
the measurements:

Levei1  Fair value measurements using quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2  Fair value measurements using inputs other than quoted prices included within Level 1 that are observabte for the
assets or liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices).

Level 3  Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

34.2 Valuation techniques used in determination of fair values within fevel 2

Item ] Valuation approach and input used
Units of mutual funds Fair values of investments in units of mutual funds are determined based on
redemption prices disclosed at the Mutual Funds Association of Pakistan (MUFAP)
ag af the close of the business days

Shares of listed companies Fair values of investments in listed equity securities are valuad on the basis of
closing quoted market prices available at the Pakistan Stock Exchange.

Pakistan Investment Bonds / Fair values of Pakistan Investment Bonds and Market Treasury Bills are derived

Market Treasury Bills using PKRV rates {(Reulers page).

Term Finance Certificates and Bonds Investments in debt securities (comprising Term Finance Certificates, Bonds and

any other security issued by a company or a body corporate for the purpose of
raising funds in the form of redeemable capital) are valued on the basis of the rates
announced by the Mutual Funds Association of Pakistan (MUFAP) in accordance

with the methodoloay prescribed hv the SECP
Derivatives _ The fair values of derivatives which are not quoted in active markets are determined

by using valuation techniques. The valuation techniques take into account the
relevant underlying parameters including foreign currencies involved, interest rates,
vield curves, volatilities. contracts duration, etc.

34.3 Fair value of non-financial assets

34.4 Valuation techniques used in determination of fair values within level 3

Fixed assets - Land and building Fixed assets and Non-banking assets under satisfaction of claims are carried at
revalued amounts determined by professional valuers (level 3 measurement} based
on lheir assessment of the market values as disclosed in note 10 and 14
respactively. The valuations are conducted by the valuation experts appointed by
the Bank which are also on the panel of State Bank of Pakistan. The valuation
experts used a market based approach to arrive at the fair valus of the Bank's
Non-hanking assets under satisfaction of properties. The market approach used prices and other relevant information
claims generated by market transactions involving identical or comparable or similar
properties. These values are adjusted to reflect the cuirent condition of the
properties. The effect of changes in the unobservable inputs used in the valuations
cannot be determined with certainty, accordingly a qualitative disclosure of
sensitivity has not been presented in these financial statements.

34.6 The Group's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date the event or change
in circumstances that caused the transfer occurred. There were no transfers between levels 1 and 2 during the period ended June
30, 2019.

34.8 The following table provides an analysis of financial and non financial assets that are measured subsequent to initial recognition at
fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable.
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{Un-audited}
June 30, 2019

L.evel 1 Level 2 Level 3 Total
- Rupees in '000 --=--emcmcmmmemanceaman
On balance sheet financial instruments
Items carried at fair value
Financial assets classified as 'held-for-trading securities’
Financial assets - measured at fair value
Investments
Federal Government Securities - 26,149,093 - 26,149,093
Shares 201,492 - - 201,492
Non Government Debt Securities - - - -
Open end mutual funds - 844,533 - 844,533
201,492 26,993,626 - 27,195,118
Financial assets classified as 'available-for-sale securities'
Financial assets - measured at fair value
Investments _
Federal Government Securities - 65,205,535 - 65,205,535
Shares 2,758,838 - - 2,758,838
Non Government Debt Securities - 882,394 - 882,394
Open end mutual funds - 1,077,826 - 1,077,826
Foreign Securities - 2,377,714 = 2,377,714
2,758,838 69,543,469 - 72,302,307
Financial assets - disclosed but not measured at fair value
Investments
Federal Government Securities - 31,755,226 - 31,765,226
. 31,755,226 - 34,755,226
2,960,330 128,292,321 131,252,651
Non-Financial Assets
Revalued fixed assets - - 1,890,624 1,890,624
Non-banking assets acquired in satisfaction of claims - - 185,056 185,056
- - 2,075,680 2,075,680
Off balance sheet financial instruments
Commitments in respect of:
Forward foreign exchange contracts
Purchase - 23,303,282 - 23,303,282
Sale - 9,311,960 - 9,311,960

Forward government securities and equity securities

Purchase - 1,575,756 - 1,575,756
Sale - 9,826,388 - 9,826,388
Derivative instruments

Cross currency swaps (notional principal) - 7,512,775 - 7,512,775
Options (notional principal) - 2,102,227 - 2,102,227




30 JS BANK LIMITED

(Audited)
December 31, 2018
Level 1 Level 2 Level 3 Total
------------------------- Rupees in "000
On halance sheet financial instruments
Items carried at fair value
Financial assets classified as 'held-for-trading securities’
Financial assets - measured af fair value
Investments
Federal Government Securities - 41,368,514 - 41,368,514
Shares 993,812 - - 993,812
Non Government Debt Securities : - 133,356 - 133,356
QOpen end mutual funds - 378,945 - 378,945
993,812 41,880,815 - 42,874,627
Financial assets classified as "available-for-sale securities'
Financial assets - measured at fair value
Investments
Federal Government Securities - 52,541,122 - 52,541,122
Shares 2,586,797 - - 2,586,797
Non Government Debt Securities - 808,626 - 808,626
Open end mutual funds - 1,157,455 - 1,157,455
Foreign Securities - 5,868 382 - 5,868,382
2,586,797 60,375,585 - 62,962,382
Financial assets - disclosed but not measured at fair value
Investments
Federal Government Securities - 39,836,881 - 39,836,881
- 39,836,881 - 39,836,881
3,580,609 142,093,281 ~ 145,673,890
Non-Financial Assets
Revalued fixed assets - - 1,659,236 1,659,236
Non-banking assets acquired in satisfaction of claims - - 185,290 185,290

- - 1,844,526 1,844,526

Off balance shesat financial instruments

Commitments in respect of:

Forward foreign exchange contracts

Purchase _ - 21,946,624 - 21,946,624
Sale - 13,319,774 - 13,319,774
Forward government securities

Purchase - 209,530 - 209,530
Sale - 1,494,554 - 1,494,554

Derivative instruments
Cross currency swaps {notional principal) - 5,254,792
Options (notional principal) - 2,627,781

5,254,792

2,627,781




35.
351

SEGMENT INFORMATICON

Segment Details with respect to Business Activities

3

: Corporate Trading and Retall Commoercial Assot

June 30, 2019 {(Un-audited) finance sales banking banking  Brokerage  management Others Total
Profit & Loss Rupees in '000
Net mark-up / return / profit - 1,637,131 {2,723,969) 4,898,110 73,549 680 - 3,785,501
Inter segment revenue - net . (4,503,195) 7,886,625 {3,383,430} - -
Non mark-up / return / interest incom__ 38,423 131,472 849,909 459,725 225,964 133,340 68,171 1,906,924
Total Income 38,423 {2,834,692) 6,012,565 1,974,405 299,503 134,620 68,171 5,692,495
Segment direct expenses 53,054 64,703 2,853,360 426,296 284,263 219,057 271,264 4,171,986
Inter segment expense allocation |- 151,343 855,650 610,608 {1,297) {2,945) - 1,613,359
Total expenses 53,054 216,046 3,709,010 1,036,903 282,968 216,112 271,264 5,785,355
Provisions - 211,385 92,382 280,886 - - - 593,653
Profit before tax {14,631) (3,262,023) 2,211,173 647,616 16,537 (82,092) {203,093) {686,513)
June 30, 2019 {Un-audited)
Balance Sheet
Cash & Bank hatances - 25,767,544 11,288,811 - 204,143 2,838 - 37,263,336
[nvestments - 134,854,861 - - 357,466 1,988,119 - 137,200,426
Net inter segment tending - - 164,387,218 - 489,036 164,876,254
Lendings to financial instilutions - 4,698,062 - - - - - 4,598,062
Advances - performing - - 92,844,661 || 151,262,484 264,772 5,092 - 244,367,009
Advances - non-performing - - 2,843,872 6,666,642 - - - 9,500,414
Advances - provisions - net - - {645,373)|| (2,941,625) - - - (3,666,998)

- . 95,043,160 154,977,401 254,772 5,092 - 250,280,425
Others - 4,293,679 2,779,461 {4,386,655) 1,764,913 796,089 25,068,477 30,315,964
Total Assets - 169,614,136 273,498,660 150,590,746 2,681,284 2,792,138 25,657,613 624,534,467
Borrowings - 32,466,081t 5,031,596 156,091,178 “ - - 52,588,865
Subordinated debt - 7,495,800 - - - - - 7,495,800
Deposits & other accounts - - 261,817,340 09,288,038  (2,475,321) {22,364) - 358,607,693
MNet inter segment borrowing - 130,941,623 - 33,934,730 - 164,876,253
Others - 379,471 6,660,547 2,314,215 2,465,637 §70,134 9,731,672 22,101,176
Total Llabllities - 171,282,675 273,499,483 160,628,161 (19,784) 547,770 9,731,672 605,669,777
Equity - - - - - - 18,826,671 18,826,671
Total Equity & Liabllities - 171,282,676 273,499,483 160,628,161 (19,784) 547,770 28,558,243 624,496,448
Contingencles & Commlitments - 49,396,740 35,466,162 16,295,505 677,379 - 108,779 101,933,566

Corporate Trading and Retail Commaercial Asset
finance sales banking banking Brokerage management Others Total

June 30, 2018 (Un-audited) Rupees In '000
Profit & Loss
Net mark-up / return 7 profit - 2,567,663 (1,567,831) 3,376,950 83,443 1,020 - 4,461,245
Inter segment revenue - net - (2,733,385) 4,553,866 {1,820,481) - - - -
Non mark-up / return / interest incom__ 317 437 233,232 844,961 412 453 320,601 172,987 51,820 2,353,401
Total Income 317,437 67.510 3,830,006 1,968,922 404,044 174,007 51,820 6,814,736
Segment direct expenses 53,866 92,749 2,342,675 746,933 339,800 186,562 470,423 4,233,008
Inter segment expense atlocation - 108,842 508,510 641,424 (21,957) (3,444) - 1,233,375
Total expenses 53,866 201,591 2,851,185 1,388,357 317,843 183,118 470,423 5,466,383
Provisions - {31,653) 46,512 77,355 - (26,195) 85,718 134,737
Profit befere tax 263,571 (102,428) 933,299 503,210 86,201 17,084 (484,321) 1,216,616
December 31, 2018 (Audited)
Balance Sheet
Cash & Bank balances - 26,330,603 6,748,812 7,357 2,428 - 33,089,200
Investments - 146,741,243 - - 1,161,072 1,698,900 - 149,601,215
Net inter segment lending - - 142,567,445 - 6,556,733 149,124,178
Lendings to financial institutions - 1,937 347 - - - 1,937,347
Advances - performing - - 93,802,563 (| 153,035,183 313,608 3,590 - 247,154,945
Advances - non-performing - - 1,647,085 6,662,382 - - - 8,309,467
Advances - Provisions - net - - (527,295) {2,629,000) - - - {3,156,295)

- - 94,922,353 {57 ,068,565 313,600 3,580 - 252,308,117
Olhers - 2,622 494 1,680 642 2,587,220 1,793,770 771,566 14,139,676 23,605,368
Total Assots - 177,631,687 245,929,252 159,655,785 3,275,808 2,A76,484 20,696,409 609,665,425
Borrowings - 80,051,504 4,290,751 12,216,408 - - - 96,558,663
Subordinated debt - 7,496,800 - - - - - 7,496,800
Deposits & other accounts - - 231,253,106 88,553,746 - - - 319,806,852
Net inter segment borrewing - 91,475,842 - 57,648,336 - - - 149,124,178
Others - 556,272 8,833,219 1,237,206 2,231,649 302,289 5,079,388 18,240,113
Total Liabilities - 179,580,418 244,377,076 159,655,786 2,231,649 302,288 5,079,388 501,226,608
Equity - - - - 18,438,819 18,438,819
Tota! Equity & Liabilities - 179,580,418 244,377,076 159,655,786 2,231,649 302,289 23,518,207 609,665,425
Gontingencles & Commitments - 43,239,446 34,959,767 21,114,506 1,627,737 - 143,933 100,985,389
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37,

38.
38.1

38.2

39,

34

CAPITAL ADEQUACY, LEVERAGE RATIO
& LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR}):
Paid-up capital (net of losses)
Capital Adequacy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2}

Risk Weighted Assets (RWAs):

Credit Risk
Market Risk
Operational Risk
Total

Common Equity Tier 1 Capital Adequacy ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Leverage Ratio (LR):

Eligible Tier-1 Capital
Total Exposures
Leverage Ratio

Liquidity Coverage Ratio {LCR):

Total High Quality Liquid Assets
Total Net Cash Cutflow
Liguidity Coverage Ratio

Net Stable Funding Ratio (NSFR):

Total Available Stable Funding
Total Required Stable Funding
Net Stable Funding Ratio

GENERAL

JS BANK LIMITED

{Un-audited)
June 30,
2019

(Audited)
December 31,
2018

-------- Rupees in "000 ---xrven

10,119,242 10,119,242
15,467,299 15,179,478
2,355,795 2,332,784
17,823,094 17,512,262
4,396,442 4,678,095
22,219,535 22,190,357
147,246,366 || 147,074,100
4,684,478 6,442,037
19,783,433 19,783,433
171,714,277 _ 173,300,470
9.01% 8.76%
10.38% 10.11%
12.94% 12.80%
17,823,094 17,512,262
521,559,086 523,980,031
3.42% 3.34%
65,634,767 55,404,403
57,758,920 52,473,282
114% 106%
302,639,747 298,128,452
281,516,420 280,794,715
108% 106%

These consolidated condensed interim financial statements have been prepared in accordance with the revised
format for financial statements of Banks issued by the SBP through BPRD Circular no. 5 dated March 22, 2019.

The figures in the consolidated condensed interim financial statements have been rounded off to the nearest

thousand.

RECLASSIFICATION

To

Statement of Financial Position

Liabilities against assets subject to 46,422
finance lease

Profit And Loss Account

Operating expenses 1,386

From

Other liabilities

Mark-up / return / interest expensed



40.  DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financlal statements were authotized for issue by the Board of
Directors of the Holding Company in their meeting held on

o~
¢

President and Chlef Financial Director Director Chalrman
Chlef Executive Officer Officer




